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Presentation Overview

• Texas Water Fund legislation
• Focus of implementation:

1. Texas Water Fund for financial assistance
2. New Water Supply for Texas Fund
3. Statewide Water Public Awareness Program

• Implementation Timeline
• Discussion/Questions & Answers
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Texas Water Fund Legislation (88th session, 2023)

• Senate Bill 28
– Created the Texas Water Fund, New Water Supply for Texas Fund, and the 

Statewide Water Public Awareness Account
• Senate Bill 30

– Authorized a one-time, $1 billion supplemental appropriation of general 
revenue to the Texas Water Fund, contingent on enactment of SB 28 and 
approval of SJR 75 by voters

• Senate Joint Resolution 75
– Proposed constitutional amendment creating the Texas Water Fund to assist 

in financing water projects in Texas
– Directed the TWDB to allocate no less than 25 percent to the New Water 

Supply for Texas Fund ($250 million)
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Texas Constitutional Amendment - Proposition 6 

"The constitutional amendment creating the Texas water fund to 
assist in financing water projects in this state.“

TEXAS VOTERS APPROVED
 ✓ 78% YES 
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Texas Water Fund (SB 28)
• Allows the TWDB to transfer money to certain existing TWDB financial 

assistance programs
• TWDB must ensure that a portion of the money is used for:

• water infrastructure projects for rural political subdivisions and 
municipalities with a population of less than 150,000

• projects for which all required state or federal permitting has been 
substantially completed

• water conservation strategies
• water loss mitigation projects
• the statewide water public awareness program
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New Water Supply for Texas Fund (SB 28)

Created to provide financial assistance to develop water supply 
projects that create new water sources for the state, including
• desalination projects, including marine and brackish water 

desalination
• produced water treatment projects
• aquifer storage and recovery projects
• the development of infrastructure to transport water that is 

made available by these types of projects
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Texas Water Fund Implementation
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1. Texas Water Fund for Financial Assistance
($750 million)
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The board may use the fund only to transfer money to:

(1) Water assistance fund 
(2) New water supply for Texas fund
(3) State Water Implementation Fund for Texas
(4) State Water Implementation Revenue Fund for Texas
(5) Clean Water and Drinking Water State Revolving Funds
(6) Rural Water Assistance Fund
(7) Statewide water public awareness account
(8) Texas Water Development Fund II water financial assistance 

account
(9) Texas Water Development Fund II state participation account
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Financial Assistance Options by Program
• Rural Water Assistance Fund (RWAF)

– Grants and low-cost loans for water and wastewater projects (rural 
political subdivisions)

– Longer loan terms
• Water Assistance Fund/Water Loan Assistance Fund (WLAF)

– Loans for many project types
– Grants for some project types: water conservation, desalination, brush 

control, weather modification, regionalization, and projects providing 
regional water quality enhancement services as defined by board rule, 
including regional conveyance systems
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Financial Assistance Options by Program

• State Water Implementation Fund for Texas (SWIFT) program
– Subsidized loans for state water plan projects
– Grants prohibited by statute
– Limited to 30-year term

• Clean Water and Drinking Water State Revolving Funds
– Low-cost loans and principal forgiveness for regulatory compliance
– Federal requirements
– Limited to 30-year term
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Financial Assistance Options by Program
• Texas Water Development Fund

– Low-cost loans for a variety of project types
– Grants prohibited by statute
– Longer loan terms
– $6 billion in General Obligation bonding authority

• State Participation
– Funding and temporary state ownership interest in a regional water, 

wastewater, or flood control project when local sponsors are unable to 
assume debt for an optimally sized facility

– Up to 34-year repayment terms
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Financial Assistance Options by Project Type
• Water conservation/water loss projects via:

– Rural Water Assistance Fund (population of 10,000 or less)
– Water Loan Assistance Fund (municipalities with a population of less than 150,000 

and more than 10,000)
– SWIFT program
– DFund
– SRFs

• Aging infrastructure projects via
– Rural Water Assistance Fund (population of 10,000 or less)
– Water Loan Assistance Fund (municipalities with a population of less than 150,000 

and more than 10,000)
– DFund
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Financial Assistance Options by Project Type
• Projects for regulatory compliance via

– Drinking Water and Clean Water State Revolving Fund programs
– DFund

• State water plan projects via
– State Water Implementation Fund for Texas (SWIFT) program
– RWAF, WLAF, SRFs

• Other water and wastewater projects via
– DFund
– State Participation
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Highlights from Survey #1

• Would you be in favor of a combined solicitation for multiple 
programs?

• What factors should be considered when offering grants (via 
programs that can offer grants)?

• How should loan subsidies be determined?
• What are the greatest needs?
• What are the greatest barriers to project implementation?
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2. New Water Supply for Texas Fund
(at least $250 million)
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New Water Supply for Texas Fund

Created to provide financial assistance to develop water supply 
projects that create new water sources for the state, including
• desalination projects, including marine and brackish water 

desalination
• produced water treatment projects
• aquifer storage and recovery projects
• the development of infrastructure to transport water that is 

made available by these types of projects
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Legislative Intent Letter
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Highlights from Survey #2

• How should “new water” be defined?
• What technological, economical, or regulatory constraints do 

you see related to these types of technologies?
• How should the TWDB rules define the “relationship” of water 

supply projects funded by this program to the state water plan?
• Should grants be offered for these types of projects?
• How should loan subsidies be determined?
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3. Statewide Water Public
Awareness Program
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Statewide Water Public Awareness Program

• SB 28 directs the TWDB to develop and implement a statewide 
water public awareness program to educate residents about 
water. The program will take into account the difference in water 
needs of various geographic regions of the state and will be 
designed to complement and support existing local and regional 
water education or awareness programs.

• Request for Applications for a statewide public awareness 
campaign posted on March 19.
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Highlights from Survey #3

• What other water public awareness initiatives should receive 
priority?

• How could TWDB otherwise complement and support existing 
local and regional water education or awareness programs?
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Implementation Timeline

• March 19: Statewide water public awareness campaign Request 
for Applications posted

• March 20: Stakeholder meeting in Austin
• April 10: Board work session in Lubbock
• April 11: Board meeting in Lubbock

– Board consideration of RWAF rule proposal
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Implementation Timeline

• April 17: Statewide water public awareness campaign 
solicitation closes

• April 30: Last day to provide informal stakeholder input via 
surveys and email

• Summer: Earliest date for New Water Supply for Texas Fund rule 
proposal

• Fall: Funding solicitation(s)
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Discussion 
and Q&A
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Highlights from Survey #1
Financial Assistance

• Would you be in favor of a combined solicitation for multiple 
programs?

• What factors should be considered when offering grants (via 
programs that can offer grants)?

• How should loan subsidies be determined?
• What are the greatest needs?
• What are the greatest barriers to project implementation?
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Highlights from Survey #2
New Water Supply for Texas Fund

• How should “new water” be defined?
• What technological, economical, or regulatory constraints do 

you see related to these types of technologies?
• How should the TWDB rules define the “relationship” of water 

supply projects funded by this program to the state water plan?
• Should grants be offered for these types of projects?
• How should loan subsidies be determined?
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Highlights from Survey #3
Statewide Water Public Awareness Campaign

• What other water public awareness initiatives should receive 
priority?

• How could TWDB otherwise complement and support existing 
local and regional water education or awareness programs?
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Stay connected:

Thank you and stay in touch!
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