


 

 
 

 
 

APPLICATION FOR FINANCIAL ASSISTANCE 
 

FOR WATER AND WASTEWATER INFRASTRUCTURE PROJECTS 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 

TWDB Use Only 
 

Name of Applicant:  ________________________ 
 
Date application received: ______________ 

 
Date administratively complete: ________________ 
 

 
This application is comprehensive, covering all loan and grant assistance applications for water 
and wastewater infrastructure financing through the various Texas Water Development Board 
(TWDB) programs.  The format of the application is intended to expedite the review process for 
both the applicant and TWDB staff. This application can be used by political subdivisions, 
including water supply corporations.  
 
Please submit one double-sided original and one indexed, electronic copy, via electronic storage 
media such as CD or flash drive using MS Word, Excel and/or Adobe Acrobat. 
 
Please submit your application to: 
 

Texas Water Development Board  
Water Supply and Infrastructure-Regional Water Planning and Development 
P O Box 13231 
1700 N. Congress Avenue, 5th Floor 
Austin, Texas  78711-3231 
(78701 for courier deliveries) 

A complete application consists of all of the applicable information and forms requested in this 
document. When preparing this application please review the Application and all Guidance and 
Forms, listed at the end.   

For more information, please contact your Regional Project Implementation Team at: 

http://www.twdb.texas.gov/financial/programs/swift/regional_project_teams.asp 

Thank you. 
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Part A: General Information 
1. The legal authority under which the applicant was created and operates.   

a)  TYPE A GENERAL‐LAW MUNICIPALITY (Texas Local Gov’t Code Sec. 5.001) 
b)    TYPE B GENERAL‐LAW MUNICIPALITY (Texas Local Gov’t Code Sec. 5.002) 
c)    TYPE C GENERAL‐LAW MUNICIPALITY (Texas Local Gov’t Code Sec. 5.003) 
d)    HOME‐RULE MUNICIPALITY (Texas Local Gov’t Code Sec. 5.004) 
e)    SPECIAL‐LAW MUNICIPALITY (Texas Local Gov’t Code Sec. 5.005) 
f)    NONPROFIT ORGANIZATION (Business Organization Code Chapter 22) 
g)    NONPROFIT WATER SUPPLY OR SEWER SERVICE CORP. (Texas Water Code Chapter 67)  
h)    ALL DISTRICTS (Texas Water Code Chapter 49)  
i)    OTHER (attach) 

 
2. Applicant Name and Contact Information: 

Name: North Texas Municipal Water District 
County: Collin 
Physical 
Address: 

501 E. Brown Street, Wylie, TX 75098 

Mailing 
Address: 

PO Box 2408 Wylie, TX 75098 

Phone: 972-442-5405 
Fax: 972-442-5400 
Website: www.ntmwd.com 

 
 
3. Brief description of the project   

Treatment and Treated Water Distribution is a multiphase project consisting of a 
conventional water treatment plant, high service pump station, and treated water pipeline. 

 
4. Applicant’s Officers and Members:  

 
Name 

 
Office Held 

Tom Kula Executive Director/General Manager 
Mike Rickman Deputy Director (Operations & Maintenance) 
Rodney Rhoades  Deputy Director (Finance and Personnel) 
Joe Stankiewicz Deputy Director (Engineering & CIP)           
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5. Applicant’s primary contact person for day-to-day project implementation.   
Name: Steve Long 
Title: Reservoir Project Manager 
Address: 505 E. Brown Street, PO Box 2408, Wylie, TX 75098 
Phone: 469-626-4713 
Fax: 972-295-6440 
Email: slong@ntmwd.com 

 
6. Applicant’s Consultants (Attach copies of all draft and/or executed contracts for consultant 

services to be used by the Applicant in applying for financial assistance or constructing the 
proposed project.): 

 
a) Applicant Engineer                               N/A      

Firm 
Name: 

Freese and Nichols, Inc.           

Contact: Jeff Payne 
Address: 2711 N. Haskell, 33rd Floor, Dallas, TX 75204 
Phone: 972-624-9216 
Fax: 214-217-2201 
Email: jp@freese.com 

 
b) Bond Counsel                      N/A      

Firm 
Name: 

McCall, Parkhurst & Horton, L.L.P 

Contact: Alan Raynor 
Address: 717 N. Harwood, 9th Floor, Dallas, TX 75201-6514 
Phone: 214-220-2800 
Fax: 214-754-9250 
Email: araynor@mphlegal.com 

 
c) Financial Advisor                     N/A      

Firm 
Name: 

First Southwest, a Division of Hilltop Securities, Inc. 

Contact: David Medanich 
Address: 777 Main Street, Suite 1200, Ft. Worth, TX 76102-5351 
Phone: 817-332-9710 
Fax: 817-336-5572 
Email: David.medanich@hilltopsecurities.com 

 
d) Certified Public Accountant (or other appropriate rep)                 N/A      

Firm 
Name: 

Weaver & Tidwell, L.L.P 

Contact: Shawn Parker  
Address: 12221 Merit Drive, Suite 1400, Dallas, TX 75251-2280 
Phone: 972-490-1970 
Fax: 972-702-8321 
Email: Shawn.parker@weaverllp.com 
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e) Legal Counsel (if other than Bond Counsel)                  N/A      
Firm 
Name: 

Saunders, Walsh & Beard Attorneys & Counselors 

Contact: Mark A Walsh 
Address: 6850 TPC Drive, Suite 210, McKinney, TX 75070 
Phone: 214-919-3555 
Fax: 214-615-9019 
Email: mark@saunderswalsh.com 

 
f) Any other consultant representing the Applicant before the Board   N/A      

Firm 
Name: 

Lloyd Gosselink, Attorneys at Law 

Contact: Lauren Kalisek 

Address: 816 Congress Ave, STE 1900, Austin, TX 78701 

Phone: 512-322-5800 

Fax: 512.472.0532 

Email: lkalisek@lglawfirm.com           
  
7.   List the counties within the Applicant’s service area.   Collin, Hunt, Rockwall, Dallas, Kaufman,         
  Ellis, Rains, Fannin, Denton 
 
8.  Identify the Applicant’s total service area population: Over 1.7M 
 
9.     Applicant is requesting funding from which programs?  Check all that apply. 

 
PROGRAM     AMOUNT REQUESTED 

a)   Drinking Water State Revolving Fund (DWSRF)    $       
b)   Clean Water State Revolving Fund (CWSRF)   $       
c)   Texas Water Development Fund (DFund)   $       
d)   State Participation      $       
e)   Rural Water Assistance Fund (RWAF)       $       
f)   State Water Implementation Fund for Texas (SWIFT)    

      
                                  Treatment and Treated Water Distribution - $300,000,000                                    
    See Attached FY 18 SWIFT Application Project Table 

g)   Economically Distressed Areas Program (EDAP)   $       
h)   If other please explain:           $       
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10.       Other Funding Sources:  Provide a list of any other funding source(s) being utilized to complete 
the project, including Applicant’s local contribution, if any, or commitments applied for and/or 
received from any other funding agency for this project or any aspect of this project.  Provide 
commitment letters if available.  Additional funding sources must be included within the 
Project Budget (TWDB-1201). 

Funding Source 
Type of Funds 
(Loan/Grant) Amount ($) 

Date Applied 
 for Funding 

Anticipated or 
Funding 

Secured Date 
SWIFT I (11/2017) Loan $20,477,141  Apr.2017 Nov.2017 
SWIFT I (04/2018) Loan $35,243,878  Apr.2017 Apr.2018 
SWIFT I (11/2018) Loan $201,694,874  Apr.2017 Nov.2018 
SWIFT II (11/2018) Loan $300,000,000  Apr.2018 Nov.2018 
Rev Bonds    Loan           $3,800,214  Misc           Misc 
Cap Imp    Cash    $6,498,559  NA           NA 
          
Total Funding from All 
Sources   $567,714,666      

     
     
     
 

Comments:            
 
 
 
 
 
 
11. Applicant is requesting funding for which phase(s)?  Check all that apply. 
 

 Planning 
  Acquisition 
  Design 

 Construction 
 
12. Is Applicant requesting funding to refinance existing debt? 

 Yes If yes, attach a copy of the document securing the debt to be refinanced.   
   Attached document 

 No 
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Part B: Legal Information 
 
13. Cite the legal authority under which the Applicant can issue the proposed debt including the 

authority to make a proposed pledge of revenues. Chapter 62, Acts of the 52nd Legislature of the 
State of Texas, Regular Session, as amended 

 
14. What type of pledge will be used to repay the proposed debt? 

  Systems Revenue 
 Taxes 
 Combination of systems revenues and taxes 

  Other (Contract Revenue, etc.) 
 

15. Provide the full legal name of the security for the proposed debt issue(s).   ).  North Texas 
Municipal Water District Water System Revenue Bonds, Series 2018A 
 
 
16. Describe the pledge being offered and any existing rate covenants.  Contract Revenues Payable 
by the Member Cities currently, Allen, Farmersville, Forney, Frisco, Garland, McKinney, Mesquite, Plano, 
Princeton, Richardson, Rockwall, Royse City and Wylie. Rate Covenant is 1.00 times debt service  
 
17. Attach the resolution from the governing body requesting financial assistance. 

TWDB-0201A (http://www.twdb.texas.gov/financial/instructions/)   
 Attached Resolution  

18.  Attach the Application Affidavit   
TWDB-0201 (http://www.twdb.texas.gov/financial/instructions/) 

 Attached Application Affidavit 
19.  Attach the Certificate of Secretary  

TWDB-201B (http://www.twdb.texas.gov/financial/instructions/)  
 Attached Certificate of Secretary 

 
 

 20. Is the applicant a Water Supply Corporation (WSC)?  
         Yes If yes, attach each of the following: 
    Articles of Incorporation 
    Certificate of Incorporation from the Texas Secretary of  

State evidencing that the current Articles of Incorporation are 
on file with the Secretary 

    By-laws and any amendments  
 Certificate of Status from the Texas Secretary of State (i.e. 

Certificate of Existence) 
 Certificate of Account Status from the Texas Comptroller of 

Public Accounts (certifies that the WSC is exempt from the 
franchise tax and that the WSC is in good standing). 

          No 
 
  

http://www.twdb.texas.gov/financial/instructions/
http://www.twdb.texas.gov/financial/instructions/
http://www.twdb.texas.gov/financial/instructions/
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21. Is the applicant proposing to issue revenue bonds? 
 Yes If yes, attach copies of the most recent resolution/ordinance(s) authorizing  

any outstanding parity debt. This is essential to insure outstanding bond 
covenants are consistent with covenants that might be required for TWDB 
financing. 

 Attached resolution/ordinance(s) 
 

 No 
 
22. Does the applicant possess a Certificate of Convenience and Necessity (CCN)? 

 Yes If yes, attach a copy of the CCN and service area map showing the areas  
the applicant is allowed to provide water or wastewater services. 

 Attached CCN and service area map 
   No  If no, indicate the status of the CCN.             

 N/A 
 
23. Has the applicant been the subject of any enforcement action by the Texas Commission on 

Environmental Quality (TCEQ), the Environmental Protection Agency (EPA), or any other entity 
within the past three years?  

 Yes If yes, attach a brief description of every enforcement action within  
  the past three years and action(s) to address requirements.  

     Attached 
  No 

 
24. Are any facilities to be constructed or the area to be served within the service are of a 

municipality or other public utility?  
 Yes If yes, has the applicant obtained an affidavit stating that the utility does not  

object to the construction and operation of the services and facilities in its 
service area? 

 If yes, attach a copy of the affidavit. 
  Attached affidavit 

 If no, provide an explanation as to why not. NTMWD and Bois d'Arc 
Municipal Water District have executed a Settlement Agreement. Agreement is 
Attached. 
 

   No 
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25.  If the assistance requested is more than $500,000 a Water Conservation Plan (WCP) is required.  
The WCP cannot be more than FIVE years old and must have been adopted by the applicant. 
Has the applicant adopted a Board-approved WCP?  (Check one and attach requested 
information, if any.) 

 Yes  Enter date of Applicant’s WCP adoption: 2/27/14 
Reference TWDB - 2017 Application 
 

  No If no, attach a copy of a draft Water Conservation Plan and Drought  
   Contingency Plan prepared in accordance with the TWDB WCP Checklist  
   (http://www.twdb.state.tx.us/financial/instructions/doc/TWDB-1968.pdf)  
    Attached Draft WCP and Drought Contingency Plan 

 Attached Utility Profile TWDB-1965 
http://www.twdb.state.tx.us/financial/instructions/doc/TWDB-1965.pdf 

 N/A  (Request is $500,000 or less per Water Code §§ 15.106(c), 17.125(c),  
17.277(c), and 17.857(c)) 

 
Note: If the applicant will utilize the project financed by the TWDB to furnish services to 
another entity that in turn will furnish services to the ultimate consumer, the requirements 
for the WCP may be met through contractual agreements between the applicant and the 
other entity providing for establishment of a water conservation plan. The provision 
requiring a WCP shall be included in the contract at the earliest of: the original execution, 
renewal or substantial amendment of that contract, or by other appropriate measures. 

 
 
 
 
26.  Does the applicant provide retail water services? 

  Yes  If yes, has the applicant already submitted to the TWDB the annual water  
   use survey of groundwater and surface water for the last THREE years?  

 Yes 
        No If no, please download survey forms and attach a copy of  

the completed water use surveys to the application. 
http://www.twdb.texas.gov/waterplanning/waterusesurvey/index.asp 

     Reference TWDB - 2017 Application 
 No 

 
27. Is the applicant a retail public utility that provides potable water? 

   Yes If yes, has the applicant already submitted the most recently required water  
   loss audit to the TWDB?  

 Yes 
 No If no, and if applying for a water supply project, please  

complete the online TWDB Water Audit worksheet found at  
http://www.twdb.texas.gov/conservation/resources/waterloss
-resources.asp and attach a copy to the application.   

       Attached TWDB Water Audit worksheet 
   No  

 
28.  Does the Applicant provide wastewater services? 
   Yes    

 No 
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Part C: Financial Information 
 
Regional or wholesale providers, complete questions 29-31.  
Retail providers, complete questions 32-34.  
 
29. List top TEN customers of the system by annual usage in gallons and percentage of total usage, 
including whether any are in bankruptcy. 

 

Customer Name Annual Usage 
(gal) 

Percent of Usage Bankruptcy 
(Y/N) 

Plano  21,995,403  23% N 
McKinney  10,535,941  11% N 
Garland  10,141,139  11% N 
Frisco  9,695,210  10% N 
Richardson  8,095,368  9% N 
Mesquite  5,623,217  6% N 
Allen  5,565,743  6% N 
Rockwall  2,503,815  3% N 
Rowlett  2,305,745  2% N 
Forney  1,752,242  2% N 

 
 Comments: For 2017 Water Year (August 1 through July 31) 
 
 
30. List the top TEN customers of the system by gross revenues and percent of total revenues, including 
whether any are in bankruptcy 

Customer Name 
Annual 

Revenue($) 
Percent of 
Revenue 

Bankruptcy 
(Y/N) 

  Plano  $65,664,110  23% N 
  Garland  $33,248,412  12% N 
  McKinney  $27,136,829  10% N 
  Richardson  $26,680,040  9% N 
  Frisco  $25,652,227  9% N 
  Mesquite  $19,896,571  7% N 
  Allen  $15,025,716  5% N 
  Rockwall  $8,088,032  3% N 
  Rowlett  $7,872,080  3% N 
  Wylie  $4,690,662  2% N 
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31. Provide a summary of the wholesale contracts with customers 
 
 

Contract Type 

 
Minimum 
annual 
amount 

 
Usage fee 
per 1,000 
gallons 

Annual 
Operations 

and 
Maintenance 

 
Annual 
Capital 
Costs 

 
 

Annual 
Debt 

Service 

 
 
 

Other 

ATTACHED       
       
       
       
       
       
       
       
       

 
 
32. List top TEN customers of the water and/or wastewater system by annual revenue with 
corresponding usage and percentage of total use, including whether any are in bankruptcy. 
 

a. WATER 

Customer Name 
Annual 

Usage (gal) 
Percent of Total 
Water Revenue 

Bankruptcy 
(Y/N) 

Plano  21,995,403  23% N 
McKinney  10,535,941  11% N 
Garland  10,141,139  11% N 
Frisco  9,695,210  10% N 
Richardson  8,095,368  9% N 
Mesquite  5,623,217  6% N 
Allen  5,565,743  6% N 
Rockwall  2,503,815  3% N 
Rowlett  2,305,745  2% N 
Forney  1,752,242  2% N 

 
b. WASTEWATER 

Customer Name 
Annual Usage 

(gal) 
Percent of Total 

Wastewater Revenue 
Bankruptcy 

(Y/N) 
N/A                                  
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33. Current Average Residential Usage and Rate Information 

Service 

 
Date of Last 

Rate 
Increase 

Avg. 
Monthly 
Usage 

(gallons) 

 Avg. 
Monthly Bill 

($) 

Avg. 
Monthly 
Increase 

Per 
Customer($) 

Projected Monthly 
Increase Necessary 

($) 
Water N/A                                             
Wastewater                                                        

 
34. Provide the number of customers for each of the past five years. 

Year Number of 
Customers 

2017 46 
2016 46 
2015 46 
2014 46 
2013 46 
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All applicants complete questions 35-51 of the financial section, as applicable. 
 
35. Disclose all issues that may affect the project or the applicant's ability to issue and/or repay debt 

(such as anticipated lawsuits, judgments, bankruptcies, major customer closings, etc.).  
 
On December 14, 2016, District member cities Garland, Mesquite, Plano, and Richardson (collectively, the “PUC 
Petitioners”) filed a petition at the Public Utility Commission of Texas (the “PUC”) to appeal the charges imposed on 
the PUC Petitioners for calendar year 2017 pursuant to the Regional Water Supply Facilities Amendatory Contract (the 
“Contract”). See Petition, PUC Docket No. 46662 (the “2017 Petition”). On December 15, 2017, the PUC Petitioners 
filed a similar petition to appeal the charges imposed on the PUC Petitioners for calendar year 2018 pursuant to the 
Contract. See Petition, PUC Docket No. 47863 (the “2018 Petition”). The District disputes the allegations contained in 
the 2017 Petition and 2018 Petition. On February 6, 2017, the District filed a Motion to Dismiss on jurisdictional grounds 
in response to the 2017 Petition. Without expressly ruling on the Motion to Dismiss the 2017 Petition, the Commission 
effectively denied it by subsequently referring the 2017 Petition to the State Office of Administrative Hearings 
(“SOAH”) for a contested case hearing. That hearing is ongoing. On February 16, 2018, the District filed a Motion to 
Dismiss the 2018 Petition on substantially the same jurisdictional grounds. Again without ruling on the Motion to 
Dismiss the 2018 Petition, the Commission referred that petition to SOAH. Upon agreed motion by all parties, the 
Administrative Law Judges assigned to hear the 2018 Petition abated that proceeding to allow the hearing on the 2017 
Petition to first conclude. All pleadings in the PUC action are available at the PUC’s website: www.puc.texas.gov.  
 
 
On March 28, 2018, the District filed suit for expedited declaratory judgment pursuant to Chapter 1205, Texas 
Government Code (“Chapter 1205”) seeking a declaration, among other things, as to (1) the District’s authority to issue 
the Series 2018A Water System Revenue Bonds, (2) the legality and validity of the District’s actions authorizing the 
Series 2018A Water System Revenue Bonds, and (3) the legality and validity of the Series 2018A Water System 
Revenue Bonds.  See Original Petition, In re North Tex. Mun. Water Dist., Cause No. 429-01462-2018 (429th Dist. Ct., 
Collin County, Tex., Mar. 28, 2018) (attached hereto as Exhibit A).  As required by Chapter 1205, notice of this 
proceeding has been provided to all required parties, and trial is currently scheduled for April 23, 2018.  

Exhibit A Attached 
 
36. Has the applicant ever defaulted on any debt?  
  Yes If yes, disclose all circumstances surrounding prior default(s).            
  No 
 
37. Does the applicant have taxing authority?  
  Yes  
  No 
 
38. Provide the last five-years of data showing total taxable assessed valuation including net ad 

valorem taxes levied, corresponding tax rate (detailing debt service and general purposes), and 
tax collection rate.  

Comments:   N/A    

Fiscal 
Year 

Ending 
Net Taxable 

Assessed Value ($) 
Tax 
Rate 

General 
Fund 

Interest & 
Sinking 
Fund 

Tax 
Levy 

$ 

Percentage 
Current 

Collections 

Percentage 
Total 

Collections 
20                                                
20                                                
20                                                
20                                                
20                                                
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39.  Attach the last five-years of tax assessed values delineated by Classification (Residential, 
Commercial and Industrial). If applicant does not have taxing authority, provide the 
assessed values of the county. 

 
a)  2017 attached 
b)  2016 attached 
c)  2015 attached 
d)  2014 attached 
e)  2013 attached 
 

40.  Attach the direct and overlapping tax rate table:  
  Attached tax rate table 
 
41. Provide the current top TEN taxpayers showing percentage of ownership to total assessed 

valuation. State if any are in bankruptcy and explain anticipated prospective impacts in the 
Comments blank, below.  If any of these have changed in the past three years, please provide 
information on the changes to the top ten.  
 

Taxpayer Name Assessed Value Percent of Total Bankruptcy (Y/N) 
SEE ATTACHED    

    

    

    

    

    

    

    

    

    

 
Comments: Per Collin County Texas 2017 CAFR for Fiscal Year Ended September 30, 2017 
 
 

42. Provide the maximum tax rate permitted by law per $100 of property value.    N/A    
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43. Does the applicant collect sales tax?  
  Yes Provide the sales tax collection history for the past five years. 

 
Fiscal Year 

Ending Total Collections 
20                 

20                 

20                 

20                 

20                 

 
  No 
 
44.  Indicate the tax status of the proposed loan? 
  Tax-Exempt 
  Taxable 
 
45. Proforma (Select one of the four listed below) Please be sure the proforma reflects the 

schedule requested, including multi-phased funding options.  
a. System revenues are anticipated to be used to repay the proposed debt.  Attach a proforma   

indicating the following information for each year the debt is outstanding: 
  projected gross revenues 
  operating and maintenance expenditures 
  outstanding and proposed debt service requirements 
  net revenues available for debt service and coverage of current and proposed 

debt paid from revenues 
 

b. Taxes are anticipated to be used to repay the proposed debt.  Attach a pro forma indicating 
the following information for each year the debt is outstanding: 
  outstanding and proposed debt service requirements 

    the tax rate necessary to repay current and proposed debt paid from taxes 
   list the assumed collection rate and tax base used to prepare the schedule 

 
c. Combination of system revenues and taxes to be used to repay the proposed debt.  Attach a 

pro forma indicating the following information for each year the debt is outstanding: 
  projected gross revenues, operating and maintenance expenditures, net revenues 

available for debt service 
   outstanding and proposed debt service requirements 
  the tax rate necessary to pay the current and proposed debt 
  list the assumed collection rate and tax base used to prepare the schedule 
 

d. Another type of pledge will be used to repay the proposed debt.  Attach a pro forma with 
information for each year the debt is outstanding, which includes projected revenues, annual 
expenditures, outstanding debt requirements, and revenues available for debt service. 

 Attached 
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46. Attach a FIVE year comparative system operating statement (not condensed) including audited 
prior years and an unaudited year-to-date statement.  Unaudited year-to-date statement must 
reflect the financial status for a period not exceeding the latest six months. 
  Attached Operating Statement. 

 
 
47. Attach ONE copy of an annual audit of financial statements, including the management letter, for 

the preceding fiscal year prepared by a certified public accountant or firm of accountants and, if 
the last annual audit was more than 6 months ago, then, provide interim financial information. 
  Attached Annual Audit 
  Attached Management Letter 
  If applicable, attached interim financial information 

 
48. Does the applicant have any outstanding debt? (Check all that apply) 
  Yes, General obligation debt 
  Yes, Revenue debt 
  Yes, Authorized but unissued debt 
  No 
 
49.   Attach a listing of total outstanding debt and identify the debt holder. Segregate by type (General  
 Obligation or Revenue) and present a consolidated schedule for each, showing total annual  
 requirements.  Note any authorized but unissued debt.  

a. General Obligation Debt: 
   Yes 
    Attached schedule.  The schedule should also identify the debt  
    holder. 
   No 
 
 b. Revenue: 
   Yes 
    Attached schedule.  The schedule should also identify the debt  
    holder. 
   No 
   
 c. Authorized by Unissued Debt: 
   Yes 
    Attached schedule.  The schedule should also identify the debt  
    holder. 
   No 
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50. List the ten largest employers of the Applicant’s service area: 

Name Number of Employees 
SEE ATTACHED  

  

  

  

  

  

  

  

  

  

  
Comments (example, any anticipated changes to the tax base, employers etc.) Per Collin County 
Texas 2017 CAFR for Fiscal Year Ended September 30, 2017 
 

 
 
51. Provide any current bond ratings with date received. 
 

 
Standard & 

Poor’s 
Date 

Received Moody’s 
Date 

Received Fitch 
Date 

Received 

G.O.                                     

Revenue AAA 03/02/18 Aa2 10/27/16 NA NA 
 
52. Is the project intended to allow the applicant to provide or receive water or sewer services to or 

from another entity? 
  Yes.   If yes, the applicant must attach, at a minimum, the proposed agreement, contract,  
   or other documentation establishing the service relationship, with the final and  
   binding agreements provided prior to loan closing. 

 Attached  
  No. 
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Part D: Project Information 
 
53. Description of Project Need (for example, is the project needed to address a current compliance 

issue, avoid potential compliance issues, extend service, expand capacity, etc.): 
Reference TWDB - 2017 Application 

 
 
54. Description of Project, including a bulleted list of project elements/components, and alternatives 

considered (including existing facilities): 
 Reference TWDB - 2017 Application 

 
A complete preliminary engineering feasibility data must include:  

a. A description and purpose of the project, including existing facilities.  
 Note: CWSRF and DWSRF must address issues scored in Intended Use Plan 

submittal 
  Reference TWDB - 2017 Application 
 

b. If project is for Construction only, then attach the appropriate Engineering   
Feasibility Report: 
a) Water (TWDB-0555 at 
http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0555.pdf)  

 Attached 
 

b) Wastewater (TWDB-0556 at 
http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0556.pdf) 

 Attached 
 

c. DWSRF applicants must complete a Projected Draw Schedule  
(TWDB-1202 at http://www.twdb.texas.gov/financial/instructions/doc/TWDB-1202.xls) 

 
55. Water Made Available (For projects requesting a construction component): 

a.           Treatment and Treated Water Distribution 

o New supply 120,665 (acre-feet/year) 300,000,000 ($) capital cost 

o The increase in the total annual volume of water supply that will be made available to the 
recipient(s) by the proposed project. 

o Water Plan project examples: new groundwater wells, reservoir development, pipelines to 
sources. 

 
 

b. New Conservation savings______________(acre-feet/year)  _________($) capital cost 

o Annual volume of anticipated water savings resulting from implementation of the proposed 
conservation project including water loss) and other conservation activities,  

o Water Plan project examples: municipal conservation, advanced Water Conservation, on-
farm conservation, brush control, irrigation conservation. 
 

c. New Reuse supply ______________(acre-feet/year)                _________($) capital cost 
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o Increase in the annual volume of (direct or indirect) reuse water supply that will be made 
available to the recipient(s) by the proposed project. 

o Water Plan project examples: direct reuse, non-potable reuse, recycled water programs. 
 

d. Maintenance of Current Supply______________(acre-feet/year)  _________($) capital cost 

o Volume of recipients’ current supplies that will be maintained by implementing the 
proposed project 

o Water Plan project examples: None. Not a water plan project.  (Examples of these type 
projects: treatment rehabilitation, system storage facilities, system upgrades). 

 
56. Project Location: 
  
 Attach a map of the service area and drawings as necessary to locate and describe the project.  

The map should show the project footprint and major project components. 
 Reference TWDB - 2017 Application 

 
57.  Attach the Census tract numbers in which the applicant’s service area is within.  The Census 

tracts within your area may be found at: 
http://factfinder.census.gov/faces/nav/jsf/pages/index.xhtml 

 
   
   Please follow these steps:   

 Select Advanced Search.  
 Select the Geographies button located below Topics (left side of page).  
 On the top of the window select the Name tab.  
 In the text box, type "All Census Tracts within___" (Fill in the blank with the name 

of a County Subdivision or a Place.) Select "Go".  
 If your town is a County Subdivision, select the geography labeled "All Census 

Tracts (or parts) within City, County, State" from the Geography Results. If your 
town is a place select the geography labeled "All Census Tracts (or parts) full-or-
partially within City, State" from the Geography Results.  

 Close the Geographies Search window.  
 Use the Topics on the left side of the page to further refine your search or to select 

a table(s) from your search results. 
 

 Reference TWDB - 2017 Application 
 

 
58. Project Schedule: 

a) Requested loan closing date.   
November 2018 

b) Estimated date to submit environmental planning documents. 
Actual submittal date:  Leonard WTP, April 2018 (submitted to TWDB); Treated 

Water Pipeline from LWTP to McKinney No. 4 August 2018. 
c) Estimated date to submit engineering planning documents.  

Engineering planning documents for the dam, reservoir clearing, raw water pump 
station, mitigation (Riverby Ranch), FM 897, Fannin County Roads, raw water 
pipeline, treated water pipeline, terminal storage reservoir, Leonard WTP, FM 897 
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Extension, Fannin County Roads are submitted with this application.  Engineering 
planning documents for the Leonard High Service Pump Station will be submitted 
in May 2018 

d) Estimated date for completion of design.   
Design of the dam and FM 897 are complete.  The design for all other components 
will be complete by September 2019.   

e) Estimated Construction start date for first contract.   
April 2018 

f) Estimated Construction end date for last contract.  
March 2022 

 
 

59. Attach a copy of current and future populations and projected water use or wastewater flows.  
Include entities to be served.  

 
  Treatment and Treated Water Distribution 
  Attached 
 
 
60. Attach the most current itemized project cost estimate (include all costs and funding sources).  

Utilize the budget format provided (TWDB-1201 at   
http://www.twdb.texas.gov/financial/instructions/ .  If applying for pre-construction costs only (i.e., 
P, A, D) then itemize only the relevant portions in the attached budget template 

  
  Treatment and Treated Water Distribution 

 Attached 
 
61. Attach the appropriate Project Information Form: 

 Wastewater:  Attached a completed Wastewater Project Information Form  
WRD-253a  http://www.twdb.texas.gov/financial/instructions/index.asp 

 
  

 Water:  Attached a completed Water Project Information Form  
WRD-253a  http://www.twdb.texas.gov/financial/instructions/index.asp 

 
 
 
 

62.     If the project is for Construction only, wastewater projects that involve the construction of a new 
plant or the expansion of an existing plant and/or associated facilities, attach evidence that an 
application for a new Texas Pollution Discharge Elimination System Permit or amendment to an 
existing permit related to the proposed project has been filed with the Texas Commission on 
Environmental Quality (TCEQ).  Final permit authorization must be obtained from the TCEQ 
before funds can be released for construction activities.  

 Attached 
 No.  Provide explanation: N/A 

 
 
  



TWDB-0148 
Version: 6-2-15 

 

Please label each attachment with the number of the pertinent application section (i.e. “Part D5”) 
 

21 

63. If this project will result in: (a) an increase by the applicant in the use of groundwater, (b) drilling a 
new water well, or (c) an increase by the applicant in use of surface water, then the applicant 
must demonstrate that it has acquired – by contract, ownership or lease – the necessary property 
rights, groundwater permits, and/or surface water rights sufficient for the project before funds can 
be released for construction. 

 
a) Does the applicant currently own all the property rights, groundwater permits and surface 

water rights needed for this project? 
 Yes If yes, please attach the completed, appropriate form. 

1. WRD 208A (http://www.twdb.texas.gov/financial/instructions/index.asp) (Surface Water) 
  Reference TWDB - 2017 Application 

 
2. WRD 208B ( http://www.twdb.texas.gov/financial/instructions/index.asp) (Groundwater) 

   Attached            
 No     
     N/A    

 
 

b) If all property rights, groundwater permits, and surface water rights, needed for this project 
have not yet been acquired, identify the rights and/or permits that will need to be acquired 
and provide the anticipated date by which the applicant expects to have acquired such rights 
and/or permits. 

Type of 
Permit 

Water Right 

Entity from which 
the permit or right 
must be acquired 

Acquired by lease 
or full ownership 

Expected 
acquisition date 

Permit / Water 
Right ID No. 

N/A                         
                              
                              
                              
                              
                              
                              

 
c) List any major permits not identified elsewhere that are necessary for completion of project. 

Also, list any more necessary minor permits that may involve particular difficulty due to the 
nature of the proposed project. 

Permit Issuing Entity Permit Acquired (Y/N) 
N/A   
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64. Has the applicant obtained all necessary land and easements for the project?  
  Yes. If yes, attach the site certificate (ED-101 at   
   http://www.twdb.texas.gov/financial/instructions/index.asp 
    Attached 
 

 No.   If no, fill out the table below and describe the land or easements that will need to  
be acquired, provide the anticipated date by which the applicant expects to have 
the land or easements, and indicate if funding from TWDB is to be used for the 
acquisition. 

Description 
of Land or 
Easement 

Permit 

Entity from which 
the permit or right 
must be acquired 

Acquired by lease 
or full ownership 

Expected 
acquisition 

date 
To Be Funded by 
TWDB (Yes/No) 

See 
Attached 

                        

                              
                              

 
  Comments: _________________________________ 
 
 
 
 
65.  Has a Categorical Exclusion (CE), Determination of No Effect (DNE), Finding of No Significant 

Impact (FONSI), Record of Decision (ROD), or any other environmental determination been 
issued for this project?  

 Yes      
  Attach a copy of the finding. 

 No 
 
66. Is the project potentially eligible for a Categorical Exclusion (CE)/ Determination of No Effect 

(DNE) because it involves only minor rehabilitation or the functional replacement of existing 
equipment? 

      Yes  
 No 

 
67. Are there potentially adverse environmental or social impacts that may require mitigation or 

extensive regulatory agency or public coordination (e.g. known impacts to properties eligible for 
listing on the National Register of Historic Places; potentially significant public controversy; need 
for an individual permit from the U.S. Army Corps of Engineers)? 

      Yes   
  If yes, attach additional information 

 Reference TWDB - 2017 Application 
 No 
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Part E: State Water Implementation Fund for Texas (SWIFT) Applicants Only: 
 
68. Identify the type of SWIFT funding (If more than one funding option is being requested indicate 

the amount of funding for each): 
  Deferred      $      

     
                                  Treatment and Treated Water Distribution - $300,000,000 

                                                                                                 
 Board Participation   $      

 
69. For multi-year funding request or phased commitments, provide a schedule reflecting the closing 

dates for each loan requested. 
  Attached     
 N/A                

 
70. Notice to SWIFT Applicants: Texas Water Code Sec. 15.435(h) requires all recipients of 

financial assistance from the SWIFT to acknowledge any applicable legal obligations in federal 
law, related to contracting with disadvantaged business enterprises, and state law, related to 
contracting with historically underutilized businesses. Checking the boxes below serves as this 
acknowledgement.  

 
 As an applicant for financial assistance from SWIFT, I acknowledge that this project must 

comply with any applicable legal obligations in federal law related to contracting with 
disadvantaged business enterprises.  

 
 As an applicant for financial assistance from SWIFT, I acknowledge that this project must 

comply with applicable legal obligations in state law (Texas Government Code Chapter 2161 and 
Texas Administrative Code Chapter 20, Subchapter B) related to contracting with historically 
underutilized businesses.  

 
 
71.   Provide drafts of the following documents: 

   a. Proposed Bond Ordinance  
  Attached 

b. Private Placement Memorandum 
 Attached 
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Part F: Economically Distressed Programs (EDAP) Applicants Only: 
 
In accordance with TWDB Rules (31 TAC Chapter 363), an application for EDAP will not be considered 
until the County has adopted and is enforcing the Model Subdivision Rules (MSRs) Texas Water Code § 
16.343.  If the proposed project is within a municipality or its extraterritorial jurisdiction (ETJ), or if the 
applicant is a municipality, the municipality must also have adopted and be enforcing MSRs.  
 
72. Describe procedures for collecting monthly customer bills (include procedures for collection of 

delinquent accounts) 
      

 
73. Is financing being requested for a wastewater project?  

 Yes If yes, does the applicant have the required resolution/ordinance 
establishing a mandatory hookup policy?  

 Yes.  If yes, attach a copy of the resolution/ordinance. 
 Attached 

 No.   If no, explain      
 No   

 
74. Required documentation for the project area for Preliminary EDAP Eligibility (31 TAC Chapter 

363)  
 Attached documentation of inadequacy of water and/or wastewater services. 
 Attached documentation regarding the financial resources of the residential users 

in the EDAP area. Census data or documentation regarding median household 
income should be provided. 

 Attached documentation demonstrating existence of a residence in the project 
area prior to June 1, 2005. This could include tax records of residence, dated 
aerial maps, or, other documentation demonstrating existence of a residence. 

  
75. Has the Department of State Health Services issued a determination stating a public health 

nuisance exists in the project area? 
   Yes   If yes, attach a copy of the determination. 

 Attached  
   No If no determination exists, attach documentation demonstrating a  
    public health nuisance exists in the project area.  (Photographs may be  
    submitted, but they must be labeled with location and date when taken. If the soil  

  types are mentioned in the project area as an issue, include soil profile maps) This 
  documentation will be used by TWDB staff to request a determination from 
  the Department of State Health Services 

 Attached  
 
76. Is this project providing new service? 
   Yes If yes, attach plats of the affected subdivisions. 

 Attached  
   No 
 
77. Attach an EDAP Facility Engineering Plan/Scope of Services report that complies with the 

requirements of WRD-023A.  http://www.twdb.texas.gov/financial/instructions/index.asp 
 Attached 
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Part G: CWSRF/DWSRF Applicants Only 
 
Only applicants applying for funding from the CWSRF and DWSRF Programs must complete this 
section.  
 
Pursuant to Federal Funding Accountability and Transparency Act (FFATA) the applicant is required to 
obtain a DUNS number that will represent a universal identifier for all federal funding assistance. DUNS 
numbers can be obtained from Dun and Bradstreet at http://fedgov.dnb.com/webform/ 
 
78. Applicant’s Data Universal Number System  (DUNS) Number:  
 DUNS       
 
Pursuant to Federal Funding Accountability and Transparency Act (FFATA) the applicant is required to 
register with System for Award Management (SAM) and maintain current registration at all times during 
which the Board loan agreement is active or under consideration by the Board. Register at: 
https://sam.gov. 
 
79. The applicant has registered and will maintain current SAM registration at all times during which 

a federal subaward is active or under consideration by the Board. 
 Yes   
 No  

 
80. Federal Awards information:  

1. Did applicant receive over 80% of their revenue from Federal Awards last year?   
 Yes   
 No  

2. Did applicant receive over $25 million in Federal Awards last year?  
 Yes               
 No  

3. Public does not have access to executive compensation information via SEC or IRS reports?    
 Yes   
  No 

 
81.  If applicant checked YES to ALL three boxes in 3 above, applicant is required to disclose the name 
and compensation of the five most highly compensated officers.  

Officer’s Name Officer’s Compensation ($) 
            
            
            
            
            

 
82. Complete form WRD 213 (http://www.twdb.texas.gov/financial/instructions/index.asp) - Certification 

Regarding Lobbying 
Attached       Yes  

 No 
   N/A   
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83. If applying for CWSRF Equivalency or DWSRF, attach the Certification Regarding Debarment, 
Suspension and Other Responsibility. SRF-404 
(http://www.twdb.texas.gov/financial/instructions/doc/SRF-404.pdf) 
Attached       Yes  

 No 
   N/A   

 
84. If applying for CWSRF Equivalency or DWSRF, attach the Assurances – Construction Programs. 

EPA-424D (http://www.twdb.texas.gov/financial/doc/EPA-424D.pdf) 
Attached       Yes  

 No 
   N/A   
 
85. The applicant must comply with the Davis-Bacon Act regarding prevailing wage rates. The 

applicant acknowledges that they are aware of, and will abide by, the Davis-Bacon Act 
requirements. 

  Yes    
  No   

 
Further information on the Davis-Bacon requirement is available through the TWDB Guidance 
document, DB-0156 (http://www.twdb.texas.gov/financial/instructions/index.asp) 

 
All project costs funded by the TWDB through CWSRF Equivalency or DWSRF must comply with the 
federal Disadvantaged Business Enterprise (DBE) program rules and requirements. The federal DBE 
program requires a good faith effort to contract with DBE’s for all procurements including: professional 
and non-professional consulting services, equipment, supplies and construction to be funded by federal 
equivalency dollars. Guidance and forms are found at:  
TWDB-0210 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0210.pdf) 
 
86. At a minimum, you must complete and attach the Applicant Affirmative Steps Certification and 

Goals. This form is required to obtain a financial assistance commitment. 
 TWDB-0215 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0215.pdf) 

Attached       Yes  
 No 

   
  

87. If you have already solicited contractors, complete and attach the Affirmative Steps Solicitation 
Report. This form is required prior to loan closing and release of any funds; therefore, if this 
question is not applicable at this time, select N/A. 

 TWDB-216 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0216.pdf) 
Attached       Yes  

 No 
   N/A   
 
 
 
 
 
 
 



TWDB-0148 
Version: 6-2-15 

 

Please label each attachment with the number of the pertinent application section (i.e. “Part D5”) 
 

27 

88. If you have awarded contracts to contractors, complete and attach the Loan/Grant Participation 
Summary.  This form must be submitted for review prior to loan closing and release of funds. This 
form is required prior to loan closing and release of any funds; therefore, if this question is not 
applicable at this time, select N/A. 

       TWDB-0373 (http://www.twdb.texas.gov/financial/doc/TWDB-0373.pdf) 
Attached       Yes  

 No 
   N/A   
 
89. All Contractors that have been awarded will need to complete and attach the Prime Contractor 

Affirmative Steps Certification and Goals This form is required prior to loan closing and release of 
any funds; therefore, if this question is not applicable at this time, select N/A. 
 TWDB-217 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0217.pdf) 
Attached       Yes  

 No 
   N/A   

 
90. All CWSRF applicants must be a Designated Management Agency (DMA) for wastewater 

collection and treatment. Please complete and attach DMA resolutions. WRD-210 
(http://www.twdb.texas.gov/financial/doc/WRD-210.pdf) is an example of this type of resolution. 

 Attached 
 N/A 
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Part H: Documentation of “Green” Projects and Project Components 
  CWSRF and DWSRF Applicants Only 
 
All SRF applicants must complete this section if green benefits are all or part of the project (more 
than an incidental benefit). Project is defined as the entire project or a stand-alone component of the 
project. This section is required so that the TWDB may determine whether the project qualifies as 
“green” pursuant to Environmental Protection Agency (EPA) Guidance.    
 
A project (or project component) is “green” if the primary purpose qualifies under EPA Guidance as one 
of the following:  
 

a. Green Infrastructure, 
b. Water Efficiency-related, 
c. Energy Efficiency-related, or  
d. Environmentally Innovative.  

 
You must use the Green Project Reserve guidance to complete this section.  Current guidance may be 
found at: Green Project Reserve: Guidance for determining project eligibility  

TWDB-0161 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0161.pdf) 
 
91. Does your project or a component of your project qualify as Green, per EPA guidance?  

 Yes               
 No         

 
 If Yes, Please complete the remainder of Section G. 
 
92. Type of Green Project  
    Water               Energy    Green               Environmentally  
        Efficiency        Efficiency         Infrastructure        Innovative 
 
 
93. The correct worksheets must be completed. 
 Green Project Reserve: CWSRF Green Project Worksheets 

TWDB-0162 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0162.pdf) 
Attached       Yes  

 No 
   N/A   

 
 
 
Green Project Reserve: DWSRF Green Project Worksheets 
TWDB-0163 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0163.pdf) 
Attached       Yes  

 No 
   N/A   
 

TWDB will make the final determination whether your project (or project component) meets 
federal criteria as “green”. You may be required to submit a business case, utilizing the Green 
guidance  
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Part I: Summary of attachments to application 
 
Following is a list of the documents that may be necessary in order to process this application. While not all of the 
listed information below may be required for all projects, an applicant should review the application carefully 
because incomplete applications will not be processed until all of this information has been provided.  In addition, 
please make sure your entity system name appears on every attachment.  Label each attachment with the 
number of the pertinent application section (i.e. “Part B5”).  

 
Check list for your convenience 

 
Part A   General Information 

No. 6  Draft or executed consulting contracts (engineering, financial advisor, bond counsel) 
No. 12 N/A Existing security document for refinancing 

 
Part B   Legal  

No. 17 Resolution (TWDB-0201A) 
No. 18 Application Affidavit (TWDB-0201) 
No. 19 Certificate of Secretary (TWDB-201B) 
No. 20 N/A Water Supply Corporations 

Articles of Incorporation 
Certificate of incorporation from the Texas Secretary of State 
By-laws and any amendments 
Certificate of status from the Texas Secretary of State  
Certificate of account status from Texas Comptroller   

No. 21  Resolution/ordinance authorizing the issuance of parity debt 
No. 22 N/A Certificate of Convenience & Necessity 
No. 23 N/A Enforcement Actions 
No. 24  Affidavit of No Objection 
No. 25TWDB Two copies of the Water Conservation Plan (TWDB-1968 and TWDB-1965)  
No. 26 Water use surveys 

  http://www.twdb.texas.gov/waterplanning/waterusesurvey/index.asp 
No. 27 N/A Water Loss Audit 

   http://www.twdb.texas.gov/conservation/resources/waterloss-resources.asp 
 
 
Part C   Financial  

No. 39 Assessed Values by Classifications 
No. 40 Direct and Overlapping Tax Table 
No. 45 Proforma for each year of debt outstanding 
No. 46 Five year comparative system operating statement. 
No. 47 Annual audit and management letter 
No. 49 Outstanding debt schedule 
No. 52 Service provider contracts 
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Part D   Project Information   
No. 54a TWDB Preliminary Engineering Feasibility Data (PEFD)  
No. 54b TWDB Engineering Feasibility Report  

  Water (TWDB-0555)  
  Wastewater (TWDB-0556) 

No. 54c N/A Project Draw Schedule (TWDB-1202) 
No. 56 TWDB Project Map 
No. 57 TWDB Census Tract(s) 
No. 59 Current and future populations and projected water use or wastewater flows 
No. 60 Project Cost Estimate Budget (TWDB-1201) 
No. 61 Wastewater Project Information Form (WRD-253a)  

 Water Project Information Form (WRD-253d) 
No. 62 N/A Texas Pollution Discharge Elimination System Permit 
No. 63 TWDB  If applicant has property rights and permits 

a. WRD-208A (Surface Water) 
b. WRD-208B  (Groundwater) 

No. 63c N/A Additional Permits 
No. 64 Site certificate, evidencing land ownership for the project.  (ED-101) 
No. 65 Categorical Exclusion (CE), Finding of No Significant Impact (FONSI), Record of Decision 

or any other supporting document 
No. 67 TWDB Social or environmental issues 

 
Part E  State Water Implementation Fund for Texas 

 No. 69 N/A Multi-year/phased commitment schedule 
 No. 71a Draft Bond Ordinance 
 No. 71b Private Placement Memorandum 

 
Part F Economically Distressed Areas Program 

No. 73 Resolution/ordinance establishing a mandatory hookup policy   
No. 74 EDAP applicants 

 Inadequacy documentation 
 Financial resources documentation 
 Existence of residences prior to 06/01/2005 

No. 75 Public health nuisance 
No. 76 Plats 
No. 77 EDAP Planning Phase – Facility Engineering Plan/Scope of Services (WRD-023A) 

 
Part G CWSRF/DWSRF Applicants Only 

No. 82 Lobbying Activities (WRD-213) 
No. 83 Certification Regarding Debarment, Suspension and Other Responsibility           

Requirements. (SRF-404)  
No. 84 Assurances – Construction Programs (EPA-424D) 

Disadvantaged Business Requirements Guidance  (TWDB-0210) 
No. 86 Affirmative Steps Certification and Goals (TWDB-0215) 
No. 87 Affirmative Steps Solicitation Report (TWDB-216)  
No .88 Loan/ Grant Participation Summary (TWDB-0373) 
No. 89 Prime Contractor Affirmative Steps Certification and Goals (TWDB-217) 
No. 90 Designated Management Agency (WRD-210)  

 
Part H Green Projects 

Guidance (TWDB-0161) 
 No. 93 CWSRF Green Project Worksheets (TWDB-0162) 

DWSRF Green Project Worksheets (TWDB-0163) 
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Part J: Guidance and Forms 
 

Part A  General Information 
  CWSRF – 31 TAC 375 
  DWSRF – 31 TAC 371 
  EDAP and SWIFT - 31 TAC 363 
  For more information visit,  http://www.twdb.texas.gov/about/rules/index.asp. 

 
Part D  Project Information  
  State Programs - 31 TAC 363 

Drinking Water State Revolving Fund - 31 TAC 371 
 Clean Water State Revolving Fund / Equivalency - 31 TAC 375 

Clean Water State Revolving Fund / Non-Equivalency - 31 TAC 375 
    

  
Guidelines for Environmental Assessment, Clean Water Non-Equivalency (ED-001A) 

  Clean Water EID Instructions (SRF-099) 
  Guidelines for Environmental Assessment, State Participation, DFund, RWAF and WIF, 
    (ED-001B) 
 Guidelines for Environmental Assessment, EDAP (ED-001C) 

Drinking Water EID Instructions (DW-001) 
 
 

Part H  Green Projects  and Project Components 
 Green Project Reserve: Guidance for determining project eligibility  

  (TWDB-0161) 
 

 



SAUNDERS, WALSH &BEARD 

MARK A. WALSH 

ATTORNEYS & COUNSELORS 

CRAIG RANCH PROFESSIONAL PLAZA 

6850 TPC DRIVE, SUITE 21 0 

MCKINNEY, TEXAS 75070 
(2 t 4) 919-3555 

E-FAX (214) 615-9019 

WWW.SAUNDERSWALSH.COM 

September 2, 2015 

Via Email tkula@ntmwd.com 
Tom Kula, Executive Director 
North Texas Municipal Water District 
505 East Brown Street 
Wylie, Texas 75098 

Re: Proposed rates for fiscal year 2015-2016. 

Dear Mr. Kula, 

MARK@SAUNDERSW ALSH.COM 

The purpose of this letter is to advise the District of Saunders Walsh & Beard's 
(SWB) proposed billing rates for NTMWD's fiscal year 2015-2016. My rate charged to 
the District has remained firm at $200/hour since 2005. However, it is necessary that it 
now be adjusted to keep pace with overhead growth from the last ten years. As such, 
SWB proposes the following rates to begin on the October 1 invoices: 

Mark Walsh/ Partners: $250/hour. 
Associate Attorneys: $200/hour. 

Paralegals: $125/hour. 

Because of our longstanding relationship, public interest nature of the District, and 
historical volume of work, these rates represent a significant discount from our typical 
partner rate of $300/hour, which is scheduled to be adjusted to $325/hour in 2016. If you 
would like to discuss the proposed adjustment, please do not hesitate to give me a call. I 
would love to answer any questions you may have. 

Thank you again for your continued business. I sincerely appreciate the 
opportunity to serve such an important organization. If these rates are agreeable to the 

·-----· ... ··--·-- . .  ---·-·---·- ... -····------
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Treatment & Treated Water Distributin

SWIFT 2018 full TWDB BUDGET
Fund Category Contracts Total
Local Contributions Construction-WTP Project No. 384 - 70 MGD Leonard WTP Site Phase I - CMAR Pre-Construction Services - Construction 1,322,670$       

Project No. 428 - 90 MGD Leonard Water Treatment Plant HSPS - CMAR Pre-Construction Services - Construction 368,167$          
Construction-WTP Total 1,690,837$       
Design-WTP Project No. 384 - 70 MGD Leonard WTP Site Phase I - Initial Design Criteria & Conceptual Design 3,157,443$       

Project No. 428 - 90 MGD Leonard Water Treatment Plant HSPS - Preliminary Design 1,185,000$       
Design-WTP Total 4,342,443$       
Land/Easements Acquisition-WTP Project No. 154 - 70 MGD Leonard WTP Site Phase I 2,600,214$       

Project No. 154 - 70 MGD Leonard WTP Site Phase I 399,608$          
Project No. 154 - 70 MGD Leonard WTP Site Phase I - Additional Property Acquisition - Property 1,200,000$       
Project No. 154 - 70 MGD Leonard WTP Site Phase I - Title Co. Settlement 65,672$             

Land/Easements Acquisition-WTP Total 4,265,493$       
Local Contributions Total 10,298,773$    
SWIFT I (11/2017) Planning 70 MGD Leonard WTP Site Phase I - CMAR Procurement Svcs - Construction 412,000$          

90 MGD Leonard WTP HSPS - CMAR Procurement Svcs - Construction 145,000$          
Lower Bois d'Arc Reservoir PS - CMAR Procurement Svcs - Construction 120,000$          

Planning Total 677,000$          
Design-WTP 70 MGD Leonard WTP Site Phase I - Final Design 15,360,000$     

90 MGD Leonard WTP HSPS - Final Design 4,133,000$       
Design-WTP Total 19,493,000$    
Construction Engineering Construction Management Services - Construction 113,400$          
Construction Engineering Total 113,400$          
Legal 70 MGD Leonard WTP - Legal Svcs Agreement 20,000$             
Legal Total 20,000$            
Escalated Cost Escalated Cost 60,004$             
Escalated Cost Total 60,004$            
FISCAL SERVICES-COI Financial Services 113,736$          
FISCAL SERVICES-COI Total 113,736$          

SWIFT I (11/2017) Total 20,477,141$    
SWIFT I (04/2018) Construction-WTP Leonard WTP Electrical/Transmission Line - Construction 20,400,000$     

Construction-WTP Total 20,400,000$    
Design-WTP 84" PL from Leonard WTP to Hwy 5 Pump Station (McKinney No. 4) - Final Design 7,350,000$       
Design-WTP Total 7,350,000$       
Inspection-WTP Leonard WTP Electrical/Transmission Line - Inspection 402,000$          
Inspection-WTP Total 402,000$          
Land/Easements Acquisition-WTP 84" PL from Leonard WTP to Hwy 5 Pump Station (McKinney No. 4) - Property 4,810,000$       
Land/Easements Acquisition-WTP Total 4,810,000$       
Escalated Cost Escalated Cost 377,600$          
Escalated Cost Total 377,600$          
FISCAL SERVICES-COI Financial Services 77,977$             
FISCAL SERVICES-COI Total 77,977$            
FISCAL SERVICES-DSRF Financial Services 1,826,301$       
FISCAL SERVICES-DSRF Total 1,826,301$       

SWIFT I (04/2018) Total 35,243,878$    
SWIFT I (11/2018) Construction-WTP 70 MGD Leonard WTP Site Phase I - Early Bid Package - Construction 6,000,000$       

84" PL from Leonard WTP to Hwy 5 Pump Station (McKinney No. 4) - Construction 65,286,000$     
84" PL from Leonard WTP to Hwy 5 Pump Station (McKinney No. 4) - Pipe Procurement Services - Construction 52,114,000$     
90 MGD Leonard WTP HSPS - Construction 58,800,000$     

Construction-WTP Total 182,200,000$  
Inspection-WTP Construction Management Services -  Inspection 39,600$             
Inspection-WTP Total 39,600$            
Escalated Cost Escalated Cost 11,800,960$     
Escalated Cost Total 11,800,960$    
FISCAL SERVICES-COI Financial Services 546,220$          
FISCAL SERVICES-COI Total 546,220$          
FISCAL SERVICES-DSRF Financial Services 7,108,093$       
FISCAL SERVICES-DSRF Total 7,108,093$       

SWIFT I (11/2018) Total 201,694,874$  
SWIFT II (11/2018) Construction-WTP 70 MGD Leonard WTP Site Phase I - Addt'l Construction 40,000,000$     

70 MGD Leonard WTP Site Phase I - Construction 235,000,000$   
Construction-WTP Total 275,000,000$  
Escalated Cost Escalated Cost 7,819,907$       
Escalated Cost Total 7,819,907$       
FISCAL SERVICES-COI Financial Services 815,000$          
FISCAL SERVICES-COI Total 815,000$          
FISCAL SERVICES-DSRF Financial Services 16,365,093$     
FISCAL SERVICES-DSRF Total 16,365,093$    

SWIFT II (11/2018) Total 300,000,000$  
Grand Total 567,714,666$  



A RESOLUTION OF THE TEXAS WATER DEVELOPMENT BOARD

AMENDING TEXAS WATER DEVELOPMENT BOARD RESOLUTION 17-078 TO INCREASE

THE COMMITMENT FOR FINANCIAL ASSISTANCE GRANTED TO

THE NORTH TEXAS MUNICIPAL WATER DISTRICT

FROM THE STATE WATER IMPLEMENTATION REVENUE FUND FOR TEXAS

THROUGH THE PROPOSED PURCHASE OF UP TO $1,132,330,000 NORTH TEXAS MUNICIPAL
WATER DISTRICT WATER SYSTEM REVENUE BONDS,

PROPOSED SERIES 2018

(18-015)

WHEREAS, the North Texas Municipal Water District (District) filed an application for
financial assistance in the amount of $1,176,980,000 from the State Water Implementation Revenue
Fund for Texas (SWIRFT) to finance the planning, acquisition, design, and construction of a
reservoir and a water treatment plant identified as Project No. 51050 (Project); and

WHEREAS, the TWDB through Resolution No. 17-078, made a commitment to the District to
provide financial assistance in the amount of $677,120,000 through the TWDB's purchase of
$44,650,000 North Texas Municipal Water District Water System Revenue Bonds, Series 2017 and
$632,470,000 North Texas Municipal Water District Water System Revenue Bonds, Proposed Series
2018; and

WHEREAS, the permitting phase for the reservoir was not complete at the time of TWDB
Resolution No. 17-078, therefore, pursuant to 31TAC § 363.1307(b), TWDB Resolution No. 17-078
did not commit financial assistance for the construction of the reservoir;

WHEREAS, Project No. 51050 in its entirety, including the construction phase was prioritized
in accordance with 31 TAC §§ 363.1303 and 363.1304; and

WHEREAS, the District has completed the permitting phase for the reservoir and therefore,
the commitment remaining from the District's 2017 Application for construction of the reservoir in
the amount of $499,860,000, may now be made to provide financial assistance for construction of
the reservoir; and

WHEREAS, on November 14, 2017, the TWDB through Resolution No. 17-378-purchased
$44,650,000 North Texas Municipal Water District Water System Revenue Bonds, Series 2017; and

WHEREAS, the District has offered a pledge of net revenues as sufficient security for the
repayment of the Obligations; and

WHEREAS, interest rate subsidies are available to the District at the following levels: 35%
for a term of 20 years, 25% for a term of 21 to 25 years, and 20% for a term of 26 to 30 years. The
interest rate subsidy applicable to each proposed series will be set through each financing
agreement executed between the TWDB and the District, pursuant to this Resolution; and
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WHEREAS, these interest rate subsidies given above are based on assumptions necessary to
generate an optimum debt service structure for the anticipated TWDB SWIRFT bond issuance, and
are subject to modification as necessary to preserve and maintain the integrity of the SWIRFT
Program; and

WHEREAS, the TWDB hereby finds that the amendment to TWDB Resolution No. 17-078 as
requested by the District, is reasonable and within the public interest and will serve a public
purpose; and

WHEREAS, in accordance with the Texas Water Code, the TWDB has carefully considered all
matters required by law.

