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1. Executive Summary 
The Texas Water Development Board (TWDB) and the Texas Commission on 
Environmental Quality (TCEQ) utilize the resources of the Drinking Water State 
Revolving Fund (DWSRF) to collectively administer the state’s DWSRF program.  The 
TWDB is authorized by statute to administer the DWSRF program in accordance with 
the Safe Drinking Water Act (SDWA). The TWDB uses the capitalization grants to 
administer the DWSRF by providing loans to eligible applicants for water projects.  The 
TCEQ, as the State’s primacy regulatory agency, is responsible for implementing the 
drinking water regulations established by the SDWA, for enforcing the national drinking 
water standards set by the U.S. Environmental Protection Agency (EPA), for 
administering the Public Water System Supervision (PWSS) program, and providing 
Small System Technical Assistance. 

The TWDB and the TCEQ provide this comprehensive annual report to EPA and the 
public to detail the activities undertaken to reach the goals and objectives set forth in the 
State Fiscal Year (SFY) 2013 Intended Use Plan (IUP) and the activities and obligations 
under the DWSRF program.  The report describes the progress made toward short-term 
and long-term program goals, the financial status of the DWSRF, and compliance with 
federal DWSRF requirements during SFY 2013, which was from September 1, 2012, 
through August 31, 2013. 

A significant ongoing purpose of the DWSRF is to provide below-market rate loans to 
finance projects for public drinking water systems to facilitate compliance with the 
primary drinking water regulations or otherwise significantly further the health protection 
objectives of the SDWA.  Since the inception of the program in 1997 through August 31, 
2013, the state’s DWSRF program received a total of $1,237,290,350 in EPA 
capitalization grants, including the appropriation from the American Recovery and 
Reinvestment Act (ARRA).  TWDB contributed a total of $215,330,125 of state match.  
As of August 31, 2013, the DWSRF had made net commitments of financial assistance 
totaling $1,208,643,496 to drinking water projects. 

As an indication of current interest in the program, the TWDB’s DWSRF received 180 
project information forms for the SFY 2013 IUP from eligible applicants totaling 
$816,560,676.  Using project details outlined in the project information forms, TCEQ 
rated the projects in accordance with its ranking system for SFY 2013, federal DWSRF 
regulations, and TWDB program rules.  The TWDB staff then rated the projects based on 
the effective management and affordability rating criteria.  Based on this information, the 
TWDB prepared a project priority list, which presented the eligible projects in rank order, 
for the SFY 2013 IUP. 
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To ensure the perpetuity of the fund, the TWDB’s Executive Administrator set the SFY 
2013 DWSRF program capacity level at $81,000,000, with an interest rate subsidy of 
1.25% below market rates.  During the state fiscal year, a total of sixty-seven projects 
from both the 2012 and 2013 IUPs received commitments totaling $101,977,805.  All 
American Recovery and Reinvestment Act (ARRA) funds were disbursed by June 30, 
2013. 

2. Goals and Achievements 
The primary goal of the DWSRF program is the same as the Safe Drinking Water Act – 
to improve public health protection. The overall program goals are: 

• Ensure public health protection;  

• Identify and provide funding for maintaining and/or bringing Texas’ public water 
systems into compliance with the SDWA; 

• Support affordable drinking water and sustainability; and 

• Maintain the long-term financial health of the DWSRF program fund. 

The TWDB provided effective and efficient administration of the DWSRF program, 
offering below-market interest rates and long-term financing to assist public water 
systems to provide sufficient quality and quantity of affordable potable water throughout 
Texas.  In addition, the DWSRF program set-aside funds were used to improve public 
health protection programs that support the goals of the SDWA. 

Short-Term Goals of the DWSRF 

Goal 1–Ensure compliance with the SDWA by working with the TCEQ to ensure that 
public water systems are in compliance with established standards and to provide all 
possible technical and financial assistance by requiring pre-application meetings with all 
projects invited to apply. 

TCEQ contractors worked with entities on the financial, managerial, and technical (FMT) 
needs of systems that requested their assistance.  TCEQ also certified an entity’s FMT 
credentials before the water system closed on DWSRF financial assistance. 

During SFY 2013, pre-application meetings were held for every project that expressed an 
interest in applying for funding.  A total of 87 meetings were held, resulting in 32 
commitments from the SFY 2013 IUP.  At the end of SFY 2013, the TWDB was 
reviewing four additional applications totaling $4,845,000 for potential loan 
commitments. 

Goal 2– Continue to address Unliquidated Obligations of past federal grant funds by 
implementing the following strategies: 1) escrow the entire loan at closing; 2) prove state 
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match first with outlays and then draw 100% federal funds; and, 3) employ additional 
oversight of projects underway from previous IUPs subject to installment closings. 

During SFY 2013, the TWDB continued to implement the following goals to reduce the 
Unliquidated Obligations (ULOs): 1) escrowed at closing 27 loans totaling $48,690,000 
and 27 loans with principal forgiveness totaling $18,127,337; 2) drew down $52,114,038 
in federal grant funds and allocated another $22,664,928 in outlays to state match; and, 3) 
employed additional oversight of all projects underway from previous IUPs.  Additional 
information on the TWDB’s efforts to reduce ULOs is provided in Section 5 entitled 
“Timely and Expeditious Use of Funds.” 

Goal 3– Target SFY 2013 DWSRF loan projects by initial high ranking and ability to 
proceed to construction quickly. 

Prior to the SFY 2011 IUP, TWDB offered applicants funding for both the initial 
planning and design phase and the construction phase of a water project in a single loan 
commitment.  In SFY 2013, TWDB awarded funding only for the planning and design 
phase unless the project was ready to proceed promptly to construction.  Throughout the 
year, TWDB used a review process that targeted funds to those projects that were 
determined to be ready to proceed to construction. 

Prospective applicants submitted for staff review a progress report of the project 
milestones completed to date to determine whether it was ready to proceed.  Ready to 
proceed projects must have obtained all permits, legally required authorizations, and land 
and water rights, have completed design, and have complied with all program 
requirements, including all engineering and environmental planning review requirements.  
If the project had not completed these milestones, they were either limited to receiving 
PAD funds or were required to wait until further milestones had been met. 

Of the 54 loans that closed in SFY 2013, 18 loans totaling $5,316,756 were for PAD 
only, 29 loans totaling $46,853,627 were for the pre-design option of funding both the 
PAD and construction, and seven loans totaling $14,646,954 were for construction only. 

Goal 4– Incentivize projects to provide thorough and accurate applications by inviting 
more projects than funding is available.  Only complete applications will be reviewed.  
Any applications deemed incomplete will be returned to the applicant. 

The TWDB invited 180 eligible projects totaling $816,560,676 to apply for funding. The 
agency instituted a first-come, first-served process in SFY 2013 whereby funding was 
allocated based on the date that applications were determined to be administratively 
complete.  Applications not considered administratively complete were given fourteen 
days to address deficiencies.  TWDB’s technical review of applications began after the 
application was deemed complete.  During SFY 2013, seven projects were returned to the 
applicants for failing to address deficiencies before the deadline. 
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Goal 5– Initiate a pilot program to offer special funding to very small systems with public 
health, compliance, or water quantity issues that do not have the resources to address 
critical problems.  Partner with the TCEQ to ensure that the systems are repaired to 
address problems in an effective and sustainable manner. 

As part of its capacity development efforts, the TWDB partnered with the TCEQ to 
facilitate direct financial, managerial, and technical (FMT) assistance to very small 
systems considering applying under the SFY 2013 IUP.  This new pilot program targeted 
entities with populations of 1,000 or fewer proposing to solve water quality or quantity 
issues.  TCEQ's FMT assistance was targeted to 24 very small systems.  The TWDB 
provided loan forgiveness to 13 very small systems from the SFY 2013 IUP in the total 
amount of $2,000,535. 

Goal 6–Encourage and increase project and system sustainability through 1) promotion 
of asset management planning and training by awarding additional priority points; 2) 
promotion of effective management and/or other capacity development elements by 
awarding additional priority points; and , 3) repairing and/or maintaining existing 
system infrastructure. 

TWDB’s implementation of EPA’s sustainability policy provided additional points in the 
project rating criteria to entities that more efficiently manage and plan for current and 
future needs.  This prioritized the use of additional subsidization for those entities that 
will develop and maintain sustainable projects. 

A project received additional points if the entity’s adopted asset management plan 
contained all of the following: (a) an inventory of assets, (b) an assessment of the 
criticality and condition of assets, (c) prioritization of capital projects, (d) a capital 
budget, or (e) the development of a public education plan.  This was amended from the 
previous state fiscal year, which awarded points if an entity had partial elements of a 
plan.  Additional points were awarded to an entity if it committed to prepare an asset 
management plan upon completion of the proposed project and to an entity that provided 
asset management training to its governing body and employees. 

As a result of instituting additional points for effective management, eight entities with 
ten projects received funding to create an asset management plan upon completion of 
their proposed project. 

TWDB closed 28 loans in SFY 2013 to rehabilitate existing water systems to either 
maintain or bring the systems into compliance. 

Goal 7– Target loan forgiveness subsidies to: 1) help those communities that are 
economically disadvantaged; 2) encourage the use of green infrastructure and 
technologies by offering a limited amount of loan forgiveness for green infrastructure, 
energy efficiency, water efficiency, or environmentally innovative portions of projects; 
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and, 3) very small systems with public health and compliance issues as indicated in 5, 
above. 

During SFY 2013, the TWDB targeted loan forgiveness to disadvantaged communities, 
green projects, and very small systems.  The majority of the additional subsidy was 
allocated for disadvantaged communities, offering forgiveness of 30%, 50%, or 70% of 
the principal amount.  As of August 31, 2013, 12 disadvantaged projects from the SFY 
2013 IUP received commitments for a total subsidy of $10,031,692.  The next highest 
percentage of additional subsidy was allocated to very small systems.  Thirteen very 
small systems from the SFY 2013 IUP received commitments of additional subsidy 
totaling $2,000,535.  The third allocation of additional subsidy encouraged green 
projects.  Four green projects from the SFY 2013 IUP received commitments of 
additional subsidy totaling $847,049.  A combined total amount of $12,879,276 was 
committed in loan forgiveness from the SFY 2013 IUP.  Details of the projects with 
disadvantaged communities, very small systems, and/or green project subsidies are found 
in Appendix A, Tables 5 and 6. 

Goal 8– Continue to move forward with the Texas Water Information System Expansion 
(TxWISE) project in partnership with Northbridge Environmental Consulting. 

TWDB continued to move forward with the Texas Water Information System Expansion 
(TxWISE) project in partnership with Northbridge Environmental Consulting. TxWISE 
Phase 1 was completed in October 2009; Phase 2, which integrated the Inspection and 
Field Support System (IFSS) and Contract Administration System (CAS), was deployed 
to production on October 28, 2010.  The major components of Phase 3 of the TxWISE 
project under development during SFY 2013 were: 

1. Design, develop, and test the new web-enabled TxWISE functionality migrated to 
the TxWISE Cloud environment; and 

2. Design, develop, and test the Financial Information System (FIS) integrated into 
the TxWISE Cloud environment. 

The integration of the Financial Information System (FIS) into TxWISE is anticipated to 
be deployed in February 2014.  

Goal 9–The TWDB will apply for the FFY 2012 DWSRF Capitalization Grant during 
2012 for the amount of $57,041,000.  The TWDB expects to receive this grant award 
during September 2012. 

The TWDB applied for the FFY 2012 DWSRF allotment on July 11, 2012, in the amount 
of $57,041,000.  The TWDB received this grant award on August 21, 2012, and used the 
funds to implement the SFY 2013 DWSRF IUP.  In addition, the TWDB applied for the 
FFY 2013 DWSRF allotment on July 10, 2013, in the amount of $53,517,000.  The 
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TWDB received this grant award on August 23, 2012, and will use the funds to 
implement the SFY 2014 DWSRF IUP. 

Goal 10 –Provide outreach, as staffing resources allow, on rule, policy, and guidance 
changes to the SRF programs as well as information on DWSRF funding opportunities. 

During SFY 2013, the TWDB held six workshops and one webinar to share information 
about the DWSRF.  These events focused on the changes to the program for the SFY 
2014 IUP.  The topics included the Intended Use Plan process, the project submission 
deadline, DWSRF federal requirements, and program changes.  Attendees at the 
workshop received an example project solicitation packet, information sheets, and other 
information on the DWSRF program.  The workshops were supplemented with a webinar 
on June 25, 2013.  The webinar focused on specific program changes in the draft SFY 
2014 Intended Use Plan published earlier in the month as well as the steps for submitting 
an application for those entities that were listed on the Invited Projects List.  A map 
showing the workshop locations is included in Appendix A. 

In addition to the webinar and workshops, staff conducted outreach on the DWSRF at 
five major conferences and conventions throughout the year.  At each of these five 
outreach events, staff set up an exhibit booth that provided information to utilities and 
officials on the opportunities available through the DWSRF.   

Long-Term Goals of the Texas DWSRF 

Goal 1 – Protect public health by providing funds for protecting the supply of safe 
drinking water to the citizens of the State of Texas, and expeditiously providing loans to 
water systems that are in non-compliance with state and federal drinking water 
regulations.  The TWDB will continue to give priority to projects that need assistance to 
meet health and water supply standards under SDWA. 

In SFY 2013, 33 water systems closed DWSRF loans totaling $66,817,337 that will 
provide safe drinking water to the citizens of the state of Texas.  Five of those water 
system loans were to help non-compliant systems come into compliance. 

Data entered into the PBR system provided the compliance categories, as shown in the 
following graph. 
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Goal 2–Maintain the fiscal integrity of the DWSRF in perpetuity through active 
management and capacity modeling to assure continuous enhancement of the fund for 
future generations.  Comply with generally accepted accounting standards and monitor 
our lending rate policy to provide for long-term inflation.  Produce sufficient repayment 
amounts to allow for the growth of funds after payment of debt service on state bonds and 
future leveraging of the program. 

The fiscal integrity of the fund was monitored quarterly through cash flow and capacity 
analyses, which included establishing the interest rate discount from the current market 
rate.  For SFY 2013, the interest rate on loans was set at 1.25% below the current market 
rate.  Efficient and effective use of program resources remained a top priority of the 
program.  Prepayments of loans will impact the future interest earnings of the fund, as 
those loans were made at least 10 years ago when interest rates were higher.  The most 
appropriate use of funds received from a prepayment was evaluated to determine the best 
use of the asset. 

The TWDB has made changes to the financial management of the DWSRF.   A few of 
the key actions taken in recent years to enhance program efficiency and financial stability 
include: 

Assisting Non-
Compliant 
Systems to 

Achieve 
Compliance 
$6,522,912 

Assist Compliant 
Systems to Meet 

Future 
Requirements 

$330,000 

Assisting 
Compliant 
Systems to 
Maintain 

Compliance 
$37,491,429 

Other Assistance 
Not Compliance 

Related 
$22,472,996 

Texas Drinking Water SRF 
Compliance Purpose 
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• Increased monitoring and adjusted management approaches in response to 
financial needs. 

• Prioritized the use of state match funds to fund projects in order to comply with 
Internal Revenue Service regulations. 

• Paid match debt early when possible to reduce long-term debt expense to the 
program. 

• Managed prepayments to call match debt and to revolve funds, as appropriate. 

• Closed some financial assistance loans previously structured as installment loans 
into escrow. 

The TWDB is considering options for future enhancement of our financial management 
of the DWSRF by: 

• Decreasing loan commitment and closing time frames to reduce the time that 
funds are idle. 

• Obtaining state match from non-debt sources. 

• Expanding TWDB’s outreach activities to increase the demand for DWSRF loans. 

Goal 3 – Work with other state and federal water and wastewater funding sources in the 
Texas Water Infrastructure Coordination Committee (TWICC) to collaborate and seek 
innovative, sustainable funding strategies and promote efficient use of funds in Texas 
government resources. 

During SFY 2013, the TWDB participated in six bi-monthly meetings with 
representatives from the Border Environment Cooperation Commission, Community 
Resource Group, North American Development Bank, Texas Commission on 
Environmental Quality, Texas Department of Agriculture, Texas Rural Water 
Association, Texas Secretary of State, U.S. Department of Agriculture - Rural 
Development, and the U.S. Environmental Protection Agency. These meetings 
encouraged discussion of the status of the different assistance programs, the status and 
availability of funding, and the status and availability of technical assistance for systems 
in need of state and/or federal financial assistance. Special subcommittee meetings were 
held as needed to address outstanding issues or to meet with entities interested in 
pursuing funding from one or more of the member agencies. 

Through coordination with TWICC, entities were invited to present project information 
to member agencies during the bi-monthly meeting and ask questions regarding program 
requirements and funding availability and to obtain points of contact for application 
coordination.  Additional information on TWICC may be found on its website: 
www.twicc.org. 

http://www.twicc.org/
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Goal 4 – Provide outreach on rule, policy, and guidance changes to the SRF programs as 
well as information on DWSRF funding opportunities by attending a limited number of 
conferences as resources allow, and by posting informational videos and hosting 
webcasts to inform the public. 

As described under Short-term Goal Number 10, during SFY 2013, the TWDB held six 
workshops and one webinar to share information about the DWSRF.  These events 
focused on the changes to the program for the SFY 2014 IUP.  The workshops took place 
during December 2012 through January 2013, and were held in Austin, Beaumont, 
Lubbock, San Angelo, Tyler, and Weslaco.  The workshops were supplemented with a 
webinar on June 25, 2013.  In addition to the webinars and workshop, staff conducted 
outreach on the DWSRF at five major conferences and conventions throughout the year.   

Goal 5–Comply with reporting requirements such as the Drinking Water Benefits 
Reporting (PBR) system, the Federal Funding Accountability and Transparency Act 
(FFATA), and the National Information Management System (NIMS).  Use this data to 
illustrate environmental benefits and achievements. 

The state prioritized drinking water projects in the SFY 2013 IUP that will result in 
compliance with the Safe Drinking Water Act and protection of public health.  The 
TWDB invited projects with the highest risk to public health throughout the year.  The 
prioritization ensured projects that will help communities achieve compliance were 
invited first.  Data obtained from the Projects Benefits Reporting (PBR) system illustrate 
the closed SFY 2013 projects by category. The contaminants addressed are shown in 
PBR under the Public Health Impact Description.  All reporting was completed as 
required during SFY 2013.  The TWDB submitted updated data to NIMS as required on 
August 29, 2013. 

3. Subsidies to Promote Sustainability 
According to EPA guidance, among projects with comparable public health and water 
quality benefits, priority for construction financing should be given to communities that 
could not otherwise obtain financing for the following: 

• Projects that are based on a “fix it first” approach which focuses on system 
upgrade and replacement in existing communities; 

• Investigations, studies, or plans that improve the technical, financial, and 
managerial capacity of the assistance recipient to operate, maintain, and replace 
financed infrastructure; and 

• Preliminary planning, alternatives assessment, and eligible capital projects that 
reflect the full life cycle costs of infrastructure assets, conservation of natural 
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resources, and alternative approaches to integrate natural or “green” systems into 
the built environment. 

During SFY 2013, the TWDB prioritized the use of additional subsidization for those 
entities that met EPA’s criteria.  Disadvantaged communities were allocated the majority 
of the available subsidy for system upgrades and replacements.  TWDB made available 
$9,552,585 of additional subsidy for disadvantaged communities, offering forgiveness of 
30%, 50%, or 70% of the principal amount.  As of August 31, 2013, 12 disadvantaged 
projects from the SFY 2013 IUP received a commitment during the fiscal year for a total 
subsidy of $10,031,692.  In addition, 13 very small systems from the SFY 2013 IUP 
received commitments of additional subsidy in the total amount of $2,000,535.  The 
second and third components of this strategy were fulfilled in part by awarding additional 
points in the project ranking criteria for entities implementing effective management that 
will contribute to sustainable operations.  The third component of EPA’s sustainability 
strategy, which included financing alternative approaches that integrate a green 
component into the existing system, was prioritized through an additional subsidy for 
green costs.  In order to encourage green projects, the TWDB set aside $855,615 of the 
amount required in additional subsidy for green projects in the form of 15% loan 
forgiveness.  Four projects from the SFY 2013 IUP received commitments of additional 
subsidy of $847,049 for green costs.  The total subsidy committed to SFY 2013 IUP 
projects in all three subsidy categories as of August 31, 2013 was $12,879,276.  Details 
of the projects with disadvantaged communities, very small systems, and green project 
subsidies are found in Appendix A, Tables 5 and 6. 

4. Green Program 
For SFY 2013, the TWDB established a green program goal in the amount of 10% of the 
capitalization grant or $5,704,100.  The green project funding was allocated to projects 
that addressed green infrastructure, water efficiency, energy efficiency, or other 
environmentally innovative activities.   

Most green projects required a business case to demonstrate their green components, 
while the remaining ones were considered categorically green without the need for 
further supporting information.  Entities utilized green project information worksheets to 
provide business case information.  TWDB designated projects as green in the IUP based 
upon designation by the entity and a review of the initial information by TWDB.   

During SFY 2013, TWDB efforts in promoting green projects consisted of the following: 

Subsidy – To encourage adequate funding of green projects, the TWDB allocated 
$855,615 as a targeted subsidy to green project costs.  Eligible green projects were 
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offered a subsidy in the form of loan forgiveness of 15% of the green project costs, 
provided the green costs were at least 30% of the total project costs. 

Priority – Green projects were prioritized throughout the invitation process. Those 
projects whose green costs were at least 30% of the total project costs were invited in 
the first round.  Further, any other projects that had any green component costs were 
given preference over projects without any green component costs. 

Bypass – The IUP invitation process allowed the TWDB to bypass other projects to 
include additional projects from below the fundable range that contain green 
component costs.  When initial green project applications were unable to proceed, the 
TWDB offered the funding to other qualified green projects on its priority list. 
Eventually all green projects on the IUP priority list were invited. 

The TWDB solicited for all four green categories: green infrastructure, energy 
efficiency, water efficiency, and environmentally innovative projects. 

As of August 31, 2013, the TWDB had provided commitment to six green projects in the 
amount of $10,702,203, of which four loans closed in the total amount of $8,503,719.  
These commitments are 188% of the TWDB’s target goal for green projects for the FFY 
2012 allotment.  Details on green projects from the SFY 2013 IUP using FFY 2012 
appropriations are found in Appendix A, Table 6A.  

