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Texas Water Development Board 
Colonia Wastewater Treatment Assistance Program 

State Fiscal Year 2011 Annual Report 
 

Report on the balance of CWTAP V funds 
 

 
I. INTRODUCTION 
 
The Texas Water Development Board (TWDB) is pleased to submit this Annual Report for the 
Colonia Wastewater Treatment Assistance Program (CWTAP) for State Fiscal Year (SFY) 2011. 
This report addresses operation of CWTAP from September 1, 2010 - August 31, 2011. The SFY 
2011 Annual Report details actual and proposed uses of the CWTAP V funds as all other 
CWTAP I-IV funds have been disbursed in previous years.  The TWDB has utilized the CWTAP 
along with State funds through the Economically Distressed Areas Program (EDAP) to provide 
water and wastewater services to areas in need. The EDAP has served economically distressed 
areas throughout Texas and combined efforts with the CWTAP for residential needs specifically 
in the Texas/Mexico border region. 
 
II. EXECUTIVE SUMMARY       
 
In SFY 2011, the TWDB approved no new CWTAP commitments. As reported during SFY 
2010, the TWDB has committed $394,471,404 to CWTAP projects.  These projects represent 
over $828,851,137 in total project assistance when combined with other TWDB financial 
assistance programs.  During SFY 2011, TWDB completed 15 draws from CWTAP V for a total 
federal CWTAP draw of $4,896,608.45. (Appendix C).  
 
At the end of SFY 2011, the remaining CWTAP balance was $0 for construction, $113,204 for 
administration and $11,133,045 for state match. Projected construction draws as of August 31, 
2011 to be used towards the state match requirement was $10,427,858.  Additional CWTAP 
funds were allotted to Aqua SUD, a project utilizing both CWTAP and EDAP, after August 31, 
2011, to draw the remaining CWTAP state match funds during SFY 2012. If there is any over 
commitment of CWTAP funds, it is expected to be paid with the state-match portion of the 
EDAP. (Appendix B ) 
 
III. HISTORY OF CWTAP V 
 
The Fiscal Year 1998 Federal Appropriations Act (P.L. 105-65) authorized a total of $50 million 
awarded on December 18, 1998 to the State of Texas to address water and wastewater treatment 
needs of Texas colonias.  The State is required to provide a 20 percent match ($10,000,000) for 
this grant. The match requirement may be fulfilled through the commitment of state funds for 
either loans or grants for construction of wastewater or water systems serving colonias and the 
match may also consist of payment on bond interest associated with loans or grants for 
construction of wastewater or water systems. The $50 million grant and associated $10,000,000 
match are called CWTAP V. 
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From 2003 until 2007 a moratorium on new projects was in place due to a limited amount of 
available funding in the EDAP/CWTAP. The EDAP is the state-funded portion of the program 
that also provides the required match under CWTAP. Several CWTAP projects that needed 
additional funding due to cost increases stalled due to a lack of available funds. The moratorium 
was lifted in SFY 2007 due to availability of additional state funds.  Thereafter, new funding 
commitments were made.  
 
In August, 2008 the Environmental Protection Agency (EPA) Region 6 requested that TWDB 
implement a policy for CWTAP. This policy was developed by EPA Region 6 in partnership 
with TWDB and is designed to guide future CWTAP activities and address the recommendations 
made by the EPA Office of Inspector General in their June 2008 Report. The policy will allow 
EPA to meet its responsibility for establishing and maintaining effective internal controls thereby 
ensuring the colonia projects are monitored properly, comply with established criteria and are 
completed in a timely manner. The policy will ensure overall environmental objectives of the 
CWTAP are obtained. In early September 2008, TWDB notified all entities with outstanding 
CWTAP projects of the new policy and its effective date of October 1, 2008.  TWDB will 
continue its monitoring of all CWTAP projects and implementation of the EPA Region 6 policy. 
 
In response to the EPA Office of Inspector General’s June 2008 Report, on August 12, 2008, 
TWDB requested modifications to the CWTAP V Work Plan. The requested amendments 
included specific project, schedule and dollar amount information in the three respective 
CWTAP Work Plans.  In addition, EPA Region 6 requested the administration funds allocated in 
the CWTAP III grant be allocated between all three remaining CWTAP grants (III, IV and V).  
All CWTAP funds were committed in SFY 2010 as shown in the table in IV, below.  
 
 
IV. GOALS AND ACCOMPLISHMENTS 
 
As all previous CWTAP I-IV funds have been disbursed in previous years, the TWDB’s goal for 
SFY 2011 was to disburse all remaining CWTAP V funds. All CWTAP V funds have been 
100% committed and all federal construction funds were disbursed.  Once all federal 
construction funds were disbursed, TWDB continued to work with the remaining projects to 
disburse the CWTAP state match amount. As surplus funds from completed projects were 
identified during SFY 2011, the additional funds were allotted to the Agua Special Utility 
District which shares funding between the CWTAP and EDAP.     
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V. DETAILS OF ACCOMPLISHMENTS 
 

A.  CWTAP Summary  
 
As reported during SFY 2010, the TWDB has committed $391,471,404 to CWTAP 
projects.  These projects represent over $828,851,137 in total project assistance when 
combined with other TWDB financial assistance programs. TWDB did not have 
additional CWTAP funds this year to commit to additional projects. As discussed and 
agreed by EPA, TWDB is only including the most current applicable information related 
to open and active CWTAP V projects for SFY 2011 in this report. As such, Appendix A, 
“Status of Active CWTAP Projects with Commitments,” lists the current active CWTAP 
projects which are included in the quarterly “Work Plan Report” submitted to EPA 
Region VI. This list represents the balance of all remaining CWTAP projects.  
 
