MINUTES OF THE
TEXAS WATER DEVELOPMENT BOARD
BOARD MEETING
November 6, 2014 — 1:00 P.M.

Chairman Carlos Rubinstein called to order the meeting of the Texas Water Development Board at 1:00
p.m. in Room 1-111 of the William B. Travis Building, 1701 North Congress Avenue, Austin, Texas. In
addition to Chairman Rubinstein, Directors Kathleen Jackson and Bech Bruun were also in attendance, and
a quorum was present.

The General Counsel announced the first item for consideration:
1. DISCUSSION REGARDING OUTREACH EFFORTS AND ACTIVITIES BY THE BOARD.

No action was taken on this item.

2. CONSIDER ADOPTION OF AMENDMENTS TO 31 TEXAS ADMINISTRATIVE CODE (TAC)
CHAPTER 363 RELATING TO FINANCIAL ASSISTANCE PROGRAMS, 31 TAC SECTION
353.3 OF SUBCHAPTER A RELATING TO GENERAL PROVISIONS, 31 TAC SECTION
356.10 OF SUBCHAPTER A RELATING TO DEFINITIONS, AND 31 TAC SECTION 367.2
RELATING TO DEFINITIONS, ALONG WITH THE ADOPTION OF SUBCHAPTER M TO 31
TEXAS ADMINISTRATIVE CODE CHAPTER 363 RELATING TO THE STATE WATER
IMPLEMENTATION FUND FOR TEXAS (SWIFT) AND THE STATE WATER
IMPLEMENTATION REVENUE FUND FOR TEXAS (SWIRFT). THE PROPOSED RULES
WERE PUBLISHED IN THE JULY 11, 2014 ISSUE OF THE TEXAS REGISTER (39 TEXREG
5304, 39 TEXREG 5305, 39 TEXREG 5306, AND 39 TEXREG 5319). Todd Chenoweth, Senior
Advisor, presented this item.

Chairman Rubinstein moved to adopt the amendments to 31 Texas Administrative Code Chapter
363, Section 353.3, Section 356.10, and Section 367.2, along with the adoption of Subchapter M to
31 Texas Administrative Code Chapter 363 relating to the State Water Implementation Fund for
Texas (SWIFT) and the State Water Implementation Revenue Fund for Texas (SWIRFT), as
recommended by the Executive Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

3. DISCUSSION REGARDING SWIFT/SWIRFT POLICY CONSIDERATIONS. Amanda Lavin,
Water Supply and Infrastructure, presented this item.

No action was taken on this item.
The Board then considered Item #7 on the agenda:

7. CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE CITY OF
KIRBYVILLE (JASPER COUNTY) FOR A $1,370,000 AND $1,342,466 IN LOAN

FORGIVENESS FROM THE CLEAN WATER STATE REVOLVING FUND TO FINANCE
PLANNING, DESIGN, AND CONSTRUCTION OF COLLECTION SYSTEM IMPROVEMENTS



AND REHABILITATION OF DETERIORATING LIFT STATION TO ADDRESS
INFILTRATION AND INFLOW. Jessica Zuba, Water Supply & Infrastructure, presented this item.
State Representative James White also addressed the Board.

Director Jackson moved to adopt the proposed Resolution providing the City of Kirbyville financial
assistance from the Clean Water State Revolving Fund for planning, design, and construction of
collection system improvements and rehabilitation of deteriorating lift station to address infiltration
and inflow, as recommended by the Executive Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

The Board then considered Item #4 on the agenda:

BRIEFING AND DISCUSSION ON THE STATUS OF THE FINANCIAL COMPLIANCE
REPORT AS OF AUGUST 31, 2014. Byron V. Johnson, Office of Finance, presented this item.

No action was taken on this item.

. CONSIDER APPROVING BY RESOLUTION THE OFFICIAL INTENT TO REIMBURSE THE

COSTS OF LOANS THROUGH THE ISSUANCE, SALE AND DELIVERY OF UP TO
$262,515,659 OF DRINKING WATER STATE REVOLVING FUND REVENUE BONDS. Ankita
Raizada, Debt & Portfolio Management, presented this item.

Director Jackson moved to adopt the proposed Resolution expressing the Board’s official intent to
reimburse the costs of loans through the issuance, sale and delivery of up to $262,515,659 of
Drinking Water State Revolving Fund Revenue Bonds.

The motion was seconded by Director Bruun; it passed unanimously.

. CONSIDER APPROVING BY RESOLUTION: (A) A REQUEST FROM THE CITY OF EULESS
(TARRANT COUNTY) FOR A $4,685,000 LOAN AND $808,050 IN LOAN FORGIVENESS
FROM THE DRINKING WATER STATE REVOLVING FUND TO FINANCE
CONSTRUCTION FOR WATER SYSTEM IMPROVEMENTS; AND (B) A WAIVER OF THE
REQUIREMENT THAT THE PROJECT BE CONSISTENT WITH THE STATE WATER PLAN
AND AN APPROVED REGIONAL WATER PLAN. Luis Farias, Water Supply & Infrastructure,
presented this item.

