MINUTES OF THE
TEXAS WATER DEVELOPMENT BOARD
BOARD MEETING
December 11, 2014 — 2:00 P.M.

Chairman Carlos Rubinstein called to order the meeting of the Texas Water Development Board at 2:00
p.m. in Room 1-111 of the William B. Travis Bldg., 1701 N. Congress, Austin, Texas. In addition to
Chairman Rubinstein, Directors Kathleen Jackson and Bech Bruun were also in attendance, and a quorum
was present.

The Chairman began the meeting by reading a proclamation presented to the Board by the City of McAllen.
The General Counsel announced the first item for consideration:
1. DISCUSSION REGARDING OUTREACH EFFORTS AND ACTIVITIES BY THE BOARD.

No action was taken on this item.

2. CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE CITY OF EULESS
(TARRANT COUNTY) FOR A $2,380,000 LOAN AND $375,300 IN LOAN FORGIVENESS
FROM THE CLEAN WATER STATE REVOLVING FUND TO FINANCE THE
CONSTRUCTION OF IMPROVEMENTS TO THE EXISTING BEAR CREEK RECLAIMED
WATER SYSTEM. Luis Farias, Water Supply and Infrastructure, presented this item.

Director Bruun moved to adopt the proposed Resolution providing the City of Euless financial
assistance from the Clean Water State Revolving Fund to finance the construction of improvements
to the existing Bear Creek Reclaimed Water System, as recommended by the Executive
Administrator.

The motion was seconded by Director Jackson; it passed unanimously.

3. CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE GREATER TEXOMA
UTILITY AUTHORITY ON BEHALF OF THE CITY OF SHERMAN (GRAYSON COUNTY)
FOR A $3,560,000 LOAN FROM THE CLEAN WATER STATE REVOLVING FUND TO
FINANCE THE CONSTRUCTION OF IMPROVEMENTS TO THE CITY OF SHERMAN’S
WASTEWATER TREATMENT PLANT HEAD WORKS LIFT STATION, AND ELECTRICAL
UPGRADE IMPROVEMENTS. Luis Farias, Water Supply and Infrastructure, presented this item.

Director Jackson moved to adopt the proposed Resolution providing the Greater Texoma Utility
Authority on behalf of the City of Sherman financial assistance from the Clean Water State
Revolving Fund to finance the construction of improvements to the City of Sherman’s wastewater
treatment plant head works lift station, and electrical upgrade improvements, as recommended by the
Executive Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

4. CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE AGUA SPECIAL



UTILITY DISTRICT (HIDALGO COUNTY) TO AMEND TWDB RESOLUTION 13-118, AS
AMENDED BY TWDB RESOLUTION NO. 14-89, BY EXTENDING THE COMMITMENT
PERIOD FOR FINANCING CERTAIN WASTEWATER SYSTEM IMPROVEMENTS
THROUGH THE ECONOMICALLY DISTRESSED AREAS PROGRAM. Mireya Loewe, Water
Supply and Infrastructure, presented this item. Matthew Beatty, Beatty Bangle Strama, also
addressed the Board.

Chairman Rubinstein recognized Mayor Salinas, City of Mission, and Mayor Perez, City of
Palmview, attending the meeting today.

Director Bruun moved to adopt the proposed Resolution amending TWDB Resolution No. 13-118,
as amended by TWDB Resolution No. 14-89, by extending the commitment period for financing
certain wastewater system improvements through the Economically Distressed Areas Program, as
recommended by the Executive Administrator.

The motion was seconded by Director Jackson; it passed unanimously.

. CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE PORT MANSFIELD
PUBLIC UTILITY DISTRICT (WILLACY COUNTY) FOR A $220,000 LOAN AND $380,000 IN
LOAN FORGIVENESS FROM THE DRINKING WATER STATE REVOLVING FUND TO
FINANCE THE PLANNING, DESIGN, AND CONSTRUCTION OF A NEW GROUND
STORAGE SYSTEM. Mireya Loewe, Water Supply and Infrastructure, presented this item.