 
B.  Disbursements 

 
During SFY 2011, TWDB drew and disbursed $4,896,608.45 for construction from the 
CWTAP V grant. (Appendix C) TWDB federal administrative draws from CWTAP V 
totaled $476,724.72. (Appendix B)  
 
C.  State Match 

 
Interest on the state match funds is included as part of the required match as noted in 
Section III - History.  Based upon the required matched deposits made by September 30th 
of each year, TWDB has made the required deposits. This match includes deposits 
through September 30, 2009 when the grant was fully matched. All state match 
requirements have been met with a total of $153,021,059.52. (Appendix E and F)  

 
D. Provisions of the CWTAP V Grant are detailed on the following pages:  
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CWTAP V 
 
The State of Texas agreed to 16 conditions in the Grant Agreement associated with CWTAP V.  
The following conditions have been met: 
 
  1. Agreement to expeditiously initiate and timely complete the project work 
  2. Agreement to audit and inspection  
  3. Agreement to purchase items containing recovered materials 
  4. Agreement to use recycled paper for all reports prepared for and delivered to EPA 
  5. Agreement to submit all reports, except financial and MBE/WBE, to the attention of the 

EPA Project Officer 
  6. Agreement to submit the Annual and final Financial Status Reports 
  7. Agreement to submit SF-334s 
  8. Agreement to charge indirect costs as per an agreed-upon Indirect Cost Negotiation 

Agreement 
9. Agreement to follow the accounting and reporting procedures associated with the  EPA’s 

ACH payment system 
10. Agreement to follow the required provisions of Hotel and Motel Fire Safety Act of 1990 
11. Agreement to administer the CWTAP in accordance with presentations made within the 

application for Federal Assistance dated January 24, 1996 and amended February 16, 
1996 

12. Agreement to not expend the subject grant funds until the final execution of State/EPA 
Operating Agreement and EPA acceptance of state rules and procedures governing the 
CWTAP 

13. Agreement to submit an annual disbursement schedule 
14. Agreement to provide a 20 percent match 
15. Agreement to submit an Annual Report 
16. Agreement to accept payments from EPA 
 
An Operating Agreement was signed by EPA on February 15, 2000 and by TWDB on March 7, 
2000.  We offer further description on the following specific requirements listed in the Operating 
Agreement (“OA”) for CWTAP V: 
 

A. Joint establishment of schedule of payments.  The Grant Agreement governing 
CWTAP V established a payment schedule for TWDB to accept payments from 
the EPA’s ACH account.  In addition, each year, the State is required to submit a 
proposed disbursement schedule for the next year.  The State has met this 
requirement. 

 
B. Expeditious quarterly advance of payments to the State.  The State has requested 

funds on an as-needed basis from the EPA and the EPA has disbursed the funds to 
the State in an expeditious and timely manner.  

 
C. Agreement to provide a 20% direct match ($10,000,000) to the $50,000,000 made 

available to the State of Texas under SFY 1997 Appropriations Act (PL 104-204) 
and subsequent amendment and further pursuant to the Federal grant executed by 
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EPA and TWDB.  
 

This match includes deposits through September 30, 2009.  Matching funds were 
deposited on August 28, 2009 with respect to this specific grant.  A cumulative 
match of $10,000,000.00 ($9,580,503.53 for State Principal Match and 
$419,496.47 as State Interest Match) has been deposited for CWTAP V. (Appendix 
F and G) 

 
D. Compliance with 40 CFR Part 31, particularly, all payments, cash draw downs, and 

disbursements comply with general grant regulations of 40 CFR Part 31.  TWDB 
has implemented a Grant Closing Information sheet that requires a multi-divisional 
sign-off prior to the authorization for request from funds from the EPA ACH 
account. The form has been implemented to ensure that all the project elements for 
which funding is requested are eligible as per the relevant regulations. TWDB has 
implemented payment procedures to ensure that disbursements received by TWDB 
from the EPA-ACH account are sent to the recipient the day they are received by 
TWDB. 

 
E. The State has established and utilizes fiscal controls and auditing procedures in 

accordance with the generally accepted accounting principles for (1) payments 
received by TWDB, (2) disbursements of Federal and matching state funds made 
by TWDB, and (3) has required fund balances at the beginning and end of the 
accounting period which shall be the State of Texas fiscal year, September 1 
through August 31.  Each year, TWDB prepares an annual financial report, which 
addresses the utilization of fiscal controls, and auditing procedures in accordance 
with generally accepted accounting principles.  TWDB’s annual financial report 
covers all TWDB’s programs.  Each year, the State Auditors audit TWDB’s annual 
financial report for compliance. TWDB maintains fund balances at the beginning 
and end of the accounting period for September 1 through August 31. 

