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TO:   Board Members 
 
THROUGH:  Jeff Walker, Executive Administrator 
   Todd Chenoweth, General Counsel 
   Jessica Zuba, Deputy Executive Administrator 
   Annette Mass, Assistant General Counsel 
    
FROM:  T. Clay Schultz, Ph.D., Director, Regional Water Project Development 

Nancy Richards, Manager, Regional Water Project Development 
        

DATE: February 26, 2020 
 
SUBJECT: Amendment to the City of Nassau Bay project scope, extension of 

commitment, and close in two series. 
 
ACTION REQUESTED 
Amend by resolution the previously adopted Texas Water Development Board (TWDB) 
Resolution No. 19-035, to modify the City of Nassau Bay’s (City) Texas Water Development 
Fund project scope, extend the commitment, and close in two series. 
 
BACKGROUND 
On March 28, 2019, the TWDB, through Resolution No. 19-035 (Attachment 2), approved 
$3,000,000 in financing from the Texas Water Development Fund (DFund) for the City. The 
project scope included planning, design, and construction of water and wastewater 
improvements, including replacement of 21,700 linear feet of water lines and 12,350 linear 
feet of concrete sewer lines. The City’s commitment expires March 31, 2020. 
 
Shortly after receiving the commitment from the TWDB, the City was advised of its 
financial obligations, via the Clear Lake City Water Authority, related to the Southeast 
Transmission Line (SETL) project. The SETL is a regional project that will provide water 
from the City of Houston’s Southeast Water Purification Plant to its nine member cities and 
districts in southern Harris and Galveston counties. Design of the SETL regional project is 
scheduled to start in late 2020, and construction is scheduled to be complete by 2023. The 
City submitted a $1,985,000 abridged application for the 2020 State Water Implementation 
Fund for Texas (SWIFT) funding cycle for its share of the SETL project on January 28, 2020. 
If the City’s SWIFT abridged application is prioritized, a full financial application will be due 
by early May 2020.  
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KEY ISSUES 
The City is seeking greater flexibility in the use of its DFund commitment by requesting to 
amend Resolution No. 19-035 to include the SETL project in the project scope. This will 
allow the City to secure DFund financing before the SWIFT abridged applications are 
prioritized and applications are due. The DFund commitment expires March 31, 2020.  
 
The City intends to continue with the original water and wastewater system improvements 
approved by the TWDB; however, the amount of work will be downscaled in order to 
accommodate financial obligations for the SETL project. The City anticipates completing 
approximately 7,000 linear feet of water line and 4,000 linear feet of sewer line 
replacements.  
 
In addition to amending the project scope, the City is requesting to close on the financing in 
two separate series. The City anticipates closing on $1,000,000 in late 2020 to fund the 
water and wastewater rehabilitation, and $2,000,000 in late 2021 for its portion of the 
SETL project. Therefore, the City requests an extension of the commitment to December 
2021.   
 
If the City’s abridged application for SWIFT funding is prioritized and the TWDB commits 
the City’s full amount requested, the City intends to close the remaining $2,000,000 from 
the DFund commitment to fund the full scope of water and wastewater system 
improvements originally committed.  
 
RECOMMENDATION 
The Executive Administrator recommends that TWDB Resolution No. 19-035 be amended 
to add the planning, design, and construction phases of the SETL project to the current 
project scope and allow the City to close in two series, thereby extending the commitment 
to 2021. The request does not change the total amount of funding already committed to the 
City and will provide greater flexibility with the available financing for the City’s project 
needs.  
 
Attachment(s):  
1. Proposed TWDB Resolution (20- ) 
2. TWDB Resolution (19-035) 
3. City’s request to amend project scope 
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A RESOLUTION OF THE TEXAS WATER DEVELOPMENT BOARD 
AMENDING TWDB RESOLUTION NO. 19-035 TO EXPAND THE SCOPE OF THE PROJECT 

AND PROVIDE MULTI-YEAR FUNDING FOR THE PROPOSED PURCHASE OF 
$3,000,000 CITY OF NASSAU BAY WATER AND SEWER SYSTEM REVENUE BONDS, 

PROPOSED SERIES 2020 AND 2021  

(20 -  ) 

WHEREAS, at its March 28, 2019 meeting, the Texas Water Development Board 
(TWDB), by TWDB Resolution No. 19-035, made a commitment to provide financial 
assistance to the City of Nassau Bay (City) for the purpose of financing improvements to 
the City's water and wastewater system in the amount of $3,000,000, consisting of the 
TWDB’s purchase of $3,000,000 City of Nassau Bay Water and Sewer System Revenue 
Bonds, Proposed Series 2019, from the Financial Assistance Account of the Texas Water 
Development Fund II, established by Texas Water Code § 17.959, to finance water and 
wastewater system improvements, all as is more specifically set forth in the TWDB’s 
Resolution No. 19-035 and accompanying documentation, to which documents express 
reference is made; and 

WHEREAS, by email dated July 23, 2019, the City has requested that the TWDB 
amend TWDB Resolution No. 19-035, to modify the commitment made by the TWDB to a 
multi-year commitment and to expand the scope of the project to include planning, design, 
and construction for the City’s participation in the City of Houston’s Southeast 
Transmission Line Project; 

WHEREAS, the TWDB hereby finds that the amendments proposed to the financial 
assistance are within the public interest and will serve a public purpose; 

WHEREAS, in accordance with the Texas Water Code, the TWDB has carefully 
considered all matters required by law;  

NOW, THEREFORE, based on these considerations and findings, the TWDB resolves 
as follows: 

1. the commitment made in TWDB Resolution No. 19-035 for financial assistance 
in the amount of $3,000,000 from the Financial Assistance Account of the Texas 
Water Development Fund II, established by Texas Water Code § 17.959, will be 
evidenced by the TWDB’s proposed purchase of: $3,000,000 City of Nassau Bay 
Water and Sewer System Revenue Bonds as follows:

a. $1,000,000 Proposed Series 2020, to expire on December 31, 2020; and

b. $2,000,000 Proposed Series 2021, to expire on December 31, 2021; and 
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2. The scope of the project as committed through TWDB Resolution No. 19-035
includes planning, design, and construction for the City’s participation in the
City of Houston’s Southeast Transmission Line Project; and

3. All other terms and conditions of TWDB Resolution No. 19-035 shall remain in
full force and effect.

APPROVED and ordered of record this, the 12th day of March 2020. 

TEXAS WATER DEVELOPMENT BOARD 

____________________________________ 
Peter M. Lake, Chairman 

DATE SIGNED:  ________________________ 

ATTEST: 

__________________________________ 
Jeff Walker 
Executive Administrator 
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