NOW THEREFORE, based on these findings, the TWDB resolves as follows:

1. The commitment made through TWDB Resolution No. 17-078 to the North Texas Municipal
Water District for financial assistance from the State Water Implementation Revenue Fund
for Texas is amended to include an additional $499,860,000.

2. The commitment made through TWDB Resolution No. 17-078 as hereby amended shall be
evidenced by the TWDB's proposed purchase of up to $1,132,330 North Texas Municipal
Water District Water System Revenue Bonds, Proposed Series 2018.

3. TWDB Resolution No. 17-078 Special Condition No. 35 has been met.

4. All other terms and conditions of TWDB Resolution No. 17-078 shall remain in full force and

effect.

n

APPROVED and ordered of record this, the 15th day of February 2018.

TEXAS WATER DifVELOPM ENT BOARD

Peter Lake

Authorized Representative of the
Texas Water Development Board

DATE SIGNED:

ATTEST:

eff

Executi dministrator



NORTH TEXAS MUNICIPAL WATER DISTRICT 

RESOLUTION NO. 18-19 

Application Filing and Authorized Representative Resolution 

A RESOLUTION by the Board of Directors of the North Texas Municipal Water District 
requesting financial assistance from the Texas Water Development Board; authorizing the filing 
of an application for assistance; and making certain findings in connection therewith. 

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE NORTH TEXAS 
MUNICIPAL WATER DISTRICT: 

SECTION 1: That an application is hereby approved and authorized to be filed with the 
Texas Water Development Board seeking financial assistance in an amount not-to-exceed 
$300,000,000 (in addition to $1,200,000,000 authorized by the District's Resolution No. 17-16) 
to provide for the costs of financing, acquiring, and constructing the Lower Bois d'Arc Creek 
Reservoir, the Leonard Water Treatment Plant, a raw water pipeline from such Reservoir to 
such Treatment Plant, and a treated water pipeline from such Treatment Plant to the Highway 
5 Pump Station including design, construction, inspection, testing, right-of-way, mitigation 
costs.and legal expenses. 

SECTION 2: That the Executive Director or his designee, be and is hereby designated 
the authorized representative of the North Texas Municipal Water District for purposes of 
furnishing such information and executing such documents as may be required in connection 
with the preparation and filing of such application for financial assistance and the rules of the 
TFr)('as Water Development Board. 

SECTION 3: That the following firms and individuals are hereby authorized and directed 
to aid and assist in the preparation and submission of such application and appear on behalf 
of and represent the North Texas Municipal Water District before any hearing held by the Texas 
Water Development Board on such application, to wit: 

Financial Advisor: Hilltop Securities, Inc., Fort Worth, Texas 

Engineer: North Texas Municipal Water District Project Team 

Bond Counsel: McCall, Parkhurst & Horton L.L.P., Dallas, Texas 

PASSED AND APPROVED, this 26th day of April. 2018. 
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ROBERT THURMOND PRESIDENT WYLIE
JOHN SWEEDEN VICE-PRESIDENT RICHARDSON
DON GORDON SECRETARY GARLAND

TERRY SAM ANDERSON MESQUITE
PHIL DYER PLANO
JOE FARMER ALLEN
MARVIN FULLER WYLIE
BILL GLASS PRINCETON
DARRELL GROOMS FORNEY
ROD HOGAN PLANO
DAVID HOLLIFIELD ROYSE CITY
DAVE ISLAND PRINCETON
BLAIR JOHNSON ROYSE CITY
JOE JOPLIN MCKINNEY
JAMES KERR ALLEN
BILL LOFLAND ROCKWALL
JACK MAY GARLAND
WAYNE MAY FARMERSVILLE
CHARLES MCKISSICK MCKINNEY
JOHN MURPHY RICHARDSON
LARRY PARKS ROCKWALL
DAVID PASCHALL MESQUITE
RICHARD PEASLEY FRISCO
LYNN SHUYLER FRISCO
VACANT FORNEY

-----------------

THOMAS W. KULA

NORTH TEXAS MUNICIPAL WATER DISTRICT

BOARD OF DIRECTORS

EXECUTIVE DIRECTOR / GENERAL MANAGER
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SETTLEMENT AGREEMENT BETWEEN

NORTH TEXAS MUNICIPAL WATER DISTRICT

AND BOIS D' ARC MUNICIPAL UTILITY DISTRICT

Park` z2 -/ 

THIS SETTLEMENT AGREEMENT is made and entered into as of

Nau . be., / 4— , 2014 ( the " Effective Date "), by and between the North Texas Municipal
Water District ( "NTMWD ") and the Bois D' Arc Municipal Utility District ( "MUD "). NTMWD

and MUD are also referred to herein individually as a " Party ", or collectively as the " Parties." 

RECITALS

WHEREAS, on December 29, 2006, NTMWD filed Application No. 12151 ( the " TCEQ
Application ") with the Texas Commission on Environmental Quality ( "TCEQ ") to appropriate

state water in the Red River Basin for the Lower Bois d' Arc Creek Reservoir Project and to
authorize an interbasin transfer of state water to the Trinity River and Sulphur River basins ( the
Reservoir Project "); 

WHEREAS, NTMWD is pursuing the Reservoir Project to meet the current and future
water supply needs of its member cities and customers for whom NTMWD supplies potable
water; 

WHEREAS, NTMWD filed with the U. S. Army Corps of Engineers ( " USACE ") a

Clean Water Act Section 404 permit application ( the " USACE Application ") on July 1, 2008 for
the Reservoir Project; 

WHEREAS, the MUD has requested a contested case hearing on the TCEQ Application
and has been referred by TCEQ Commissioners to the State Office of Administrative Hearings as
a recommended party in a contested case hearing concerning the TCEQ Application; 

WHEREAS, the Executive Director of TCEQ has found the TCEQ Application to be
administratively complete, has prepared a draft permit, and has recommended that TCEQ grant
the TCEQ Application; 

WHEREAS, based on the agreements set out herein, the MUD wishes to formally
withdraw its hearing request with respect to the TCEQ Application, to take other actions, and to
abstain from further challenging, protesting, or contesting the TCEQ Application or the USACE
Application. 

NOW THEREFORE, for good and valuable consideration, the sufficiency and

adequacy of which the Parties acknowledge by their execution of this Settlement Agreement, and
in consideration of the mutual promises and covenants contained in this Settlement Agreement, 
including the recitals set forth above which are hereby incorporated for all purposes, the Parties
agree as follows: 

4564812. 1
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AGREEMENT

A. NTMWD agrees as follows: 

1. Ongoing Communication and Coordination

In order to maintain the cooperative relationship established with the MUD through the
negotiation and execution of this Settlement Agreement, NTMWD will continue to

regularly communicate and coordinate with the MUD by and through the MUD' s Board
President, engineer and/ or legal counsel regarding the Reservoir Project as it relates to the
MUD' s water supply system. By this coordination and communication, NTMWD seeks
ensure that any actions it pursues will have minimal impacts to the MUD' s operations, if
any, and in the event of such impacts, NTMWD will pursue mitigation so as to ensure
such impacts are sufficiently offset, as provided for herein. Through this coordination

and communication, NTMWD will seek to avoid any delay in informing the MUD of any
performance required under this Settlement Agreement. 

2. Mitigation of Impacts to MUD Water Supply System

The Parties acknowledge that NTMWD' s construction of the Reservoir Project, which

will occur following the issuance and finality of permits related to the TCEQ Application
and the USACE Application, may impact the MUD' s water supply system and its ability
to serve some customers on the north side of the Reservoir Project. Pursuant to this

Settlement Agreement, within sixty ( 60) calendar days following the issuance and finality
of permits issued to NTMWD pursuant to the TCEQ Application and the USACE
Application, NTMWD agrees to tender a onetime $ 2,357,240.00 payment to the MUD to
mitigate such impacts, in accordance with the list of projects and identified project costs

identified in Exhibit 1, attached hereto, which exhibit has been prepared by the MUD' s
engineering consultant and verified by NTMWD' s engineering consultant ( the

Construction Payment "). It is anticipated by the Parties that the construction cost of the
facilities detailed on Exhibit 1 will increase between the Effective Date and the time that

the Construction Payment is due and payable. Therefore, the Engineering News Record
Construction Cost Index for Dallas, Texas, will be used to determine what increase, if

any, will be made to the Construction Payment. 

NTMWD agrees to contract with the MUD in the future and at the MUD' s request, to
allow the MUD to connect to NTMWD' s treated water system as a customer of

NTMWD, at NTMWD' s Customer City wholesale rates and pursuant to NTMWD' s
standard Customer City contract in effect at the time of such contracting. The MUD

agrees to be responsible for funding all costs associated with the infrastructure necessary
to connect to NTMWD' s treated water system. 

NTMWD agrees to contract with the MUD in the future and at the MUD' s request, to

afford the MUD without a subscription payment a right to take up to 5 million gallons per
day of raw water at NTMWD' s take point on the Reservoir or at an agreed point of the

4564812. 1
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NTMWD' s raw water transmission line, at NTMWD' s wholesale raw water rate and
pursuant to NTMWD' s standard wholesale raw water contract in effect at the time of

such contracting. The MUD agrees to be responsible for funding all costs associated
with the infrastructure necessary to divert raw water at NTMWD' s take point on the
Reservoir or to connect to the NTMWD' s raw water transmission line. 

Within thirty (30) calendar days of the Effective Date, NTMWD agrees to pay the MUD
the amount of $14, 000. 00 to compensate the MUD for costs it incurs in evaluating the
impacts of construction of the Reservoir on the MUD and identifying the projects and
project costs associated with mitigating such impacts, as depicted in Exhibit 1. Such
acceptance of payment will also represent part of the consideration for the MUD' s
agreement to undertake its obligations under this Settlement Agreement. 

B. The MUD agrees as follows: 

1. Ongoing Communication and Coordination

In order to maintain the cooperative relationship established with NTMWD through the
negotiation and execution of this Settlement Agreement, the MUD will continue to

regularly communicate and coordinate with NTMWD by and through the MUD' s
president, engineer and/ or legal counsel regarding the MUD' s water supply system and
the Reservoir Project. Through this coordination and communication, the MUD will seek

to avoid any delay in informing NTMWD of any performance required under this
Settlement Agreement. 

Withdraw Request for Contested Case Hearing

The MUD agrees that it shall execute and deliver to NTMWD a Notice of Withdrawal

letter addressed to TCEQ, to unconditionally withdraw its request for hearing and
comments on the TCEQ Application, within three ( 3) business days of the Effective Date
of this Settlement Agreement. The Notice of Withdrawal letter shall take the form of the
letter attached hereto as Exhibit 2. The MUD acknowledges that the provisions of this

paragraph are material to NTMWD' s agreement to undertake the obligations it has agreed
to in this Settlement Agreement. 

C. Additional Conditions

1. The Parties expressly agree that NTMWD' s obligations to make the payments
specified in Section A.2 of this Settlement Agreement are conditioned on the

receipt by NTMWD of final permits that are not subject to appeal from TCEQ and
USACE regarding the TCEQ Application and USACE Application. 

2. The Parties acknowledge that the provisions of Section A of this Settlement

Agreement are critical to the decision by the MUD to withdraw its hearing request
and comments, and represent the consideration for the MUD to enter into this
Settlement Agreement. 
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3. The Parties acknowledge that the provisions of Section B of this Settlement

Agreement are critical to NTMWD' s decision to enter into this Settlement
Agreement, and represent the consideration for NTMWD to enter into this

Settlement Agreement. 

4. The agreement by the MUD herein to withdraw its hearing request and comments
to the TCEQ Application includes a commitment by the MUD to not further
participate in any proceeding relating to the TCEQ Application or the USACE
Application, and to not directly or indirectly assist, encourage, fund, or otherwise
support any individual or entity in challenging the TCEQ Application or the
USACE Application. 

5. The obligations under this Settlement Agreement shall be conditioned upon the

execution of the Settlement Agreement by authorized representatives of the
Parties. By their execution of this Settlement Agreement, each person signing on
behalf of the Party indicated hereby confirms that he /she has the authority to
execute same on behalf of such Party, and to bind such Party by his/her signature. 
The Parties further agree to execute such memoranda, documents, or agreements as

may be required in the future to implement this Settlement Agreement. 

IN WITNESS WHEREOF, the Parties hereto acting under authority of their respective
governing bodies have caused this Settlement Agreement to be duly executed in several
counterparts, each of which shall constitute an original, all as of the day and year first above
written, which is the Effective Date of this Settlement Agreement. 

NORTH TEXAS MUNICIPAL WATER DIST`Iw;'„+,,,, 
Nol.thl T 0,. 
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EXHIBIT .1

10/ 13/ 14 Daniel & Brown, Inc. Construction

Estimates) 



BOIS D' ARC MUNUCIPAL UTILITY DISTRICT
CONSTRUCTION ESTIMATES FOR PROPOSED CAPITAL IMPROVEMENTS

200,000 GALLON LEGGED ELEVATED WATER STORAGE TANK, 
300 GPM WATER WELL & WATERLINE WORK

Estimated Construction Costs: 

Project #1: 

200, 000 gallon " Legged" Elevated Water
Storage Tank

300 GPM Water Well

Disinfection & Control Building

Yard Piping, Fencing & Appurtenances
Electrical & Controls

Project #2: 

Encasement Pipe for Applicable Waterlines 5 ea. @ $ 5000.00
Project #3: 

Cap Existing Waterlines 2 ea. @ 51, 500. 00
Project #4: 

22,000 L.F. 6" PVC Waterline @ 518.001 L. F. 
Valves, Fittings & Bore for 6" PVC Waterline

Estimated Construction Cost

Contingency @ 10% 

5 675, 000. 00

525, 000. 00

150, 000. 00

55, 000. 00

5 50, 000. 00

25, 000. 00

5 3, 000.00

396, 000. 00

65, 000.00

1, 944, 000.00

194,400. 00

Total Estimated Construction Cost: $ 2, 138, 400. 00

Estimated Engineering & Testing Costs: 

Section A - Engineering Design & Contract Administration Services: 

Elevated Tank & Water Well @ 7. 0% • 

Section 13 • Compensation for Resident Construction Inspection: 
Elevated Tank & Water Well @ 2.5% 

Section C - Additional Engineering Services: 
Geotechnical Analysis (Elevated Tank) 

Total Estimated Engineering & Testing Costs: 

Total Estimated Administrative Costs @ 0. 05 %': 

Total Estimated Non - construction Costs: 

Total Estimated Project Cost: 

5 149, 688. 00

53, 460. 00

5, 000. 00

208, 148. 00

10, 692.00

218, 840.00

2, 357, 240. 00

Percentage of Total Estimated Construction Cost. 

DANIEL & BROWN INC. 1011312014



EXHIBIT 2

Withdrawal Letter) 
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October _, 2014

Ms. Bridget C. Bohac
Office of the Chief Clerk - MC 105
Texas Commission on Environmental Quality
P. O. Box 13087

Austin, Texas 78711 -3087

VIA FIRST -CLASS MAIL

Re: Withdrawal of Hearing Request and Comments, North Texas Municipal Water
District Water Use Permit Application No. 12151, Lower Bois d'Arc Creek
Reservoir

Dear Ms, Bohac: 

Please accept this letter as notice that Bois d' Arc Municipal Utility District ( "Bois d' Arc

MUD ") unconditionally withdraws its comments, request for a contested case hearing, and
protest of the above - referenced application. 

Sincerely, 

Larry D. Franklin
President of Bois d' Arc MUD Board

cc: Mr. Thomas W. Kula, NTMWD
Mr. Mike Rickman, NTMWD

4564812. 1
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Part C.31

Minimum Water Excess Water
Annual Rate per Minimum Rate per

Demand 1,000 Annual 1,000
Entity 1,000 gallons gallons Charge gallons
Members:
   Allen 6,011,208 2.78$    16,711,158.24$    $0.40
   Farmersville 280,467 2.78$    779,698.26$          $0.40
   Forney 1,849,256 2.78$    5,140,931.68$      $0.40
   Frisco 10,225,090 2.78$    28,425,750.20$    $0.40
   Garland 13,721,955 2.78$    38,147,034.90$    $0.40
   McKinney 10,762,780 2.78$    29,920,528.40$    $0.40
   Mesquite 8,297,666 2.78$    23,067,511.48$    $0.40
   Plano 26,719,809 2.78$    74,281,069.02$    $0.40
   Princeton 485,886 2.78$    1,350,763.08$      $0.40
   Richardson 11,019,311 2.78$    30,633,684.58$    $0.40
   Rockwall 3,330,881 2.78$    9,259,849.18$      $0.40
   Royse City 448,255 2.78$    1,246,148.90$      $0.40
   Wylie 1,877,558 2.78$    5,219,611.24$      $0.40
      Total Members 95,030,122 264,183,739.16$  

Customers:
   Ables Springs SUD 80,879 2.83$    228,887.57$          $0.45 a
   Bear Creek SUD 235,321 2.83$    665,958.43$          $0.45
   BHP WSC 138,023 2.83$    390,605.09$          d
   Bonham 640,000 2.78$    b 1,779,200.00$      c
   Caddo Basin SUD 334,397 2.83$    946,343.51$          $0.45
   Cash SUD 305,643 2.83$    864,969.69$          $0.45
   College Mound SU 66,769 2.83$    188,956.27$          $0.45
   Copeville SUD 88,587 2.83$    250,701.21$          c
   East Fork SUD 407,636 2.83$    1,153,609.88$      $0.45
   Fairview 887,811 2.83$    2,512,505.13$      $0.45
   Fate 279,932 2.83$    792,207.56$          $0.45
   Fate No. 2 529,453 2.83$    1,498,351.99$      $0.45
   Forney Lake WSC 329,424 2.83$    932,269.92$          $0.45
   Gastonia Scurry S 110,490 2.83$    312,686.70$          e
   GTUA 557,465 2.83$    1,577,625.95$      $0.45
   Josephine 62,039 2.83$    175,570.37$          $0.45
   Kaufman 459,989 2.83$    1,301,768.87$      d
   Kaufman Four-One 528,801 2.83$    1,496,506.83$      $0.45
   Little Elm 1,351,428 2.83$    3,824,541.24$      c
   Lucas 628,590 2.83$    1,778,909.70$      $0.45
   Melissa 282,555 2.83$    799,630.65$          $0.45
   Milligan WSC 149,894 2.83$    424,200.02$          c
   Mt. Zion WSC 159,302 2.83$    450,824.66$          $0.45
   Murphy 1,404,775 2.83$    3,975,513.25$      $0.45
   Nevada SUD 47,179 2.83$    133,516.57$          $0.45
   Nevada SUD No. 2 70,985 2.83$    200,887.55$          $0.45
   North Collin SUD 346,058 2.83$    979,344.14$          d
   Parker 533,654 2.83$    1,510,240.82$      $0.45
   Prosper 1,484,478 2.83$    4,201,072.74$      d
   Rose Hill SUD 143,271 2.83$    405,456.93$          c
   Rowlett 3,192,039 2.83$    9,033,470.37$      c
   Sachse 1,332,153 2.83$    3,769,992.99$      $0.45
   Seis Lagos MUD 133,220 2.83$    377,012.60$          $0.45
   Sunnyvale 595,071 2.83$    1,684,050.93$      c
   Terrell 1,400,000 2.83$    3,962,000.00$      c
   Wylie N.E. SUD 222,387 2.83$    629,355.21$          $0.45
      Total Customers 19,519,698 55,208,745.34$    
      Total 114,549,820 319,392,484.50$  

      a Water consumed over 365,000,000 gallons shall be charged at a rate of $2.83 / 1,000 gallons.
      b Pays Member Rate.
      c Excess Water Rate Subject to Contract Minimums.
      d Water consumed over Minimum Annual Demand shall be charged at a rate of $2.83 / 1,000 gallons.
      e Water consumed over Minimum Annual Demand shall be charged at a rate of $5.66 / 1,000 gallons.

NORTH TEXAS MUNICIPAL WATER DISTRICT

2017-2018 Water Rates
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CAUSE NO. ___________________ 

EX PARTE, 

NORTH TEXAS MUNICIPAL 

WATER DISTRICT 

§ 

§ 

§ 

§ 

§ 

§ 

§ 

§ 

§ 

IN THE DISTRICT COURT 

OF COLLIN COUNTY, TEXAS 

_______ JUDICIAL DISTRICT 

NORTH TEXAS MUNICIPAL WATER DISTRICT’S 

ORIGINAL PETITION FOR EXPEDITED DECLARATORY JUDGMENT 

TO THE HONORABLE JUDGE OF SAID COURT: 

North Texas Municipal Water District (the “District”) files this Original 

Petition, seeking an expedited declaratory judgment pursuant to Chapter 1205 of 

the Texas Government Code (the “Expedited Declaratory Judgment Act” or 

“EDJA”).  

RELIEF SOUGHT BY THIS SUIT 

1. By this EDJA suit, the District seeks the following declaratory

judgments:  (1) the District is authorized to issue the Series 2018A Water System 

Revenue Bonds (the “Series 2018A Bonds”), the Series 2019 Water System 

Revenue Bonds (the “Series 2019 Bonds”), and the Series 2019 Water System 

Revenue Refunding Bonds (the “Series 2019 Refunding Bonds,” and together with 

the Series 2018A Bonds and the Series 2019 Bonds, the “Bonds”); (2) the 
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District’s actions authorizing the Bonds were legal and valid; and (3) the Bonds are 

legal and valid.  

 

DISCOVERY LEVEL 

2. Limited discovery in this case, if any, shall be conducted under Level 

3, as provided for in Tex. R. Civ. P. 190.4.  If allowed, discovery in this case 

should be expedited to meet the statutory requirement for prompt action by the 

Court.  See Tex. Gov’t Code § 1205.065(a) (“[t]he court shall with the least 

possible delay:  (1) hear and determine each legal or factual question in the 

declaratory judgment action; and (2) render a final judgment.”) (emphasis added).   

 

VENUE AND JURISDICTION 

3. Collin County, Texas, is the proper venue for this lawsuit.  Tex. Gov’t 

Code § 1205.022. 

4. This Court has jurisdiction over the subject matter of this action, over 

all interested parties, and over the Attorney General of Texas pursuant to the 

EDJA.  

 

NATURE OF THE PROCEEDING 

5. This is an in rem proceeding.  As provided in the EDJA, any judgment 

in this action is a class action binding on all persons who (1) reside in the District’s 

territory; (2) own property located within the District’s boundaries; (3) are 
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taxpayers of the District;1 or (4) have or claim a right, title, or interest in any 

property or money to be affected by the public security authorization or the 

issuance of the public securities (the “Interested Parties”).  Tex. Gov’t Code 

§ 1205.023. 

 

SERVICE ON ATTORNEY GENERAL 

6. In accordance with Section 1205.042 of the EDJA, the Attorney 

General of Texas (the “Attorney General”) must be served a copy of this Petition 

and the accompanying Order before the twentieth (20th) day before the trial date 

set in such order.  The Attorney General of Texas may be served with citation at 

the following address: Office of the Attorney General, 300 W. 15th Street, Austin, 

Texas 78701.  

 

INTERESTED PARTIES AND NOTICE TO INTERESTED PARTIES 

7. Subject to the notice requirements imposed by the EDJA and 

described below, all Interested Parties are parties to this action, and the Court’s 

jurisdiction extends to each of them as though they were individually named and 

personally served in this action.  Tex. Gov’t Code § 1205.044.  Any Interested 

Party may become a named party to this action by filing an answer to this Petition 

on or before the time set for trial, or thereafter with leave of Court.  Tex. Gov’t 

Code § 1205.062.  
                                                 

1  The District does not levy taxes, and therefore does not have any taxpayers. 
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8. Section 1205.041 of the EDJA requires the Court, upon receipt of this 

Petition, to “immediately issue” an order, in the form of a notice, advising all 

Interested Parties and the Attorney General of their right to appear for trial at 10:00 

a.m., on the first Monday after the 20th day after the date of the Court’s order and 

to show cause why this Petition should not be granted and the public securities or 

public security authorization validated and confirmed.  A copy of the proposed 

order is attached hereto as Exhibit A.   

9. Pursuant to Section 1205.043 of the EDJA, the Clerk of the Court is 

required to publish “a substantial copy of the order” in a “newspaper of general 

circulation” in Travis County, Texas; the county of the District’s principal office, 

which is Collin County; and each county in which the District has territory, which 

are Dallas, Denton, Collin, Hunt, Kaufman, and Rockwall counties.  Act of April 

4, 1951, 52nd Leg., R.S., ch. 62, §§ 2, 5, 1951 Tex. Gen. Laws 96, 103-04 (the 

“Original Enabling Act”).  Such notice shall be published “once in each of two 

consecutive calendar weeks, with the date of first publication before the 14th day 

before the trial date.”  Id.  

 

AUTHORITY TO BRING ACTION 

10. Each of the Bonds constitutes a “public security” within the meaning 

of Section 1205.001 of the Government Code.  The EDJA affords issuers of public 

securities, such as the District, and Interested Parties with an efficient method of 
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adjudicating the validity of public securities and their associated contracts.  Section 

1205.021 provides in pertinent part, “An issuer may bring an action under [the 

EDJA] to obtain a declaratory judgment as to: (1) the authority of the issuer to 

issue the public securities . . . and (4) the legality and validity of the public 

securities.”  Tex. Gov’t Code § 1205.021.  The EDJA affords issuers such as the 

District the ability to bring an EDJA suit before or after the public securities at 

issue are authorized, issued, or delivered.  Tex. Gov’t Code § 1205.025.  

 

FACTUAL BACKGROUND 

A. North Texas Municipal Water District. 

11. The District is a conservation and reclamation district and political 

subdivision of the State of Texas, created and functioning under Article 16, Section 

59, of the Texas Constitution.  The District is comprised of 13 Member Cities2 and 

it provides wholesale water service to those Member Cities and other non-member 

regional customers.  The District’s water system consists of water treatment plants, 

water transmission pipelines, pump stations, and water supply reservoirs and 

ultimately serves a population of approximately 1.7 million people in one of the 

fastest growing areas of the nation (the “Water System”). 

                                                 
2   The Member Cities are the Cities of Allen, Farmersville, Forney, Frisco, Garland, McKinney, 

Mesquite, Plano, Princeton, Richardson, Rockwall, Royse City, and Wylie.  
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12. By enacting the Original Enabling Act,3 the Legislature created the 

District at the urging of the residents of the Original Member Cities,4 because each 

Original Member City required a municipal water supply, but none of the Original 

Member Cities were individually able to secure bonds and meet the revenue 

requirements necessary to own and operate such a system.5   

13. The District’s principal office is located in Collin County, Texas. 

B. The Series 2018A Bonds, Series 2019 Bonds, and Series 2019 Refunding 

Bonds. 

14. On March 22, 2018, the District authorized the issuance, sale, and 

delivery of the Bonds, as well as approved and authorized the instruments and 

procedures relating to the Bonds, through Resolution Nos. 18-14, 18-15 and 18-

16.6  The District’s authority to issue the Bonds is derived from its Enabling Act 

and Chapters 791 and 1371 of the Texas Government Code.   

15. As described in more detail below, the Series 2018A Bonds are for the 

purpose of providing funds for construction and improvements to the Lower Bois 

                                                 
3   The Original Enabling Act has since been amended.  Act of April 4, 1951, 52nd Leg., R.S., ch. 62, 

1951 Tex. Gen. Laws 96, 103-04; Act of April 24, 1969, 61st Leg., R.S., ch. 122, 1969 Tex. Gen. Laws 334, 334-

337; Act of April 23, 1975, 64th Leg., R.S., ch. 90, 1975 Tex. Gen. Laws 238, 238-242; Act of April 28, 2009, 81st 

Leg., R.S., ch. 20, 2009 Tex. Gen. Laws 37, 37-40.  The Original Enabling Act, as amended and as it currently 

exists, is hereinafter referred to collectively as the “Enabling Act.” 

 4   The Original Member Cities are the cities of Farmersville, Forney, Garland, McKinney, Mesquite, 

Plano, Princeton, Rockwall, Royse City, and Wylie. 

 5   BILL SLOAN, GIFT OF WATER, LEGACY OF SERVICE: A HISTORY OF THE NORTH TEXAS MUNICIPAL 

WATER DISTRICT, 23-46 (Taylor Publishing Co., 1994), https://www.ntmwd.com/documents/gift-water-legacy-

service-book/. 

6  District Resolutions Nos. 18-14, 18-15 and 18-16 with the Certificates of Resolution are attached 

as Exhibits B, C, and D respectively.  Copies of the proposed Closing Documents (Approval Certificate, Signature 

Identification and No-Litigation Certificate, and General Certificate) for the Series 2018A Bonds, Series 2019 

Bonds, and Series 2019 Refunding Bonds are attached as Exhibits E, F, and G respectively.  
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d’Arc Creek Reservoir and the Leonard Water Treatment Plant, funding a reserve 

fund for the Series 2018 Bonds, and paying costs of issuance of the Series 2018A 

Bonds.  (Ex. B, § 1.)   

16. As also described in more detail below, the Series 2019 Bonds are for 

the purpose of providing funds for construction and improvements of District 

pipelines, meter vault improvements, construction of the Wylie Water Treatment 

Plant III chemical feed and plant water system, funding a reserve fund for the 

Series 2019 Bonds, and paying costs of issuance of the Series 2019 Bonds.  (Ex. C, 

§ 1.) 

17. As also described in more detail below, the Series 2019 Refunding 

Bonds are for the purpose of providing funds for refunding the District’s 

outstanding Series 2009 Bonds, making a deposit to the reserve fund, and paying 

the costs of issuance of the Series 2019 Refunding Bonds. (Ex. D, § 1.) 

 

CAUSE OF ACTION: DECLARATORY JUDGMENT 

A. Pleading Requirements. 

Section 1205.024 of the EDJA provides that this pleading contain at least 

certain information.  That information is set forth and summarized as follows: 

18. Section 1205.024(1):  “the issuer’s authority to issue the public 

securities”—The District has authority to issue the Bonds pursuant to the Enabling 

Act and Chapters 791 and 1371 of the Texas Government Code.  Specifically, 
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pursuant to the Enabling Act, the District has broad powers to (1) purchase, 

construct, acquire, own, operate, maintain, repair, or improve any and all property, 

works, improvements, facilities, plants, equipment, and appliances incident, 

helpful, or necessary to (a) provide for the control, storage, preservation, 

transmission, treatment, and distribution and use of storm water and flood water, 

the water of rivers and streams, and underground water, for irrigation, power, 

hydroelectric, and all other useful purposes, and to supply water for municipal, 

domestic, power, hydroelectric, industrial and commercial uses and purposes, and 

all other beneficial uses and purposes; (b) collect, transport, process, treat, dispose 

of, and control, all municipal, domestic, industrial, or communal waste whether in 

fluid, solid, or composite state, including specifically the control, abatement, or 

reduction of all types of pollution; and (2) issue bonds to borrow money for any of 

the foregoing purposes.  Enabling Act, §§ 27(a), (h).  Chapter 791 authorizes local 

governments such as the District to contract with each other and agencies of the 

state to contract with each other for various purposes, including to obtain or 

provide part or all of water supply or wastewater treatment facility.  Tex. Gov’t 

Code §§ 791.001, 791.026.  Chapter 1371 authorizes local governments such as the 

District to issue, sell, and deliver a bond obligation to finance a project cost.  Tex. 

Gov’t Code § 1371.051.  
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19. Section 1205.024(2):  “the purpose of the public securities”—The 

Series 2018A Bonds are for the purpose of providing funds (i) for construction of 

the Lower Bois d’Arc Creek Reservoir raw water pipelines, construction of phase I 

of the Leonard Water Treatment Plant and high service pump station, construction 

of treated water pipelines from the Leonard Water Treatment Plant to the highway 

5 pump station, and to Farmersville, and acquisition of necessary property, and 

other system improvements; (ii) to fund a reserve fund for the Series 2018 Bonds; 

and (iii) to pay costs of issuance of the Series 2018A Bonds.  (Ex. B, § 1.)  The 

Series 2019 Bonds are for the purpose of providing funds (i) for construction and 

inspection of Wylie, Rockwall, Farmersville pipeline improvements phase II, 

construction of system-wide meter vault improvements, construction and 

inspection of expansion of high service pump station 3-1, construction of Wylie 

Water Treatment Plant III chemical feed and plant water system, and other system 

improvements; (ii) to fund a reserve fund for the Series 2019 Bonds; and (iii) to 

pay costs of issuance of the Series 2019 Bonds.  (Ex. C, § 1.)  The Series 2019 

Refunding Bonds are for the purpose of providing funds for (i) refunding the 

District’s outstanding Series 2009 Bonds; (ii) making a deposit to the reserve fund; 

and (iii) paying the costs of issuance of the Series 2019 Refunding Bonds. (Ex. D, 

§ 1.) 
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20. Section 1205.024(3):  “the holding and result of any required 

election”—Not applicable because no elections are required to affect any revenue 

bond issuance of the District.   

21. Section 1205.024(4):  “a copy of or a pertinent excerpt from each 

public security authorization, including any essential action or expenditure of 

money”—Attached as Exhibits B, C, and D are the Board’s actions authorizing the 

issuance of the District’s Bonds.  Attached as Exhibit H is the District’s application 

to the Texas Water Development Board for funds from the State Water 

Implementation Fund for Texas (also known as “SWIFT”) for the Series 2018A 

Bond.  Attached as Exhibit I is the August 1, 1988 Regional Water Supply 

Facilities Amendatory Contract between the District and Member Cities.  Attached 

as Exhibit J is the October 1, 1998 Regional Water Supply Facilities Contract 

between the District and the City of Allen.  Attached as Exhibit K is the October 1, 

2001 Regional Water Supply Facilities Contract between the District and the City 

of Frisco.    

22. Section 1205.024(5):  “the amount or proposed maximum amount of 

the public securities”–—The total amount of the Bonds is $880,000,000.00.  

Specifically, the amount of the Series 2018A Bond is $700,000,000.00, the Series 

2019 Bond is $75,000,000.00  and the amount of the Series 2019 Refunding Bond 

is $105,000,000 (Ex. B, § 1; Ex. C, § 1; Ex. D, §1.).  
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23. Section 1205.024(6):  “the interest rate or rates or the proposed

maximum interest rate of the public securities”—The proposed maximum interest 

rate for the Bonds is 6.00 percent.  (Ex. B, § 3(a); Ex. C, § 3(a).)  

24. Section 1205.024(7):  “in a suit relating to the validity or organization

of an issuer, the authority for and the proceedings relating to the creation of the 

issuer or a boundary change”—Not applicable because the validity or organization 

of the District is not in dispute. 

B. Declaratory Judgment.

25. The District has brought this action under the EDJA in order to obtain

the following declaratory judgments: 

(1) the District is authorized to issue the Bonds;

(2) the District’s actions authorizing the Bonds were legal and valid;

and

(3) the Bonds are legal and valid.

OPPOSING PARTIES MUST POST BOND 

26. The District would further request, pursuant to Texas Government

Code Sections 1205.101-104, this Court to require any party opposing this action, 

or any intervenor, other than the Attorney General, to post a bond, with sufficient 

surety approved by the Court, payable to the District, for the payment of any 

damages or costs because of the delay that will be caused by the continued 
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participation of such opposing party or intervenor in this proceeding in the event 

the District finally prevails and obtains substantially the judgment prayed for in 

this Petition.  The District further requests that if said opposing parties be ordered 

to post a bond by this Court and they do not comply within ten (10) days from such 

order to post a bond, such opposing parties or intervenors be dismissed from this 

suit.  

 

COSTS OF SUIT 

27. The District would further show and request that, pursuant to Texas 

Government Code Section 1205.066(b), all costs of this suit should be taxed 

against any opposing or intervening party, other than the Attorney General, to this 

suit.  

 

PRAYER 

WHEREFORE, PREMISES CONSIDERED, the District respectfully prays 

for the following: 

 This Court, upon presentation of this Petition, immediately 

enter and issue the Notice of Proceeding and Order in the form and having the 

terms attached hereto as Exhibit A, in accordance with Sections 1205.041 and 

1205.042 of the EDJA, directed to all Interested Parties and the Attorney General 

of Texas;  
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 The District further prays the Court, prior to the date set for 

hearing and trial, to order the Clerk of the Court to provide the required notice of 

this proceeding pursuant to Section 1205.043 of the EDJA by publishing a 

substantial copy of the Notice of Proceeding and Order in a newspaper of general 

circulation in Travis County and Dallas, Denton, Collin, Hunt, Kaufman, and 

Rockwall counties, said notice to be so published once in each of two consecutive 

calendar weeks, with the date of the first publication to be not less than 14 days 

prior to the date set for the hearing and trial; 

 The District further prays the Court, pursuant to Section 

1205.101 of the EDJA, to require any party who intervenes or opposes this action, 

other than the Attorney General, to post a bond, with sufficient surety, payable to 

the District, for the payment of all damages and costs incurred by the continued 

participation of such opposing or intervening party in the event the District prevails 

and obtains substantially the judgment prayed for in this Petition, and further that if 

said opposing parties do not comply with this Court’s order to post a bond within 

ten (10) days of the bond order, that such opposing parties or intervenors be 

dismissed from suit; 

 The District further prays the Court, pursuant to Section 

1205.065 of the EDJA, to hear and determine “with the least possible delay” each 

factual and legal question raised by this Petition and render judgment; 
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 The District further prays the Court, upon trial and final 

hearing, to enter the following declaratory judgments:  

i. the District is authorized to issue the Bonds;  

ii. the District’s actions authorizing the Bonds were legal 

and valid; and 

iii. the Bonds are legal and valid.   

 Upon trial and final hearing, the District further prays the Court 

to award the District the following additional relief: 

i. an award of all costs of this suit incurred by the District 

against any party that opposes or intervenes in this suit 

pursuant to Section 1205.066(b) of the EDJA; 

ii. a decree, pursuant to Section 1205.151 of the EDJA, that 

the judgment herein prayed for shall, as to all matters 

adjudicated, be forever binding and conclusive against 

the District, the Attorney General of Texas, the 

Comptroller of Texas, and all parties to the cause, 

whether mentioned in and served with notice of the 

proceeding, a resident in the District’s territory, a 

property owner located within the District’s boundaries; 

or who have or claim a right, title, or interested in any 
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property or money to be affected by the public security 

authorization or the issuance of the Bonds; and 

iii. grant the District such other and further relief and orders 

to which it may be entitled at law and equity. 

 

Respectfully submitted, 

 

LLOYD GOSSELINK  

  ROCHELLE & TOWNSEND, P.C. 
816 Congress Avenue, Suite 1900 

Austin, Texas  78701 

Telephone: (512) 322-5800 

Fax:  (512) 472-0532 

 

 

By: /s/ Jose E. de la Fuente    

JOSE E. de la FUENTE 

State Bar No. 00793605 

jdelafuente@lglawfirm.com 

JAMES F. PARKER, III 

State Bar No. 24027591 

jparker@lglawfirm.com 

ASHLEY D. THOMAS 

State Bar No. 24090430 

athomas@lglawfirm.com 

LAUREN E. SPROUSE 

State Bar No. 24079380 

lsprouse@lglawfirm.com 
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LEWIS L. ISAACKS 

State Bar #10430300 

lisaacks@gmigr.com 

GAY, McCALL,  

  ISAACKS & ROBERTS, P.C. 
777 East 15th Street 

Plano, Texas  75074 

Telephone:  (972) 424-8501 

Fax:   (972) 422-9322 

 

MARK A. WALSH 

State Bar #24003135 

mark@saunderswalsh.com 

SAUNDERS, WALSH & BEARD 

Craig Ranch Professional Plaza 

6850 TPC Drive, Suite 210 

McKinney, Texas  75070 

Telephone:  (214) 919-3555 

Fax:   (214) 615-9019 

 

ATTORNEYS FOR PLAINTIFF 
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CAUSE NO. ___________________ 

EX PARTE, 

NORTH TEXAS MUNICIPAL  
WATER DISTRICT  

§
§
§
§
§
§
§
§
§

IN THE DISTRICT COURT 

OF COLLIN COUNTY, TEXAS 

_______ JUDICIAL DISTRICT 

NOTICE OF PROCEEDING AND ORDER 

The Court issues the following Notice of Proceedings and Order pursuant to 

Chapter 1205 of the Texas Government Code. 

NOTICE IS HEREBY GIVEN to all persons who (i) reside in North Texas 

Municipal Water District’s (the “District”) territory; (ii) own property located within 

the District’s boundaries; (iii) are taxpayers of the District;1 or (iv) have or claim a 

right, title, or interest in any property or money to be affected by the public security 

authorization or the issuance of the public securities described below.  For purposes 

of this Notice of Proceedings and Order, the persons named in sections (i), (ii), (iii), 

and (iv) above shall be referred to as the “Interested Parties.” 

The District is a conservation and reclamation district and political 

subdivision of the State of Texas, created and functioning under Article 16, Section 

59, of the Texas Constitution.  Pursuant to the District’s Enabling Act2 and 

1 The District does not levy taxes, and therefore does not have any taxpayers. 

2   Act of April 4, 1951, 52nd Leg., R.S., ch. 62, 1951 Tex. Gen. Laws 96, 103-04; Act of 
April 24, 1969, 61st Leg., R.S., ch. 122, 1969 Tex. Gen. Laws 334, 334-337; Act of April 23, 1975, 64th 
Leg., R.S., ch. 90, 1975 Tex. Gen. Laws 238, 238-242; Act of April 28, 2009, 81st Leg., R.S., ch. 20, 
2009 Tex. Gen. Laws 37, 37-40.   
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Chapters 791 and 1371 of the Texas Government Code, the District has the 

authority to issue public securities.  

The District’s Board has authorized the issuance of the Series 2018A Water 

System Revenue Bonds (the “Series 2018A Bonds”), the Series 2019 Water System 

Revenue Bonds (the “Series 2019 Bonds”), and the Series 2019 Water System 

Revenue Refunding Bonds (the “Series 2019 Refunding Bonds”,) and together are 

the Series 2018A Bonds, the Series 2019 Bonds and the Series 2019 Refunding 

Bonds are the “Bonds” in the aggregate amount of is $880,000,000.  The Series 

2018A Bonds are for the purpose of providing funds for (1) improving the District’s 

Water System, including paying preconstruction costs relating to the Lower Bois 

d’Arc Creek Reservoir, Leonard Water Treatment Plant, and associated pipelines; 

(2) funding a reserve fund; and (3) paying the costs of issuance of the Series 2018A 

Bonds.  The Series 2019 Bonds are for the purpose of providing funds (i) for 

construction and inspection of Wylie, Rockwall, Farmersville pipeline improvements 

phase II, construction of system-wide meter vault improvements, construction and 

inspection of expansion of high service pump station 3-1, construction of Wylie 

Water Treatment Plant III chemical feed and plant water system, and other system 

improvements; (ii) to fund a reserve fund for the Series 2019 Bonds; and (iii) to pay 

costs of issuance of the Series 2019 Bonds.  The Series 2019 Refunding Bonds are 

for the purpose of providing funds for (i) refunding the District’s outstanding Series 

2009 Bonds; (ii) making a deposit to the reserve fund; and (iii) paying the costs of 

issuance of the Series 2019 Refunding Bonds.  
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The District has filed an in rem action for declaratory judgment (the 

“Petition”) seeking, among other things, the following declarations: 

(1) the District is authorized to issue the Bonds;  

(2) the District’s actions authorizing the Bonds were legal and valid; 

and 

(3) the Bonds are legal and valid.   

A full description of the lawsuit and the relief sought is contained District’s 

Petition, Ex Parte North Texas Municipal Water District, Cause No. ____________, 

filed in the _______ Judicial District Court of Collin County, Texas. 

IT IS HEREBY ORDERED and Notice is hereby given, that any Interested 

Party or the Attorney General of the State of Texas may become a named party to 

these proceedings by pleading to the Petition on or before, and may appear for 

hearing and trial in the courtroom of the _______ Judicial District Court of Collin 

County, Texas at, 10:00am on Monday, April 23, 2018, it being the first Monday 

after the expiration of 20 days from the date this Order is issued.  After said date, 

Interested Parties may become named parties by intervention on leave of Court. 

IT IS FURTHER ORDERED, that, at such hearing and trial, any Interested 

Parties desiring to do so may appear, and the Attorney General of the State Texas 

shall appear, and show cause why the prayers of the District’s Petition filed in this 

action and generally described above should not be granted and the Bonds described 

above should not be validated and confirmed as therein prayed.  Be on further 

notice that, at such time, place, and date the Court will proceed to full and final 

hearing on the merits of all matters and prayers within the District’s Petition.  
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NOTICE OF PROCEEDING AND ORDER—PAGE 4

SO ORDERED 

SIGNED this 28th day of March, 2018. 

DISTRICT JUDGE PRESIDING 
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NORTH TEXAS MUNICIPAL

WATER DISTRICT

Regional Service Through Unity

February 1, 2018

Mr. Tom Entsminger

Texas Water Development Board

Stephen F. Austin Building
1700 N. Congress Avenue

Austin, Texas 78701

RE:     SWIFT Funding Abridged Application
Treatment and Treated Water Distribution Improvements

Dear Mr. Entsminger:

The North Texas Municipal Water District (NTMWD) is pleased to submit the enclosed SWIFT Abridged
Application for a portion of the Treatment and Treated Water Distribution Improvements project. Enclosed
is the SWIFT Abridged Application.

We appreciate the opportunity to provide this application for financial assistance so that we may move
forward in meeting our customer' s needs. Please contact Erik Felthous, Finance Manager, at 469- 626- 4354
or via email efelthous a,ntmwd.com at any time if you need further information.

Sincerely,

L;v14%/ 4`'
Thomas W. Kula

Executive Director/ General Manager

Enclosure

505 E. Brown Street • P.O. Box 2408  • Wylie, Texas 75098- 2408  • Telephone:( 972) 442- 5405  • Fax:( 972) 295- 6440
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Abridged
vim Application

Due February 2, 2018 by
5:00pm

Submit via email: SWIFT@twdb. texas. gov

By submitting this abridged application, you understand and confirm that the information provided is true and correct to the best of
your knowledge and further understand that the failure to submit a complete abridged application by the stated deadlines, or to
respond in a timely manner to additional requests for information, may result in the withdrawal of the abridged application without
review.

NOTE: You may also complete and submit your Abridged Application online at https:// ola. twdb.texas.gov/.

GENERAL INFORMATION

Name of Entity County Regional Water Planning Area

North Texas Municipal Water District Collin ( Primary)       C— Region C

Entity Contact Information

Name Erik Felthous

Contact Person

Title Finance Manager

501 E. Brown Street

Mailing Address Wylie, TX 75098

Phone Number 469- 626- 4354 Fax Number 972-442- 5400

Email Address efelthousPntmwd. com

PROJECT DESCRIPTION

Name of Project
Treatment and Treated Water Distribution Improvements

As it appears in the 2017 State Water Plan)

Where can the project be found in the most Project described
5C. 26

Capital costs
SC. 31/ Q.56

recent Regional Water Plan?     on page:  listed on page:

Phase( s) Applied For Planning Acquisition E Design Construction

Population Served When Fully Operational 1, 900, 000 in 2022

i

Revised 12/ 01/ 2017
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Abridged

SW F 0,    
Application

Due February 2, 2018 by
5:00pm

Submit via email: SWIFT@twdb. texas.gov

Description of Proposed Project Components

The Leonard Water Treatment Plant and associated pipelines is projected to:

Have a treatment capacity of 70 MGD

Be completed and supplying water in 2022

NTMWD is requesting financial assistance with the following:
70 MGD Leonard Water Treatment Plant

84- inch Treated Water Pipeline from Leonard Water Treatment Plant to Highway 5 Pump Station

Note:- Also Serves counties: Dallas, Denton, Ellis, Fannin, Hunt, Kaufman, Rains, and Rockwall.

NTMWD is a Regional Wholesale provider of Potable Water. The residential water bill and household income have been estimated

for the City of Plano, NTMWD' s largest wholesale customer, based on information from the City of Plano' s website, Texas Municipal
League and the U. S. Census Bureau.

Public Water System ID numbers: Wylie PWS-# 0430044, Tawakoni PWS-# 1290052, Bonham PWS-# 0740051, Future Leonard/

North WTP-# NA.

NTMWD plans to receive the USACE Clean Water Act Section 404 Permit in 1st Quarter 2018. In June 2015, NTMWD received the

TCEQ Water Rights Permit for the Lower Bois d' Arc Creek Reservoir.

Applicant/ entity' s water supply will last less than 180 days.
Emergency Applicant has received or applied for Federal emergency funding.
select all that apply)

None of the above.

Efficiency improvement achieved by implementing the project
Please provide an attachment showing the basis for your calculation.)

Yes 1%      10%- 13. 9%
Agricultural Efficiency Project?

No 1%4.9% 14%47.9%

2%- 5. 9% 18%

6%- 9. 9%

Household Cost Factor

Household Cost Factor for SWIFT prioritization is calculated by dividing the service area' s average residential water bill by its annual median household income.
For regional projects, these should represent the combined service areas of all participating entities.)

Estimated average annual
797 27

Annual Median Household
85, 085

residential water bill:     Income:

The proposed project addresses: Conservation    Water Loss   ® N/ A

Volume of Water Produced/ Conserved ( in Acre/ Feet per Year)

2020 2030 2040 2050 2060 2070

0 120,200 120, 200 118, 000 115, 800 113, 600

2

Revised 12/ 01/ 2017
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Abridged
ILA, I r i Application

Due February 2, 2018 by
5:00pm

Submit via email: SWIFT@twdb. texas.gov

Z Preliminary planning or design work( 30% of total project) has been

completed or is not required.

Readiness to Proceed Applicant is prepared to begin implementation or construction within 18

select all that apply) months of application deadline.

Applicant has acquired all water rights associated with the proposed

project, or none will be required.

ESTIMATED COSTS

Project Cost 282, 819, 907

Cost of Issuance 17, 180,093

Total Low- interest Loan 300, 000,000

Deferred Loan

Estimated Board Participation

Project Costs Local Contribution 10, 298, 773

SWIFT 1- 11/ 2017 20, 477, 141

Other:    SWIFT 1- 4/ 2018 91, 220, 454

SWIFT 1- 11/ 2018 143, 671, 516

Total Estimated Project Costs 565, 667, 884

Anticipated Commitments

Attach proposed schedule for multi-year commitments
One Time Commitment E Multi Year Commitments

Anticipated Debt Service Structure

Please attach explanation if requesting non- level debt Z Level Other Request

service..

Required Attachments:

A list of all water systems served by the proposed project- ATTACHED
Proposed multi-year commitment schedule ( if applicable)

Explanation of requested debt service structure ( if applicable)

3

Revised 12/ 01/ 2017
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Beneficiaries of Leonard WTP

From Appendix H, Table H. 23*, 2016 Region C Water Plan

Removed any NTWMD customers that were not allocated supply from Lower Bois d' Arc Creek Reservoir in DB17

Current Customers Potential Future Customers

Ables Springs WSC Blue Ridge

Allen Celina

Anna Ector

Blackland WSC Fannin County Other
Bonham Honey Grove
BHP WSC ( Hunt Co portion) Leonard

Caddo Basin SUD Savoy
Cash SUD Southwest Fannin Co SUD

College Mound WSC Trenton

Collin Co. Other Weston

Copeville SUD Kaufman County Mining
Crandall Fannin County Mining
Culleoka WSC

Denton County Other
East Fork SUD

Fairview

Farmersville

Fate

Forney

Forney Lake WSC
Frisco

Garland

Gastonia- Scurry SUD

Hackberry
Heath

High Point WSC

Howe

Hunt County Other
Josephine

Kaufman

Kaufman County Other
Lavon

Lavon WSC

Little Elm

Lowry Crossing
Lucas

McKinney
McLendon-Chisolm

Melissa

Mesquite

Milligan WSC
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Beneficiaries of Leonard WTP

From Appendix H, Table H. 23*, 2016 Region C Water Plan

Removed any NTWMD customers that were not allocated supply from Lower Bois d' Arc Creek Reservoir in DB17

Current Customers Potential Future Customers

Mt. Zion WSC

Murphy
Nevada

North Collin WSC

New Hope

Oak Grove

Parker

Plano

Post Oak Bend City
Princeton

Prosper

RCH WSC

Richardson

Rockwall

Rockwall Co. Other

Rose Hill SUD

Rowlett

Royse City
Sachse

Saint Paul

Scurry
Seis Lagos UD

Sunnyvale

Talty

Talty WSC
Terrell

The Colony
Van Alstyne

Wylie

Wylie Northeast SUD

Non- Municipal Customers

Collin County Manufacturing

Dallas County Manufacturing

Denton County Manufacturing

Fannin County Manufacturing

Grayson County Manufacturing

Kaufman County Manufacturing

Kaufman County Steam Electric

Rockwall County Manufacturing
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Mark through name, then initial, date, and forward to next individual indicated.