Director Jackson moved to adopt the proposed Resolution providing the Port Mansfield Public
Utility District financial assistance from the Drinking Water State Revolving Fund to finance the
planning, design, and construction of a new ground storage system, as recommended by the
Executive Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

. CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE NORTH ALAMO
WATER SUPPLY CORPORATION (HIDALGO COUNTY) FOR A $1,568,000 GRANT FROM
THE ECONOMICALLY DISTRESSED AREAS PROGRAM TO FINANCE PLANNING,
ACQUISITION, AND DESIGN COSTS FOR A WASTEWATER COLLECTION AND
TREATMENT SYSTEM TO PROVIDE FIRST-TIME WASTEWATER SERVICE TO TEN
UNINCORPORATED SUBDIVISIONS NORTH OF THE CITY OF WESLACO. Mireya Loewe,
Water Supply and Infrastructure, presented this item.

Director Bruun moved to adopt the proposed Resolution providing the North Alamo Water Supply
Corporation financial assistance from the Economically Distressed Areas Program to finance the
planning, acquisition, and design costs for a wastewater collection and treatment system to provide
first-time wastewater service to ten unincorporated subdivisions north of the City of Weslaco, as
recommended by the Executive Administrator.

The motion was seconded by Director Jackson; it passed unanimously.



7.

10.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE CITY OF ALICE (JIM
WELLS COUNTY) TO AMEND TWDB RESOLUTION 14-59 BY EXTENDING THE
COMMITMENT PERIOD FOR FINANCING CERTAIN WATER SYSTEM IMPROVEMENTS
THROUGH THE DRINKING WATER STATE REVOLVING FUND. Mireya Loewe, Water
Supply and Infrastructure, presented this item.

Director Jackson moved to adopt the proposed Resolution amending TWDB Resolution No. 14-59
by extending the commitment period for financing certain water system improvements through the
Drinking Water State Revolving Fund, as recommended by the Executive Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE UPPER LEON RIVER
MUNICIPAL WATER DISTRICT (COMANCHE, CORYELL, EASTLAND, ERATH,
HAMILTON, AND LAMPASAS COUNTIES) FOR A $9,315,000 LOAN AND $4,790,766 IN
LOAN FORGIVENESS FROM THE DRINKING WATER STATE REVOLVING FUND FOR
CONSTRUCTION OF TREATMENT AND PUMP STATION UPGRADES. Brenner Brown,
Water Supply and Infrastructure, presented this item. Keith Kindle, Enprotec/Hibbs & Todd, Inc.,
also addressed the Board.

Director Bruun moved to adopt the proposed Resolution providing the Upper Leon River Municipal
Water District financial assistance from the Drinking Water State Revolving Fund for the
construction of treatment and pump station upgrades, as recommended by the Executive
Administrator.

The motion was seconded by Director Jackson and Chairman Rubinstein; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE UPPER LEON RIVER
MUNICIPAL WATER DISTRICT (COMANCHE, CORYELL, EASTLAND, ERATH,
HAMILTON, AND LAMPASAS COUNTIES) FOR A $3,650,000 LOAN AND $1,539,208 IN
LOAN FORGIVENESS FROM THE DRINKING WATER STATE REVOLVING FUND FOR
PLANNING, ACQUISITION, DESIGN, AND CONSTRUCTION OF A NEW GROUNDWATER
WELL FIELD; AND A WAIVER FROM CONSISTENCY WITH THE STATE AND REGIONAL
WATER PLAN. Brenner Brown, Water Supply and Infrastructure, presented this item.

Director Jackson moved to adopt the proposed Resolution providing the Upper Leon River
Municipal Water District financial assistance from the Drinking Water State Revolving Fund for
planning, acquisition, design, and construction of a new groundwater well field; and a waiver of the
requirement that the project be consistent with the State Water Plan and an approved regional water
plan, as recommended by the Executive Administrator.