5. Timely and Expeditious Use of Funds 
During SFY 2013, the TWDB took several steps to expedite the use of grant funds for 
drinking water projects and reduce the balance of ULOs.  A few of the key actions 
included: 

• Reserving the authority to transfer DWSRF funds to the Clean Water State 
Revolving Fund (CWSRF).  The TWDB included language in the SFY 2014 IUP 
that reserved the authority to transfer an amount up to 33 percent of the DWSRF all 
open capitalization grants received from EPA to the CWSRF or an equivalent 
amount from the CWSRF to the DWSRF.  This would allow the transfer of up to 
$128,949,979 from the DWSRF to the CWSRF; and 

• Continuing to take an active approach in managing stalled projects.  All phases of the 
active projects were closely monitored throughout the year.  TWDB engineering and 
project oversight staff contacted those entities with projects that appeared stalled 
during either the planning, design, or construction phase and TWDB assistance was 
provided.  This effort helped ensure that the projects progressed toward timely 
completion and grant funds were drawn more expeditiously. 
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During SFY 2013, the TWDB drew down $52,114,038 in federal grant funds.  In 
addition, $22,664,928 in outlays was allocated to the required state match.  As discussed 
in Appendix B.17, the TWDB used eligible outlays first to cover 100 percent of the State 
match and then used the remaining outlays to draw down the federal grant funds.  The 
total outlays in SFY 2013 used for both grant draws and allocated to the required State 
match totaled $74,778,967, as shown in Appendix A, Table 4. 

The TWDB is considering additional changes to make by September 30, 2014, to help 
accomplish the EPA goal of reducing the ULO by 50%, including the transfer of up to 
$128,949,979 in grant funds from the DWSRF to the CWSRF and employing an over 
commitment strategy. 

6. Other Program Accomplishments 
Texas Water Infrastructure Coordination Committee 

The Texas Water Infrastructure Coordination Committee is a collaborative effort by 
government agencies and technical assistance organizations to identify water and 
wastewater infrastructure and compliance issues in Texas.  The member agencies and 
organizations include: 

Border Environment Cooperation Commission  

Community Resource Group  

North American Development Bank  

Texas Commission on Environmental Quality  

Texas Department of Agriculture  

Texas Water Development Board  

Texas Rural Water Association  

Texas Secretary of State  

U.S. Department of Agriculture - Rural Development  

U.S. Environmental Protection Agency  

TWICC met every two months to discuss agency program status, available funding, and 
technical assistance for systems in need of state and/or federal financial assistance.  
Through coordination with TWICC, entities were invited to either a conference call or a 
meeting to present project information to member agencies and ask questions regarding 
program requirements, ask about program funds available, and obtain points of contact 
for application coordination.  Many of these systems are also under EPA orders to correct 
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maximum contaminant level violations.  Additional information on TWICC may be 
found on its website: www.twicc.org. 

Application Process 

For the SFY 2013 IUP, the TWDB changed the invitation process to a first-come, first-
served process.  In previous years, the TWDB invited projects in stages, giving them 
ample time to apply before inviting the next grouping.  This resulted in a bottleneck, with 
invitations for projects farther down the list being held up while staff waited for replies to 
invitations from those higher on the list.  The new process allowed for inviting more 
projects than there are funds available and allotted funding based on the date the 
application was considered administratively complete. 

The first round of invitations included projects with aggregate costs exceeding 150 
percent of the total available funds.  TWDB accepted applications beginning on 
September 4, 2012, and all applications received by noon on that date were considered in 
order of project priority rating.  Thereafter, applications were considered on a first-come, 
first-served basis.  Applications had to be administratively complete when received to be 
considered.  The TWDB extended two rounds of invitations to eligible projects listed on 
the SFY 2013 IUP.  Also, to provide funding for drought-stricken areas, communities 
were allowed to apply for emergency funding through June 2013.  Eventually all eligible 
projects received an invitation to apply.  Entities interested in applying for funding were 
required to attend a pre-application meeting to discuss the application process, the 
DWSRF program requirements, and what phases of the project were considered eligible 
for funding during the program year.  TWDB instituted these changes to improve the 
quality of financial applications, decrease the time to review and approve a project for 
commitment, and increase the amount of projects utilizing the program funds. 

Bypass of Projects on the Project Priority List 
The SFY 2013 IUP, in accordance with DWSRF regulations, included a process to 
bypass, or skip, higher ranked projects in favor of lower ranked projects for funding 
consideration to ensure that funds available are utilized in a timely manner, and that 
statutory and capitalization grant requirements were met.  Entities with projects that were 
bypassed in accordance with the IUP were not invited to submit an application during 
that particular round.  Eventually, all projects were invited to submit an application for 
funding during SFY 2013. 

http://www.twicc.org/


This page is intentionally blank 

 



Appendix A: DWSRF SFY 2013 Tables 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



This page is intentionally blank. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

A.2  



Table of Contents 

Table 1 DWSRF Grant and Match Funds 

Table 1A Commitments in SFY 2013 

Table 1B Net Commitments by Year 

Table 2 Grant Payments by Quarter and Required Binding Commitments 

Table 2A Binding Commitments Made for Projects by Quarter 

Table 3 Grant Summaries 

Table 3A Grant Funds Drawn 

Table 3B Grant Balances 

Table 4 Draws of Federal Grant and Outlays for State Match Outlays 

Table 5 Additional Subsidization Requirement – 2010 and 2011 Grants 

Table 5A Additional Subsidization Requirement – 2012 Grant 

Table 6 Additional Subsidization and GPR Compliance – FFY 2010 / 2011 

Table 6A Additional Subsidization Compliance and Green Goal – FFY 2012 

Table 7 Outreach Conducted in SFY 2013 

Table 7A Map of Workshops Conducted in SFY 2013 

Table 8 Sources and Uses of Funds 

Cash Flow Coverage Model for DWSRF 

 

 

 

 

 

A.3  



This page is intentionally blank. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

A.4 



Texas Water Development Board

SFY 2013 Drinking Water State Revolving Fund

Annual Report

FFY SFY/ IUP Grant Award # SRF Grant

State Match 

20%

State Match 

provided from State 

Appropriations/ 

Other Sources

State Match 

provided from 

Bonds

State Match 

Provided

1997 1997 FS-99679501 70,153,800$      14,030,760$   -$                             -$                    -$                    

1998 1998 FS-99679502 54,014,400        10,802,880     13,166,911               -                      13,166,911     

1999 1999 FS-99679503 56,612,200        11,322,440     5,843,600                 3,000,000       8,843,600       

2000 2000  FS-99679504 58,836,500        11,767,300     3,750,000                 -                      3,750,000       

2001 2001 FS-99679505 59,079,800        11,815,960     4,098,104                 10,000,000     14,098,104     

2002 2002 FS-99679506 62,023,700        12,404,740     4,098,104                 14,500,000     18,598,104     

2003 2003 FS-99679507 61,651,000        12,330,200     3,130,403                 20,000,000     23,130,403     

2004 2004 FS-99679508 63,953,900        12,790,780     3,130,403                 10,000,000     13,130,403     

2005 2005 FS-99679509 63,818,500        12,763,700     3,636,971                 12,800,000     16,436,971     

2006 2006 FS-99679510 67,799,550        13,563,165     3,636,971                 9,000,000       12,636,971     

2007 2007 FS-99679511 67,801,000        13,560,200     3,735,026                 9,622,377       13,357,403     

2008 2008 FS-99679512 67,112,000        13,422,400     5,183,323                 8,242,332       13,425,655     

2009 2009 FS-99679513 67,112,000        13,422,400     -                               13,422,400     13,422,400     

2009 ARRA 2F-96692301 160,656,000      -                      -                               -                      -                      

2010 No Grant Used -                         -                      -                               -                      -                      

2010 2011 FS-99679514 86,254,000        17,250,800     4,936,171                 12,314,629     17,250,800     

2011 2012 FS-99679515 59,854,000        11,970,800     3,062,428                 4,373,396       7,435,824       

2012 2013 FS-99679516 57,041,000        11,408,200     500,000                    864,927          1,364,927       

2013 2014 FS-99679517 53,517,000        10,703,400     -                               -                      -                      

Totals 1,237,290,350$ 215,330,125$ 61,908,415$             128,140,061$ 190,048,476$ 

FS-99679512 Includes $54,887 In-kind

FS-99679515 Includes $77,600 In-Kind

 

  

Table 1 - DWSRF - Grant and Match Funds
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SFY IUP
Commitment 

Amount
2012 $6,130,000 
2012 363,865 
2012 350,000 
2012 705,000 
2012 564,750 
2012 703,521 
2012 720,000 
2012 490,000 
2012 43,074 
2012 200,000 
2012 83,700 
2012 130,000 
2012 537,000 
2012 550,000 
2012 180,000 
2012 332,325 
2012 500,778 
2012 2,900,000 
2012 8,725,000 
2012 3,681,688 
2012 6,170,000 
2012 2,586,308 
2012 1,100,000 
2012 190,350 
2012 1,665,000 
2012 1,330,875 
2012 280,000 
2012 1,535,295 

42,748,529 

2013 1,310,000 
2013 350,000 
2013 350,000 
2013 200,000 
2013 80,000 
2013 80,000 
2013 244,450 

A.6

Honey Grove, City of
Lake Palo Pinto Area WSC
Menard, City of
Menard, City of 
Moran, City of
Moran, City of

De Leon, City of
De Leon, City of 
Dell City, City of

Union Water Supply Corporation
Union Water Supply Corporation

Amarillo, City of
Brady, City of
Brady, City of
Carbon, City of

Paris, City of
Paris, City of 

San Juan, City of
San Juan, City of 

Wortham, City of

SFY 2012 IUP Total

Pharr, City of
Pharr, City of

Springs Hill Water Supply Corporation
Springs Hill Water Supply Corporation

05/16/2013
05/16/2013Wortham, City of

10/17/2012
10/17/2012
09/20/2012

01/31/2013
10/17/2012

10/17/2012
09/20/2012

02/28/2013
02/28/2013

10/17/2012

10/17/2012
09/20/2012
09/20/2012

12/06/2012
12/06/2012

02/28/2013
05/16/2013
05/16/2013
01/31/2013
01/31/2013
01/31/2013
05/16/2013

12/06/2012
12/06/2012
10/17/2012
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Table 1A - Commitments in SFY 2013

Entity
Commitment 

Date

Honey Grove, City of

Emory, City of
Hondo, City of
Hondo, City of

Comanche, City of
Comanche, City of
Emory, City of

Bistone Municipal WSD
Bistone Municipal WSD
Castroville, City of

10/17/2012

12/06/2012
12/06/2012
12/06/2012

09/20/2012
09/20/2012

10/17/2012

01/31/2013



 

SFY IUP
Commitment 

Amount
2013 5,795,000 
2013 2,428,296 
2013 620,296 
2013 1,480,000 
2013 1,170,000 
2013 1,520,000 
2013 1,515,893 
2013 50,000 
2013 539,850 
2013 3,130,000 
2013 200,000 
2013 128,000 
2013 148,000 
2013 200,000 
2013 142,000 
2013 535,216 
2013 335,000 
2013 2,168,816 
2013 176,810 
2013 26,370,000 
2013 600,000 
2013 1,400,000 
2013 135,000 
2013 234,767 
2013 401,272 
2013 775,000 
2013 121,825 
2013 1,055,000 
2013 1,055,000 
2013 685,000 
2013 760,000 
2013 738,785 

$59,229,276 

2012 IUP $42,748,529 
2013 IUP $59,229,276 
TOTAL $101,977,805 

A.7

Zavala County WCID #1
SFY 2013 IUP Total

Upper Leon River Municipal Water District
Valley Water Supply Corporation
White River Municipal Water District
White River Municipal Water District
Willow Park, City of

01/31/2013
01/31/2013Zavala County WCID #1

Marion J Smith dba Smith Manag.
New Deal, City of

02/28/2013
02/28/2013
01/31/2013
02/28/2013
02/28/2013
04/18/2013

02/28/2013
Reklaw, City of

San Juan, City of
Smyer, City of
Smyer, City of
Upper Leon River Municipal Water District

New Ulm Water Supply Corporation
North San Saba Water Supply Corporation
North San Saba Water Supply Corporation

01/31/2013
01/31/2013
02/28/2013

San Antonio Water System
San Juan, City of 01/31/2013

01/31/2013

Lake Livingston Water Supply & Sewer

Marion J Smith dba Smith Manag.

Entity

Table 1A - Commitments in SFY 2013

Eagle Pass, City of
Eagle Pass, City of
Goldthwaite, City of

Lake Livingston Water Supply & Sewer
Lawn, City of
Marion J Smith dba Smith Manag.

Commitment 
Date

06/20/2013
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Annual Report

Goldthwaite, City of 
Gordon, City of
Hico, City of
Hico, City of
JJM Development, Inc.

01/31/2013
01/31/2013

01/31/2013
01/31/2013
01/31/2013
08/15/2013
08/15/2013
08/15/2013

01/31/2013
07/18/2013

01/31/2013
01/31/2013
04/18/2013
07/18/2013
07/18/2013

02/28/2013
02/28/2013
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IUP Year

Loan Forgiveness or 

Grants

Net Commitments - 

8/31/2013

1997                   1,253,000                   31,645,000 

1998                   67,540,000 

1999/2000                   6,027,235                 102,025,235 

2001                   6,215,000                   80,965,000 

2002                   2,791,000                   20,082,000 

2003                   3,065,863                   36,140,863 

2004                   32,515,000 

2005                   2,520,666                 126,306,666 

2006                        45,000                   57,318,000 

2007                 156,277,000 

2008                   1,801,000                 128,460,000 

2009                   27,389,740 

ARRA               107,811,816                 154,109,760 

2010                   33,202,315 

2011                 21,147,700                   41,657,700 

2012                 16,454,940                   53,779,940 

2013                 12,879,276                   59,229,276 

Totals 182,012,496$            1,208,643,496$          

Table 1B - Net Commitments - Cumulative
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Qtr 1 Qtr 2 Qtr 3 Qtr 4 TOTAL
Deposited into ACH, 

Ending Nov. 2012 Feb. 2013 May 2013 August 2013

SFY 2011 FS-99679515 12,549,940$     12,549,940$     12,549,940$    12,549,940$     50,199,760$       
Set-Asides
Loan Fund 12,549,940$     12,549,940$     12,549,940$    12,549,940$     50,199,760$       
State Match (20%) 2,509,988$       2,509,988$       2,509,988$      2,509,988$       10,039,952$       
SFY 2012 FS-99679516 2,248,518$       2,248,518$       2,248,518$      2,248,519$       8,994,073$         
Set-Asides 2,248,518$       2,248,518$       2,248,518$      2,248,519$       8,994,073$         
Loan Fund -$                        
State Match (20%) 449,704$          449,704$          449,704$         449,704$          1,798,816$         
SFY 2013 FS-99679517 -$                      -$                      -$                    2,140,680$       2,140,680$         
Set-Asides 2,140,680$       2,140,680$         
Loan Fund -$                        
State Match (20%) -$                      -$                      -$                    428,136$          428,136$            

Quarterly Commitments 
Required 15,509,632$     15,509,632$     15,509,632$    15,937,768$     62,466,664$       

Deposits into the ACH require binding commitments one year later
Date of required binding 
commitments (one year 

following deposit)
Nov. 2013 Feb. 2014 May 2014 August 2014

Grant Payments

Table 2 - Grant Payments by Quarter
SFY 2013
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SFY 97 - SFY 12

Qtr 1 Qtr 2 Qtr 3 Qtr 4
IUP 1997 – 2012 1,109,312,124$     
Lapses/Withdraws in 2013 -2,646,460
    
QUARTERLY TOTAL -                        9,397,424            58,033,743          4,614,745            29,931,893                 
 
Cumulative Net Binding 
Commitments for Projects 1,106,665,664       1,116,063,088     1,174,096,831     1,178,711,576     1,208,643,469             
 
Cumulative Binding 
Commitments as a % of 
Required

107% 107% 112% 108% 109%

Cumulative Required Binding 
Commitments $1,031,826,390 $1,047,426,390 $1,048,384,054 $1,089,167,207 1,109,798,198$           

Table 2A - Binding Commitments for Projects by Quarter

SFY 2013
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FFY Grant Award # Grant
Loan portion of 

grant

TCEQ 10% Set-

Aside

SWP 15% 

Set-Aside

TCEQ 2% 

Small 

Systems

TWDB Admin 

Set-Aside
In-kind

1997 FS-99679501 70,153,800 64,847,648 2,500,000 2,806,152

1998 FS-99679502 54,014,400 49,139,400 4,875,000

1999 FS-99679503 56,612,200 44,284,672 4,505,732 5,661,220 2,160,576

2000 FS-99679504 58,836,500 54,246,988 4,505,732 83,780

2001 FS-99679505 59,079,800 50,915,312 5,900,000  2,264,488

2002 FS-99679506 62,023,700 52,529,766 5,900,000 1,240,474 2,353,460

2003 FS-99679507 61,651,000 52,207,808 5,900,000 1,180,000 2,363,192

2004 FS-99679508 63,953,900 53,897,562 6,395,390 1,180,000 2,480,948

2005 FS-99679509 63,818,500 53,694,240 6,381,850 1,276,370 2,466,040

2006 FS-99679510 67,799,550 57,429,348 6,381,850 1,276,370 2,711,982

2007 FS-99679511 67,801,000 55,985,268 6,779,955 1,200,000 3,835,777

2008 FS-99679512 67,112,000 54,596,522 6,711,200 1,342,240 4,407,151 54,887

2009 FS-99679513 67,112,000 56,374,080 6,711,200 1,342,240 2,684,480

2009 2F-96692301 160,656,000 154,229,760 6,426,240

2010 FS-99679514 86,254,000 72,453,360 8,625,400 1,725,080 3,450,160

2011 FS-99679515 59,854,000 50,199,760 5,985,400 1,197,080 2,394,160 77,600

2012 FS-99679516 57,041,000 48,046,927 5,704,100 1,140,820 2,149,153

2013 FS-99679517 53,517,000 44,954,280 5,351,700 1,070,340 2,140,680

1,237,290,350$   1,070,032,701$   99,114,509$   5,745,000$   15,171,014$  47,094,639$    132,487$   

Table 3 - Grant Summaries

SWP = Source Water Protection

Totals

A.11
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FFY Grant Award # Grant Drawn Loan Portion 
Drawn

TCEQ 10% Set-
Aside Drawn

SWP 15% Set-
Aside Drawn

TCEQ 2% 
Small 

Systems 
Drawn

4% Admin 
Drawn In-kind

1997 FS-99679501 70,153,800 64,847,648 2,500,000 2,806,152
1998 FS-99679502 54,014,400 49,139,400 4,875,000
1999 FS-99679503 56,612,200 44,284,672 4,505,732 5,661,220 2,160,576
2000 FS-99679504 58,836,500 54,246,988 4,505,732 83,780
2001 FS-99679505 59,079,800 50,915,312 5,900,000 2,264,488
2002 FS-99679506 62,023,700 52,529,766 5,900,000 1,240,474 2,353,460
2003 FS-99679507 61,651,000 52,207,808 5,900,000 1,180,000 2,363,192
2004 FS-99679508 63,953,900 53,897,562 6,395,390 1,180,000 2,480,948
2005 FS-99679509 63,818,500 53,694,240 6,381,850 1,276,370 2,466,040
2006 FS-99679510 67,799,550 57,429,348 6,381,850 1,276,370 2,711,982
2007 FS-99679511 67,801,000 55,985,268 6,779,955 1,200,000 3,835,777
2008 FS-99679512 20,089,071 7,628,480 6,711,200 1,342,240 4,407,151 54,887
2009 FS-99679513 10,737,920 6,711,200 1,342,240 2,684,480
2009 2F-96692301 160,656,000 154,229,760 6,426,240
2010 FS-99679514 13,800,640 8,625,400 1,725,080 3,450,160
2011 FS-99679515 9,402,987 5,985,400 1,023,427 2,394,160 77,600
2012 FS-99679516 4,805,522 3,591,253 1,214,269
2013 FS-99679517 0 0 0 0 0 0

$905,236,490 $751,036,252 $91,649,962 $5,745,000 $12,786,201 $44,019,075 $132,487

Table 3A - Grant Funds Drawn

SWP = Source Water Protection
Totals
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FFY Grant Award # Grant Loan Portion TCEQ 10% 
Set-Aside

SWP 15% 
Set-Aside

TCEQ 2% 
Small 

Systems

TWDB 
Admin Set-

Aside
In-kind

1997 FS-99679501 -                        -                        -                    -                  -                   -                   -                
1998 FS-99679502 -                        -                        -                    -                  -                   -                   -                
1999 FS-99679503 -                        -                        -                    -                  -                   -                   -                
2000 FS-99679504 -                        -                        -                    -                  -                   -                   -                
2001 FS-99679505 -                        -                        -                    -                  -                   -                   -                
2002 FS-99679506 -                        -                        -                    -                  -                   -                   -                
2003 FS-99679507 -                        -                        -                    -                  -                   -                   -                
2004 FS-99679508 -                        -                        -                    -                  -                   -                   -                
2005 FS-99679509 -                        -                        -                    -                  -                   -                   -                
2006 FS-99679510 -                        -                        -                    -                  -                   -                   -                
2007 FS-99679511 -                        -                        -                    -                  -                   -                   -                
2008 FS-99679512 46,968,042 46,968,042 -                    -                  -                   -                   -                
2009 FS-99679513 56,374,080 56,374,080 -                    -                  -                   -                   -                
2009 2F-96692301 -                        -                        -                    -                  -                   -                   -                
2010 FS-99679514 72,453,360 72,453,360 -                    -                  -                   -                   -                
2011 FS-99679515 50,373,413 50,199,760 -                    -                  173,653 -                   -                
2012 FS-99679516 52,235,478 48,046,927 2,112,847 -                  1,140,820 934,884 -                
2013 FS-99679517 53,517,000 44,954,280 5,351,700 -                  1,070,340 2,140,680 -                

331,921,373$   318,996,449$   7,464,547$   -$            2,384,813$  3,075,564$  -$          

Table 3B - Grant Balances - as of 8/30/2013

SWP = Source Water Protection
Totals
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SFY

Drawdown of Federal 

Grants (Based on 

Outlays) *

State Match -

Allocated Outlays

Total Funds 

(Outlays)

ARRA-2013 $5,893,784 $0 $5,893,784

Base-2013 $46,220,255 $22,664,928 $68,885,183

Totals $52,114,038 $22,664,928 $74,778,967

 

* excludes expenditures of grant funds on TxWISE contract

Table 4 - Total Drawdown of Federal Grants - SFY 2013

A.14
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 Borrower 
 Loan 
Number 