When appropriate, take the necessary action and/ or reply as indicated.

SEQUENCE NAME DATE EMAILED Due Date

4 Tom Kula afe-e-/ 4;     .,Fr(®
3 Judd Sanderson       -

G   , 
e  /-

h8
Joe Stankiewicz

Mike Rickman

Jeff Mayfield Responsible

Jim Shirley
Dave Patton

Billy George name)

Jenna Covington

R J Muraski name)

2 Rodney Rhoades no later than

Cesar Baptista

Christopher Metz date)

Ken Wesson

Robert McCarthy Filed in Laserfiche

Denise Hickey

John Montgomery date)

Jeff Ray
Janet Rummel

1 Erik Felthous 1/ 31/('

5 Daniel Sellars

rYvi7

byrA.m.

Comments: 2018 SWIFT Abridged Application an esubmittal of 2017 SWIFT Abridged)

Application

4C)      i I    /       /
cY

r 4211 1

1/ 31/ 2018 Daniel Sellars

a

Date Sender
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NORTH TEXAS MUNICIPAL WATER DISTRICT 
REGIONAL WATER SUPPLY FACILITIES AMENDATORY CONTRACT 

THE STATE OF TEXAS 

NORTH TEXAS MUNICIPAL WATER DISTRICT : 

THIS AMENDATORY CONTRACT (the "Contract") made and entered 

into as of the 1st day of AUGUST, 1988 (the "Contract Date"), 

by and between NORTH TEXAS MUNICIPAL WATER DISTRICT (the 

"District"), a conservation and reclamation district and 

political subdivision of the State of Texas, created and 

functioning under Article 16, Section 59, of the Texas Consti-

tution, pursuant to Chapter 62, Acts of the 52nd Legislature, 

Regular Session, 1951, as amended (the "District Act"), and the 

following: 

CITY OF FARMERSVILLE, IN COLLIN COUNTY, TEXAS, 
CITY OF FORNEY, IN KAUFMAN COUNTY, TEXAS, 
CITY OF GARLAND, IN DALLAS COUNTY, TEXAS 
CITY OF McKINNEY, IN COLLIN COUNTY, TEXAS, 
CITY OF MESQUITE, IN DALLAS COUNTY, TEXAS, 
CITY OF PLANO, IN COLLIN AND DENTON COUNTIES, TEXAS, 
CITY OF PRINCETON, IN COLLIN COUNTY, TEXAS, 
CITY OF RICHARDSON, IN DALLAS AND COLLIN COUNTIES, TEXAS, 
CITY OF ROCKWALL, IN ROCKWALL COUNTY, TEXAS, 
CITY OF ROYSE CITY, IN ROCKWALL AND COLLIN COUNTIES, TEXAS, and 
CITY OF WYLIE, IN COLLIN COUNTY, TEXAS 

(collectively the "Initial Contracting Parties"). 

WITNESSETH 

WHEREAS, each of the Initial Contracting Parties is a duly 

incorporated city and political subdivision of the State of 

Texas operating under the Constitution and laws of the State of 

Texas; and 

f 
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WHEREAS, the District and the Initial Contracting Parties 

are authorized to enter into this Contract pursuant to the 

District Act, Vernon's Ann. Tex. Civ. St. Article 4413(32c) 

(the "Interlocal Cooperation Act"), and other applicable laws; 

and 

WHEREAS, the District presently owns water rights in Lavon 

Reservoir on the East Fork of the Trinity River in Collin 

County, Texas, and owns and operates other water supply and 

treatment facilities which serve the Initial Contracting 

Parties (the "Existing System"); and 

WHEREAS, the District has duly issued and delivered the 

following described bonds (the "Outstanding Bonds") which were 

issued to acquire and construct, and to refund bonds issued to 

acquire and construct, the Existing System: 

North Texas Municipal Water District Water System Revenue 
Bonds, Series 1985, dated August 1, 1985, now outstanding 
in the aggregate principal amount of $78,967,321.45; and 

North Texas Municipal Water District Water System Revenue 
Bonds, Series 1987, dated March 1, 1987, now outstanding 
in the aggregate principal amount of $24,565,000; and 

WHEREAS, the District presently supplies and sells treated 

water from the Existing System to the Initial Contracting 

Parties under eleven separate treated water supply contracts, 

including various amendments thereto, now in effect; and it is 

acknowledged and agreed that the Existing System is inadequate 

to provide known future treated water requirements of the 

Initial Contracting Parties, thus making this Contract 

2 
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necessary to enable the District to acquire and construct 

additional treated water supply and treatment facilities and 

make it possible for the District to supply such requirements; 

and 

WHEREAS, the existing treated water supply contracts 

recognize that the District has assumed the responsibility for 

supplying all treated water needs of the Initial Contracting 

Parties; and 

WHEREAS, each of said existing treated water supply 

contracts originally was dated as of December 12, 1953, except 

for the City of Richardson contract originally dated as of 

April 7, 1965, and each is similar in form and substance, and 

such contracts, including all amendments thereto, collectively 

presently provide the principal source and security for the 

payment of the District's Outstanding Bonds; and 

WHEREAS the District proposes to acquire, construct, and 

complete additional surface water supply and treatment facili-

ties from the following additional sources: Lake Texoma on the 

Red River, Cooper Dam and Reservoir in Hopkins and Delta 

Counties, Texas, a proposed new Bonham Dam and Reservoir in 

Fannin County, Texas, and other facilities wherever located to 

enable the District to supply treated water as needed to 

Contracting Parties and others (the "Projects"); and 

WHEREAS, it is deemed necessary and advisable by the 

parties hereto that each of the eleven separate existing 

3 
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treated water supply contracts, and amendments thereto, between 

the District and each Initial Contracting Party be amended and 

completely replaced with this single Contract so that the 

entire relationship between the District and all of the 

Initial Contracting Parties with respect to the System and the 

Bonds (as such terms are hereinafter defined) will be set forth 

in this Contract; and 

WHEREAS, it is specifically represented, certified, and 

covenanted by the District that none of the amendments or 

modifications to the aforesaid existing treated water supply 

contracts with the Initial Contracting Parties which will occur 

as a result of entering into this Contract will in any way have 

an adverse affect on the operation of the System or the rights 

of the owners of any Bonds; and that this Contract will provide 

security for the owners of all Bonds and obligate the Initial 

Contracting Parties to make and assume unconditional specific 

payments with respect to the System and the Bonds; and 

WHEREAS, the provisions of this Contract are similar in 

concept, essence, and intent to the provisions of the aforesaid 

existing treated water supply contracts and basically restate, 

reorganize, and expand same, including certain clarifications 

and updating, and establishing certain billing procedures and 

adjustments between the parties with respect to the use of, and 

payments with respect to, treated water from the System, which 

billing procedures and adjustments are solely between the 

4 
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Initial Contracting Parties and do not affect the unconditional 

obligations of such parties with respect to the System and 

Bonds; and 

WHEREAS, it is expected by the parties hereto that after 

the execution of this Contract, Bonds for parts of the Projects 

will be issued as soon as deemed advisable and necessary by the 

District. 

NOW, THEREFORE, in consideration of the mutual covenants 

and agreements herein contained, the District agrees to use its 

best efforts to acquire, construct, and complete the Projects 

and other System facilities, when and as the District deems it 

advisable, and to supply treated water to Contracting Parties 

and others from the System, upon and subject to the terms and 

conditions hereinafter set forth, and, subject to the provi-

sions of Section 13(b) and (c) hereof, the District and the 

Initial Contracting Parties agree that each of the eleven 

presently existing treated water supply contracts described 

above between the District and the Initial Contracting Parties 

are hereby amended, modified, combined, and consolidated so as 

henceforth to be in their entirety and for all purposes as 

follows, to-wit: 

Section 1. DEFINITION OF TERMS. The following terms and 

expressions as used in this Contract, unless the context 

clearly shows otherwise, shall have the following meanings: 

5 
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(a) "Additional Contracting Party" means any party not 

defined as one of the Initial Contracting Parties with which 

the District makes a contract similar to this Contract for 

supplying treated water from the System, provided that after 

execution of any such contract such party shall become one of 

the Contracting Parties for all purposes of this Contract. 

(b) "Annual Payment" means the amount of money to be paid 

to the District by each of the Contracting Parties during each 

Annual Payment Period as its proportionate share of the Annual 

Requirement. 

(c) "Annual Payment Period" means the District's fiscal 

year, which currently begins on October 1 of each calendar year 

and ends on September 30 of the next following calendar year, 

but which may be any twelve consecutive month period fixed by 

the District; and the first Annual Payment Period under this 

Contract shall be the period of October 1, 1988, through 

September 30, 1989. 

(d) "Annual Requirement" means the total amount of money 

required for District to pay all Operation and Maintenance 

Expenses of the System, and to pay the Bond Service Component 

of the Annual Requirement as described in Section 9(a) hereof, 

including debt service on its Bonds, and any sums required to 

pay or restore any amounts required to be deposited in any 

special or reserve funds required to be established and/or 

maintained by the provisions of the Bond Resolutions. 

6 
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(e) "Bond Resolution" means any resolution of the Dis-

trict which authorizes any Bonds. 

(f) "Bonds" means the Outstanding Bonds listed in the 

preamble to this Contract, and all bonds hereafter issued by 

the District, whether in one or more series or issues, and the 

interest thereon, to acquire, construct, complete, improve, 

and/or extend the System or any System facilities, including 

the Projects, and/or otherwise to improve or extend the System, 

and any bonds issued to refund any Bonds or to refund any such 

refunding bonds. 

(g) "Contracting Parties" means the "Initial Contracting 

Parties", as defined in the first paragraph of this Contract, 

together with any other party or parties which hereafter 

becomes one of the Contracting Parties by becoming an Addition-

al Contracting Party. 

(h) "Contracting Party" means any one of the Contracting 

Parties. 

(i) "District" means the "District" as defined in the 

preamble to this Contract. 

(j) "Existing System" means the "Existing System" as 

defined in the preamble to this Contract. 

(k) "MGD" is an abbreviation for "million gallons of 

water per day" and means a quantity of water during a period of 

time expressed for convenience in terms of an average annual 

daily quantity during an Annual Payment Period. The value of 2 
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MGD, for example, is calculated as follows: two million 

gallons multiplied by the number of days in an Annual Payment 

Period. 

(1) "Operation and Maintenance Expenses" means all 

reasonable costs and expenses of operation and maintenance of 

the System, including (for greater certainty but without limit-

ing the generality of the foregoing) repairs and replacements, 

operating personnel, the cost of utilities, the amounts 

required to pay the U.S. Army Corps of Engineers or any other 

federal, state, or local agency for water storage rights or 

other interests in water in any reservoir, or for the purchase 

of water, or for the use or operation of any property or 

facilities, the costs of supervision, engineering, accounting, 

auditing, legal services, insurance premiums, supplies, 

services, administration of the System, and equipment necessary 

for proper operation and maintenance of the System, and 

payments made by District in satisfaction of judgments 

resulting from claims not covered by District's insurance 

arising in connection with the acquisition, construction, 

operation, and maintenance of the System. The term also in-

cludes the charges of the bank or banks acting as paying agents 

and/or registrars for any Bonds. The term does not include 

depreciation. 

(m) "Outstanding Bonds" means the Outstanding Bonds, as 

defined in the preamble to this Contract. 
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(n) "Projects" means the "Projects" as defined in the 

preamble to this Contract. 

(o) "System" means collectively the Existing System and 

the Projects, and all of the District's existing water rights, 

and water storage, treatment, transportation, distribution, and 

supply facilities, including all dams, reservoirs, and other 

properties or interests therein wherever located, which hereto- 

fore have been acquired or constructed with the proceeds from 

the sale of the Outstanding Bonds, or the bonds refunded by 

same, or with any other bonds or other obligations of the 

District payable from and secured by a lien on and pledge of 

any part of the revenues of the System, or with revenues from 

said System, together with all future improvements, enlarge-

ments, extensions, and additions to any of the foregoing, and 

all future new facilities and/or water rights, which are 

acquired or constructed with the proceeds from the sale of any 

Bonds or revenues from the System, and any water supply or 

treatment facilities which are deliberately and specifically, 

at the option of the District, made a part of the System by 

resolution of the Board of Directors of the District, and all 

repairs to or replacements of the System. Said terms do not 

include any District facilities which provide wastewater 

treatment or disposal services, or solid waste disposal servic-

es, of any kind. Said terms do not include any facilities 

acquired or constructed by the District with the proceeds from 
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the issuance of "Special Facilities Bonds", which are hereby 

defined as being revenue obligations of the District which are 

not issued as Bonds (as hereinbefore defined), and which are 

payable from any source, contract, or revenues whatsoever other 

than revenues from the System. 

(ID) "treated water" means potable water treated to the 

standards of quality specified in Section 5 of this Contract. 

Such term does not include non-potable water such as wastewater 

or other non-potable water derived, treated, or produced from 

any source by any Contracting Party. 

(q) "Water Year" means the period of August 1 of each 

calendar year through July 31 of the next following calendar 

year. 

Section 2. CONSTRUCTION OF PROJECTS. The District agrees 

to use its best efforts to issue its Bonds, payable from Annual 

Payments under this Contract, to acquire and construct the 

Projects and other System facilities when and as needed, as 

determined by the District, to supply treated water to all 

Contracting Parties. It is anticipated that such acquisition 

and construction will be in phases and that each phase will be 

financed by the District through the issuance of one or more 

series or issues of its Bonds; and the District agrees to use 

its best efforts to issue its Bonds for such purpose. Bonds 

also may, at the discretion of the District, be issued to 

refund any Bonds, and be issued to improve and/or extend 
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any System facilities. The proceeds from the sale and delivery 

of the Bonds may be used to fund debt service reserve funds or 

contingency funds and interest during construction to the 

extent deemed advisable by the District, and for the payment of 

all of the District's expenses and costs in connection with any 

Projects or other System facilities and the Bonds, including, 

without limitation, all financing, legal, printing, and other 

expenses and costs related to the Bonds and the Projects and 

other System facilities. 

Section 3. QUANTITY. (a) The District agrees to sell 

and to deliver treated water under this Contract to each 

Initial Contracting Party, respectively, at its Point or Points 

of Delivery as described in Section 6 hereof, and each Initial 

Contracting Party agrees to take at its Point or Points of 

Delivery all treated water required for use by such Initial 

Contracting Party during the term of this Contract, including 

all treated water for such Initial Contracting Party's own use 

and for distribution to all customers served by such Initial 

Contracting Party's treated water distribution system, whether 

inside or outside its boundaries. It is specifically provided, 

however, that after the Contract Date, no Contracting Party 

shall enter into, renew, or amend with regard to volume of 

water to be supplied, any agreement to supply any such treated 

water for use outside its boundaries or the area of its statu-

tory extraterritorial jurisdiction unless each such agreement 
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is approved by the Board of Directors of the District (which 

approval shall not be unreasonably withheld) and made subject 

and subordinate in all respects to the water requirements of 

all of the Contracting Parties collectively. No Contracting 

Party shall become a party to any contract for the sale of 

treated water which would violate or be inconsistent with the 

provisions of this Contract, and all such contracts shall 

recognize the priority of treated water use as provided in this 

Contract. It is the intention of the parties hereto that the 

System shall be the sole and exclusive source of all treated 

water supply for each of the Contracting Parties. However, 

notwithstanding the foregoing provisions of this subsection 

(a), if, after the Contract Date, any Contracting Party should 

legally and finally annex or consolidate with any territory 

which has a source of treated water supply other than from such 

Contracting Party, then the District and such Contracting Party 

are authorized to, and may, negotiate and enter into agreements 

which would allow the continued use of such other source within 

such annexed territory upon such terms and conditions as are 

mutually agreeable to the District and such Contracting Party, 

and as an exception to the foregoing requirements with respect 

to exclusivity. The District will use its best efforts to 

furnish and remain in position to furnish treated water suffi-

cient for all reasonable treated water requirements of each 

Contracting Party, but its obligation shall be limited to the 
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amount of treated water available to it from the System; and 

provided that the maximum rate of delivery shall be consistent 

with the capacities and abilities of System facilities, and 

shall not exceed the amounts fixed on an equitable and uniform 

basis by the Board of Directors of the District. The District 

agrees to use its best efforts to issue its Bonds in amounts 

necessary to acquire, construct, maintain, improve, and extend 

the entire System, including the Projects and other System 

facilities, so as to enable the District to furnish such 

treated water. As between the Contracting Parties, if treated 

water from the System must be rationed such rationing shall, 

within the limits permitted by law, be done by the District on 

the basis of the relative actual total amount of all treated 

water from the entire System taken by each such Contracting 

Party, respectively, during the last preceding Annual Payment 

Period in which rationing among said parties was not necessary. 

(b) If the District is at any time during the term of 

this Contract unable to supply all the treated water require-

ments of the Contracting Parties for any reason, or if it 

should become apparent that the District will become unable to 

supply the Contracting Parties with their water requirements, 

and any Contracting Party determines that it is necessary to 

procure treated water from sources other than the District, 

then such Contracting Party shall give written notice to the 

District of its intention and desire to procure treated water 
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from sources other than the District, and its reasons therefor. 

Unless, within sixty (60) days from the receipt by the District 

of such written notice, the District shall object to such 

procurement (such objection to be evidenced by a resolution 

adopted by a vote of a majority of all members of the Dis-

trict's Board of Directors), then such Contracting Party may 

proceed to procure such treated water from other sources at its 

sole cost, and without any liability for damages accruing in 

favor of or against the District by reason thereof. However, 

such Contracting Party shall nevertheless continue to be 

obligated to take from the District and pay for all treated 

water at any time available to such Contracting Party from the 

District's System up to the full treated water requirements of 

such Contracting Party. In no event shall the taking of 

treated water from a source other than the District relieve any 

Contracting Party from making all payments due the District 

under this Contract. Further, all Contracting Parties shall at 

all times have the right to secure treated water from any 

possible source (i) in any emergency when the District is 

unable to deliver treated water from the System because of any 

"Force Majeure" as defined in this Contract, or (ii) in any 

other emergency situation, as determined by a Contracting Party 

for a period not to exceed thirty days, or for any longer 

period approved in writing by the District. Notwithstanding 

the foregoing provisions of this Contract, any Contracting 
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Party also may purchase treated water from a source other than 

the System, if the District determines that such purchase is in 

the best interests of the District and the Contracting Parties 

and gives written approval to such purchase; and in such case, 

for the purposes of this Contract, the District shall be deemed 

to be the constructive purchaser of such water and such water 

shall be deemed to be System water, and the District shall 

either pay for said water on behalf of such Contracting Party 

or reimburse such Contracting Party for the cost of such water, 

and such Contracting Party shall pay the District for such 

water the same as if it were regular System water. 

Section 4. OTHER CONTRACTS. (a) The District reserves 

the right to supply treated water from the System to Additional 

Contracting Parties under contracts similar to this Contract, 

subject to the requirements concerning "minimums" as provided 

in Section 9(c) hereof. Each contract with any Additional Con-

tracting Party shall comply with the requirements of this 

Contract, shall substantially restate the essential provisions 

of this Contract, and shall be structured to be similar hereto 

to the fullest extent applicable and practicable, with such 

additions or changes as are necessary to meet the actual 

circumstances, with the effect that each Additional Contracting 

Party will in effect adopt the provisions of this Contract, as 

supplemented and necessarily changed by its contract. 
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(b) It is recognized and agreed that the District now has 

many System water supply contracts with entities other than the 

Initial Contracting Parties, which contracts will remain in 

full force and effect, in accordance with their terms and 

provisions, after the Contract Date. The District shall 

enforce the aforesaid existing water supply contracts during 

the entire terms thereof, unless any such contract is replaced 

by a contract with an Additional Contracting Party hereunder. 

Upon the expiration of each such contract with any party the 

District thereafter may sell water to such party only on the 

basis that it is a new customer with respect to System water. 

(c) It is further recognized and agreed that in the 

future the District may sell any water from the System to 

parties which are not Additional Contracting Parties, provided 

that all such future sales of water from the System to parties 

which are not Additional Contracting Parties shall, within the 

limits permitted by law, in all respects be subordinate to the 

prior rights of the Contracting Parties to water from the 

System, and all such sales and contracts relating thereto shall 

recognize, and be made subordinate to, such prior rights. 

(d) It is recognized and agreed that concurrently with 

the execution of this Contract the District and the City of 

Garland will execute a separate agreement with respect to raw 

industrial water to be taken directly by Garland from Lavon 

Reservoir for use as cooling water for its steam electric 
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generating plant. Such agreement will substantially restate 

and completely replace the rights and obligations of the 

parties with respect to raw industrial water from Lavon Reser-

voir under the presently existing additions and modifications 

dated November 6, 1964, and August 7, 1973, respectively, to 

the original treated water contract dated December 12, 1953, 

between the District and Garland. After the execution of said 

separate agreement, it will constitute the sole agreement 

between said parties with respect to raw industrial water in 

Lavon Reservoir, and this Contract will constitute the sole 

agreement between said parties with respect to treated water 

from the System. 

Section 5. QUALITY. The water to be delivered by the 

District and received by each Contracting Party shall be 

treated water from the System. Each Initial Contracting Party 

has satisfied itself that such water will be suitable for its 

needs, but the District is obligated to treat such water so as 

to meet the standards of all State and Federal agencies having 

jurisdiction over water quality. The District and the Con-

tracting Parties shall cooperate, each within its legal powers, 

in preventing, to the extent practicable, the pollution and 

contamination of the reservoirs and watersheds from which 

System water is obtained. 

Section 6. POINTS OF DELIVERY. The Point or Points of 

Delivery for each Initial Contracting Party shall be the Point 
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or Points of Delivery applicable to it under its present 

treated water supply contract with the District, or at any 

other Point or Points of Delivery mutually agreed upon between 

the District and such Initial Contracting Party. Each Con-

tracting Party shall construct, maintain, and operate, at its 

own cost and expense, all facilities and equipment necessary to 

receive and take all treated water delivered to it under this 

Contract. 

Section 7. MEASURING EQUIPMENT. 

(a) District shall furnish, install, operate, and main-

tain at its own expense at each Point of Delivery of each 

Contracting Party the necessary equipment and devices of 

standard type for measuring properly the quantity of treated 

water delivered under this agreement. Such meter or meters and 

other equipment so installed shall remain the property of 

District. Each Contracting Party shall have access to such 

metering equipment at all reasonable times, but the reading, 

calibration, and adjustment thereof shall be done only by the 

employees or agents of the District. For the purpose of this 

agreement the original record or reading of the meter or meters 

shall be the journal or other record book of District in its 

office in which the records of the employees or agents of 

District who take the reading are or may be transcribed. Upon 

written request of any Contracting Party, District will send it 

a copy of such journal or record book, or permit it to have 
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access to the same in the office of District during reasonable 

business hours. 

Not more than once in each calendar month, on a date as 

near the end of such calendar month as practical, District 

shall calibrate its meters if requested in writing by a Con-

tracting Party to do so, in the presence of a representative of 

the Contracting Party, and the parties shall jointly observe 

any adjustments which are made to the meters in case any 

adjustments shall be necessary, and if the check meters herein-

after provided for have been installed, the same shall also be 

calibrated by Contracting Party in the presence of a represen-

tative of District and the parties shall jointly observe any 

adjustment in case any adjustment is necessary. If any Con-

tracting Party shall in writing request District to calibrate 

its meters and District shall give the Contracting Party notice 

of the time when any such calibration is to be made and a 

representative of the Contracting Party is not present at the 

time set, District may proceed with calibration and adjustment 

in the absence of any representative of the Contracting Party. 

If a Contracting Party or the District at any time ob-

serves a variation between the delivery meter or meters and the 

check meter or meters at that Contracting Party's Point or 

Points of Delivery, if any such check meter or meters shall be 

installed, such party will promptly notify the other party, and 

the District and such Contracting Party shall then cooperate to 
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procure an immediate calibration test and joint observation of 

any adjustment and the same meter or meters shall then be 

adjusted to accuracy. The party performing the test shall give 

the other party forty-eight (48) hours' notice of the time of 

all tests of meters so that the other party may conveniently 

have a representative present. 

If upon any test, the percentage of inaccuracy of any 

metering equipment is found to be in excess of two per cent 

(2%), registration thereof shall be corrected for a period 

extending back to the time when such inaccuracy began, if such 

time is ascertainable, and if such time is not ascertainable, 

then for a period 

elapsed since the 

further back than 

reason any meters  

extending back one-half (1/2) of the time 

last date of calibration, but in no event 

a period of six (6) months. If for any 

are out of repair so that the amount of water 

delivered to a Contracting Party cannot be ascertained or 

computed from the reading thereof, the water delivered through 

the period such meters are out of service or out of repair 

shall be estimated and agreed upon by the District and such 

Contracting Party upon the basis of the best data available. 

For such purpose, the best data available shall be deemed to be 

the registration of any check meter or meters if the same have 

been installed and are accurately registering. Otherwise, the 

amount of water delivered during such period may be estimated 

(i) by correcting the error if the percentage of the error is 
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ascertainable by calibration tests or mathematical calculation, 

or (ii) estimating the quantity of delivery by deliveries 

during the preceding periods under similar conditions when the 

meter or meters were registering accurately. 

Any Contracting Party may, at its option and its own 

expense, install and operate a check meter to check each meter 

installed by District, but the measurement of water for the 

purpose of this agreement shall be solely by District's meters, 

except in the cases hereinabove specifically provided to the 

contrary. All such check meters shall be of standard make and 

shall be subject at all reasonable times to inspection and 

examination by any employee or agent of District, but the 

reading, calibration and adjustment thereof shall be made only 

by the Contracting Party, except during any period when a check 

meter may be used under the provisions hereof for measuring the 

amount of water delivered, in which case the reading, calibra-

tion, and adjustment thereof shall be made by District with 

like effect as if such check meter or meters had been furnished 

or installed by District. 

Section 8. UNIT OF MEASUREMENT. The unit of measurement 

for treated water delivered under this Contract shall be 1,000 

gallons of water, U.S. Standard Liquid Measure. 

Section 9. PRICES AND TERMS; PAYMENTS BY CONTRACTING 

PARTIES. (a) Annual Requirement and Proportionate Payment. 
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It is acknowledged and agreed that payments to be made under 

this Contract and any similar contracts with Additional Con-

tracting Parties will be the primary source available to the 

District to provide the Annual Requirement, and that, in 

compliance with the District's duty to fix and from time to 

time revise the rates of compensation or charges for water sold 

and services rendered and made available by the District, the 

Annual Requirement will change from time to time, and that each 

such Annual Requirement shall be allocated among the Contract-

ing Parties as hereinafter provided, and that the Annual 

Requirement for each Annual Payment Period shall at all times 

be not less than an amount sufficient to pay or provide for the 

payment of: 

(A) An "Operation and Maintenance Component" equal 

to the amount paid or payable for all Operation 

and Maintenance Expenses of the System; and 

(B) A "Bond Service Component" equal to: 

(1) the principal of, redemption premium, if 

any, and interest on, its Bonds, as such 

principal, redemption premium, if any, 

and interest become due, less interest to 

be paid out of Bond proceeds or from other 

sources if permitted by any Bond Resolution, 

and all amounts required to redeem any Bonds 

prior to maturity when and as provided in 
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any Bond Resolution; and 

(2) the proportionate amount of any special, 

reserve, or contingency funds required to be 

accumulated and maintained by the provisions of 

any Bond Resolution; and 

(3) any amount in addition thereto sufficient 

to restore any deficiency in any of such 

funds required to be accumulated and 

maintained by the provisions of any Bond Reso-

lution. 

It is agreed that for the treated water supply to be provided 

to Contracting Parties under this Contract and similar con-

tracts, each of the Contracting Parties shall pay, at the time 

and in the manner hereinafter provided, its proportionate share 

of the Annual Requirement, which shall be determined as hereaf-

ter described and shall constitute a Contracting Party's Annual 

Payment. Each of the Contracting Parties shall pay its propor-

tionate share of the Annual Requirement for each Annual 

Payment Period directly to the District, in approximately equal 

monthly installments, or before the 10th day of each month. 

(b) Calculation of Proportionate Payments; Rates. For 

each Annual Payment Period each Contracting Party's proportion-

ate share of the Annual Requirement shall be a percentage 

obtained by dividing the minimum amount specified and calculat-

ed for it for such period, in accordance with sub-section (c) 
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of this Section 9, by the aggregate minimum amounts specified 

and calculated for all Contracting Parties for such period in 

accordance with said sub-section (c). Thus the base "rate" per 

1,000 gallons of treated water which each Contracting Party 

must pay for treated water during any Annual Payment Period may 

be calculated and expressed by dividing the dollar amount of 

such Contracting Party's proportionate share of the Annual 

Requirement by the number of 1,000 gallons contained within its 

specified minimum amount for such Annual Payment Period. All 

such payments for each Annual Payment Period shall be made in 

accordance with a schedule of payments for the appropriate 

Annual Payment Period which will be supplied to each of the 

Contracting Parties by the District. 

(c) Minimums. For the purpose of calculating the minimum 

amount of each Annual Requirement for which each Initial 

Contracting Party is unconditionally liable, without offset or 

deduction (also see Section 10(g)), each Initial Contracting 

Party, during each Annual Payment Period, shall be deemed to 

have taken and used the minimum annual average daily amount of 

System treated water (regardless of whether or not such amount 

is or was actually taken or used) specified for such Initial 

Contracting Party as follows: 

for each of the Initial Contracting Parties, respectively, 

a minimum amount, expressed in MGD, during each Annual 

Payment Period, equal to the greater of: 
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(1) .898 MGD for the City of Farmersville 

1.159 MGD for the City of Forney 

32.476 MGD for the City of Garland 

4.433 MGD for the City of McKinney 

15.806 MGD for the City of Mesquite 

28.688 MGD for the City of Plano 

.634 MGD for the City of Princeton 

19.760 MGD for the City of Richardson 

2.633 MGD for the City of Rockwall 

.523 MGD for the City of Royse City 

1.186 MGD for the City of Wylie, or 

(2) the maximum number of MGD actually taken from 

the System by such Initial Contracting Party 

during any previous Water Year (as hereinbefore 

defined) during the term of this Contract; it 

being agreed and understood that any use of 

System water in any Water Year by any Initial 

Contracting Party in excess of (i) the minimum 

amount specified for it in clause (1), above, or 

(ii) as determined in accordance with this 

clause (2), will establish a new minimum amount 

to be effective for the next following Annual 

Payment Period and thereafter until any pre-

viously increased minimum amount is further 
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exceeded in any subsequent Water Year, with each 

such increase in minimums to be effective for 

the next following Annual Payment Period and 

thereafter until further increased in accordance 

with this clause (2) . 

Notwithstanding the foregoing provisions of this sub-

section (c), if any portion of an Initial Contracting Party's 

minimum amount is attributable to treated water sold or deliv-

ered to an entity outside of its boundaries, pursuant to a 

treated water supply contract, and (i) if such entity should 

become an Additional Contracting Party and such treated water 

supply contract be terminated, or (ii) if such treated water 

supply contract with such Initial Contracting Party otherwise 

should be terminated and in lieu thereof such entity should 

enter into a treated water supply contract with the District as 

permitted in Section 4 hereof, then such Initial Contracting 

Party's minimum amount for the next Annual Payment Period and 

thereafter shall be reduced by the maximum MGD previously taken 

by said entity from such Initial Contracting Party during any 

previous Water Year pursuant to such terminated treated water 

supply contract with such Initial Contracting Party. 

All contracts with Additional Contracting Parties shall 

provide for equitable minimums similar to those provided for 

above. Such minimums shall be fixed in amounts at least 

sufficient, as determined by the District, to assure an initial 
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Annual Payment by each Additional Contracting Party for not 

less than the amount of its estimated use of treated water 

during the first year of service under such contract. 

(d) Excess Water Charges. It is further agreed that, in 

addition to the amounts required to be paid by Contracting 

Parties pursuant to sub-sections (a), (b), (c), and (e) of this 

Section 9, if any Contracting Party during any Water Year uses 

System treated water in excess of the minimum amount applicable 

to it for the Annual Payment Period which commenced during such 

Water Year, then such Contracting Party shall pay an "Excess 

Water Charge" equal to that part of the Operation and Mainte-

nance Expenses (electric power, chemicals, and other similar 

costs) directly attributable to supplying such excess treated 

water to such Contracting Party, all as determined by the 

District. Such Excess Water Charge shall be billed by the 

District to such Contracting Party as soon as practicable after 

the end of such Water Year and shall be paid to the District as 

soon as practicable thereafter, and in all events prior to the 

beginning of the next Annual Payment Period. Such Excess Water 

Charges shall be credited to and be used for paying part of the 

Operation and Maintenance Expenses for the then current Annual 

Payment Period and reduce to the extent of such credits the 

amounts which otherwise would be payable by the Contracting 

Parties during such then current Annual Payment Period. 
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(e) Redetermination of Annual Requirement. Each Con-

tracting Party's share of the Annual Requirement shall be 

redetermined, after consultation with each of the Contracting 

Parties, at any time during any Annual Payment Period, to the 

extent deemed necessary or advisable by the District, if: 

(i) The District commences supplying System treated 

water to an Additional Contracting Party or Parties; 

(ii) Unusual, extraordinary, or unexpected expendi-

tures for Operation and Maintenance Expenses are 

required which are not provided for in the Dis-

trict's Annual Budget for the System or in any 

Bond Resolution; 

(iii) Operation and Maintenance Expenses are substan-

tially less than estimated; 

(iv) The District issues Bonds which require an in-

crease in the Bond Service Component of the 

Annual Payment; or 

(v) The District receives either significantly more 

or significantly less revenues or other amounts 

than those anticipated. 

(f) Other Revenues. During each Annual Payment Period 

the revenues derived from sales of System water, other than 

sales of treated water to Contracting Parties, shall be credit-

ed to and be used for paying part of the Annual Requirement in 

the manner determined by the District, with the result that 
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such credits shall reduce, to the extent of such credits, the 

amounts which otherwise would be payable by the Contracting 

Parties pursuant to the methods prescribed in sub-sections (a) 

(b), (c), and (e), above. The District shall estimate all such 

credits which it expects to make during each Annual Payment 

Period in calculating each Annual Payment. 

(g) Annual Budget. On or before the first day of the 

fourth calendar month prior to the beginning of each Annual 

Payment Period hereafter the District shall furnish each 

Contracting Party with a tentative or preliminary estimated 

schedule of the monthly payments to be made by such party to 

the District for the ensuing Annual Payment Period. On or 

before the first day of the second calendar month prior to the 

beginning of each Annual Payment Period hereafter the District 

shall furnish each Contracting Party with an updated estimated 

schedule of the monthly payments to be made by such Party to 

the District for the next ensuing Annual Payment Period. Prior 

to the first day of each Annual Payment Period hereafter the 

District shall furnish each Contracting Party with a final 

estimated schedule of the monthly payments to be made by such 

Party to the District for the next ensuing Annual Payment 

Period, together with the supporting budgetary data showing the 

basis for arriving at such schedule. Any surplus budgeted 

funds remaining on hand at the end of any Annual Payment Period 

shall be used during the following Annual Payment Period and 
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reduce in the manner determined by the District, to the extent 

of any such surplus funds, the amounts which otherwise would be 

payable by the Contracting Parties under sub-sections (a), (b), 

(c), and (e), above. Each Contracting Party hereby agrees that 

it will make such payments to the District on or before the 

10th day of each month of such Annual Payment Period. If any 

Contracting Party at any time disputes the amount to be paid by 

it to the District, such complaining party shall nevertheless 

promptly make such payment or payments, but if it is subse-

quently determined by agreement or court decision that such 

disputed payments made by such complaining party should have 

been less, or more, the District shall promptly revise and 

reallocate the charges among all Contracting Parties in such 

manner that such complaining party will recover its overpayment 

or the District will recover the amount due it. 

(h) Delinquencies. All amounts due and owing to the 

District by each Contracting Party or due and owing to any 

Contracting Party by the District shall, if not paid when due, 

bear interest at the rate of ten (10) percent per annum from 

the date when due until paid. The District shall, to the 

extent permitted by law, suspend delivery of water from the 

System to any Contracting Party which remains delinquent in any 

payments due hereunder for a period of sixty days, and shall 

not resume delivery of water while such Contracting Party is so 

delinquent. It is further provided and agreed that if any 
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Contracting Party should remain delinquent in any payments due 

hereunder for a period of one hundred twenty days, and if such 

delinquency continues during any period thereafter, such 

Contracting Party's minimum amount of MGD as described in 

sub-section (c), above, shall be deemed to have been zero MGD 

during all periods of such delinquency, for the purpose of 

calculating and redetermining the percentage of each Annual 

Payment to be paid by the non-delinquent Contracting Parties. 

However, the District shall promptly pursue all legal remedies 

against any such delinquent Contracting Party to enforce and 

protect the rights of the District, the other Contracting 

Parties, and the owners of the Bonds, and such delinquent 

Contracting Party shall not be relieved of the liability to the 

District for the payment of all amounts which would have been 

due hereunder, in the absence of the next preceding sentence. 

It is understood that the foregoing provisions are for the 

benefit of the owners of the Bonds so as to insure that all of 

each Annual Requirement will be paid by the non-delinquent 

Contracting Parties during each Annual Payment Period regard-

less of the delinquency of a Contracting Party. If any amount 

due and owing by any Contracting Party to the District is 

placed with an attorney for collection, such Contracting Party 

shall pay to the District all attorneys fees, in addition to 

all other payments provided for herein, including interest. 
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(i) Updated Schedules of Payment. If, during any Annual 

Payment Period, any Contracting Party's Annual Payment is 

redetermined as provided in this Section, the District will 

promptly furnish such Contracting Party with an updated sched-

ule of monthly payments reflecting such redetermination. 

Section 10. SPECIAL CONDITIONS AND PROVISIONS. (a) 

Operation and Maintenance of System. The District will contin-

uously operate and maintain the System in an efficient manner 

and in accordance with good business and engineering practices, 

and at reasonable cost and expense. By executing this Contract 

the Initial Contracting Parties waive any and all claims, as 

against each other, to any preferential right or entitlement to 

the capacity or use of specific water sources of the District. 

The District recognizes its right and duty to operate the 

various facilities of the System in the most prudent and 

economical manner for the benefit of all the Contracting 

Parties. The District shall exercise loyalty, good faith, and 

fair dealing relating to all System activities undertaken by 

the District as between the District and the Contracting 

Parties. 

(b) Permits, Financing, and ApDlicable Laws. It is 

understood that any obligations on the part of the District to 

acquire, construct, and complete the Projects and other System 

facilities and to provide treated water from the Projects and 

other System facilities to the Contracting Parties shall be (i) 

conditioned upon the District's ability to obtain all necessary 
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permits, material, labor, and equipment, and upon the ability 

of the District to finance the cost of the Projects and other 

System facilities through the actual sale of the District's 

Bonds and (ii) subject to all present and future valid laws, 

orders, rules, and regulations of the United States of America, 

the State of Texas, and any regulatory body having jurisdic-

tion. 

(c) Title to Water; Indemnification. Title to all 

treated water supplied to each Contracting Party shall be in 

the District up to each Point of Delivery, at which point title 

shall pass to the receiving Contracting Party. The District 

and each of the Contracting Parties shall save and hold each 

other party harmless from all claims, demands, and causes of 

action which may be asserted by anyone on account of the 

transportation and delivery of said water while title remains 

in such party. Notwithstanding any other provision of this 

Contract, it is specifically provided that water obtained or 

resulting from the wastewater treatment operations of any 

Contracting Party shall be under the sole and exclusive domin-

ion, control, and ownership of such Contracting Party and the 

District shall have no right, title, or interest in or claim 

against such water of any nature whatsoever. 

(d) Payments Solely From Revenues. The District shall 

never have the right to demand payment by any Initial Contract-

ing Party of any obligations assumed by it or imposed on it 

under and by virtue of this Contract from funds raised or to be 

raised by taxes, and the obligations under this Contract shall 
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never be construed to be a debt of such kind as to require any 

of the Initial Contracting Parties to levy and collect a tax to 

discharge such obligation. 

(e) Operating Expenses of Initial Contracting Parties. 

Each of the Initial Contracting Parties represents and cove-

nants that all payments to be made by it under this Contract 

shall constitute reasonable and necessary "operating expenses" 

of its waterworks system, in accordance with Vernon's Ann. 

Tex. Civ. St. Articles 1113 and 4413(32c). It is further 

recognized that the waterworks system of each Initial Contract-

ing Party is presently combined with its sewer system in 

accordance with law for operating and financing purposes. Each 

of the Initial Contracting Parties, respectively, represents 

and has determined that the treated water supply to be obtained 

from the System, including the Projects and other System 

facilities, is absolutely necessary and essential to the 

present and future operation of its waterworks system and is 

the only available and adequate source of supply of treated 

water therefor. Accordingly, the payments required by this 

Contract to be made by each Initial Contracting Party shall 

constitute reasonable and necessary operating expenses of its 

waterworks system and shall be made as provided by law, includ-

ing the aforesaid Articles 1113 and 4413(32c). In accordance 

with said Article 1113, such payments shall have priority over 

the payment of principal of and interest on all bonds and other 
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similar obligations heretofore or hereafter issued by any 

Initial Contracting Party. 

(f) Initial Contracting Parties' Rates For Water and  

Sewer System Services. Each of the Initial Contracting Parties 

agrees throughout the term of this Contract to continuously 

operate and maintain its combined waterworks and sewer system, 

and to fix and collect such rates and charges for water and 

sewer services to be supplied by its combined waterworks and 

sewer system as aforesaid as will produce revenues in an amount 

equal to at least (i) all of its payments under this Contract 

and (ii) all other amounts required to be paid from said 

revenues by law and the provisions of the ordinances or resolu-

tions authorizing its revenue bonds or other obligations now or 

hereafter outstanding. 

(g) Initial Contracting Parties' Unconditional Obliga-

tions. Recognizing the fact that the Initial Contracting 

Parties urgently require the facilities and services of the 

System, and that such facilities and services are essential and 

necessary for actual use and for standby purposes, and recog-

nizing the fact that the District will use payments received 

from the Initial Contracting Parties to pay and secure the 

Bonds, it is hereby agreed that each of the Initial Contracting 

Parties shall be unconditionally obligated to pay, without 
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offset or deduction, its proportionate share of each Annual 

Requirement, as provided and determined by this Contract 

(including the obligations for paying for "minimums" as 

described in Section 9 (c) hereof), regardless of whether or 

not the District actually acquires, constructs, or completes 

the Projects or other System facilities or is actually deliver-

ing water from the System to any Contracting Party, or whether 

or not any Contracting Party actually receives or uses water 

from the System whether due to Force Majeure or otherwise, and 

regardless of any other provisions of this or any other con-

tract or agreement between any of the parties hereto. This 

covenant by the Initial Contracting Parties shall be for the 

benefit of, and enforceable by, the owners of the Bonds as well 

as the District. 

Section 11. FORCE MAJEURE. If by reason of force majeure 

any party hereto shall be rendered unable wholly or in part to 

carry out its obligations under this Contract, other than the 

obligation of each Contracting Party to make the payments 

required under Section 9 of this Contract, then if such party 

shall give notice and full particulars of such force majeure in 

writing to the other parties within a reasonable time after 

occurrence of the event or cause relied on, the obligation of 

the party giving such notice, so far as it is affected by such 

force majeure, shall be suspended during the continuance of the 

inability then claimed, but for no longer period, and any such 
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party shall endeavor to remove or overcome such inability with 

all reasonable dispatch. The term "Force Majeure" as employed 

herein shall mean acts of God, strikes, lockouts, or other 

industrial disturbances, acts of public enemy, orders of any 

kind of the Government of the United States or the State of 

Texas, or any Civil or military authority, insurrection, riots, 

epidemics, landslides, lightning, earthquake, fires, hurri-

canes, storms, floods, washouts, droughts, arrests, restraint 

of government and people, civil disturbances, explosions, 

breakage or accidents to machinery, pipelines or canals, 

partial or entire failure of water supply, or on account of any 

other causes not reasonably within the control of the party 

claiming such inability. 

Section 12. INSURANCE. The District agrees to carry and 

arrange for fire, casualty, public liability, and/or other 

insurance, including self insurance, on the System for purposes 

and in amounts which, as determined by the District, ordinarily 

would be carried by a privately owned utility company owning 

and operating such facilities, except that the District shall 

not be required to provide liability insurance except to insure 

itself against risk of loss due to claims for which it can, in 

the opinion of the District's legal counsel, be liable under 

the Texas Tort Claims Act or any similar law or judicial 

decision. Such insurance will provide, to the extent feasible 

and practicable, for the restoration of damaged or destroyed 
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properties and equipment, to minimize the interruption of the 

services of such facilities. All premiums for such insurance 

shall constitute an Operation and Maintenance Expense of the 

System. 

Section 13. TERM AND EFFECT OF CONTRACT. (a) This 

Contract shall, upon execution by the District and all of the 

Initial Contracting Parties, be effective as of the Contract 

Date, and this Contract shall continue in force and effect 

until all Bonds and all interest thereon shall have been paid 

or provided for, and thereafter shall continue in force and 

effect during the entire useful life of the System. The 

requirement for making the Annual Payments as prescribed in 

Section 9 of this Contract shall commence as of October 1, 

1988. Until October 1, 1988, payments for treated water shall 

continue to be made to the District by the Initial Contracting 

Parties in accordance with the eleven separate existing treated 

water supply contracts, and amendments thereto, between the 

District and the Initial Contracting Parties. 

(b) It is specifically agreed and understood that this 

Contract, as of the Contract Date, will supersede all of the 

contracts, agreements, and arrangements between each of the 

parties hereto with respect to the System and treated water 

from the System and the Bonds, and that this Contract, as of 

the Contract Date, will completely amend and supersede all such 

contracts, agreements, and arrangements with respect to the 
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System and treated water from the System and the Bonds, and 

will constitute the sole agreement between the parties hereto 

or any of them with respect to the System and treated water 

from the System and the Bonds; and all such previous contracts, 

agreements, and arrangements shall be void and shall be of no 

force or effect, except for payments due and liabilities 

accrued thereunder prior to October 1, 1988, and except as 

provided in subsections (a) and (c), of this Section 13, and 

except that the "AGREEMENT BETWEEN THE NORTH TEXAS MUNICIPAL 

WATER DISTRICT AND THE CITY OF McKINNEY FOR AN ADDITIONAL POINT 

OF DELIVERY", authorized by said City's resolution adopted 

September 2, 1986, and the District's resolution adopted 

December 18, 1986, shall be and remain in full force and effect 

until its expiration, and said City shall make payments to the 

District thereunder in addition to those required under this 

Contract, with such additional payments to be treated and 

applied as "other revenues" in accordance with Section 9(b) of 

this Contract. 

(c) It is recognized by the parties to this Contract that 

the eleven previous treated water supply contracts, and amend-

ments thereto, between the District and the Initial Contracting 

Parties, respectively, which are being amended hereby, together 

with the proceedings relating thereto, previously have been 

submitted to an Attorney General of Texas, along with bonds of 

the District heretofore issued, as provided in the District 
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Act, and that an Attorney General, in his certificates and 

opinions relating to such bonds, found that such contracts were 

made in accordance with the Constitution and laws of the State 

of Texas, and that they are valid and enforceable in accordance 

with their terms and provisions. Further, an Attorney General 

approved each of such contracts, with the effect that pursuant 

to the provisions of the District Act such contracts "shall be 

valid and binding and shall be incontestable for any cause". 

In order to protect the rights of the owners of the Bonds and 

the parties to this Contract, it is specifically agreed and 

understood by the parties to this Contract that, any provisions 

of this Contract to the contrary notwithstanding, if for any 

reason whatsoever this Contract, or any part of this Contract 

significantly affecting the rights of the owners of the Bonds, 

should be held to be invalid or unconstitutional, or in contra-

vention of any law or any constitutional provisions, then the 

foregoing contracts shall be construed and deemed to be and to 

have been in full force and effect at all times to the extent 

required to protect the rights of the owners of the Bonds and 

the parties to such contracts. It is further agreed and 

understood by the parties to this Contract that this Contract 

is amendatory in nature and is not intended to, and does not, 

abrogate the rights of the owners of any Bonds, and is not 

intended to, and does not, affect adversely in any way the 

security therefor, but is intended to and does confirm the 
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security therefor, substantially restate, clarify, carry 

forward, update, improve, and extend the provisions of the 

previous contracts. 

Section 14. MODIFICATION. No change or modification of 

this Contract shall be made which will affect adversely the 

prompt payment when due of all moneys required to be paid by 

any Contracting Party under the terms of this Contract or any 

similar contract, and no such change shall be effective which 

would cause a violation of any provisions of any Bond Resolu-

tion. No change or modification of this Contract shall be made 

without the written consent of all parties hereto. 

Section 15. REGULATORY BODIES AND LAWS. This Contract is 

subject to all applicable Federal and State laws and any 

applicable permits, ordinances, rules, orders, and regulations 

of any local, state, or federal governmental authority having 

or asserting jurisdiction, but nothing contained herein shall 

be construed as a waiver of any right to question or contest 

any such law, ordinance, order, rule, or regulation in any 

forum having jurisdiction. 

Section 16. NOTICES. Unless otherwise provided herein, 

any notice, communication, request, reply, or advice (herein 

severally and collectively, for convenience, called "Notice") 

herein provided or permitted to be given, made, or accepted by 

any party to any other party must be in writing and may be 
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given or be served by depositing the same in the United States 

mail postpaid and registered or certified and addressed to the 

party to be notified, with return receipt requested, or by 

delivering the same to an officer of such party, or by prepaid 

telegram when appropriate, addressed to the party to be noti-

fied. Notice deposited in the mail in the manner hereinabove 

described shall be conclusively deemed to be effective, unless 

otherwise stated herein, from and after the expiration of three 

days after it is so deposited. Notice given in any other 

manner shall be effective only if and when received by the 

party to be notified. For the purposes of notice, the ad-

dresses of the parties shall, until changed as hereinafter 

provided, be as follows: 

If to the District, to: 

North Texas Municipal Water District 
P. 0. Drawer C 
Wylie, Texas 75098 

If to the Initial Contracting Parties, as follows: 

City of Farmersville 
303 S. Main 
Farmersville, Texas 75031 

City of Forney 
101 E. Main Street 
Forney, Texas 75126 

City of Garland 
200 N. Fifth Street 
P. 0. Box 469002 
Garland, Texas 75040 

City of McKinney 
P. 0. Box 517 
McKinney, Texas 75069 
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City of Mesquite 
711 N. Galloway 
Mesquite, Texas 75149 

City of Plano 
P. 0. Box 860358 
Plano, Texas 75086-0358 

City of Princeton 
306 N. Front Street 
Princeton, Texas 75077 

City of Richardson 
411 W. Arapaho Road 
Richardson, Texas 75080 

City of Rockwall 
205 W. Rusk 
Rockwall, Texas 75087 

City of Royse City 
P. 0. Drawer A 
Royse City, Texas 75089 

City of Wylie 
P. 0. Box 428 
Wylie, Texas 75098 

The parties hereto shall have the right from time to time and 

at any time to change their respective addresses and each shall 

have the right to specify as its address any other address by 

at least fifteen (15) days' written notice to the other parties 

hereto. 

Section 17. SEVERABILITY. The parties hereto specifi-

cally agree that in case any one or more of the sections, sub-

sections, provisions, clauses, or words of this Contract or the 

application of such sections, subsections, provisions, clauses, 

or words to any situation or circumstance should be, or should 

be held to be, for any reason, invalid or unconstitutional, 
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under the laws or constitutions of the State of Texas or the 

United States of America, or in contravention of any such laws 

or constitutions, such invalidity, unconstitutionality, or 

contravention shall not affect any other sections, subsections, 

provisions, clauses, or words of this Contract or the applica-

tion of such sections, subsections, provisions, clauses, or 

words to any other situation or circumstance, and it is in-

tended that this Contract shall be severable and shall be 

construed and applied as if any such invalid or unconstitu-

tional section, subsection, provision, clause, or word had not 

been included herein, and the rights and obligations of the 

parties hereto shall be construed and remain in force accord-

ingly. 

Section 18. REMEDIES UPON DEFAULT. It is not intended 

hereby to specify (and this Contract shall not be considered as 

specifying) an exclusive remedy for any default, but all such 

other remedies (other than termination) existing at law or in 

equity may be availed of by any party hereto and shall be 

cumulative. Recognizing however, that the District's under-

taking to provide and maintain a supply of water hereunder is 

an obligation, failure in the performance of which cannot be 

adequately compensated in money damages alone, the District 

agrees, in the event of any default on its part, that each 

Contracting Party shall have available to it the equitable 

remedy of mandamus and specific performance in addition to any 
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other legal or equitable remedies (other than termination) 

which may also be available. Recognizing that failure in the 

performance of any Initial Contracting Party's obligations 

hereunder could not be adequately compensated in money damages 

alone, each Initial Contracting Party agrees in the event of 

any default on its part that the District shall have available 

to it the equitable remedy of mandamus and specific performance 

in addition to any other legal or equitable remedies (other 

than termination) which may also be available to the District. 

No waiver or waivers of any breach or default (or any breaches 

or defaults) by any party hereto or of performance by any other 

party of any duty or obligation hereunder shall be deemed a 

waiver thereof in the future, nor shall any such waiver or 

waivers be deemed or construed to be waiver of subsequent 

breaches or defaults of any kind, character, or description, 

under any circumstances. 

Section 19. VENUE. All amounts due under this Contract, 

including, but not limited to, payments due under this Contract 

or damages for the breach of this Contract, shall be paid and 

be due in Collin County, Texas, which is the County in which 

the principal administrative offices of the District are 

located. It is specifically agreed among the parties to this 

Contract that Collin County, Texas, is a principal place of 

performance of this Contract; and in the event that any legal 
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proceeding is brought to enforce this Contract or any provision 

hereof, the same shall be brought in Collin County, Texas. 

IN WITNESS WHEREOF, the parties hereto acting under au-

thority of their respective governing bodies have caused this 

Contract to be duly executed in several counterparts, each of 

which shall constitute an original, all as of the day and year 

first above written, which is the date of this Contract. 