 
F. All construction activities funded shall comply with the National Environmental 

Policy Act (NEPA). TWDB developed a countywide preliminary environmental 
assessment (EA).  The task for this countywide EA Program included collecting 
and analyzing the baseline environmental information and data, coordinating and 
consulting with interested regulatory agencies and public groups.  The 
environmental information and data developed under the countywide EA Program 
is used to supplement the individual Environmental Information Document (EID) 
for each colonia project.  This Environmental Review System project has been 
completed and closed out.   

 
G. TWDB will comply with the applicable crosscutter Federal authorities as included 

under Appendix A to this agreement as well as the applicable EPA regulations, 
such as 40 CFR Part 29, 31 and 32.  TWDB has established rules and policies, 
program guidelines and checklists to assure compliance.  

 
 
H. TWDB will notify EPA and request concurrence on proposed amendments to any 

section of its rules and procedures affecting the CWTAP V. 
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I. The CWTAP V grant award process will include acknowledgment of EPA’s 

participation in the Program.   In all of its press releases for commitments utilizing 
federal portion of the CWTAP funds, TWDB has stated the amount and percent of 
federal funds being used in the project. This requirement is incorporated into 
contracts with local sponsors. 

 
J. Ongoing coordination and open communication with other Federal and State 

agencies. TWDB has been the lead agency in the Texas Border Infrastructure 
Group, a conglomerate of state, federal and international agencies involved in 
infrastructure financing along the Texas-Mexico Border.  As of September 1, 2003 
this role will lie with the Office of the Governor’s Secretary of State’s Office.  
TWDB communicates directly with state and federal agencies on specific projects 
that may require funding from various sources. TWDB has also entered into a 
Memorandum of Understanding with the Texas Department of Rural Affairs 
(formally the Office of Rural Community Affairs), to coordinate plumbing 
improvements and connections of residents funded under the EDAP program. 

 
K.   Has followed the agreed-upon funding distribution.  As per the original Grant 

Agreement, the State was allocated up to $2,000,000 for administrative expenses, 
to be paid from the CWTAP III grant. In SFY 2007, a grant amendment increased 
administrative funds by $3,375,162 and decreased project funds by the same 
amount.  These additional administrative funds will be used to ensure completion 
of all outstanding CWTAP projects. 

 
L. Recipients have met all the conditions required of political subdivisions listed in 

the OA, Item M, 1-8: 
 

1. Under this program, as per the OA, the State has only accepted applications 
from political subdivisions, pursuant to the rules of TWDB, for projects in 
unincorporated colonias, or other colonias as approved by EPA, in counties that 
are within 100 kilometers of the international boundary. 

 
2. The Federal funds and the state matching funds have only been expended on 

wastewater treatment improvements to be used for the existing needs of 
unincorporated colonias, or other colonias as approved by EPA, that existed on 
November 9, 1989.  The State’s program contains a similar provision in that a 
basic eligibility requirement was that 80% of the dwellings in the project area 
were required to be occupied on or before June 1, 1989. This condition was 
changed by the legislature, effective September 1, 2000, to remove the 80% 
requirement portion only. Additional State legislative changes, only impacting 
the non-match state portion of EDAP, were made effective September 1, 2005,  
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that changed the date of existence from on or before June 1, 1989 to June 1, 
2005. Therefore, the State has met the EPA’s requirement on all CWTAP 
projects. 

 
3. The political subdivisions will administer the grant funds and oversee the 

resulting water and wastewater facility to assure proper operation and 
maintenance of the facility for the design life of the project. As part of the 
financial application process, TWDB looks at the financial condition of each 
applicant to determine grant to loan ratios and the ability to pay of the 
customers in the area. This process allows TWDB to determine the operation 
and plan that satisfies 31 Texas Administrative Code Section 363.15 as part of 
maintenance needs of the political subdivision and allows TWDB to make 
recommendations on the rate structure.  In addition, recipients are required to 
execute the Assurance Regarding Operation and Maintenance of Treatment 
Works Funded by the CWTAP. 

 
4. Compliance with Model Subdivision Rules requirements.  TWDB has only 

awarded grants to political subdivisions that have adopted and are enforcing the 
Model Subdivision Rules or their equivalent and for which the corresponding 
county has also adopted and are enforcing the Model Subdivision Rules.  

 
5. TWDB has only awarded grants to political subdivisions that are, or are in an 

area within the jurisdiction of an authorized agent of the Texas Commission On 
Environmental Quality.  This is an application requirement. 

 
6. Adoption of a water conservation and drought contingency plan.  The State 

requires that each applicant for CWTAP funds adopt a water conservation and 
drought contingency the application process for construction funds. 

 
7. Establishment of a separate account for program funds and maintenance of 

program accounts in accordance with generally accepted government 
accounting standards. The State has established a separate account for each 
federal grant and maintains its program accounts in accordance with generally 
accepted government accounting standards.  The State is audited by the State 
Auditors once a year to ensure compliance with appropriate standards. 