 Subsidy 
Amount- 

Closed 

 Subsidy 
Amount- 

Committed 

 Subsidy 
Amount- 

Applications 
under Review  Total Subsidy 

 Min. Subsidy 
Remaining  GPR  SFY IUP 

       $    25,876,200 
Stephens Regional SUD G110008  $  4,060,000  $    4,060,000  $    21,816,200  GPR 2011
Eastland County WSD G110017  $  8,155,000  $  12,215,000  $    13,661,200  GPR 2011
Roscoe, City of G110023  $  1,765,000  $  13,980,000  $    11,896,200  GPR 2011
La Feria, City of G110026  $  7,167,700  $  21,147,700  $       4,728,500  GPR 2011
Robert Lee, City of  G120005 1,925,000$   $  23,072,700  $       2,803,500  n/a 2012
Bronte, City of  LF1000016  $      143,625  $  23,216,325  $       2,659,875  n/a 2012
Honey Grove, City of  LF1000057  $        83,700  $  23,300,025  $       2,576,175  n/a 2012
Eagle Pass  LF1000104  $  2,428,296   $  25,728,321  $          147,879  GPR 2013
Reklaw, City of  LF1000127  $      176,810  $  25,905,131  $0  n/a 2013

 $          28,931 

 Borrower 
 Loan 
Number 

 Subsidy 
Amount- 

Closed 

 Subsidy 
Amount- 

Committed 

 Subsidy 
Amount- 

Applications 
under Review  Total Subsidy 

 Min. Subsidy 
Remaining  GPR  SFY IUP 

 $    17,956,200 
Moran, City of  LF1000058 332,325$       $        332,325  $    17,623,875  GPR 2012
Menard, City of  LF1000030 537,000$       $        869,325  $    17,086,875  GPR 2012
Comanche, City of  LF1000050 564,750$       $    1,434,075  $    16,522,125  GPR 2012
Paris, City of  LF1000079  $      500,778  $    1,934,853  $    16,021,347  GPR 2012
Wortham, City of  LF1000177  $  1,535,295  $    3,470,148  $    14,486,052  GPR 2012
Bistone Municipal WSD  LF1000130  $      363,865  $    3,834,013  $    14,122,187  GPR 2012
Union WSC  LF1000086  $  1,330,875  $    5,164,888  $    12,791,312  GPR 2012
Hondo, City of  LF1000096  $        43,074  $    5,207,962  $    12,748,238  GPR 2012
Pharr, City of LF1000080 3,681,688$   $    8,889,650  $       9,066,550  n/a 2012
Marlin, City of  LF1000041  $  1,227,908  $  10,117,558  $       7,838,642  GPR 2012
Breckenridge, City of  LF1000028  $      704,878  $  10,822,436  $       7,133,764  GPR 2012
Emory, City of  LF1000047  $      703,521  $  11,525,957  $       6,430,243  n/a 2012
Springs Hill WSC  LF1000084  $      190,350  $  11,716,307  $       6,239,893  GPR 2012
San Juan, City of  LF1000089 2,586,308$   $  14,302,615  $       3,653,585  GPR 2012
Lake Livingston WSSSC  LF1000100  $      539,850  $  14,842,465  $       3,113,735  GPR 2013
DeLeon, City of  LF1000136  $        80,000  $  14,922,465  $       3,033,735  GPR 2013
White River MWD  LF1000108  $  1,055,000  $  15,977,465  $       1,978,735  n/a 2013
Upper Leon River MWD  LF1000110 401,272$       $  16,378,737  $       1,577,463  GPR 2013
Goldthwaite, City of  LF1000120 620,296$       $  16,999,033  $          957,167  n/a 2013
Valley WSC  LF1000126 121,825$       $  17,120,858  $          835,342  GPR 2013
San Juan, City of  LF1000137 600,000$       $        600,000  $    10,808,200  n/a 2013
Bangs  LF1000210  $              99,000  $          99,000  $    11,309,200  n/a 2013
New Deal, City of  LF1000139  $      142,000  $  17,961,858  $0  n/a 2013

 $            5,658 Amount over minimum required

Table 5

Amount over minimum required

 FFY 2011 Capitalization Grant - Minimum Required Additional Subsidy - $17,956,200 (30%) 

FFY 2010 Capitalization Grant - Minimum Required Additional Subsidy - $25,876,200 (30%)
                                  Maximum Allowable Additional Subsidy - None

                                    Maximum Allowable Additional Subsidy - None
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 Subsidy 

 Subsidy  Subsidy  Amount- 

 Loan  Amount-  Amount-  Applications  Total  Min. Subsidy 
 Borrower  Number  Closed  Committed  under Review  Subsidy  Remaining  GPR  SFY IUP 

 $    11,408,200 

New Ulm WSC  LF1000114 535,216$      $       535,216  $    10,872,984  GPR 2013

Lawn, City of  LF1000123 200,000$      $       735,216  $    10,672,984  n/a 2013

Carbon, City of  LF1000117 200,000$      $       935,216  $    10,472,984  GPR 2013

Dell City, City of  LF1000118  $     244,450  $    1,179,666  $    10,228,534  n/a 2013

Smyer, City of  LF1000112  $     234,767  $    1,414,433  $      9,993,767  GPR 2013

Zavala Co WCID #1  LF1000106 738,785$      $    2,153,218  $      9,254,982  n/a 2013

Brady, City of  LF1000116 350,000$      $    2,503,218  $      8,904,982  n/a 2013

JJM Development, Inc.  LF1000133 50,000$         $    2,553,218  $      8,854,982  n/a 2013

North San Saba WSC  LF1000128 2,168,816$   $    4,722,034  $      6,686,166  GPR 2013

Smith Mgmt.  LF1000193  $     200,000  $    4,922,034  $      6,486,166  n/a 2013

Smith Mgmt.  LF1000192  $     148,000  $    5,070,034  $      6,338,166  n/a 2013

Smith Mgmt.  LF1000191  $     128,000  $    5,198,034  $      6,210,166  n/a 2013

East Rio Hondo WSC  LF1000199  $           591,000  $    5,789,034  $      5,619,166  n/a 2013

Raymondville  LF1000201  $        1,655,000  $    7,444,034  $      3,964,166  n/a 2013

Rio Hondo  LF1000207  $        2,515,916  $    9,959,950  $      1,448,250  n/a 2013

Hico  LF1000180 1,515,893$   $  11,475,843  n/a  GPR 2013

 $         67,643 

 Table 5A 

                                                         Maximum Allowable Additional Subsidy - $17,112,300 (30%) 

 Amount over minimum required 

 FFY 2012 Capitalization Grant - Minimum Required Additional Subsidy - $11,408,200 (20%) 

A.16
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Recipient Status Green Required 
$17,250,800

Add. Subsid. - 
Minimum $25,876,200

Maximum - None
Bronte Active -                           143,625                                  
Burnet Active 110,000               -                                              
Del Rio Active 9,645,000            
Eagle Pass Active 1,991,203            2,428,296                               
Eastland County WSD Active 104,000               8,155,000                               
Honey Grove Active -                           83,700                                    
La Feria Active 607,000               7,167,700                               
North San Saba Active 100,000               -                                              
Reklaw Active -                           176,810                                  
Robert Lee Active -                           1,925,000                               
Roscoe Active 464,000               1,765,000                               
Stephens Regional SUD Active 750,000               4,060,000                               

$13,771,203 $25,905,131
Met 80% 100.11%

Recipient Status Green Required 
$11,970,800

Add. Subsid. - 
Minimum $17,956,200

Maximum - None
Bistone Active 2,425,768            363,865                                  
Breckenridge Active 50,000                 704,878                                  
Comanche Active 1,253,887            564,750                                  
DeLeon Active -                           80,000                                    
Emory Active -                           703,521                                  
Goldthwaite Active -                           620,296                                  
Hondo Active 289,706               43,074                                    
Lake Livingston WSC Active 539,850               539,850                                  
Lake Palo Pinto Area WSC Active 3,900                   -                                              
Marlin Active 1,227,908            1,227,908                               
Marlin Active 1,680,000            -                                              
Menard Active 225,000               537,000                                  
Moran Active 512,325               332,325                                  
New Deal Active -                           142,000                                  
Paris Active 3,400,778            500,778                                  
Pharr Active -                           3,681,688                               
San Juan Active -                           2,586,308                               
Springs Hill WSC Active 1,290,350            190,350                                  
Upper Leon MWD Active 357,441               401,272                                  
Valley WSC Active 121,825               121,825                                  
White River MWD Active -                           1,055,000                               
Wortham Active -                           1,535,295                               
Bangs Application 99,000                                    
San Juan Commitment 600,000                                  
Union WSC Commitment $2,995,875 1,330,875                               

$16,374,613 $17,961,858
Met 137% 100.03%

Table 6
Green Project Reserve and Additional Subsidization -  2010 Grant

Green Project Reserve and Additional Subsidization - 2011 Grant
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Recipient Status Green Goal 
$5,704,100

Add. Subsid. -
Minimum $11,408,200
Maximum $17,112,300

Carbon, City of Active 200,000 
Dell City, City of Active 244,450 
Eagle Pass Active 4,757,900 
Lake Livingston WSSSC Active 3,056,603 
New Ulm WSC Active 500,716 535,216 
Smyer, City of Active 188,500 234,767 
Zavala Co WCID #1 Active 738,785 

Brady, City of Commitment 350,000 
East Rio Hondo WSC Application 591,000 
Hico Commitment 1,515,893 
JJM Development, Inc. Commitment 50,000 
Lawn, City of Commitment 200,000 
North San Saba WSC Commitment 1,513,484 2,168,816 
Raymondville Application 1,655,000 
Rio Hondo Application 2,515,916 
Smith Mgmt. Commitment 200,000 
Smith Mgmt. Commitment 148,000 
Smith Mgmt. Commitment 128,000 
Willow Park                             Commitment 685,000 

$10,702,203 $11,475,843

Met 188% 100.59%

Table 6A
Green Project Reserve and Additional Subsidization -  2012 Grant
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 Dates Texas Conferences Attended 

Number of TWDB 
Staff Conducting 

Outreach Location

1 11/13-16/2012 100th Annual Conference of the Texas Municipal League 4 Grapevine

2 3/20-22/2012 Texas Rural Water Association (TRWA) 4 Austin

3 4/9-12/2013 Water Environment Association of Texas (WEAT) & Texas 
American Water Works Association  4 Galveston

4 8/6-7/2013 TCEQ Public Drinking Water Conference 6 Austin

5 8/29-30/2013 Texas Association of Counties, Annual Conference and 
Exposition 3 Austin

TABLE 7 – Outreach 
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(Allocation of Grant and State Match Funds)
SOURCES: 

FFY 2013 Federal Capitalization Grant - Received 8/16/2013 $53,517,000
State Match - for FFY 2013 Federal Grant $10,703,400
Previous Federal Grants $330,518,411
State Match on previous grants (that still need outlays from projects)                                 $46,551,684

Total of Federal Capitalization Grants and State Match $441,290,495

Principal Repayments from Existing Loans-Received in SFY 2013 $42,690,395
Interest Repayments from Existing Loans-Received in SFY 2013                                       $9,830,191

Total of Principal and Interest Repayments $52,520,586

Investment Earnings on Funds-Received in SFY 2013 $250,222
TOTAL SOURCES: $494,061,303

USES: 
Set-Asides - Used from previous grants:
Administration Expenses-4% Set-Aside $3,443,891
TCEQ Small Systems Technical Assistance Program-2% Set-Aside $1,228,846
TCEQ Texas State Management Program-10% Set-Aside $6,542,119

Set-Asides - Allocated from FFY 2013 Grant:
Administration Expenses-4% Set-Aside $2,140,680
TCEQ Small Systems Technical Assistance Program-2% Set-Aside $1,070,340
TCEQ Texas State Management Program-10% Set-Aside $5,351,700

Construction Outlays and Future Construction Outlays
Construction Outlays during SFY 2013 - Used to draw down Federal grants $52,114,038
Construction Outlays during SFY 2013 - Allocated to State Match $22,664,928
Remaining balance on projects - Loans closed in previous SFYs $86,937,844
Projects Funded - Loans closed during SFY 2013 $66,817,337

$228,534,148
Commitments and Projects Under Review:
Commitments Made and Applications being processed - prior IUPs - as of end of SFY 2013 $73,398,556
Applications being processed for SFY 2014 IUP - as of end of SFY 2013 $113,841,560

$187,240,116

Sub-Total - from Grants and State Match $435,551,840

Debt Service:
Principal Payments - on Match General Obligation Bonds $18,011,164
Interest Payments - on Match General Obligation Bonds                                                   $3,876,568

Total of Debt Service Payments: $21,887,732

TOTAL USES: $457,439,572

NET SOURCES (USES): $36,621,731

Table 8 – DWSRF Statement of Sources and Uses of Funds

Fees are not deposited into the Fund; therefore, based on EPA guidance they are not included in the Sources and Uses of Funds.
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TEXAS WATER DEVELOPMENT BOARD TEXAS WATER DEVELOPMENT BOARD

DRINKING WATER STATE REVOLVING FUND DRINKING WATER STATE REVOLVING FUND

PROJECTED ANNUAL CASH FLOW COVERAGE PROJECTED ANNUAL CASH FLOW COVERAGE

AS OF AUGUST 31, 2013 AS OF AUGUST 31, 2013

Operational Minimum DSC: 1.10 

Lowest Total DSC: 2.62 

Funds On Hand

Restricted To Loan Receipts Projected

Fiscal Debt Service & 9/1 - 5/31 (2) Loan Receipts (3)

Year Year End Balance Interest Interest

2014 (1) $9,786,352 $8,213,112

2015 13,714,307               7,973,340                 $10,286

2016 17,294,221               7,585,487                 20,277                      

2017 20,377,819               7,168,020                 29,969                      

2018 22,913,593               6,722,242                 39,359                      

2019 24,874,684               6,244,183                 45,283                      

2020 26,204,476               5,728,204                 43,866                      

2021 27,012,644               5,186,112                 42,434                      

2022 27,645,023               4,609,621                 40,988                      

2023 27,523,902               4,004,076                 39,527                      

2024 26,612,172               3,393,511                 38,052                      

2025 24,911,239               2,766,259                 36,562                      

2026 22,609,181               2,148,446                 35,058                      

2027 20,721,266               1,686,776                 33,538                      

2028 18,209,838               1,267,177                 32,003                      

2029 16,151,654               1,044,930                 30,453                      

2030 13,804,925               897,336                    28,887                      

2031 11,931,697               775,630                    27,305                      

2032 11,514,424               667,872                    25,708                      

2033 11,985,326               574,566                    24,095                      

2034 12,899,870               480,175                    22,465                      

2035 13,698,139               407,491                    20,819                      

2036 14,367,916               343,389                    19,157                      

2037 14,923,868               279,752                    17,478                      

2038 15,366,250               221,857                    15,783                      

2039 15,706,050               166,090                    14,070                      

2040 15,961,602               129,586                    12,341                      

2041 16,162,509               98,602                      10,594                      

2042 16,313,535               67,609                      8,829                        

2043 16,414,910               36,578                      7,047                        

2044 16,467,343               11,601                      5,247                        

2045 16,484,191               1,099                        3,429                        

2046 16,488,720               1,992                        

2047 16,490,712               939                           

2048 16,491,650               273                           

2049 16,491,924               

$80,900,728 $784,114



TEXAS WATER DEVELOPMENT BOARD

DRINKING WATER STATE REVOLVING FUND

PROJECTED ANNUAL CASH FLOW COVERAGE

AS OF AUGUST 31, 2013

Projected Total Existing Total

Investment Match Bond Debt Service

Income (4) Debt Service (5) Coverage (6)

$6,862,094 2.62

6,892,617                 3.15

6,911,952                 3.60

6,943,719                 3.97

6,962,448                 4.26

6,988,180                 4.46

6,848,238                 4.67

6,327,620                 5.10

6,345,927                 5.09

6,367,240                 4.96

6,380,448                 4.71

6,195,599                 4.47

5,008,906                 4.95

5,015,597                 4.47

4,012,242                 4.86

4,007,856                 4.30

3,325,879                 4.43

1,690,232                 7.53

633,587                    19.27

32,765                      384.06

$103,753,145



Total Loan

Receipts From

Loan Receipts Current and

6/1 - 8/31 Projected Loans

Balance Interest Balance Principal

$11,137,370 $2,576,937 $13,714,307 $30,430,900

14,805,317              2,488,904                 17,294,221             37,433,578               

17,988,033              2,389,787                 20,377,819             43,073,407               

20,632,089              2,281,504                 22,913,593             48,432,967               

22,712,746              2,161,939                 24,874,684             53,969,614               

24,175,971              2,028,505                 26,204,476             58,755,473               

25,128,308              1,884,336                 27,012,644             58,986,536               

25,913,570              1,731,453                 27,645,023             59,140,783               

25,949,705              1,574,197                 27,523,902             59,562,354               

25,200,265              1,411,906                 26,612,172             59,183,918               

23,663,287              1,247,952                 24,911,239             59,030,393               

21,518,461              1,090,720                 22,609,181             58,929,883               

19,783,779              937,487                    20,721,266             53,135,387               

17,425,983              783,855                    18,209,838             51,148,907               

15,496,777              654,878                    16,151,654             44,732,940               

13,219,181              585,744                    13,804,925             40,271,988               

11,405,269              526,428                    11,931,697             37,927,638               

11,044,399              470,025                    11,514,424             35,964,144               

11,574,417              410,909                    11,985,326             32,793,741               

12,551,220              348,650                    12,899,870             32,729,354               

13,402,511              295,629                    13,698,139             31,796,984               

14,126,449              241,467                    14,367,916             26,452,257               

14,730,463              193,405                    14,923,868             19,312,547               

15,221,098              145,152                    15,366,250             14,024,853               

15,603,890              102,161                    15,706,050             9,180,176                 

15,886,211              75,392                      15,961,602             5,007,450                 

16,103,529              58,979                      16,162,509             4,537,179                 

16,271,704              41,831                      16,313,535             3,171,926                 

16,389,973              24,937                      16,414,910             3,133,691                 

16,458,534              8,809                        16,467,343             3,075,473                 

16,484,191              16,484,191             1,950,273                 

16,488,720              16,488,720             1,286,675                 

16,490,712              16,490,712             887,697                    

16,491,650              16,491,650             558,334                    

16,491,924              16,491,924             228,583                    

16,491,924              16,491,924             -                                

$28,773,875 $1,080,238,004

TEXAS WATER DEVELOPMENT BOARD

DRINKING WATER STATE REVOLVING FUND

PROJECTED ANNUAL CASH FLOW COVERAGE

AS OF AUGUST 31, 2013



TEXAS WATER DEVELOPMENT BOARD TEXAS WATER DEVELOPMENT BOARD

DRINKING WATER STATE REVOLVING FUND DRINKING WATER STATE REVOLVING FUND

PROJECTED SOURCES OF REVENUES PROJECTED ANNUAL CASH FLOW COVERAGE

AS OF AUGUST 31, 2013 AS OF AUGUST 31, 2013

Income to be Used Within the Same Fiscal Year

Loan Receipts Loan Receipts

Fiscal 9/1 - 5/31 9/1 - 5/31

Year Principal Interest

2014 (1) $23,642,779 $8,213,112

2015 25,095,714 7,973,340

2016 25,926,477 7,585,487

2017 26,367,577 7,168,020

2018 26,889,481 6,722,242

2019 28,320,582 6,244,183

2020 28,822,800 5,728,204

2021 29,392,146 5,186,112

2022 30,187,644 4,609,621

2023 30,079,747 4,004,076

2024 30,226,747 3,393,511

2025 29,966,747 2,766,259

2026 24,012,747 2,148,446

2027 23,346,747 1,686,776

2028 18,755,996 1,267,177

2029 14,374,494 1,044,930

2030 12,308,076 897,336

2031 10,208,000 775,630

2032 6,996,000 667,872

2033 7,086,000 574,566

2034 6,167,000 480,175

2035 5,608,000 407,491

2036 4,574,000 343,389

2037 4,111,000 279,752

2038 3,836,000 221,857

2039 2,981,000 166,090

2040 2,494,000 129,586

2041 1,167,000 98,602

2042 1,167,000                      67,609                           

2043 1,192,000                      36,578                           

2044 405,000                         11,601                           

2045 70,000                           1,099                             

2046

2047

2048

2049

$485,778,500 $80,900,728



TEXAS WATER DEVELOPMENT BOARD TEXAS WATER DEVELOPMENT BOARD

DRINKING WATER STATE REVOLVING FUND DRINKING WATER STATE REVOLVING FUND

PROJECTED ANNUAL CASH FLOW COVERAGE PROJECTED ANNUAL CASH FLOW COVERAGE

AS OF AUGUST 31, 2013 AS OF AUGUST 31, 2013

Income to be Used Within the Same Fiscal Year

Projected Projected Projected

Loan Receipts (7) Loan Receipts (7) Investment

Principal Interest Income (8)

$4,666,502 $10,286

9,333,300                      20,277                           

14,000,396                    29,969                           

18,667,794                    39,359                           

21,901,166                    45,283                           

21,902,583                    43,866                           

21,904,015                    42,434                           

21,905,461                    40,988                           

21,906,922                    39,527                           

21,908,397                    38,052                           

21,909,887                    36,562                           

21,911,391                    35,058                           

21,912,911                    33,538                           

21,914,446                    32,003                           

21,915,996                    30,453                           

21,917,562                    28,887                           

21,919,144                    27,305                           

21,920,741                    25,708                           

21,922,354                    24,095                           

21,923,984                    22,465                           

17,579,257                    20,819                           

13,234,547                    19,157                           

8,889,853                      17,478                           

4,545,176                      15,783                           

1,536,450                      14,070                           

1,538,179                      12,341                           

1,539,926                      10,594                           

1,541,691                      8,829                             

1,543,473                      7,047                             

1,545,273                      5,247                             

1,216,675                      3,429                             

887,697                         1,992                             

558,334                         939                                

228,583                         273                                

$453,650,068 $784,114



TEXAS WATER DEVELOPMENT BOARD TEXAS WATER DEVELOPMENT BOARD

DRINKING WATER STATE REVOLVING FUND DRINKING WATER STATE REVOLVING FUND

PROJECTED ANNUAL CASH FLOW COVERAGE  DEBT SERVICE ON OUTSTANDING BONDS

AS OF AUGUST 31, 2013 AS OF AUGUST 31, 2013

Income to be Used Within the Same Fiscal Year

Total Projected

Interest Income Loan Receipts Loan Receipts

to Pay 6/1 - 8/31 6/1 - 8/31 

Debt Service Principal Interest

$8,213,112 $6,788,121 $2,576,937

7,983,627                      7,671,362                      2,488,904                      

7,605,764                      7,813,630                      2,389,787                      

7,197,989                      8,064,993                      2,281,504                      

6,761,601                      8,412,339                      2,161,939                      

6,289,466                      8,533,726                      2,028,505                      

5,772,069                      8,261,153                      1,884,336                      

5,228,546                      7,844,622                      1,731,453                      

4,650,609                      7,469,249                      1,574,197                      

4,043,604                      7,197,249                      1,411,906                      

3,431,563                      6,895,249                      1,247,952                      

2,802,821                      7,053,249                      1,090,720                      

2,183,504                      7,211,249                      937,487                         

1,720,314                      5,889,249                      783,855                         

1,299,180                      4,062,498                      654,878                         

1,075,382                      3,981,498                      585,744                         

926,223                         3,702,000                      526,428                         

802,935                         3,837,000                      470,025                         

693,580                         3,877,000                      410,909                         

598,660                         3,721,000                      348,650                         

502,641                         3,706,000                      295,629                         

428,310                         3,265,000                      241,467                         

362,547                         1,504,000                      193,405                         

297,230                         1,024,000                      145,152                         

237,639                         799,000                         102,161                         

180,161                         490,000                         75,392                           

141,927                         505,000                         58,979                           

109,195                         465,000                         41,831                           

76,438                           425,000                         24,937                           

43,625                           340,000                         8,809                             

16,848                           

4,528                             

1,992                             

939                                

273                                

$81,684,842 $140,809,436 $28,773,875



TEXAS WATER DEVELOPMENT BOARD

DRINKING WATER STATE REVOLVING FUND

 DEBT SERVICE ON OUTSTANDING BONDS

AS OF AUGUST 31, 2013

Total

Fiscal Fixed Rate Bonds Debt

Year Principal Interest Service

2014 (1) $3,655,150 $3,206,943 $6,862,094

2015 3,814,583                       3,078,033                       6,892,617                       

2016 3,974,406                       2,937,546                       6,911,952                       

2017 4,158,998                       2,784,721                       6,943,719                       

2018 4,343,475                       2,618,973                       6,962,448                       

2019 4,548,336                       2,439,844                       6,988,180                       

2020 4,602,304                       2,245,934                       6,848,238                       

2021 4,282,170                       2,045,450                       6,327,620                       

2022 4,485,913                       1,860,014                       6,345,927                       

2023 4,705,519                       1,661,722                       6,367,240                       

2024 4,931,563                       1,448,885                       6,380,448                       

2025 4,973,807                       1,221,792                       6,195,599                       

2026 4,018,101                       990,805                          5,008,906                       

2027 4,214,144                       801,453                          5,015,597                       

2028 3,412,215                       600,027                          4,012,242                       

2029 3,572,390                       435,466                          4,007,856                       

2030 3,065,135                       260,744                          3,325,879                       

2031 1,578,484                       111,749                          1,690,232                       

2032 602,373                          31,214                            633,587                          

2033 31,600                            1,165                              32,765                            

2034

2035

2036

2037

2038

2039

2040

2041

2042

2043

2044

2045

2046

2047

2048

2049

$72,970,664 $30,782,481 $103,753,145

State Match 



(1)  The Texas Water Development Board's fiscal year runs from 9/1 to 8/31.