NORTH T S MUNICIPAL WATER DISTRICT 

BY 

 

  

resid , Board of Directors 

ATTEST: 

ecretary, Board of Directors 

APPROVED AS TO FORM AND LEGALITY: 

Attorneys for the District 

(DISTRICT SEAL) 

CITY OF FARMERSVILLE, TEXAS 

BY 

 

  

ATTEST: 

City Secret y 
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PROVED AS TO FORM AND LEGALITY: 

(CITY SEAL) 

APPED TO FORM AND LEGALITY: 

111111"  

City ttorney 

CITY OF FORNEY, TEXAS 

77-  
Mayor 

ATTEST: 

ty ecretary 

City Attorney 

(CITY SEAL) 

77 GARLAND, TEXAS 

Mayor 

ATTEST: 

City Secretary 

A • ED TO F • RM D LEGA TY: 

City Att ey 

(CITY SEAL) 
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APPROVED AS TO FORM ANJ LEGALITY: 

City At rney 

CITY OF j ESQUITE 

BY 

CITY OF McKINNEY, TEXAS 

BY 
Mayor 

(CITY SEAL) 

ATTEST: 

Mayor 

City Secret ry 

(CITY SEAL) 

APPROVED S TO FORM AND LEGALITY: 

y Attorney 

CITY OF PLANO, TEXAS 

Mayor 
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City /Attorney 

A7T: 

ac  
City Secretary j  

APPROVED AS TO FORM AND LEGALITY: 

C ty Attorney 

(CITY SEAL) 

CITY OF PRINCETON, TEXAS 

 

BY  ITL(Dtt  
Mayor 

APPROVED AS TO FORM AND LEGALITY: 

(CITY SEAL) 

CITY OF RICHARDSON, TEXAS 

ATTEST: 

Cita Ougee,2 
City Secretary 

APPROVED AS TO FORM AND LEGALITY 

6a,ektj  
City orney 

(CITY SEAL) 

49 

Page 287



City Attorney 

Mayor 

CITY OF ROCKWALL, TEXAS 

By  E—%2t /e7-4*e44`") 
Mayor 

ATTEST: 

Vf,d Arde.4) 
'S 
9 ?

etary 

APPROVE S TO FORM AND LEGALITY 

P  

(CITY SEAL) 

CITY OF ROYSE CITY TEXAS 

City Attorney 

Mayor 

ATTEST: 

City Secretary 

APPROVED AS TO FORM AND LEGALITY: 

(CITY SEAL) 

CITY 0 E, TEXAS 
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ATTEST: 

APPROVED AS TO FORM AND LEGALITY 

tc)  
(CITY E 

0111T111111111/0  OF /Ii 

p===1 
SEAL 
k===4 

ler404,1, 
City Attorney Attorney 

- -, - , ... ... 
... 

ith, tlE , I.  
."/Iiilimititt00  
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NORTH TEXAS MUNICIPAL WATER DISTRICT 
REGIONAL WATER SUPPLY FACILITIES CONTRACT 

THE STATE OF TEXAS 

NORTH TEXAS MUNICIPAL WATER DISTRICT 

THIS REGIONAL WATER SUPPLY FACILITIES CONTRACT (the "Contract"), 

executed on the dates hereinafter set forth but effective as of October 1, 1998 (the "Contract Date"), 

by and between NORTH TEXAS MUNICIPAL WATER DISTRICT (the "District"), a conservation 

and reclamation district and political subdivision of the State of Texas, created and functioning under 

Article 16, Section 59, of the Texas Constitution, pursuant to Chapter 62, Acts of the 52nd  

Legislature, Regular Session, 1951, as amended (the "District Act"), and the CITY OF ALLEN, IN 

COLLIN COUNTY, TEXAS (the "City"). 

WITNES SETH:  

WHEREAS, the City is a duly incorporated home rule city under the Constitution and laws 

of the State of Texas; 

WHEREAS, the District and the City are authorized to enter into this Contract pursuant to 

the District Act, Chapter 791, Texas Government Code, as amended (the "Interlocal Cooperation 

Act"), and other applicable laws; 

WHEREAS, the District owns certain water rights and owns and operates water supply and 

treatment facilities (the "Existing System") which provide all of the treated water needs of the Cities 

of Farmersville, Forney, Garland„ McKinney, Mesquite, Plano, Princeton, Richardson, Rockwall, 

Royse City, and Wylie (the "Initial Contracting Parties") pursuant to a "North Texas Municipal Water 

District Regional Water Supply Facilities Amendatory Contract", dated as of August 1, 1988 (the 

"Initial Contract"); 

NORTH TEXAS MUNICIPAL WATER DISTRICT 
REGIONAL WATER SUPPLY FACILITIES CONTRACT 

THE STATE OF TEXAS 

NORTH TEXAS MUNICIPAL WATER DISTRICT 

THIS REGIONAL WATER SUPPLY FACILITIES CONTRACT (the "Contract"), 

executed on the dates hereinafter set forth but effective as of October 1, 1998 (the "Contract Date"), 

by and between NORTH TEXAS MUNICIPAL WATERDISTRICT (the "District"), a conservation 

and reclamation district and political subdivision ofthe State of Texas, created and hnctioning under 

Article 16, Section 59, of the Texas Constitution, pursuant to Chapter 62, Acts of the 52nd 

Legislature, Regular Session, 1951, as amended (the "District Act"), and the CITY OF ALLEN, IN 

COLLIN COUNTY, TEXAS (the "City"). 

W I T N E S S E T H :  

WHEREAS, the City is a duly incorporated home rule city under the Constitution and laws 

of the State of Texas; 

WHEREAS, the District and the City are authorized to enter into this Contract pursuant to 

the District Act, Chapter 791, Texas Government Code, as amended (the "Interlocal Cooperation 

Act"), and other applicable laws; 

WHEREAS, the District owns certain water rights and owns and operates water supply and 

treatment facilities (the "Existing System") which provide all ofthe treated water needs of the Cities 

of Farmersville, Forney, Garland,, McKinney, Mesquite, Plano, Princeton, Richardson, Rockwall, 

Royse City, and Wylie (the "Initial Contracting Parties") pursuant to a "North Texas Municipal Water 

District Regional Water Supply Facilities Amendatory Contract", dated as of August 1, 1988 (the 

"Initial Contract"); 
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WHEREAS, the District has duly issued and delivered, and there are now outstanding and 

unpaid, the following described bonds (the "Outstanding Bonds") which were issued to acquire and 

construct, and to refund bonds issued to acquire and construct, the Existing System: 

$89,987,321.45 in aggregate principal amount of North Texas Municipal Water 
District Water System Revenue Bonds, Series 1985, dated August 1, 1985, now 
outstanding in the aggregate principal amount of $2,982,321; 

$14,825,000 in aggregate principal amount of North Texas Municipal Water District 
Water System Revenue Bonds, Series 1989, dated August 1, 1989, now outstanding 
in the aggregate principal amount of $750,000; 

$45,705,000 in aggregate principal amount of North Texas Municipal Water District 
Water System Revenue Refunding Bonds, Series 1992, dated March 1, 1992, now 
outstanding in the aggregate principal amount of $20,700,000; 

$24,800,000 in aggregate principal amount of North Texas Municipal Water District 
Water System Revenue Refunding Bonds, Series 1996, dated April 1, 1996, now 
outstanding in the aggregate principal amount of $22,935,000; 

WHEREAS, the District proposes to acquire, construct, and complete additional surface 

water supply and treatment facilities from the following additional sources: Lake Texoma on the Red 

River, Cooper Dam and Reservoir in Hopkins and Delta Counties, Texas, a proposed new Bonham 

Dam and Reservoir in Fannin County, Texas, and other facilities wherever located to enable the 

District to supply treated water as needed to Contracting Parties and others (the "Projects") and it 

is expected that Bonds (as defined herein) for all or parts of the Projects will be issued as deemed 

advisable and necessary by the District; 

WHEREAS, the Initial Contracting Parties are all "member cities" of the District within the 

meaning of the Act; 

WHEREAS, the City currently is a customer of the System under a contract entered into 

pursuant to the District's policies for serving entities which are not "member cities" within the 

meaning of the Act; 

2 

WHEREAS, the District has duly issued and delivered, and there are now outstanding and 

unpaid, the following described bonds (the "Outstanding Bonds") which were issued to acquire and 

construct, and to refund bonds issued to acquire and construct, the Existing System: 

$89,987,32 1.45 in aggregate principal amount of North Texas Municipal Water 
District Water System Revenue Bonds, Series 1985, dated August 1, 1985, now 
outstanding in the aggregate principal amount of $2,982,321; 

$14,825,000 in aggregate principal amount of North Texas Municipal Water District 
Water System Revenue Bonds, Series 1989, dated August 1, 1989, now outstanding 
in the aggregate principal amount of $750,000; 

$45,705,000 in aggregate principal amount ofNorth Texas Municipal Water District 
Water System Revenue Refbnding Bonds, Series 1992, dated March 1, 1992, now 
outstanding in the aggregate principal amount of $20,700,000; 

$24,800,000 in aggregate principal amount ofNorth Texas Municipal Water District 
Water System Revenue Refbnding Bonds, Series 1996, dated April 1, 1996, now 
outstanding in the aggregate principal amount of $22,935,000; 
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District to supply treated water as needed to Contracting Parties and others (the "Projects") and it 
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advisable and necessary by the District; 

WHEREAS, the Initial Contracting Parties are all "member cities" of the District within the 

meaning of the Act; 

WHEREAS, the City currently is a customer of the System under a contract entered into 

pursuant to the District's policies for serving entities which are not "member cities" within the 

meaning of the Act; 
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WHEREAS, the City requested, and the District accepted the City's request, that the territory 

comprising the City be annexed to the District and, thereby become a "member city" of the District; 

WHEREAS, at an election held on August 8, 1998, voters with the City approved the 

annexation of the territory comprising the City to the District; 

WHEREAS, by Order of the Texas Natural Resource Conservation Commission (the 

"TNRCC"), dated September 15, 1998, the TNRCC declared the results of such election and ordered 

that the territory comprising the City be annexed to the District; 

WHEREAS, the Initial Contract makes provision for Additional Contracting Parties to 

become Contracting Parties with substantially the same rights and obligations as each of the Initial 

Contracting Parties, upon the execution of a contract similar to the Initial Contract; 

WHEREAS, the District and the City have determined that, as a "member city" within the 

meaning of the Act, the City should now become an Additional Contracting Party; 

WHEREAS, upon the execution of this Contract, the City will become such an Additional 

Contracting Party, and thus a Contracting Party, in accordance with the requirements of the Initial 

Contract, with all conditions prerequisite to such execution having been met; 

WHEREAS, this Contract complies with the requirements ofthe Initial Contract, substantially 

restates the essential provisions of the Initial Contract, and is structured to be similar to the Initial 

Contract to the fullest extent applicable and practicable, including requirements with respect to 

"minimums", but with such additions and changes that are necessary to meet the actual circumstances, 

with the effect that the City, as an Additional Contracting Party, hereby adopts the provisions of the 

Initial Contract, as supplemented and necessarily changed by this Contract; 

WHEREAS, the "minimums" set for the City in Section 9(c) of this Contract are equitable 

and have been fixed by the District as required in the Initial Contract; and 
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WHEREAS, it is specifically represented, certified and covenanted that this Contract will 

provide security for the owners of all Bonds (as defined herein) and obligate the City, as an Additional 

Contracting Party, to make and assume unconditional specific payments with respect to the System 

and the Bonds; 

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein 

contained, the District agrees to use its best efforts to acquire, construct, and complete the Projects 

and other System facilities, when and as the District deems it advisable, and to supply treated water 

to Contracting Parties and others from the System, upon and subject to the terms and conditions 

hereinafter set forth, to-wit: 

Section 1. DEFINITION OF TERMS. The following terms and expressions as used in 

this Contract, unless the context clearly shows otherwise, shall have the following meanings: 

(a) "Additional Contracting Party" means any party with which, in accordance with the 

Initial Contract and the Contract, the District makes a contract similar to this Contract for supplying 

treated water from the System provided that after execution of any such contract such party shall 

become one of the Contracting Parties for all purposes of this Contract. 

(b) "Annual Payment" means the amount of money to be paid to the District by each of 

the Contracting Parties during each Annual payment Period as its proportionate share of the Annual 

Requirement. 

(c) "Annual Payment Period" means the District's fiscal year, which currently beings on 

October 1, of each calendar year and ends on September 30 of the next following calendar year, but 

which may be any twelve consecutive month period fixed by the District; and the first Annual 

Payment Period under this Contract shall be the period of October 1, 1998, through September 30, 

1999. 
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(d) "Annual Requirement" means the total amount of money required for the District to 

pay all Operation and Maintenance Expenses ofthe System, and to pay the Bond Service Component 

of the Annual Requirement as described in Section 9(a) hereof, including debt service on its Bonds, 

and any sums required to pay or restore any amounts required to be deposited in any special or 

reserve funds required to be established and/or maintained by the provisions of the Bond Resolutions. 

(e) "Bond Resolution" means any resolution of the District which authorizes any Bonds. 

(f) "Bonds" means the Outstanding Bonds listed in the preamble to this Contract, and all 

bonds hereafter issued by the District, whether in one or more series or issues, and the interest 

thereon, to acquire, construct, complete, improve, and/or extend the System or any System facilities, 

including the Projects, and/or otherwise improve or extend the system and any bonds issued to refund 

any Bonds or to refund any such refunding Bonds. 

(g) "City" means the "City" as defined in the preamble to this Contract. 

(h) "Contract" means this "Contract" as defined in the preamble hereto and includes the 

provisions of the Initial Contract as applicable and as supplemented and necessarily changed hereby. 

(i) "Contracting Parties" means the City and the "Initial Contracting Parties," as defined 

in the first paragraph of this Contract, together with any other party or parties which hereafter 

becomes one of the Contracting Parties by becoming an Additional Contracting party. 

"Contracting Party" means any one of the Contracting Parties. 

"District" means the "District" as defined in the preamble to this Contract. 

"Existing System" means the "Existing System" as defined in the preamble to this 

Contract. 

(m) "Initial Contract" means the "Initial Contract" as defined in the preamble to this 

Contract. 
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(n) "MGD" is an abbreviation for "million gallons of water per day" and means a quantity 

of water during a period of time expressed for convenience in terms of an average annual daily 

quantity during an Annual Payment Period. The value of 2 MGD, for example, is calculated as 

follows: two million gallons multiplied by the number of days in an Annual Payment Period. 

(o) "Operation and Maintenance Expenses" means all reasonable costs and expenses of 

operation and maintenance of the System, including (for greater certainty but without limiting the 

generality of the foregoing) repairs and replacements, operating personnel, the cost of utilities, the 

amounts required to pay the U.S. Army Corps of Engineers or any other federal, state, or local 

agency for water storage rights or other interests in water in any reservoir, or for the purchase of 

water, or for the use or operation of any property or facilities, the costs of supervision, engineering, 

accounting, auditing, legal services, insurance premiums, supplies, services, administration of the 

System, and equipment necessary for proper operation and maintenance ofthe System, and payments 

made by the District in satisfaction of judgments resulting from claims not covered by the District's 

insurance arising in connection with the acquisition, construction, operation, and maintenance of the 

System. The term also includes the charges of the bank or banks acting as paying agents and/or 

registrars for any Bonds. The term does not include depreciation. 

(P) "Outstanding Bonds" means the Outstanding Bonds, as defined in the preamble to this 

Contract. 

(q) "Projects" means the "Projects" as defined in the preamble to this Contract. 

(r) "System" means collectively the Existing System and the Projects, and all of the 

District's existing water rights, and water storage, treatment, transportation, distribution, and supply 

facilities, including all dams, reservoirs, and other properties or interests therein wherever located, 

which heretofore have been acquired or constructed with the proceeds from the sale of the 
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Outstanding Bonds, or the bonds refunded by same, or with any other bonds or other obligations of 

the District payable from and secured by a lien on and pledge of any part of the revenues of the 

System or with revenues from said System together with all future improvements, enlargements, 

extensions, and additions to any of the foregoing, and all future new facilities and/or water rights, 

which are acquired or constructed with the proceeds from the sale of any Bonds or revenues from 

the System, and any water supply or treatment facilities which are deliberately and specifically, at the 

option of the District, made a part of the System by resolution of the Board of Directors of the 

District, and all repairs to or replacements of the system. Said terms do not include any District 

facilities which provide wastewater treatment or disposal services, or solid waste disposal services, 

of any kind. Said terms do not include any facilities acquired or constructed by the District with the 

proceeds from the issuance of "Special Facilities Bonds", which are hereby defined as being revenue 

obligations of the District which are not issued as Bonds (as hereinbefore defined), and which are 

payable from any source, contract, or revenues whatsoever other than revenues from the System. 

(s) "treated water" means potable water treated to the standards of quality specified in 

Section 5 of this Contract. Such term does not include non-potable water such as wastewater or 

other non-potable water derived, treated, or produced from any source by any Contracting Party. 

(t) "Water year" means the period of August 1 of each calendar year through July 31, of 

the next following calendar year. 

Section 2. CONSTRUCTION OF PROJECTS. The District agrees to use its best efforts 

to issue its Bonds, payable from Annual Payments under this Contract, to acquire and construct the 

Projects and other system facilities when and as needed, as determined by the District, to supply 

treated water to all Contracting Parties. It is anticipated that such acquisition and construction will 

be in phases and that each phase will be financed by the District through the issuance of one or more 
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series or issues of its Bonds; and the District agrees to use its best efforts to issue its Bonds for such 

purpose. Bonds also may, at the discretion of the District, be issued to refund any Bonds, and be 

issued to improve and/or extend any System facilities. The proceeds from the sale and delivery of 

the Bonds may be used to fund debt service reserve funds or contingency funds and interest during 

construction to the extent deemed advisable by the District, and for the payment of all ofthe District's 

expenses and costs in connection with any Projects or other System facilities and the Bonds, 

including, without limitation, all financing, legal, printing, and other expenses and costs related to the 

Bonds and the Projects and other System facilities. 

Section 3. QUANTITY. (a) The District agrees to sell and to deliver treated water under 

this Contract to the City at its Point or Points of Delivery as described in Section 6 hereof, and the 

City agrees to take at its Point or Points of Delivery all treated water required for use by the City 

during the term of this Contract, including all treated water for the City's own use and for distribution 

to all customers served by the City's treated water distribution system, whether inside or outside its 

boundaries. It is specifically provided, however, that after the Contract Date, the City shall not enter 

into, renew, or amend with regard to volume of water to be supplied, any agreement to supply any 

such treated water for use outside its boundaries or the area of its statutory extraterritorial jurisdiction 

unless such agreement is approved by the Board of Directors ofthe District (which approval shall not 

be unreasonably withheld) and made subject and subordinate in all respects to the water requirements 

of all of the Contracting parties collectively. No Contracting Party shall become a party to any 

contract for the sale of treated water which would violate or be inconsistent with the provisions of 

this Contract, and all such contracts shall recognize the priority of treated water use as provided in 

this Contract. It is the intention of the parties hereto that the System shall be the sole and exclusive 

source of all treated water supply for each of the Contracting Parties. However, notwithstanding the 
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foregoing provisions of this subsection (a), if; after the Contract Date, any Contracting Party should 

legally and finally annex or consolidate with any territory which has a source of treated water supply 

other than from such Contracting Party, then the District and such Contracting Party are authorized 

to, and may, negotiate and enter into agreements which would allow the continued use of such other 

source within such annexed territory upon such terms and conditions as are mutually agreeable to the 

District and such Contracting Party, and as an exception to the foregoing requirements with respect 

to exclusivity. The District will use its best efforts to furnish and remain in position to furnish treated 

water sufficient for all reasonable treated water requirements of each Contracting Party, but its 

obligation shall be limited to the amount of treated water available to it from the System; and 

provided that the maximum rate of delivery shall be consistent with the capacities and abilities of 

System facilities, and shall not exceed the amounts fixed on an equitable and uniform basis by the 

Board of Directors of the District. The District agrees to use its best efforts to issue its Bonds in 

amounts necessary to acquire, construct, maintain, improve, and extend the entire System, including 

the Projects and other System facilities, so as to enable the District to furnish such treated water. As 

between the Contracting Parties, if treated water from the System must be rationed such rationing 

shall, within the limits permitted by law, be done by the District on the basis ofthe relative actual total 

amount of all treated water form the entire System taken by each such Contracting Party, 

respectively, during the last preceding Annual Payment Period in which rationing among said parties 

was not necessary. 

(b) If the District is at any time during the term of this Contract unable to supply all the 

treated water requirements of the Contracting Parties for any reason, or if it should become apparent 

that the District will become unable to supply the Contracting Parties with their water requirements, 

and any Contracting Party determines that it is necessary to procure treated water from sources other 
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than the District, then such Contracting Party shall give written notice to the District of its intention 

and desire to procure treated water from sources other than the District, and its reasons therefor. 

Unless, within sixty (60) days from the receipt by the District of such written notice, the District shall 

object to such procurement (such objection to be evidenced by a resolution adopted by a vote of a 

majority of all members of the District's Board of Directors), then such Contracting Party may 

proceed to procure such treated water from other sources at its sole cost, and without any liability 

for damages accruing in favor of or against the District by reason thereof. However, such 

Contracting Party shall nevertheless continue to be obligated to take from the District and pay for all 

treated water at any time available to such Contracting Party from the District's System up to the full 

treated water requirements of such Contracting Party. In no event shall the taking of treated water 

from a source other than the District relieve any Contracting Party from making all payments due the 

District under this Contract. Further, all Contracting Parties shall at all times have the right to secure 

treated water from any possible source (i) in any emergency when the District is unable to deliver 

treated water from the System because of any "Force Majeure" as defined in the Contract, or (ii) in 

any other emergency situation, as determined by a Contracting Party for a period not to exceed thirty 

days, or for any longer period approved in writing by the District. Notwithstanding the foregoing 

provisions of this Contract, any Contracting Party also may purchase treated water from a source 

other than the System, if the District determines that such purchase is in the best interests of the 

District and the Contracting Parties and gives written approval to such purchase; and in such case, 

for the purposes of this Contract, the District shall be deemed to be the constructive purchaser of 

such water and such water shall be deemed to be System water, and the District shall either pay for 
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said water on behalf of such Contracting Party or reimburse such Contracting Party for the cost of 

such water, and such Contracting Party shall pay the District for such water the same as if it were 

regular System water. 

Section 4. OTHER CONTRACTS. (a) The District reserves the right to supply treated 

water from the System to Additional Contracting Parties under contracts similar to this Contract, 

subject to the requirements concerning "minimums" as provided in Section 9(c) hereof. Each contract 

with any Additional Contracting Party shall comply with the requirements of this Contract, shall 

substantially restate the essential provisions of this Contract, and shall be structured to be similar 

hereto to the fullest extent applicable and practicable, with such additions or changes as are necessary 

to meet the actual circumstances, with the effect that each Additional Contracting Party will in effect 

adopt the provisions of this Contract, as supplemented and necessarily changed by its contract. 

(b) It is recognized and agreed that the District not has many System water supply 

contracts with entities other than the Contracting Parties, which contracts will remain in full force and 

effect, in accordance with their terms and provisions, after the Contract Date. The District shall 

enforce the aforesaid existing water supply contracts during the entire terms thereof, unless any such 

contract is replaced by a contract with an Additional Contracting party hereunder. Upon the 

expiration of each such contract with any party the District thereafter may sell water to such party 

only on the basis that it is a new customer with respect to System water. 

(c) It is further recognized and agreed that in the future the District may sell any water 

from the System to parties which are not Additional Contracting Parties, provided that all such future 

sales of water from the System to parties which are not Additional Contracting Parties shall, within 

the limited permitted by law, in all respects be subordinate to the prior rights of the Contracting 
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Parties to water from the System, and all such sales and contracts relating thereto shall recognize, and 

be made subordinate to, such prior rights. 

Section 5. QUALITY. The water to be delivered by the District and received by each 

Contracting Party shall be treated water from the System. The City has satisfied itselfthat such water 

will be suitable for its needs, but the District is obligated to treat such water so as to meet the 

standards of all State and Federal agencies having jurisdiction over water quality. The District and 

the Contracting Parties shall cooperate, each within its legal powers, in preventing, to the extent 

practicable, the pollution and contamination of the reservoirs and watersheds from which System 

water is obtained. 

Section 6. POINTS OF DELIVERY. The Point or Points of Delivery for the City shall 

be the Point or Points of Delivery applicable to it under its present treated water supply contract with 

the District, or at any other Point or Points of Delivery mutually agreed upon between the District 

and the City. Each Contracting Party shall construct, maintain, and operate, at its own cost and 

expenses, all facilities and equipment necessary to receive and take all treated water delivered to it 

under this Contract. 

Section 7. MEASURING EQUIPMENT. (a) The District shall furnish, install, operate, 

and maintain at its own expense at each Point of Delivery of each Contracting Party the necessary 

equipment and devices of standard type for measuring property the quantity oftreated water delivered 

under this agreement. Such meter or meters and other equipment so installed shall remain the 

property of the District. Each Contracting Party shall have access to such metering equipment at all 

reasonable times, but the reading, calibration, and adjustment thereof shall be done only by the 

employees or agents of the District. For the purpose of this agreement the original record or reading 
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of the meter or meters shall be the journal or other record book of the District in its office in which 

the records of the employees or agents of the District who take the reading are or may be transcribed. 

Upon written request of any Contracting Party, the District will send it a copy of such journal or 

record book, or permit it to have access to the same in the office of the District during reasonable 

business hours. 

Not more than once in each calendar month, on a date as near the end of such calendar month 

as practical, the District shall calibrate its meters if requested in writing by a Contracting Party to do 

so, in the presence of a representative of the Contracting Party, and the parties shall jointly observe 

any adjustments which are made to the meters in case any adjustments shall be necessary, and if the 

check meters hereinafter provided for have been installed, the same shall also be calibrated by 

Contracting Party in the presence of a representative of the District and the parties shall jointly 

observe any adjustment in case any adjustment is necessary. If any Contracting Party shall in writing 

request the District to calibrate its meters and the District shall give the Contracting Party notice of 

the time when any such calibration is to be made and a representative of the Contracting Party is not 

present at the time set, the District may proceed with calibration and adjustment in the absence of any 

representative of the Contracting Party. 

If a Contracting Party or the District at any time observes a variation between the delivery 

meter or meters and the check meter or meters at that Contracting Party's Point or Points of Delivery, 

if any such check meter or meters shall be installed, such party will promptly notify the other party, 

and the District and such Contracting Party shall then cooperate to procure an immediate calibration 

test and joint observation of any adjustment and the same meter or meters shall then be adjusted to 

accuracy. The party performing the test shall give the other party forty-eight (48) hours' notice of 

the time of all tests of meters so that the other party may conveniently have a representative present. 
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If upon any test, the percentage of inaccuracy of any metering equipment is found to be in 

excess of two percent (2%), registration thereof shall be corrected for a period extending back to the 

time when such inaccuracy began, if such time is ascertainable, and if such time is not ascertainable, 

then for a period extending back one-half (1/2) of the time elapsed since the last date of calibration, 

but in no event further back than a period of six (6) months. If for any reason any meters are out of 

repair so that the amount of water delivered to a Contracting Party cannot be ascertained or 

computed from the reading thereof, the water delivered through the period such meters are out of 

service or out of repair shall be estimated and agreed upon by the District and such Contracting Party 

upon the basis of the best data available. For such purpose, the best data available shall be deemed 

to be the registration of any check meter or meters if the same have been installed and are accurately 

registering. Otherwise, the amount of water delivered during such period may be estimated (i) by 

correcting the error if the percentage of the error is ascertainable by calibration tests or mathematical 

calculation, or (ii) estimating the quantity of delivery by deliveries during the preceding periods under 

similar conditions when the meter or meters were registering accurately. 

Any Contracting Party may, at its option and its own expense, install and operate a check 

meter to check each meter installed by the District, but the measurement of water for the purpose of 

this agreement shall be solely by the District's meters, expect in the cases hereinabove specifically 

provided to the contrary. All such check meters shall be of standard make and shall be subject at all 

reasonable times to inspection and examination by any employee or agent of the District, but the 

reading, calibration and adjustment thereof shall be made only by the Contracting Party, except during 

any period when a check meter may be used under the provisions hereof for measuring the amount 

of water delivered, in which case the reading, calibration, and adjustment thereof shall be made by 
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the District with like effect as if such check meter or meters had been furnished or installed by the 

District. 

Section 8. UNIT OF MEASUREMENT. The unit of measurement for treated water 

delivered under this Contract shall be 1,000 gallons of water, U.S. Standard Liquid Measure. 

Section 9. PRICES AND TERMS; PAYMENTS BY CONTRACTING PARTIES. (a) 

Annual Requirement and Proportionate Payment. It is acknowledged and agreed that payments to 

be made under this Contract and any similar contracts with Additional Contracting Parties will be the 

primary source available to the District to provide the Annual Requirement, and that, in compliance 

with the District's duty to fix and from time to time revise the rates of compensation or charges for 

water sold and services rendered and made available by the District, the Annual Requirement will 

change from time to time, and that each such Annual Requirement shall be allocated among the 

Contracting Parties as hereinafter provided, and that the Annual Requirement for each Annual 

Payment Period shall at all times be not less than an amount sufficient to pay or provide for the 

payment of: 

(A) An "Operation and Maintenance Component" equal to the amount paid or payable for 

all Operation and Maintenance Expenses of the System; and 

(B) A "Bond Service Component" equal to: 

(1) the principal of, redemption premium, if any, and interest on, its Bonds, as 

such principal, redemption premium, if any, and interest become due, less 

interest to be paid out of Bond proceeds or from other sources if permitted 

by any Bond Resolution, and all amounts required to redeem any Bonds prior 

to maturity when and as provided in any Bond Resolution; and 
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(2) the proportionate amount of any special, reserve, or contingency funds 

required to be accumulated and maintained by the provisions of any Bond 

Resolution; and 

(3) any amount in addition thereto sufficient to restore any deficiency in any of 

such funds required to be accumulated and maintained by the provisions of 

any Bond Resolution. 

It is agreed that for the treated water supply to be provided to Contracting Parties under this Contract 

and similar contracts, each of the Contracting Parties shall pay, at the time and in the manner 

hereinafter provided, its proportionate share of the Annual Requirement, which shall be determined 

as hereafter described and shall constitute a Contracting Party's Annual Payment. Each of the 

Contracting Parties shall pay its proportionate share of the Annual Requirement for each Annual 

Payment Period directly to the District, in approximately equal monthly installments, or before the 

10th day of each month. 

(b) Calculation of Proportionate Payments; Rates. For each Annual Payment Period each 

Contracting Party's proportionate share of the Annual Requirement shall be a percentage obtained 

by dividing the minimum amount specified and calculated for it for such period, in accordance with 

subsection (c) of this Section 9, by the aggregate minimum amounts specified and calculated for all 

Contracting Parties for such period in accordance with said subsection (c). Thus the base "rate" per 

1,000 gallons of treated water which each Contracting Party must pay for treated water during any 

Annual Payment Period may be calculated and expressed by dividing the dollar amount of such 

Contracting Party's proportionate share of the Annual Requirement by the number of 1,000 gallons 

contained within its specified minimum amount for such Annual Payment Period. All such payments 

16 

(2) the proportionate amount of any special, reserve, or contingency hnds  

required to be accumulated and maintained by the provisions of any Bond 

Resolution; and 

(3) any amount in addition thereto sufficient to restore any deficiency in any of 

such hnds  required to be accumulated and maintained by the provisions of 

any Bond Resolution. 

It is agreed that for the treated water supply to be provided to Contracting Parties under this Contract 

and similar contracts, each of the Contracting Parties shall pay, at the time and in the manner 

hereinafter provided, its proportionate share of the Annual Requirement, which shall be determined 

as hereafter described and shall constitute a Contracting Party's Annual Payment. Each of the 

Contracting Parties shall pay its proportionate share of the Annual Requirement for each Annual 

Payment Period directly to the District, in approximately equal monthly installments, or  before the 

10th day of each month. 

(b') Calculation ofProportionate Pavments: Rates. For each Annual Payment Period each 

Contracting Party's proportionate share of the Annual Requirement shall be a percentage obtained 

by dividing the minimum amount specified and calculated for it for such period, in accordance with 

subsection (c) of this Section 9, by the aggregate minimum amounts specified and calculated for all 

Contracting Parties for such period in accordance with said subsection (c). Thus the base "rate" per 

1,000 gallons of treated water which each Contracting Party must pay for treated water during any 

Annual Payment Period may be calculated and expressed by dividing the dollar amount of such 

Contracting Party's proportionate share of the Annual Requirement by the number of 1,000 gallons 

contained within its specified minimum amount for such Annual Payment Period. All such payments 

Page 270
Page 307



for each Annual Payment Period shall be made in accordance with a schedule of payments for the 

appropriate Annual Payment Period which will be supplied to each of the Contracting Parties by the 

District. 

(c) Minimums. For the purpose of calculating the minimum amount of each Annual 

Requirement for which each Contracting Party is unconditionally liable, without offset or deduction 

(also see Section 10(g)), each Contracting Party, during each Annual Payment Period, shall be 

deemed to have taken and used the minimum annual average daily amount of System treated water 

(regardless of whether or not such amount is or was actually taken or used) specified for such 

Contracting Party as follows: 

for each of the Contracting Parties, respectively, a minimum amount, expressed in MGD, 

during each Annual Payment Period, equal to the greater of 

(1) 6.720 MGD for the City of Allen 

.898 MGD for the City of Farmersville 

1.159 MGD for the City of Forney 

32.476 MGD for the City of Garland 

4.433 MGD for the City of McKinney 

15.806 MGD for the City of Mesquite 

28.688 MGD for the City of Plano 

.634 MGD for the City of Princeton 

19.760 MGD for the City of Richardson 

2.633 MGD for the City of Rockwall 

.523 MGD for the City of Royse City 

1.186 MGD for the City of Wylie, or 
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(2) the maximum number of MGD actually taken from the System by such 

Contracting Party during any previous Water Year (as hereinbefore defined) 

during the term of this Contract; it being agreed and understood that any use 

of System water in any Water Year by any Contracting Party in excess of (i) 

the minimum amount specified for it in clause (1) above, or (ii) as determined 

in accordance with this clause (2), will establish a new minimum amount to be 

effective for the next following Annual Payment Period and thereafter until 

any previously increased minimum amount is further exceeded in any 

subsequent Water Year, with each such increase in minimums to be effective 

for the next following Annual Payment Period and thereafter until further 

increased in accordance with this clause (2). 

Notwithstanding the foregoing provisions of this subsection (c), if any portion of a 

Contracting Party's minimum amount is attributable to treated water sold or delivered to an 

entity outside of its boundaries, pursuant to a treated water supply contract, and (i) if such 

entity should become an Additional Contracting Party and such treated water supply contract 

be terminated, or (ii) if such treated water supply contract with such Contracting Party 

otherwise should be terminated and in lieu thereof such entity should enter into a treated 

water supply contract with the District as permitted in Section 4 hereof, then such 

Contracting Party's minimum amount for the next Annual Payment Period and thereafter shall 

be reduced by the maximum MGD previously taken by said entity from such Contracting 

Party during any previous Water Year pursuant to such terminated treated water supply 

contract with such Contracting Party. 
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All contracts with Additional Contracting Parties shall provide for equitable minimums similar 

to those provided for above. Such minimums shall be fixed in amounts at least sufficient, as 

determined by the District, to assure an initial Annual Payment by each Additional Contracting Party 

for not less than the amount of its estimated use of treated water during the first year of service under 

such contract. 

(d) Excess Water Charges. It is further agreed that, in addition to the amounts required 

to be paid by Contracting Parties pursuant to subsections (a), (b), (c), and (e) of this Section 9, if any 

Contracting Party during any Water Year uses System treated water in excess of the minimum 

amount applicable to it for the Annual Payment Period which commenced during such Water Year, 

then such Contracting Party shall pay an "Excess Water Charge" equal to that part of the Operation 

and Maintenance Expenses (electric power, chemicals, and other similar costs) directly attributable 

to supplying such excess treated water to such Contracting Party, all as determined by the District. 

Such Excess Water Charge shall be billed by the District to such Contracting Party as soon as 

practicable after the end of such Water Year and shall be paid to the District as soon as practicable 

thereafter, and in all events prior to the beginning of the next Annual Payment Period. Such Excess 

Water Charges shall be credited to and be used for paying part of the Operation and Maintenance 

Expenses for the then current Annual Payment Period and reduce the extent of such credits the 

amounts which otherwise would be payable by the Contracting Parties during such then current 

Annual Payment Period. 

(e) Redetermination of Annual Requirement. Each Contracting Party's share of the 

Annual Requirement shall be redetermined, after consultation with each of the Contracting Parties, 

at any time during any Annual Payment Period, to the extent deemed necessary or advisable by the 

District, if: 
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(1) The District commences supplying System treated water to an Additional Contracting 

Party or Parties; 

(ii) Unusual, extraordinary, or unexpected expenditures for Operation and Maintenance 

Expenses are required which are not provided for in the District's Annual Budget for 

the System or in any Bond Resolution; 

(iii) Operation and Maintenance Expenses are substantially less than estimated; 

(iv) The District issues Bonds which require an increase in the Bond Service Component 

of the Annual Payment; or 

(v) The District receives either significantly more or significantly less revenues or other 

amounts than those anticipated. 

(f) Other Revenues. During each Annual Payment Period the revenues derived from sales 

of System water, other than sales of treated water to Contracting Parties, shall be credited to and be 

used for paying part of the Annual Requirement in the manner determined by the District, with the 

result that such credits shall reduce, to the extent of such credits, the amounts which otherwise would 

be payable by the Contracting Parties pursuant to the methods prescribed in subsections (a), (b), (c), 

and (e), above. The District shall estimate all such credits which it expects to make during each 

Annual Payment Period in calculating each Annual Payment. 

(g) Annual Budget. On or before the first day of the fourth calendar month prior to the 

beginning of each Annual Payment Period hereafter the District shall furnish each Contracting Party 

with a tentative or preliminary estimated schedule of the monthly payments to be made by such party 

to the District for the ensuing Annual Payment Period. On or before the first day of the second 

calendar month prior to the beginning of each Annual Payment Period hereafter the District shall 

furnish each Contracting Party with an updated estimated schedule of the monthly payments to be 
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beginning of each Annual Payment Period hereafter the District shall fknish each Contracting Party 

with a tentative or preliminary estimated schedule of the monthly payments to be made by such party 

to the District for the ensuing Annual Payment Period. On or before the first day of the second 

calendar month prior to the beginning of each Annual Payment Period hereafter the District shall 

hmish each Contracting Party with an updated estimated schedule of the monthly payments to be 
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made by such Party to the District for the next ensuing Annual Payment Period. Prior to the first day 

of each Annual Payment Period hereafter the District shall furnish each Contracting Party with a final 

estimated schedule of the monthly payments to be made by such Party to the District for the next 

ensuing Annual Payment Period, together with the supporting budgetary data showing the basis for 

arriving at such schedule. Any surplus budgeted funds remaining on hand at the end of any Annual 

Payment Period shall be used during the following Annual Payment Period and reduce in the manner 

determined by the District, to the extent of any such surplus funds, the amounts which otherwise 

would be payable by the Contracting Parties under subsections (a), (b), (c), and (e), above. Each 

Contracting Party hereby agrees that it will make such payments to the District on or before the 10th 

day of each month of such Annual Payment Period. If any Contracting Party at any time disputes the 

amount to be paid by it to the District, such complaining party shall nevertheless promptly make such 

payment or payments, but if it is subsequently determined by agreement or court decision that such 

disputed payments made by such complaining party should have been less, or more, the District shall 

promptly revise and reallocate the charges among all Contracting Parties in such manner that such 

complaining party will recover its overpayment or the District will recover the amount due it. 

(h) Delinquencies. All amounts due and owing to the District by each Contracting Party 

or due and owing to any Contracting Party by the District shall, if not paid when due, bear interest 

at the rate of ten (10) percent per annum from the date when due until paid. The District shall, to the 

extent permitted by law, suspend delivery of water from the System to any Contracting Party which 

remains delinquent in any payments due hereunder for a period of sixty days, and shall not resume 

delivery of water while such Contracting Party is so delinquent. It is further provided and agreed that 

if any Contracting Party should remain delinquent in any payments due hereunder for a period of one 

hundred twenty days, and if such delinquency continues during any period thereafter, such 
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Contracting Party's minimum amount of MGD as described in subsection (c), above, shall be deemed 

to have been zero MGD during all periods of such delinquency, for the purpose of calculating and 

redetermining the percentage of each Annual Payment to be paid by the non-delinquent Contracting 

Parties. However, the District shall promptly pursue all legal remedies against any such delinquent 

Contracting Party to enforce and protect the rights of the District, the other Contracting Parties, and 

the owners of the Bonds, and such delinquent Contracting Party shall not be relieved of the liability 

to the District for the payment of all amounts which would have been due hereunder, in the absence 

of the next preceding sentence. It is understood that the foregoing provisions are for the benefit of 

the owners of the Bonds so as to insure that all of each Annual Requirement will be paid by the non-

delinquent Contracting Parties during each Annual Payment Period regardless of the delinquency of 

a Contracting Party. If any amount due and owing by any Contracting Party to the District is placed 

with an attorney for collection, such Contracting Party shall pay to the District all attorneys fees, in 

addition to all other payments provided for herein, including interest. 

(i) Updated Schedules of Payment. If, during any Annual Payment Period, any 

Contracting Party's Annual Payment is redetermined as provided in this Section, the District will 

promptly furnish such Contracting Party with an updated schedule of monthly payments reflecting 

such redetermination. 

Section 10. SPECIAL CONDITIONS AND PROVISIONS. (a) Operation and Maintenance 

of System. The District will continuously operate and maintain the System in an efficient manner and 

in accordance with good business and engineering practices, and at reasonable cost and expense. 

Each Contracting Party waives any and all claims, as against the other Contracting Parties, to any 

preferential right or entitlement to the capacity or use of specific water sources of the District. The 
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District recognizes its right and duty to operate the various facilities of the System in the most 

prudent and economical manner for the benefit of all the Contracting Parties. The District shall 

exercise loyalty, good faith, and fair dealing relating to all System activities undertaken by the District 

as between the District and the Contracting Parties. 

(b) Permits, Financing, and Applicable Laws. It is understood that any obligations on the 

part of the District to acquire, construct, and complete the Projects and other System facilities and 

to provide treated water from the Projects and other System facilities to the Contracting Parties shall 

be (i) conditioned upon the District's ability to obtain all necessary permits, material, labor, and 

equipment, and upon the ability of the District to finance the cost of the Projects and other System 

facilities through the actual sale of the District's Bonds and (ii) subject to all present and future valid 

laws, orders, rules, and regulations of the United States of America, the State of Texas, and any 

regulatory body having jurisdiction. 

(c) Title to Water; Indemnification. Title to all treated water supplied to each Contracting 

Party shall be in the District up to each Point of Delivery, at which point title shall pass to the 

receiving Contracting Party. The District and each of the Contracting Parties shall save and hold each 

other party harmless from all claims, demands, and causes of action which may be asserted by anyone 

on account of the transportation and delivery of said water while title remains in such party. 

Notwithstanding any other provision of this Contract, it is specifically provided that water obtained 

or resulting from the wastewater treatment operations of any Contracting Party shall be under the sole 

and exclusive dominion, control, and ownership of such Contracting Party and the District shall have 

no right, title, or interest in or claim against such water of any nature whatsoever. 

(d) Payments Solely From Revenues. The District shall never have the right to demand 

payment by any Contracting Party of any obligations assumed by it or imposed on it under and by 
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virtue of this Contract from funds raised or to be raised by taxes, and the obligations under this 

Contract shall never be construed to be a debt of such kind as to require any of the Contracting 

Parties to levy and collect a tax to discharge such obligation. 

(e) Operating Expenses of Contracting Parties. Each of the Contracting Parties has 

represented and covenanted or hereby represents and covenants that all payments to be made by it 

under this Contract constitute reasonable and necessary "operating expenses" of its waterworks 

system, in accordance with Vernon's Ann. Tex. Civ. St. Article 1113 and The Interlocal Cooperation 

Act. It is further recognized that the waterworks system of the City is presently combined with its 

sewer system in accordance with law for operating and financing purposes. Each of the Contracting 

Parties, respectively, has represented and determined or hereby represents and determines that the 

treated water supply to be obtained from the System, including the Projects and other System 

facilities, is absolutely necessary and essential to the present and future operation of its waterworks 

system and is the only available and adequate source of supply of treated water therefor. 

Accordingly, the payments required by this Contract to be made by each Contracting Party shall 

constitute reasonable and necessary operating expenses of its waterworks system and shall be made 

as provided by law, including the aforesaid Article 1113 and the Interlocal Cooperation Act. In 

accordance with said Article 1113, such payments shall have priority over the payment of principal 

of and interest on all bonds and other similar obligations heretofore or hereafter issued by any 

Contracting Party. 

(f) Contracting Parties' Rates For Water and Sewer System Services. Each of the 

Contracting Parties has agreed or hereby agrees throughout the term of this Contract to continuously 

operate and maintain its combined waterworks and sewer system, and to fix and collect such rates 

and charges for water and sewer services to be supplied by its combined waterworks and sewer 
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system as aforesaid as will produce revenues in an amount equal to at least (i) all of its payments 

under this Contract and (ii) all other amounts required to be paid from said revenues by law and the 

provisions of the ordinances or resolutions authorizing its revenue bonds or other obligations now 

or hereafter outstanding. 

(g) Contracting Parties' Unconditional Obligations. Recognizing the fact that the 

Contracting Parties urgently require the facilities and services of the System, and that such facilities 

and services are essential and necessary for actual use and for standby purposes, and recognizing the 

fact that the District will use payments received from the Contracting Parties to pay and secure the 

Bonds, it is hereby agreed that each of the Contracting Parties shall be unconditionally obligated to 

pay, without offset or deduction, its proportionate share of each Annual Requirement, as provided 

and determined by this Contract (including the obligations for paying for "minimums" as described 

in Section 9 (c) hereof), regardless of whether or not the District actually acquires, constructs, or 

completes the Projects or other System facilities or is actually delivering water from the System to 

any Contracting Party, or whether or not any Contracting Party actually receives or uses water from 

the System whether due to Force Majeure or otherwise, and regardless of any other provisions of this 

or any other contract or agreement between any of the parties hereto. This covenant by the 

Contracting Parties shall be for the benefit of, and enforceable by, the owners of the Bonds as well 

as the District. 

Section 11. FORCE MAJEURE. If by reason of force majeure any party hereto shall be 

rendered unable wholly or in part to carry out its obligations under this Contract, other than the 

obligation of each Contracting Party to make the payments required under Section 9 of this Contract, 

then if such party shall give notice and full particulars of such force majeure in writing to the other 

parties within a reasonable time after occurrence of the event or cause relied on, the obligation of the 
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party giving such notice, so far as it is affected by such force majeure, shall be suspended during the 

continuance of the inability then claimed, but for no longer period, and any such party shall endeavor 

to remove or overcome such inability with all reasonable dispatch. The term "Force Majeure" as 

employed herein shall mean acts of God, strikes, lockouts, or other industrial disturbances, acts of 

public enemy, orders of any kind of the Government of the United States or the State of Texas, or 

any Civil or military authority, insurrection, riots, epidemics, landslides, lightning, earthquake, fires, 

hurricanes, storms, floods, washouts, droughts, arrests, restraint of government and people, civil 

disturbances, explosions, breakage or accidents to machinery, pipelines or canals, partial or entire 

failure of water supply, or on account of any other causes not reasonably within the control of the 

party claiming such inability. 

Section 12. INSURANCE. The District agrees to carry and arrange for fire, casualty, public 

liability, and/or other insurance, including self insurance, on the System for purposes and in amounts 

which, as determined by the District, ordinarily would be carried by a privately owned utility company 

owning and operating such facilities, except that the District shall not be required to provide liability 

insurance except to insure itself against risk of loss due to claims for which it can, in the opinion of 

the District's legal counsel, be liable under the Texas Tort Claims Act or any similar law or judicial 

decision. Such insurance will provide, to the extent feasible and practicable, for the restoration of 

damaged or destroyed properties and equipment, to minimize the interruption of the services of such 

facilities. All premiums for such insurance shall constitute an Operation and Maintenance Expense 

of the System. 

Section 13. TERM AND EFFECT OF CONTRACT. (a) This Contract shall, upon 

execution by the District and the City, be effective as of the Contract Date, and this Contract shall 
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continue in force and effect until all Bonds and all interest thereon shall have been paid or provided 

for, and thereafter shall continue in force and effect during the entire useful life of the System. 

(b) It is specifically agreed and understood that this Contract, as ofthe Contract Date, will 

supersede all of the contracts, agreements, and arrangements between each of the parties hereto with 

respect to the System and treated water from the System and the Bonds, and that this Contract, as 

of the Contract Date, will completely amend and supersede all such contracts, agreements, and 

arrangements with respect to the System and treated water from the System and the Bonds, and will 

constitute the sole agreement between the parties hereto or any of them with respect to the System 

and treated water from the System and the Bonds; and all such previous contracts, agreements, and 

arrangements shall be void and shall be of no force or effect, except for payments due and liabilities 

accrued thereunder prior to the Contract Date. 

Section 14. MODIFICATION. No change or modification of this Contract shall be made 

which will affect adversely the prompt payment when due of all moneys required to be paid by any 

Contracting Party under the terms of this Contract or any similar contract, and no such change shall 

be effective which would cause a violation of any provisions of any Bond Resolution. No change or 

modification of this Contract shall be made without the written consent of all parties hereto. 

Section 15. REGULATORY BODIES AND LAWS. This Contract is subject to all 

applicable Federal and State laws and any applicable permits, ordinances, rules, orders, and 

regulations of any local, state, or federal governmental authority having or asserting jurisdiction, but 

nothing contained herein shall be construed as a waiver of any right to question or contest any such 

law, ordinance, order, rule, or regulation in any forum having jurisdiction. 

Section 16. NOTICES. Unless otherwise provided herein, any notice, communication, 

request, reply, or advice (herein severally and collectively, for convenience, called "Notice") herein 
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provided or permitted to be given, made, or accepted by any party to any other party must be in 

writing and may be given or be served by depositing the same in the United States mail postpaid and 

registered or certified and addressed to the party to be notified, with return receipt requested, or by 

delivering the same to an officer of such party, or by prepaid telegram when appropriate, addressed 

to the party to be notified. Notice deposited in the mail in the manner hereinabove described shall 

be conclusively deemed to be effective, unless otherwise stated herein, from and after the expiration 

of three days after it is so deposited. Notice given in any other manner shall be effective only if and 

when received by the party to be notified. For the purposes of notice, the addresses of the parties 

shall, until changed as hereinafter provided, be as follows: 

If to the District, to: 

North Texas Municipal Water District 
P. 0. Drawer C 
Wylie, Texas 75098 

If to the Contracting Parties, as follows: 

City of Allen 
One Butler Circle 
Allen, Texas 75013 

City of Farmersville 
303 S. Main 
Farmersville, Texas 75031 

City of Forney 
101 E. Main Street 
Forney, Texas 75126 

City of Garland 
200 N. Fifth Street 
P. O. Box 469002 
Garland, Texas 75040 
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City of McKinney 
P. O. Box 517 
McKinney, Texas 75069 

City of Mesquite 
711 N. Galloway 
Mesquite, Texas 75149 

City of Plano 
P. 0. Box 860358 
Plano, Texas 75086-0358 

City of Princeton 
306 N. Front Street 
Princeton, Texas 75077 

City of Richardson 
411 W. Arapaho Road 
Richardson, Texas 75080 

City of Rockwall 
205 W. Rusk 
Rockwall, Texas 75087 

City of Royse City 
P. O. Drawer A 
Royse City, Texas 75089 

City of Wylie 
P. O. Box 428 
Wylie, Texas 75098 

The parties hereto shall have the right from time to time and at any time to change their respective 

addresses and each shall have the right to specify as its address any other address by at least fifteen 

(15) days' written notice to the other parties hereto. 

Section 17. SEVERABILITY. The parties hereto specifically agree that in case any one or 

more of the sections, subsections, provisions, clauses, or words of this Contract or the application 

of such sections, subsections, provisions, clauses, or words to any situation or circumstance should 

be, or should be held to be, for any reason, invalid or unconstitutional, under the laws or constitutions 
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Section 17. SEVERABILITY. The parties hereto specifically agree that in case any one or 

more of the sections, subsections, provisions, clauses, or words of this Contract or the application 

of such sections, subsections, provisions, clauses, or words to any situation or circumstance should 

be, or should be held to be, for any reason, invalid or unconstitutional, under the laws or constitutions 
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of the State of Texas or the United States of America, or in contravention of any such laws or 

constitutions, such invalidity, unconstitutionality, or contravention shall not affect any other sections, 

subsections, provisions, clauses, or words of this Contract or the application of such sections, 

subsections, provisions, clauses, or words to any other situation or circumstance, and it is intended 

that this Contract shall be severable and shall be construed and applied as if any such invalid or 

unconstitutional section, subsection, provision, clause, or word had not been included herein, and the 

rights and obligations of the parties hereto shall be construed and remain in force accordingly. 

Section 18. REMEDIES UPON DEFAULT. It is not intended hereby to specify (and this 

Contract shall not be considered as specifying) an exclusive remedy for any default, but all such other 

remedies (other than termination) existing at law or in equity may be availed of by any party hereto 

and shall be cumulative. Recognizing however, that the District's undertaking to provide and 

maintain a supply of water hereunder is an obligation, failure in the performance of which cannot be 

adequately compensated in money damages alone, the District agrees, in the event of any default on 

its part, that each Contracting Party shall have available to it the equitable remedy of mandamus and 

specific performance in addition to any other legal or equitable remedies (other than termination) 

which may also be available. Recognizing that failure in the performance of any Contracting Party's 

obligations hereunder could not be adequately compensated in money damages alone, each 

Contracting Party has agreed or hereby agrees in the event of any default on its part that the District 

shall have available to it the equitable remedy of mandamus and specific performance in addition to 

any other legal or equitable remedies (other than termination) which may also be available to the 

District. No waiver or waivers of any breach or default (or any breaches or defaults) by any party 

hereto or of performance by any other party of any duty or obligation hereunder shall be deemed a 

waiver thereof in the future, nor shall any such waiver or waivers be deemed or construed to be 
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specific performance in addition to any other legal or equitable remedies (other than termination) 
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ATTEST: 

tary, Board of Directors 

waiver of subsequent breaches or defaults of any kind, character, or description, under any 

circumstances. 

Section 19. VENUE. All amounts due under this Contract, including, but not limited to, 

payments due under this Contract or damages for the breach of this Contract, shall be paid and be due 

in Collin County, Texas, which is the County in which the principal administrative offices of the 

District are located. It is specifically agreed among the parties to this Contract that Collin County, 

Texas, is a principal place of performance of this Contract; and in the event that any legal proceeding 

is brought to enforce this Contract or any provision hereof, the same shall be brought in Collin 

County, Texas. 

IN WITNESS WHEREOF, the parties hereto acting under authority of their respective 

governing bodies have caused this Contract to be duly executed in several counterparts, each of 

which all constitute an original, all as of the day and year first above written, which is the date of this 

Contract. 

EXECUTED THIS .3)Cc.  c at.),  < 5 t)g,  but effective as of the Contract Date. 

NORTH TEXAS MUNICIPAL WATER DISTRICT 

  

  

President, Board of Directors 

 

APPROVED AS TO FORM AND LEGALITY: 

Attorney for the District 

(DISTRICT SEAL) 
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waiver of subsequent breaches or defaults of any kind, character, or description, under any 

circumstances. 

Section 19. VENUE. All amounts due under this Contract, including, but not limited to, 

payments due under this Contract or damages for the breach ofthis Contract, shall be paid and be due 

in Collin County, Texas, which is the County in which the principal administrative ofices of the 

District are located. It is specifically agreed among the parties to this Contract that Collin County, 

Texas, is a principal place of performance of this Contract; and in the event that any legal proceeding 

is brought to enforce this Contract or any provision hereof, the same shall be brought in Collin 

County, Texas. 

IN WITNESS WHEREOF, the parties hereto acting under authority of their respective 

governing bodies have caused this Contract to be duly executed in several counterparts, each of 

which all constitute an original, all as ofthe day and year first above written, which is the date of this 

Contract. 

EXECUTED THISBcc c m Le-r s, f I 9  4 but effective as of the Contract Date. 

NORTH TEXAS MUNICIPAL WATER DISTRICT 

- 
BY 3 * " 

President, Board of Directors 
ATTEST: 

S retary, i3oard of Directors *- 
APPROVED AS TO FORM AND LEGALITY: 

Attorney for the District 

(DISTRICT SEAL) 
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BY 

EXECUTED THIS fje b rK 4 rey  4 , 1717,  but effective as of the Contract Date. 

CITY OF ALLEN, TEXAS 

32 

Mayor 

ATTEST: 

Illy 
e5---- 

C Secretary 

APPROVED AS TO FORM AND LEGALITY: 

O 49
01
4  

City Att ey 

(CITY SEAL) 

EXECUTED THIS A h , . .  4 , / I 9 z  but effective as of the Contract Date. 

CITY OF ALLEN, TEXAS 

BY 
v Mayor 

ATTEST: 

APPROVED AS TO FORM AND LEGALITY: 

City ~ t t o h e ~  

(CITY SEAL) 
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NORTH TEXAS MUNICIPAL WATER DISTRICT 
REGIONAL WATER SUPPLY FACILITIES CONTRACT 

THE STATE OF TEXAS 

NORTH TEXAS MUNICIPAL WATER DISTRICT 

THIS REGIONAL WATER SUPPLY FACILITIES CONTRACT (the "Contract"), 

executed on the dates hereinafter set forth but effective as of October 1, 2001 (the "Contract Date"), 

by and between NORTH TEXAS MUNICIPAL WATER DISTRICT (the "District"), a conservation 

and reclamation district and political subdivision of the State of Texas, created and functioning under 

Article 16, Section 59, of the Texas Constitution, pursuant to Chapter 62, Acts of the 52nd  

Legislature, Regular Session, 1951, as amended (the "District Act"), and the CITY OF FRISCO, in 

the Counties of Collin and Denton, Texas (the "City"). 