 
8. Certification of project performance as required by 40 CFR Section 35.2218(c) 

or 31 TAC Section 375.102.  TWDB requires that each applicant must certify 
project performance one year after the initiation of the operation of the 
CWTAP-funded project.  

 
M. Compliance with Federal crosscutting authorities.  Recipients have complied with 

applicable Federal Authorities by completing the Texas Review and Comment 
System process and by executing the following forms:  (1) Pre-award Compliance 
Review Report; (2) Assurances of Construction Programs; (3) Assurance 
Regarding Operation and Maintenance of Treatment Works Funded by the 
CWTAP; (4) Certification Regarding Lobbying; (5) Certification Regarding 
Debarment, Suspension, and Other Responsibility Matters; (6) Affirmative Action 
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Plan for Meeting CWTAP Minority and Women's Business Enterprise 
Participation Goal; (7) MWBE Certification and Participation Summary; (8) 
Procurement System Certification; and (9) Cost or Price Summary. In addition, 
local sponsors are subject to the Single Audit Act. 

 
N. Compliance with requirement for condition that recipient assures operation and 

maintenance for the design life of the project as a condition for CWTAP grants.  
As stated in L-3, recipients are required to execute the Assurance Regarding 
Operation and Maintenance of Treatment Works Funded by the CWTAP. 

 
O. Requirement that as a condition of CWTAP grants that the recipient assure the 

project will initiate construction within one year of the date the contract is executed 
by TWDB.  TWDB has implemented this condition for recipients. 
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VI. PROGRAM CHANGES 
 
Grant Agreement Changes 
 
On September 26, 2010, EPA extended the CWTAP V Project Period to September 30, 2011 and 
funds were reallocated from administration to construction as part of the grant amendment. 
(Appendix I) On September 12, 2011, EPA extended the CWTAP V Project Period to September 
30, 2012. (Appendix J)  
 
Operating Agreement Changes 
 
No changes to the Operating Agreement were made during this fiscal year. 
 
VII. SFY 2011 DISADVANTAGED BUSINESS ENTERPRISE (DBE) 

UTILIZATION 
 
The following includes projects that bid a contract utilizing CWTAP or CWTAP match funds 
during SFY 2011 and each contractor’s DBE utilization amount. 
 

Loan Recipient Prime/Sub Contractor MBE 
Contract 
Amount 

WBE 
Contract 
Amount 

Agua Special Utility 
District 

The 5125 Company  $379,775.00 

Agua Special Utility 
District 

Closner Construction $544,749.47  

Agua Special Utility 
District 

Leal Construction $934,958.96  

Agua Special Utility 
District 

Rio Grande Steel $222,739.20  

Agua Special Utility 
District 

Cardenas Masonry $7,750.00  

Agua Special Utility 
District 

Rio Roofing Inc.  $25,000.00 

Agua Special Utility 
District 

Harlingen Glass & Mirror Co.  $3,950.00 

Agua Special Utility 
District 

E&J Masonry Inc. $29,799.00  

Agua Special Utility 
District 

Fastco Sandblasting & Painting 
Co. 

$56,989.00  

Agua Special Utility 
District 

Cartel Placers $70,840.00  

Agua Special Utility 
District 

Cantu & Son’s Trucking Inc. $70,000.00  

Agua Special Utility 
District 

Sendero South Co.  $179,460.00 
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Agua Special Utility 
District 

Southern Landscapes  $38,220.00 

Agua Special Utility 
District 

Turtle & Hughes  $210,000.00 

Laredo, City of A Plus Plumbing Contractor, Inc. $949,906.00  
 SFY 2011 CWTAP                    

MBE/WBE Utilization : 
$2,887,731.63 $836,405.00 

Combined Annual Utilization: $3,724,136.63 
 
 
VIII. SFY 2012 GOALS 
 
All CWTAP funds are committed to existing projects currently under construction; therefore, 
TWDB’s goal is to draw all necessary CWTAP state match, expedite completion of all projects 
by September 30, 2012, and fully draw the remaining federal funds to pay for allowable 
administrative expenses. TWDB will continue to expedite the final accounting on completed 
projects and should surplus funds be identified they will be applied to the Agua Special Utility 
District project. 
  
IX.     COMMENTS ON APPENDIX PROVIDED 
 

Appendix A - Status of Active Projects with Commitments as of August 31, 2011 
The attachment is a summary report of the CWTAP Work Plans.  
 
Appendix B - CWTAP SFY 2011 Federal Administrative Draws 

Appendix C - CWTAP SFY 2011 Federal Project Draws 
 
Appendix D- CWTAP SFY 2011 TWDB Administrative Expenses 
 
Appendix E - CWTAP State Match Transfers 
The table provides the date and amount of each match and details the principle and     
interest component of each match deposit. 
 