(4)  Represents projected investment income based on current fund balances.

(5)  Represents current debt service requirements.

(8)  Assumes investment income on fund balances at 0% for 8 months.

(7)  Represents projected repayments from (a) $95,351,490 in Board commitments which 

include $49,620,000 in Mainstream and $45,731,490 in Disadvantaged loan commitments, 

and (b) $358,298,578 in excess funds available.

FOOTNOTES:

(2)  Represents Interest repayments received from September 1st through May 31st to be 

used for debt service.

(3)  Represents the projected Interest repayments based on current commitments and excess 

funds available.

(6)  Total revenue to debt ratio.  Total revenue includes beginning fund balances, actual 

interest loan receipts received from September 1st thru May 31st, and projected interest loan 

receipt and investment projections.
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Texas Water Development Board

SFY 2013 Drinking Water State Revolving Fund

Annual Report 

Map # Loan #
Date 

Closed
Name Amount

1st Prin. 

Pyt.

Last Prin. 

Pyt.

Interest 

Rate
IUP Year

1 L1000035 12/20/2012 Abilene 2,500,000$    2/15/2014 2/15/2033 0.96% 2012

2 L1000161 7/10/2013 Amarillo 1,310,000 4/1/2014 4/1/2023 0.40% 2013

3 L1000067 3/15/2013 Bistone Municipal WSD 6,130,000 6/1/2015 6/1/2034 2.28% 2012

4 L1000026 12/6/2012 Breckenridge 1,680,000 3/15/2015 3/15/2044 1.97% 2012

5 L1000020 3/13/2013 Bronte 345,000 8/15/2015 8/15/2024 1.52% 2012

6 L110066 9/28/2012 Burnet 110,000 8/15/2013 8/15/2022 0.77% 2011

8 L1000065 3/21/2013 Castroville 350,000 2/1/2014 2/1/2023 0.65% 2012

9 L1000049 2/21/2013 Comanche 705,000 9/1/2014 9/1/2043 2.64% 2012

10 L1000135 7/26/2013 DeLeon 80,000 2/15/2014 2/15/2023 1.26% 2013

12 L1000103 5/15/2013 Eagle Pass 5,795,000 12/1/2013 12/1/2042 2.17% 2013

13 L1000003 5/20/2013 Eldorado 560,000 8/1/2015 8/1/2036 2.55% 2011

14 L1000046 8/27/2013 Emory 720,000 7/1/2014 7/1/2033 3.35% 2012

15 L1000121 5/9/2013 Goldthwaite 1,480,000 11/1/2015 11/1/2044 2.85% 2013

16 L1000095 5/22/2013 Hondo 490,000 2/1/2014 2/1/2023 1.30% 2012

17 L1000056 6/13/2013 Honey Grove 200,000 3/1/2014 3/1/2023 1.22% 2012

18 L1000099 5/16/2013 Lake Livingston WSSSC 3,130,000 12/1/2015 12/1/2034 4.24% 2013

19 L1000061 3/20/2013 Lake Palo Pinto Area WSC 130,000 4/1/2015 4/1/2024 3.16% 2012

20 L1000040 11/9/2012 Marlin 1,680,000 7/1/2015 7/1/2042 2.74% 2012

21 L1000029 3/27/2013 Menard 550,000 3/1/2014 3/1/2023 1.41% 2012

22 L1000045 2/25/2013 Moran 180,000 2/15/2015 2/15/2044 2.64% 2012

25 L1000044 2/28/2013 Paris 2,900,000 6/15/2014 6/15/2032 0.97% 2012

26 L1000066 7/16/2013 Pharr 8,725,000 9/1/2014 9/1/2042 2.29% 2012

28 L1000090 7/24/2013 San Juan 6,170,000 1/1/2015 1/1/2033 1.96% 2012

29 L1000113 8/13/2013 Smyer 135,000 2/15/2015 2/15/2034 3.22% 2013

30 L1000055 5/2/2013 Springs Hill WSC 1,100,000 11/1/2013 11/1/2032 3.99% 2012

31 L1000111 6/6/2013 Upper Leon River MWD 775,000 5/1/2015 5/1/2024 2.85% 2013

33 L1000105 5/9/2013 Zavala Co WCID # 1 760,000 1/1/2014 1/1/2043 2.81% 2013

Total Loans 48,690,000$  

Loans Closed in SFY 2013 (except Loan Forgiveness)
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Texas Water Development Board

SFY 2013 Drinking Water State Revolving Fund

Annual Report 

Map # Loan #
Date 

Closed
Name Amount

1st Prin. 

Pyt.

Last Prin. 

Pyt.

Interest 

Rate
IUP Year

3 LF1000130 3/15/2013 Bistone Municipal WSD                   363,865$       N/A N/A N/A 2012

4 LF1000028 12/6/2012 Breckenridge                            704,878         N/A N/A N/A 2012

5 LF1000016 3/13/2013 Bronte                                  143,625         N/A N/A N/A 2012

7 LF1000117 5/1/2013 Carbon                                  200,000         N/A N/A N/A 2013

9 LF1000050 2/21/2013 Comanche                                564,750         N/A N/A N/A 2012

10 LF1000136 7/26/2013 DeLeon                                  80,000           N/A N/A N/A 2013

11 LF1000118 8/15/2013 Dell City 244,450         N/A N/A N/A 2013

12 LF1000104 5/15/2013 Eagle Pass                              2,428,296      N/A N/A N/A 2013

14 LF1000047 8/27/2013 Emory                                   703,521         N/A N/A N/A 2012

15 LF1000120 5/9/2013 Goldthwaite                             620,296         N/A N/A N/A 2013

16 LF1000096 5/22/2013 Hondo                                   43,074           N/A N/A N/A 2012

17 LF1000057 6/13/2013 Honey Grove 83,700           N/A N/A N/A 2012

18 LF1000100 5/16/2013 Lake Livingston WSSSC 539,850         N/A N/A N/A 2013

20 LF1000041 11/9/2012 Marlin                                  1,227,908      N/A N/A N/A 2012

21 LF1000030 3/27/2013 Menard                                  537,000         N/A N/A N/A 2012

22 LF1000058 2/25/2013 Moran                                   332,325         N/A N/A N/A 2012

23 LF1000139 5/15/2013 New Deal 142,000         N/A N/A N/A 2013

24 LF1000114 5/10/2013 New Ulm WSC 535,216         N/A N/A N/A 2013

25 LF1000079 2/28/2013 Paris                                   500,778         N/A N/A N/A 2012

26 LF1000080 7/16/2013 Pharr                                   3,681,688      N/A N/A N/A 2012

27 LF1000127 6/17/2013 Reklaw 176,810         N/A N/A N/A 2013

28 LF1000089 7/24/2013 San Juan                                2,586,308      N/A N/A N/A 2012

29 LF1000112 8/13/2013 Smyer                                   234,767         N/A N/A N/A 2013

30 LF1000084 5/2/2013 Springs Hill WSC                        190,350         N/A N/A N/A 2012

31 LF1000110 6/6/2013 Upper Leon River MWD                    401,272         N/A N/A N/A 2013

32 LF1000126 3/19/2013 Valley WSC 121,825         N/A N/A N/A 2013

33 LF1000106 5/9/2013 Zavala Co WCID # 1                      738,785         N/A N/A N/A 2013

Total Loan Forgiveness 18,127,337$  

Total SFY 2013 Loans Closed 66,817,337$  

Loans Closed in SFY 2013 - Loan Forgiveness
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Texas Water Development Board 
SFY 2013 Drinking Water State Revolving Fund 

Annual Report 
 

DWSRF - Closed Loans – SFY 2013 
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Drinking Water SRF 2013 Closed Loans Narrative Descriptions 
 

 
 

Abilene 
Distribution Lines & GST Roofs 

Project # 62522 

Commitment Amount $2,500,000 Closing Date 12/20/2012 
Commitment Code L1000035 Map Location 1 

 

Replace old cast iron water distribution lines, construct an 8-inch water line loop along South Danville Drive, add a 
2.0 MG ground storage tank at the Maple Street Pump Station, and rehabilitate the roofs of eight concrete ground 
storage tanks. TCEQ has granted an exception to slope requirements on the tank roofs if the city makes 
improvements to facilitate drainage. The city will provide $728,887 for planning and design work. 

 

Amarillo 
Arden Road Transmission Line 

Project # 62592 

Commitment Amount $1,310,000 Closing Date 7/10/2013 
Commitment Code L1000161 Map Location 2 
 

Water line and pump station improvements including construction of a 9 mile long 36-inch diameter transmission 
line from the city's Osage Water Treatment Plant to the Arden Road Pump Station, and the addition of a fourth 7 
MGD service pump and a 2.5 MG ground storage tank at the pump station. These improvements will accommodate 
the 20 MGD of water the city expects from the Potter County Well Field Project (TWDB project 21628). The project 
is required to relieve stress on the system’s Osage Pressure Zone. 

Bistone Municipal WSD  
Ground & Surface WTP Upgrades 

Project # 62536 
Commitment Amount $6,493,865 Closing Date 3/15/2013 
Commitment Code L1000067, LF1000130 Map Location 3 

 

Upgrade the District’s treatment plants near Personville, and Lake Mexia. Improvements to the Personville 
groundwater plant include replacing the 150,000 gallon detention tank with a 500,000 gallon tank with a cascade 
aerator, adding a third pressure filter and air scour system, improving the backwash pond and the SCADA system. 
Improvements will eliminate flow restrictions and bring the plant to its intended 3 MGD capacity. At the Lake Mexia 
surface water plant the clarifier/sedimentation basin will be retrofitted with tube settlers to lower turbidity and 
reduce backwash water needs; Installation of an ultraviolet light and hydrogen peroxide oxidation system will 
improve disinfection, taste, and odor, and treat for environmental contaminants; and water meters will be 
replaced with an automatic meter reading system. The District provides wholesale water to the Cities of Mexia and 
Tehuacana, the Mexia State School, and Whiterock WSC in northern Limestone County. 
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Breckenridge 
SWTP Improvements 

Project # 62519 

Commitment Amount $2,384,878 Closing Date 12/6/2012 
Commitment Code L1000026, LF1000028 Map Location 4 
 

Surface water treatment plant improvements are needed to meet TCEQ filter effluent turbidity limits. 
Improvements include the construction of a third dual media filter cell, additional filters to waste provisions, and 
rehabilitation of the clarifiers, chemical feed, treatment process control systems, and high service pump station. The 
improvements are in response to turbidity violations. The city also provides service to the 632-bed Sayle Prison and 
the Stephens Regional SUD. 

Bronte 
Regional Water Service 

  Project # 62516 

Commitment Amount $488,625 Closing Date 3/13/2013 
Commitment Code L1000020, LF1000016 Map Location 5 

 

Expand the city's surface water intake, transmission, and treatment facilities from 0.72 to 1.5 MGD; add four new 
water wells; provide wholesale water to the city of Robert Lee and the Coke County Water Supply Corporation. 
Elements include a new 14-inch diameter untreated water transmission line from Oak Creek Reservoir to the city's 
treatment plant. 

 

Burnet 
Sherrard Street Water Lines 

Project # 62510 

Commitment Amount $110,000 Closing Date 9/28/2012 
Commitment Code L110066 Map Location 6 
 

Replace 7,500 feet of 6-inch steel water lines with 8-inch PVC lines along Sherrard Street and US 281 on the city's 
north end to improve water quality and pressure. Existing lines are severely corroded and encrusted, resulting in 
diminished capacity, pressure, and water quality. 

Carbon 
SH 6 Water Line 

  Project # 62548 

Commitment Amount $200,000 Closing Date 5/1/2013 
Commitment Code LF1000117 Map Location 7 

 

Develop two new water wells to provide an alternative supply and construct 43,000 feet of 6-inch diameter water 
line to replace the existing transmission line which causes significant water loss and outages when it breaks. This 
line conveys the city's only water source which is purchased from the city of Eastland. The city also provides water 
to the Staff WSC Flatwood Area system. 

 

Castroville 
Water Line Replacement 

  Project # 62534 

Commitment Amount $350,000 Closing Date 3/21/2013 
Commitment Code L1000065 Map Location 8 
 

Replace approximately 29,400 feet of leaking small diameter lines with 8-inch diameter pipe. New water lines will 
also be installed to provide redundancy and improve circulation. The city completed a water distribution system 
study in 2012. 
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Comanche  
Distribution Line Replacement  

Project # 62529 
Commitment Amount $1,269,750 Closing Date 2/21/2013 
Commitment Code L1000049, LF1000050 Map Location 9 

 

Replace 14,400 feet of old galvanized and cast iron water line with 4- and 8-inch PVC pipe to address water loss and 
maintenance costs. The project includes isolation valves, pavement repair, and appurtenances. The city purchases 
treated surface water from the Upper Leon River MWD. 

 

DeLeon 
Distribution Line Replacement 

  Project # 62553 

Commitment Amount $160,000 Closing Date 7/26/2013 
Commitment Code L1000135, LF1000136 Map Location 10 
 

Replace approximately 17,600 feet of brittle, deteriorating 2- to 8-inch cast iron line with PVC pipe to reduce the 
frequency of line breaks and significant water loss. 

Dell City 
Reverse Osmosis Treatment Plant 

  Project # 62554 

Commitment Amount $244,450 Closing Date 8/15/2013 
Commitment Code LF1000118 Map Location 11 

 

Replace the outdated ionic filtration water treatment facility with a reverse osmosis system. The city's ground 
water source exceeds water quality standards for total dissolved solids and fluoride and replacement parts for the 
existing system are difficult to obtain. 

 

Eagle Pass 
Meter Replacement & Projects Design 

  Project # 62556 

Commitment Amount $8,223,296 Closing Date 5/15/2013 
Commitment Code L1000103, LF1000104 Map Location 12 
 

Replace approximately 14,500 water meters with remote read meters and design improvements to the regional 
water system to address water loss, deteriorated components, and undersized distribution mains. Planning and 
design of the Roberto Gonzalez Regional SWTP improvements include increasing capacity from 15 to 19 MGD, 
replacing filtration membranes, replacing cast iron, old, or undersized distribution lines in the Las Quintas, Jardines 
Verdes, and the El Indio areas, storage facility rehabilitation, and preparation of an asset management plan, a leak 
study, and water model. 

Eldorado 
Elevated Storage & Water Lines 

  Project # 62515 

Commitment Amount $560,000 Closing Date 5/20/2013 
Commitment Code L1000003 Map Location 13 

 

Construct 7,200 feet of 6-inch diameter water line, and replace the chlorine injector and generator at the city's 
Well No. 4. The upgrades will provide a loop for the water system and improve flow through the service area. 
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Emory 
SWTP Improvements 

  Project # 62527 

Commitment Amount $1,423,521 Closing Date 8/27/2013 
Commitment Code L1000046, LF1000047 Map Location 14 
 

Improvements to the Lake Tawakoni surface water treatment plant include a new 300,000 gallon clear well and 
filter backwash system, and rehabilitation of the existing clear well, sludge processing, intake, and electrical 
systems. The city will borrow an additional $2,395,000 on the open market to fund plant and storage facility 
improvements. The plant provides water for the city and two wholesale customers – the City of East Tawakoni and 
the South Rains Water Supply Corporation. The plant is under a TCEQ agreed order. 

Goldthwaite 
San Saba Water Line 
  Project # 62560 

Commitment Amount $2,100,296 Closing Date 5/9/2013 
Commitment Code L1000121, LF1000120 Map Location 15 

 

Construct an intake on Mill Creek in the city of San Saba and a 10-inch raw water line to the existing transmission 
system north of the Colorado River. The recent drought has severely impacted the Colorado River, Goldthwaite’s 
primary source of water, limiting available water. Mill Creek is spring fed and less susceptible to drought 
conditions. San Saba has water rights in Mill Creek and has agreed to sell 254 acre-feet/year to Goldthwaite. 

 

Hondo 
Water Line & Storage Tank Rehabilitation 

  Project # 62537 

Commitment Amount $533,074 Closing Date 5/22/2013 
Commitment Code L1000095, LF1000096 Map Location 16 
 

Replace 4.5 miles of aging water line to reduce water loss, replace the city's North Elevated Storage Tank, 
rehabilitate the deteriorated Yard elevated tank and the ground storage tank at the golf course, and demolish the 
Spatz Road ground storage tank and high service pump station. The ground storage tanks have exceeded their 
useful lives. The city obtains its water supply from Edwards’s aquifer wells. 

Honey Grove 
Distribution Line Replacement 

  Project # 62531 

Commitment Amount $283,700 Closing Date 6/13/2013 
Commitment Code L1000056, LF1000057 Map Location 17 

 

Replace aging undersized water lines in areas of the city's distribution system experiencing low pressure; the 
system has a significant amount of water loss. 

 

Lake Livingston WSSSC 
Meter Replacement 
  Project # 62567 

Commitment Amount $3,669,850 Closing Date 5/16/2013 
Commitment Code L1000099, LF1000100 Map Location 18 
 

Replace approximately 5,900 water meters with “radio read” technology to increase revenue, enhance customer 
conservation awareness, reduce apparent water loss, and make account management much more efficient. Most 
of the existing meters are over 20 years old and are under-registering water use. Lake Livingston WSSSC owns 48 
active public water systems in 7 counties. 
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Lake Palo Pinto Area WSC 
Water Treatment Plant Expansion   

Project # 62535 

Commitment Amount $130,000 Closing Date 3/20/2013 
Commitment Code L1000061 Map Location 19 

 

Water system improvements include treatment plant expansion from 0.45 to 0.675 MGD, raw water and high 
service pump replacement, an additional clarifier and filter, upgrading the chemical feed system, dredge and 
enlarge the backwash and sludge ponds, and modify yard piping. The system serves 583 connections in the Lake 
Palo Pinto area and at the current rate of growth the surface water treatment plant will reach 85% of capacity by 
2016 exceeding TCEQ capacity regulations. 

 

Marlin 
Water Line & Meter Replacement 

  Project # 62520 

Commitment Amount $2,907,908 Closing Date 11/9/2012 
Commitment Code L1000040, LF1000041 Map Location 20 
 

Due to documented water loss of 47.7% the city will survey its water lines to find high water loss areas and 
subsequently replace problematic lines. The city estimates approximately 3 miles of line will need replacement. 
This project also includes the installation of new water meters and an automatic meter reading system. 

Menard 
SWTP & Well Improvements 

  Project # 62518 

Commitment Amount $1,087,000 Closing Date 3/27/2013 
Commitment Code L1000029, LF1000030 Map Location 21 

 

The project includes well rehabilitation, a new well, supervisory control and data acquisition (SCADA) equipment; 
automatic meter read equipment, and the design of improvements to the city's surface water treatment facility. 
The treatment plant has components over 75 years old and has operated as a simple filtration and ground storage 
facility since 1993. All four city wells are in the 100 year flood plain and TCEQ has classified them as "groundwater 
under the influence of surface water" which requires additional treatment. The new well will augment the city's 
drought sensitive San Saba River water source. The system experiences water loss of over 25 percent per year. 

 

Moran 
Distribution Line Replacement 

  Project # 62528 

Commitment Amount $512,325 Closing Date 2/25/2013 
Commitment Code L1000045, LF1000058 Map Location 22 
 

Replace approximately 14,000 feet of galvanized and cast iron water line including valves, pavement repair, and 
appurtenances. The city purchases its water supply from the Fort Griffin SUD. 