Director Bruun moved to adopt the proposed Resolution providing the City of Euless financial
assistance from the Drinking Water State Revolving Fund to finance construction for water system
improvements; and waiving the requirement that the project be consistent with the State Water Plan
and an approved regional water plan, as recommended by the Executive Administrator.

The motion was seconded by Director Jackson; it passed unanimously.

. CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE PORT MANSFIELD
PUBLIC UTILITY DISTRICT (WILLACY COUNTY) FOR $200,000 IN LOAN FORGIVENESS
FROM THE DRINKING WATER STATE REVOLVING FUND TO FINANCE PLANNING,



10.

11.

DESIGN, AND CONSTRUCTION TO REHABILITATE AN ELEVATED STORAGE TANK.
Mireya Loewe, Water Supply & Infrastructure, presented this item.

Director Bruun moved to adopt the proposed Resolution providing the Port Mansfield Public Utility
District financial assistance from the Drinking Water State Revolving Fund for planning, design, and
construction to rehabilitate an elevated storage tank, as recommended by the Executive
Administrator.

The motion was seconded by Director Jackson; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE NORTH ALAMO
WATER SUPPLY CORPORATION (HIDALGO COUNTY) FOR A $9,154,000 GRANT AND
$646,000 LOAN FROM THE ECONOMICALLY DISTRESSED AREAS PROGRAM (EDAP),
TO FINANCE CONSTRUCTION OF A NEW 0.5 MILLION GALLONS-PER-DAY
WASTEWATER TREATMENT PLANT AND COLLECTION SYSTEM TO PROVIDE FIRST-
TIME WASTEWATER SERVICE TO SIX SUBDIVISIONS NORTHWEST OF THE CITY OF
DONNA. Mireya Loewe, Water Supply & Infrastructure, presented this item.

Director Jackson moved to adopt the proposed Resolution providing North Alamo Water Supply
Corporation financial assistance from the Economically Distressed Areas Program for the
construction of a wastewater treatment plant and collection system to provide first-time wastewater
service to six subdivisions northwest of the City of Donna, as recommended by the Executive
Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE CITY OF PHARR
(HIDALGO COUNTY) FOR A $1,762,500 LOAN AND $1,762,500 IN GRANT FUNDS FROM
THE ECONOMICALLY DISTRESSED AREA PROGRAM (EDAP) FOR THE PROPOSE OF
PURCHASING ADDITIONAL SURFACE WATER RIGHTS TO MEET THE CITY’S WATER
TREATMENT PLANT RAW WATER DEMAND. Mireya Loewe, Water Supply & Infrastructure,
presented this item.

Director Bruun moved to adopt the proposed Resolution providing the City of Pharr financial
assistance from the Economically Distressed Area Program to purchase additional surface water
rights to meet the City’s water treatment plant raw water demand, as recommended by the Executive
Administrator.

The motion was seconded by Director Jackson; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM NUECES COUNTY
(NUECES COUNTY) FOR $200,000 IN LOAN FORGIVENESS FROM THE DRINKING
WATER STATE REVOLVING FUND TO FINANCE PLANNING FOR WATER SYSTEM
IMPROVEMENTS TO THE CYNDIE PARK COLONIA. Mireya Loewe, Water Supply &
Infrastructure, presented this item.

Director Jackson moved to adopt the proposed Resolution providing Nueces County financial
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assistance from the Drinking Water State Revolving Fund for planning water system improvements
to the Cyndie Park colonia, as recommended by the Executive Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE CITY OF SAN
MARCOS (HAYS, CALDWELL, GUADALUPE, AND COMAL COUNTIES) FOR FINANCIAL
ASSISTANCE TOTALING $811,915 CONSISTING OF A $410,000 LOAN AND $401,915 IN
LOAN FORGIVENESS FROM THE CLEAN WATER STATE REVOLVING FUND TO
FINANCE THE PLANNING AND DESIGN COSTS ASSOCIATED WITH THE EXPANSION
OF THE CITY’S REUSE SYSTEM. Clay Schultz, Water Supply & Infrastructure, presented this
item.

Director Bruun moved to adopt the proposed Resolution providing the City of San Marcos financial
assistance from the Clean Water State Revolving Fund for planning and design costs associated with
the expansion of the City’s reuse system, as recommended by the Executive Administrator.

The motion was seconded by Director Jackson; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE CITY OF EL CAMPO
(WHARTON COUNTY) FOR A $150,000 LOAN FROM THE CLEAN WATER STATE
REVOLVING FUND TO FINANCE PLANNING AND DESIGN COSTS TO PREPARE THE
EXISTING WASTEWATER TREATMENT PLANT FOR REUSE CAPABILITIES. Clay Schultz,
Water Supply & Infrastructure, presented this item.

Director Jackson moved to adopt the proposed Resolution providing the City of EI Campo financial
assistance from the Clean Water State Revolving Fund for planning and design costs to prepare the
existing wastewater treatment plant for reuse capabilities, as recommended by the Executive
Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE CITY OF SAN
ANTONIO, ACTING BY AND THROUGH THE SAN ANTONIO WATER SYSTEM (BEXAR
COUNTY) FOR A $75,920,000 LOAN FROM THE DRINKING WATER STATE REVOLVING
FUND TO FINANCE THE CONSTRUCTION OF PHASE 1 OF THE WATER RESOURCES
INTEGRATION PROGRAM. Clay Schultz, Water Supply & Infrastructure, presented this item.