WITNES SETH:  

WHEREAS, the City is a duly incorporated home rule city under the Constitution and laws 

of the State of Texas; and 

WHEREAS, the District and the City are authorized to enter into this Contract pursuant to 

the District Act, Chapter 791, Texas Government Code, as amended (the "Interlocal Cooperation 

Act"), and other applicable laws; and 

WHEREAS, the District owns certain water rights and owns and operates water supply, 

treatment, and transmission facilities (the "Existing System") which provide all of the treated water 

needs of the Cities of Allen, Farmersville, Forney, Garland, McKinney, Mesquite, Plano, Princeton, 

Richardson, Rockwall, Royse City, and Wylie (the "Initial Contracting Parties") pursuant to a "North 

Texas Municipal Water District Regional Water Supply Facilities Amendatory Contract", dated as 

of August 1, 1988, and a "North Texas Municipal Water District Regional Water Supply Facilities 

NORTH TEXAS MUNICIPAL WATER DISTRICT 
REGIONAL WATER SUPPLY FACILITIES CONTRACT 

THE STATE OF TEXAS 

NORTH TEXAS MUNICIPAL WATER DISTRICT 

THIS REGIONAL WATER SUPPLY FACILITIES CONTRACT (the "Contract"), 

executed on the dates hereinafter set forth but effective as of October 1,2001 (the "Contract Date"), 

by and between NORTH TEXAS MUNICIPAL WATER DISTRICT (the "District"), a conservation 

and reclamation district and political subdivision of the State of Texas, created and fbnctioning under 

Article 16, Section 59, of the Texas Constitution, pursuant to Chapter 62, Acts of the 52"* 

Legislature, Regular Session, 1951, as amended (the "District Act"), and the CITY OF FRISCO, in 

the Counties of Collin and Denton, Texas (the "City"). 

W I T N E S  S E T H :  

WHEREAS, the City is a duly incorporated home rule city under the Constitution and laws 

of the State. of Texas; and 

WHEREAS, the District and the City are authorized to enter into this Contract pursuant to 

the District Act, Chapter 791, Texas Government Code, as amended (the "Interlocal Cooperation 

Act"), and other applicable laws; and 

WHEREAS, the District owns certain water rights and owns and operates water supply, 

treatment, and transmission facilities (the "Existing System") which provide all of the treated water 

needs of the Cities of Allen, Farmersville, Forney, Garland, McKinney, Mesquite, Plano, Princeton, 

Richardson, Rockwall, Royse City, and Wylie (the "Initial Contracting Parties") pursuant to a "North 

Texas Municipal Water District Regional Water Supply Facilities Amendatory Contract", dated as 

of August 1, 1988, and a "North Texas Municipal Water District Regional Water Supply Facilities 
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Contract" between the District and the City of Allen, Texas, dated as of October 1, 1998 (collectively, 

the "Initial Contract"); and 

WHEREAS, the District has duly issued and delivered, and there are now outstanding and 

unpaid, the following described bonds (the "Outstanding Bonds") which were issued to acquire and 

construct, and to refund bonds issued to acquire and construct, the Existing System: 

$89,987,321.45 in aggregate principal amount of North Texas Municipal Water 
District Water System Revenue Bonds, Series 1985, dated August 1, 1985, now 
outstanding in the aggregate principal amount of $2,982,321; 

$45,705,000 in aggregate principal amount of North Texas Municipal Water District 
Water System Revenue Refunding Bonds, Series 1992, dated March 1, 1992, now 
outstanding in the aggregate principal amount of $5,380,000; 

$24,800,000 in aggregate principal amount of North Texas Municipal Water District 
Water System Revenue Refunding Bonds, Series 1996, dated April 1, 1996, now 
outstanding in the aggregate principal amount of $16,920,000; 

$39,000,000 in aggregate principal amount of North Texas Municipal Water District 
Water System Revenue Bonds, Series 2001, dated June 15, 2001, now outstanding 
in the aggregate principal amount of $39,000,000; 

WHEREAS, the District proposes to acquire, construct, and complete additional surface 

water supply, treatment, and transmission facilities from the following additional sources: Lake 

Texoma on the Red River, Cooper Dam and Reservoir in Hopkins and Delta Counties, Texas, a 

proposed new Bonham Dam and Reservoir in Fannin County, Texas, a proposed Marvin Nichols 

Reservoir in Red River, Bowie, Morris, Titus and Franklin Counties, Texas, and other facilities 

wherever located to enable the District to supply treated water as needed to Contracting Parties and 

others (the "Projects") and it is expected that Bonds (as defined herein) for all or parts of the Projects 

will be issued as deemed advisable and necessary by the District; and 

WHEREAS, the Initial Contracting Parties are all "member cities" of the District within the 

meaning of the Act; and 
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Contract" between the District and the City of Allen, Texas, dated as of October 1, 1998 (collectively, 

the "Initial Contract"); and 

WHEREAS, the District has duly issued and delivered, and there are now outstanding and 

unpaid, the following described bonds (the "Outstanding Bonds") which were issued to acquire and 

construct, and to rehnd bonds issued to acquire and construct, the Existing System: 

$89,987,321.45 in aggregate principal amount of North Texas Municipal Water 
District Water System Revenue Bonds, Series 1985, dated August 1, 1985, now 
outstanding in the aggregate principal amount of $2,982,321; 

$45,705,000 in aggregate principal amount of North Texas Municipal Water District 
Water System Revenue Rehnding Bonds, Series 1992, dated March 1, 1992, now 
outstanding in the aggregate principal amount of $5,380,000; 

$24,800,000 in aggregate principal amount of North Texas Municipal Water District 
Water System Revenue Refbnding Bonds, Series 1996, dated April 1, 1996, now 
outstanding in the aggregate principal amount of $16,920,000; 

$39,000,000 in aggregate principal amount of North Texas Municipal Water District 
Water System Revenue Bonds, Series 2001, dated June 15, 2001, now outstanding 
in the aggregate principal amount of $39,000,000; 

WHEREAS, the District proposes to acquire, construct, and complete additional surface 

water supply, treatment, and transmission facilities fiom the following additional sources: Lake 

Texoma on the Red River, Cooper Dam and Reservoir in Hopkins and Delta Counties, Texas, a 

proposed new Bonham Dam and Reservoir in Fannin County, Texas, a proposed Marvin Nichols 

Reservoir in Red River, Bowie, Moms, Titus and Franklin Counties, Texas, and other facilities 

wherever located to enable the District to supply treated water as needed to Contracting Parties and 

others (the "Projects") and it is expected that Bonds (as defined herein) for all or parts of the Projects 

will be issued as deemed advisable and necessary by the District; and 

WHEREAS, the Initial Contracting Parties are all "member cities" of the District within the 

meaning of the Act; and 
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WHEREAS, the City currently is a customer of the System under a contract entered into 

pursuant to the District's policies for serving entities which are not "member cities" within the 

meaning of the Act; and 

WHEREAS, the City requested, and the District accepted the City's request, that the territory 

comprising the City be annexed to the District and, thereby become a "member city" of the District; 

and 

WHEREAS, at an election held on May 5, 2001, voters with the City approved the annexation 

of the territory comprising the City to the District; and 

WHEREAS, by Order of the Texas Natural Resource Conservation Commission (the 

"TNRCC"), dated July 11, 2001, the TNRCC declared the results of such election and ordered that 

the territory comprising the City be annexed to the District; and 

WHEREAS, the Initial Contract makes provision for Additional Contracting Parties to 

become Contracting Parties with substantially the same rights and obligations as each of the Initial 

Contracting Parties, upon the execution of a contract similar to the Initial Contract; and 

WHEREAS, the District and the City have determined that, as a "member city" within the 

meaning of the Act, the City should now become an Additional Contracting Party; and 

WHEREAS, upon the execution of this Contract, the City will become such an Additional 

Contracting Party, and thus a Contracting Party, in accordance with the requirements of the Initial 

Contract, with all conditions prerequisite to such execution having been met; and 

WHEREAS, this Contract complies with the requirements ofthe Initial Contract, substantially 

restates the essential provisions of the Initial Contract, and is structured to be similar to the Initial 

Contract to the fullest extent applicable and practicable, including requirements with respect to 

"minimums", but with such additions and changes that are necessary to meet the actual circumstances, 
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WHEREAS, the City currently is a customer of the System under a contract entered into 

pursuant to the District's policies for serving entities which are not "member cities" within the 

meaning of the Act; and 

WHEREAS, the City requested, and the District accepted the City's request, that the territory 

comprising the City be annexed to the District and, thereby become a "member city" of the District; 
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Contracting Parties, upon the execution of a contract similar to the Initial Contract; and 

WHEREAS, the District and the City have determined that, as a "member city" within the 
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with the effect that the City, as an Additional Contracting Party, hereby adopts the provisions of the 

Initial Contract, as supplemented and necessarily changed by this Contract; and 

WHEREAS, the "minimums" set for the City in Section 9(c) of this Contract are equitable 

and have been fixed by the District as required in the Initial Contract; and 

WHEREAS, it is specifically represented, certified and covenanted that this Contract will 

provide security for the owners of all Bonds (as defined herein) and obligate the City, as an Additional 

Contracting Party, to make and assume unconditional specific payments with respect to the System 

and the Bonds; 

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein 

contained, the District agrees to use its best efforts to acquire, construct, and complete the Projects 

and other System facilities, when and as the District deems it advisable, and to supply treated water 

to Contracting Parties and others from the System, upon and subject to the terms and conditions 

hereinafter set forth, to-wit: 

Section 1. DEFINITION OF TERMS. The following terms and expressions as used in 

this Contract, unless the context clearly shows otherwise, shall have the following meanings: 

(a) "Additional Contracting Party" means any party with which, in accordance with the 

Initial Contract and the Contract, the District makes a contract similar to this Contract for supplying 

treated water from the System provided that after execution of any such contract such party shall 

become one of the Contracting Parties for all purposes of this Contract. 

(b) "Annual Payment" means the amount of money to be paid to the District by each of 

the Contracting Parties during each Annual payment Period as its proportionate share of the Annual 

Requirement. 
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provide security for the owners of all Bonds (as defined herein) and obligate the City, as an Additional 

Contracting Party, to make and assume unconditional specific payments with respect to the System 

and the Bonds; 

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein 
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(c) "Annual Payment Period" means the District's fiscal year, which currently beings on 

October 1, of each calendar year and ends on September 30 of the next following calendar year, but 

which may be any twelve consecutive month period fixed by the District; and the first Annual 

Payment Period under this Contract shall be the period of October 1, 2001, through September 30, 

2002. 

(d) "Annual Requirement" means the total amount of money required for the District to 

pay all Operation and Maintenance Expenses of the System, and to pay the Bond Service Component 

of the Annual Requirement as described in Section 9(a) hereof, including debt service on its Bonds, 

and any sums required to pay or restore any amounts required to be deposited in any special or 

reserve funds required to be established and/or maintained by the provisions of the Bond Resolutions. 

(e) "Bond Resolution" means any resolution of the District which authorizes any Bonds. 

(f) "Bonds" means the Outstanding Bonds listed in the preamble to this Contract, and all 

bonds hereafter issued by the District, whether in one or more series or issues, and the interest 

thereon, to acquire, construct, complete, improve, and/or extend the System or any System facilities, 

including the Projects, and/or otherwise improve or extend the system and any bonds issued to refund 

any Bonds or to refund any such refunding Bonds. 

(g) "City" means the "City" as defined in the preamble to this Contract. 

(h) "Contract" means this "Contract" as defined in the preamble hereto and includes the 

provisions of the Initial Contract as applicable and as supplemented and necessarily changed hereby. 

(i) "Contracting Parties" means the City and the "Initial Contracting Parties," as defined 

in the first paragraph of this Contract, together with any other party or parties which hereafter 

becomes one of the Contracting Parties by becoming an Additional Contracting party. 

"Contracting Party" means any one of the Contracting Parties. 
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(c) "Annual Payment Period" means the District's fiscal year, which currently beings on 

October 1, of each calendar year and ends on September 30 of the next following calendar year, but 

which may be any twelve consecutive month period fixed by the District; and the first Annual 

Payment Period under this Contract shall be the period of October 1,200 1, through September 30, 

2002. 

(d) "Annual Requirement" means the total amount of money required for the District to 
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bonds hereafter issued by the District, whether in one or more series or issues, and the interest 

thereon, to acquire, construct, complete, improve, and/or extend the System or any System facilities, 
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(h) "Contract" means this "Contract" as defined in the preamble hereto and includes the 

provisions of the Initial Contract as applicable and as supplemented and necessarily changed hereby. 
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in the first paragraph of this Contract, together with any other party or parties which hereafter 

becomes one of the Contracting Parties by becoming an Additional Contracting party. 

(j) "Contracting Party" means any one of the Contracting Parties. 
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(k) "District" means the "District" as defined in the preamble to this Contract. 

"Existing System" means the "Existing System" as defined in the preamble to this 

Contract. 

(m) "Initial Contract" means the "Initial Contract" as defined in the preamble to this 

Contract. 

(n) "MGD" is an abbreviation for "million gallons of water per day" and means a quantity 

of water during a period of time expressed for convenience in terms of an average annual daily 

quantity during an Annual Payment Period. The value of 2 MGD, for example, is calculated as 

follows: two million gallons multiplied by the number of days in an Annual Payment Period. 

(o) "Operation and Maintenance Expenses" means all reasonable costs and expenses of 

operation and maintenance of the System, including (for greater certainty but without limiting the 

generality of the foregoing) repairs and replacements, operating personnel, the cost of utilities, the 

amounts required to pay the U.S. Army Corps of Engineers or any other federal, state, or local 

agency for water storage rights or other interests in water in any reservoir, or for the purchase of 

water, or for the use or operation of any property or facilities, the costs of supervision, engineering, 

accounting, auditing, legal services, insurance premiums, supplies, services, administration of the 

System, and equipment necessary for proper operation and maintenance of the System, and payments 

made by the District in satisfaction of judgments resulting from claims not covered by the District's 

insurance arising in connection with the acquisition, construction, operation, and maintenance of the 

System. The term also includes the charges of the bank or banks acting as paying agents and/or 

registrars for any Bonds. The term does not include depreciation. 

(p) "Outstanding Bonds" means the Outstanding Bonds, as defined in the preamble to this 

Contract. 
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(q) "Projects" means the "Projects" as defined in the preamble to this Contract. 

(r) "System" means collectively the Existing System and the Projects, and all of the 

District's existing water rights, and water storage, treatment, transportation, distribution, and supply 

facilities, including all dams, reservoirs, and other properties or interests therein wherever located, 

which heretofore have been acquired or constructed with the proceeds from the sale of the 

Outstanding Bonds, or the bonds refunded by same, or with any other bonds or other obligations of 

the District payable from and secured by a lien on and pledge of any part of the revenues of the 

System or with revenues from said System together with all future improvements, enlargements, 

extensions, and additions to any of the foregoing, and all future new facilities and/or water rights, 

which are acquired or constructed with the proceeds from the sale of any Bonds or revenues from 

the System, and any water supply or treatment facilities which are deliberately and specifically, at the 

option of the District, made a part of the System by resolution of the Board of Directors of the 

District, and all repairs to or replacements of the system. Said terms do not include any District 

facilities which provide wastewater treatment or disposal services, or solid waste disposal services, 

of any kind. Said terms do not include any facilities acquired or constructed by the District with the 

proceeds from the issuance of "Special Facilities Bonds", which are hereby defined as being revenue 

obligations of the District which are not issued as Bonds (as hereinbefore defined), and which are 

payable from any source, contract, or revenues whatsoever other than revenues from the System. 

(s) . "treated water" means potable water treated to the standards of quality specified in 

Section 5 of this Contract. Such term does not include non-potable water such as wastewater or 

other non-potable water derived, treated, or produced from any source by any Contracting Party. 

(t) "Water year" means the period of August 1 of each calendar year through July 31, of 

the next following calendar year. 
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(q) ' 
"Projects" means the "Projects" as defined in the preamble to this Contract. 
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Section 2. CONSTRUCTION OF PROJECTS. The District agrees to use its best efforts 

to issue its Bonds, payable from Annual Payments under this Contract, to acquire and construct the 

Projects and other System facilities when and as needed, as determined by the District, to supply 

treated water to all Contracting Parties. It is anticipated that such acquisition and construction will 

be in phases and that each phase will be financed by the District through the issuance of one or more 

series or issues of its Bonds; and the District agrees to use its best efforts to issue its Bonds for such 

purpose. Bonds also may, at the discretion of the District, be issued to refund any Bonds, and be 

issued to improve and/or extend any System facilities. The proceeds from the sale and delivery of 

the Bonds may be used to fund debt service reserve funds or contingency funds and interest during 

construction to the extent deemed advisable by the District, and for the payment of all of the District's 

expenses and costs in connection with any Projects or other System facilities and the Bonds, 

including, without limitation, all financing, legal, printing, and other expenses and costs related to the 

Bonds and the Projects and other System facilities. 

Section 3. QUANTITY. (a) The District agrees to sell and to deliver treated water under 

this Contract to the City at its Point or Points of Delivery as described in Section 6 hereof, and the 

City agrees to take at its Point or Points of Delivery all treated water required for use by the City 

during the term ofthis Contract, including all treated water for the City's own use and for distribution 

to all customers served by the City's treated water distribution system, whether inside or outside its 

boundaries. It is specifically provided, however, that after the Contract Date, the City shall not enter 

into, renew, or amend with regard to volume of water to be supplied, any agreement to supply any 

such treated water for use outside its boundaries or the area of its statutory extraterritorial jurisdiction 

unless such agreement is approved by the Board of Directors of the District (which approval shall not 

be unreasonably withheld) and made subject and subordinate in all respects to the water requirements 
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of all of the Contracting parties collectively. No Contracting Party shall become a party to any 

contract for the sale of treated water which would violate or be inconsistent with the provisions of 

this Contract, and all such contracts shall recognize the priority of treated water use as provided in 

this Contract. It is the intention of the parties hereto that the System shall be the sole and exclusive 

source of all treated water supply for each of the Contracting Parties. However, notwithstanding the 

foregoing provisions of this subsection (a), if, after the Contract Date, any Contracting Party should 

legally and finally annex or consolidate with any territory which has a source of treated water supply 

other than from such Contracting Party, then the District and such Contracting Party are authorized 

to, and may, negotiate and enter into agreements which would allow the continued use of such other 

source within such annexed territory upon such terms and conditions as are mutually agreeable to the 

District and such Contracting Party, and as an exception to the foregoing requirements with respect 

to exclusivity. The District will use its best efforts to furnish and remain in position to furnish treated 

water sufficient for all reasonable treated water requirements of each Contracting Party, but its 

obligation shall be limited to the amount of treated water available to it from the System; and 

provided that the maximum rate of delivery shall be consistent with the capacities and abilities of 

System facilities, and shall not exceed the amounts fixed on an equitable and uniform basis by the 

Board of Directors of the District. The District agrees to use its best efforts to issue its Bonds in 

amounts necessary to acquire, construct, maintain, improve, and extend the entire System, including 

the Projects and other System facilities, so as to enable the District to furnish such treated water. As 

between the Contracting Parties, if treated water from the System must be rationed such rationing 

shall, within the limits permitted by law, be done by the District on the basis of the relative actual total 

amount of all treated water form the entire System taken by each such Contracting Party, 
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respectively, during the last preceding Annual Payment Period in which rationing among said parties 

was not necessary. 

(b) If the District is at any time during the term of this Contract unable to supply all the 

treated water requirements of the Contracting Parties for any reason, or if it should become apparent 

that the District will become unable to supply the Contracting Parties with their water requirements, 

and any Contracting Party determines that it is necessary to procure treated water from sources other 

than the District, then such Contracting Party shall give written notice to the District of its intention 

and desire to procure treated water from sources other than the District, and its reasons therefor. 

Unless, within sixty (60) days from the receipt by the District of such written notice, the District shall 

object to such procurement (such objection to be evidenced by a resolution adopted by a vote of a 

majority of all members of the District's Board of Directors), then such Contracting Party may 

proceed to procure such treated water from other sources at its sole cost, and without any liability 

for damages accruing in favor of or against the District by reason thereof. However, such 

Contracting Party shall nevertheless continue to be obligated to take from the District and pay for all 

treated water at any time available to such Contracting Party from the District's System up to the full 

treated water requirements of such Contracting Party. In no event shall the taking of treated water 

from a source other than the District relieve any Contracting Party from making all payments due the 

District under this Contract. Further, all Contracting Parties shall at all times have the right to secure 

treated water from any possible source (i) in any emergency when the District is unable to deliver 

treated water from the System because of any "Force Majeure" as defined in the Contract, or (ii) in 

any other emergency situation, as determined by a Contracting Party for a period not to exceed thirty 

days, or for any longer period approved in writing by the District. Notwithstanding the foregoing 

provisions of this Contract, any Contracting Party also may purchase treated water from a source 
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other than the System, if the District determines that such purchase is in the best interests of the 

District and the Contracting Parties and gives written approval to such purchase; and in such case, 

for the purposes of this Contract, the District shall be deemed to be the constructive purchaser of 

such water and such water shall be deemed to be System water, and the District shall either pay for 

said water on behalf of such Contracting Party or reimburse such Contracting Party for the cost of 

such water, and such Contracting Party shall pay the District for such water the same as if it were 

regular System water. 

Section 4. OTHER CONTRACTS. (a) The District reserves the right to supply treated 

water from the System to Additional Contracting Parties under contracts similar to this Contract, 

subject to the requirements concerning "minimums" as provided in Section 9(c) hereof. Each contract 

with any Additional Contracting Party shall comply with the requirements of this Contract, shall 

substantially restate the essential provisions of this Contract, and shall be structured to be similar 

hereto to the fullest extent applicable and practicable, with such additions or changes as are necessary 

to meet the actual circumstances, with the effect that each Additional Contracting Party will in effect 

adopt the provisions of this Contract, as supplemented and necessarily changed by its contract. 

(b) It is recognized and agreed that the District has System water supply contracts with 

entities other than the Contracting Parties, which contracts will remain in full force and effect, in 

accordance with their terms and provisions, after the Contract Date. The District shall enforce the 

aforesaid existing water supply contracts during the entire terms thereof, unless any such contract is 

replaced by a contract with an Additional Contracting party hereunder. Upon the expiration of each 

such contract with any party the District thereafter may sell water to such party only on the basis that 

it is a new customer with respect to System water. 
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(c) It is further recognized and agreed that in the future the District may sell any water 

from the System to parties which are not Additional Contracting Parties, provided that all such future 

sales of water from the System to parties which are not Additional Contracting Parties shall, within 

the limited permitted by law, in all respects be subordinate to the prior rights of the Contracting 

Parties to water from the System, and all such sales and contracts relating thereto shall recognize, and 

be made subordinate to, such prior rights. 

Section 5. QUALITY. The water to be delivered by the District and received by each 

Contracting Party shall be treated water from the System. The City has satisfied itself that such water 

will be suitable for its needs, but the District is obligated to treat such water so as to meet the 

standards of all State and Federal agencies having jurisdiction over water quality. The District and 

the Contracting Parties shall cooperate, each within its legal powers, in preventing, to the extent 

practicable, the pollution and contamination of the reservoirs and watersheds from which System 

water is obtained. 

Section 6. POINTS OF DELIVERY. The Point or Points of Delivery for the City shall 

be the Point or Points of Delivery applicable to it under its present treated water supply contract with 

the District, or at any other Point or Points of Delivery mutually agreed upon between the District 

and the City. Each Contracting Party shall construct, maintain, and operate, at its own cost and 

expenses, all facilities and equipment necessary to receive and take all treated water delivered to it 

under this Contract. 

Section 7. MEASURING EQUIPMENT. (a) The District shall furnish, install, operate, 

and maintain at its own expense at each Point of Delivery of each Contracting Party the necessary 

equipment and devices of standard type for measuring property the quantity oftreated water delivered 

under this agreement. Such meter or meters and other equipment so installed shall remain the 
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property of the District. Each Contracting Party shall have access to such metering equipment at all 

reasonable times, but the reading, calibration, and adjustment thereof shall be done only by the 

employees or agents of the District. For the purpose of this agreement the original record or reading 

of the meter or meters shall be the journal or other record book of the District in its office in which 

the records of the employees or agents of the District who take the reading are or may be transcribed. 

Upon written request of any Contracting Party, the District will send it a copy of such journal or 

record book, or permit it to have access to the same in the office of the District during reasonable 

business hours. 

Not more than once in each calendar month, on a date as near the end of such calendar month 

as practical, the District shall calibrate its meters if requested in writing by a Contracting Party to do 

so, in the presence of a representative of the Contracting Party, and the parties shall jointly observe 

any adjustments which are made to the meters in case any adjustments shall be necessary, and if the 

check meters hereinafter provided for have been installed, the same shall also be calibrated by 

Contracting Party in the presence of a representative of the District and the parties shall jointly 

observe any adjustment in case any adjustment is necessary. If any Contracting Party shall in writing 

request the District to calibrate its meters and the District shall give the Contracting Party notice of 

the time when any such calibration is to be made and a representative of the Contracting Party is not 

present at the time set, the District may proceed with calibration and adjustment in the absence of any 

representative of the Contracting Party. 

If a Contracting Party or the District at any time observes a variation between the delivery 

meter or meters and the check meter or meters at that Contracting Party's Point or Points of Delivery, 

if any such check meter or meters shall be installed, such party will promptly notify the other party, 

and the District and such Contracting Party shall then cooperate to procure an immediate calibration 
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test and joint observation of any adjustment and the same meter or meters shall then be adjusted to 

accuracy. The party performing the test shall give the other party forty-eight (48) hours' notice of 

the time of all tests of meters so that the other party may conveniently have a representative present. 

If upon any test, the percentage of inaccuracy of any metering equipment is found to be in 

excess of two percent (2%), registration thereof shall be corrected for a period extending back to the 

time when such inaccuracy began, if such time is ascertainable, and if such time is not ascertainable, 

then for a period extending back one-half (1/2) of the time elapsed since the last date of calibration, 

but in no event further back than a period of six (6) months. If for any reason any meters are out of 

repair so that the amount of water delivered to a Contracting Party cannot be ascertained or 

computed from the reading thereof, the water delivered through the period such meters are out of 

service or out of repair shall be estimated and agreed upon by the District and such Contracting Party 

upon the basis of the best data available. For such purpose, the best data available shall be deemed 

to be the registration of any check meter or meters if the same have been installed and are accurately 

registering. Otherwise, the amount of water delivered during such period may be estimated (i) by 

correcting the error if the percentage of the error is ascertainable by calibration tests or mathematical 

calculation, or (ii) estimating the quantity of delivery by deliveries during the preceding periods under 

similar conditions when the meter or meters were registering accurately. 

Any Contracting Party may, at its option and its own expense, install and operate a check 

meter to check each meter installed by the District, but the measurement of water for the purpose of 

this agreement shall be solely by the District's meters, expect in the cases hereinabove specifically 

provided to the contrary. All such check meters shall be of standard make and shall be subject at all 

reasonable times to inspection and examination by any employee or agent of the District, but the 
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reading, calibration and adjustment thereof shall be made only by the Contracting Party, except during 

any period when a check meter may be used under the provisions hereof for measuring the amount 

of water delivered, in which case the reading, calibration, and adjustment thereof shall be made by 

the District with like effect as if such check meter or meters had been furnished or installed by the 

District. 

Section 8. UNIT OF MEASUREMENT. The unit of measurement for treated water 

delivered under this Contract shall be 1,000 gallons of water, U.S. Standard Liquid Measure. 

Section 9. PRICES AND TERMS; PAYMENTS BY CONTRACTING PARTIES. (a) 

Annual Requirement and Proportionate Payment. It is acknowledged and agreed that payments to 

be made under this Contract and any similar contracts with Additional Contracting Parties will be the 

primary source available to the District to provide the Annual Requirement, and that, in compliance 

with the District's duty to fix and from time to time revise the rates of compensation or charges for 

water sold and services rendered and made available by the District, the Annual Requirement will 

change from time to time, and that each such Annual Requirement shall be allocated among the 

Contracting Parties as hereinafter provided, and that the Annual Requirement for each Annual 

Payment Period shall at all times be not less than an amount sufficient to pay or provide for the 

payment of: 

(A) An "Operation and Maintenance Component" equal to the amount paid or payable for 

all Operation and Maintenance Expenses of the System; and 

(B) A "Bond Service Component" equal to: 

(1) the principal of, redemption premium, if any, and interest on, its Bonds, as 

such principal, redemption premium, if any, and interest become due, less 

interest to be paid out of Bond proceeds or from other sources if permitted 
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by any Bond Resolution, and all amounts required to redeem any Bonds prior 

to maturity when and as provided in any Bond Resolution; and 

(2) the proportionate amount of any special, reserve, or contingency funds 

required to be accumulated and maintained by the provisions of any Bond 

Resolution; and 

(3) any amount in addition thereto sufficient to restore any deficiency in any of 

such funds required to be accumulated and maintained by the provisions of 

any Bond Resolution. 

It is agreed that for the treated water supply to be provided to Contracting Parties under this Contract 

and similar contracts, each of the Contracting Parties shall pay, at the time and in the manner 

hereinafter provided, its proportionate share of the Annual Requirement, which shall be determined 

as hereafter described and shall constitute a Contracting Party's Annual Payment. Each of the 

Contracting Parties shall pay its proportionate share of the Annual Requirement for each Annual 

Payment Period directly to the District, in approximately equal monthly installments, or before the 

10th day of each month. 

(b) Calculation of Proportionate Payments: Rates. For each Annual Payment Period each 

Contracting Party's proportionate share of the Annual Requirement shall be a percentage obtained 

by dividing the minimum amount specified and calculated for it for such period, in accordance with 

subsection (c) of this Section 9, by the aggregate minimum amounts specified and calculated for all 

Contracting Parties for such period in accordance with said subsection (c). Thus the base "rate" per 

1,000 gallons of treated water which each Contracting Party must pay for treated water during any 

Annual Payment Period may be calculated and expressed by dividing the dollar amount of such 

Contracting Party's proportionate share of the Annual Requirement by the number of 1,000 gallons 
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contained within its specified minimum amount for such Annual Payment Period. All such payments 

for each Annual Payment Period shall be made in accordance with a schedule of payments for the 

appropriate Annual Payment Period which will be supplied to each of the Contracting Parties by the 

District. 

(c) Minimums. For the purpose of calculating the minimum amount of each Annual 

Requirement for which each Contracting Party is unconditionally liable, without offset or deduction 

(also see Section 10(g)), each Contracting Party, during each Annual Payment Period, shall be 

deemed to have taken and used the minimum annual average daily amount of System treated water 

(regardless of whether or not such amount is or was actually taken or used) specified for such 

Contracting Party as follows: 

for each of the Contracting Parties, respectively, a minimum amount, expressed in MGD, 

during each Annual Payment Period, equal to the greater of: 

(1) 6.720 MGD for the City of Allen 

.898 MGD for the City of Farmersville 

1.159 MGD for the City of Forney 

11.303 MGD for the City of Frisco 

32.476 MGD for the City of Garland 

4.433 MGD for the City of McKinney 

15.806 MGD for the City of Mesquite 

28.688 MGD for the City of Plano 

.634 MGD for the City of Princeton 

19.760 MGD for the City of Richardson 

2.633 MGD for the City of Rockwall 
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.523 MGD for the City of Royse City 

1.186 MGD for the City of Wylie, or 

(2)	 the maximum number of MGD actually taken from the System by such 

Contracting Party during any previous Water Year (as hereinbefore defined) 

during the term of this Contract; it being agreed and understood that any use 

of System water in any Water Year by any Contracting Party in excess of (i) 

the minimum amount specified for it in clause (1) above, or (ii) as determined 

in accordance with this clause (2), will establish a new minimum amount to be 

effective for the next following Annual Payment Period and thereafter until 

any previously increased minimum amount is further exceeded in any 

subsequent Water Year, with each such increase in minimums to be effective 

for the next following Annual Payment Period and thereafter until further 

increased in accordance with this clause (2). 

Notwithstanding the foregoing provisions of this subsection (c), if any portion of a 

Contracting Party's minimum amount is attributable to treated water sold or delivered to an 

entity outside of its boundaries, pursuant to a treated water supply contract, and (i) if such 

entity should become an Additional Contracting Party and such treated water supply contract 

be terminated, or (ii) if such treated water supply contract with such Contracting Party 

otherwise should be terminated and in lieu thereof such entity should enter into a treated 

water supply contract with the District as permitted in Section 4 hereof, then such 

Contracting Party's minimum amount for the next Annual Payment Period and thereafter shall 

be reduced by the maximum MGD previously taken by said entity from such Contracting 
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Party during any previous Water Year pursuant to such terminated treated water supply 

contract with such Contracting Party. 

All contracts with Additional Contracting Parties shall provide for equitable minimums similar 

to those provided for above. Such minimums shall be fixed in amounts at least sufficient, as 

determined by the District, to assure an initial Annual Payment by each Additional Contracting Party 

for not less than the amount of its estimated use of treated water during the first year of service under 

such contract. 

(d) Excess Water Charges. It is further agreed that, in addition to the amounts required 

to be paid by Contracting Parties pursuant to subsections (a), (b), (c), and (e) of this Section 9, if any 

Contracting Party during any Water Year uses System treated water in excess of the minimum 

amount applicable to it for the Annual Payment Period which commenced during such Water Year, 

then such Contracting Party shall pay an "Excess Water Charge" equal to that part of the Operation 

and Maintenance Expenses (electric power, chemicals, and other similar costs) directly attributable 

to supplying such excess treated water to such Contracting Party, all as determined by the District. 

Such Excess Water Charge shall be billed by the District to such Contracting Party as soon as 

practicable after the end of such Water Year and shall be paid to the District as soon as practicable 

thereafter, and in all events prior to the beginning of the next Annual Payment Period. Such Excess 

Water Charges shall be credited to and be used for paying part of the Operation and Maintenance 

Expenses for the then current Annual Payment Period and reduce the extent of such credits the 

amounts which otherwise would be payable by the Contracting Parties during such then current 

Annual Payment Period. 

(e) Redetermination of Annual Requirement. Each Contracting Party's share of the 

Annual Requirement shall be redetermined, after consultation with each of the Contracting Parties, 
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at any time during any Annual Payment Period, to the extent deemed necessary or advisable by the 

District, if: 

(i) The District commences supplying System treated water to an Additional Contracting 

Party or Parties; 

(ii) Unusual, extraordinary, or unexpected expenditures for Operation and Maintenance 

Expenses are required which are not provided for in the District's Annual Budget for 

the System or in any Bond Resolution; 

(iii) Operation and Maintenance Expenses are substantially less than estimated; 

(iv) The District issues Bonds which require an increase in the Bond Service Component 

of the Annual Payment; or 

(v) The District receives either significantly more or significantly less revenues or other 

amounts than those anticipated. 

(0 Other Revenues. During each Annual Payment Period the revenues derived from sales 

of System water, other than sales of treated water to Contracting Parties, shall be credited to and be 

used for paying part of the Annual Requirement in the manner determined by the District, with the 

result that such credits shall reduce, to the extent of such credits, the amounts which otherwise would 

be payable by the Contracting Parties pursuant to the methods prescribed in subsections (a), (b), (c), 

and (e), above. The District shall estimate all such credits which it expects to make during each 

Annual Payment Period in calculating each Annual Payment. 

(g) Annual Budget. On or before the first day of the fourth calendar month prior to the 

beginning of each Annual Payment Period hereafter the District shall furnish each Contracting Party 

with a tentative or preliminary estimated schedule of the monthly payments to be made by such party 
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to the District for the ensuing Annual Payment Period. On or before the first day of the second 

calendar month prior to the beginning of each Annual Payment Period hereafter the District shall 

furnish each Contracting Party with an updated estimated schedule of the monthly payments to be 

made by such Party to the District for the next ensuing Annual Payment Period. Prior to the first day 

of each Annual Payment Period hereafter the District shall furnish each Contracting Party with a final 

estimated schedule of the monthly payments to be made by such Party to the District for the next 

ensuing Annual Payment Period, together with the supporting budgetary data showing the basis for 

arriving at such schedule. Any surplus budgeted funds remaining on hand at the end of any Annual 

Payment Period shall be used during the following Annual Payment Period and reduce in the manner 

determined by the District, to the extent of any such surplus funds, the amounts which otherwise 

would be payable by the Contracting Parties under subsections (a), (b), (c), and (e), above. Each 

Contracting Party hereby agrees that it will make such payments to the District on or before the 10th 

day of each month of such Annual Payment Period. If any Contracting Party at any time disputes the 

amount to be paid by it to the District, such complaining party shall nevertheless promptly make such 

payment or payments, but if it is subsequently determined by agreement or court decision that such 

disputed payments made by such complaining party should have been less, or more, the District shall 

promptly revise and reallocate the charges among all Contracting Parties in such manner that such 

complaining party will recover its overpayment or the District will recover the amount due it. 

(h) Delinquencies. All amounts due and owing to the District by each Contracting Party 

or due and owing to any Contracting Party by the District shall, if not paid when due, bear interest 

at the rate of ten (10) percent per annum from the date when due until paid. The District shall, to the 

extent permitted by law, suspend delivery of water from the System to any Contracting Party which 

remains delinquent in any payments due hereunder for a period of sixty days, and shall not resume 
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delivery of water while such Contracting Party is so delinquent. It is further provided and agreed that 

if any Contracting Party should remain delinquent in any payments due hereunder for a period of one 

hundred twenty days, and if such delinquency continues during any period thereafter, such 

Contracting Party's minimum amount of MGD as described in subsection (c), above, shall be deemed 

to have been zero MGD during all periods of such delinquency, for the purpose of calculating and 

redetermining the percentage of each Annual Payment to be paid by the non-delinquent Contracting 

Parties. However, the District shall promptly pursue all legal remedies against any such delinquent 

Contracting Party to enforce and protect the rights of the District, the other Contracting Parties, and 

the owners of the Bonds, and such delinquent Contracting Party shall not be relieved of the liability 

to the District for the payment of all amounts which would have been due hereunder, in the absence 

of the next preceding sentence. It is understood that the foregoing provisions are for the benefit of 

the owners of the Bonds so as to insure that all of each Annual Requirement will be paid by the non-

delinquent Contracting Parties during each Annual Payment Period regardless of the delinquency of 

a Contracting Party. If any amount due and owing by any Contracting Party to the District is placed 

with an attorney for collection, such Contracting Party shall pay to the District all attorneys fees, in 

addition to all other payments provided for herein, including interest. 

(i) Updated Schedules of Payment. If, during any Annual Payment Period, any 

Contracting Party's Annual Payment is redetermined as provided in this Section, the District will 

promptly furnish such Contracting Party with an updated schedule of monthly payments reflecting 

such redetermination. 

Section 10. SPECIAL CONDITIONS AND PROVISIONS. (a) Operation and Maintenance 

of System. The District will continuously operate and maintain the System in an efficient manner and 
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in accordance with good business and engineering practices, and at reasonable cost and expense. 

Each Contracting Party waives any and all claims, as against the other Contracting Parties, to any 

preferential right or entitlement to the capacity or use of specific water sources of the District. The 

District recognizes its right and duty to operate the various facilities of the System in the most 

prudent and economical manner for the benefit of all the Contracting Parties. The District shall 

exercise loyalty, good faith, and fair dealing relating to all System activities undertaken by the District 

as between the District and the Contracting Parties. 

(b) Permits, Financing, and Applicable Laws. It is understood that any obligations on the 

part of the District to acquire, construct, and complete the Projects and other System facilities and 

to provide treated water from the Projects and other System facilities to the Contracting Parties shall 

be (i) conditioned upon the District's ability to obtain all necessary permits, material, labor, and 

equipment, and upon the ability of the District to finance the cost of the Projects and other System 

facilities through the actual sale of the District's Bonds and (ii) subject to all present and future valid 

laws, orders, rules, and regulations of the United States of America, the State of Texas, and any 

regulatory body having jurisdiction. 

(c) Title to Water-, Indemnification. Title to all treated water supplied to each Contracting 

Party shall be in the District up to each Point of Delivery, at which point title shall pass to the 

receiving Contracting Party. The District and each of the Contracting Parties shall save and hold each 

other party harmless from all claims, demands, and causes of action which may be asserted by anyone 

on account of the transportation and delivery of said water while title remains in such party. 

Notwithstanding any other provision of this Contract, it is specifically provided that water obtained 

or resulting from the wastewater treatment operations of any Contracting Party shall be under the sole 
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and exclusive dominion, control, and ownership of such Contracting Party and the District shall have 

no right, title, or interest in or claim against such water of any nature whatsoever. 

(d) Payments Solely From Revenues. The District shall never have the right to demand 

payment by any Contracting Party of any obligations assumed by it or imposed on it under and by 

virtue of this Contract from funds raised or to be raised by taxes, and the obligations under this 

Contract shall never be construed to be a debt of such kind as to require any of the Contracting 

Parties to levy and collect a tax to discharge such obligation. 

(e) Operating Expenses of Contracting Parties. Each of the Contracting Parties has 

represented and covenanted or hereby represents and covenants that all payments to be made by it 

under this Contract constitute reasonable and necessary "operating expenses" of its waterworks 

system, in accordance with Vernon's Ann. Tex. Civ. St. Article 1113 and The Interlocal Cooperation 

Act. It is further recognized that the waterworks system of the City is presently combined with its 

sewer system in accordance with law for operating and financing purposes. Each of the Contracting 

Parties, respectively, has represented and determined or hereby represents and determines that the 

treated water supply to be obtained from the System, including the Projects and other System 

facilities, is absolutely necessary and essential to the present and future operation of its waterworks 

system and is the only available and adequate source of supply of treated water therefor. 

Accordingly, the payments required by this Contract to be made by each Contracting Party shall 

constitute reasonable and necessary operating expenses of its waterworks system and shall be made 

as provided by law, including the aforesaid Article 1113 and the Interlocal Cooperation Act. In 

accordance.with said Article 1113, such payments shall have priority over the payment of principal 

of and interest on all bonds and other similar obligations heretofore or hereafter issued by any 

Contracting Party. 
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(f) Contracting Parties' Rates For Water and Sewer System Services. Each of the 

Contracting Parties has agreed or hereby agrees throughout the term of this Contract to continuously 

operate and maintain its combined waterworks and sewer system, and to fix and collect such rates 

and charges for water and sewer services to be supplied by its combined waterworks and sewer 

system as aforesaid as will produce revenues in an amount equal to at least (i) all of its payments 

under this Contract and (ii) all other amounts required to be paid from said revenues by law and the 

provisions of the ordinances or resolutions authorizing its revenue bonds or other obligations now 

or hereafter outstanding. 

(g) Contracting Parties' Unconditional Obligations. Recognizing the fact that the 

Contracting Parties urgently require the facilities and services of the System, and that such facilities 

and services are essential and necessary for actual use and for standby purposes, and recognizing the 

fact that the District will use payments received from the Contracting Parties to pay and secure the 

Bonds, it is hereby agreed that each of the Contracting Parties shall be unconditionally obligated to 

pay, without offset or deduction, its proportionate share of each Annual Requirement, as provided 

and determined by this Contract (including the obligations for paying for "minimums" as described 

in Section 9 (c) hereof), regardless of whether or not the District actually acquires, constructs, or 

completes the Projects or other System facilities or is actually delivering water from the System to 

any Contracting Party, or whether or not any Contracting Party actually receives or uses water from 

the System whether due to Force Majeure or otherwise, and regardless of any other provisions of this 

or any other contract or agreement between any of the parties hereto. This covenant by the 

Contracting Parties shall be for the benefit of, and enforceable by, the owners of the Bonds as well 

as the District. 
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(f) Contracting Parties' Rates For Water and Sewer Svstem Services. Each of the 

Contracting Parties has agreed or hereby agrees throughout the term of this Contract to continuously 

operate and maintain its combined waterworks and sewer system, and to fix and collect such rates 

and charges for water and sewer services to be supplied by its combined waterworks and sewer 

system as aforesaid as will produce revenues in an amount equal to at least (i) all of its payments 

under this Contract and (ii) all other amounts required to be paid from said revenues by law and the 

provisions of the ordinances or resolutions authorizing its revenue bonds or other obligations now 

or hereafter outstanding. 

(g) Contracting Parties' Unconditional Obligations. Recognizing the fact that the 

Contracting Parties urgently require the facilities and services of the System, and that such facilities 

and services are essential and necessary for actual use and for standby purposes, and recognizing the 

fact that the District will use payments received from the Contracting Parties to pay and secure the 

Bonds, it is hereby agreed that each of the Contracting Parties shall be unconditionally obligated to 

pay, without offset or deduction, its proportionate share of each Annual Requirement, as provided 

and determined by this Contract (including the obligations for paying for "minimums" as described 

in Section 9 (c) hereof), regardless of whether or not the District actually acquires, constructs, or 

completes the Projects or other System facilities or is actually delivering water from the System to 

any Contracting Party, or whether or not any Contracting Party actually receives or uses water from 

the System whether due to Force Majeure or otherwise, and regardless of any other provisions of this 

or any other contract or agreement between any of the parties hereto. This covenant by the 

Contracting Parties shall be for the benefit of, and enforceable by, the owners of the Bonds as well 

as the District. 
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Section 11. FORCE MAJEURE. If by reason of force majeure any party hereto shall be 

rendered unable wholly or in part to carry out its obligations under this Contract, other than the 

obligation of each Contracting Party to make the payments required under Section 9 of this Contract, 

then if such party shall give notice and full particulars of such force majeure in writing to the other 

parties within a reasonable time after occurrence of the event or cause relied on, the obligation of the 

party giving such notice, so far as it is affected by such force majeure, shall be suspended during the 

continuance of the inability then claimed, but for no longer period, and any such party shall endeavor 

to remove or overcome such inability with all reasonable dispatch. The term "Force Majeure" as 

employed herein shall mean acts of God, strikes, lockouts, or other industrial disturbances, acts of 

public enemy, orders of any kind of the Government of the United States or the State of Texas, or 

any Civil or military authority, insurrection, riots, epidemics, landslides, lightning, earthquake, fires, 

hurricanes, storms, floods, washouts, droughts, arrests, restraint of government and people, civil 

disturbances, explosions, breakage or accidents to machinery, pipelines or canals, partial or entire 

failure of water supply, or on account of any other causes not reasonably within the control of the 

party claiming such inability. 

Section 12. INSURANCE. The District agrees to carry and arrange for fire, casualty, public 

liability, and/or other insurance, including self insurance, on the System for purposes and in amounts 

which, as determined by the District, ordinarily would be carried by a privately owned utility company 

owning and operating such facilities, except that the District shall not be required to provide liability 

insurance except to insure itself against risk of loss due to claims for which it can, in the opinion of 

the District's legal counsel, be liable under the Texas Tort Claims Act or any similar law or judicial 

decision. Such insurance will provide, to the extent feasible and practicable, for the restoration of 

damaged or destroyed properties and equipment, to minimize the interruption of the services of such 
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damaged or destroyed properties and equipment, to minimize the interruption of the services of such 
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facilities. All premiums for such insurance shall constitute an Operation and Maintenance Expense 

of the System. 

Section 13. TERM AND EFFECT OF CONTRACT. (a) This Contract shall, upon 

execution by the District and the City, be effective as of the Contract Date, and this Contract shall 

continue in force and effect until all Bonds and all interest thereon shall have been paid or provided 

for, and thereafter shall continue in force and effect during the entire useful life of the System. 

(b) It is specifically agreed and understood that this Contract, as of the Contract Date, will 

supersede all of the contracts, agreements, and arrangements between each of the parties hereto with 

respect to the System and treated water from the System and the Bonds, and that this Contract, as 

of the Contract Date, will completely amend and supersede all such contracts, agreements, and 

arrangements with respect to the System and treated water from the System and the Bonds, and will 

constitute the sole agreement between the parties hereto or any of them with respect to the System 

and treated water from the System and the Bonds; and all such previous contracts, agreements, and 

arrangements shall be void and shall be of no force or effect, except for payments due and liabilities 

accrued thereunder prior to the Contract Date. 

Section 14. MODIFICATION. No change or modification of this Contract shall be made 

which will affect adversely the prompt payment when due of all moneys required to be paid by any 

Contracting Party under the terms of this Contract or any similar contract, and no such change shall 

be effective which would cause a violation of any provisions of any Bond Resolution. No change or 

modification of this Contract shall be made without the written consent of all parties hereto. 

Section 15. REGULATORY BODIES AND LAWS. This Contract is subject to all 

applicable Federal and State laws and any applicable permits, ordinances, rules, orders, and 

regulations of any local, state, or federal governmental authority having or asserting jurisdiction, but 
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nothing contained herein shall be construed as a waiver of any right to question or contest any such 

law, ordinance, order, rule, or regulation in any forum having jurisdiction. 

Section 16. NOTICES. Unless otherwise provided herein, any notice, communication, 

request, reply, or advice (herein severally and collectively, for convenience, called "Notice") herein 

provided or permitted to be given, made, or accepted by any party to any other party must be in 

writing and may be given or be served by depositing the same in the United States mail postpaid and 

registered or certified and addressed to the party to be notified, with return receipt requested, or by 

delivering the same to an officer of such party, or by prepaid telegram when appropriate, addressed 

to the party to be notified. Notice deposited in the mail in the manner hereinabove described shall 

be conclusively deemed to be effective, unless otherwise stated herein, from and after the expiration 

of three days after it is so deposited. Notice given in any other manner shall be effective only if and 

when received by the party to be notified. For the purposes of notice, the addresses of the parties 

shall, until changed as hereinafter provided, be as follows: 

If to the District, to: 

North Texas Municipal Water District 
P. 0. Box 2408 
Wylie, Texas 75098 

If to the Contracting Parties, as follows: 

City of Allen 
One Allen Civic Plaza 
Allen, Texas 75013 

City of Frisco 
6891 Main Street 
Frisco, Texas 75034 

City of Farmersville 
303 S. Main 
Farmersville, Texas 75031 
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nothing contained herein shall be construed as a waiver of any right to question or contest any such 

law, ordinance, order, rule, or regulation in any forum having jurisdiction. 
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shall, until changed as hereinafter provided, be as follows: 

If to the District, to: 

North Texas Municipal Water District 
P. 0. Box 2408 
Wylie, Texas 75098 

If to the Contracting Parties, as follows: 

City of Allen 
One Allen Civic Plaza 
Allen, Texas 750 13 

City of Frisco 
6891 Main Street 
Frisco, Texas 75034 

City of Farmersville 
303 S. Main 
Farmersville, Texas 7503 1 
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City of Forney 
101 E. Main Street 
Forney, Texas 75126 

City of Garland 
200 N. Fifth Street 
P. 0. Box 469002 
Garland, Texas 75040 

City of McKinney 
P. O. Box 517 
McKinney, Texas 75069 

City of Mesquite 
711 N. Galloway 
Mesquite, Texas 75149 

City of Plano 
P. 0. Box 860358 
Plano, Texas 75086-0358 

City of Princeton 
306 N. Front Street 
Princeton, Texas 75077 

City of Richardson 
411 W. Arapaho Road 
Richardson, Texas 75080 

• City of Rockwall 
205 W. Rusk 
Rockwall, Texas 75087 

City of Royse City 
P. O. Drawer A 
Royse City, Texas 75089 

City of Wylie 
P. 0._ Box 428 
Wylie, Texas 75098 

The parties hereto shall have the right from time to time and at any time to change their respective 

addresses and each shall have the right to specify as its address any other address by at least fifteen 

(15) days' written notice to the other parties hereto. 
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City of Forney 
101 E. Main Street 
Forney, Texas 75 126 

City of Garland 
200 N. Fifth Street 
P. 0. Box 469002 
Garland, Texas 75040 

City of McKinney 
P. 0. Box 517 
McKinney, Texas 75069 

City of Mesquite 
7 1 1 N. Galloway 
Mesquite, Texas 75 149 

City of Plano 
P. 0. Box 860358 
Plano, Texas 75086-03 58 

City of Princeton 
306 N. Front Street 
Princeton, Texas 75077 

City of Richardson 
4 1 1 W. Arapaho Road 
Richardson, Texas 75080 

City of Rockwall 
205 W. Rusk 
Rockwall, Texas 75087 

City of Royse City 
P. 0. Drawer A 
Royse City, Texas 75089 

City of Wylie 
P. 0- Box 428 
Wylie, Texas 75098 

The parties hereto shall have the right from time to time and at any time to change their respective 

addresses and each shall have the right to specifjl as its address any other address by at least fifteen 

(15) days' written notice to the other parties hereto. 
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Section 17. SEVERABILITY. The parties hereto specifically agree that in case any one or 

more of the sections, subsections, provisions, clauses, or words of this Contract or the application 

of such sections, subsections, provisions, clauses, or words to any situation or circumstance should 

be, or should be held to be, for any reason, invalid or unconstitutional, under the laws or constitutions 

of the State of Texas or the United States of America, or in contravention of any such laws or 

constitutions, such invalidity, unconstitutionality, or contravention shall not affect any other sections, 

subsections, provisions, clauses, or words of this Contract or the application of such sections, 

subsections, provisions, clauses, or words to any other situation or circumstance, and it is intended 

that this Contract shall be severable and shall be construed and applied as if any such invalid or 

unconstitutional section, subsection, provision, clause, or word had not been included herein, and the 

rights and obligations of the parties hereto shall be construed and remain in force accordingly. 

Section 18. REMEDIES UPON DEFAULT. It is not intended hereby to specify (and this 

Contract shall not be considered as specifying) an exclusive remedy for any default, but all such other 

remedies (other than termination) existing at law or in equity may be availed of by any party hereto 

and shall be cumulative. Recognizing however, that the District's undertaking to provide and 

maintain a supply of water hereunder is an obligation, failure in the performance of which cannot be 

adequately compensated in money damages alone, the District agrees, in the event of any default on 

its part, that each Contracting Party shall have available to it the equitable remedy of mandamus and 

specific performance in addition to any other legal or equitable remedies (other than termination) 

which may also be available. Recognizing that failure in the performance of any Contracting Party's 

obligations hereunder could not be adequately compensated in money damages alone, each 

Contracting Party has agreed or hereby agrees in the event of any default on its part that the District 

shall have available to it the equitable remedy of mandamus and specific performance in addition to 
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any other legal or equitable remedies (other than termination) which may also be available to the 

District. No waiver or waivers of any breach or default (or any breaches or defaults) by any party 

hereto or of performance by any other party of any duty or obligation hereunder shall be deemed a 

waiver thereof in the future, nor shall any such waiver or waivers be deemed or construed to be 

waiver of subsequent breaches or defaults of any kind, character, or description, under any 

circumstances. 

Section 19. VENUE. All amounts due under this Contract, including, but not limited to, 

payments due under this Contract or damages for the breach of this Contract, shall be paid and be due 

in Collin County, Texas, which is the County in which the principal administrative offices of the 

District are located. It is specifically agreed among the parties to this Contract that Collin County, 

Texas, is a principal place of performance of this Contract; and in the event that any legal proceeding 

is brought to enforce this Contract or any provision hereof, the same shall be brought in Collin 

County, Texas. 

IN WITNESS WHEREOF, the parties hereto acting under authority of their respective 

governing bodies have caused this Contract to be duly executed in several counterparts, each of 

which all constitute an original, all as of the day and year first above written, which is the date of this 

Contract. 
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EXECUTED THIS cDT, (1) Do  but effective as of the Contract Date. 

NORTH TEXAS MUNICIPAL WATER DISTRICT 

  

BY  

  

      

ATTEST: 

  

President, Bc_i  of Directors 

      

      

Secretary, Board of Directors 

     

APPROVED AS TO FORM AND LEGALITY: 

17c-ral grdilaost-i 414/44‘  
Attorney for the District 

(DISTRICT SEAL) 
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EXECUTED THIS Wm a'i; d but effective as of the Contract Date. 