New Deal 
Transmission Line & Standpipe 

  Project # 62570 

Commitment Amount $142,000 Closing Date 5/15/2013 
Commitment Code LF1000139 Map Location 23 

 

Replace the city's deteriorating well field transmission line to reduce friction loss, pumping costs, and water loss, 
and construct a new 138,000 gallon stand pipe on the west side of IH-27 to correct pressure deficiencies on the 
southwest side. 
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New Ulm WSC 
Distribution Lines 
 Project # 62571 

Commitment Amount $535,216 Closing Date 5/10/2013 
Commitment Code LF1000114 Map Location 24 
 

Replace old, undersized, deteriorating water distribution lines in three locations, and if funds are available replace 
the existing manual start diesel generator with a propane generator with an automatic transfer switch. 

Paris 
Water Line Replacement 

  Project # 62525 

Commitment Amount $3,400,778 Closing Date 2/28/2013 
Commitment Code L1000044, LF1000079 Map Location 25 

 

Replace aging and deteriorating water lines to address water loss and maintenance costs. The project replaces 
36,000 feet of 2 to 20-inch diameter cast iron pipe including isolation valves, fittings, appurtenances and paving 
repair 

 

Pharr 
Water Transmission Mains 

  Project # 62538 

Commitment Amount $12,406,688 Closing Date 7/16/2013 
Commitment Code L1000066, LF1000080 Map Location 26 
 

Construct water transmission mains and a new elevated storage tank to address low pressure in the northern 
portion of the city's service area during peak hour demand conditions. Construction includes a new 9,300 foot 20- 
inch water main from the plant pump station to the Expressway Elevated Tank, a new 7,350 foot 16-inch main 
from the Expressway Elevated Tank to the LBJ Elevated Tank, a 3,600 foot 12-inch main along Eldora Road between 
US 281 and Sugar Road, and a new elevated storage tank on Eldora Road on the northwest side. 

Reklaw 
New Water Plant 

  Project # 62575 

Commitment Amount $176,810 Closing Date 6/17/2013 
Commitment Code LF1000127 Map Location 27 

 

Construct a new well and water plant at a site geographically removed from the city's existing wells that are 40 
years old and served by the same water plant. Since there are no water systems nearby to turn to in case of 
emergencies the new facility will provide vital redundancy needed in case of an emergency. 

 

San Juan 
SWTP Expansion & Renovation 

  Project # 62530 

Commitment Amount $8,756,308 Closing Date 7/24/2013 
Commitment Code L1000090, LF1000089 Map Location 28 
 

Expand the city's North (#2) Water Treatment Plant from 3.5 to 7.0 MGD increasing overall treatment capacity from 
5.0 to 8.5 MGD. Expansion will include two 1.75 MGD Claricone sedimentation units, gravity filters, a 500,000 gallon 
clearwell, high service pumps, disinfection, power, and instrumentation. The city reached 98% of its treatment 
capacity in 2007 violating TCEQ capacity standards. The system serves approximately 5,900 of the city's 
8,800 residences. The North Alamo WSC serves residents on the north side and the Military Highway WSC on the 
south. 



 
B.13 

 

 

Smyer 
Water Adsorption Treatment System 

  Project # 62579 

Commitment Amount $369,767 Closing Date 8/13/2013 
Commitment Code L1000113, LF1000112 Map Location 29 

 

Construct a new water adsorption treatment facility including a new pump/treatment building, pumps and controls, 
SCADA improvements, power supply, and wiring. The facility will treat a portion of the city's ground water supply to 
blend with the remaining supply in order to meet state and federal water quality standards for arsenic and fluoride. 

 

Springs Hill WSC 
Water Meter Replacement 

  Project # 62532 

Commitment Amount $1,290,350 Closing Date 5/2/2013 
Commitment Code L1000055, LF1000084 Map Location 30 
 

Replace water meters with "Smart" meters to improve efficiency, help control water loss, and implement a leak 
detection program. The system had water loss in 2010 of 26.9%. The system has approximately 7,200 connections 
serving the intercity area between Seguin and New Braunfels and rural areas in Guadalupe County south of IH-10. 

Upper Leon River MWD 
 Treatment & Pump Station Upgrades  

Project # 62582 
Commitment Amount $1,176,272 Closing Date 6/6/2013 
Commitment Code L1000111, LF1000110 Map Location 31 

 

Construction of a supplemental 4 MGD membrane filtration system at the Lake Proctor conventional surface water 
treatment plant, and rehabilitation of the raw water intake, pretreatment, chemical feed, solids handling systems 
and the transfer pump stations. The 25-year-old treatment facility has difficulty meeting turbidity and 
trihalomethane limits and the critical but deteriorating pump systems use components that are not readily 
available. The District provides treated wholesale water to communities in Comanche, Coryell, Eastland, Erath, 
Hamilton and Lampasas counties. 

 

Valley WSC 
Distribution Line Replacement 

Project # 62584 

Commitment Amount $121,825 Closing Date 3/19/2013 
Commitment Code LF1000126 Map Location 32 
 

Replace 88,500 feet of 2 to 3-inch distribution line experiencing numerous leaks resulting in 50 to 60% water loss. 
The system was installed by a volunteer labor force in 1974 and consists of 50 miles of PVC pipe. 
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Zavala Co WCID # 1 
Distribution System Replacement 

Project # 62540 

Commitment Amount $1,498,785 Closing Date 5/9/2013 
Commitment Code L1000105, LF1000106 Map Location 33 

 

Replace aging, undersized asbestos cement and cast iron water lines with PVC piping to address low pressure, 
corrosion, frequent outages, and up to 35% water loss. Phase 1 of this project includes planning and design, 
replacement of 31,450 feet of 6-inch water line, and 90 gate valves. Phase 2 includes 50,000 feet of distribution 
line, another 15,000 feet of water line for looping to improve flow, 15 gate valves, and 45 fire hydrants. The 
District provides water and wastewater service to the unincorporated community of La Pryor. 



Texas Water Development Board
SFY 2013 Drinking Water State Revolving Fund

Annual Report 
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Entity Type Loan # Project # Close Date
Construction 

Start Net Amount
Amarillo PD L1000161 62592 7/10/2013 N/A $1,310,000
Bronte PAD L1000020 62516 3/13/2013 N/A $345,000
Bronte PAD LF1000016 62516 3/13/2013 N/A $143,625
Carbon PAD LF1000117 62548 5/1/2013 N/A $200,000
Castroville PD L1000065 62534 3/21/2013 N/A $350,000
DeLeon PD L1000135 62553 7/26/2013 N/A $80,000
DeLeon PD LF1000136 62553 7/26/2013 N/A $80,000
Dell City PD LF1000118 62554 8/15/2013 N/A $244,450
Hondo PD L1000095 62537 5/22/2013 N/A $490,000
Hondo PD LF1000096 62537 5/22/2013 N/A $43,074
Honey Grove PD L1000056 62531 6/13/2013 N/A $200,000
Honey Grove PD LF1000057 62531 6/13/2013 N/A $83,700
Lake Palo Pinto Area WSC PD L1000061 62535 3/20/2013 N/A $130,000
New Deal PAD LF1000139 62570 5/15/2013 N/A $142,000
Reklaw PAD LF1000127 62575 6/17/2013 N/A $176,810
Upper Leon River MWD PD L1000111 62582 6/6/2013 N/A $775,000
Upper Leon River MWD PD LF1000110 62582 6/6/2013 N/A $401,272
Valley WSC PD LF1000126 62584 3/19/2013 N/A $121,825

Agua SUD Constr. L070076 61380 8/27/2009 12/21/2012 $3,967,000
Comanche Constr. L1000049 62529 2/21/2013 9/15/2013 $705,000
Comanche Constr. LF1000050 62529 2/21/2013 9/15/2013 $564,750
Commerce Constr. L090026 61475 7/2/2010 1/17/2013 $2,274,000
Commerce Constr. L090027 61475 7/2/2010 1/17/2013 $466,000
G-M WSC Constr. L090054 61514 2/24/2010 7/1/2013 $2,970,000
Paris Constr. L1000044 62525 2/28/2013 7/25/2013 $2,900,000
Paris Constr. LF1000079 62525 2/28/2013 7/25/2013 $500,778
Southmost Regional WA Constr. L090067 61531 12/10/2009 5/23/2013 $9,295,000
Southmost Regional WA Constr. L090068 61531 12/10/2009 5/23/2013 $3,795,000
Springs Hill WSC Constr. L1000055 62532 5/2/2013 5/30/2013 $1,100,000
Springs Hill WSC Constr. LF1000084 62532 5/2/2013 5/30/2013 $190,350
Willis Constr. L120002 62513 7/17/2012 11/5/2012 $3,150,000

$37,194,634

DWSRF SFY 2013 Project Construction Starts 
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Entity Loan # Project # Close Date

Construction 

Complete Net Amount

Amarillo L100023 61609 2/4/2010 9/25/2012 $18,075,000

Blossom L100034 61504 6/11/2010 12/7/2012 $600,000

Bonham 131700 61022 3/29/2006 4/18/2013 $7,355,000

Cisco L070033 61331 5/23/2008 7/23/2013 $2,200,000

Cisco L070034 61331 5/23/2008 7/23/2013 $3,000,000

Dimmitt G100022 62010 1/12/2010 9/25/2012 $5,536,505

East Tawakoni L100089 61743 10/21/2010 6/26/2013 $1,000,000

Fort Worth L070069 61369 11/6/2007 12/4/2012 $49,585,000

Galveston G100024 61752 1/12/2010 10/24/2012 $17,160,000

Greater Texoma UA L070035 61355 6/14/2007 1/3/2013 $1,745,000

Groesbeck L080072 61425 2/24/2009 9/11/2012 $2,150,000

Harris Co WCID # 36 G100025 61960 1/5/2010 10/23/2012 $7,034,624

Hidalgo Co MUD # 1 L080051 61424 3/6/2009 7/11/2013 $5,605,000

Laredo G100010 61651 12/16/2009 4/3/2013 $48,196,000

Mexia G080011 61435 5/4/2009 6/4/2013 $675,000

Mexia L080068 61435 5/4/2009 6/4/2013 $2,865,000

Mexia L090061 61435 5/4/2009 6/4/2013 $960,000

Mission L100011 61740 12/30/2009 9/25/2012 $7,780,000

Rio Grande City L070017 61261 4/23/2008 9/11/2012 $12,200,000

Rio Grande City L070018 61261 4/23/2008 9/11/2012 $8,700,000

Surfside Beach L060017 61153 6/29/2006 2/28/2013 $1,655,000

Zapata County L060025 61275 11/8/2006 10/23/2012 $14,808,000

$218,885,129

DWSRF SFY 2013 Construction Completions
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DWSRF - Method of Cash Draw for SFY 2013 
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The Drinking Water State Revolving Fund is not a leveraged program in 
Texas.  The method of cash draw is based on the entire amount of the 
state’s required match being expended first; then once the grant has 
been fully matched, federal funds are drawn at 100%. 
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Planned Activity Planned Completion

Design / Develop / Test new Financial Information System (FIS), web-enable associated TxWISE functionality, 
and migrate to the TxWISE Cloud environment. 2/6/2014

Web-enabled TxWISE Live in the Cloud 2/7/2014

Web-enable the Inspection and Field Support System and integrate with the TxWISE Cloud environment. 9/16/2014

Web-enable the Contract Administration System and integrate with the TxWISE Cloud environment. 9/16/2014

Inspection and Field Support System and Contract Administration System Live in the Cloud. 9/17/2014

TxWISE Phase 3

Summary-Level Project Activities During SFY 2013



 
 
 
 
 
 
 
 
 
 
 
 

Project Benefits Reporting 
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Population GPR 
Served Amount 

 

 Initial   Negative Principal 
Tracking 
Number 

 
Recipient 

Loan 
Date 

 
Amount 

Grant 
Amount 

Interest 
Amount 

Forgiveness 
Amount 

 

Drinking Water SRF Reporting 
Assistance Provided for Texas 

 
 
 
 

Recipient 
Could Afford 

Project without 
Subsidy? 

 

62510 Burnet 9/28/2012 110,000 0 0 0 6,171 110,000 
62515 El Dorado 5/20/2013 560,000 0 0 0 1,951 0 
62516 Bronte 3/13/2013 143,625 0 0 143,625 3,320 0 
62516 Bronte 3/13/2013 345,000 0 0 0 3,320 0 
62518 Menard 3/27/2013 1,087,000 0 0 537,000 1,680 225,000 
62519 Breckenridge 12/6/2012 2,384,878 0 0 704,878 9,271 50,000 
62520 Marlin 11/9/2012 1,680,000 0 0 0 5,967 1,680,000 
62520 Marlin 11/9/2012 1,227,908 0 0 1,227,908 5,967 1,227,908 
62522 Abilene 12/20/2012 2,500,000 0 0 0 116,412 0 
62525 Paris 2/28/2013 3,400,778 0 0 500,778 26,131 3,400,778 
62527 EMORY 8/27/2013 1,423,521 0 0 703,521 2,470 0 
62528 Moran 2/25/2013 512,325 0 0 332,325 270 512,325 
62529 Comanche 2/21/2013 1,269,750 0 0 564,750 4,335 1,253,887 
62530 SAN JUAN 7/24/2013 8,756,308 0 0 2,586,308 23,500 0 
62531 Honey Grove 6/13/2013 200,000 0 0 0 1,668 0 
62531 Honey Grove 6/13/2013 83,700 0 0 83,700 1,668 0 
62532 Springs Hill WSC 5/2/2013 1,290,350 0 0 190,350 22,500 1,290,350 
62534 CASTROVILLE 3/21/2013 350,000 0 0 0 2,680 0 
62535 LAKE PALO PINTO AREA WSC 3/20/2013 130,000 0 0 0 1,460 3,900 
62536 Bistone 3/15/2013 6,493,865 0 0 363,865 13,500 2,425,768 
62537 Hondo 5/22/2013 533,074 0 0 43,074 8,803 289,706 
62538 Pharr 7/16/2013 12,406,688 0 0 3,681,688 70,400 0 
62540 ZAVALA CO WCID #1 5/9/2013 1,498,785 0 0 738,785 1,491 0 
62548 Carbon 5/1/2013 200,000 0 0 200,000 423 0 
62553 DE LEON 7/29/2013 160,000 0 0 80,000 2,246 0 
62554 DELL CITY 8/15/2013 244,450 0 0 244,450 365 0 
62556 Eagle Pass 5/15/2013 5,795,000 0 0 0 52,493 4,757,900 
62556 Eagle Pass 5/15/2013 2,428,296 0 0 2,428,296 52,493 1,991,203 
62560 Goldthwaite 5/9/2013 2,100,296 0 0 620,296 1,878 0 
62567 LAKE LIVINGSTON WATER SUPPLY 5/16/2013 3,130,000 0 0 0 17,800 3,056,603 
62567 LAKE LIVINGSTON WATER SUPPLY 5/16/2013 539,850 0 0 539,850 17,800 539,850 
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Population GPR 
Served Amount 

 

 Initial   Negative Principal 
Tracking 
Number 

 
Recipient 

Loan 
Date 

 
Amount 

Grant 
Amount 

Interest 
Amount 

Forgiveness 
Amount 

 

Recipient Could 
Afford Project 

without 
Subsidy? 

 

62570 New Deal 5/15/2013 142,000 0 0 142,000 794 0 
62571 NEW ULM WATER SUPPLY CORPORATIO 5/10/2013 535,216 0 0 535,216 475 500,716 
62575 REKLAW 6/17/2013 176,810 0 0 176,810 579 0 
62579 SMYER 8/13/2013 369,767 0 0 234,767 474 188,500 
62582 UPPER LEON RIVER MWD 6/6/2013 1,176,272 0 0 401,272 12,485 357,441 
62584 Valley WSC 3/19/2013 121,825 0 0 121,825 220 121,825 
62592 Amarillo 7/10/2013 1,310,000 0 0 0 194,375 0 

 
Total for all 38 Agreements 

 
66,817,337 

 
0 0 18,127,337 

 
689,835 23,983,660 
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American Recovery and Reinvestment Act Program Summary 

 
On Feb. 17, 2009, President Obama signed the American Recovery and Reinvestment Act (ARRA) 
of 2009, which provided $789 billion to create or save jobs over the following two years. The 
Recovery Act had three immediate goals: 

 Create new jobs and save existing ones;  
 Spur economic activity and invest in long-term growth;  
 Foster unprecedented levels of accountability and transparency in government spending.  

ARRA funding was administered through 28 federal agencies; and the Environmental Protection 
Agency administered funds for water and wastewater projects.  The Texas Water Development Board 
received $326 million from EPA to help communities across the state improve their water and 
wastewater infrastructures. 
 
TWDB has successfully concluded its ARRA program.  Funds were dispersed to 109 projects located 
in 45 communities across the state of Texas. Some of the projects were funded by grants, while others 
were funded with loans. At least 50 percent was allocated to disadvantaged communities in need of 
assistance. Twenty percent were “green” projects that demonstrated water or energy efficiency, or 
environmental innovation.  The map below shows the location of the ARRA projects. Those shown 
as still in progress have completed construction but the project has not been closed.

 
Source: https://www.twdb.texas.gov/stimulus/index.htm 
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All ARRA funded construction has been completed and all ARRA funds were expended.  TWDB 
ARRA funding was successful in providing improved drinking water infrastructure to many 
communities.  Many small and rural communities benefited from the subsidy that offset some of the 
capital infrastructure construction costs.  Two Texas communities ARRA projects were recognized 
by EPA in 2011.  

City of Austin - The City of Austin was presented with the 2011 EPA's Performance and Innovation 
in the SRF Creating Environmental Success (PISCES) award for the Austin Water Utility Hornsby 
Bend Biosolids Management Plant project. This plant treats all of Austin's biosolids and yard 
trimmings through anaerobic digestion, agricultural land application and composting. All of the 
biosolids that enter the plant are recycled, making it a zero-discharge facility. 

Water separated from the biosolids is treated in ponds that provide a nationally-renowned birding 
habitat and is eventually used to irrigate fields. Annually, the plant uses 5,000 dry tons of biosolids to 
produce 40,000 cubic yards of compost, which is known as Dillo Dirt. The TWDB awarded the City 
of Austin $31.8 million under the American Recovery and Reinvestment Act in 2009 through the 
CWSRF. The funds were used to expand and upgrade the plant, as well as to make energy efficiency 
improvements. 

City of Fort Worth - The City of Fort Worth was recognized with the 2011 EPA's award for 
Sustainable Public Health Protection for its Village Creek Reclaimed Water Delivery System. When 
complete, the Village Creek Wastewater Treatment Plant will serve as the source of reclaimed water 
to be used by the Dallas-Fort Worth International Airport, the City of Arlington and the City of 
Euless. The reclaimed water will be used for irrigation of open spaces and industrial and commercial 
facilities, cooling water make-up, and natural gas drilling operations. This system will be the first 
component of the City of Fort Worth's reclaimed water utility. Over the 50-year life cycle of the 
project, there will be an estimated 55-million-gallon reduction in potable water demands resulting 
from the use of reclaimed water. The TWDB awarded the City of Fort Worth $16.3 million under the 
American Recovery and Reinvestment Act of 2009 through the DWSRF. 
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Special Appropriations Act Program (SAAP) 
 
The Special Appropriations Act Program (SAAP) provides funding for water and waste water 
construction projects.  Project funds are distributed directly by the EPA with construction and 
program oversight performed by the TWDB. TWDB receives 3% of the project’s cost to monitor 
construction and provide construction/administration assistance for the Texas-funded projects.  
To date, TWDB has assisted EPA with 31 projects, 19 of which are complete. The remainder of 
the projects are in construction.  TWDB duties include biddability and constructability reviews; 
attendance and participation in pre-construction conferences; and providing inspections and 
construction progress reports to EPA Region 6.  TWDB reviews bid documents, change orders 
and owner reimbursement requests and provides recommendations to EPA staff.   
   
Some project examples follow:   
 
Ft Bend Co FWSD1/Arcola Water, #21589, (XP-96609501 $481,100, & XP-96639701, 
$1,911,500)  
Project Description: Construction of water transmission line along FM 521 from Trammel 
Fresno Road in the unincorporated community of Fresno south to State Highway 6 in Arcola. 
Funds were used for engineering design, construction services and construction for multiple 
water improvements contracts.  Grant XP- 96609501 has been expended, with remaining 
construction is being funded in combination with other remaining SAAP Grants. It is anticipated 
this project be completed in January 2014.  
 
Fort Bend Co FWSD 1, #21524 (XP-96639701 $1,911,500)  
Project Description: The consolidation and implementation of water and wastewater systems to 
serve the 4,326 acre District located along FM 521 east of Missouri City and north of Arcola. 
Funds were used for engineering design, construction services and construction for multiple 
water-improvements contracts.  Approximately 70% of the available grant funds for Grant XP-
966397041 have been expended. It is anticipated that all work will be completed in December 
2015. 
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     Compliance with FFY 2012 Capitalization 
Grant Conditions 

The TWDB complied with all administrative and programmatic conditions in the 2012 DWSRF 
Capitalization Grant Assistance Agreement (Agreement).  The Agreement was adhered to by the TWDB in 
an appropriate and expeditious manner in compliance with federal and Texas law.  The Agreement was 
reviewed by staff ensure all TWDB staff understands its terms and conditions.  Any proposed changes or 
necessary corrections were provided to EPA for appropriate Agreement Amendments.  
 
Administrative Conditions 

 
1. General Conditions 
 

A. Grants and Other Federal Assistance and Timeliness [40 CFR Chapter 1, Subchapter B 
including Parts 31, 33, 34, and 35] 
 

The TWDB has expeditiously initiated and is completing in a timely fashion the project work for 
which assistance has been awarded.  The need to use funds efficiently spurred the TWDB to use 
funds efficiently by dividing projects into two phases (1) the Planning, Acquisition, and Design 
(PAD), and (2) Construction.  It required a loan for planning, acquisition and design projects to 
be closed within six months of receiving a commitment or a loan for construction to be closed 
within one year of receiving a commitment.  Once a loan closed, the borrower was required to 
produce outlays on a quarterly basis during the PAD phase and on a monthly basis during the 
construction phase.  TWDB contacted those recipients who do not send in timely outlay reports. 
 
In addition, the TWDB took a more active approach to managing slower moving projects.  The 
TWDB’s Project Oversight monitored project status and progress from the beginning of a project 
until close out.  Projects that were not completed in a timely fashion or who experienced 
continued delays were directly contacted by the TWDB staff and were required to provide an 
updated schedule.  The section of the narrative entitled “Timely and Expeditious Use of Funds” 
provides additional details. 
 