The motion was seconded by Director Bruun; it passed unanimously.
CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE SAN JACINTO RIVER

AUTHORITY (HARRIS AND MONTGOMERY COUNTIES) FOR A $29,000,000 LOAN FROM
THE TEXAS WATER DEVELOPMENT FUND TO FINANCE PLANNING, ACQUISITION,



11.
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13.

DESIGN, AND CONSTRUCTION OF PUMP STATIONS AND CANAL LEVEE
IMPROVEMENTS. Nancy Richards, Water Supply and Infrastructure, presented this item.

Director Bruun moved to adopt the proposed Resolution providing the San Jacinto River Authority
financial assistance from the Texas Water Development Fund to finance the planning, acquisition,
design, and construction of pump stations and canal levee improvements, as recommended by the
Executive Administrator.

The motion was seconded by Director Jackson; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE ORANGEFIELD
WATER SUPPLY CORPORATION (ORANGE COUNTY) FOR A $1,565,000 LOAN FROM
THE CLEAN WATER STATE REVOLVING FUND TO FINANCE PLANNING, ACQUISITION,
AND DESIGN PHASES FOR THE INSTALLATION OF A WASTEWATER COLLECTION
SYSTEM TO REPLACE THE CURRENT ON-SITE SEPTIC TANKS. Nancy Richards, Water
Supply & Infrastructure, presented this item. Joe Morton, Interim General Manager, Orangefield
Water Supply Corporation, also addressed the Board.

Director Jackson moved to adopt the proposed Resolution providing the Orangefield Water Supply
Corporation financial assistance from the Clean Water State Revolving Fund to finance the planning,
acquisition, and design phases for the installation of a wastewater collection system to replace the
current on-site septic tanks, as recommended by the Executive Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE CITY OF PORT
ARTHUR (JEFFERSON COUNTY) TO AMEND TWDB RESOLUTION NO. 14-48 BY
EXTENDING THE COMMITMENT PERIOD FOR FINANCING CERTAIN WASTEWATER
SYSTEM IMPROVEMENTS THROUGH THE CLEAN WATER STATE REVOLVING FUND.
Nancy Richards, Water Supply & Infrastructure, presented this item.

Director Bruun moved to adopt the proposed Resolution amending TWDB Resolution No. 14-48 by
extending the commitment period for financing certain wastewater system improvements through
the Clean Water State Revolving Fund, as recommended by the Executive Administrator.

The motion was seconded by Director Jackson; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE CITY OF PORT
ARTHUR (JEFFERSON COUNTY) TO AMEND TWDB RESOLUTION NO. 14-49 BY
EXTENDING THE COMMITMENT PERIOD FOR FINANCING CERTAIN WATER SYSTEM
IMPROVEMENTS THROUGH THE DRINKING WATER STATE REVOLVING FUND. Nancy
Richards, Water Supply and Infrastructure, presented this item.

Director Jackson moved to adopt the proposed Resolution amending TWDB Resolution No. 14-49
by extending the commitment period for financing certain water system improvements through the
Drinking Water State Revolving Fund, as recommended by the Executive Administrator.
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The motion was seconded by Director Bruun; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE BANDERA COUNTY
FRESH WATER SUPPLY DISTRICT #1 (BANDERA COUNTY) TO AMEND TWDB
RESOLUTION NO. 14-45 TO CHANGE THE TYPE OF SECURITY FROM REVENUE BONDS
TO REVENUE NOTES. Clay Schultz, Water Supply and Infrastructure, presented this item.

Director Bruun moved to adopt the proposed Resolution amending TWDB Resolution No. 14-45 by
changing the type of security from revenue bonds to revenue notes, as recommended by the
Executive Administrator.

The motion was seconded by Director Jackson; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE CITY OF JOHNSON
CITY (BLANCO COUNTY) FOR A $895,000 LOAN FROM THE CLEAN WATER STATE
REVOLVING FUND TO FINANCE PLANNING, DESIGN, AND CONSTRUCTION COSTS TO
BRING THE EXISTING WASTEWATER TREATMENT PLANT INTO COMPLIANCE WITH
DISCHARGE PERMIT REQUIREMENTS. Clay Schultz, Water Supply and Infrastructure,
presented this item.