NORTH TEXAS MUNICIPAL WATER DISTRICT 

ATTEST: 
President, B@ of ~irectors 

Secretary, Board of Directors 

APPROVED AS TO FORM AND LEGALITY: 

Attorney foi the District 

(DISTRICT SEAL j 
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• 

EXECUTED THIS Od4i/k, but effective as of the Contract Date. 
2r..01 

CITY OF FRISCO, TEXAS 

BY 
14f4  City Man er 

ATTEST: 

City Secretary 

APPROVED AS TO FORM AND LEGALITY: 

City Attorney 

EXECUTED THIS \fl-%&&? effective as of the Contract Date. 

CITY OF FRISCO, TEXAS 

ATTEST: 

City Secretary 

APPROVED AS TO FORM AND LEGALITY: 

City Attorney 
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COLLIN COUNTY, TEXAS
Table 2.1 - Estimated Market Value and  Assessed  Taxable Value of  Property

Last Ten Fiscal Years

(Amounts expressed in thousands)

Telegraph, Ratio of
Telephone, Total Estimated Total Total Taxable Assessed to

Fiscal City Personal Pipe Lines, Market Direct Assessed Estimated
Year Land Property Property Railroads Value Tax Rate Value Actual Value

2008 9,695,904$      66,354,782$    6,651,770$  1,147,176$  83,849,632$      0.2450$        71,722,229$     85.54%

2009 8,825,306     66,273,585   5,983,838 1,057,334 82,140,063     0.2425       70,717,823    86.09%

2010 8,248,766     66,968,360   5,679,387 1,134,592 82,031,105     0.2400       70,754,686    86.25%

2011 7,983,632     68,281,616   6,375,337 1,128,258 83,768,843     0.2400       72,462,519    86.50%

2012 7,944,762     69,805,761   6,688,508 1,163,062 85,602,092     0.2400       76,803,859    89.72%

2013 7,191,586     74,789,159   7,168,208 1,182,787 90,331,741     0.2375       79,238,767    87.72%

2014 7,777,835     82,546,359   7,435,466 1,338,257 99,097,917     0.2350       86,871,451    87.66%

2015 8,216,239     92,922,808   7,873,733 1,387,774 110,400,555   0.2250       96,807,570    87.69%

2016 8,640,176     105,893,191 8,802,125 1,328,248 124,663,742   0.2084       109,041,422  87.47%

2017 9,260,742     120,494,028 9,538,926 1,346,861 140,640,557   0.1922       124,035,907  88.19%

Source:  County Report of Property Value filed by the Collin County Central Appraisal District.

Estimated Market Value

Note:  Property in the county is reassessed annually.  The county assesses all property, real and personal, at 100%.  The difference between estimated market value and 
assessed value is due to tax-exemptions and exclusions. 
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Percent

Applicable

Governmental to Collin

Subdivision County 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Collin County 100.00% 0.24250$     0.24250$     0.24000$     0.24000$     0.24000$     0.23750$     0.23500$     0.22500$     0.20840$     0.19225$     
Cities:

Allen 100.00% 0.55700       0.55500       0.55400       0.55300       0.55200       0.55000       0.54000       0.53000       0.52000       0.51000       

Anna 100.00% 0.57500       0.62273       0.65033       0.65033       0.65033       0.65033       0.64900       0.63900       0.62900       0.60129       

Blue Ridge 100.00% 0.55598       0.58087       0.60591       0.61004       0.61463       0.59337       0.58952       0.56176       0.53865       0.50808       

Carrollton 0.45% 0.61788       0.61788       0.61788       0.61788       0.61788       0.61788       0.61538       0.61288       0.60370       0.59970       

Celina 89.00% 0.65500       0.64500       0.64500       0.64500       0.64500       0.64500       0.64500       0.64500       0.64500       0.64500       

Dallas 3.04% 0.74790       0.74790       0.79700       0.79700       0.79700       0.79700       0.79700       0.79700       0.78250       0.78040       

Fairview 100.00% 0.36500       0.36500       0.36500       0.36500       0.36000       0.36000       0.35999       0.35999       0.36000       0.36000       

Farmersville 99.98% 0.60517       0.58611       0.61007       0.64290       0.69750       0.69750       0.78574       0.85900       0.78756       0.78000       

Frisco 62.00% 0.45000       0.46500       0.46500       0.46191       0.46191       0.46191       0.46000       0.46000       0.45000       0.44660       

Garland 0.86% 0.70460       0.70460       0.70460       0.70460       

Josephine 93.00% 0.37284       0.48583       0.55268       0.55268       0.57000       0.59000       0.61500       0.60000       0.58000       0.54000       

Lavon 100.00% 0.41450       0.41450       0.41450       0.45570       0.45570       0.45570       0.45570       0.45570       0.45570       0.45570       

Lowry Crossing 100.00% 0.22978       0.22978       0.22978       0.22978       0.22978       0.22978       0.22978       0.22977       0.22954       0.22899       

Lucas 100.00% 0.37500       0.37418       0.37418       0.37418       0.37418       0.35562       0.32066       0.32066       0.31795       0.31795       

McKinney 100.00% 0.58550       0.58550       0.58550       0.58550       0.58550       0.58550       0.58300       0.58300       0.57300       0.54020       

Melissa 100.00% 0.52000       0.61001       0.61000       0.61000       0.61000       0.61000       0.61000       0.61000       0.61000       0.61000       

Murphy 100.00% 0.46830       0.53841       0.56500       0.56500       0.57000       0.57000       0.55000       0.53000       0.51000       0.50000       

Nevada 100.00% 0.15499       0.16101       0.16101       0.17698       0.19288       0.19288       0.19125       0.20163       0.19115       0.18500       

New Hope 100.00% 0.21000       0.21000       0.21000       0.21000       0.21000       0.21000       0.21000       0.20600       0.19600       0.19600       

Parker 100.00% 0.37708       0.37708       0.37708       0.37708       0.37708       0.35708       0.35098       0.35098       0.36598       0.36598       

Plano 96.00% 0.47350       0.48860       0.48860       0.48860       0.48860       0.48860       0.48860       0.48860       0.47860       0.46860       

Princeton 100.00% 0.64960       0.72839       0.72839       0.72839       0.75693       0.73900       0.72180       0.69189       0.68989       0.68989       

Prosper 72.00% 0.52000       0.52000       0.52000       0.52000       0.52000       0.52000       0.52000       0.52000       0.52000       0.52000       

Richardson 35.00% 0.57516       0.57516       0.63516       0.63516       0.63516       0.63516       0.63516       0.63516       0.62516       0.62516       

Royse City 33.00% 0.49450       0.65760       0.65760       0.67290       0.68530       0.69800       0.67710       0.67710       0.67710       0.62150       

Sachse 24.00% 0.55341       0.70582       0.70582       0.77082       0.77082       0.77082       0.77082       0.75728       0.75728       0.74728       

St. Paul 100.00% 0.42437       0.42128       0.42128       0.41178       0.41178       0.40491       0.39228       0.37500       0.36900       0.33289       

Westminster 100.00%

Weston 100.00% 0.25000       0.25000       0.30000       0.30000       0.30000       0.36000       0.36000       0.36000       0.36000       0.36000       

Wylie 97.00% 0.73325       0.89890       0.89890       0.89890       0.88890       0.88390       0.87890       0.86890       0.84890       0.78100       

(continued)

COLLIN COUNTY, TEXAS
Table 2.2 - Property Tax Rates – All Direct and Overlapping Governments

(Per $100 of Assessed Value)

Last Ten Fiscal Years
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Percent

Applicable

Governmental to Collin

Subdivision County 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

COLLIN COUNTY, TEXAS
Table 2.2 - Property Tax Rates – All Direct and Overlapping Governments

(Per $100 of Assessed Value)

Last Ten Fiscal Years

School Districts:
Allen I.S.D. 100.00% 1.47030$     1.54000$     1.54000$     1.67000$     1.67000$     1.67000$     1.64000$     1.61000$     1.59000$     1.57000$     
Anna I.S.D. 100.00% 1.48148       1.54005       1.54000       1.54000       1.54000       1.54000       1.54000       1.67000       1.67000 1.67000
Bland I.S.D 11.45% 1.51630       1.53400       1.48800 1.42710
Blue Ridge I.S.D. 100.00% 1.55600       1.47650       1.67000       1.67000       1.61667       1.61660       1.59750       1.57149       1.57149 1.57149
Celina I.S.D. 100.00% 1.51900       1.54000       1.64000       1.64000       1.64000       1.64000       1.64000       1.64000       1.64000 1.64000
Community I.S.D. 94.45% 1.49500       1.49500       1.49500       1.49500       1.62500       1.62500       1.61500       1.62500       1.62500 1.62500
Farmersville I.S.D. 99.98% 1.31000       1.31000       1.31000       1.34000       1.37000       1.40000       1.43090       1.42950       1.39000 1.32000
Frisco I.S.D. 67.00% 1.35000       1.39000       1.39000       1.42000       1.46000       1.46000       1.46000       1.46000       1.46000 1.46000
Gunter I.S.D. 0.52% 1.62000       1.62000       1.62000 1.62000
Leonard I.S.D. 10.98% 1.27096       1.27310       1.26620 1.25906
Lovejoy I.S.D. 100.00% 1.47630       1.53500       1.53500       1.53500       1.53500       1.53500       1.56000       1.56000       1.67000 1.67000
McKinney I.S.D. 100.00% 1.51700       1.54000       1.52800       1.54000       1.54000       1.67000       1.67000       1.67000       1.62000 1.62000
Melissa I.S.D. 100.00% 1.53500       1.54000       1.54000       1.54000       1.54000       1.54000       1.54000       1.67000       1.67000 1.67000
Plano I.S.D. 100.00% 1.26840       1.32840       1.35340       1.37340       1.37340       1.45300       1.44800       1.43900       1.43900 1.43900
Princeton I.S.D. 100.00% 1.36870       1.49000       1.49000       1.47360       1.48000       1.51000       1.62000       1.62000       1.62000 1.62000
Prosper I.S.D. 78.98% 1.67000       1.64000       1.63000       1.67000       1.67000       1.67000       1.67000       1.67000       1.67000 1.67000
Rockwall I.S.D. 0.02% 1.44000       1.44000       1.46500 1.44000
Royse City I.S.D. 100.00% 1.67000       1.67000       1.67000 1.67000
Trenton I.S.D. 3.29% 1.45140       1.46000       1.46000 1.46000
Van Alstyne I.S.D. 13.60% 1.52000       1.52000       1.52000 1.62000
Whitewright I.S.D. 1.93% 1.37000       1.37000       1.35000 1.35000
Wylie I.S.D. 100.00% 1.39000       1.59000       1.64000       1.64000       1.64000       1.64000       1.64000       1.64000       1.64000 1.64000

Special Districts:

Seis Lagos
Utility Dist 100.00% 0.42892       0.44918       0.44826       0.46037       0.46245       0.46929       0.43564       0.26489       0.26573       0.26924

Collin College 100.00% 0.08698       0.08630       0.08630       0.08630       0.08630       0.08364       0.08196       0.08196       0.08122       0.07981
Collin County

M.U.D. #1 100.00% 1.05000    1.05000       1.05000       1.05000       1.05000       1.05000
Frisco

M.U.D. #1 100.00%
McKinney

M.U.D. #1 100.00% 1.05000       1.05000       1.05000       1.05000

0.24250       0.24250       0.24000       0.24000       0.24000       0.23750       0.23500       0.22500       0.20840       0.19225

0.68610       0.71331       0.72624       0.73383       0.74609       0.75180       0.65919       0.67727       0.67296       0.66591       

Source: Central Appraisal District

Direct Rate Applied by 
Collin County
Weighted Average All 
Entities
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Name of Taxpayer Nature of Property
Taxable 

Assessed Value
Taxable 

Assessed Value

Corporate Properties Trust Investment 685,493$           0.55%       -        

Oncor Electric Utility 511,950          0.41%       465,331        0.65%     

Toyota Manufacturer 358,743          0.29%       -        

Stonebriar Mall Commercial 294,908          0.24%       221,340        0.31%     

Silos Harvesting Investment 245,000          0.20%       -        

Legacy West Investment 221,703          0.18%       -        

Bank of America (corporate) Commercial 198,250          0.16%       -        

Texas Instruments Technology 195,581          0.16%       142,583        0.20%     

HP Enterprise Services LLC Commercial 178,541          0.14%       140,997        0.20%     

Capital One Commercial 169,223          0.14%       -              -        

No longer eligible for listing 1,214,076       0.98%       888,156 1.24%     

Total 4,273,468$        3.45%       1,858,407$      2.59%     

Total Assessed Value and Percentage of Total 124,035,906$    100.00%   71,722,229$    100.00% 

Source: Tax Rolls
* Note: Oncor Electric Utilities was formerly known as Texas Utilities Electric Co.

Percent of 
Total 

Taxable 
Assessed 

Value

COLLIN COUNTY, TEXAS
Table 2.3 - Principal Taxpayers

Current Year and Nine Years Ago

Percent of 
Total 

Taxable 
Assessed 

Value

(amounts expressed in thousands)

Fiscal Year 2017 Fiscal Year 2008
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North Texas Municipal Water District Part C. 45.a
2018 SWIFT Application
Response - Question 45-A

Existing $800,000,000 $632,330,000 BAB Subsidy Total Debt
Projected Projected Net Available Debt Paid by 2018 SWIFT 2018A SWIFT & Paid by Projected

FYE Gross Revenues Expenses(1) for Debt Service Sys Revs @ 3.00% @ 3.50% Other Bonds Utility Sys Revs Coverage
2018 331,725,840            198,096,860               133,628,980           113,276,745             13,258,210              (4,212,900)               122,322,054             1.09x

2019 364,118,000            180,407,000               183,711,000           114,624,547             41,342,068              26,442,958              (3,427,973)               178,981,600             1.03x

2020 399,084,000            207,374,000               191,710,000           114,518,588             41,343,928              34,616,550              (3,376,237)               187,102,828             1.02x

2021 432,645,000            235,928,000               196,717,000           113,439,923             41,344,131              34,614,775              (3,320,665)               186,078,163             1.06x

2022 463,568,000            263,509,000               200,059,000           110,203,771             41,344,859              34,617,425              (3,202,748)               182,963,306             1.09x

2023 484,559,000            277,783,000               206,776,000           110,948,794             41,341,939              34,613,800              (2,139,342)               184,765,190             1.12x

2024 502,477,000            285,551,000               216,926,000           110,775,634             41,340,139              34,618,550              6,845,983                193,580,306             1.12x

2025 518,104,000            295,395,000               222,709,000           105,875,298             41,344,443              34,615,800              16,134,891              197,970,432             1.12x

2026 532,701,000            308,539,000               224,162,000           105,740,340             41,341,489              34,615,200              17,517,435              199,214,464             1.13x

2027 546,137,000            319,748,000               226,389,000           105,660,705             41,342,316              34,616,050              20,073,144              201,692,215             1.12x

2028 559,869,000            323,824,000               236,045,000           103,188,812             41,340,071              34,617,650              31,498,130              210,644,663             1.12x

2029 572,314,000            321,090,000               251,224,000           101,995,828             41,344,596              34,614,300              47,046,160              225,000,884             1.12x

2030 585,024,000            320,000,000               265,024,000           100,918,671             41,342,590              34,615,475              61,899,945              238,776,681             1.11x

2031 597,724,000            315,616,000               282,108,000           102,346,636             41,343,318              34,615,300              76,384,084              254,689,337             1.11x

2032 610,134,000            311,832,000               298,302,000           102,460,572             41,343,770              34,618,075              92,021,483              270,443,900             1.10x

2033 622,808,000            340,088,000               282,720,000           76,569,555               41,341,264              34,617,925              101,551,978            254,080,722             1.11x

2034 634,060,000            350,882,000               283,178,000           76,333,634               41,343,522              34,614,150              101,784,265            254,075,571             1.11x

2035 645,544,000            364,916,000               280,628,000           70,829,181               41,343,444              34,616,050              104,270,281            251,058,956             1.12x

2036 656,977,000            390,446,000               266,531,000           53,556,572               41,341,344              34,617,575              106,767,841            236,283,332             1.13x

2037 670,116,540            406,063,840               264,052,700           46,451,146               41,343,399              34,617,850              108,030,806            230,443,201             1.15x

2038 683,518,871            422,306,394               261,212,477           46,245,299               41,340,644              34,616,000              109,304,066            231,506,009             1.13x

2039 697,189,248            439,198,649               257,990,599           39,518,465               41,341,636              34,616,150              109,852,333            225,328,583             1.14x

2040 711,133,033            456,766,595               254,366,438           32,358,530               41,340,497              34,617,250              111,147,562            219,463,839             1.16x

2041 725,355,694            475,037,259               250,318,435           24,423,495               41,342,059              34,618,250              112,306,166            212,689,969             1.18x

2042 739,862,808            494,038,749               245,824,058           24,480,158               41,340,190              34,618,100              113,306,166            213,744,614             1.15x

2043 754,660,064            513,800,299               240,859,764           24,549,166               41,343,921              34,615,750              114,306,166            214,815,003             1.12x

2044 769,753,265            534,352,311               235,400,954           24,612,184               41,341,961              34,615,150              115,306,166            215,875,461             1.09x

2045 785,148,330            555,726,404               229,421,927           17,274,548               41,343,807              34,615,075              116,306,166            209,539,596             1.09x

2046 800,851,297            577,955,460               222,895,837           17,265,858               41,342,987              34,614,300              117,306,166            210,529,311             1.06x

2047 816,868,323            601,073,678               215,794,645           2,293,530                 41,341,823              34,616,600              118,306,166            196,558,119             1.10x

2048 833,205,689            625,116,626               208,089,064           34,615,575              119,306,166            153,921,741             1.35x

Totals 2,192,736,180$     1,212,190,360$    1,030,313,658$    2,128,899,851$    6,564,140,050$     

(1)  Does not include depreciation or any other 'noncash' items.
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

STATEMENT OF NET POSITION

SEPTEMBER 30, 2016

ASSETS

Regional

Water Wastewater

System System

CURRENT ASSETS: 

Unrestricted assets: 

Cash and cash equivalents $ 77,727,425 $ 5, 893,462

Investments 66,075,060

Accounts receivable 20, 391, 106 654,690

Due from other funds 1, 198, 537 34,929

Prepaid expenses 2, 752, 930 344,466

Unbilled receivable 254,252 269,853

Total unrestricted assets 168, 399, 310 7, 197,400

Restricted assets: 

Cash and cash equivalents 89,785,998 68,306,682

Investments 147, 327, 878 70,246,452

Contracts receivable 26,400 - 

Note receivable 367, 715 - 

Interest receivable 304, 986 128,568

Due from other funds 118, 339 - 

Unbilled receivables

Total restricted assets 237,931, 316 138,681, 702

TOTAL CURRENT ASSETS 406,330,626 145, 879, 102

LONG -TERM ASSETS: 

Nondepreciable: 

Land 58,934, 292 1, 739,328

Easements 42, 741, 627

Construction -in- progress 407,202, 758 17,629,407

Total nondepreciable assets 508, 878,677 19, 368,735

Depreciable: 

Land improvements 3, 712, 838 1, 321, 303

Water treatment, storage, and transmission facilities 1, 272,448,065

Wastewater treatment and disposal facilities 283,067,665

Solid waste transfer and disposal facilities - 

Reservoir facilities and water rights 376, 541, 066 - 

Buildings 24, 372, 470 2, 047,667

Automobiles and trucks 6, 621, 988 1, 892, 614

Office furniture and fixtures 934, 659 101, 610

Other equipment 16, 822,407 9,608,947

Total depreciable assets 1, 701, 453,493 298,039,806

Less accumulated depreciation ( 392, 694,399) ( 99,347,816) 

Net capital assets 1, 817,637,771 218,060,725

Accrued OPEB asset 663, 140 165, 181

TOTAL LONG -TERM ASSETS 1, 818, 300, 911 218,225,906

TOTAL ASSETS 2, 224, 631, 537 364, 105,008

DEFERRED OUTFLOWS OF RESOURCES: 

Deferred loss on refunding 17,420,595 3, 057,759

Deferred pension outflow 9, 304, 772 2, 509,378

TOTAL DEFERRED OUTFLOWS OF RESOURCES 26,725,367 5, 567, 137

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES $ 2, 251, 356, 904 $ 369, 672, 145

The notes to the basic financial statements are

an integral part of this statement. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

STATEMENT OF NET POSITION

SEPTEMBER 30, 2016

LIABILITIES

Regional

Water Wastewater

System System

CURRENT LIABILITIES: 

Payable from unrestricted assets: 

Accounts payable and accrued liabilities $ 17,578, 180 $ 4,074,271

Due to other funds 48,603 295,028

Customers' advance payments 175,411 2,463, 193

Accrued interest payable on U. S. government contracts 820,215

Current portion of U. S. government contracts 1, 452,272

Total payable from unrestricted assets 20,074,681 6,832,492

Payable from restricted assets: 

Accounts payable and accrued liabilities 16, 839,419 3,943,773

Due to other funds 61, 216 4,472

Accrued landfill closure and post - closure care cost - - 

Accrued interest payable on revenue bonds 4,616,774 1, 706, 185

Current portion of note payable - - 

Current portion of revenue bonds 42,225,000 12, 370,000

Total payable from restricted assets 63,742,409 18, 024,430

TOTAL CURRENT LIABILITIES 83,817,090 24,856,922

LONG -TERM LIABILITIES: 

Accrued landfill closure costs

Accrued vacation —less current portion 973,044 260,675

Accrued sick —less current portion 1, 598,294 386,648

Net pension liability 17,233,385 4,812,791

Deferred compensation 347,500

Long -term debt —less current portion 1, 236,720,811 230,267,702

TOTAL LONG -TERM LIABILITIES 1, 256,873,034 235,727,816

TOTAL LIABILITIES 1, 340,690, 124 260,584,738

DEFERRED INFLOWS OF RESOURCES: 

Deferred pension inflow 5,333,791 1, 462,272

Deferred insurance proceeds 1, 289,915

TOTAL DEFERRED INFLOWS OF RESOURCES 6,623,706 1, 462,272

TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES 1, 347,313,830 262,047,010

NET POSITION: 

Net investment in capital assets 688,869,056 93,371, 653

Restricted for debt service 83,827,441 18, 172,746

Unrestricted 131, 346,577 ( 3,919,264) 

TOTAL NET POSITION $ 904,043,074 $ 107,625, 135

The notes to the basic financial statements are

an integral part of this statement. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

YEAR ENDED SEPTEMBER 30, 2016

OPERATING REVENUES: 

Water sales

Wastewater service fees

Solid waste service fees

Other operating revenues

Total operating revenues

Regional

Water Wastewater

System System

252, 591, 522 $ - 

54,467,985

398,998 161, 189

252, 990, 520 54,629, 174

OPERATING EXPENSES: 

Personnel 39, 180, 330 10,369,874

Operating Supplies: 
Chemicals 19, 864,912 4,849,607

Other supplies 5, 404, 587 3, 386,731

Operating Services: 
Electric power 13, 116,951 2, 788,573

Wholesale water purchases 2, 662,651

Other services 9, 181, 436 13,695,309

Depreciation 32,964,843 7, 638,327

Total operating expenses 122, 375, 710 42,728, 421

OPERATING INCOME 130, 614, 810 11, 900,753

NONOPERATING REVENUES (EXPENSES): 

Investment income 1, 927,950 382,606

Miscellaneous revenue (expense) ( 432,253) - 

Federal program revenues 4, 005,982 - 

Gain on sale of capital assets 42,617 42,490

Interest expense ( 37, 163,917) ( 6, 044,530) 

Total nonoperating revenues (expenses) ( 31, 619,621) ( 5, 619,434) 

CHANGE IN NET POSITION 98,995, 189 6, 281, 319

NET POSITION AT OCTOBER 1, 2015 805,047,885 101, 343,816

NET POSITION AT SEPTEMBER 30, 2016 $ 904,043,074 $ 107,625, 135

The notes to the basic financial statements are

an integral part of this statement. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

STATEMENT OF CASH FLOWS

YEAR ENDED SEPTEMBER 30, 2016

CASH FLOWS FROM OPERATING ACTIVITIES: 

Cash received from customers

Cash received from other funds

Cash received from ( paid to) others

Cash paid to suppliers for goods and services

Cash paid for employee services

Cash paid to other funds

Net cash provided by operating activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: 

Proceeds from the issuance of bonds

Cash paid for capital assets

Interest paid on long -term debt
Interest paid on U. S. government contracts

Principal payments on long -term debt
Payments on U. S. government contracts

Payments for bond issue costs

Grant income

Federal Program Revenues

Interfund advance

Net cash provided by (used for) capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES: 

Sale and maturity of investments
Purchases of investments

Interest received

Net cash provided by (used for) investing activities

NET INCREASE ( DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS— Beginning of year

CASH AND CASH EQUIVALENTS —End of year

RECONCILIATION OF TOTAL CASH TO THE STATEMENT OF NET POSITION

Unrestricted cash and cash equivalents

Restricted cash and cash equivalents

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED BY

OPERATING ACTIVITIES: 

Operating income

Adjustments to reconcile operating income to net cash provided by operating activities: 
Depreciation

Change in current assets and liabilities: 

Accounts receivable and unbilled receivable

Prepaid expenses

Net pension liability
Due to /from other funds

Accounts payable, accrued liabilities, and developers' deposits

Accrued vacation and accrued sick

Accrued OPEB

Landfill liability
Customers' advance payments

Total adjustments

NET CASH PROVIDED BY OPERATING ACTIVITIES

NONCASH TRANSACTION DISCLOSURES

Change in landfill liability
Gain ( loss) on disposal of capital assets

Interest capitalized on construction

Amortization of bond - related items

Change in fair value of investments

Change in actuarial value of net pension liability
Refunding bonds issued
Refunding proceeds deposited in escrow

The notes to the basic financial statements are

an integral part of this statement. 
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Water

System

Regional
Wastewater

System

258,221, 100 $ 53,756,437

9,790, 187 411, 816

2, 305,758 33,249

77,508,689) ( 19,279,869) 

27, 176, 986) ( 7, 156, 183) 

28,881) ( 7, 567, 107) 

165, 602,489 20, 198, 343

109, 578,332) 

57,204,448) 

1, 051, 777) 

41, 205,000) 

1, 406,824) 

43,839

4,005,982

367,715) 

60, 962,368

12, 366,444) 

6, 911, 960) 

11, 665,000) 

988,225) 

206,764,275) 29, 030,739

187,018,896

122,084,790) 

2, 377,266

67, 311, 372

26, 149,586

36, 946,121

60, 044,259) 

462,212

22, 635,926) 

26, 593, 156

141, 363,837 47, 606,988

167, 513,423 $ 74,200, 144

77, 727,425

89,785,998

167, 513,423

5,893,462

68, 306,682

74,200, 144

130, 614,810 $ 11, 900,753

32, 964,843

475,087) 

14, 755) 

123,492

1, 062,612) 

3,283,402

384,530

381, 714) 

165,580

34,987,679

165 602 489

7,638,327

151, 488) 

7,019) 

32,908

74,984

1, 211, 022

131, 629

92,037) 

540,736) 

8,297, 590

20 198 343

2,600

12, 907,512

8,998, 143) 

204,817

123,492) 

275,869

309,614) 

61, 752

32,908) 

42,225,000

49,989,498
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January 19, 2018

TO THE BOARD OF DIRECTORS OF THE NORTH TEXAS MUNICIPAL WATER DISTRICT

State law requires that the North Texas Municipal Water District ( the " District ") publish within six months

of the close of each fiscal year a complete set of financial statements presented in conformity with
accounting principles generally accepted in the United States of America ( "GAAP ") and audited in

accordance with generally accepted auditing standards by a firm of licensed certified public accountants. 
Pursuant to that requirement, we hereby issue the comprehensive annual financial report of the North
Texas Municipal Water District for the fiscal year ended September 30, 2017. 

This report consists of management' s representations concerning the finances of the District. 
Consequently, management assumes full responsibility for the completeness and reliability of all of the
information presented in this report. To provide a reasonable basis for making these representations, 
management of the District has established a comprehensive internal control framework that is designed

both to protect the District' s assets from loss, theft or misuse and to compile sufficient reliable information

for the preparation of the District's financial statements in conformity with GAAP. Because the cost of
internal controls should not outweigh their benefits, the District's comprehensive framework of internal

controls has been designed to provide reasonable rather than absolute assurance that the financial

statements will be free from material misstatements. As management, we assert that, to the best of our

knowledge and belief, this financial report is complete and reliable in all material respects. 

The District' s financial statements have been audited by Weaver & Tidwell LLP, independent auditors. 

The goal of the independent audit was to provide reasonable assurance that the financial statements of

the District as of and for the fiscal year ended September 30, 2017 are free of material misstatement. The

independent audit involved examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements; assessing the accounting principles used and significant estimates made by
management; and evaluating the overall financial statement presentation. The independent auditors
concluded that the financial statements present fairly, in all material respects, the respective financial
position of each major fund as of September 30, 2017, and the respective changes in financial position

and respective cash flows, thereof for the year then ended in conformity with GAAP. The independent
auditor's report is presented as the first component of the financial section of this report. 

GAAP require that management provide a narrative introduction, overview and analysis to accompany the
basic financial statements in the form of Management's Discussion and Analysis ( "MD &A "). This letter of

transmittal is designed to complement MD &A and should be read in conjunction with it. The District' s

MD &A can be found immediately following the report of the independent auditors. 

505 E. Brown Sweet PA). . 13rrx. 2408 Wybes 'Texas 75098 ' III °Ili rrrue ( 972). 442- 5405



Profile of the District

The District, a conservation and reclamation district and political subdivision of the state of Texas created

in 1951, provides treated water, wastewater, and solid waste service to over 1. 7 million citizens living in
north Texas. The District currently serves a 2, 200 square -mile service area located in ten counties
adjacent to the north and east boundaries of Dallas, Texas, and comprises all of the territory of its 13
member cities ( Allen, Farmersville, Forney, Frisco, Garland, McKinney, Mesquite, Plano, Princeton, 
Richardson, Rockwall, Royse City and Wylie). 

The District is governed by a 25- member Board of Directors. Each member city having a population of
5, 000 or more is represented by two Directors and each member city having a population of less than
5, 000 ( Farmersville) is represented by one Director. Directors are appointed by the governing bodies of
the respective member cities for two -year terms. 

The annual budget serves as the basis for the District' s financial planning and control. Budgetary controls
are maintained to ensure the proper management of resources and are required pursuant to contracts for

service. Although there are no legal requirements to include comparative budget -to- actual expense

statements in this report, such information is provided to the Board of Directors on a monthly basis
throughout the year. 

Charges for services are based on budgeted operating expenses, including debt service requirements
and capital expenditures but excluding depreciation and amortization. In the Wastewater, Sewer, Solid
Waste and Interceptor Systems, charges for services are adjusted accordingly at the end of each year to
a break -even basis. These year -end adjustments are recorded as amounts due to or due from the cities. 

Factors Affecting Financial Condition

The information presented in the financial statements is perhaps best understood when it is considered

from the broader perspective of the specific environment within which the District operates. 

Local Economy. The District' s cities continue to experience economic activity and residential growth. In
the absence of outward migration of population and /or industry, the demands for basic services of water, 
wastewater and solid waste are not significantly affected by changes in the economy. The diversity and
size of the District' s service area tends to moderate changes in any particular area and future growth is
anticipated that will require the development of additional raw water supplies and capital expenditures for

system improvements in all areas of service. 

Long -term financial planning. The District maintains 20 -Year Water Rate Projections for the Water
System, 10 -Year Cost Projections for the Solid Waste System, and 5 -Year Cost Projections for the

Wastewater and Interceptor Systems that are updated annually. The objective of these projections is to
provide sufficient resources to fund needed capital projects, cover operations and maintenance expenses, 

manage debt incurred from bond sales, and to notify the member cities of projected future cost changes. 

The April 2017 Water System rate projection includes funding for $ 3. 3 billion of capital projects to be

developed over the next twenty year period. To fund these projects the projection assumes that the District
will issue $ 1. 5 billion of revenue bonds between 2018 and 2022 for several projects including the Lower
Bois D'Arc Creek Reservoir Project. Also, between 2027 and 2032, it is assumed that the District will

issue $ 1. 2 billion of bonds for additional system improvements including funds for the development of a
Sulphur River Basin Water Supply Project. 

iv



The April 2017 water rate projections indicate that at least a $ 1. 50 per 1, 000 gallons rate adjustment may
be required to fund future expenditures over the next ten year period. Should projected expenditures

increase or decrease significantly or should the development of expected projects be accelerated or
rescheduled, the water rate will be adjusted accordingly. 

The February 2017 Wastewater System cost projection reflects several major improvement projects
including the Rowlett Creek Wastewater Treatment Plant Peak Flow Management Project for 2017, 2019
and 2021, the expansion of the Wilson Creek Wastewater Treatment Plant from 56 mgd to 64 mgd by
2019, and a new wastewater treatment plant by 2023. These projects will require the issuance of $280

million of revenue bonds over the next three years. 

Awards and Acknowledgements

The Government Finance Officers Association ( GFOA) awarded a Certificate of Achievement for

Excellence in Financial Reporting to the North Texas Municipal Water District for its Consolidated Annual
Financial Report ( CAFR) for the fiscal year ended September 30, 2016. This was the twenty seventh
consecutive year that the District has received this prestigious award. In order to be awarded a Certificate

of Achievement, the District published an easily readable and efficiently organized CAFR. This report
satisfied both GAAP and applicable legal requirements. 

A Certificate of Achievement is valid for a period of one year only. We believe that the current CAFR
continues to meet the Certificate of Achievement Program' s requirements and we are submitting it to the
GFOA to determine its eligibility for another certificate. 

The preparation of this report would not have been possible without the efficient and dedicated services

of the entire staff of the accounting and finance departments. We would like to express our appreciation
to all members of the organization who assisted and contributed to the preparation of this report. In

particular, our appreciation is extended to Teresa Wigington, Accounting Manager, Holly Matthews, 
Assistant Accounting Manager, and Tammy Turner, Financial Reporting Accountant, who worked many
extra hours and exhibited extraordinary effort in ensuring the accuracy and timeliness of this report. 

Our appreciation is also extended to the President and members of the Board of Directors for providing
their continued support to maintain the highest standards of professionalism in the management of the

District' s finances. 

Respectfully Submitted,, 

Thomas W. Kula

Executive Director /General. Manager

Rodney D. Rhoades
Assistant Deputy Director — Finance & IPersonnelll
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WATER SERVICES

CLEAN WATER I5 CRITICAL FOR THE QUALITY OF LIFE WE ENJOY

IN NORTH TEXAS, FOR OUR BUSINESSES TO OPERATE, AND FOR

PUBLIC HEALTH AND SAFETY. 

Wylie Water Treatment Plant

Getting clean, safe water to 1. 7 million

people is no easy task, but it's one that

NTMWD takes very seriously. 

In addition to a multi -step, water treatment
process, our team must transport water

through hundreds of miles of pipeline

both to our treatment plants and then

on to distribution systems within the

communities we serve. This work requires

an extensive network of pumps, pipes, 

storage tanks, technology and staff

that must all be factored into the cost

of our service. 

To keep all these components running
smoothly and to ensure the best water
quality possible, our team operates, 
monitors and repairs various components

of the water system. Not only do they run

our systems, but they also direct treated
water to the members and customers we

serve and make sure their tanks have the

water needed 24/ 7. 

vii

In addition to these operations tasks, our

laboratory staff collects over 250,000 water
samples each year to test for bacteria, 

viruses, suspended solids, pollutants and

metals to verify that our water continues to

meet health and safety requirements. 

Our pipes and plants, some of which

are over six decades old, require regular

upgrades and repairs due to natural

deterioration. New infrastructure projects

such as additional pipelines, plants and

reservoirs are essential for us to continue

supplying clean water to a region whose
population is projected to double over

the next 50 years. 

Together, these many pieces create the

complete picture of our water delivery
service. It is only with every one of these
components that we are able to continue

providing wholesale water to one of the

nation' s fastest - growing areas for only
about one - quarter penny per gallon. 

QUICK FACTS: 

Water Sources: Lavon Lake, 

Chapman Lake, Lake Texoma, 

Lake Fork, Lake Tawakoni, 

Lake Bonham, Wetland

Member Cities, 

Customer Cities and

Communities Served: 

about 80 on a daily basis



FAST FACTS
WATER SERVICES

461
WATER STAFF

P  

576
Miles of water

transmission Lines

bl
Water treatment

PLANTS

NORTH TEXAS MUNICIPAL WATER DISTRICT

COMMUNITIES SERVED

Greater Texoma UA

WATER SYSTEM

MEMBER CITIES

WATER SYSTEM

CUSTOMERS GRAYSON

COUNTY

COLLIN

COUNTY

Melissa • 

DENTON

COUNTY • 
Prosper

North Collin SUD

Bonham

FANNIN

COUNTY

HUNT

COUNTY

MCKINNEY
PRINCETON

Fairview • FARMERSVILLE
Little Elm \• • 

FRISCO • 
Milligan WSC ' 

Caddo Basin SUD

ALLEN,• 
Seis Lagos UD Copeville SUD

Lucas • • 
Wylie NE • Josephine

Parker ' SUD • Nevada SUD
PLANO • i • • Bear Creek SUD • 

Murphy WYLIE • East Fork SUD Cash SUD

Sachse • • 
ROYSE CITY

RICHARDSON• 
ROCKWALL • • Fate • BHP WSC

GARLAND. • Rowlett • Mt. Zion WSC

ROCKWALL / • Forney Lake WSC

iALLAS

COUNTY

COUNTY

Sunnyvale

MESQUITE • 

Up to

32 BILLION

Gallons of water

re -used

annually

Ables Springs SUD

FORNEY
Terrell

Rose Hill SUD
Crandall• • 

College Mound SUD' 

KAUFMAN • Kaufman Four -One

COUNTY Crandall) 

Gastonia Scurry
SUD

viii

346
MILLION
In water system

construction

contracts

Annual Watt+- Use

85/ O
Member

Cities

15% Customers

95. 1 BILLION

Gallons of rested water

deliverer this year
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MAJOR WATER PROJECTS
The customers we serve today benefit
from water projects previous generations

planned, built and financed. Future

generations depend on us to continue

planning wisely to ensure an adequate

water supply for their economy and
livelihood. While water conservation is

important to meeting future needs by
stretching existing supplies, NTMWD
cannot meet the demand without new

water supplies and projects. 

LOWER BOIS DARC CREEK RESERVOIR

NTMWD is developing several raw water
supplies to meet water demands for the

next 50 years. We are nearing the approval
and the start of construction of the Lower

Bois d' Arc Reservoir, the first reservoir to

be built in Texas for nearly three decades. 
Water delivery should begin in 2022. 
The project encompasses five major

components including 60 miles of pipeline
and an additional water treatment plant. 

QUICK FACTS: 

Lake surface area: 16, 641 acres

slightly smaller than Cooper Lake) 

Storage capacity: 367, 609
acre -feet

Yield: Up to 108 million gallons
per day (about same as Lavon Lake) 

Environmental. mitigation: 

Improvements on nearly
17, 000 acres

Estimated cost: Over $ 1. 2 billion
2016 dollars) 

ix

TRINITY RIVER MAIN STEM PROJECT

NTMWD is a state leader in water reuse, 

and the Trinity River Main Stem Pump
Station and Pipeline project will allow us

to expand our water reuse supplies. 

Key project components include an up
to 100 million gallons per day ( MGD) 

pump station and 17 miles of
72- inch - diameter pipeline. 

Once completed in 2019, the Main

Stem Pump Station and Pipeline will
divert water from the Trinity River to the
East Fork Water Reuse Project, commonly
known as the " wetland." As the water

passes through 1, 840 acres of wetland, 

aquatic plants and sunlight naturally filter
the water through a process that removes

about 95 percent of the sediment, 

80 percent of the nitrogen and 65 percent

of the phosphorus. The cleansed water

will then be piped over 40 miles through

an existing pipeline to the north end of
Lavon Lake and blended with our other

raw water sources. 



NORTH TEXAS MUNICIPAL WATER DISTRICT

CONSERVATION: A KEY SOURCE OF SUPPLY

J11 111 111 111 111

co. 
17 MILLION+ 
in conservation

education since 2006

WaterlQ
celebrates, 

13 YEARS

Water4Otter
reached more than

22, 000 STUDENTS

cr: e Eee ee ..... 1. 

IIU

WATERWATER
c(-42)) Q

1

Launched in 2004, the NTWMD- supported WarerlQ campaign

was the first public awareness program in Texas to educate

residents about [heir local water resources and provide easy
tips on how they can help conserve. NKnowBetterWaterBetter

Launched in 2004, the NTWMD- supported WaterlQ campaign

was the first public awareness program in Texas to educate

residents about their local water resources and provide easy

tips on how they can help conserve. # KnowBetterWaterBetter

WATER401TER. OR6

As part of the Water4Otter youth education program, Otis

the Otter and his friends Farrah and Bob encourage students

to stop wasteful water use habits and protect the wildlife
sharing Lavon Lake. The program launched in 2014 and

received the 2017 Blue Legacy Award for responsible
water resource management. 

2017
Blue Legacy

AWARD

sligirese

Weekly watering
recommendations to

7, 000+ 
SUBSCRIBERS

1

x

WaterMyYard. org

About 50 percent of landscape water is wasted

due in large part to overwatering. To reduce
waste, NTMWD sponsors WaterMyYard. org, 
a weather -based irrigation tool that guides

the public on when and how much to water. 

PledgeToPlantSmart

This public services campaign features

prominent Texas leaders who educate residents

on the importance of selecting plants native
and adapted to the state or well suited for our

North Texas climate. 

Area

1. 

11

41- tar Jo Jr
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mf• WASTEWATER SERVICES

OUR WATER FLOWS THROUGH ONE LARGE SYSTEM THAT INCLUDES MORE

THAN TREATMENT FOR DRINKING. WATER USED IN HOMES AND BUSINESSES

MUST BE COLLECTED, TREATED AND RETURNED TO OUR WATERWAYS. 

Wastewater treatment is often overlooked

because it is primarily accomplished
behind the scenes. This service, however, 

provides the equally important other
half of our region' s water equation. 

Since treated wastewater eventually
cycles back to our streams and lakes

and becomes part of our future water

supply, proper management after using

water is essential to protecting our public
health and environment. 

NTMWD staff test about 750

wastewater laboratory samples
for 97 individual compounds

each week to make sure the

water we put back into the

environment is as clean or

cleaner than the stream water

it will be blended with. 

NTMWD's wastewater system serves

24 communities and about one million

residents through another extensive

treatment process and system carefully

run by our team of wastewater employees. 

As with the regional water system, our

wastewater system requires continual

maintenance, upgrades and expansion. 

xi

Our operators daily battle clogs of wipes, 

twigs and grease to keep pipes clear and
make sure that the systems we currently

have continue to function properly. 

Our engineers are constantly planning
and managing the construction of new

infrastructure for the growing communities
we serve. The regional wastewater

conveyance system and 14 treatment

plants operated by NTMWD are in the
process of over $215 million in upgrades

and expansions, including at the Rowlett
Creek treatment plant in Plano, the Stewart

Creek West plant in Frisco and the Wilson

Creek plant in Lucas. 

Through the integration and harmony

of these many aspects, we are able to

responsibly contribute to both halves of
our region' s water cycle and preserve

clean water for decades to come. 
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211
WASTEWATER

STAFF

215+ 
MILLION

In regional

wastewater

conveyance system

construction

contracts

37. 5
BILLION

r

NORTH TEXAS MUNICIPAL WATER DISTRICT

COMMUNITIES SERVED

PROSPER

FRISCO

Anna

Melissa

MCKINNEY

Fairview

ALLEN

PRINCETON

Farmersville' 

COLLIN
Lucas COUNTY

Parker Seis Lago UD

Murphy

PLANO • Wylie • 

RICHARDSON

DALLAS

COUNTY

MESQUITE • 

WASTEWATER SYSTEM

MEMBER CITIES

WASTEWATER SYSTEM

CUSTOMERS

SEWER SYSTEM

PARTICIPANTS

Lavon

Royse City • 

Fate

ROCKWALL

ROCKWALL

COUNTY

HEATH

FORNEY

KAUFMAN

COUNTY

SEAGOVILLE

12\if 13. 9
BILLION

Gallons of wastewater

treated this year

Gallons treated

in wetland for reuse

xii

44

4 252
11  MILES

large- diameter

wastewater

pipelines

Up to

152 MGD
MILLION GALLONS /DAY) 

Total wastewater

treatment capacity

WASTEWATER
treatment plants

18 BILLION
Gallons treated

wastewa}- 

returned to Lavon

Lake for reuse
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NTMWD MEMBER CITIES

OUR MEMBER CITIES ARE FREQUENTLY RECOGNIZED NATIONALLY AS DESIRABLE

PLACES TO RAISE FAMILIES, DO BUSINESS AND ENJOY A HIGH QUALITY OF LIFE. 

NTMWD I5 PROUD TO PROVIDE VITAL SERVICES THAT SUPPORT THESE THRIVING

COMMUNITIES AND THE PEOPLE WHO CALL THEM HOME. 

Best Texas

Cities for

Young
Families

2017

Oe

id• 
ALLEN

FORNEY

FRISCO

ROYSE CITY

WYLIE

1



NORTH TEXAS MUNICIPAL WATER DISTRICT

PLANO

FARMERSVILLE

Main Street City (2017) Safest Cities in America (2017) 

GARLAND

City for Living the American Dream ( 2017) 

Best Place to Live in America (2017) 

Top Place for First Time Homebuyers in DFW (2015) 

International Business Capital of North Texas ( 2011) 

Mamma= 
Rodeo City of Texas Second in the Nation for Job Growth (2013) 

MESQUITE

xiv

pasisi 1

RICHARDSON
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SOLID WASTE SERVICES

WASTE REMOVAL AND PROCESSING SERVICES ALSO PLAY

A KEY ROLE IN MEETING THE DEMANDS OF NORTH TEXAS' 

GROWING POPULATION. 

This past year alone, we processed

1, 009, 236 tons of solid waste for

Allen, Frisco, McKinney, Plano and

Richardson, as well as Collin County

and surrounding areas. 

Solid waste is picked up from residents
and businesses and delivered to one of our

three transfer stations (two in Plano and

one in Richardson), where it is loaded onto

larger NTMWD trucks for cost efficiency
and emission reduction, then transported

to the 121 Regional Disposal Facility
landfill) in Melissa. Residents and

contractors may also drop off waste
directly at the landfill facility. 

MAJOR PROJECTS COMPLETED

To help control odor at the landfill, 
NTMWD installed 89 gas collection wells

to capture landfill gas before it leaves the

facility. Additionally, we partnered with
Morrow Renewables on construction of a

gas -to- energy plant that was completed in
late 2017. The plant will harvest methane

produced by the landfill and convert it

to clean- burning renewable natural gas
that will be sold commercially to offset
the landfill' s operating costs. 

xv

In January 2016, construction also began
on the new Lookout Drive Transfer

Station adjacent to the existing, outdated
facility in Richardson. Construction is now
complete and crews accepted the first

load from the City of Richardson on August
14, 2017. We are already seeing significant

operational benefits from the new facility's

top -load, state -of- the -art design, including
reduced trips to the landfill, fuel costs, 

emissions and vehicle wear. 

Lookout Drive Transfer Station
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101
SOLID WASTE

STAFF

4
Regional

Citizen

CONVENIENCE

CENTERS

NORTH TEXAS MUNICIPAL WATER DISTRICT

COMMUNITIES SERVED

FRISCO

COLLIN

COUNTY

MCKINNEY

ALLEN

PLANO

RICHARDSON

DALLAS

COUNTY

SOLID WASTE SYSTEM

MEMBER CITIES

p-- 

1, 009, 236 lila
nticZ

of solid waste

accepted yearly Alith

xvi

411 547
tons of yard waste

cuirlpusLeu

annually

11A-61

3, 900
tons of solid waste

disposed per day
at 121 Regional

Disposal Facility

1 ' Transfer stations

process up to

3295 TONS
of solid waste per day
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COMMUNITY OUTREACH
NTMWD has been working to enhance its
communications program. Our community

outreach not only looks new with updated
e- newsletters and website, but we have

also increased the avenues of engagement

with member and customer cities through

regular facility tours, new videos and
several new social media campaigns. 

This past year we began the distribution

of two regular newsletters: a quarterly

Project Pipeline that provides a snapshot

of projects in progress or recently

completed, and a monthly News Stream
that highlights key NTMWD happenings
and information relevant to our cities. 

Our website has also been completely
re- organized and re- designed to improve

ease of use and overall appearance. In

xvii

addition, several new sections were created

to fill informational gaps and provide

website users with charts, infographics

and information on hot topics. 

We have also recently expanded our
methods of outreach. To further highlight

the services that NTMWD is delivering

in a memorable way, our facilities began
offering an increased number of facility
tours, with over 200 participants in the

past year alone. These opportunities

enabled city staff, administrators and

elected officials to explore our Wylie Water

Treatment Plant, Laboratory and our East
Fork Water Reuse Project to learn more

about what it takes to deliver water to

our customers. 



NORTH TEXAS MUNICIPAL WATER DISTRICT

To share our role and work behind the

scenes with the general public, we also

created three new videos and several

social media campaigns. Our videos

Who We Are, Journey of Water and

MoreThanWater explain our history and
services, the water treatment process and

the significant value our services provide

to support the economic growth and

daily lives of North Texans. These can all
be found on our YouTube channel and

website. The # MoreThanWater video aired

on American Airlines flights in June. 

Similarly, our social media campaigns
emphasized all the # MoreThanWater that

goes into providing our services while also

playing on iconic Texan " BiggerinTexas" 

terminology and highlighting how our
services support North Texans where

they live, work and play — whether that

be on our lakes or under the Friday Night
Lights. These campaigns increased overall

traffic to and engagement on our social

media channels, which remain key places
where our communities' residents seek

information. 

FJ... rir Sr Your

Water
System . 
at Work

xviii

LAVON LAKE WATERSHED PROTECTION

Throughout 2017, we partnered with

other agencies and the cities within the

Lavon Lake watershed to develop a plan
for protecting the quality of our water
supplies. The initiative had valuable

stakeholder input and resulted in the

Lavon Lake Watershed Protection Plan. 

The plan encourages best practices

in areas like stormwater management

and green infrastructure, and has been

accepted by the Environmental Protection
Agency (EPA) as meeting all requirements
of EPA's nine element guidance for

watershed -based plans. 
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KEEPING OUR INFRASTRUCTURE RELIABLE

3 Key Drivers of Infrastructure Needs

Increasing regulatory Aging pipes
requirements and systems

I% 

Building new supply sources
delivery systems for growth

6% 22% 

MoreThanWater means maintaining
the shared regional systems for water, 

wastewater and solid waste. To do this, 

our capital improvements budget supports

work in three crucial areas: meeting

regulatory standards, repairing aging

infrastructure and investing in new projects
and improvements. 

All these critical efforts are necessary
to ensure uninterrupted services both

today and tomorrow. 

COMPLYING

While it occurs behind the scenes, work to

meet increasing regulatory requirements
is essential to our services. NTMWD's

laboratory conducts more than one - quarter

million tests annually on 97 compounds to
ensure that our water complies with state

and federal laws. 

UPDATING AND MAINTAINING

Critical updates and repairs are also central

to our operations. In 2017, we made

electrical improvements to the Wilson

Creek Regional Wastewater Treatment

Plant and extensive renovations to our

60- year -old original Wylie Water

xix

72% 

stats based on FY2017 budget

Treatment Plant. This work included

improving underground storage tanks, 

sedimentation basins and filters. On top
of these major projects, our team also

repaired 35 pipelines to stop or prevent
both raw and treated water leaks, including
a major emergency repair on the Chapman
pipeline which included replacement of

700 linear feet of pipe. 

BUILDING AND IMPROVING

Building new supply sources, treatment

facilities and delivery systems is the final

piece absolutely essential to the future
of the growing communities we serve. 

The Lower Bois d' Arc Reservoir and Trinity

Main Stem Pump Station and Pipeline
projects will add more than 200 million

gallons of water each day to our system
once complete. 



REGIONAL SERVICE THROUGH UNITY: 

MEETING OUR REGION' S NEEDS TODAY AND TOMORROW

TO PROVIDE HIGH - QUALITY AND DEPENDABLE WATER, WASTEWATER

AND SOLID WASTE SERVICES IN A COST- EFFICIENT MANNER

PROVIDE SUPERIOR

SERVICES TODAY

MAINTAIN STRONG

RELATIONSHIPS

SECURE FUTURE • MAINTAIN OUR

SUPPLIES AND SERVICES INFRASTRUCTURE

TAKE CARE OF OUR PEOPLE
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weaver

Independent Auditor' s Report

Members of the Board of Directors

North Texas Municipal Water District

City of Wylie, Texas

Report on the Financial Statements

We have audited the accompanying financial statements of each major fund of the North Texas
Municipal Water District ( the District), as of and for the year ended September 30, 2017, and the related

notes to the financial statements, which collectively comprise the District' s basic financial statements as
listed in the table of contents. 

Management' s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or

error. 

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free from material

misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor' s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 

In making those risk assessments, the auditor considers internal control relevant to the entity' s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate

in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity' s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinions. 

AN INDEPENDENT MEMBER OF liii!AVER AND 12221 MERIT DRIVE, SUITE 1400, DALLAS, TX 75251

BAKER TILLY INTERNATIONAL CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS I 972.490. 19701 972.702. 8321



Members of the Board of Directors

North Texas Municipal Water District

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of each major fund of the North Texas Municipal Water District as of

September 30, 2017, and the respective changes in financial position, and cash flows, thereof for the year

then ended in accordance with accounting principles generally accepted in the United States of
America. 

Emphasis of Matter

As discussed in Notes 14 and 15 to the financial statements, the District adopted the provisions of GASB

Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions, 
as of September 30, 2016, for the period ending September 30, 2017 which resulted in a restatement of
beginning net position. Our opinion is not modified with respect to this matter. 

Other Matter

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management' s discussion and analysis and the schedules of funding progress for the District' s Retirement
Plan and Other Postemployment Benefits Plan on pages 4 -9 and 53 -56 be presented to supplement the

basic financial statements. Such information, although not a part of the basic financial statements, is

required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, 
or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management' s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance. 

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the North Texas Municipal Water District' s basic financial statements. The Introductory Section
and Statistical Section are presented for purposes of additional analysis and are not a required part of

the basic financial statements. 

The Sewer System Supplemental Schedules are the responsibility of management and were derived from
and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in

accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the Sewer System Supplemental Schedules are fairly stated in all material respects in relation to the basic
financial statements as a whole. 
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Members of the Board of Directors

North Texas Municipal Water District

The introductory and statistical sections have not been subjected to the auditing procedures applied in
the audit of the basic financial statements and, accordingly, we do not express an opinion or provide
any assurance on them. 

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 19, 
2018, on our consideration of the North Texas Municipal Water District' s internal control over financial

reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
North Texas Municipal Water District' s internal control over financial reporting and compliance. 

WEAVER AND TIDWELL, L. L. P. 

Dallas, Texas

January 19, 2018
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MANAGEMENT' S DISCUSSION AND ANALYSIS



Management' s Discussion and Analysis (Unaudited) 

As management of the North Texas Municipal Water District, we offer readers of the District' s financial

statements this narrative overview and analysis of the financial activities of the District as of and for the fiscal

year ended September 30, 2017. 

Financial Highlights

Total assets at the end of the year were approximately $3. 7 billion and exceeded liabilities by approximately
1. 33 billion. 

The District's total net position increased by approximately $124 million, or 10 percent. 

During the year, the District' s operating revenues increased by approximately $42 million, or 10 percent, 
and operating expenses increased by approximately $29 million, or 13 percent. 

Construction of the Trinity River Main Stem Raw Water Pipeline & Pump Station, Wilson Creek, Sabine
Creek and Stewart Creek WWTP expansions, and the Rowlett & Cottonwood Creek Lift Stations led the

way in capital expenditures totaling $ 174 million. 