The TWDB complied with the Agreement requirements in 40 CFR Chapter 31 and 40 CFR, Part 
35, Subpart L 

 
B. Recipient Standards [OMB Circulars and 40 CFR Part 31] 
 
 TWDB adhered to OMB Circulars A-87, A-102, and A-133 and with 40 CFR Part 31, relating to 

Uniform Administrative Requirements for Grants and Cooperative Agreements to State and 
Local Governments.  The TWDB’s standards governing procurement comply with 40 CFR Part 
31, specifically Section 31.36, Part 33 relating to Disadvantaged Business Enterprises (DBE). 
TWDB maintained a financial management system that meets the requirements of 40 CFR 
§31.20. 
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C. EPA-ACH Payment System  
 
 Cash draw-downs were made only when needed for disbursements.  Costs have been incurred 

and verified.  The TWDB displayed the Assistance Agreement Number(s) under “Financial 
Data” on the EPA-ACH Payment Request Form when drawing down funds 

 
 DWSRF projects were funded from cash from various sources at the time of loan closings.  

Federal funds were drawn when projects submitted outlay reports showing evidence of eligible 
costs incurred. 

 
2. Payment Methods 
 
 The TWDB requested and received funds via the Automated Standard Application for Payments. 
 
3. Single Audit [OMB Circular A-133] 
 
 In accordance with OMB Circular A-133, the TWDB obtained a single audit. In the State of Texas, 

the State Auditor performed a statewide single audit which included an audit of the TWDB’s 
management of the state revolving funds.  The TWDB will submit a copy of the SF-SAC and a 
Single Audit Report package within nine (9) months after the end of its fiscal year or 30 days after 
receiving the report from the auditor.  The TWDB’s complete Annual Financial Report (AFR) and 
the State’s Comprehensive Annual Financial Report (CAFR) are submitted upon completion and 
receipt. 

 
4. EPA’s Financial Obligation. 
 
 TWDB understands that EPA’s obligations are limited to the amount of funds awarded to date on the 

grant agreement’s budget. 
 

5. Payments to Consultants [40 CFR 31.36(j)(1)] 
 

 In accordance with 40 CFR 31.36(j), the TWDB has adhered  to the salary limitations when it used 
Agreement funds to directly contract for consultation services of individuals paid at daily or hourly 
rates. 

 
6. Central Contractor Registration and Universal Identifier Requirements 

 
 The TWDB complied with the requirements of System for Award Management (SAM), the 

successor to the Central Contractor Registration. It has established a Dun and Bradstreet (D&B) 
Data Universal Numbering System (DUNS) number as the identifier for Federal financial assistance 
applicants, as well as recipients and their direct sub-recipients. 

 
7. Reporting Subawards and Executive Compensation 

 
 In compliance with the Federal Funding Accountability and Transparency Act (FFATA), the TWDB 

reported each action that obligates $25,000 or more in the FFATA Subaward Reporting System 
(FSRS) at www.fsrs.gov. The TWDB reported covered actions in FSRS by the established deadline 
of the end of the month plus one additional month after an award or sub-award is obligated. 
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8. Drug-Free Workplace [2 CFR Part 1536] 

 
 The TWDB maintained a drug-free workplace and made an ongoing, good faith effort to maintain a 

drug-free workplace in accordance with the requirements of 2 CFR Part 1536. 
 

9. Hotel and Motel Fire Safety Act of 1990 [40 CFR §30.18]  
 

 The TWDB ensured that all space used for conferences, meetings, conventions and training seminars 
funded in whole or in part with federal funds complied with the protection and control guidelines of 
the Act. 

 
10. Recycling [42 U.S.C. 6962; 40 CFR Part 247] 
 
 The TWDB complied with the preference requirements in its procurement programs to the purchase 

of specific products containing recycled materials in accordance with Section 6002 of the Resource 
Conservation and Recovery Act.  Texas Government Code §2155.445 requires all state agencies, 
municipalities, counties and  special districts to follow certain statutes  regarding recycling and the 
purchase of recycled content products.  Texas Government Code §2155.445(a) provides that all 
entities "give preference to recycled, remanufactured, or environmentally sensitive products" as 
determined by Texas Comptroller of Public Accounts rule if the purchases meet applicable 
specifications as to quantity and quality. 

 
11. Lobbying and Litigation – All Recipients [40 CFR Part 34] 

 
 The TWDB adhered to the prohibition against using project funds to lobby the federal government 

or for litigation against the United States.  The Executive Administrator agreed to ensure that no 
grant funds awarded pursuant to  the Agreement were used to engage in lobbying the federal 
government or in litigation against the United States unless authorized under existing law. The 
TWDB abided by OMB Circular Numbers A-87 or A-122, as applicable, which prohibits such use of 
federal funds as well as 40 CFR Part 34.  Additionally, the TWDB required sub-recipients to certify 
compliance with 40 CFR Part 34. 

 
12. Applicable to All Recipients - Management Fees 

 
 TWDB was aware that management fees or similar charges in excess of the direct costs and 

approved indirect rates were not allowable. The term “management fees or similar charges” refers to 
expenses added to the direct costs in order to accumulate and reserve funds for ongoing business 
expenses, unforeseen liabilities, or other similar costs which are not allowable. Management fees or 
similar charges were not used to improve or expand the project funded under this Agreement, except 
to the extent authorized as a direct cost of carrying out the scope of work. 

 
13. Suspension & Debarment 
 

The TWDB fully complied with Subpart C of 2 CFR Part 180, entitled, "Responsibilities of 
Participants Regarding Transactions Doing Business With Other Persons," as implemented and 
supplemented by 2 CFR Part 1532 by reviewing federal lists to ensure that debarred or suspended 
entities or persons do not receive Agreement funds. 
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14. Trafficking in persons [Trafficking Victims Protection Act of 2000 - 22 USC §7104(g)] 
 

 The TWDB agreed to inform the EPA immediately of any information received from any source that 
alleges a violation of §106(g) of the Trafficking Victims Protection Act of 2000, as amended.  The 
statue prohibits recipients of federal funds from engaging in severe forms of trafficking in persons 
during the period of time that the Agreement is in effect; nor may a recipient procure a commercial 
sex act during the period of time that the Agreement is in effect or use forced labor in the 
performance of the award. 

 
15. Unliquidated Obligations Term and Condition [40 CFR §§31.41(b) and 31.50(b)] 
 

 The TWDB agreed to submit an annual Federal Financial Report (SF-425) to the EPA no later than 
90 calendar days following the end of the reporting quarter, as established in the Agreement. 
Additionally, the TWDB will submit a final Federal Financial Report to the EPA no later than 90 
calendar days after the completion of the each project funded under the Agreement. 

 
16. Quality Management Plan (QMP) 

 
 The TWDB submitted on July 3, 2013, an updated Quality Management Plan to the Region Quality 

Assurance Manager (6MD) for approval.  The QMP described the TWDB quality system and 
discussed programs that collect and interpret environmental data.  EPA Region 6 accepted the QMP. 

 
17. Quality Assurance Project Plan (QAPP) 

 
 The TWDB and the Texas Commission on Environmental Quality, the state primacy agency, 

understand that, sixty days prior to the initiation of any environmental measurements or data 
generation, a Quality Assurance Project Plan for this grant project must be submitted to EPA for 
review and approval and that any change requires prior approval. 

 
18. Utilization of Small, Minority and Women’s Business Enterprises 

 
 The TWDB has complied with the EPA DBE rules when using Agreement funds for procurement. 

The table below shows the TWDB’s DBE activity in SFY 2013.  In accordance with 40 CFR 33.502 
and 40 CFR 33.503, the TWDB  submitted a completed Standard Form 5700-52A within 30 days of 
the end of the semiannual reporting periods in which sub-agreements were awarded (except for older 
grants which are reported quarterly). The TWDB made good faith efforts in accordance with 40 CFR 
33.301. TWDB complied with the contract administration provisions of 40 CFR §33.302 and the 
bidders list requirements of 40 CFR 33.501(b)(c). Projects are assigned to a federal Agreement in 
chronological order by commitment date.  
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DWSRF SFY 2013 MBE/WBE Procurement Activity 

    

SFY 2013 
MBE 

Actual     

SFY 2013 
WBE 
Actual   

              
Total 2013 

Procuremen
ts 

MBE 
Goals 

Dollar 
Value 

% of 
Procuremen

t 
WBE 
Goals 

Dollar 
Value 

% of 
Procuremen

t 
              

$60,735,754   $4,022,831 6.62%   $2,720,808 4.48% 
              
Construction 12.94% $1,956,837 3.22% 8.72% $2,147,815 3.54% 
Supplies 9.68% $651,287 1.07% 9.34% $29,765 0.05% 
Equipment 7.12% $0 0% 5.39% $478,000 0.79% 
Services 10.84% $1,414,707 2.33% 5.72% $65,228 0.11% 
              
  Overall DBE Procurements   11.10%   

 
 The above DBE goals were negotiated with EPA in SFY 2012 in accordance with 40 CFR 33.404 

and included in the FFY 2012 Agreement. 
 

19. National Term and Condition – Indirect Costs 
 
 The TWDB received EPA approval of its indirect rates for SFY 2013.  When actual costs for the 

period have been determined, an adjustment may be made to the rates. 
 
 
Programmatic Conditions 
 
1. TWDB complied with all requests for data related to the use of DWSRF funds and reported all uses 

of the funds quarterly in the Drinking Water Project Benefits Reporting database. The reporting 
included data with respect to the DWSRF discretionary green program and additional subsidization 
requirements. 

 
2. The TWDB provided information in its Annual Report on key project characteristics, milestones, 

and environmental/public health protection results in the following areas: 1) achievement of outputs 
and outcomes established in the Intended Use Plan; 2) the reasons for delay if established outputs or 
outcomes were not met; 3) any additional, pertinent information on environmental results; 4) 
whether the state funded green projects and what criteria were used; and 5) compliance with the 
additional subsidization requirement. 

 
3. EPA specified that in accordance with FFY 2012 Appropriations the TWDB use between 20 percent 

($11,408,200) and 30 percent ($17,112,300) of the funds provided by the Capitalization Grant to 
provide additional subsidization in the form of principal forgiveness, negative interest rate loans or 
grants.  The EPA further specified in guidance that priority for additional subsidies should be given 
to communities that could not otherwise afford the projects.  Moreover, the subsidies were to be 
directed to (a) repair, replace, and upgrade infrastructure in existing communities; (b) investigations, 
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studies and plans that, once implemented, would improve the technical, financial and managerial 
capacities of the recipients; and (c) preliminary planning, alternatives assessment, and eligible 
capital projects that reflect the full life-cycle costs of infrastructure assets, the conservation of 
natural resources and alternative “green” approaches.  

 
 The TWDB complied with these requirements and listed the communities that received subsidies 

from the FFY 2012 capitalization grant in Appendix A, Table 5A.  The additional subsidization 
associated with the FFY 2012 grant that was allocated to closed loans, commitments, and 
applications totaled $11,475,843, which was within the specified range. 

 
4. This grant condition pertaining to the green project reserve did not apply to the DWSRF, only the 

CWSRF. 
 
5. Under the FY 2012 appropriations for the DWSRF program, Congress has mandated that Davis-

Bacon Act prevailing wage rate requirements apply for any construction project carried out in whole 
or in part with assistance made available by the DWSRF loan fund.  The TWDB  implemented this 
mandate by (1) advising all DWSRF applicants of the need to comply with Davis-Bacon prevailing 
wage rate requirements during pre-application meetings prior to the submission of an application for 
financial assistance; (2) requiring in all TWDB resolutions making a binding commitment for a 
DWSRF loan that recipients comply with Davis-Bacon Act prevailing wage rate legislation; and (3) 
by ensuring that all loan closing ordinances, resolutions and/or loan (forgiveness) agreements 
contain a clause mandating compliance with Davis-Bacon Act requirements. 

 
The TWDB implemented procedures for construction projects requiring all construction contracts in 
excess of $2,000 to contain the contract clauses found beginning on Page 18 of the document “Texas 
Water Development Board Supplemental Contract Conditions and Instructions” found on its website 
at this link: http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0550.pdf.  

 
The TWDB’s project engineers provided guidance to project owners on the Davis-Bacon Act 
requirements utilizing the TWDB Davis-Bacon (DBA) Guidance for CW and DW SRF Projects, 
DB-0156.  The TWDB ensured that it received the monthly DBA Certification of Compliance form 
when project owners submitted the monthly Outlay Report, form DB-0154. 

 
The TWDB’s Inspection and Field Support Services (IFSS) performed periodic field inspections of 
projects funded by the Agreement during the construction phase.   IFSS Field staff verified 
compliance with the TWDB Davis-Bacon (DBA) Guidance, DB-0156, by reviewing the following:  

 
• Wage Determination and DBA poster WH-1321 were posted at each contract site  
• Weekly contractor(s) certified payrolls and certification submitted to the owner were 

current. 
• Owner’s Monthly DBA Certificate of Compliance was submitted with the monthly 

Outlay Report to the TWDB using form DB-0154  
 

The IFSS staff conducted preconstruction conference to confirm that the project owner was aware 
that DBA compliance was required and that compliance procedures were followed.  Monthly 
inspection reports also documented compliance.  Noncompliance issues were noted in each monthly 
inspection report until issues were resolved and confirmation was noted in the subsequent inspection 
report. 
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6. The TWDB complied with the requirements outlined in 40 CFR Part 35, Subpart L (Drinking Water 

State Revolving Fund). 
 

7. The TWDB administered the DWSRF program in accordance with the Operating Agreement 
executed by and between the Texas Water Development Board and the EPA, dated January 6, 1999, 
the Intended Use Plan, the Application for Federal Assistance signed July 11, 2012, and the EPA-
approved set aside work plan, which are incorporated by reference in the Agreement. 
 

8.  The TWDB received each grant capitalization payment in the form of an increase to the ceiling of 
funds available through either the Automated Clearing House (ACH) or the Automated Standard 
Application for Payments (ASAP) in accordance with the schedule specified in the Agreement. 
 

9.  The TWDB complied with the cash draw rules outlined in 40 CFR §§35.3560(c)-(g) and 35.3565 
and the “Guide to Using EPA’s Automated Clearing House for the Drinking Water State Revolving 
Fund Program.” 
 

10.  The TWDB provided a quarterly schedule of estimated cash draws to the EPA no later than 
September 30th of the fiscal year.  The schedule conformed to the procedures applicable to cash 
draws and was of sufficient detail to allow the EPA and the State to jointly develop and maintain a 
forecast of cash draws. 
 

11.  All equipment purchases under this grant, as well as the disposition of such equipment, were made in 
accordance with 40 CFR §31.32. 
 

12.  The TWDB submitted its combined DWSRF Biennial and Annual Report to EPA on November 29, 
2012.  The report and submittal date satisfied the requirements of 40 CFR §35.3570(a) and 40 CFR 
§31.40(a). 
 

13.  The TWDB and all recipients of SRF funds in an amount equal to the grant complied with the 
applicable Federal cross-cutting authorities.  In addition, for administrative efficiency, all projects 
funded by the DWSRF were subject to the cross-cutters. 
 

14.  The TWDB has established an accounting system and internal controls to ensure the proper 
recording and safeguarding of all DWSRF funds in accordance with generally accepted accounting 
principles (GAAP), as promulgated by the Government Accounting Standards Board (GASB).  The 
TWDB maintained separate accounting records for the DWSRF Project Account and accounts 
related to set-aside activities in accordance with 40 CFR §35.3550(i). 
 

15.   The TWDB reported annually on the indicators that measure the pace of the DWSRF program as 
part of its combined Biennial and Annual report.   

 
16.  The TWDB provided complete and accurate data in a timely manner to the Drinking Water National 

Information Management System (DWNIMS). 
 

17.  The TCEQ developed set-aside workplans in accordance with 40 CFR §35.3540(c) (3) for each set 
aside activity performed by the Texas Commission on Environmental Quality.  These work plans 
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were approved by the EPA before cash draws were allowed for set-aside activities. 
 

18.  The Texas Commission on Environmental Quality, the primacy agency, submitted a Quality 
Assurance Project Plan consistent with 40 CFR §31.45 to the EPA for review and approval. The 
approved plan is effective through November 9, 2013.  An updated Quality Assurance Project Plan 
was being prepared as of the end of SFY 2013. 

 
19.  The Texas Commission on Environmental Quality, the primacy agency, submitted to EPA on 

September 30, 2013, a report documenting the status of the State’s compliance with the requirements 
of the Capacity Development Authority and the Capacity Development Strategy Program. 

 
20.  The Texas Commission on Environmental Quality, the primacy agency, submitted its report on the 

Operator Certification Program in November 2013. 
 
21.  The TWDB provided in its combined Biennial and Annual Report, and during the Annual Review, 

information regarding environmental results in the following areas: (1) achievement of the outputs 
and outcomes established in the Intended Use Plan and set-aside work plans; (2) the reasons for 
delays if established outputs or outcomes were not met; and (3) any additional pertinent information 
on environmental results. 

 
22. The TWDB drew cash proportionality for the DWSRF program cash draws in accordance with 40 

CFR §35.3560(g) and EPA guidance.  TWDB demonstrated that 100 percent of the required state 
match had been utilized first, then drew 100 percent federal funds from project outlays. 

 
23. Except for event(s) and all of its components described in the approved workplan, TWDB agreed to 

obtain prior approval from EPA for the use of grant funds for light refreshments and/or meals served 
at meetings, conferences, training workshops and outreach activities (events).  No grant funds were 
used for light refreshments and/or meals during SFY 2013. 

 
24.  TWDB is aware that EPA may terminate the Agreement for failure of the sub-recipient to make 

sufficient progress so as to reasonably ensure completion of the project within the project period, 
including any extensions.  In SFY 2013, TWDB made 67 commitments totaling $101,977,805.  
Further, in SFY 2013, it closed 54 loans totaling $66,817,337. 
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Performance Evaluation Follow Up 
Section 1. DWSRF base program 

The State is required to comply with Section 1452 of the Safe Drinking Water Act (SDWA), 40 
CFR 35.3570(c), the capitalization grant conditions, and operating agreement conditions.  The 
annual Performance Evaluation Review was held during February 4 through 8, 2013.  The 
review is based upon the TWDB SFY 2012 Annual Report, onsite discussions, file reviews, and 
completion of standardized national EPA checklists of program evaluation questions.  The final 
PER for the base program was received on May 17, 2013.  Notwithstanding the following 
observations, EPA found that TWDB is in compliance with Section 1452 of the Safe Drinking 
Water Act (SDWA), 40 CFR 35.3570(c), and the capitalization grant conditions.  Below are the 
outstanding items as of August 31, 2013: 

SFY 2012 DWSRF base program PER review follow-up action items: 

Action Item: Operating Agreement 
Continue to work with EPA to identify templates for updating the DWSRF Operating 
Agreement between TWDB and EPA to current operating practices. 

Response:  EPA, Region 6, has indicated that EPA-HQ is not currently preparing an 
updated template for a DWSRF Operating Agreement.  TWDB will continue to monitor 
the status of any updated template from EPA-HQ.  Upon the release of an updated 
template, TWDB will begin the process of reviewing and updating its Operating 
Agreement. 

Action Item: Unliquidated Obligations (ULOs) 
Continue efforts to reduce the DWSRF Unliquidated Obligations (ULOs). 

Response: TWDB continues to identify opportunities to make program improvements 
that will reduce ULOs significantly.  A plan was submitted to EPA which identified 
program improvements to reduce the ULO balance.  TWDB provides a quarterly ULO 
report to EPA which outlines our federal disbursements and gives a status on our progress 
toward reducing the balance. 

Section 2. DWSRF ARRA program 

The ARRA End of Year Performance Evaluation Review was held during February 4 through 8, 
2013. The review is based upon onsite discussions and file reviews, technical file reviews, and 
completion of standardized national EPA checklists of program evaluation questions.  The final 
PER was dated May 8, 2013.  There are no outstanding PER issues as of August 31, 2013. 



This page is intentionally blank. 



DWSRF Attachment: Annual Financial 
Report 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



This page is intentionally blank 

 

































































This page is intentionally blank 

 



DWSRF Attachment: 
TCEQ Annual Report for the Small 
Systems Technical Assistance Program 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



This page is intentionally blank 

 



SFY 2013 
Drinking Water State Revolving Fund 

Small System Technical Assistance 
Two Percent Set-Aside 

Activities 
Source of Funding: FFY 2012 DWSRF Two Percent Set-Aside and  

Texas Commission on Environmental Quality’s  
Unliquidated Obligation Funds (ULOs) 

 
ANNUAL REPORT 

 
 

For the 
Texas Commission on Environmental Quality 

 
 
 
 
 
 
 

 
 

November 2013 



2013 DWSRF 2% Annual Report  Page 1 of 7 

DRINKING WATER STATE REVOLVING FUND 
Small System Technical Assistance 

2% Set-Aside 
 

SFY 2013 Activities 
With Federal Fiscal Year 2012 Funds 

 
SUMMARY 
 
Section 1452 of the Safe Drinking Water Act (SDWA) authorizes states to use a portion of the federal 
Capitalization Grant to support various drinking water programs (set-asides). Section 1452 allows as 
much as 31% of a States federal Capitalization grant to be used for a combination of Administrative 
Activities (4%), Technical Assistance (2%), State Program Management (10%) and Local Assistance 
(15%). The Texas Commission on Environmental Quality (TCEQ) proposes to obligate 2% of the 
Capitalization grant for Public Water System Supervision (PWSS) Program Administration and 
Capacity Development programs.  
 
The PWSS Program Administration and Capacity Development programs help ensure that Texas’ public 
drinking water supplies remain safe and affordable and that public water systems (PWSs) have 
assistance available to ensure that they will be properly operated and maintained. 
 
The Texas Water Development Board (TWDB) is the state agency with the authority to manage the loan 
fund and to make loans to water systems. The TCEQ is the state primacy agency with the authority to 
enforce the provisions of the SDWA. TCEQ reserved the right to use unexpended funds in future years. 
 
WORK PROGRAM ORGANIZATIONAL STRUCTURE 
 
There is one TCEQ division that will participate in this work plan. The Water Supply Division will be 
responsible for three program elements: Water Supply PWSS Program Administration, Capacity 
Development, and Water Supply PWSS Program Administration ULO. 
 