Appendix F - CWTAP State Match Projections 
    
Appendix G - TWDB Annual Financial Statements  

  
Appendix H - Indirect Cost Rate Approval for SFY 2011 

 
Appendix I - U.S. EPA Assistance Amendment 
 
Appendix J - U.S. EPA Assistance Amendment 
 

 



#
CWTAP Grant 

# Grant Expiration Date
Construction Balance as of 

August 31, 2011

 
Administratio
n Balance as 
of August 31, 

2011 Total

CWTAP-5 C-480001-07 9/30/2011 0$                                           113,204$    113,204$                 

CWTAP State Match 11,133,045$                           11,133,045$            

Total 11,133,045$                           113,204$    11,246,249$            

CWTAP State Match Construction Balance 11,133,045$       

Commitment # Project # Recipient Status

CWTAP 
Commitment 

Balance
Construction 

End Date

G100034 10370 Agua SUD Under Construction  $       (4,818,400) 10/31/2012

G16800 10063 Brownsville Complete -$                       2/16/2010
G090010 10371 Donna Complete  $          (557,665) 2/11/2011

G15800
60813 (w) / 
71533 (ww) Eagle Pass(a) Complete (745,500)$          11/30/2010

G15900
60813 (w) / 
71533 (ww) Eagle Pass Complete -$                       11/30/2010

G20000 10059
El Paso Co-Tornillo 
WID(a) Complete -$                       3/31/2010

G20500/G20400 10231 La Feria Complete -$                       4/4/2010

G13600 10045 Laredo (2,353,771)$       2/29/2012

G17000 10045 Laredo (158,909)$          2/29/2012

G12500 10322 Los Fresnos Under Construction (1,189,737)$       9/30/2011

G06400/G06600 10029 Mercedes Complete -$                       3/18/2008

G070003 10364 Roma (a) Design-Complete -$                       7/21/2009
G17100,  
G11900,  
G11800 10201 Webb County Complete -$                       3/1/2010

G14600 10340 Zavala Co.WCID #1
Hook-ups Under 
Construction (603,876)$          10/31/2011

(10,427,858)$     

705,187$            

TOTAL CONSTRUCTION BALANCE (CWTAP 5) (a) 0$                            

TOTAL STATE MATCH BALANCE 11,133,045$            

TOTAL PROJECTED CONSTRUCTION DRAWS (10,427,858)$           

TOTAL CWTAP FUND BALANCE (b) 705,187$                 

NOTES: (a) Any overcommitment of CWTAP funds expected to be paid with State-match portion of the EDAP. 
(b) After final accounting, remaining unspent CWTAP funds will be transferred to the Agua SUD project on 
at least a quarterly basis to use all remaining CWTAP 5 state match funds.

CWTAP  Construction Balance

Summary

Appendix A

Wastewater System Expansion

Water & Wastewater System 

Wastewater - SB1421 Colonias 

Rio Bravo/El Cenizo

La Pryor Wastewater

Total Projected Draws

Regional Water & Wastewater 

Regional Water & Wastewater 

Tornillo Wastewater System

Water & Wastewater System 

Mines Road & State Highway 359 Hook-ups Under 
ConstructionMines Road & State Highway 359

Westside Wastewater System Improvements 

Texas Water Development Board
Colonia Wastewater Treatment Assistance Program Grants 

August 31, 2011
Table 1 - Balances by Grant, As Amended

The balances in Table 1 reflect the current CWTAP grant received by the TWDB, as amended by 
agreement approved October 2010, and state match.

Table 3 - Project Balances as of August 31, 2011

Project Title

Western Wastewater

Valle Hermoso & Valle Escondido



Appendix B

Draw No. Date Program Code TWDB Grant Grant Number Program Total
3077 09/21/2010 CWTAP-5 Admin C-480001-07 64,377.94$       
3098 11/22/2010 CWTAP-5 Admin C-480001-07 113,257.58$     
3108 12/28/2010 CWTAP-5 Admin C-480001-07 49,527.73$       
3117 1/24/2011 CWTAP-5 Admin C-480001-07 49,316.86$       
3125 2/22/2011 CWTAP-5 Admin C-480001-07 41,769.69$       
3134 3/22/2011 CWTAP-5 Admin C-480001-07 40,815.66$       
3143 4/19/2011 CWTAP-5 Admin C-480001-07 30,203.30$       
3153 5/24/2011 CWTAP-5 Admin C-480001-07 27,763.86$       
3163 6/20/2011 CWTAP-5 Admin C-480001-07 27,494.61$       
3174 07/19/11 CWTAP-5 Admin C-480001-07 13,556.98$       
3186 08/17/11 CWTAP-5 Admin C-480001-07 18,640.51$       