The District issued $ 473 million in revenue bonds for various projects and to refinance outstanding debt to
take advantage of favorable interest rates. 

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the District' s basic financial statements

which are comprised of fund financial statements and notes to the financial statements. This report also contains

other supplementary information in addition to the basic financial statements themselves. 

Financial Statements. The financial statements are designed to provide readers with an overview of the

District' s finances, in a manner similar to private- sector business. 

The Statement of Net Position presents information on all of the District's assets and liabilities, with the

difference between the two reported as net position. Over time, increases or decreases in net position may
serve as a useful indicator of whether the financial position of the District is improving or deteriorating. 

The Statement of Revenues, Expenses and Changes in Net Position presents information showing how the
District' s net position changed during the most recent fiscal year. All changes in net position are reported as
soon as the underlying event giving rise to the change occurs, regardless of the timing of related cash flows. 
Thus revenues and expenses are reported in this statement for some items that will only result in cash flows in
future fiscal periods ( e. g., earned but unused vacation leave). 

The Statement of Cash Flows presents cash receipts, cash payments, and net changes in cash resulting from
operating activities, capital and related financing activities, and investing activities for the year presented. 

Enterprise Funds. A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. The District uses fund accounting to ensure and
demonstrate compliance with finance - related legal requirements. All of the funds of the District are categorized

as enterprise funds. The District reports five major enterprise funds: Water, Regional Wastewater, Sewer, Solid

Waste and Interceptor. 

The basic enterprise fund financial statements can be found on pages 10 through 17 of this report. 

Notes to the Financial Statements. The notes provide additional information that is essential to a full

understanding of the data provided in the fund financial statements. The notes to the financial statements can
be found starting on page 18 of this report. 
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Other Information. In addition to the basic financial statements and accompanying notes, this report also
presents certain required supplementary information concerning the District' s progress in funding its obligation
to provide pension and other postemployment benefits to its employees. Required supplemental information

can be found beginning on page 53 of this report. 

Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of the District's financial position. In the
case of the District, assets and deferred outflows of resources exceeded liabilities and deferred inflows of

resources by $ 1, 334, 208, 144 at the close of the most recent fiscal year. 

North Texas Municipal Water District' s Net Position

ASSETS: 

Current and other assets

Capital assets - net

Total assets

Total deferred outflows of resources

Total assets and deferred outflows of resources

LIABILITIES: 

Current and other liabilities

Long -term liabilities outstanding

Total liabilities

Total deferred inflows of resources

Total liabilities and deferred inflows of resources

NET POSITION: 

Net investment in capital assets

Restricted

Unrestricted

As of September 30

2017

968, 530,427

2, 732, 146, 098

3, 700, 676, 525

43, 468, 351

3, 744, 144, 876

193, 702, 977

2, 204, 019, 767

2016

2, 397, 722, 744

12, 213, 988

2, 409, 936, 732

1, 055, 668, 099

147, 826, 838

130, 713,207

733, 122, 854

2, 510, 962, 344

3, 244, 085, 198

41, 081, 323

3, 285, 166, 521

173, 894, 028

1, 891, 046, 277

2, 064, 940, 305

10, 064, 556

2, 075, 004, 861

942, 119,408

141, 312, 557

126, 729, 695

Increase/ 

Decrease) 

235, 407, 573

221, 183, 754

456, 591, 327

2, 387, 028

458, 978, 355

19, 808, 949

312, 973, 490

Total net position $ 1, 334, 208, 144 $ 1, 210, 161, 660

332, 782, 439

2, 149,432

334, 931, 871

113, 548, 691

6, 514, 281

3, 983, 512

124, 046,484

Percent

Change

32. 1 % 

8. 8

14. 1

5. 8

14. 0

11. 4

16. 6

16. 1

100. 0

16. 1

12. 1

4. 6

3. 1

10. 3 % 

The largest portion of the District's net position ( 79 percent) reflects its investment in capital assets ( e. g., land, 
reservoir facilities, water treatment facilities and wastewater disposal facilities) less any related debt used to
acquire those assets that is still outstanding. The District uses these capital assets to provide services to its
member and customer cities; consequently, these assets are not available for future spending. Although the
District' s investment in its capital assets is reported net of related debt, it should be noted that the resources

needed to repay this debt must be provided from other resources, since the capital assets themselves are not
intended to be used to liquidate these liabilities. 

An additional portion of the District' s net position ( 11 percent) represents resources that are subject to external

restrictions on how they may be used. The District' s restricted net position consist primarily of the reserve funds
required by bond resolutions. 
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The remaining balance of the District's net position represents unrestricted net position ( 10 percent) and may
be used to meet the District's ongoing obligations. The overall increase in net position of $ 124, 046, 484, or
10. 3 %, during the current fiscal year indicates an improved financial position. 

While the Statement of Net Position provides the components of the District' s assets, deferred outflows of

resources, liabilities, deferred inflows of resources and net position at year -end, the Statement of Revenues, 

Expenses and Changes in Net Position provides information on the source of the change during the year. The
primary sources of the increase in net position of $124, 046, 484 were operating income of $186, 232,357 offset
by interest expense of $68, 257,962. 

North Texas Municipal Water District' s Changes in Net Position

Operating Revenues: 
Water sales

Wastewater service fees

Solid waste service fees

Other operating revenues

Total Operating Revenues

Operating Expenses: 
Personnel

Operating Supplies: 
Chemicals

Other supplies

Operating Services: 
Electric power

Wholesale water purchases

Other services

Depreciation and amortization

Total Operating Expenses

Operating Income

Investment Income

Miscellaneous Revenue ( Expense) 

Federal Program Revenues

Gain on Sale of Capital Assets

Interest Expense

Net Nonoperating Expense

Change in Net Position

Year Ended September 30

2017 2016

282, 595, 391

120, 803, 096

34, 206, 532

2, 318, 426

439, 923, 445

252, 591, 522

113, 132, 055

30, 760, 383

1, 584,262

398, 068, 222

Increase

Decrease) 

30, 003, 869

7, 671, 041

3, 446, 149

734, 164

41, 855,223

Percent

Change

11. 9 % 

6. 8

11. 2

46. 3

10. 5

70, 226, 647 65, 389, 176 4, 837,471 7. 4

27,629, 538 28, 283,012 ( 653,474) ( 2. 3) 

15, 493, 153 14, 560, 209 932, 944 6. 4

19, 894, 130 19, 187, 942 706, 188 3. 7

3, 195,449 2, 662, 651 532, 798 20. 0

53, 665, 478 40, 506, 216 13, 159, 262 32. 5

63, 586, 693 54, 099, 332 9, 487, 361 17. 5

253, 691, 088 224, 688, 538 29, 002, 550 12. 9

186, 232, 357 173, 379, 684 12, 852, 673 7. 4

7, 981, 554 3, 059, 347 4, 922, 207 160. 9

1, 072, 982) ( 432, 253) ( 640, 729) 148. 2

3, 983,278 4, 005,982 ( 22, 704) ( 0. 6) 

274,474 875,624 ( 601, 150) 100. 0

68, 257, 962) ( 54, 997, 252) ( 13, 260, 710) 24. 1

57, 091, 638) ( 47,488, 552) ( 9, 603, 086) 20. 2

129, 140, 719 125, 891, 132 3, 249,587 2. 6

1, 084, 270, 528 125, 891, 132 11. 6

5, 094,235) ( 5, 094,235) 

1, 084, 270, 528 120, 796, 897 11. 1

1, 210, 161, 660 $ 124, 046, 484 10. 3 % 

Net Position, Beginning of Year (As Previously Stated) 1, 210, 161, 660

Change in Reporting

Net Position, Beginning of Year (As Restated) 

Net Position, End of Year

1, 205, 067, 425

1, 334, 208, 144
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Total operating revenues for the District for the years ended September 30, 2017 and 2016 were $439, 923, 445
and $ 398, 068,222, respectively. The $ 41, 855, 223 increase in total operating revenues was primarily due to a
10% increase in the member cities water rate, an 8% increase in wastewater member city revenues, a 19. 8% 
increase in the interceptor system member city revenues and a 5. 8% increase in solid waste system member

city service fees to fund capital projects and operating costs. Other operating revenues increased 46. 3% due

to additional miscellaneous operating revenues, including miscellaneous rebates such as Master Card rebates. 

Total operating expenses for the District for the years ended September 30, 2017 and 2016 were $253, 691, 088
and $ 224,688, 538, respectively. Several key factors account for the $ 29, 002, 550 increase in total operating
expenses including increased staffing levels ( a total increase of 22 employees across all funds) and salary
adjustments resulting in increased personnel expenses of $ 4. 8 million, increased operating supplies and
services expenses of $15 million primarily as a result of increased maintenance expenses, vehicle supplies and
equipment and legal expenses, and an increase in depreciation of $9. 5 million These increases were offset by
a decrease in chemical expenses of $653 thousand. 

Net non - operating expense increased by $9, 603, 086 primarily due to an approximate $ 13. 3 million increase in

interest expense offset by an increase in investment income of $4. 9 million. 

As a result of the implementation of GASB Statement No. 75, " Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions ", a change in accounting principle adjustment of $5, 094, 235
has been made to record the District' s net OPEB liability as of October 1, 2016. 

Capital Asset and Debt Administration

Capital Assets

The District's capital assets as of September 30, 2017, amounted to $ 2, 732, 146, 098 ( net of accumulated

depreciation). These capital assets include land and land improvements, reservoir facilities, water treatment

and transmission facilities, wastewater treatment and disposal facilities, buildings and other equipment and

water rights. The total increase in the District' s investment in capital assets for the current year was 8. 8 %. 

Major capital asset events during the current fiscal year included the following: 

Development of the Lower Bois D' Arc Creek Reservoir Project continued; land acquisitions totaled

54, 547, 503. 

Construction of the Wylie Water Treatment Plant Ozonation Project continued. Phases of this project were

capitalized during the fiscal year for a total of $143, 004, 696. 
Lake Texoma to Wylie Water Treatment Plant Raw Water Pipeline continued. Phases of this project were

capitalized during the fiscal year fora total of $6, 256, 161. 
North McKinney Pipeline phases 1 and 2 completed for a total of $17, 042, 570. 
Capitalized improvements at the Solid Waste facilities including the expansion of the buildings at Lookout
Transfer Station, Custer Transfer Station and 121 Compost Facility totaled $ 18, 502, 870. 
Wilson Creek Interceptor improvements totaled $ 5, 501, 414. 
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North Texas Municipal Water District' s Capital Assets

net of accumulated depreciation) 

As of September 30 Increase Percent

2017 2016 ( Decrease) Change

Land $ 71, 692, 412 $ 71, 771, 379 $ ( 78,967) ( 0. 1)% 

Easements 62, 394, 914 58, 131, 259 4, 263,655 7. 3 ok

Land improvements 3, 113, 113 3, 257, 883 ( 144,770) ( 4. 4)% 

Water treatment, storage and transmission facilities 1, 187, 166, 255 1, 009, 252, 966 177, 913,289 17. 6 % 

Wastewater treatment and disposal facilities 497,682,652 487, 099,005 10, 583,647 2. 2 % 

Solid waste transfer and disposal facilities 33, 989, 781 34, 282, 199 ( 292,418) ( 0. 9)% 

Reservoir facilities and water rights 280,845,659 288, 385,014 ( 7, 539,355) ( 2. 6)% 

Buildings 56, 477, 942 36, 927, 728 19, 550,214 52. 9 % 

Automobiles and trucks 4,508, 107 4, 531, 603 ( 23,496) ( 0. 5)% 

Office furniture and fixtures 603, 991 679, 314 ( 75,323) ( 11. 1)% 

Other equipment 23, 437, 641 22, 027, 970 1, 409,671 6. 4 % 

Construction in progress 510,233, 631 494, 616,024 15, 617,607 3. 2 % 

Total 2, 732, 146, 098 $ 2,510, 962,344 $ 221, 183,754 8. 8 % 

Additional information on the District's capital assets can be found in Note 4 of this report. 

Debt Administration

At the end of the current fiscal year, the District had total outstanding debt of $2, 065, 757, 110. Of this amount
66% is reflected in the Water System and 14% is reflected in the Regional Wastewater System. 

North Texas Municipal Water District' s Outstanding Debt

As of September 30 Increase Percent

2017 2016 ( Decrease) Change

U. S. government contracts payable $ 29, 597, 110 $ 31, 049, 381 $ ( 1, 452,271) ( 4. 7)% 

Revenue bonds 2, 036, 160, 000 1, 756, 760, 000 279, 400, 000 15. 9

Total $ 2, 065,757, 110 $ 1, 787, 809, 381 $ 277, 947,729 15. 5 % 

During the current fiscal year, the District refinanced a portion of the existing debt in order to take advantage of
favorable interest rates. The result is expected to decrease future debt service payments by $ 17, 670, 502 in the
Water System and $ 959,017 in the Solid Waste System. 

The District's revenue bonds have been rated as follows: 

Moody' s S &P

Water System Aa2 AAA

Wastewater System Aa2 AAA

Solid Waste System Aa2 AA

Interceptor System Aa1 AAA

Additional information on the District' s long -term debt can be found in Note 8 of this report. 
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Economic Factors and Next Year's Budgets and Rates

The Annual Budget outlines the District' s plans to continue to provide high quality, cost - effective service to its
member and customer cities. As a result of the continued growth in the District' s service area, the need for the

development of raw water resources and capital expenditures to fund system expansions and improvements

continues to increase. Such growth has been considered in developing the District' s budget for the 2018 fiscal
year. 

The 2018 Water System budget provides funding for debt service for $ 45 million of SWIFT funds and $ 787

million of bonds to be issued for the development of the Lower Bois d' Ark Creek Reservoir, construction of the

Leonard Water Treatment Plant 70 MGD site, Wylie WTP IV repair and other system improvements. In order

to fund these debt service requirements and the additional operations and maintenance costs, the budget

requires a $. 25 per 1, 000 gallons rate adjustment. Additional rate adjustments can be expected in the future

as the District continues to develop raw water supplies and operational costs continue to increase. 

Requests for Information

This financial report is designed to provide a general overview of the District's finances and to demonstrate the

District' s accountability for the funds it receives. Questions concerning any of the information provided in this
report or requests for additional financial information should be addressed to the office of the Accounting
Manager, P. O. Box 2408, Wylie, Texas 75098. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

STATEMENT OF NET POSITION

SEPTEMBER 30, 2017

ASSETS

Regional

Water Wastewater

System System

CURRENT ASSETS: 

Unrestricted assets: 

Cash and cash equivalents $ 78,913,780 $ 4,215,513

Investments 68,937,490

Accounts receivable 23,300,807 991, 971

Due from other funds 210,344 39, 162

Prepaid expenses 2, 493,343 372, 090

Unbilled receivable 207,019 120,620

Total unrestricted assets 174, 062, 783 5, 739,356

Restricted assets: 

Cash and cash equivalents 144, 927, 151 77,883,571

Investments 272, 830, 418 114,695,429

Contracts receivable 26,400 - 

Interest receivable 778, 382 310,449

Due from other funds 125, 890

Unbilled receivables

Total restricted assets 418,688,241 192, 889, 449

TOTAL CURRENT ASSETS 592, 751, 024 198,628, 805

LONG -TERM ASSETS: 

Nondepreciable: 

Land 58, 855, 325 1, 739,328

Easements 46,929,618 - 

Construction -in- progress 369, 797, 234 38,653,962

Total nondepreciable assets 475, 582, 177 40,393,290

Depreciable: 

Land improvements 3, 712,838 1, 321, 303

Water treatment, storage, and transmission facilities 1, 480,580,805 - 

Wastewater treatment and disposal facilities 294,790, 161

Solid waste transfer and disposal facilities

Reservoir facilities and water rights 376, 541, 066

Buildings 26,373,213 2, 211, 696

Automobiles and trucks 7, 039,583 1, 910,882

Office furniture and fixtures 961, 571 101, 610

Other equipment 18, 140,456 10,250,394

Total depreciable assets 1, 913,349,532 310,586, 046

Less accumulated depreciation

Net capital assets

TOTAL LONG -TERM ASSETS

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES: 

Deferred loss on refunding
Deferred pension outflow

Deferred OPEB outflow

TOTAL DEFERRED OUTFLOWS OF RESOURCES

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES

The notes to the basic financial statements are

an integral part of this statement. 
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432, 659,741) ( 107, 188, 269) 

1, 956,271, 968 243,791, 067

1, 956,271, 968 243,791, 067

2, 549,022, 992 442, 419,872

21, 576,312

7, 778,993

58,865

29,414, 170

2, 578,437, 162

2, 714,746

2, 174,859

13,950

4, 903,555

447,323, 427



Solid Total

Sewer Waste Interceptor Enterprise

System System System Funds

3, 482, 192 $ 8, 971, 172 $ 4,448, 518 $ 100, 031, 175

68,937,490

1, 397,730 618,991 513, 536 26,823,035

30,707 321, 945 12, 934 615,092

291, 259 222, 370 119, 531 3, 498, 593

288, 101 513, 232 88,913 1, 217, 885

5, 489,989 10,647,710 5, 183,432 201, 123,270

27,097, 107 12, 545,939 38,645,933 301, 099,701

17,649,559 3, 291, 133 50,836,471 459,303,010

26,400

80,578 17, 351 142, 965 1, 329, 725

125, 890

5, 522, 431 - 5, 522, 431

44,827,244 21, 376,854 89,625,369 767, 407, 157

50,317,233 32, 024,564 94,808,801 968, 530,427

469,516 10,628,243 - 71, 692,412

4, 105, 802 - 11, 359,494 62,394,914

64,669,761 6, 772, 003 30,340,671 510,233,631

69,245,079 17,400,246 41, 700, 165 644,320,957

417, 138 2, 651, 202 - 8, 102, 481

29,946, 174 - 1, 510,526, 979

161, 784,476 245,093,502 701, 668, 139

68,962, 349 - 68,962, 349

376, 541, 066

187, 506 40, 150,692 - 68,923, 107

564,440 4, 972, 525 431, 761 14,919, 191

1, 063, 181

2, 676,075 23,436,499 2, 752, 792 57,256,216

195, 575,809 140, 173,267 248,278,055 2, 807, 962, 709

59,796,734) ( 62, 088,309) ( 58,404,515) ( 720, 137, 568) 

205,024, 154 95,485,204 231, 573,705 2, 732, 146, 098

205,024, 154 95,485,204 231, 573,705 2, 732, 146, 098

255,341, 387 127, 509,768 326, 382, 506 3, 700,676, 525

1, 867,026 2, 325,370 1, 951, 754 30,435,208

779,650 2, 022, 519 184, 056 12, 940,077

6, 721 11, 308 2, 222 93,066

2, 653,397 4, 359, 197 2, 138, 032 43,468,351

257,994,784 $ 131, 868,965 $ 328,520,538 $ 3, 744, 144, 876
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

STATEMENT OF NET POSITION

SEPTEMBER 30, 2017

LIABILITIES

Regional

Water Wastewater

System System

CURRENT LIABILITIES: 

Payable from unrestricted assets: 

Accounts payable and accrued liabilities $ 19,783,380 $ 3,573,569

Due to other funds 58,232 314, 811

Customers' advance payments 61, 768 1, 359,483

Accrued interest payable on U. S. government contracts 779,984 - 

Current portion of U. S. government contracts 1, 499, 187

Total payable from unrestricted assets 22, 182, 551 5,247,863

Payable from restricted assets: 

Accounts payable and accrued liabilities 20,705,685 7, 921, 559

Due to other funds 75,818 11, 952

Accrued landfill closure and post - closure care cost - - 

Accrued interest payable on revenue bonds 5, 311, 408 4,057,428

Current portion of revenue bonds 48, 025,000 13,410,000

Total payable from restricted assets 74, 117,911 25,400,939

TOTAL CURRENT LIABILITIES 96,300,462 30,648,802

LONG -TERM LIABILITIES: 

Accrued landfill closure costs - - 

Accrued vacation —less current portion 927,365 238,442

Accrued sick —less current portion 1, 243,094 350,982

Net pension liability 14, 169,581 4, 141, 068

Net OPEB liability 2, 413,854 572, 001

Deferred compensation 317,500 - 

Long- term debt —less current portion 1, 456,009, 857 295,772,564

TOTAL LONG -TERM LIABILITIES 1, 475,081, 251 301, 075,057

TOTAL LIABILITIES 1, 571, 381, 713 331, 723,859

DEFERRED INFLOWS OF RESOURCES: 

Deferred pension inflow

Deferred OPEB inflow

Deferred insurance proceeds

TOTAL DEFERRED INFLOWS OF RESOURCES

TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES

6, 105, 500 1, 631, 466

786,362 186,341

1, 012,296 - 

7,904, 158 1, 817,807

1, 579,285, 871 333, 541, 666

NET POSITION: 

Net investment in capital assets 779,684,378 97,438,547

Restricted for debt service 87,555,916 20,934,974

Unrestricted 131, 910,997 ( 4, 591, 760) 

TOTAL NET POSITION $ 999, 151, 291 $ 113,781, 761

The notes to the basic financial statements are

an integral part of this statement. 
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Solid Total

Sewer Waste Interceptor Enterprise

System System System Funds

2, 348, 284 $ 2, 632,054 $ 2, 729, 131 $ 31, 066,418

175, 992 11, 619 54, 438 615, 092

1, 334,452 1, 318, 436 537, 923 4, 612,062

779,984

1, 499, 187

3, 858, 728 3, 962, 109 3, 321, 492 38, 572,743

7,076, 569 7, 226,436 4, 087,635 47,017,884

20, 921 2, 080 15, 119 125, 890

4, 757,415 - 4, 757,415

2, 309, 887 170,614 2, 869,708 14, 719,045

11, 980, 000 3, 730,000 11, 365,000 88, 510,000

21, 387, 377 15, 886, 545 18, 337,462 155, 130, 234

25,246, 105 19, 848, 654 21, 658,954 193, 702, 977

765,016 - 765,016

141, 864 274,064 29,244 1, 610,979

123, 253 524,826 96, 609 2, 338,764

1, 544,657 3, 411, 057 441, 174 23,707,537

275, 659 463,718 91, 096 3, 816,328

317,500

169, 078, 981 48, 486,905 202, 115, 336 2, 171, 463,643

171, 164, 414 53, 925,586 202, 773,459 2,204, 019,767

196,410, 519 73, 774,240 224,432,413 2, 397, 722, 744

593, 155 1, 478,206 150, 119 9, 958,446

89, 800 151, 066 29,677 1, 243,246

1, 012,296

682, 955 1, 629,272 179, 796 12, 213, 988

197, 093, 474 75, 403,512 224,612,209 2,409, 936,732

39, 391, 769 50, 280, 167 88, 873,238 1, 055,668,099

21, 866, 562 3, 768, 257 13, 701, 129 147, 826, 838

357, 021) 2, 417,029 1, 333,962 130, 713,207

60,901, 310 $ 56, 465,453 $ 103, 908, 329 $ 1, 334,208, 144

Concluded) 



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

YEAR ENDED SEPTEMBER 30, 2017

OPERATING REVENUES: 

Water sales

Wastewater service fees

Solid waste service fees

Other operating revenues

Total operating revenues

Regional

Water Wastewater

System System

282,595, 391 $ - 

57, 446, 981

806,446 193, 816

283,401, 837 57, 640, 797

OPERATING EXPENSES: 

Personnel 42,300, 952 10, 698, 567

Operating Supplies: 
Chemicals 19, 387, 860 4, 402, 646

Other supplies 6, 669, 595 3, 532, 189

Operating Services: 
Electric power 14, 462,476 2, 485, 553

Wholesale water purchases 3, 195,449 - 

Other services 18, 334, 107 14, 600, 385

Depreciation 40,899, 181 8, 016, 148

Total operating expenses 145, 249, 620 43,735,488

OPERATING INCOME 138, 152,217 13, 905, 309

NONOPERATING REVENUES ( EXPENSES): 

Investment income 5, 067, 871 1, 464,205

Miscellaneous revenue ( expense) ( 1, 072, 982) - 

Federal program revenues 3, 983,278 - 

Gain ( loss) on sale of capital assets 148, 356 18, 073

Interest expense ( 47,704, 686) ( 8, 566, 819) 

Total nonoperating revenues (expenses) ( 39,578, 163) ( 7, 084, 541) 

CHANGE IN NET POSITION 98, 574, 054 6, 820, 768

NET POSITION AT OCTOBER 1, 2016 (As Previously Stated) 904,043, 074 107, 625, 135

CUMULATIVE EFFECT OF CHANGE IN

ACCOUNTING PRINCIPLE ( 3, 465, 837) ( 664, 142) 

NET POSITION AT OCTOBER 1, 2016 (As Restated) 900,577,237 106, 960, 993

NET POSITION AT SEPTEMBER 30, 2017 $ 999, 151, 291 $ 113, 781, 761

The notes to the basic financial statements are

an integral part of this statement. 
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Solid Total

Sewer Waste Interceptor Enterprise

System System System Funds

282,595,391

34, 883,080 - 28,473,035 120, 803,096

34, 206,532 - 34, 206,532

466, 105 832,973 19, 086 2, 318,426

35, 349, 185 35, 039,505 28,492, 121 439,923,445

4, 852, 795 10, 656, 106 1, 718,227 70, 226,647

1, 812, 938 53, 168 1, 972, 926 27,629,538

1, 468, 028 3, 262, 176 561, 165 15, 493, 153

1, 509, 638 183, 885 1, 252, 578 19, 894, 130

3, 195, 449

7, 216, 502 7, 469,719 6, 044, 765 53, 665,478

5, 395, 174 3, 643,583 5, 632, 607 63, 586,693

22,255,075 25,268,637 17, 182,268 253,691, 088

13, 094, 110 9, 770,868 11, 309,853 186, 232,357

545,245 221, 273 682, 960 7, 981, 554

1, 072,982) 

3, 983,278

12, 917 79, 558 15, 570 274,474

4, 912, 152) ( 1, 210,604) ( 5, 863, 701) ( 68, 257,962) 

4, 353, 990) ( 909,773) ( 5, 165, 171) ( 57, 091, 638) 

8, 740, 120 8, 861, 095 6, 144, 682 129, 140,719

52, 481, 254 48, 142, 777 97, 869,420 1, 210, 161, 660

320, 064) 538,419) ( 105, 773) ( 5, 094,235) 

52, 161, 190 47,604,358 97, 763,647 1, 205,067,425

60, 901, 310 $ 56, 465,453 $ 103, 908,329 $ 1, 334,208, 144



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

STATEMENT OF CASH FLOWS

YEAR ENDED SEPTEMBER 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES: 

Cash received from customers

Cash received from other funds

Cash received from ( paid to) others

Cash paid to suppliers for goods and services

Cash paid for employee services

Cash paid to other funds

Net cash provided by operating activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: 

Proceeds from the issuance of bonds

Cash paid for capital assets

Interest paid on long -term debt
Interest paid on U. S. government contracts

Principal payments on long -term debt
Payments on U. S. government contracts

Payments for bond issue costs

Grant income

Federal Program Revenues

Interfund advance

Regional

Water Wastewater

System System

286, 365,031 $ 56, 322,449

11, 035,676 446, 779

2, 701, 593 81, 399

95, 702, 485) ( 21, 056,631) 

30, 079,591) ( 7, 350, 192) 

39, 089) ( 8, 492,343) 

174, 281, 135 19, 951, 461

283, 746,910 83, 218,262

166, 724,928) ( 29, 220, 702) 

62, 253, 366) ( 8, 348,950) 

1, 006,330) - 

49, 410, 000) ( 14, 165, 000) 

1, 452,271) - 

1, 541, 181) ( 564,609) 

18, 560 - 

3, 964,718 - 

Net cash provided by ( used for) capital and related financing activities 5, 342, 112 30, 919,001

CASH FLOWS FROM INVESTING ACTIVITIES: 

Sale and maturity of investments 208,690, 383 56, 944,284

Purchases of investments ( 337, 003, 141) ( 101, 419,468) 

Interest received 5, 017,019 1, 503,662

Net cash provided by ( used for) investing activities ( 123, 295, 739) ( 42, 971, 522) 

NET INCREASE ( DECREASE) IN CASH AND CASH EQUIVALENTS 56, 327,508 7, 898, 940

CASH AND CASH EQUIVALENTS— Beginning of year 167, 513,423 74, 200, 144

CASH AND CASH EQUIVALENTS —End of year $ 223, 840,931 $ 82, 099,084

RECONCILIATION OF TOTAL CASH TO THE STATEMENT OF NET POSITION

Unrestricted cash and cash equivalents $ 78, 913,780 $ 4,215, 513

Restricted cash and cash equivalents 144, 927, 151 77, 883,571

223, 840,931 $ 82, 099,084

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED BY

OPERATING ACTIVITIES: 

Operating income $ 138, 152, 217 $ 13, 905,309

Adjustments to reconcile operating income to net cash provided by operating activities: 
Depreciation 40, 899, 181 8, 016, 148

Change in current assets and liabilities: 

Accounts receivable and unbilled receivable ( 3, 737,272) ( 204, 748) 

Prepaid expenses 1, 271, 883 ( 27, 624) 

Net pension liability ( 766,316) ( 168, 010) 

Net OPEB liability 338,654 80, 250

Due to /from other funds 1, 019,343 12, 452

Accounts payable, accrued liabilities, and developers' deposits ( 2, 382, 033) ( 500, 707) 

Accrued vacation and accrued sick ( 400, 879) ( 57, 899) 

Landfill liability - - 
Customers' advance payments ( 113,643) ( 1, 103, 710) 

Total adjustments 36, 128,918 6, 046, 152

NET CASH PROVIDED BY OPERATING ACTIVITIES $ 174, 281, 135 $ 19, 951, 461

NONCASH TRANSACTION DISCLOSURES

Change in landfill liability
Gain ( loss) on disposal of capital assets

Interest capitalized on construction

Amortization of bond - related items

Change in fair value of investments

Change in actuarial value of net pension liability
Refunding bonds issued
Refunding proceeds deposited in escrow

The notes to the basic financial statements are

an integral part of this statement. 
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12, 368 - 

6, 790,389 532, 597

10, 458,472) ( 1, 600,778) 

515,599 102, 441

766,316 168, 010

83, 115,000 - 

98, 818, 916



Solid Total

Sewer Waste Interceptor Enterprise

System System System Funds

35, 012, 734 $ 31, 132, 179 $ 27, 822, 026 $ 436, 654, 419

17,222 3,257,875 134, 154 14, 891, 706

83,491 39,901 5,048 2,911, 432

11, 006,253) ( 12, 720,043) ( 8, 955,478) ( 149,440,890) 

3,427,621) ( 7,438, 795) ( 1, 192, 966) ( 49,489, 165) 

3,722,218) ( 1, 555,877) ( 1, 082, 173) ( 14, 891, 700) 

16, 957, 355 12, 715,240 16, 730,611 240,635,802

11, 847, 549 8, 132, 611 41, 686,205 428,631, 537

35, 923, 768) ( 18, 880,006) ( 15,467, 517) ( 266,216,921) 

7, 169, 061) ( 1, 927, 115) ( 7, 049,978) ( 86,748, 470) 

1, 006,330) 

12, 070, 000) ( 3,830,000) ( 10,645, 000) ( 90, 120, 000) 

1, 452,271) 

276,020) ( 352, 041) ( 473,232) ( 3,207,083) 

18, 560

3,964,718

43, 591, 300) ( 16, 856,551) 8, 050,478 ( 16, 136,260) 

40,302, 572 9,895,313 25, 081, 187 340,913,739

20, 793, 194) ( 3,796,901) ( 48, 755,840) ( 511, 768,544) 

562,477 263,038 680,588 8, 026,784

20,071, 855 6,361, 450 ( 22, 994,065) ( 162,828,021) 

6,562, 090) 2,220,139 1, 787,024 61, 671, 521

37, 141, 389 19, 296, 972 41, 307, 427 339, 459, 355

30, 579, 299 $ 21, 517, 111 $ 43, 094, 451 $ 401, 130, 876

3,482, 192 $ 8, 971, 172 $ 4,448, 518 $ 100,031, 175

27,097, 107 12, 545,939 38, 645, 933 301, 099,701

30, 579, 299 $ 21, 517, 111 $ 43, 094, 451 $ 401, 130, 876

13,094, 110 $ 9,770,868 $ 11, 309, 853 $ 186,232, 357

5,395, 174 3,643,583 5,632,607 63,586,693

739,257) ( 609,803) ( 91, 470) ( 5,382, 550) 

33, 707) ( 14,046) 63, 564 1, 260,070

60, 060) ( 167,395) ( 13, 750) ( 1, 175, 531) 

38, 674 65,057 12, 778 535,413

944,759) ( 27,831) ( 37,684) 21, 521

359, 199 ( 339, 199) 382,242 ( 2,480,498) 

33, 846 ( 93,420) 41, 956 ( 476,396) 

288, 820 - 288,820

185,865) 198, 606 ( 569,485) ( 1, 774,097) 

3,863,245 2,944,372 5,420,758 54,403,445

16,957, 355 $ 12, 715,240 $ 16, 730,611 $ 240,635,802

1, 093,290

1, 173, 466) 

85, 796

60, 060

288, 820 $ - $ 288,820

12, 368

444,915 522,822 9,384,013

281, 044) ( 1, 634,628) ( 15, 148, 388) 

17,334 54, 553 775,723

167,395 13, 750 1, 175, 531

12, 010, 000 - 95, 125, 000

13,864,776 - 112,683,692
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The North Texas Municipal Water District ( the District) is a conservation and reclamation

district and political subdivision of the State of Texas, created and functioning under
Article XVI, Section 59, of the Texas Constitution, pursuant to Chapter 62, Acts of 1951, 

52nd Legislature of Texas, Regular Session, as amended ( the Act). The District was

created for the purpose of providing a source of water supply for municipal, domestic and
industrial use and for the treatment, processing and transportation of such water to its 13
member cities ( as defined below) and other customers located in North Central Texas. 

Under the State of Texas Constitution and the Statutes, the District has broad powers to

effect flood control and the conservation and use, for all beneficial purposes, of storm and

floodwaters and unappropriated flow waters and, as a necessary aid to these purposes, 
the specific authority to construct, own and operate water supply, treatment, and

distribution facilities and sewage gathering, transmission and disposal facilities and to
collect, transport, treat, dispose of and control all municipal, domestic, industrial, or

communal waste, whether in fluid, solid, or composite state. 

The District comprises all of the territory of its member cities: Allen, Farmersville, Forney, 
Frisco, Garland, McKinney, Mesquite, Plano, Princeton, Richardson, Rockwall, Royse

City, and Wylie ( the member cities). The District' s Administrative Office is located at 501

E. Brown Street, Wylie, Texas. The District is governed by a 25- member Board of
Directors. Each member city having a population of 5, 000 or more is represented by two
members on the Board of Directors. A member city with a population of less than 5, 000
Farmersville) is represented by one member on the Board of Directors. Members of the

Board of Directors are appointed by the governing bodies of the respective member cities
for two -year terms. 

Measurement Focus, Basis of Accounting and Financial Presentation

Measurement Focus

The accompanying basic financial statements are reported using the economic resources
measurement focus and the full accrual basis of accounting. Revenues are recorded

when earned and expenses are recorded when a liability is incurred, regardless of the
timing of the related cash flows. The District's operating revenues are derived from
charges to users, primarily for the sale and treatment of water and wastewater. The
District constructs facilities to provide services to others, which are financed in part by the
issuance of its revenue bonds. Users, primarily member cities, generally contract to pay
amounts equal to the District's operating and maintenance expenses, debt service

requirements and any other obligations payable from the revenues of the District. Grants
and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met. 

Basis of Accounting and Financial Presentation

The District presents its financial statements in accordance with GASB Statement 34

guidance for governments engaged in business type activities. Accordingly, the basic
financial statements and Required Supplementary Information ( RSI) of the District consist
of MD &A, Statement of Net Position, Statement of Revenues, Expenses and Changes in

Net Position, Statement of Cash Flows, Notes to the Financial Statements, and Trend

Information for the Retirement and Other Post - Employment Benefits Plan. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Basis of Accounting and Financial Presentation — Continued

The District presents its activities in five major funds: Water System, Regional

Wastewater System, Sewer System, Solid Waste System and Upper East Fork

Interceptor System. 

Funds

The Water Fund owns and operates a wholesale water treatment and transmission

system consisting of raw water facilities, water treatment works and water transmission
facilities and provides treated water to municipalities, water supply corporations, and
individual customers. The Regional Wastewater, Sewer, and Interceptor Funds own and

operate wastewater treatment and disposal systems consisting of facilities to receive, 
treat and dispose of wastewater. The Solid Waste Fund owns and operates landfill sites

and solid waste transfer stations. 

Revenues

Charges for treated water are based upon the current budgeted expenditure

requirements ( including debt service payments and excluding charges for depreciation
and amortization) and amounts designated by the Board of Directors for capital
improvements. Charges for wastewater and solid waste disposal are based upon the

current budgeted expenditure requirements ( including debt service payments and
excluding charges for depreciation and amortization) and are adjusted for the difference
between budgeted and actual expenditures for the same period. The District derives

approximately 65% of its revenues from the Cities of Frisco, Garland, McKinney, 
Mesquite, Plano, and Richardson. Such revenues derived directly from the respective
systems are defined by the District as operating revenues. All other revenues not directly
related to the operations of the systems are reported as non - operating revenues. 
Revenues are shown net of rebates and /or excess billings. 

Expenses

Direct charges attributable to the operations of the District' s systems, including
depreciation and amortization, are reported as operating expenses. Interest expense and
other similar charges not directly related to the systems' operations are reported as non - 
operating expenses. 

Cash and Cash Equivalents

All highly liquid investments ( including restricted assets) with original maturities of three
months or less when purchased are considered to be cash equivalents. 

Deposits

The District' s collateral agreement requires that all deposits be fully collateralized by
government securities or Texas municipal bonds rated A or better that have a market

value exceeding the total amount of cash and investments held at all times. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Investments

All of the District's investments are reported at fair value in accordance with GASB

Statement No. 72, Fair Value Measurement and Application. Accordingly, the change in
fair value of investments is recognized as an increase or decrease to investment assets

and investment income. Fair values are determined based on quoted market prices. 

Investments in U. S. government securities are guaranteed or insured by the U. S. 
government. 

Accounts Receivable

Management considers accounts receivable to be fully collectible as of September 30, 
2017; accordingly, no allowance for doubtful accounts is deemed necessary. As of
September 30, 2017, member cities Allen, Garland, McKinney, Mesquite, Plano, 

Richardson, Rockwall, and Royse City accounted for approximately 71% of total accounts

receivable. 

Material and Supplies Inventory

Inventory of supplies and parts is maintained at different warehouses for use in the
operation and is recorded as an expense when consumed or placed in service. Inventory
is valued based on first -in- first -out methodology. 

Capital Assets

All purchased capital assets are stated at historical cost unless they are determined to
be impaired based on GASB Statement No. 42, Accounting and Financial Reporting for
Impairment of Capital Assets and for Insurance Recoveries. Donated capital assets are

reported at acquisition value based on GASB Statement No. 72, Fair Value

Measurement and Application. 

Repairs and maintenance are recorded as expenses; renewals and betterments are

capitalized. 

According to the District' s capitalization policy, assets capitalized have an original cost of
5, 000 or more and two or more years of estimated useful life. Depreciation is calculated

on each class of depreciable property using the straight -line method. Estimated useful
lives are as follows: 

Water treatment, storage and transmission facilities 40 to 75 years

Wastewater treatment and disposal facilities 30 to 50 years

Solid waste transfer and disposal facilities 40 years

Land improvements 20 years

Water rights 50 years

Reservoir facilities 50 years

Buildings 10 to 40 years

Automobiles and trucks 5 years

Office furniture and fixtures 7 to 10 years

Other equipment 5 to 20 years
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Capitalized Interest

Interest related to the construction of major projects is capitalized. During the fiscal year
ended September 30, 2017, $ 9,384, 013 of interest was capitalized. 

Compensated Absences

Employees are allowed to accumulate vacation within certain limitations. Payment for

accrued vacation ( within limits) upon termination is subject to the employee leaving in
good standing. Payment for accrued sick leave ( within limits) is paid upon retirement. At
September 30, 2017, a liability of $ 3, 528,254 for unused vacation and $ 4,498,659 for

unused sick leave has been accrued. The short -term portion is included in " accounts

payable and accrued liabilities" in the accompanying statement of net position. 

A summary of changes in accrued vacation and sick leave for the year ended
September 30, 2017 is as follows: 

Beginning Ending Amount due

Liability Additions Reductions Liability within one year

Vacation $ 3, 439, 070 $ 401, 116 $ 311, 932 $ 3, 528, 254 $ 1, 917,275

Sick 4, 326, 036 984,388 811, 765 4, 498, 659 2, 159, 895

Net Position

Net position is reported as ( 1) net investment in capital assets; ( 2) restricted for debt

service and; ( 3) unrestricted. When both restricted and unrestricted net position are

available for use, it is the District's policy to use restricted net position first, then
unrestricted net position. 

Budgets and Budgetary Accounting

The District is not required under its enabling act to adopt a budget; therefore, 

comparative statements of actual expenses compared to budget expenses are not

included. 

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and

assumptions that affect the amounts reported in the basic financial statements and

accompanying notes. Actual results could differ from those estimates. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and
deferred inflows of resources related to pensions, and pension expense, information

about the fiduciary net position of the District has been determined using the flow of
economic resources measurement focus and full accrual basis of accounting. 
Investments are reported at fair value. 

Postemployment Benefits Other Than Pensions (OPEB) 

For purposes of measuring the net OPEB liability, deferred outflows of resources and
deferred inflows of resources related to OPEB, and OPEB expense, information about the

fiduciary net position of the District has been determined using the flow of economic
resources measurement focus and full accrual basis of accounting. Investments are

reported at fair value. 

Subsequent Events

The District has evaluated all events or transactions that occurred after September 30, 

2017 up through January 19, 2018, the date the financial statements were available to be
issued. During this period, the following subsequent events required disclosure: 

The District issued $ 44,650,000 of Series 2017, Regional Water System ( SWIFT) 

Revenue Bonds on November 14, 2017, $ 20,230,000 of Series 2017 Regional Solid

Waste Disposal System Revenue Bonds on November 15, 2017, $ 19, 515,000 of Series

2017, Regional Wastewater System Revenue Refunding Bonds on December 1, 2017, 
11, 050,000 of Series 2017 Panther Creek Regional Wastewater System Contract

Revenue Refunding Bonds on December 1, 2017, and $ 29,525,000 of Series 2017 Upper
East Fork Interceptor System Revenue Refunding Bonds on December 1, 2017. 

NOTE 2. RESTRICTED ASSETS

Restricted assets represent amounts reserved for: 

Construction Funds — Construction of facilities, restricted by purpose of the debt
issuance. 

Interest and Redemption ( Sinking) Funds — Current interest and principal of bonded

indebtedness. 

Reserve Funds — Payment of final serial maturity on bonded indebtedness or payment
of interest and principal of bonded indebtedness when and to the extent the amount in

the interest and redemption ( sinking) fund is insufficient. 

Contingency Funds – unexpected or extraordinary expenses for which funds are not
otherwise available or for debt service to the extent of interest and redemption

sinking) fund deficiencies as required by bond covenants. 
Reserve for Maintenance – Escrow for future maintenance expenses. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 2. RESTRICTED ASSETS — CONTINUED

The cash and cash equivalents, investments, and interest receivable components of each

fund represented by restricted assets are as follows: 

Fund

Cash and

Cash Interest

Equivalents Investments Receivable

Water: 

Construction Fund

Interest and Redemption Fund

Reserve Fund

Contingency Fund
Reserve for Maintenance Fund

Regional Wastewater: 

Construction Fund

Interest and Redemption Fund

Reserve Fund

Reserve for Maintenance Fund

Sewer: 

Construction Fund

Interest and Redemption Fund

Reserve Fund

Reserve for Maintenance Fund

Reserve for Equipment Replacement

106, 442,491 $ 199, 794, 600 $ 483,488

16, 637, 928 - - 

2, 535,963 73, 035, 818 294, 894

19, 099, 864 - 

210, 905 - 

144, 927, 151 272, 830,418 778, 382

67, 385, 880 98, 891, 230 240, 570

8, 787,269 - 

179, 293 15, 804, 199 69, 879

1, 531, 129 - 

77, 883, 571 114, 695,429 310, 449

17, 899, 904 1, 999,770 6, 264

7, 064,083 - - 

1, 381, 999 15, 649, 789 74, 314

726, 893 - 

24,228 - 

27, 097, 107 17, 649, 559 80, 578

Solid Waste: 

Construction Fund 7, 362,208 - 

Interest and Redemption Fund 506, 141 - 

Reserve Fund 124, 783 3, 291, 133 17, 351

Reserve for Maintenance Fund 1, 100, 744 - 

Reserve for Equipment Replacement 3, 452,063 - 

12, 545, 939 3, 291, 133 17, 351

Interceptor: 

Construction Fund 30, 568, 136 40, 947, 710 96, 975

Interest and Redemption Fund 6, 735,253 - - 

Reserve Fund 24,497 9, 888,761 45, 990

Reserve for Maintenance Fund 1, 318,047 - 

38, 645, 933 50, 836,471 142, 965

Total $ 301, 099, 701 $ 459, 303, 010 $ 1, 329,725

Unbilled receivables of $5,522,431 that are reflected as restricted assets in the Solid Waste

System represent member cities' obligations for closure and postclosure costs related to solid

waste landfills. Based on the contracts for services, member cities will be billed for the actual

costs incurred to close the landfills. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 3. CASH AND INVESTMENTS

The District maintains a cash and investment pool, which includes cash balances and

authorized investments of all funds. This pooled cash is invested by the Investment Officer to
enhance diversification and interest earnings. The pooled interest earned is allocated to the

funds based on cash and investment balances in these funds at the end of each accounting
period. 

A. Deposits

At September 30, 2017, the carrying amount of cash deposits was $ 5,232, 720 and total bank

balance was $ 15, 630,674. During 2016 -2017, the District' s combined deposits were fully
insured by federal depository insurance or collateralized with securities pledged to the District
and held by the entity or its agent in the entity' s name. At September 30, 2017, the District
also held petty cash of $2, 000. 

B. Investments

Legal provisions generally permit the District to invest in direct and indirect obligations of the
United States of America or its agencies, certain certificates of deposit, repurchase

agreements, public funds investment pools and mutual funds. During the year ended
September 30, 2017, the District did not own any types of securities other than those
permitted by statute. 

The District invests in the Texas Local Government Investment Pool ( TexPool) and the Local

Government Investment Cooperative ( LOGIC). TexPool, a public funds investment pool

created by the Treasurer of the State of Texas acting by and through the Texas Treasury
Safekeeping Trust Company, is empowered to invest funds and act as a custodian of
investments purchased with local investment funds. LOGIC is also a public funds investment

pool with the same authority as TexPool. It has been organized and established pursuant to
an Interlocal Agreement between participating government entities. The District has an
undivided beneficial interest in the pool of assets held by these agencies. For both LOGIC
and TexPool investments, the fair value of the District' s position in the pool is the same as

the value of the pool shares. These investments and deposits are fully insured by Federal
depository insurance or collateralized by securities held in the name of Texas Treasury
Safekeeping Trust Company, the entity that created TexPool and in the name of LOGIC. 
Authorized investments include obligations of the United States of America or its agencies, 

direct obligations of the State of Texas or its agencies, certificates of deposit and repurchase

agreements. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 3. CASH AND INVESTMENTS – CONTINUED

The District categorizes its fair value measurements within the fair value hierarchy
established by generally accepted accounting principles. GASB Statement No. 72, Fair

Value Measurement and Application provides a framework for measuring fair value which
establishes a three -level fair value hierarchy that describes the inputs that are used to
measure assets and liabilities. 

Level 1 inputs are quoted prices ( unadjusted) for identical assets or liabilities in active

markets that a government can access at the measurement date. 

Level 2 inputs are inputs —other than quoted prices included within Level 1 — that are

observable for an asset or liability, either directly or indirectly. 
Level 3 inputs are unobservable inputs for an asset or liability. 

The fair value hierarchy gives the highest priority to Level 1 inputs and the lowest priority to
Level 3 inputs. If a price for an identical asset or liability is not observable, a government
should measure fair value using another valuation technique that maximizes the use of
relevant observable inputs and minimizes the use of unobservable inputs. If the fair value of

an asset or a liability is measured using inputs from more than one level of the fair value
hierarchy, the measurement is considered to be based on the lowest priority level input that is
significant to the entire measurement. 

The District has recurring fair value measurements as presented in the table below. The
District' s investment balances and weighted average maturity of such investments) are as
follows: 

Fair Value Measurements Using

Quoted Prices Significant

in Active Other Significant Weighted

Markets for Observable Unobservable Percent of Average

September 30, Identical Assets Inputs Inputs Total Maturity
2017 ( Level 1) ( Level 2) ( Level 3) Investments ( Days) 

Investments not Subject to Level Reporting: 
Investment Pools: 

Texpool $ 55, 047, 131 $ 

LOGIC 340,849, 025

5. 96% 30

36. 88% 43

Investments by Fair Value Level: 
U. S. Government Agency Securities: 

Federal Farm Credit Bank 8, 930, 610 8, 930,610 0. 97% 1277

Federal Home Loan Bank 68, 960,310 68, 960,310 7. 46% 194

Federal Home Loan Mortgage Corp. 81, 765,900 81, 765,900 8. 85% 530

Fannie Mae 49, 887,900 49, 887,900 5. 40% 1116

U. S. Treasury Note 318,695, 780 318,695, 780 - 34. 49% 108

Total Value $ 924,136, 656 $ 318,695, 780 $ 209,544,720 $ 

Portfolio Weighted Average Maturity 109

Investment Pools are exempt for level reporting. 
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NOTES TO THE FINANCIAL STATEMENTS

NOTE 3. CASH AND INVESTMENTS — CONTINUED

U.S. Government Agency Securities classified in Level 2 of the fair value hierarchy are
valued using a matrix pricing technique. Matrix pricing is used to value securities based on
the securities' relationship to benchmark quoted prices. 

U.S. Treasury Notes classified in Level 1 of the fair value hierarchy are valued using prices
quoted in active markets for those securities. 

GASB Statement No. 40, Deposit and Investment Risk Disclosures, addresses common

deposit and investment risks related to credit risk, custodial credit risk, concentration of credit

risk, interest rate risk, and foreign currency risk. 

Credit risk is the risk that a security issuer may default on an interest or principal payment. 
State law and the District' s investment policy limits the District to investments in high quality
rated instruments that have been evaluated by agencies such as Standard and Poor' s or
Moody's Investor Service. 

Custodial credit risk is the risk that a depository financial institution will not be able to recover
collateral securities that are in the possession of an outside party. The District monitors

collateral balances at the bank to ensure they are backed by quality rated instruments. 

Concentration of credit risk is the risk associated with holding investments that are not pools
and full faith credit securities in excess of 5% of the total portfolio. The investment policy of
the District contains no limitations on the amount that can be invested in any one issuer. At
September 30, 2017, investments other than external investment pools that represent 5% or

more of the District' s investments are as follows: 

Issue Investment Type Reported Amount

FHLB Federal agency notes
FHLMC Federal agency notes
FNMA Federal agency notes
T -NOTE T -Note

68, 960, 310

81, 765, 900

49, 887, 900

318, 695,780

The District held a total of $ 528,240,500 in securities that equated to 56.8% of the total

investment portfolio. 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment, the greater the
sensitivity of its fair value to changes in market interest rates. There is no formal policy
relating to interest rate risk. However, the District manages its exposure to interest rate risk
by investing in investment pools which purchase a combination of short term investments
with an average maturity of less than 60 days, thus reducing the interest rate risk. The

District monitors the interest rate risk inherent in its portfolio by measuring the weighted
average maturity of its portfolio. At September 30, 2017, $ 92, 701, 650 of the District's portfolio

had a weighted average maturity of greater than one year. 

Foreign currency risk is the potential for loss due to fluctuations in exchange rates. The

District is not exposed to foreign currency risk. 
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NOTE 3. CASH AND INVESTMENTS — CONTINUED

In accordance with GASB Statement No. 31, Accounting and Financial Reporting for Certain
Investments and for External Investment Pools, investments were stated at fair value using
the aggregate method in all funds, resulting in the following investment income: 

Water

System

Regional

Wastewater Sewer

System System

Solid

Waste

System

Interceptor

System Total

Investment income: 

Interest $ 5, 583, 470 $ 1, 566, 646 $ 631, 041 $ 238, 607 $ 737, 515 $ 8, 757,279

Net changes in the fair

value of investments ( 515, 599) ( 102, 441) ( 85, 796) ( 17, 334) ( 54, 555) ( 775, 725) 

Investment income $ 5, 067, 871 $ 1, 464, 205 $ 545, 245 $ 221, 273 $ 682, 960 $ 7, 981, 554

In accordance with GASB Statement No. 31, the net changes in the fair value of investments

take into account all changes in fair value ( including purchases and sales) that occurred
during the year. These portfolio value changes are unrealized unless sold. 