STATE AND FEDERAL FUNDING 
 
For State Fiscal Year (SFY) 2013, the State of Texas received a Drinking Water State Revolving Fund 
(DWSRF) grant award from the EPA in the amount of $57,041,000. Pursuant to Section 1452(g)(2) of 
the SDWA which is the Small Systems Technical Assistance set-aside also known as the 2%. The TCEQ 
was awarded $1,140,820 of these funds. This award is the full amount of the 2% Federal Fiscal Year 
2012 allotment available to the State of Texas for the Section 1452(g) (2) set-aside. In addition, TCEQ 
will use $363,818 of unliquidated obligations (ULOs). The TCEQ plans to return 2% set-aside funds 
unexpended in State Fiscal Year (SFY) 2013 based on the amount unexpended and previously reserved 
the right to use those funds at a later date. Work will be performed through contracts for services as 
described in the work plan. 
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EPA & TCEQ STRATEGIC PLAN LINKAGE 
 
EPA: 
Goal 2: Protecting America’s Waters. 
Protect and restore our waters to ensure 
that drinking water is safe, and that 
aquatic ecosystems sustain fish, plants and 
wildlife, and economic, recreational, and 
subsistence activities. 
 
Objective 2.1: Protect Human Health. 
Reduce human exposure to contaminants 
in drinking water, fish and shellfish, and 
recreational waters, including protecting 
source waters. 
 
Strategic Measures: Water Safe to Drink. 
By 2015, 90 percent of community water 
systems will provide drinking water that 
meets all applicable health-based drinking 
water standards through approaches 
including effective treatment and source 
water protection. 

TCEQ: 
Goal 2 – Drinking Water and Water 
Utilities 
To protect public health and the 
environment by assuring the delivery of 
safe drinking water to the citizens of Texas 
consistent with requirements in the Safe 
Drinking Water Act; by providing 
regulatory oversight of water and sewer 
utilities; and by promoting regional water 
strategies. 
 
Strategy 02-01-01 – Ensure the delivery of 
safe drinking water to all citizens through 
monitoring and oversight of drinking water 
sources consistent with the requirements 
of the Safe Drinking Water Act. 

EPA: 
Goal 2: Protecting America’s Waters. 
Protect and restore our waters to ensure 
that drinking water is safe, and that 
aquatic ecosystems sustain fish, plants and 
wildlife, and economic, recreational, and 
subsistence activities. 
 
Objective 2.1: Protect Human Health. 
Reduce human exposure to contaminants 
in drinking water, fish and shellfish, and 
recreational waters, including protecting 
source waters. 
 
Strategic Measures: Water Safe to Drink. 
By 2015, 90 percent of community water 
systems will provide drinking water that 
meets all applicable health-based drinking 
water standards through approaches 
including effective treatment and source 
water protection. 

TCEQ: 
Goal 2 – Drinking Water and Water 
Utilities 
To protect public health and the 
environment by assuring the delivery of 
safe drinking water to the citizens of Texas 
consistent with requirements in the Safe 
Drinking Water Act; by providing 
regulatory oversight of water and sewer 
utilities; and by promoting regional water 
strategies. 
 
Strategy 02-01-02 – Provide regulatory 
oversight of water and sewer utilities to 
ensure that charges to customers are 
necessary and cost-based; and to promote 
and ensure adequate customer service. 
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DIVISION FUNDING BY PROGRAM ELEMENT 
 
The requested funding will be allocated to the Water Supply Division by program element. 
 
Program 
Element 
Number 

Program Element Division Amount Percent Of 
Total 

1 Water Supply PWSS 
Program 
Administration 

Water Supply $894,291 59.4% 

2 Capacity Development  Water Supply $246,529 16.4% 
3 ULO 

Water Supply PWSS 
Program 
Administration 

Water Supply $363,818 24.2% 

Total $1,504,638.00 100% 
 
PROJECT SCHEDULE 
 
The TCEQ conducted this project over a 12-month period, which began September 1, 2012 and ended 
August 31, 2013 (SFY 2013). 
 
PROGRAM ELEMENTS, TASKS AND DELIVERABLES 
 
Program Element 1 and Program Element 3: Water Supply PWSS Program 
Administration 
 
This program element implemented emergency preparedness plan review and implementation, analysis 
of special Cryptosporidium study samples, exception and plan review determination and assistance, 
implementation of an electronic data reporting portal and other technical assistance to PWSs as part of 
the Public Water System Supervision (PWSS) program in Texas. 
 
Strategic Plan Linkage: 
 
EPA Goal: Goal 2: Protecting America’s Waters 

Protect and restore our waters to ensure that drinking water is safe, and that aquatic 
ecosystems sustain fish, plants and wildlife, and economic, recreational, and subsistence 
activities. 

 
Objective 2.1: Protect Human Health. Reduce human exposure to contaminants in 
drinking water, fish and shellfish, and recreational waters, including protecting source 
waters. 

 
 
TCEQ Strategy: Goal 2 – Drinking Water and Water Utilities 

To protect public health and the environment by assuring the delivery of safe 
drinking water to the citizens of Texas consistent with requirements in the Safe 
Drinking Water Act; by providing regulatory oversight of water and sewer 
utilities; and by promoting regional water strategies. 
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02-01-01 Ensure the delivery of safe drinking water to all citizens through 
monitoring and oversight of drinking water sources consistent with the 
requirements of the Safe Drinking Water Act. 

 
Objective: To reduce the risk of both long term and short term health effects by 

implementing EPA rules, evaluating exception requests and providing technical 
assistance through August 31, 2013 at a cost of approximately $894,291 and 
$363,818 in ULO for SFY 2013. 

 
  
Task 1.1: Special Study Sample Analyses 
 

 Contract to analyze special study samples for drinking water used to 
determine whether unusual degradation of water system drinking water 
quality is occurring.  
 

Due to budget cuts over the past several years and the need to respond 
to drought emergencies this task was not completed. 

 
Task 1.2: Reviews of Exception Requests, Emergency Preparedness Plans and Engineering 

Plans 
 

• Contract to analyze and respond to exception requests and engineering plans 
for PWSs. 

 
Work Plan Deliverable Output Provided 

1. Log in, track, analyze, review and respond 
to exception requests and PWS engineering 
plans and specifications. 

In SFY 2013, contractors logged in 267 plans, 
reviewed 229 plans, and completed 44 exceptions 
and ACRs.  

2. Provide data and responses for PWSs, 
consulting engineers and TCEQ. 

TROT & UTR teams provide technical assistance 
on a regular basis via responses to phone and 
email questions. 
 

 
Task 1.3: Electronic Data Reporting Portal Implementation 
 

• Implement use of an electronic data reporting portal to provide the public 
more efficient assistance with compliance and violation prevention activities 
and address EPA’s Enforcement Response Policy Enforcement Targeting 
Tool list in a timely and efficient manner. 

 
The work product for this task is still under development. 
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Program Element 2: Capacity Development 
 
Strategic Plan Linkage: 
 
EPA Goal: Goal 2: Protecting America’s Waters 

Protect and restore our waters to ensure that drinking water is safe, and that aquatic 
ecosystems sustain fish, plants and wildlife, and economic, recreational, and subsistence 
activities. 

 
Objective 2.1: Protect Human Health. Reduce human exposure to contaminants in 
drinking water, fish and shellfish, and recreational waters, including protecting source 
waters. 

 
 
TCEQ Strategy: Goal 2 – Drinking Water and Water Utilities 

To protect public health and the environment by assuring the delivery of safe 
drinking water to the citizens of Texas consistent with requirements in the Safe 
Drinking Water Act; by providing regulatory oversight of water and sewer 
utilities; and by promoting regional water strategies. 

 
Strategy 02-01-02 Provide regulatory oversight of water and sewer utilities to 
ensure that charges to customers are necessary and cost-based; and to promote 
and ensure adequate customer service. 

 
Objective: To assist small PWSs on a statewide basis in developing and implementing the 

Capacity Development Strategy requirement of the SDWA through August 31, 
2013 at a cost of approximately $246,529 for SFY 2013. 

 
Task 2.1: Implement programs to increase the financial, managerial and technical abilities 

of PWSs. Identify PWSs that need assistance in developing, increasing, and 
maintaining their financial, managerial, and technical (FMT) abilities to meet 
state and federal requirements. 

 
• Identify PWSs that need assistance and assessment. 
• Conduct assessments of and provide assistance to these systems. 
• Continue to develop innovative approaches to moving systems to 

compliance. 
• Prohibit nonviable PWSs from coming into existence. 
• Encourage and promote regionalization and partnerships where applicable 

to increase compliance and affordability. 
• Evaluate and facilitate potential acquisition, merger, or lease of ownership of 

water systems to ensure FMT abilities. 
• Identify and rank PWSs and their proposed projects for the DWSRF. 
• Assess DWSRF applicants. 
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Work Plan Deliverable Output Provided 
1. Identify PWSs that need assistance and 

assessments. 

 

In SFY 2013, 169 PWSs were identified and 
provided assistance and assessments using a 
contractor paid under 2% DWSRF funds  

2. Execute and manage a contract with a 
contractor for assignments to conduct FMT 
assessments, consolidation assessments, 
consolidation facilitation assistance, 
financial, managerial and technical 
assistance, and other special assistance and 
assessment projects as needed. 

There were 169 FMT assessments, consolidation 
assessments, consolidation, facilitation assistance, 
financial, managerial and technical assistance, and 
other special assistance and assessment projects 
performed with two percent DWSRF funding.  

3. Review and evaluate contractor reports. Contractor reports were reviewed and evaluated 
monthly per contractual terms. 

4. Review and evaluate business plans and 
FMT capabilities. 

 

Contractors assisted the TCEQ during FY 2013 
with 82 business plan reviews and 72 FMT 
assessments to evaluate the financial, managerial 
and technical capability of new public water 
systems and of entities seeking to obtain a 
Certificate of Convenience and Necessity (CCNs). 

5. Provide asset management training. Asset management training was provided by the 
FMT contractors during 21 individual on-site 
visits. Asset management was referenced as a tool 
in drought workshops. This year TCEQ has 
worked with the New Mexico Environmental 
Finance Center to plan a Drought Asset 
Management Workshop for SFY 2014. 

6. Propose and evaluate new programs to 
continue improving FMT capacities of 
PWSs. 

Contractors assisted the TCEQ in the proposal and 
evaluation of new programs to continue improving 
FMT capacities of PWSs. 

7. Analyze and rank DWSRF Intended Use 
Plan (IUP) applicants. 

Contractors assisted the TCEQ with the review, 
analysis and ranking of 135 individual projects 
from 78 entities for the main IUP solicitation. 
TWDB modified their process to include 
emergency projects and a contractor assisted 
TCEQ with the ranking of an additional 15 
projects. 

8. Develop FMT reports for DWSRF loan 
applicants. 

Contractors assisted the TCEQ with research and 
preparing FMT reports for 33 entities that closed 
on projects worth $66,817,337. 

9. Coordinate activities with the Texas Water 
Development Board. 

A majority of these activities were performed by 
TCEQ staff using DWSRF 10% funds, however the 
FMT contractor assisted TCEQ with meetings and 
other coordination activities.  
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10. Increase the number of viable systems 
through reviews. 

DWSRF outreach assignments focused on 
contacting systems which had applied for DWSRF 
funds and were identified by TWDB as meeting 
the criteria for funding. At TCEQ’s request, the 
FMT contractors worked on strengthening the 
FMT capabilities of these PWSs in order to make 
them stronger and more viable candidates for 
funding. 
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Drinking Water State Revolving Fund 
State Management Program 

Ten Percent Set-Aside 
 

SFY 2013 Activities  
With Federal Fiscal Year 2012 Funds 

 
Annual Report 

 
SUMMARY 
 
Section 1452 of the Safe Drinking Water Act (SDWA) authorizes states to use a portion of the 
federal Capitalization Grant to support various drinking water programs (set-asides). Section 
1452 allows as much as 31% of a State's federal Capitalization grant to be used for a combination 
of Administrative Activities (4%), Technical Assistance (2%), State Program Management (10%) 
and Local Assistance (15%). The Texas Commission on Environmental Quality (TCEQ) obligated 
approximately 10% ($5,704,100) of the $57,041,000 Federal Fiscal Year (FFY) 2012 
Capitalization grant funds for state program management. The TCEQ plans to return 10% set-
aside funds unexpended in State Fiscal Year (SFY) 2013 based on the amount unexpended and 
previously reserved the right to use those funds at a later date.  
 
The Drinking Water State Revolving Fund (DWSRF) program helps to ensure that Texas 
drinking water supplies remain safe and affordable and that drinking water systems that receive 
funding will have assistance available to ensure that the system will be properly operated and 
maintained. The objectives of the DWSRF program include addressing public health priorities, 
achieving compliance with the SDWA, assisting systems to ensure affordable drinking water and 
maintaining the long-term viability of the Fund. Through the use of set-asides, emphasis also is 
placed on the development of state prevention programs, including source water protection, and 
capacity development. 
 
Projects eligible for DWSRF loan financing include investments to upgrade or replace 
infrastructure, address violations of federal or state health standards, prevent future violations 
of standards, and provide the public with safe drinking water. Prioritized lists of eligible projects 
being considered for financing from the DWSRF are included in the Intended Use Plan (IUP). 
The IUP was submitted separately by the Texas Water Development Board (TWDB), to the 
Environmental Protection Agency (EPA). 
 
The TWDB is the state agency with the authority to manage the loan fund and to make loans to 
water systems. The TCEQ is the state primacy agency with the authority to enforce the 
provisions of the SDWA. 
 
WORK PROGRAM ORGANIZATIONAL STRUCTURE 
 
There are four TCEQ Program Areas that participated in the activities under this work plan. The 
Water Supply Division (WSD) was responsible for six of the program elements; #1 and #7 - 
Public Water System Supervision (PWSS) Program Administration, #2 and #9- Capacity 
Development, #3 - Source Water Protection, and #8 - Homeland Security. Other divisions were 
responsible for the remaining program elements: The Office of Compliance and 
Enforcement - Regional Areas was responsible for element #4 - Inspections & 
Investigations. The Office of Compliance and Enforcement - Monitoring Division was 
responsible for element #5 - Laboratory Inspections and Accreditation. The Office of 
Compliance and Enforcement - Enforcement Division was responsible for element #6 - 
Public Drinking Water System Enforcement Cases. 
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STATE AND FEDERAL FUNDING 
 
For State Fiscal Year (SFY) 2013, the State of Texas received a Drinking Water State Revolving 
Fund (DWSRF) grant award from the EPA in the amount of approximately $57,041,000 
pursuant to Section 1452 of the SDWA. This current award ($5,704,100) is the anticipated full 
amount of the 10% Federal Fiscal Year 2012 allotment available to the State of Texas for the 
Section 1452 set-aside.  
 
The TCEQ used 56.55 Full Time Equivalents (FTEs) for implementing the program. Work was 
performed as described in the work plan. 
 
EPA & TCEQ STRATEGIC PLAN LINKAGE 
 
EPA: 
Goal 2: EPA: 
Goal 2: Protecting America’s Waters. 
Protect and restore our waters to ensure 
that drinking water is safe, and that 
aquatic ecosystems sustain fish, plants and 
wildlife, and economic, recreational, and 
subsistence activities. 
 
Objective 2.1: Protect Human Health. 
Reduce human exposure to contaminants 
in drinking water, fish and shellfish, and 
recreational waters, including protecting 
source waters. 
 
Strategic Measures: Water Safe to Drink. 
By 2015, 90 percent of community water 
systems will provide drinking water that 
meets all applicable health-based drinking 
water standards through approaches 
including effective treatment and source 
water protection. 

TCEQ: 
Goal 2 – Drinking Water and Water 
Utilities 
To protect public health and the 
environment by assuring the delivery of 
safe drinking water to the citizens of Texas 
consistent with requirements in the Safe 
Drinking Water Act; by providing 
regulatory oversight of water and sewer 
utilities; and by promoting regional water 
strategies. 
 
Strategy 02-01-01 – Ensure the delivery of 
safe drinking water to all citizens through 
monitoring and oversight of drinking water 
sources consistent with the requirements 
of the Safe Drinking Water Act. 

EPA: 
Goal 2: Protecting America’s Waters. 
Protect and restore our waters to ensure 
that drinking water is safe, and that 
aquatic ecosystems sustain fish, plants and 
wildlife, and economic, recreational, and 
subsistence activities. 
 
Objective 2.1: Protect Human Health. 
Reduce human exposure to contaminants 
in drinking water, fish and shellfish, and 
recreational waters, including protecting 
source waters. 
 

TCEQ: 
Goal 2 – Drinking Water and Water 
Utilities 
To protect public health and the 
environment by assuring the delivery of 
safe drinking water to the citizens of Texas 
consistent with requirements in the Safe 
Drinking Water Act; by providing 
regulatory oversight of water and sewer 
utilities; and by promoting regional water 
strategies. 
 
Strategy 02-01-02 – Provide regulatory 
oversight of water and sewer utilities to 
ensure that charges to customers are 
necessary and cost-based; and to promote 
and ensure adequate customer service. 



2013 DWSRF 10% Annual Report Page 3 of 16 

EPA: 
Goal 5: Enforcing Environmental Laws. 
Protect human health and the environment 
through vigorous and targeted civil and 
criminal enforcement. Assure compliance 
with environmental laws. 
 
Objective 5.1: Pursue vigorous civil and 
criminal enforcement that targets the most 
serious water, air, and chemical hazards in 
communities. Assure strong, consistent, 
and effective enforcement of federal 
environmental laws nationwide. 

TCEQ: 
Goal 03 - Enforcement and Compliance 
Assistance 
To protect public health and the 
environment by administering 
enforcement and environmental assistance 
programs that promote compliance with 
environmental laws and regulations, 
voluntary efforts to prevent pollution, and 
offer incentives for demonstrated 
environmental performance while 
providing strict, sure, and just enforcement 
when environmental laws are violated.  
 
Strategy 03-01-01 Promote compliance 
with environmental laws and regulations 
by conducting field inspections and 
responding to citizen complaints. 
 
Strategy 03-01-02 Maximize voluntary 
compliance with environmental laws and 
regulations by providing educational 
outreach and assistance to businesses and 
units of local governments; and assure 
compliance with environmental laws and 
regulations by taking swift, sure and just 
enforcement actions to address violation 
situations. 

 
DIVISION FUNDING BY PROGRAM ELEMENT 
 
The requested funding will be allocated to the following Divisions by program elements. 
Program 
Element 
Number 

Program Element 
Title Program Area Amount 

Percent 
of Total 

1 Water Supply PWSS 
Program Administration 

Water Supply 
Division $1,700,398 25.6% 

2 Capacity Development Water Supply 
Division $809,730 12.2% 

3 Source Water Protection Water Supply 
Division $285,179 4.3% 

4 Inspection & 
Investigations 

Office of Compliance 
and Enforcement - 

Regional Areas 
$2,620,439 39.4% 

5 
Laboratory 

Inspections & 
Accreditation 

Office of Compliance 
and Enforcement - 

Monitoring Division 
$39,889 0.6% 

6 PWSS Enforcement 
Cases 

Office of Compliance 
and Enforcement -

Enforcement 
Division 

$174,085 2.6% 

7 PWSS Administration Water Supply $931,967 14.0% 
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ULO Division 

8 Water Supply PWSS 
Homeland Security 

Water Supply 
Division $74,380 1.1% 

9 Capacity Development 
ULO 

Water Supply 
Division $13,293 0.2% 

  Total $6,649,360 100% 
 
 
PROJECT SCHEDULE 
 
The TCEQ conducted these projects over a 12-month period, which began September 1, 2012 
and ended August 31, 2013 (SFY 2013). 
 
PROGRAM ELEMENTS, TASKS AND DELIVERABLES 
 
Water Supply Division 
 
Program Elements 1 and 7: Water Supply, PWSS Program Administration 
 
These program elements implemented the Surface Water Treatment Rule and associated Texas 
Optimization Program; portions of the engineering exceptions program; Consumer Confidence 
Report compliance determination and assistance; Lead Copper Rule compliance and technical 
assistance; inventory data; review of inorganic and organic sample sites; analysis of special 
study samples; source water protection; groundwater under the influence of surface water 
determination; and other technical assistance to public water systems (PWSs) as part of the 
Public Water System Supervision (PWSS) program in Texas. . 
 
Strategic Plan Linkage: 
 
EPA Goal: Goal 2: Protecting America’s Waters 
 Protect and restore our waters to ensure that drinking water is safe, and 

that aquatic ecosystems sustain fish, plants and wildlife, and economic, 
recreational, and subsistence activities. 

 
Objective 2.1: Protect Human Health. Reduce human exposure to 
contaminants in drinking water, fish and shellfish, and recreational 
waters, including protecting source waters.  
 

TCEQ Strategy: Goal 2 – Drinking Water and Water Utilities 
To protect public health and the environment by assuring the delivery of 
safe drinking water to the citizens of Texas consistent with requirements 
in the Safe Drinking Water Act; by providing regulatory oversight of water 
and sewer utilities; and by promoting regional water strategies. 

 
Strategy 02-01-01 – Ensure the delivery of safe drinking water to all 
citizens through monitoring and oversight of drinking water sources 
consistent with the requirements of the Safe Drinking Water Act. 
 

Objective: To reduce the risk of both long term and short term health effects by 
implementing EPA rules, evaluating exception requests and providing 
technical assistance through August 31, 2013 at a cost of approximately 
$1,700,398 and ULOs of $931,967 for SFY 2013.  
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Task 1.1: Implementation of the Surface Water Treatment Rule and Optimization 
of Surface Water Treatment Plant Performance 

 
 Reduce the risk of waterborne disease by evaluating disinfection 

process for surface water treatment plants and performing 
Comprehensive Performance Evaluations (CPE) and Special 
Performance Evaluations (SPE) at surface water treatment plants 
in need. 

 
Work Plan Deliverable Output Provided 

1. Review disinfection profiles for 
surface water treatment plants 
and groundwater under the 
influence plants. 

The TCEQ completed 109 
Contact Time studies in SFY 
2013. 

2. Provide necessary equipment, 
rental space and supplies to 
perform CPEs and SPEs. 

The Texas Optimization 
Program (TOP) completed 
two CPEs in SFY13. Four WSD 
staff and six field investigators 
were trained at SPEs. TOP 
coordinated technical training 
in all 16 TCEQ regions. TOP 
participated in the PWS 
Annual Investigator Training 
Conference. 

3. Continue reprogramming the 
Surface Water Monthly Operating 
Reports (SWMOR) to support the 
LT2 Enhance Surface Water 
Treatment Rule. 

PWSs were assisted on a case-
by-case basis when errors 
were identified with the 
electronic SWMOR. 