TOTAL 476,724.72$     

CWTAP SFY 2011 Federal Administrative Draws



Appendix C

Draw 
Number Draw date

Program 
Code

Loan/Grant 
Number

Grant 
Number

State 
Amount Federal Amount Entity Total Amount

3073 09/13/10 CWTAP-5 G17100 C-480001-07 -$             76,873.80$        Webb Co 76,873.80$         
3076 09/20/10 CWTAP-5 G14600 C-480001-07 -$             652,000.00$      Zavala Co WCID #1 652,000.00$       
3076 09/20/10 CWTAP-5 G12500 C-480001-07 -$             267,046.05$      Los Fresnos, City of 267,046.05$       
3079 09/29/10 CWTAP-5 G15900 C-480001-07 -$             537,384.85$      Eagle Pass, City of 537,384.85$       
3079 09/29/10 CWTAP-5 G15800 C-480001-07 -$             304,140.11$      Eagle Pass, City of 304,140.11$       
3086 10/20/10 CWTAP-5 G090010 C-480001-07 21,917.82$  174,564.86$      Donna, City of 196,482.68$       
3094 11/08/10 CWTAP-5 G090010 C-480001-07 -$             153,596.21$      Donna, City of 153,596.21$       
3101 12/02/10 CWTAP-5 G110002 C-480001-07 -$             41,783.23$        Agua SUD 41,783.23$         
3105 12/15/10 CWTAP-5 G12500 C-480001-07 -$             1,283,345.99$   Los Fresnos, City of 1,283,345.99$    
3105 12/15/10 CWTAP-5 G090010 C-480001-07 29,474.58$  364,116.59$      Donna, City of 393,591.17$       
3107 12/21/10 CWTAP-5 G14600 C-480001-07 -$             75,000.00$        Zavala Co WCID #1 75,000.00$         
3111 01/04/11 CWTAP-5 G110002 C-480001-07 -$             842,441.07$      Agua SUD 842,441.07$       
3111 01/04/11 CWTAP-5 G090010 C-480001-07 -$             124,315.69$      Donna, City of 124,315.69$       
3111 01/04/11 CWTAP-5 G070003 C-480001-07 -$             (8,223.86)$        Roma, City of (8,223.86)$         
3111 01/04/11 CWTAP-5 G090010 C-480001-07 -$             8,223.86$          Donna, City of 8,223.86$           

51,392.40$  4,896,608.45$   Total 4,948,000.85$    

CWTAP SFY 2011 Federal Project Draws



Appendix D

Object Class Category 
(Non-Construction) SFY 2011

Prior Years 
Totals Total Expenses

1 Personnel 284,506.81$    1,669,331.55$     1,953,838.36$    
2 Fringe 71,011.47$      353,949.07$        424,960.54$       
3 Travel 3,996.74$        26,637.22$          30,633.96$         
4 Equipment 68,638.94$          68,638.94$         
5 Supplies 1,330.40$        27,643.85$          28,974.25$         
6 Contractual 58,672.81$          58,672.81$         
7 Other 2,502.80$        24,471.35$          26,974.15$         
8 Total Direct Charges 363,348.22$    2,229,344.79$     2,592,693.01$    
9 Indirect Costs 113,376.50$    564,439.43$        677,815.93$       

10 Overall Totals 476,724.72$    2,793,784.22$     3,270,508.94$    

CWTAP SFY 2011 TWDB Administrative Expenses
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TWDB Annual Financial Statements  

(This report is bound and included as a separate document to EPA) 
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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 

WASHINGTON, D.C. 20460 
OMB CIRCULAR A-87 COGNIZANT AGENCY 

NEGOTIATION AGREEMENT 

Page 1 of 2 

State of Texas Date: April 19, 2010 
Water Development Board 
Austin, Texas Filing Ref: June 29, 2009 

The indirect cost rates contained herein are for use on grants and 
contracts with the Federal Government to which Office of Management 
and Budget Circular A-87 applies, subject to the limitations contained 
in the Circular and in Section II, A below. 

SECTION I: RATES 

Effective Period 

~ From To Rate Base 

Fixed: 
Release Time 9/1/2010 8/31/2011 19.42% (a) 
Fringe Benefits 9/1/2010 8/31/2011 25.52% (b) 
Indirect Costs 9/1/2010 8/31/2011 40.59% (b) 

Basis for Application 
(a) Chargeable salaries (direct salaries and wages excluding 
vacation, sick, holiday, and other paid absences). 
(b) Direct salaries and wages including release time. 

Treatment of Fringe Benefits: Release time (vacation, sick, holiday 
and all other absences) are recovered through the release time rate. 
Fringe benefits are included in the indirect cost rate listed above. 

SECTION II: GENERAL 

A. LIMITATIONS: The rates in this Agreement are subject to any 
statutory and administrative limitations and apply to a given grant, 
contract or other agreement only to the extent that funds are 
available. Acceptance of the rates is subject to the following 
conditions: (1) Only costs incurred by the department/agency or 
allocated to the department/agency by an approved cost allocation plan 
were included in the indirect cost pool as finally accepted; such 
costs are legal obligations of the department/agency and are allowable 
under governing cost principles; (2) The same costs that have been 
treated as indirect costs have not been claimed as direct costs; (3) 
Similar types of costs have been accorded consistent accounting 
treatment; and (4) The informa~ion provided by the department/agency 
which was used to establish the rates is not later found to be 

Internet Address (URL) • http:/lwww epa.gov 
RecyclsdiRec:yclable • Pn111EK1 with Vegetable Oil Basea Inks on tOO% Postconsumer. Process Chlonne Free Recyclea Paper 
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State of Texas Page 2 of 2 
Water Development Board 
Austin, Texas 

materially incomplete or inaccurate by the Federal Government. In such 
situations the rate(s) would be subject to renegotiation at the 
discretion of the Federal Government. 