Director Jackson moved to adopt the proposed Resolution providing the City of Johnson City
financial assistance from the Clean Water State Revolving Fund to finance the planning, design, and
construction costs to bring the existing wastewater treatment plant into compliance with discharge
permit requirements, as recommended by the Executive Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE BANDERA RIVER
RANCH WATER SUPPLY CORPORATION (BANDERA COUNTY) FOR A $450,000 LOAN
FROM THE RURAL WATER ASSISTANCE FUND TO FINANCE PLANNING, DESIGN AND
CONSTRUCTION COSTS ASSOCIATED WITH DEVELOPING A NEW WATER WELL. Clay
Schultz, Water Supply and Infrastructure, presented this item.

Director Bruun moved to adopt the proposed Resolution providing the Bandera River Ranch Water
Supply Corporation financial assistance from the Rural Water Assistance Fund to finance the
planning, design and construction costs associated with developing a new water well, as
recommended by the Executive Administrator.

The motion was seconded by Director Jackson; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE CITY OF SEAGRAVES
(GAINES COUNTY) FOR A $3,375,000 LOAN FROM THE TEXAS WATER DEVELOPMENT
FUND TO FINANCE PLANNING, DESIGN, AND CONSTRUCTION OF WATER AND
WASTEWATER SYSTEM IMPROVEMENTS. Lee Huntoon, Water Supply and Infrastructure,
presented this item.



18.

19.

20.

Director Jackson moved to adopt the proposed Resolution providing the City of Seagraves financial
assistance from the Texas Water Development Fund to finance the planning, design, and
construction of water and wastewater system improvements, as recommended by the Executive
Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

CONSIDER AFFIRMING BY RESOLUTION THE COMMITMENT TO PROVIDE FINANCIAL
ASSISTANCE FROM THE CLEAN WATER STATE REVOLVING FUND TO THE CITY OF
AMARILLO (RANDALL AND POTTER COUNTIES) MADE IN TWDB RESOLUTION NO. 13-
114, AND CONCURRING IN THE EXECUTIVE ADMINISTRATOR'S ENVIRONMENTAL
FINDING. Jennifer Kennedy, Water Supply and Infrastructure, presented this item.

Director Bruun moved to adopt the proposed Resolution affirming the commitment to provide
financial assistance from the Clean Water State Revolving Fund to the City of Amarillo made in
TWDB Resolution No. 13-114, and concurring in the Executive Administrator's environmental
finding.

The motion was seconded by Director Jackson; it passed unanimously.

THE COMMITMENT TO PROVIDE FINANCIAL ASSISTANCE FROM THE CLEAN WATER
STATE REVOLVING FUND TO THE AQUA WATER SUPPLY CORPORATION (BASTROP
COUNTY) MADE IN TWDB RESOLUTION NO. 13-142, AND CONCURRING IN THE
EXECUTIVE ADMINISTRATOR’S ENVIRONMENTAL FINDING. Clay Schultz, Water Supply
and Infrastructure, presented this item.

Director Jackson moved to adopt the proposed Resolution affirming the commitment to provide
financial assistance from the Clean Water State Revolving Fund to the Aqua Water Supply
Corporation made in TWDB Resolution No. 13-142, and concurring in the Executive
Administrator’s environmental finding.

The motion was seconded by Director Bruun; it passed unanimously.

CONSIDER APPROVING THE ADOPTED MINOR AMENDMENT TO THE 2011 REGION H
REGIONAL WATER PLAN, RELATING TO RECOMMENDED BRACKISH GROUNDWATER
DESALINATION AND PLANT EXPANSION WATER MANAGEMENT STRATEGIES, AND
AUTHORIZING THE EXECUTIVE ADMINISTRATOR TO POST NOTICE FOR A PUBLIC
HEARING FOR AN ASSOCIATED AMENDMENT TO THE 2012 STATE WATER PLAN.
Temple McKinnon, Water Supply and Infrastructure, presented this item.