 
Task 1.2: Review of Exception Requests 
 

 Allow for the use of innovative technologies by reviewing engineering 
requests for exceptions to the Texas PWSs design rules.  

 
Work Plan Deliverable Output Provided 

1. Review engineering exception 
requests to assure the exceptions 
will protect public health and not 
degrade the quality or quantity of 
water the PWS customers receive. 

In SFY 2013: 357 plans were 
logged, 107 plans were 
reviewed, and 732 reviews of 
exceptions and alternative 
capacity requirements were 
completed. 

2. Provide engineering contractor to 
work on site and assist in the 
performance of exception 
requests. 

Of the 732 exceptions and 
ACRs completed in SFY13, 
contractors completed 28. 
 

   
Task 1.3: Inventory Data Quality Assurance, Quality Control and Site Evaluation 
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 Ensure that inventory data delivered to EPA meets quality 
standards by maintaining a quality assurance program with 
defined quality control activities.  

 
Work Plan Deliverable Output Provided 

1. Maintain quality assurance 
program for all PWS inventory 
data. 

An inventory of 6,970 active 
PWSs was maintained. A 
quality assurance program 
was maintained and the 
Quality Assurance Project 
Plan for the PWSS was 
updated. 

2. Review PWS affiliation inventory 
data received from various 
sources including sanitary 
surveys, compliance 
investigations, monitoring plans, 
and requests from stakeholders, 
to ensure that it meets TCEQ 
Central Registry, EPA Safe 
Drinking Water Information 
System, and grant withholding 
data quality objectives. 

Technical assistance was 
provided through phone calls 
or writing responses for a 
total of 7,738. 

3. Review PWS site inventory data 
for inorganic and organic 
chemical sample locations to 
ensure that national primary 
drinking water standards are 
implemented correctly. 

Inventory data for a total of 
930 PWSs was reviewed. 

 
Task 1.4: Special Study Sample Analyses 
 

 Contract to analyze special study samples for drinking water used to 
determine whether unusual degradation of water system drinking 
water quality is occurring.  
 

This task was not provided, because the contract that was to be used to 
implement this task did not use the 10% DWSRF as a funding source. 
Review of engineering exception requests was completed under another 
task. 

 
Program Element 2 & 9: Capacity Development 
 
Strategic Plan Linkage: 
 
EPA Goal: Goal 2: Protecting America’s Waters. Protect and restore our waters to 

ensure that drinking water is safe, and that aquatic ecosystems sustain 
fish, plants and wildlife, and economic, recreational, and subsistence 
activities. 
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Objective 2.1: Protect Human Health. Reduce human exposure to 
contaminants in drinking water, fish and shellfish, and recreational 
waters, including protecting source waters. 

 
TCEQ Strategy: Goal 2 – Drinking Water and Water Utilities 

To protect public health and the environment by assuring the delivery of 
safe drinking water to the citizens of Texas consistent with requirements 
in the Safe Drinking Water Act; by providing regulatory oversight of water 
and sewer utilities; and by promoting regional water strategies. 

 
Strategy 02-01-02 Provide regulatory oversight of water and sewer 
utilities to ensure that charges to customers are necessary and cost-based; 
and to promote and ensure adequate customer service. 

 
Objective: To assist PWSs on a statewide basis in developing and implementing the 

Capacity Development Strategy requirement of the SDWA through 
August 31, 2013 at a cost of approximately $809,730 and ULOs of 
$13,293 for SFY 2013. 

 
Task 2.1: Implement programs to increase the financial, managerial and technical 

abilities of PWSs. 
 Identify PWSs that need assistance in developing, increasing, and 

maintaining their financial, managerial, and technical (FMT) abilities 
to meet state and federal requirements. 

 Identify PWSs that need assistance in consolidating. 
 Conduct assessments of and provide assistance to these systems. 
 Continue to develop innovative approaches to moving systems to 

compliance. 
 Prohibit nonviable PWSs from coming into existence. 
 Encourage and promote regionalization and partnerships where 

applicable to increase compliance and affordability. 
 Evaluate and facilitate potential acquisition, merger, or lease of 

ownership of water systems to ensure FMT abilities. 
 Identify and rank PWSs and their proposed projects for the DWSRF. 
 Assess DWSRF applicants. 
 Assist water utilities in meeting new mapping requirements.  
 Identify business processes and state and federal regulations 

applicable to water utilities for the Water Utilities Database (WUD). 
 

Work Plan Deliverable Output Provided 
1. Identify PWSs that need 

assistance and 
assessments. 

Twenty-seven PWSs were identified 
and provided assistance and 
assessments. 

2. Execute and manage a 
contract with a contractor 
for assignments to 
conduct FMT 
assessments, 
consolidation 
assessments, 
consolidation facilitation 
assistance, financial, 

There were 105 FMT assessments, 
consolidation assessments, 
consolidation, facilitation assistance, 
financial, managerial and technical 
assistance, and other special 
assistance and assessment projects 
performed. 
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Work Plan Deliverable Output Provided 
managerial and technical 
assistance, and other 
special assistance and 
assessment projects as 
needed. 

3. Review and evaluate 
contractor reports. 

Contractor reports were reviewed and 
evaluated monthly. 

4. Review and evaluate 
business plans and FMT 
capabilities. 

During SFY 2013, TCEQ staff reviewed 
and evaluated 82 business plans and 
72 FMT assessments in order to 
evaluate the financial, managerial and 
technical capability of new PWSs and 
of entities seeking to obtain a 
Certificate of Convenience and 
Necessity (CCNs). 

5. Propose and evaluate 
new programs to 
continue improving FMT 
capacities of PWSs. 

TCEQ staff have modified drought 
management training, and provided 
assistance to meet the needs of 
different communities. This assistance 
included identifying new sources of 
funding, measuring wells, assisting 
with water audit requirements and 
board responsibilities. A new program 
was started that included systematic 
outreach and assistance to systems 
that have been identified as having 
notice of enforcements and violations. 
Attendee surveys at workshops as well 
as individual feedback from staff and 
other entities were used to evaluate 
the new programs. 

6. Analyze and rank 
DWSRF Intended Use 
Plan (IUP) applicants. 

TCEQ staff reviewed, analyzed and 
participated in ranking 135 individual 
projects from 78 entities for the main 
IUP solicitation. The TWDB modified 
the process to include emergency 
projects and TCEQ staff ranked an 
additional 15 projects. 

7. Develop FMT reports for 
DWSRF loan applicants. 

TCEQ staff reviewed FMT reports for 
33 entities that closed on projects 
worth $66,817,337. 

8. Coordinate activities with 
the Texas Water 
Development Board. 
 

The TCEQ and the TWDB held 
monthly meetings to discuss various 
issues affecting the DWSRF grant and 
to coordinate their activities. The 
TCEQ and the TWDB worked closely 
together in the development of the 
annual Drinking Water State 
Revolving Fund IUP, pre-application 
meetings with potential applicants, 
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Work Plan Deliverable Output Provided 
coordination of applicants FMT 
reports, project development and 
implementation. The TCEQ and the 
TWDB also work together on the 
Texas Emergency Drinking Water 
Task Force and the Texas Water 
Infrastructure Coordination 
Committee along with other funding, 
assistance and regulatory agencies. In 
December, 2012, and January, 2013, 
the TCEQ participated with the TWDB 
in six State Revolving Fund 
Workshops promoting both the 
DWSRF and the Clean Water State 
Revolving Fund (CWSRF). These 
workshops were held in Austin, 
Beaumont, Weslaco, Tyler, Lubbock 
and San Angelo. The TCEQ presented 
information about the FMT contract, 
available assistance, regionalization 
and answered questions on regulatory 
issues.  
 

9. Increase the number of 
viable systems through 
reviews. 

DWSRF outreach assignments focused 
on contacting systems which had 
applied for DWSRF funds and were 
identified by the TWDB as meeting the 
criteria for funding. At the TCEQ’s 
request, the FMT contractors worked 
on strengthening the FMT capabilities 
of these PWSs in order to make them 
stronger and more viable candidates 
for funding. 
 

10. Convert water utility 
maps to an electronic 
format that can be made 
available on the agency 
website. 

The deliverable was not provided 
during SFY 2013. Resources were 
primarily directed to FMT 
assessments for drought assistance. 

11. Provide better public 
access to electronic maps 
by improving website 
links. 

The deliverable was not provided 
during SFY 2013. Resources were 
primarily directed to FMT 
assessments drought assistance. 

12. Enhance the TCEQ’s 
Water Utilities Database 
(WUD) by developing a 
bi-directional flow tool 
which will allow internal 
and external users the 
ability to determine 
whether it would be 

The deliverable was not provided 
during SFY 2013. Resources were 
primarily directed to FMT 
assessments for drought assistance. 
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Work Plan Deliverable Output Provided 
possible for the TCEQ to 
issue a permit to a water 
and/or wastewater 
service provider based on 
current Certificate of 
Convenience and 
Necessity (CCN) service 
boundaries. 

 
Task 2.2 Provide assistance to PWSs in the development of water conservation and/or 

drought contingency programs to maintain or increase abilities of PWSs to meet 
state requirements. 

 
 Identify retail PWSs that need assistance in developing water 

conservation and/or drought contingency plans that may not have 
adequate capabilities to meet higher than normal peak water 
demands during periods of drought, development of water 
conservation and/or drought contingency programs to maintain or 
increase abilities of PWSs to meet state requirements.  

 
Work Plan Deliverable Output Provided 

1. . Provide technical assistance to 
retail public water supply systems 
in the development of water 
conservation and/or drought 
contingency plans. 

TCEQ provided technical 
assistance to retail public 
water supply systems for the 
development of water 
conservation and\or drought 
contingency plans by 
answering 462 calls. 

2. Review and evaluate water 
conservation and/or drought 
contingency plans of retail PWSs 
to meet state requirements. 

TCEQ reviewed and evaluated 
144 water conservation 
and\or drought contingency 
plans of retails PWSs in order 
to meet state requirements. 

3. Successful implementation of 
water conservation and/or 
drought contingency plans. 

TCEQ provided assistance to  
PWSs so that they could 
implement their water 
conservation and/or drought 
contingency plans. 

4. Increase the number of viable 
systems. 

By assisting PWSs with their 
water conservation and/or 
drought contingency plans the 
number of viable systems was 
increased. 

 
Program Element 3: Develop and Implement A Source Water Protection Strategy 

1452(g)(2)(B) 
  
This program element implemented the source water protection program of the Public Water 
System Supervision (PWSS) program in Texas. 
 
Strategic Plan Linkage: 
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EPA Goal: Goal 2: Protecting America’s Waters 
 Protect and restore our waters to ensure that drinking water is safe, and 

that aquatic ecosystems sustain fish, plants and wildlife, and economic, 
recreational, and subsistence activities. 

 
Objective 2.1: Protect Human Health. Reduce human exposure to 
contaminants in drinking water, fish and shellfish, and recreational 
waters, including protecting source waters.  
 

TCEQ Strategy: Goal 2 – Drinking Water and Water Utilities 
To protect public health and the environment by assuring the delivery of 
safe drinking water to the citizens of Texas consistent with requirements 
in the Safe Drinking Water Act; by providing regulatory oversight of water 
and sewer utilities; and by promoting regional water strategies. 

 
Strategy 02-01-01 – Ensure the delivery of safe drinking water to all 
citizens through monitoring and oversight of drinking water sources 
consistent with the requirements of the Safe Drinking Water Act. 
 

Objective: To implement source water protection and wellhead protection activities 
within the state and to provide ongoing assessment of sources with 
respect to vulnerability to contamination at a cost of approximately 
$285,179. 

 
Task 3.1: Contact PWSs in areas of the state for the purpose of establishing Source 

Water Protection (SWP) Programs.  
 

Work Plan Deliverable Output Provided 
1. TCEQ shall direct contractor to 

implement SWP in specified areas 
of the state and will determine the 
number of PWSs that the 
contractor will work with to 
develop an SWP implementation 
strategy. The SWP strategy will 
include activities such as the 
development of a report, 
implementation of BMPS, 
conducting meetings and site 
visits, the evaluation of the 
potential contamination 
inventories, and electronic data 
management. 

The TCEQ’s contractor 
provided the following 
deliverables: 12 reports, 12 
implementations of Best 
Management Practices 
(BMPs), 36 meetings and site 
visits, evaluation of 12 
potential contamination 
inventories, and evaluation of 
12 electronic data 
management systems. 

2. Contractor completes deliverables 
in time provided and according to 
specifications. Evaluate both on a 
continuing basis and provide 
feedback for improvement. 

The contractor completed the 
contract on time and within 
budget. The contractor 
completed two additional 
source water protection plans. 
The contractor was evaluated 
on a continuing basis and was 
provided feedback for 
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Work Plan Deliverable Output Provided 
improvement. 

3. Identify population served by 
vulnerable water sources 
protected by a Source Water 
Protection program. 

The population served by 
public water sources protected 
by a Source Water Protection 
program is 15,113,661. 

 
Task 3.2: Augment, enhance, and maintain Source Water Assessment (SWA) software used 

to assess statewide PWSs for contamination susceptibility. 
 

 Ensure consistent and reliable operation of the SWA software used 
for statewide source water susceptibility assessment. 

 
This task was not performed due to funding restrictions. The cost 
of completing the task exceeded available funds due to federal 
budget cuts and emergency drought actions. 

 
Program Element 8: Homeland Security – Water Supply 
 
Strategic Plan Linkage: 
 
EPA Goal: Goal 2: Protecting America’s Waters 
 Protect and restore our waters to ensure that drinking water is safe, and 

that aquatic ecosystems sustain fish, plants and wildlife, and economic, 
recreational, and subsistence activities. 

 
Objective 2.1: Protect Human Health. Reduce human exposure to 
contaminants in drinking water, fish and shellfish, and recreational 
waters, including protecting source waters. \ 
 

TCEQ Strategy: Goal 2 – Drinking Water and Water Utilities 
To protect public health and the environment by assuring the delivery of 
safe drinking water to the citizens of Texas consistent with requirements 
in the Safe Drinking Water Act; by providing regulatory oversight of water 
and sewer utilities; and by promoting regional water strategies. 

 
Strategy 02-01-01 – Ensure the delivery of safe drinking water to all 
citizens through monitoring and oversight of drinking water sources 
consistent with the requirements of the Safe Drinking Water Act. 

 
Objective: To provide homeland security assistance to PWSs through the TXWARN 

program through August 31, 2013 at a cost of approximately 
$74,380.00. 

 
Task 8.1: Services provided include: a robust request and response system 

supported by experienced hazards/emergency response managers which 
assist in locating resources; utilization of its database of statewide 
resources which facilitates response and recovery from any all hazards 
event.  
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These services were provided under the Texas 
Water/Wastewater Agency Response Network (TXWARN) 
contract. 

 
Output Provided 

1. The Texas Water/Wastewater Agency Response Network 
(TXWARN) conducted three webinar’s in FY2013. These webinars 
were held on: 

• January 25, 2013, to discuss drought issues in Texas;  
• June 28, 2013, to assist water systems in preparing for the 

hurricane season;  
• August 13, 2013, to provide ideas to emergency management 

coordinators; and water system officials related to coordinating 
during incidents that impact water and wastewater infrastructure.  
 
These webinars were approved for operator credit hours through 
the TCEQ. 

2. The TXWARN network was activated to assist in the West 
Fertilizer Plant explosion. TXWARN assisted in coordinating 
operators during the event. These operators worked to help the 
City of West determine damage and keep drinking water to non-
affected areas of the city.  

3. TXWARN also assisted the TCEQ in finding a presenter to speak 
on Cyber Security at the TCEQ, Public Drinking Water Conference 
and taped the presentation to be used in their webinars. 

 
OFFICE OF COMPLIANCE AND ENFORCMENT – REGIONAL AREAS  
 
Program Element 4: PWSS Inspections & Investigations 
 
This program element included field inspections, sanitary surveys, and complaint responses for 
existing public water supply systems to ensure that human health and the environment are 
protected.  
 
Strategic Plan Linkage: 
 
EPA Goal: Goal 5: Enforcing Environmental Laws. Protect human health and the 

environment through vigorous and targeted civil and criminal 
enforcement. Assure compliance with environmental laws. 

 
Objective 5.1: Pursue vigorous civil and criminal enforcement that targets 
the most serious water, air, and chemical hazards in communities. Assure 
strong, consistent, and effective enforcement of federal environmental 
laws nationwide. 
 

TCEQ Strategy: Goal 03 - Enforcement and Compliance Assistance 
To protect public health and the environment by administering 
enforcement and environmental assistance programs that promote 
compliance with environmental laws and regulations, voluntary efforts to 
prevent pollution, and offer incentives for demonstrated environmental 
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performance while providing strict, sure, and just enforcement when 
environmental laws are violated.  

 
Strategy 03-01-01 Promote compliance with environmental laws and 
regulations by conducting field inspections and responding to citizen 
complaints. 

 
Objective: To conduct 2,535 comprehensive compliance investigations (sanitary 

surveys) at PWSs and respond to complaints where appropriate through 
August 31, 2013 at a cost of approximately $2,620,439. 

 
Task 4.1: Field Inspection, Sanitary Surveys, and Complaint Response 
 

 Increase the total number of inspections, Comprehensive 
Compliance Investigations (sanitary surveys), and complaint 
responses. 

 
 

Workplan Deliverable Output Provided 
1. Conduct Comprehensive Compliance 

Investigations (sanitary surveys) of 
2,535 PWSs. 

There were 1,308 Comprehensive Compliance 
Investigations (CCI) conducted using DWSRF 
funds. 

2. Investigate complaints on PWSs. There were 166 complaint investigations 
conducted using DWSRF funds. 

3. Procure office space for regional staff. Office space for regional staff in 16 locations 
throughout Texas was procured. 

4. Actual increase in the number of 
inspections, Comprehensive 
Compliance Investigations (sanitary 
surveys), focused investigations, and 
complaint response. 

The number of CCIs decreased from 2206 in 
SFY 2012 to 1308 for SFY 2013*. The number 
of focused investigations decreased from 276 
in SFY 2012 to 214 for SFY 2013. The number 
of complaints decreased from 628 in SFY 2012 
to 166 for SFY 2013.  
 
*Note: This year's deliverables have decreased 
due to accounting of investigation activities 
conducted using DWSRF funds separately 
from other funding sources. Actual 
investigations conducted for 2013: 2047 CCI 
(1308 with DWSRF funds), 298 Focused (214 
with DWSRF funds), 573 Complaints (166 with 
DWSRF funds). 

 
OFFICE OF COMPLIANCE AND ENFORCMENT - FIELD OPERATIONS SUPPORT 
DIVISION 
 
Program Element 5: PWSS Laboratory Inspections & Accreditation 
 
This program element included a state program to inspect laboratories that analyze drinking 
water samples to ensure compliance with state laws and federal regulations. 
 
Strategic Plan Linkage: 
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EPA Goal: Goal 2: Protecting America’s Waters 
 Protect and restore our waters to ensure that drinking water is safe, and 

that aquatic ecosystems sustain fish, plants and wildlife, and economic, 
recreational, and subsistence activities. 

 
Objective 2.1: Protect Human Health. Reduce human exposure to 
contaminants in drinking water, fish and shellfish, and recreational 
waters, including protecting source waters. \ 
 

TCEQ Strategy: Goal 2 – Drinking Water and Water Utilities 
To protect public health and the environment by assuring the delivery of 
safe drinking water to the citizens of Texas consistent with requirements 
in the Safe Drinking Water Act; by providing regulatory oversight of water 
and sewer utilities; and by promoting regional water strategies. 

 
Strategy 02-01-01 – Ensure the delivery of safe drinking water to all 
citizens through monitoring and oversight of drinking water sources 
consistent with the requirements of the Safe Drinking Water Act. 

 
Objective: To inspect 30 PWS laboratories statewide through August 31, 2013 at a 

cost of approximately $39,889. 
 
Task 5.1: Inspect laboratories analyzing samples for compliance with the SDWA. 

Work is performed and controlled according to Title 30 Texas 
Administrative Code Chapter 25. 

 
Workplan Deliverable Output Provided 

1. Laboratory inspections. There were 64 laboratory inspections 
conducted. 

2. Completion of laboratory inspections. There were 46 laboratory inspections 
completed. 

 
OFFICE OF COMPLIANCE AND ENFORCMENT - ENFORCEMENT DIVISION 
 
Program Element 6: Public Drinking Water Systems Enforcement Cases 
 
This program element included a state program to develop enforcement cases from 
investigations referred by Water Supply, Field Operations and Compliance Support divisions. 
Strategic Plan Linkage: 
 
EPA Goal: Goal 5: Enforcing Environmental Laws. Protect human health and the 

environment through vigorous and targeted civil and criminal 
enforcement. Assure compliance with environmental laws. 

 
Objective 5.1: Pursue vigorous civil and criminal enforcement that targets 
the most serious water, air, and chemical hazards in communities. Assure 
strong, consistent, and effective enforcement of federal environmental 
laws nationwide. 
 

TCEQ Strategy: Goal 03 - Enforcement and Compliance Assistance 
To protect public health and the environment by administering 
enforcement and environmental assistance programs that promote 
compliance with environmental laws and regulations, voluntary efforts to 
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prevent pollution, and offer incentives for demonstrated environmental 
performance while providing strict, sure, and just enforcement when 
environmental laws are violated.  
 
Strategy 03-01-02 Maximize voluntary compliance with environmental 
laws and regulations by providing educational outreach and assistance to 
businesses and units of local governments; and assure compliance with 
environmental laws and regulations by taking swift, sure and just 
enforcement actions to address violation situations. 

 
Objective: To address significant noncompliance and significant deficiencies 

through August 31, 2013 at a cost of approximately $174,085. 
 
Task 6.1:  Initiate Enforcement Actions 

 
 Calculate penalties, determine technical corrective requirements and 

negotiate agreed enforcement order cases to settlement or pursue 
other appropriate legal remedies. 
 

Workplan Deliverable Output Provided 
1. Address significant noncompliance 

and significant deficiencies 
consistent with the Enforcement 
Division’s policies and procedures. 

To address the task of calculating 
penalties and determining technical 
corrective requirements, the 
Enforcement Division under the 
DWSRF developed and mailed out or 
directly referred to the Litigation 
Division 127 PWS enforcement cases. 
To address the task of negotiating 
agreed enforcement order cases to 
settlement or pursue other 
appropriate legal remedies, such as 
referral to the Litigation Division or 
the Office of Attorney General, the 
Enforcement Division under the 
DWSRF has negotiated or prepared 
referral packages for 106 PWS 
enforcement cases. 
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