B. CHANGES. The fixed rate contained in this agreement is based on 
the organizational structure and the accounting system in effect at 
the time the proposal was submitted. Changes in the organizational 
structure or changes in the method of accounting for costs which 
affect the amount of reimbursement resulting from use of the rates in 
this agreement, require the prior approval of the authorized 
representative of the responsible negotiation agency. Failure to 
obtain such approval may result in subsequent audit disallowances. 

c. THE FIXED RATES contained in this agreement are based on an 
estimate of the cost which will be incurred during the period for 
which the rate applies. When the actual costs for such a period have 
been determined, an adjustment will be made in the negotiation 
following such determination to compensate for the difference between 
the cost used to establish the fixed rates and that which would have 
been used were the actual costs known at the 'time. 

D. NOTIFICATION TO FEDERAL AGENCIES: Copies of this document may be 
provided to other Federal agencies as a means of notifying them of the 
agreement contained herein. 

E. SPECIAL REMARKS: None 

ACCEPTANCE 

By the State Agency: By the Federal Agency: 

JY1 ~~ 
(Signature) 

fulaJa~ ~c~,~~ 
~ 
~ 

(Signature) 
LJ.tL 

M e.lut\1 <- La tl o. h.a~ Jacqueline Smith, Rate Negotiator 
(Name) Financial Analysis and 

Oversight Service Center 
C.b\ e -\- p; naf\.C..l Q l o~~ ("" u.s. Environmental 

(Title) Protection Agency 
April 19, 2010 

Negotiated by: Jacqueline Smith 
(Da e) Telephone: (202) 564-5055 
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ASSISTANCE ID NO. 
~"'1'.0 sr.o~, v U.S. ENVIRONMENTAL PRG I DOC ID !AMEND# DATE OF AWARD 

i ft 
<!',r 

:,.., c - 48000107 - 4 10/26/2010 
PROTECTION AGENCY 

~ ~a~ TYPE OF ACTION MAILING DATE 
0 

\ 
"{ 

~ No Cost Amendment 10/26/2010 

"?: c-.P Assis tance A m endment PAYMENT METHOD: ACH# 
"'( PR01'1:: ACH 60628 

RECIPIENT TYPE: Send Payment Request to: 
State Las Vegas Finance Center 
RECIPIENT: PAYEE: 
Texas Water Development Board Texas Water Development Board 
P.O. Box 13231 P.O. Box 13231 
Austin. TX 78711-3231 Austin. TX 78711-3231 
EIN: 74-2378168 

PROJECT MANAGER EPA PROJECT OFFICER EPA GRANT SPECIALIST 
George Jones Salvador Gandara Jeraldine Englerth 
P.O. Box 13231 1445 Ross Avenue. Suite 1200. 6WQ-AB Grant Programs Section, 6MD-CG 
Austin, TX 78711 -3231 Dallas, TX 75202-2733 E-Mail: Englerth.Jeraldine@epamail.epa.gov 
E-Mail : George.Jones@twdb.state.tx.us E-Mail: gandara.salvador@epa.gov Phone: 214-665-7402 
Phone: 512-463-6284 Phone: 214-665-3194 

PROJECT TITLE AND EXPLANATION OF CHANGES 
Colonia Waste Water Treatment Assistance Program (CWTAP V) 
General Amendment Requiring Signature; The grantee signed the previous amendment and pointed out some budget corrections that need to be done per 
the~r prev1ous request. In add1tion. the grantee has requested the removal of the Olmito Water Supply Corporation from the work plan. This project w111 not be 
required for the state to meet 1ts match requirements under the CWTAP agreement The corrected budget is a s follows: 

Object Class Category Total Approved Available Budget 
Period Cost 

1. Personnel s 1,976.1 41 
2. Fnnge Benefits s 432,247 
3. Travel s 29,379 
4. Equipment s 20,000 
5. Supplies s 60,808 
6. Contractual s 55.631 
7. Construction $56,680,665 
8. Other s 56,156 
9. Total Direct Charges $59,311,027 
10. Indirect Cost s 688,973 
11 . Total $60,000,000 

BUDGET PERIOD I PROJECT PERIOD TOTAL BUDGET PERIOD COST I TOTAL PROJECT PERIOD COST 
1010111999 - 09/3012011 10/0111999 - 091301201 1 $60,000,000.00 $60,000,000.00 

NOTICE OF AWARD 

Based on your application dated 0912211998. including all modifications and amendments, the United States acting by and through the US Environmental 
Protection Agency (EPA), hereby awards S. EPA agrees to cost-share 83.33% of all approved budget period costs incurred. up to and not exceeding total 
federal funding of $50,000,000. Such award may be terminated by EPA without further cause 1f the recipient falls to provide timely affirmation of the award by 
signing under the Affirmation of Award section and returning all pages of this agreement to the Grants Management Office listed below w1thin 21 days after 
rece1pt. or any extension of time. as may be granted by EPA. This agreement is subject to applicable EPA statutory provisions. The applicable regulatory 
provisions are 40 CFR Chapter 1, Subchapter B. and all terms and conditions of this agreement and any attachments. 