Director Bruun moved to adopt the proposed Resolution providing the City of San Antonio, acting
by and through the San Antonio Water System, financial assistance from the Drinking Water State
Revolving Fund for the construction of Phase 1 of the Water Resources Integration Program, as
recommended by the Executive Administrator.

The motion was seconded by Director Jackson; it passed unanimously.

CONSIDER AFFIRMING BY RESOLUTION THE COMMITMENT TO PROVIDE FINANCIAL
ASSISTANCE FROM THE CLEAN WATER STATE REVOLVING FUND TO THE NUECES
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RIVER AUTHORITY (REAL COUNTY) MADE IN TWDB RESOLUTION NO. 11-95, FOR
FIRST TIME WASTEWATER SERVICE FOR THE CITY OF LEAKEY AND SURROUNDING
AREAS, AND CONCURRING IN THE EXECUTIVE ADMINISTRATOR’S ENVIRONMENTAL
FINDING. Clay Schultz, Water Supply & Infrastructure, presented this item.

Director Jackson moved to adopt the proposed Resolution affirming the commitment to provide
financial assistance from the Clean Water State Revolving Fund to the Nueces River Authority made
in TWDB Resolution No. 11-95, for first time wastewater service for the City of Leakey and
surrounding areas, and concurring in the Executive Administrator’s environmental finding.

The motion was seconded by Director Bruun; it passed unanimously.

CONSIDER AUTHORIZING THE EXECUTIVE ADMINISTRATOR TO NEGOTIATE AND
EXECUTE CONTRACTS AS APPROVED AND DIRECTED BY THE FEDERAL EMERGENCY
MANAGEMENT AGENCY (FEMA) NOT TO EXCEED A TOTAL AMOUNT OF
$16,431,887.34 FOR SUBGRANTS FROM FEMA’S FLOOD MITIGATION ASSISTANCE
(FMA) PROGRAM, WITHIN 120 DAYS FROM NOTIFICATION OF AWARD. Kathy Hopkins,
Contract Administration, presented this item.

Director Bruun moved to authorize the Executive Administrator to negotiate and execute contracts
as approved and directed by the Federal Emergency Management Agency not to exceed a total
amount of $16,431,887.34 for subgrants from FEMA’s Flood Mitigation Assistance Program, within
120 days from notification of award.

The motion was seconded by Director Jackson; it passed unanimously.

CONSIDER AUTHORIZING THE EXECUTIVE ADMINISTRATOR TO: (A) EXECUTE A
WATER QUALITY LAB SERVICES CONTRACT WITH THE LOWER COLORADO RIVER
AUTHORITY IN FISCAL YEAR 2015 IN AN AMOUNT NOT TO EXCEED $196,000; AND (B)
TRANSFER UP TO $100,000 FROM THE WATER ASSISTANCE FUND TO THE RESEARCH
AND PLANNING FUND. Janie Hopkins, Water Science & Conservation, presented this item.

Director Jackson moved to authorize the Executive Administrator to execute a water quality lab
services contract with the Lower Colorado River Authority in Fiscal Year 2015 in an amount not to
exceed $196,000; and transfer up to $100,000 from the Water Assistance Fund to the Research and
Planning Fund.

The motion was seconded by Director Bruun; it passed unanimously.

CONSIDER AUTHORIZING THE EXECUTIVE ADMINISTRATOR TO RECOMMEND
AMENDING LANGUAGE IN THE DRAFT PUBLICATION: ACTIVITIES AND
RECOMMENDATIONS BY THE TEXAS GROUNDWATER PROTECTION COMMITTEE:
REPORT TO THE 84™ LEGISLATURE. Janie Hopkins, Water Science & Conservation, presented
this item.

Director Bruun moved to authorize the Executive Administrator to recommend amending language



as proposed in the draft publication: Activities and Recommendations by the Texas Groundwater
Protection Committee: Report to the 84™ Legislature.

The motion was seconded by Director Jackson; it passed unanimously.

19. CONSIDER APPROVING THE INTERNAL AUDIT ANNUAL REPORT FOR FY 2014. Amanda
Jenami, Internal Auditor, presented this item.

Director Jackson moved to approve the Internal Audit Annual Report for Fiscal Year 2014.
The motion was seconded by Director Bruun; it passed unanimously.
20. No public comments were received.

Chairman Rubinstein recognized Jon Schnautz from Speaker Joe Straus’ Office attending the
meeting today.

21. The Board did not meet in closed session.
The meeting adjourned at 2:03 p.m.
APPROVED and ordered of record this, the 6" day of November, 2014.

TEXAS WATER DEVELOPMENT BOARD

Carlos Rubinstein, Chairman

DATE SIGNED:

ATTEST:

Kevin Patteson
Executive Administrator