Director Bruun moved to approve the adopted Minor Amendment to the 2011 Region H Regional
Water Plan, relating to Recommended Brackish Groundwater Desalination and Plant Expansion
Water Management Strategies, and authorizing the Executive Administrator to post notice for a
public hearing for an associated amendment to the 2012 State Water Plan.
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The motion was seconded by Director Jackson; it passed unanimously.

CONSIDER APPROVING THE ADOPTED MINOR AMENDMENT TO THE 2011 REGION L
REGIONAL WATER PLAN, RELATING TO A RECOMMENDED SEAWATER
DESALINATION WATER MANAGEMENT STRATEGY, AND AUTHORIZING THE
EXECUTIVE ADMINISTRATOR TO POST NOTICE FOR A PUBLIC HEARING FOR AN
ASSOCIATED AMENDMENT TO THE 2012 STATE WATER PLAN. Temple McKinnon, Water
Supply and Infrastructure, presented this item. James Murphy, Guadalupe-Blanco River Authority,
also addressed the Board.

Director Jackson moved to approve the adopted Minor Amendment to the 2011 Region L Regional
Water Plan, relating to a Recommended Seawater Desalination Water Management Strategy, and
authorizing the Executive Administrator to post notice for a public hearing for an associated
amendment to the 2012 State Water Plan.

The motion was seconded by Director Bruun; it passed unanimously.

CONSIDER AUTHORIZING THE EXECUTIVE ADMINISTRATOR TO NEGOTIATE AND
EXECUTE GRANT CONTRACTS ON OR BEFORE MAY 31, 2015, IN A TOTAL AMOUNT
NOT TO EXCEED $560,000 FROM THE AGRICULTURAL WATER CONSERVATION FUND
FOR THE RECOMMENDED FISCAL YEAR 2015 AGRICULTURAL WATER
CONSERVATION PROJECTS. Cameron Turner, Water Science and Conservation, presented this
item.

Director Bruun moved to authorize the Executive Administrator to negotiate and execute grant
contracts on or before May 31, 2015, in a total amount not to exceed $560,000 from the Agricultural
Water Conservation Fund for the recommended Fiscal Year 2015 agricultural water conservation
projects.

The motion was seconded by Director Jackson; it passed unanimously.

CONSIDER AUTHORIZING THE EXECUTIVE ADMINISTRATOR TO PUBLISH A REQUEST
FOR APPLICATIONS IN THE TEXAS REGISTER FOR FISCAL YEAR 2015 AGRICULTURAL
WATER CONSERVATION GRANTS FOR A TOTAL AMOUNT NOT TO EXCEED $1,490,000
FROM THE AGRICULTURAL WATER CONSERVATION FUND. Cameron Turner, Water
Science and Conservation, presented this item.

Director Jackson moved to authorize the Executive Administrator to publish a request for
applications in the Texas Register for Fiscal Year 2015 Agricultural Water Conservation Grants in a
total amount not to exceed $1,490,000 from the Agricultural Water Conservation Fund.

The motion was seconded by Director Bruun; it passed unanimously.

BRIEFING AND DISCUSSION ON DROUGHT CONDITIONS IN THE STATE OF TEXAS.
Mark Wentzel, Water Science and Conservation, presented this item.



No action was taken on this item.
25. No public comments were received.

26. The Board did not meet in closed session.
Chairman Rubinstein recognized the following individuals attending the meeting today:
State Representative Eddie Lucio 111
Tara Rejino, Senate Natural Resources Committee
Nicole Lancaster, Senator Craig Estes’ Office
Dan Leyendecker, Representative Todd Hunter’s Office
The meeting adjourned at 3:32 p.m.
APPROVED and ordered of record this, the 11" day of December, 2014.

TEXAS WATER DEVELOPMENT BOARD

Carlos Rubinstein, Chairman

DATE SIGNED:

ATTEST:

Kevin Patteson
Executive Administrator