ISSUING OFFICE (GRANTS MANAGEMENT OFFICE) AWARD APPROVAL OFFICE 

ORGANIZATION I ADDRESS ORGANIZATION I ADDRESS 
Grant Programs Section. 6MD-CG U.S. EPA, Region 6 
1445 Ross Avenue, Suite 1200 Water Quality Protection Division (6WQ) 
Dallas, TX 75202-2733 1445 Ross Avenue. Suite 1200 

Dallas. TX 75202-2733 

THE UNITED STATES OF 

SIGNATURE OF AWARD OFFICIAL 
Digital signature applied by EPA Award Official 

I AMERICA BY THE U.S. ENVIRONMENTAL PROTECTION AGENCY 

TYPED NAME AND TITLE I DATE 
Jerri Englerth, Granls Specialist 1012612010 

AFFIRMATION OF AWARD I 
/"\ ...., ~y AND ON BEHAL

S IGNAfl~ _,.,( I F OF THE DESIGNATED RECIPIENT ORGANIZATION 

TYPED NAME AND TITLE 
J. Kevin Ward, Executive Administrator lli/ c./;/~ 

C/ 
( I 
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c -48000107 - 5 ~ ........... rviii Jt'\ 
ASSISTANCE ID NO. 

~~EO St41: U.S. ENVIRONMENTAL PRG I DOC ID I 
-

AMEND# 

PROTECTION -
DATE OF AWARD 

f 
~ 

ft 
~ 

l, c 48000107 5 09/12/2011 

AGENCY -~ Q 
\~1 #~~ 

TYPE OF ACTION MAILING DATE 
No Cost Amendment 09/12/2011 

Assistance Amendment PAYMENT METHOD: ACH# 
«<t_ PR~~ ACH 60628 

RECIPIENT TYPE: Send Payment Request to: 
State Las Vegas Finance Center 

RECIPIENT: PAYEE: 

Texas Water Development Board Texas Water Development Board 
P.O. Box 13231 P.O. Box 13231 
Austin, TX 78711-3231 Austin, TX 78711-3231 
EIN: 74-2378168 

PROJECT MANAGER EPA PROJECT OFFICER EPA GRANT SPECIALIST 

George Jones Salvador Gandara Jeraldine Englerth 
P.O. Box 13231 1445 Ross Avenue, Suite 1200, 6WQ-AB Grant Programs Section, 6MD-CG 
Austin, TX 78711-3231 Dallas, TX 75202-2733 E-Mail : englerth.jeraldine@epa.gov 
E-Mail: George.Jones@twdb.state.tx.us E-Mail: gandara.salvador@epa.gov Phone: 214-665-7402 
Phone: 512-463-6284 Phone: 214-665-3194 

PROJECT TITLE AND EXPLANATION OF CHANGES 
Colonia Waste Water Treatment Assistance Program (CWTAP V) 

Time Extension (Amendment); This amendment extends both the Project and Budget period end dates from 09/30/2011 to 09/28/2012. 

The grantee has requested a 1-year time extension to complete construction on two colonia projects as part of the State of Texas match requirement. 
Remaining funds are administrative funds for project oversight and are expected to be fully disbursed before the 1-year time period. An extension to 
September 30, 2012 is being requested. 

BUDGET PERIOD I PROJECT PERIOD TOTAL BUDGET PERIOD COST I TOTAL PROJECT PERIOD COST 
10/01/1999 - 09/30/2012 10/01/1999 - 09/30/2012 $60,000,000.00 $60,000,000.00 

NOTICE OF AWARD 

Based on your application dated 09/22/1998, including all modifications and amendments, the United States acting by and through the US Environmental 
Protection Agency (EPA), hereby awards$. EPA agrees to cost-share 83.33% of all approved budget period costs incurred, up to and not exceeding total 
federal funding of $50,000,000. Such award may be terminated by EPA without further cause if the recipient fails to provide timely affirmation of the award by 
signing under the Affirmation of Award section and returning all pages of this agreement to the Grants Management Office listed below within 21 days after 
receipt, or any extension of time, as may be granted by EPA. This agreement is subject to applicable EPA statutory provisions. The applicable regulatory 
provisions are 40 CFR Chapter 1, Subchapter B, and all terms and conditions of this agreement and any attachments. 

ISSUING OFFICE (GRANTS MANAGEMENT OFFICE) AWARD APPROVAL OFFICE 
ORGANIZATION I ADDRESS ORGANIZATION I ADDRESS 
Grant Programs Section, 6MD-CG U.S. EPA, Region 6 
1445 Ross Avenue, Suite 1200 Water Quality Protection Division (6WQ) 
Dallas, TX 75202-2733 1445 Ross Avenue, Suite 1200 

Dallas, TX 75202-2733 

THE UNITED STATES OF AMERICA BY THE U.S. ENVIRONMENTAL PROTECTION AGENCY 

SIGNATURE OF AWARD OFFICIAL TYPED NAME AND TITLE DATE 
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