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TO:   Board Members 
 
THROUGH:  Jeff Walker, Executive Administrator 
   Todd Chenoweth, General Counsel 
   Jessica Zuba, Deputy Executive Administrator 
   Clay Schultz, Director, Regional Water Project Development 
 
FROM:  Luis Farias, Manager, Regional Water Project Development  
   Ashley Nwonuma, Assistant General Counsel 
  
DATE: June 11, 2018 
 
SUBJECT: Mustang Special Utility District (Project No. 62747) Amendment of 

Project Scope 
 
ACTION REQUESTED 
Approve by resolution a request from the Mustang Special Utility District (District) to 
amend Texas Water Development Board (TWDB) Resolution No. 17- 065 to expand the 
project scope. 
 
BACKGROUND 
On July 6, 2017, the TWDB, through Resolution No. 17-065 (Attachment B), approved a 
commitment from the Drinking Water State Revolving Fund to the District for the 
construction of a new one million gallon elevated storage tank (EST) and yard piping to 
connect the tank to its west side service area. This project will allow the District to 
maintain adequate system pressure to meet its current and projected needs in this area.  
 
KEY ISSUES 
The construction of the EST is estimated to be completed by October 2018 and because the 
construction costs were below the original cost estimate, the District will have 
approximately $820,000 in remaining funds. The District has requested to use the funds to 
complete a fully drilled 750 gallons per minute well at the EST site. The proposed project 
was not originally included in the project scope. The District has requested that TWDB 
modify the original Board resolution to include the water well improvements, in order to 
better utilize their current commitment. The well improvements will include a 400-horse 
power well pump, well column piping and electrical equipment at an estimated cost of 
approximately $466,000. There will be no additional environmental impacts as a result of 
the expansion of project scope, as the improvements to the water well will be confined to 
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the area included in the previous environmental review. The new well will allow the 
District to have a new source of water supply for its growing service area. Once both 
projects are completed the District will determine if remaining funds can be used for 
additional projects within the scope. 
 

RECOMMENDATION 
The Executive Administrator recommends amending TWDB Resolution 17-065 to expand 
the project scope to include the water well improvements. This recommendation has been 
reviewed by legal counsel and is in compliance with applicable statutes and Board rules. 
 
Attachments:  

1. Proposed TWDB Resolution (18-  ) 
2. TWDB Resolution (17-065) 
3. Request from District 
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A RESOLUTION OF THE TEXAS WATER DEVELOPMENT BOARD 
AMENDING TWDB RESOLUTION NO. 17-065 
TO EXPAND THE PROJECT SCOPE FOR THE  

$3,555,000 MUSTANG SPECIAL UTILITY DISTRICT REVENUE IMPROVEMENT BONDS, 
SERIES 2017  

ISSUED BY THE 
MUSTANG SPECIAL UTILITY DISTRICT 

(18 -   ) 

WHEREAS, at its July 6, 2017 meeting, the Texas Water Development Board (TWDB), 
by TWDB Resolution No. 17-065, made a commitment to provide financial assistance in the 
amount of $3,555,000 to Mustang Special Utility District (District) from the Drinking Water 
State Revolving Fund, to finance improvements to its water system, as secured by the 
TWDB’s purchase of $3,555,000 Mustang Special Utility District Revenue Improvement 
Bonds, Series 2017, for Project No. 62747; and 

WHEREAS, Project No. 62747 includes the construction of a one million gallon 
elevated storage tank and yard piping; 

WHEREAS, the District will complete construction of the Project in October 2018, and 
is projected to have $820,000 in remaining funds; 

WHEREAS, the District has submitted a request to expand the scope of the Project to 
include construction of a new well, all as is more specifically set forth in the 
recommendations of the TWDB’s staff, to which documents express reference is made; and 

WHEREAS, the TWDB hereby finds that expanding the scope of the project to include 
the construction of a new well, is in the public interest. 

NOW THEREFORE, based on these considerations and findings, the TWDB resolves 
as follows: 

1. the commitment of the TWDB to provide financial assistance for the construction of
an elevated storage tank and yard piping is amended to include the construction of a
new well;

2. prior to the release of funds for the costs of planning, engineering, architectural, legal,
title, fiscal, or economic investigation, studies, surveys, or designs for that portion of
a project that proposes surface water or groundwater development, the Executive
Administrator must either issue a written finding that the District  has the right to use
the water that the project financed by the TWDB will provide or a written
determination that a reasonable expectation exists that such a finding will be made
before the release of funds for construction;
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3. prior to the release of construction funds for that portion of a project that proposes 
surface water or groundwater development, the Executive Administrator must have 
issued a written finding that the District has the right to use the water that the project 
financed by the TWDB will provide; and 
 

4. all other terms and conditions of TWDB Resolution No. 17-065 shall remain in full 
force and effect. 

  
APPROVED and ordered of record this the 11th day of June, 2018. 
 
 

 
 
 
TEXAS WATER DEVELOPMENT BOARD 
 
 

      _____________________________________  
Peter Lake, Chairman 
 
DATE SIGNED:_________________________ 
 

 
ATTEST: 
 
 
__________________________________ 
Jeff Walker 
Executive Administrator 



Attachment 2

















Attachment 3


	000~Board Memo Mustang SUD
	ACTION REQUESTED
	BACKGROUND
	KEY ISSUES
	RECOMMENDATION

	1-R-Mustang SUD Amendment 62747 (DWSRF)
	2-17-065 - Mustang SUD
	3-Mustang SUD Project Scope Amendment Request
	ADP29AB.tmp
	ACTION REQUESTED
	BACKGROUND
	KEY ISSUES
	RECOMMENDATION

	ADP1B4E.tmp
	ACTION REQUESTED
	BACKGROUND
	KEY ISSUES
	RECOMMENDATION

	Blank Page
	Blank Page