C. Summary of Cash and Investments

The following is a summary of cash and investments at September 30, 2017: 

Unrestricted

Cash and cash

equivalents

Investments

Water

System

Regional

Wastewater

System

Sewer

System

Solid

Waste

System

Interceptor

System Total

78,913,780 $ 4,215, 513 $ 3,482, 192 $ 8, 971, 172 $ 4, 448,518 $ 100,031, 175

68,937,490 - - - - 68,937,490

Total unrestricted 147, 851, 270 4,215, 513 3,482, 192 8, 971, 172 4, 448,518

Restricted

Cash and cash

equivalents

Investments

Total restricted

Total

168,968,665

144, 927, 151

272, 830, 418

417, 757, 569

565,608,839

77,883, 571

114,695, 429

192,579, 000

196,794, 513

27,097, 107

17,649,559

44,746,666

48,228,858

12, 545,939

3, 291, 133

15, 837,072

24,808,244

38,645,933

50,836,471

89,482,404

93,930,922

301, 099,701

459,303,010

760,402,711

929,371, 376

Capital Improvement Funds in the amounts of $116,908,640 in the Water System, $ 639,939

in the Regional Wastewater System, $ 138,667 in the Sewer System, $ 6,429,605 in the Solid

Waste System and $ 1, 700,589 in the Interceptor System are included in Unrestricted Cash

and Investments. Please refer to Note 11 for commitments under construction contracts. 
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NOTES TO THE FINANCIAL STATEMENTS

NOTE 3. CASH AND INVESTMENTS — CONTINUED

At September 30, 2017, the District had the following deposits and investments: 

Unrestricted Cash and Investments

Cash and cash equivalents: 

Deposits with a financial institution

Cash on hand

TexPool

LOGIC

Total cash and cash equivalents

Investments — Securities of U. S. Government Agencies: 

Treasuy Note - US Treasuries
FHLMC - Federal Home Loan Mortgage Corp Agency Note
FHLB - Federal Home Loan Bank Agency Note

Total Securities of U. S. Government Agencies

Total Unrestricted Investments and Cash Equivalents

Restricted Cash and Investments

Cash and Cash Equivalents

Deposits with a financial institution

TexPool

LOGIC

Total cash and cash equivalents

Investments — Securities of U. S. Government Agencies: 

FHLB - Federal Home Loan Bank Agency Note
FFCB - Federal Form Credit Bank

Treasury Note - US Treasuries
FNMA - Fannie Mae

FHLMC - Federal Home Loan Mortgage Corp Agency Note

Total Securities of U. S. Government Agencies

Total Restricted Investments and Cash Equivalents

Total Cash and Investments
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Credit

Quality Fair

Ratings Value

Weighted

Average

Maturity

Not Rated $ 5, 232,720

Not Rated 2, 000

AAAm 18, 968,223

AAAm 75, 828,232

N/ A

Aaa

Aaa

Not Rated

AAAm

AAAm

Aaa

Aaa

Aaa

Aaa

Aaa

100, 031, 175

49, 957, 340

3, 988, 960

14, 991, 190

68, 937,490

168, 968, 665

36, 078, 908

265, 020, 793

301, 099, 701

n/ a

n/ a

30 Days

43 Days

94 Days

191 Days

160 Days

n/ a

30 Days

43 Days

53, 969, 120 204 Days

8, 930, 610 1277 Days

268, 738,440 111 Days

49, 887, 900 1116 Days

77, 776, 940 548 Days

459, 303, 010

760,402, 711

929, 371, 376



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 4. CAPITAL ASSETS

A summary of changes in capital assets follows: 

Balance at Balance at

October 1, Additions and Disposals and September 30, 

2016 Transfers Transfers 2017

Nondepreciable: 

Land $ 71, 771, 379 $ 239, 043 $ 318, 010 $ 71, 692,412

Easements 58, 131, 259 4,263,655 - 62, 394, 914

Construction in progress 494,616,024 285,463, 025 269, 845,418 510,233,631

Total nondepreciable assets 624,518, 662 289,965, 723 270, 163, 428 644,320, 957

Depreciable: 

Land improvements 7, 968, 994 133,487 - 8, 102,481

Water treatment, storage and transmission

facilities 1, 302, 394, 239 209,352, 583 1, 219,843 1, 510, 526, 979

Wastewater treatment and disposal facilities 674,358, 375 27,309, 764 - 701, 668, 139

Solid waste transfer and disposal facilities 68, 187, 078 775, 271 - 68, 962, 349

Reservoir facilities and water rights 376, 541, 066 - - 376, 541, 066

Buildings 48, 093, 881 20,829,226 - 68, 923, 107

Automobiles and trucks 14, 923, 354 1, 819, 971 1, 824, 134 14, 919, 191

Office furniture and fixtures 1, 036, 269 26, 912 - 1, 063, 181

Other equipment 52, 313, 383 6,229, 767 1, 286,934 57,256,216

Total depreciable assets 2, 545,816, 639 266,476, 981 4, 330, 911 2, 807, 962, 709

Less accumulated depreciation on: 

Land improvements ( 4, 711, 111) ( 278, 257) - ( 4, 989, 368) 

Water treatment, storage and transmission

facilities ( 293, 141, 273) ( 30,219, 451) - ( 323, 360, 724) 

Wastewater treatment and disposal facilities ( 187,259,370) ( 16, 726, 117) - ( 203,985,487) 

Solid waste transfer and disposal facilities ( 33, 904, 879) ( 1, 067, 689) - ( 34, 972, 568) 

Reservoir facilities and water rights ( 88, 156, 052) ( 7,539, 355) - ( 95,695,407) 

Buildings ( 11, 166, 153) ( 1, 279, 012) - ( 12, 445, 165) 

Automobiles and trucks ( 10, 391, 751) ( 1, 755, 143) ( 1, 735, 810) ( 10,411, 084) 

Office furniture and fixtures ( 356, 955) ( 102, 235) - ( 459, 190) 

Other equipment ( 30, 285, 413) ( 4, 793, 444) ( 1, 260,283) ( 33, 818, 575) 

Total accumulated depreciation ( 659,372, 957) ( 63,760, 705) ( 2, 996, 093) ( 720, 137, 568) 

Total depreciable assets —net 1, 886,443,682 202, 716, 276 1, 334,818 2, 087, 825, 141

TOTAL CAPITAL ASSETS —Net $ 2, 510,962, 344 $ 492, 681, 999 $ 271, 498,246 $ 2, 732, 146, 098
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NOTE 5. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

At September 30, 2017, accounts payable and accrued liabilities consisted of the following: 

Payable to vendors /contractors

Insurance claims liability
Payable to cities

Com pensated absences

Accrued payroll and related benefits

Total

Payable from unrestricted assets

Payable from restricted assets

Total

Water

System

Regional

Wastewater Sewer

System System

Solid

Waste

System

Interceptor

System Total

34,384,228 $ 8,764,666

1, 764,616 - 

1, 531, 129

2,451, 209 666,673

1, 889,012 532,660

8, 106, 303

799, 938

285,733

232,879

4, 003,214 $ 5,368,247 $ 60,626,658

1, 764,616

4, 552,806 1, 318,048 8,201, 921

617,271 56,284 4,077, 170

685,199 74,187 3,413,937

40,489,065 $ 11, 495, 128 $ 9,424,853 $ 9, 858,490 $ 6,816,766 $ 78,084,302

19,783,380 $ 3,573,569 $ 2,348,284 $ 2, 632,054 $ 2,729,131 $ 31, 066,418

20,705,685 7, 921, 559 7,076,569 7, 226,436 4,087,635 47,017,884

40,489,065 $ 11, 495, 128 $ 9,424,853 $ 9, 858,490 $ 6,816,766 $ 78,084,302

NOTE 6. INTERFUND BALANCES

At September 30, 2017, interfund balances consisted of the following: 

Water System

Regional Wastewater System

Sewer System

Solid Waste System

Interceptor System

Total

Due From

Other Funds

Due to

Other Funds

336, 234 $ 

39, 162

30, 707

321, 945

12, 934

134, 050

326, 763

196, 913

13,699

69, 557

740, 982 $ 740, 982

The above interfund balances are a result of routine administrative type transactions in the

normal course of business and are expected to be repaid in less than one year. 
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NOTE 7. DEFERRED OUTFLOWS OF RESOURCES

At September 30, 2017, deferred outflows of resources consisted of the following: 

Balance at Balance at

October 1, September 30, 

2016 Additions Deletions 2017

Water System: 

Deferred loss on refunded debt $ 17, 420, 595 $ 6, 247,229 $ ( 2, 091, 512) $ 21, 576, 312

Deferred pension outflow 9, 304, 772 - ( 1, 525, 779) 7, 778, 993

Deferred OPEB outflow - 58, 865 58, 865

26, 725, 367 6, 306, 094 ( 3, 617,291) 29,414, 170

Regional Wastewater: 

Deferred loss on refunded debt 3, 057, 759 ( 343, 013) 2, 714, 746

Deferred pension outflow 2, 509, 378 ( 334, 519) 2, 174, 859

Deferred OPEB outflow - 13, 950 - 13, 950

5, 567, 137 13, 950 ( 677, 532) 4, 903, 555

Sewer System: 

Deferred loss on refunded debt 2, 109, 084 ( 242, 058) 1, 867, 026

Deferred pension outflow 899,229 ( 119, 579) 779,650

Deferred OPEB outflow - 6, 721 - 6, 721

3, 008, 313 6, 721 ( 361, 637) 2, 653,397

Solid Waste System: 

Deferred loss on refunded debt 1, 036, 959 1, 529,231 ( 240, 820) 2, 325, 370

Deferred pension outflow 2, 355, 813 - ( 333,294) 2, 022, 519

Deferred OPEB outflow - 11, 308 - 11, 308

3, 392, 772 1, 540, 539 ( 574, 114) 4, 359, 197

Interceptor System: 

Deferred loss on refunded debt 2, 176, 302 ( 224, 548) 1, 951, 754

Deferred pension outflow 211, 432 ( 27, 376) 184, 056

Deferred OPEB outflow - 2, 222 - 2,222

2, 387, 734 2, 222 ( 251, 924) 2, 138, 032

Total $ 41, 081, 323 $ 7, 869, 526 $ ( 5, 482,498) $ 43,468, 351
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NOTE 8. LONG -TERM DEBT

Long -term debt consists of the following at September 30, 2017: 

Water System: 

Water revenue bonds

03/ 17 - 09/46, . 854 - 6. 123% 

U. S. govt contracts payable, 

11/ 16 - 10/51, 3. 225 - 3. 253% 

Regional Wastewater: 

Wastewater revenue bonds, 

12/ 16 - 06/46, 2. 00 -5. 00% 

Sewer System: 

Rockwall contract revenue bonds, 

12/ 16 - 06/28, 5. 25 -5. 75% 

Mustang Creek Interceptor System
revenue bonds, 12/ 16 - 06/42, 3. 00 - 6. 00% 

Rockwall -Heath contract revenue bonds

12/ 16 - 06/25, 3. 85 -4.25% 

Terrell contract revenue bonds

12/ 16 - 06/35, 2. 00 -5. 00% 

Plano contract revenue bonds, 

12/ 16- 06/ 18, 3. 50- 3. 641% 

Stewart Creek contract revenue

bonds, 12/ 16 - 06/35, 1. 580 - 5. 00% 

Little Elm contract revenue bonds, 

12/ 16 - 06/23, 1. 25 -2. 00% 

Parker Creek Interceptor System, 

revenue bonds, 12/ 16 - 06/23, 

4. 850 - 5. 125% 

Sabine Creek Interceptor System

revenue bonds, 12/ 16 -6/23, 

4. 850 - 5. 125% 

Sabine Creek Wastewater System

revenue bonds, 12/ 16 -6/ 36, 

2. 00 -4.00% 

Muddy Creek Wastewater System
revenue bonds 12/ 16 - 06/26, 

2. 00 -5. 00% 

Muddy Creek Interceptor revenue
bonds 12/ 16 - 06/24, 3. 00 - 4. 00% 

Buffalo Creek Interceptor revenue

bonds 12/ 16 - 06/27, 3. 00 - 5. 00% 

Rockwall Water Pumping Facilities
bonds 12/ 16 - 06/26, 4. 50 - 4. 60% 

Panther Creek Wastewater System

bonds 12/ 16 - 06/29, 3. 00 - 5. 00% 

Lower East Fork Interceptor

bonds 12/ 16 - 06/ 26, 3. 50 - 5. 00% 

Parker Creek Parallel Interceptor

bonds 12/ 16 - 06/ 36, 2. 00 - 3. 00% 

Solid Waste System -- revenue

bonds, 03/ 17 - 09/36, 3. 125 - 5. 00% 

Interceptor System- revenue

bonds, 12/ 16 - 06/46, 3. 00 - 6. 25% 

Total

Balance at

October 1, Retired or

2016 Issued Refunded

Balance at

September 30, 

2017

Amounts due

Within

One Year

1, 147, 775,000 $ 330,560, 000 $ 140,460, 000 $ 1, 337, 875,000 $ 48, 025, 000

31, 049, 381 1, 452, 271

1, 178, 824, 381 330, 560, 000 141, 912, 271

222,355, 000 74, 940, 000 14, 165, 000

29, 597, 110 1, 499, 187

1, 367, 472, 110 49, 524, 187

283, 130, 000 13,410, 000

2, 115, 000

9, 835, 000

1, 690, 000

10, 000, 000

1, 015, 000

64, 080, 000

2, 580, 000

1, 270, 000

1, 025, 000

4, 380, 000

12, 685, 000

1, 765, 000

10, 375, 000

1, 330, 000

34, 840, 000

10,680, 000

3, 045, 000

172, 710, 000

45, 315, 000

130,000

190,000

155, 000

375,000

800,000

2, 695, 000

335,000

1, 985, 000 135,000

9, 645, 000 200,000

1, 535, 000 160, 000

9, 625, 000 385,000

215,000 215,000

61, 385, 000 2, 800, 000

2, 245, 000 350,000

155, 000 1, 115, 000

900,000

14,630, 000

11, 300, 000

125, 000

11, 120, 000 870,000

1, 385, 000

190,000

1, 010, 000

105,000

2, 515, 000

895,000

140, 000

11, 120, 000 12, 070, 000

19, 050, 000 16, 245, 000

165, 000

130, 000

1, 005, 000

1, 440, 000

1, 575, 000 200,000

9, 365, 000 1, 060, 000

1, 225, 000 110,000

32, 325, 000 2, 595, 000

9, 785, 000 925,000

2, 905, 000 105, 000

171, 760, 000 11, 980, 000

48, 120, 000 3, 730, 000

168,605, 000 37, 315, 000 10,645, 000 195,275, 000 11, 365, 000

1, 787, 809,381 $ 472,985, 000 $ 195, 037,271 $ 2, 065, 757, 110 $ 90, 009, 187
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NOTE 8. LONG -TERM DEBT – CONTINUED

In the Statement of Net Position, the long -term liabilities include premiums net of discounts of
138, 061, 934 in the Water System, $ 26,052,564 in the Regional Wastewater System, 

9,298,981 in the Sewer System, $ 4, 096,905 in the Solid Waste System and $ 18,205,336 in

the Interceptor System. 

Other long term debt activity for the year ended September 30, 2017, was as follows: 

Water System

Premiums

Regional Wastewater

Premiums

Balance at Balance at

October 1, September 30, 

2016 Additions Deletions 2017

101, 573,702 $ 50,464, 644 $ ( 13, 976,412) $ 138, 061, 934

101, 573,702 50,464, 644 ( 13, 976,412) 138, 061, 934

20, 282, 702

20, 282, 702

7, 713,653

7, 713,653

1, 943, 791) 

1, 943, 791) 

26, 052, 564

26, 052, 564

Sewer System

Premiums 10, 381, 034 451, 529 ( 1, 431, 197) 9, 401, 366

Discounts ( 118, 058) - 15,673 ( 102, 385) 

10, 262,976 451, 529 ( 1, 415, 524) 9, 298,981

Solid Waste System

Premiums 2, 026,332 2, 595,346 ( 524, 773) 4, 096,905

Discounts ( 82, 371) - 82, 371

1, 943,961 2, 595,346 ( 442, 402) 4, 096,905

Interceptor System

Premiums 16, 166, 539

16, 166, 539

3, 897,973

3, 897,973

1, 859, 176) 18, 205,336

1, 859, 176) 18, 205,336

Total $ 150, 229, 880 $ 65,123, 145 $ ( 19,637, 305) $ 195, 715, 720

Revenue bonds outstanding at September 30, 2017, are secured as follows: 

Water Revenue Bonds— Assignment of the gross revenues to be derived from the

operation of the District' s Water System. 

Regional Wastewater Revenue Bonds— Assignment of the gross revenues to be

derived from the operation of the District' s Regional Wastewater System and payments

made to the District from the Cities of Plano, Mesquite, McKinney, Forney, Allen, 
Frisco, Princeton, Prosper, Rockwall, Seagoville and Heath, Texas. 

Rockwall Contract Revenue Bonds— Assignment of the gross revenues to be derived

from the operation of the District' s sewage disposal system serving the City of
Rockwall, Texas. 
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Plano Contract Revenue Bonds— Payments made to the District by the City of Plano, 
Texas. 

Stewart Creek Contract Revenue Bonds— Assignment of the gross revenues to be

derived from the operation of the Stewart Creek Wastewater System and payments

made to the District by the City of Frisco, Texas. 

Little Elm Contract Revenue Bonds— Payments made to the District by the Town of
Little Elm, Texas. 

Parker Creek Interceptor System— Assignment of the gross revenues to be derived

from the operation of the Parker Creek Interceptor System and payments made to the

District by the Cities of Fate and Royse City, Texas. 

Sabine Creek Interceptor System— Assignment of the gross revenues to be derived

from the operation of the Sabine Creek Interceptor System and payments made to the

District by the City of Royse City, Texas. 

Sabine Creek Wastewater System— Assignment of the gross revenues to be derived

from the operation of the Sabine Creek Wastewater System and payments made to the

District by the City of Fate and the City of Royse City, Texas. 

Muddy Creek Wastewater System— Assignment of the gross revenues to be derived

from the operation of the Muddy Creek Wastewater System and payments made to the
District by the Cities of Murphy and Wylie, Texas. 

Muddy Creek Interceptor System— Assignment of the gross revenues to be derived

from the operation of the Muddy Creek Interceptor System and payments made to the
District by the Cities of Murphy and Wylie, Texas. 

Buffalo Creek Interceptor System— Assignment of the gross revenues to be derived

from the operation of the Buffalo Creek Interceptor System and payments made to the

District by the Cities of Forney, Heath and Rockwall, Texas. 

Rockwall /Heath Water Storage Facilities — Payments to be made to the District by the
Cities of Rockwall and Heath, Texas. 

Terrell Water Transmission Facilities — Payments to be made to the District by the City
of Terrell, Texas. 

Rockwall Water Pumping Facilities — Payments to be made to the District by the City of
Rockwall, Texas. 

Panther Creek Wastewater System— Assignment of the gross revenues to be derived

from the operation of the Panther Creek Wastewater System and payments made to

the District by the City of Frisco, Texas. 
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Lower East Fork Interceptor System— Assignment of the gross revenues to be derived

from the operation of the District's Lower East Fork Interceptor System and payments

made to the District by the Cities of Mesquite and Seagoville, Texas. 

Parker Creek Parallel Wastewater Interceptor System— Assignment of the gross

revenues to be derived from the operation of the Parker Creek Interceptor System and

payments made to the District by the City of Fate. 

Mustang Creek Interceptor — Payments to be made to the District by the City of Forney, 
Texas. 

Solid Waste Revenue Bonds— Assignment of the gross revenues to be derived from

the operation of the District's Solid Waste System. 

Interceptor Revenue Bonds— Assignment of the gross revenues to be derived from the

operation of the District' s Upper East Fork Interceptor System. 

Interest and redemption ( sinking) funds, reserve funds and contingency funds have been
established, as required, in accordance with bond resolutions. Funds may be placed in
secured time deposits or invested in direct obligations of, or obligations guaranteed by, the
U. S. government. Interest earned is retained in the applicable funds or transferred to meet

debt service requirements in accordance with bond resolutions. 

The Water Fund' s long -term debt payable to the U. S. government is pursuant to contracts
covering the Chapman and Lavon Reservoirs. 

Premiums and discounts on bonds are amortized over the life of the debt using the effective
interest method. 

During the year, the District issued revenue bonds in the amounts of $247,445, 000 primarily
for construction of the Wylie Water Treatment Plant expansion, construction of the Trinity
River Main Stem Pump Station and Pipeline and other system improvements, $ 74,940,000 in

the Wastewater System primarily for the Wilson Creek Wastewater Treatment Plant
expansion, $ 11, 120,000 in the Sewer System primarily for the expansion of the Sabine Creek
Regional Wastewater Treatment Plant, $ 7,040,000 in the Solid Waste System primarily for
construction of the 121 Regional Disposal Facility improvements and $ 37,315,000 in the

Interceptor System primarily for system improvements. The District also issued revenue

refunding bonds in the amounts of $83, 115,000 in the Water System and $ 12, 010,000 in the

Solid Waste System. 
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During the year, the District issued revenue refunding bonds in the amounts of $ 83, 115,000
in the Water System to refund a portion of the District' s outstanding debt. The net proceeds
of the refunding of $ 98,818,916 were deposited with an escrow agent to purchase direct

obligations of the United States. As a result of the current refunding, the District decreased
its aggregate debt service payment to maturity by $ 17, 670,502 and realized an economic

gain ( difference between the present value of debt service payments of the old debt and the

new debt) of $ 12, 769,550. 

During the year, the District issued revenue refunding bonds in the amounts of $ 12, 010,000

in the Solid Waste System to refund a portion of the District' s outstanding debt. The net
proceeds of the refunding of $ 13, 864,776 were deposited with an escrow agent to purchase

direct obligations of the United States. As a result of the current refunding, the District
decreased its aggregate debt service payment to maturity by $ 959,017 and realized an

economic gain ( difference between the present value of debt service payments of the old

debt and the new debt) of $807, 161. 

At September 30, 2017, defeased bonds outstanding totaled $ 158,000,000. 

For current and advance refunding resulting in defeasance of debt, the difference between
the reacquisition price and the net carrying amount of the old debt is deferred and amortized
as interest expense over the remaining life of the old debt or the life of the new debt, 
whichever is shorter. At September 30, 2017, the amount of the unamortized deferred

amount on refundings is $ 30,435,208. 

Annual requirements to retire revenue bonds outstanding, including interest, are: 

2018

2019

2020

2021

2022

2023 -2027

2028 -2032

2033 -2037

2038 -2042

2043 -2046

Principal

Water System

Interest Total

48,025,000

50,965,000

53,150,000

54,605,000

54,000,000

299,805,000

346,390,000

235,650,000

127, 160,000

68,125,000

63,736,892

61, 604,329

59,295,877

56,740,712

54,084,448

228,320,251

153,263,638

76,652,025

28, 354,155

6,374,600

111, 761, 892

112,569,329

112,445,877

111, 345,712

108,084,448

528, 125, 251

499,653,638

312,302,025

155,514,155

74,499,600

1, 337,875,000 $ 788,426,927 $ 2, 126,301, 927
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Regional Wastewater System

Principal Interest Total

13,410,000

12,585,000

13, 130,000

13,675,000

14,260,000

59,740,000

45,285,000

33,895,000

40,480,000

36,670,000

12, 172,291

11, 557, 791

10,986, 991

10,391, 441

9,768,923

40,304,723

27,511, 663

19,387, 781

11, 925,475

3,285,600

25,582,291

24, 142, 791

24, 116, 991

24,066,441

24,028,923

100,044,723

72,796,663

53,282,781

52,405,475

39,955,600

283,130,000 157,292,679 $ 440,422,679
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2018

2019

2020

2021

2022

2023 -2027

2028 -2032

2033 -2037

2038 -2042

2043 -2046

2018

2019

2020

2021

2022

2023 -2027

2028 -2032

2033 -2037

2038 -2042

2043 -2046

Principal

Sewer System

Interest Total

11, 980,000

12, 190,000

12, 160,000

12, 680,000

13, 210,000

53,700,000

30,980,000

21, 900,000

2,960,000

6,929,664

6,474,226

5,961, 604

5,502,795

4,944,959

16,352,588

7,852,650

2,340,413

331, 563

18,909,664

18,664,226

18, 121, 604

18, 182, 795

18, 154, 959

70,052,588

38,832,650

24,240,413

3,291, 563

Solid Waste System

Principal Interest Total

3,730,000

3,885,000

3,970,000

4, 125,000

4,280,000

15,685,000

7,695,000

4,750,000

2,047,369

1, 871, 369

1, 718,994

1, 542,294

1, 371, 843

4,362,469

1, 499,925

367,800

5,777,369

5,756,369

5,688,994

5,667,294

5,651, 843

20,047,469

9, 194, 925

5, 117, 800

171, 760,000 $ 56,690,462 $ 228,450,462 $ 48,120,000 $ 14,782,063 $ 62,902,063

Interceptor System

Principal

11, 365,000

10,440,000

10,895,000

11, 375,000

11, 875,000

61, 895,000

47,515,000

20,470,000

4,835,000

4,610,000

Interest Total

8,609,124

8,035,311

7,519,074

6,949,574

6,354,699

22,975,356

10,205,644

3,349,840

1, 138,200

352,500

19, 974, 124

18, 475, 311

18, 414, 074

18, 324, 574

18, 229, 699

84, 870, 356

57, 720, 644

23, 819, 840

5, 973,200

4, 962,500

195,275,000 75,489,322 $ 270, 764,322

Principal

Total All Systems

Interest Total

88,510,000

90,065,000

93,305,000

96,460,000

97,625,000

490,825,000

477,865,000

316,665,000

175,435,000

109,405,000

93,495,340

89,543,026

85,482,540

81, 126,816

76,524,872

312,315,387

200,333,520

102,097,859

41, 749,393

10,012,700

182,005,340

179,608,026

178,787,540

177,586,816

174, 149,872

803, 140,387

678, 198,520

418,762,859

217, 184,393

119,417,700

2,036, 160,000 $ 1, 092,681, 453 $ 3, 128,841, 453

Annual requirements to amortize contracts payable, including interest, are: 

2018

2019

2020

2021

2022

2023 -2027

2028 -2032

2033 -2037

2038 -2042

2043 -2047

2048 -2051

Principal

1, 499, 187

1, 547,616

1, 597,613

1, 649,224

1, 702,502

7,485,972

2, 161, 740

2,536,978

2,977,352

3,494, 166

2,944,760

29,597, 110

Water System

Interest

959,414

910,983

860,987

809,377

756,099

2,949,055

2, 159, 662

1, 784,423

1, 344,049

827,235

234,420

13,595,704

Total

2,458,601

2,458,599

2,458,600

2,458,601

2,458,601

10,435,027

4,321, 402

4,321, 401

4,321, 401

4,321, 401

3, 179, 180

43,192,814
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At September 30, 2017, deferred inflows of resources consisted of the following: 

Balance at Balance at

October 1, September 30, 

2016 Additions Deletions 2017

Water System: 

Deferred insurance proceeds $ 1, 289, 915 $ $ ( 277,619) $ 1, 012, 296

Deferred pension inflow 5, 333, 791 771, 709 6, 105, 500

Deferred OPEB inflow - 786, 362 786, 362

6, 623, 706 1, 558, 071 ( 277,619) 7, 904, 158

Regional Wastewater: 

Deferred pension inflow

Deferred OPEB inflow

Sewer System: 

Deferred pension inflow

Deferred OPEB inflow

Solid Waste System: 

Deferred pension inflow

Deferred OPEB inflow

Interceptor System: 

Deferred pension inflow

Deferred OPEB inflow

Total

1, 462, 272 169, 194 1, 631, 466

186, 341 186, 341

1, 462, 272 355, 535 1, 817, 807

532, 671 60,484 593, 155

89,800 89, 800

532, 671 150,284 682, 955

1, 309, 634 168,572 1, 478,206

151, 066 151, 066

1, 309, 634 319,638 1, 629,272

136, 273 13, 846 150, 119

29,677 29,677

136, 273 43, 523 179, 796

10, 064, 556 $ 2, 427,051 $ ( 277,619) $ 12, 213, 988

The Water Fund has an additional deferred inflow that represents an acquisition of net

position that applies to a future period. The $ 1, 012,296 represents the unspent portion of the

advance funds the District received from the insurance company for the hail damage repairs
during the prior fiscal year. 
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Plan Description

The District provides a Retirement Plan for Employees of North Texas Municipal Water

District ( the Plan), a single employer defined benefit pension plan, for all of its eligible full - 

time employees through an AETNA Life Insurance Company group pension defined
benefit fund contract. The Plan is administered by the District' s Executive

Director /General Manager. The Plan does not issue separate financial statements. All

employees who have two years of continuous service and have reached 21 years of age

are eligible to participate in the Plan. 

Benefits Provided

Benefits are established and may be amended by the District's Board of Directors. 
Benefits provided by the Plan include retirement, disability and preretirement death
benefits. The benefit formula provides for a 10 -year certain and continuous annuity. 
Preretirement death benefits are provided as a lump sum equal to the greater of the
present value of the accrued benefit or current vested wages. The benefit at retirement is

calculated as follows: 

Normal Retirement ( age 65) - 3% of earnings plus 1% of earnings in excess of

covered compensation while an active member. 

Early Retirement ( over age 55 with at least 20 years of service) —The annual

accrued benefit equals the accrued benefit based on service to the early
retirement date, reduced by 5% for each year a member retires before the normal

retirement date. There is no reduction in benefits for a member who retires whose

age plus years of service total at least 85. 

Late Retirement ( after normal retirement date) —The benefit accrued to the late

retirement date. 

Disability ( certified to be permanently and totally disabled on or after May 1, 
1990) - 60% of final average monthly compensation reduced by 64% of Social

Security disability. 

Employees Covered by Benefit Terms

As of January 1, 2017, the participants comprised the following: 

Active participants 538

Terminated vested participants 72

Disabled Participants 4

Retired participants 108

Beneficiaries 14

Total number of participants 736

The Plan' s assets are invested in pooled mutual and commingled funds and are stated

at fair value as determined by the Plan' s custodian. 

39



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 10. RETIREMENT PLAN — CONTINUED

Contributions

The District's annual minimum contribution is actuarially calculated based on the amount
required to prevent the unfunded liability from increasing. The significant actuarial

assumptions used to compute the actuarially determined contribution requirement are
the same as those used to compute the actuarial accrued liability as set forth above. The
unfunded actuarial accrued liability is amortized over a closed period of 30 years. 
Employees make no contributions to the Plan. 

For the plan years ended December 31, 2016, 2015, and 2014, the District made

contributions of $ 5,957,000, $ 4,999,000, and $ 5,595,000, respectively which represent
18. 7 %, 16.6% and 21. 0 %, respectively of annual covered payroll. These contributions
were based on actuarially determined contribution requirements through an actuarial
valuation performed at January 1, 2017, 2016, and 2015. 

Actuarial Assumptions

Valuation date

Measurement date

Actuarial cost method

Inflation

Salary increases including inflation
Mortality

January 1, 2016
December 31, 2015

Entry Age Normal
2. 25% 

4. 00% 

SOA RP -2014

adjusted to 2006

mortality tables ( blue
collar) and MP 2015

mortality

improvement scales

January 1, 2017
December 31, 2016

Entry Age Normal
2. 25% 

4. 00% 

SOA RP -2014

adjusted to 2006

mortality tables ( blue
collar) and MP 2016

mortality

improvement scales

Actuarial valuations of an ongoing plan involve estimates of the value of reported
amounts and assumptions about the probability of occurrence of events far into the
future. Examples include assumptions about future employment and mortality trends. 
Amounts determined regarding the funded status of the plan and the annual required
contributions of the employer are subject to continual revision as actual results are

compared with past expectations and new estimates are made about the future. The

schedule of funding progress, presented as required supplementary information
following the notes to the financial statements, presents multiyear trend information that
shows whether the actuarial value of plan assets is increasing or decreasing over time
relative to the actuarial accrued liabilities for benefits. 
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Discount Rate

Discount rate

Long -term expected rate of return, 
net of investment expense

December 31, 2015 December 31, 2016

8. 00% 8. 00% 

8. 00% 8. 00% 

The plan' s fiduciary net position was projected to be available to make all projected future
benefit payments of current active and inactive employees. Therefore, the discount rate

for calculating the total pension liability is equal to the long -term expected rate of return. 

Long -Term Expected Rate of Return

The best - estimate range for the long -term expected rate of return is determined by
adding expected inflation to expected long -term real returns and reflecting expected
volatility and correlation. The capital market assumptions are per Milliman' s investment
consulting practice as of December 31, 2016. 

Asset Class

US Cash

US Short Bonds

US Long Bonds
US Credit Bonds

US Large Caps

US Small Caps

US Large Growth

US Large Value

US Mid Cap Growth

Index

BAML 3 -Mon Tbill

Barclays 1 - 3 Yr Gvt/Credit

Barclays LT Gvt/Credit

Barclays Credit

S &P 500

Russell 2000

Russell 1000 Growth

Russell 1000 Value

Russell MidCap Growth

Assumed Inflation - Mean

Assumed Inflation - Standard Deviation

Portfolio Real Mean Return

Portfolio Nominal Mean Return

Portfolio Standard Deviation

Long -Term Expected Rate of Return

Target Allocation* 

1. 00% 

6.00% 

7. 00% 

6.00% 

20.00% 

30.00% 

10.00% 

10.00% 

10.00% 

As outlined in the Plan' s investment policy dated December 31, 2015. 
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Long -Term Long -Term
Expected Arithmetic Expected Geometric

Real Rate of Return Real Rate of Return

2. 91% 2. 89% 

3. 98% 9. 95% 

5. 96% 5. 49% 

5. 77% 5. 58% 

7. 18% 6. 00% 

8. 42% 6. 50% 

7. 91% 6.40% 

7. 05% 5. 85% 

8. 64% 6. 35% 

2. 30% 2. 30% 

1. 89% 1. 89% 

4.95% 3. 91% 

7. 26% 6. 30% 

14.59% 

8. 00% 
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Sensitivity Analysis

The following presents the net pension liability of the NTMWD, calculated using the
discount rate of 8.00 %, as well as what the NTMWD' s net pension liability would be if it
were calculated using a discount rate that is 1 percentage point lower ( 7.00 %) or 1

percentage point higher (9. 00 %) than the current rate. 

Total pension liability
Fiduciary net position
Net pension liability

1% Decrease 7.00% 

Current

Discount Rate

8. 00% 

1% Increase

9.00% 

108, 317,370 $ 94,534,046 $ 83, 165,931

70,826,509 70,826, 509 70,826,509

37,490,861 23,707, 537 12,339,422

Pension Expense and Deferred Outflows /Inflows of Resources Related to Pensions

For the year ended September 30, 2017, the District recognized pension expense of

5, 134,469 of which $ 3,347, 107 was allocated to the Water System, $ 733,836 was allocated

to the Wastewater System, $ 262,327 was allocated to the Sewer System, $ 731, 144 was

allocated to the Solid Waste System, and $ 60,055 was allocated to the Interceptor System. 

The breakdown of the components of pension expense are as follows: 

October 1, 2016 to

September 30, 

Pension Expense 2017

Service cost $ 2, 517, 164

Interest on total pension liability 7, 642,786

Effect of plan changes - 

Administrative expenses

Member contributions

Expected investment income ( net of expense) ( 5, 126, 585) 

Recognition of deferred inflows /outflows of resources

Recognition of economic /demographic gains or losses ( 237,068) 

Recognition of assumptions changes or inputs ( 1, 069, 061) 

Recognition of investment gains or losses 1, 407,233

Pension expense $ 5, 134, 469

At September 30, 2017, the District reported deferred outflows of resources and deferred

inflows of resources related to pensions from the following sources: 

Deferred Inflows of Deferred Outflows of

Resources Resources

Differences between expected and actual experience $ ( 3, 935,632) $ 6, 184, 889

Changes of assumptions ( 6, 022,814) - 

Net difference between projected and actual earnings - 4, 025, 184

Contributions made subsequent to measurement date - 2, 730,004

Total $ ( 9, 958,446) $ 12, 940,077
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Pension Expense and Deferred Outflows /Inflows of Resources Related to Pensions — 

continued

The net amounts of the employer's balances of deferred outflows and inflows of resources

related to pensions, excluding contributions made subsequent to the measurement date, will
be recognized in pension expense as follows: 

Net Pension Liability

Year Ended

December 31

2018 $ 101, 104

2019 411, 998

2020 972, 449

2021 ( 301, 346) 

2022 ( 269,809) 

Thereafter ( 662, 768) 

251, 627

Total Pension Plan Fiduciary Net
Liability Position Net Pension Liability

a) ( b) ( a) - ( b) 

Balances as of September 30, 2016 $ 91, 084,923 $ 62,677, 503 $ 28, 407,420

Changes for the year: 

Service cost

Interest on total pension liability

Effect of plan changes

Effect of economic /demographic gains or losses

Effect of assumptions changes or inputs

Benefit payments

Employer contributions

Member contributions

Net investment income

Administrative expenses

2, 517, 164 2, 517, 164

7,642, 786 7,642, 786

2, 503, 263) ( 2, 503,263) 

1, 115, 300) ( 1, 115, 300) 

3, 092, 264) ( 3,092, 264) - 

5, 957, 000 ( 5, 957, 000) 

5,284,270 ( 5,284,270) 

Balances as of September 30, 2017 $ 94, 534,046 $ 70, 826, 509 $ 23,707,537

December 31, 2015 December 31, 2016

Total pension liability $ 91, 084,923 $ 94, 534, 046

Fiduciary net position 62,677,503 70, 826, 509

Net pension liability 28,407,420 23,707, 537

Fiduciary net position as a % of total pension liability 68. 81 % 74. 92% 

Covered payroll 30, 084, 911 31, 777, 947

Net pension liability as a % of covered payroll 94. 42% 74.60% 
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The District' s total pension liability was determined by an actuarial valuation as of the
valuation date, calculated based on the discount rate and actuarial assumptions below. There

have been no significant changes between the valuation date and the fiscal year end. Any
significant changes during this period must be reflected as prescribed by GASB 67 and 68. 

The plan has not had a formal actuarial experience study performed. 

Pension plan fiduciary net position

Assets

Cash and cash equivalents

Receivables and prepaid expenses

Investments: 

Fixed income

Stocks

Total investments

Total assets

Liabilities

Total liabilities

Net position restricted for pensions $ 62,677, 503 $ 70, 826,509

December 31, 2015 December 31, 2016

1, 858, 179 $ 1, 869, 341

22,457,649

38, 361, 675

60,819, 324

62,677, 503

16, 038,386

52, 918,782

68, 957, 168

70, 826, 509

Investment gains /losses are recognized in pension expense over a period of five years; 

economic /demographic gains /losses and assumption changes or inputs are recognized over

the average remaining service life for all active and inactive members. Amounts reported as

deferred outflows of resources and deferred inflows of resources related to pensions will be

recognized in pension expense as follows: 

Amount

Amount Recognized Balance of

Original Recognized in Expense Balance of Deferred

Original Date Recognition in Expense through Deferred Inflows Outflows as of

Amount Established Period* 9/ 30/ 2017 9/ 30/ 2017 as of 9/ 30/2017 9/ 30/ 2017

Economic/ $( 2, 503, 263) 9/ 30/ 2017 7. 6 $ ( 329,377) $ ( 329,377) $ ( 2, 173, 886) $ - 

demographic 8, 442, 147 9/ 30/ 2016 7. 5 1, 128, 629 2, 257,258 - 6, 184, 889

gains) or losses ( 4, 870, 706) 9/ 30/ 2015 4. 7 ( 1, 036,320) ( 3, 108, 960) ( 1, 761, 746) - 

Total ( 237,068) ( 1, 181, 079) ( 3, 935,632) 6, 184, 889

Assumption ( 1, 115, 300) 9/ 30/ 2017 7. 6 ( 146, 750) ( 146, 750) ( 968, 550) - 

changes or ( 6, 898, 886) 9/ 30/ 2016 7. 5 ( 922, 311) ( 1, 844,622) ( 5, 054,264) 

inputs 9/ 30/ 2015 0. 0 - - - 

Total ( 1, 069, 061) ( 1, 991, 372) ( 6, 022, 814) - 

Investment ( 157,685) 9/ 30/ 2017 5. 0 ( 31, 537) ( 31, 537) ( 126, 148) - 

gains) or 6, 368, 973 9/ 30/ 2016 5. 0 1, 273,795 2, 547,590 - 3, 821, 383

losses 824, 874 9/ 30/ 2015 5. 0 164, 975 494,925 - 329,949

Total 1, 407,233 3, 010,978 ( 126, 148) 4, 151, 332

Total for economic /demographic gains or losses

and assumption changes or inputs ( 9, 958, 446) 6, 184, 889

Net deferred ( inflows) /outflows for investment gains or losses - 4, 025, 184

Total deferred ( inflows) /outflows ( 9, 958, 446) 10, 210,073

Total net deferrals 251, 627
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 10. RETIREMENT PLAN — CONTINUED

In addition to this retirement plan, the District provides health and dental care benefits for

certain retirees and their spouses up to age 65. The District pays 100 percent of the health
and dental care premiums for participants currently eligible for benefits. 

For the year ended September 30, 2017, the District contributed $ 1, 275, 000, related to these

benefits, of which $ 758,930 was allocated to the Water System, $ 211, 745 was allocated to

the Wastewater System, $ 78,915 was allocated to the Sewer System, $ 208,005 was

allocated to the Solid Waste System, and $ 17,405 was allocated to the Interceptor System. 

See Note 14 for additional disclosure information related to the District' s post- employment

benefits. 

NOTE 11. COMMITMENTS AND CONTINGENCIES

Commitments

Remaining commitments under construction contracts as of September 30, 2017 were as
follows: 

Payable from: 

Regional Water System

Regional Wastewater System

Regional Sewer System

Regional Solid Waste System

Upper East Fork Interceptor System

Contingencies

Unrestricted

Capital

Improvement

Funds

97, 305, 560

14, 843

153, 336

97,473, 739

Restricted

Bond Funds

248, 820, 346

158,255, 141

17, 169, 341

4, 557, 932

39, 505, 119

468, 307, 879

Total

Commitments

346, 125, 906

158, 255, 141

17, 184, 184

4, 557, 932

39, 658,455

565,781, 618

The District is involved in threatened litigation and lawsuits arising in the ordinary course
of business, including claims involving contract disputes. In the opinion of the District' s
management, potential liability in these matters will not have a material impact on the
financial statements as of September 30, 2017. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 12. CLOSURE AND POSTCLOSURE CARE COSTS

State and Federal laws and regulations require the District to place a final cover on its landfill

sites when it stops accepting waste and to perform certain maintenance and monitoring
functions at the sites for 30 years after closure. Although closure and postclosure care costs

will be paid only near or after the date that the landfill stops accepting waste, the District
accrues a portion of these estimated closure and postclosure care costs in each period

based on landfill capacity used as of each balance sheet date. At September 30, 2017, a

liability of $5,522,431 for landfill closure and postclosure care costs has been accrued in the
Solid Waste System Fund in the accompanying statement of net position. 

Beginning Ending
Liability Additions Reductions Liability

5, 233,611 $ 288,820 $ - $ 5, 522, 431

The $ 5, 522,431 reported as landfill closure and postclosure care liability at September 30, 
2017, includes $ 206,622 for Transfer Stations, $ 1, 478,703 for the Maxwell Creek Landfill, 

2, 756,304 for the McKinney Landfill and $ 1, 080,802 for the 121 Regional Disposal Facility, 
which represents the cumulative amount reported to date based on the use of 12. 5% of the

estimated capacity of the 121 Regional Disposal Facility. The Maxwell Creek Landfill was
closed during 2006 and the McKinney Landfill was closed during 2009. The District will
recognize the remaining cost of closure and postclosure care of $ 7,593,368 for the 121

Regional Disposal Facility as the remaining estimated capacity is filled. These amounts are
based on what it would cost to perform all closure and postclosure care at September 30, 

2017. Based upon the current utilization of capacity, the remaining expected life of the 121
Regional Disposal Facility is estimated to be 31 years. Actual costs may be higher due to
inflation, changes in technology, or changes in laws or regulations. 

The District is required to provide financial assurance for closure and postclosure care to the

State of Texas. In accordance with current regulations, a local government may demonstrate
financial assurance for closure and postclosure care, or corrective action by satisfying certain
requirements. Management of the District believes they have satisfied such requirements. 

NOTE 13. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and

destruction of assets; errors and omissions; injuries to employees; and natural disasters. 

Commercial insurance is purchased for fire and extended coverage for the buildings, plants, 

structures and contents with a $ 25,000 deductible per occurrence. Commercial insurance is

also provided under a commercial floater policy, which covers the heavy off -road equipment
with a $ 5, 000 deductible per occurrence. The District is a member of a public entity risk pool
operating as a common risk management and insurance program for a number of water
districts and river authorities within the State of Texas. Coverage provided by the pool
consists of workers' compensation, general liability, automobile liability, directors' and

officers' liability, and automobile physical damage. Annual premiums are paid to the pool. 
The pool is self- sustaining through member premiums and the purchase of reinsurance
through commercial companies. The amount of settlements did not exceed insurance

coverage for the last three fiscal years. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 13. RISK MANAGEMENT — CONTINUED

The District maintains a self- insurance program for the employee group medical program. A
third -party administrator is utilized to provide claims administration and payment of claims. 
Insurance is purchased to provide specific stop loss and aggregate stop loss protection. 

The liability for insurance claims is based on GASB Statement No. 10, which requires that a
liability for claims be reported if information prior to the issuance of the financial statements
indicates that it is probable that a liability has been incurred at the date of the financial
statements and the amount of the loss can be reasonably estimated. These liabilities are
based upon the insurance company' s figures for the District' s liability for termination claims
upon the termination of the policy year and the stop loss premium for any claims above the
District' s liability. Additionally, the liability for unpaid claims includes the effects of specific
incremental claims, adjustment expenses, and if probable and material, salvage, and

subrogation. The liability is reported with accounts payable and accrued liabilities in the
statement of net position. Changes in the employees' health claims liability amount in fiscal
September 30, 2017 and 2016 were: 

Claims

Liability Incurred and Current Year Liability
Fiscal Beginning Change in Claim End of

Year of Year Estimates Payments Year

2016

2017

1, 229, 805

1, 584,241

10, 319,499

11, 494, 502

NOTE 14. OTHER POSTEMPLOYMENT BENEFITS

Plan Description and Benefits Provided

9, 965, 063

11, 314, 127

1, 584,241

1, 764,616

The District' s defined benefit other postemployment benefits ( OPEB) plan provides OPEB

in the form of health and dental insurance benefits for certain retirees and their spouses

up to age 65 through a single - employer defined medical plan. These benefits are funded

100 percent by the District for the currently eligible retirees and their spouses. A third - 

party administrator is utilized to provide claims administration and payment of claims. 
Insurance is purchased to provide specific stop loss and aggregate stop loss protection. 

The District does not issue separate audited financial statements for its plan. 

Employees Covered by Benefit Terms

As of September 30, 2017, the participants comprised the following: 

Retirees and beneficiaries currently receiving benefits 46

Inactive employees entitled to but not yet receiving benefits 0

Active members 564

Total number of participants 610
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 14. OTHER POSTEMPLOYMENT BENEFITS — CONTINUED

Contributions

The District's funding policy is established and may be amended by the District' s Board of
Directors. The District has established an irrevocable trust fund to accumulate assets for

payment of future OPEB benefits. 

OPEB Plan Fiduciary Net Position

September 30, 2016 September 30, 2017

Assets

Cash and cash equivalents $ - $ 320,667

Receivables and prepaid expenses - - 

Investments: 

Fixed income 2, 165, 000 2, 623,635

Stocks 3, 503,969 3, 656, 521

Real estate - 130, 041

Alternative investments - 138, 139

Total investments 5, 668,969 6, 548, 336

Total assets 5, 668,969 6, 869, 003

Liabilities

Total liabilities - 

Net position restricted for OPEB $ 5, 668,969 $ 6, 869, 003

Net OPEB Liability

The District's total OPEB liability was determined by an actuarial valuation as of the
valuation date, calculated based on the discount rate and actuarial assumptions below, 

and then was projected to the measurement date. Any significant changes during this
period have been reflected as prescribed by GASB 75. 

Actuarial Methods and Assumptions

The total OPEB liability in the September 30, 2017 actuarial valuation was determined
using the following actuarial assumptions, applied to all periods included in the

measurement, unless otherwise specified: 

Inflation 2. 30% 

Salary increases including inflation 3. 00% 

Long -Term Expected Rate of Return 7. 50% 
5. 0% for 2017, gradually decreasing

Healthcare Cost Trend Rates ( Medical) to an ultimate rate of 4. 0% for 2091

and beyond. 

4. 0% for 2017, gradually decreasing
Healthcare Cost Trend Rates ( Dental) to an ultimate rate of 3. 0% for 2074

and beyond. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 14. OTHER POSTEMPLOYMENT BENEFITS - CONTINUED

Mortality rates were based on the adjusted RPH -2014 Blue Collar Mortality Table
projected backward to 2006 with Mortality Improvement Scale MP -2017 on a generational
basis with healthy annuitant rates after benefit commencement. 

The plan has not had a formal actuarial experience study performed. 

Long -Term Expected Rate of Return

The best - estimate range for the long -term expected rate of return is determined by
adding expected inflation to expected long -term real returns and reflecting expected
volatility and correlation. The capital market assumptions are per Milliman' s investment
consulting practice as of June 30, 2017. 

Asset Class

Cash

Core Fixed Income

Short -Term Bonds

Non -US Fixed Income

Large Cap US Equities
Broad US Equities

Small Cap US Equities
Mid Cap US Equities
Developed Foreign Equities

Emerging Market Equities
Real Estate ( REITS) 

Private Equity
Hedge Funds / Absolute Return

Index

Citigroup 90 -Day T -Bills
Barclays Aggregate

Citigroup 1 - 3 Year Gov /Cre
JPM GBI Global ex -US

S &P 500

S &P 500

Russell 2000

Russell Microcaps

MSCI EAFE NR

MSCI Emerging Markets

FTSE NAREIT Equity REIT
Cambridge Associates

HFRI Fund of Funds

Assumed Inflation - Mean

Assumed Inflation - Standard Deviation

Portfolio Real Mean Return

Portfolio Nominal Mean Return

Portfolio Standard Deviation

Long -Term Expected Rate of Return

Discount Rate

Target Allocation* 

4.67% 

14. 13% 

6.68% 

4.89% 

7. 85% 

14.61% 

6.09% 

4.86% 

13.95% 

5. 86% 

1. 89% 

2. 01% 

12. 51% 

Long -Term Long -Term
Expected Arithmetic Expected Geometric

Real Rate of Return Real Rate of Return

0. 47% 0. 46% 

2. 49% 2. 35% 

1. 54% 1. 48% 

0. 84% 0. 29% 

4. 57% 3. 37% 

4. 85% 3. 57% 

5. 80% 3. 86% 

5. 09% 3. 52% 

5. 78% 4. 15% 

8. 10% 4. 84% 

5. 06% 3. 27% 

8. 93% 5. 08% 

4. 31% 3. 62% 

2. 30% 

2. 00% 

2. 30% 

2. 00% 

4. 17% 3. 53% 

6.49% 5. 91% 

11. 30% 11. 30% 

7. 50% 

The discount rate used to measure the total OPEB liability was 7. 5 %. The plan' s

fiduciary net position was projected to be available to make all projected future benefit
payments of current active and inactive employees. Therefore, the discount rate for

calculating the total OPEB liability is equal to the long -term expected rate of return. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 14. OTHER POSTEMPLOYMENT BENEFITS — CONTINUED

Changes in the Net OPEB Liability

Increase ( Decrease) 

Plan Fiduciary Net
Total OPEB Liability Position Net OPEB Liability

a) ( b) ( a) - ( b) 

Balances on valuation date of October 1, 2016 $ 10,580,902 $ 5,668,969 $ 4, 911, 933

Changes for the year: 

Service cost 431, 946 431, 946

Interest on total OPEB liability 825,964 825,964

Effect of plan changes - 

Effect of economic /demographic gains or losses ( 1, 257,910) ( 1, 257,910) 

Effect of assumptions changes or inputs 104, 429 - 104, 429

Benefit payments - - - 

Employer contributions 600,000 ( 600,000) 

Member contributions - 

Net investment income 600,034 ( 600,034) 

Administrative expenses - 

Balances as of September 30, 2017 $ 10,685,331 $ 6,869,003 $ 3, 816,328

Sensitivity Analysis

The following presents the net OPEB liability of the District, calculated using the discount
rate of 7. 5 %, as well as what the District' s net OPEB liability would be if it were calculated
using a discount rate that is 1 percentage point lower ( 6.5 %) or 1 percentage point higher

8. 5 %) than the current rate. 

Total OPEB liability
Fiduciary net position
Net OPEB liability

1% Decrease

6. 50% 

Current

Discount Rate

7. 50% 

1% Increase

8. 50% 

11, 582, 852 $ 10, 685, 331 $ 9, 887, 725

6, 869, 003 6, 869,003 6, 869, 003

4, 713, 849 3, 816,328 3, 018, 722

The following presents the net OPEB liability of the District, calculated using the current
healthcare cost trend rates, as well as what the District' s net OPEB liability would be if it
were calculated using healthcare cost trend rates that are 1 percentage point lower or 1
percentage point higher than the current healthcare cost trend rates. 

Total OPEB liability
Fiduciary net position
Net OPEB liability

1% Decrease

Current Trend

Rate 1% Increase

9, 771, 540 $ 10, 685, 331 $ 11, 749, 585

6, 869, 003 6, 869,003 6, 869, 003

2, 902, 537 3, 816,328 4, 880, 582
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 14. OTHER POSTEMPLOYMENT BENEFITS — CONTINUED

OPEB Expense and Deferred Outflows /Inflows of Resources Related to OPEB

For the year ended September 30, 2017, the District recognized OPEB expense of $654,575. 

The breakdown of the components of OPEB expense are as follows: 
October 1, 2016 to

September 30, 

OPEB Expense 2017

Service cost $ 431, 946

Interest on total OPEB liability 825, 964

Effect of plan changes - 

Administrative expenses - 

Member contributions - 

Expected investment income ( net of expense) ( 447,266) 

Recognition of deferred inflows /outflows of resources

Recognition of economic /demographic gains or losses ( 136, 878) 

Recognition of assumptions changes or inputs 11, 363

Recognition of investment gains or losses ( 30, 554) 

OPEB expense $ 654, 575

At September 30, 2017, the District reported deferred outflows of resources and deferred

inflows of resources related to OPEB from the following sources: 

Deferred Inflows of Deferred Outflows of

Resources Resources

Differences between expected and actual experience $ ( 1, 121, 032) $ 

Changes of assumptions - 

Net difference between projected and actual earnings ( 122,214) 

Total $ ( 1, 243,246) $ 

93, 066

93, 066

Amounts reported as deferred outflows and inflows of resources related to OPEB will be

recognized in OPEB expense as follows: 

Year Ended

December 31

2018 $ ( 156, 069) 

2019 ( 156, 069) 

2020 ( 156, 069) 

2021 ( 156, 067) 

2022 ( 125, 515) 

Thereafter ( 400, 391) 

1, 150, 180) 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

NOTE 14. OTHER POSTEMPLOYMENT BENEFITS — CONTINUED

Investment gains /losses are recognized in OPEB expense over a period of five

years; economic /demographic gains /losses and assumption changes or inputs are

recognized over the average remaining service life for all active and inactive
members. Amounts reported as deferred outflows of resources and deferred

inflows of resources related to OPEB will be recognized in OPEB expense as

follows: 

Original

Amount

Date

Established

Original

Recognition

Period* 

Amount

Recognized Balance of

in 9/ 30/2017 Deferred Inflows

Expense 9/30/2017

Balance of

Deferred

Outflows

9/30/2017

Investment (gains) $ 

or losses

Economic /demograp
hic ( gains) or losses

Assumption changes

or inputs

152, 768) 9/30/2017

Total

1, 257,910) 9/30/2017

Total

5. 0 $ ( 30,554) $ ( 122, 214) $ 

30,554) ( 122, 214) 

9. 2 ( 136, 878) ( 1, 121, 032) 

136, 878) ( 1, 121, 032) 

104,429 9/30/2017 9. 2 11, 363

Total 11, 363

NOTE 15. PRIOR YEAR RESTATEMENT

93,066

93,066

As a result of the implementation of GASB Statement No. 75, " Accounting and Financial
Reporting for Postemployment Benefits Other Than Pensions ", an adjustment for a change in

accounting principle has been made to record the District' s net OPEB liability as of
October 1, 2016. 

September 30, 2016 net position

as previously stated) 

Implementation of GASB 75

September 30, 2016 net position

as restated) 

Regional Regional

Water Wastewater Sewer

System System System

904,043,074 $ 107, 625, 135

Regional

Solid Waste

System

Interceptor

System Total

52, 481, 254 $ 48, 142, 777 $ 97, 869,420 $ 1, 210, 161, 660

3,465,837) ( 664, 142) ( 320,064) 

900,577,237 $ 106, 960,993

538, 419) ( 105, 773) ( 5,094,235) 

52, 161, 190 $ 47,604,358 $ 97, 763,647 $ 1, 205,067,425
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF NET POSITION

SEPTEMBER 30, 2017

ASSETS

Little Elm Water Plano Water

Transmission Transmission

Facilities Facilities

CURRENT ASSETS: 

Unrestricted assets: 

Cash and cash equivalents $ 3, 156 $ 4, 084

Accounts receivable - - 

Due from other funds

Prepaid expenses

Unbilled receivable

Total unrestricted assets 3, 156 4, 084

Restricted assets: 

Cash and cash equivalents 190, 110

Investments 397, 759

Interest and accounts receivable 2, 686

Total restricted assets 590, 555

TOTAL CURRENT ASSETS

307, 663

307, 663

593, 711 311, 747

LONG -TERM ASSETS: 

Nondepreciable: 

Land - 

Easements 1, 148, 575

Construction -in- progress - 

Total nondepreciable assets 1, 148, 575

Depreciable: 

Land improvements - - 

Water treatment, storage, and transmission facilities 4, 140, 774 9, 233,771

Wastewater treatment and disposal facilities - - 

Buildings

Automobiles and trucks

Other equipment

Total depreciable assets 4, 140, 774 9, 233,771

Less accumulated depreciation ( 1, 026, 567) ( 3, 929, 328) 

Net capital assets 4, 262,782 5, 304,443

TOTAL LONG -TERM ASSETS 4, 262,782 5, 304,443

TOTAL ASSETS 4, 856,493 5, 616, 190

DEFERRED OUTFLOWS OF RESOURCES: 

Deferred loss on refunding
Deferred pension outflow

Deferred OPEB outflow

TOTAL DEFERRED OUTFLOWS OF RESOURCES

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES
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81, 914

81, 914

4, 938,407 $ 5, 616, 190



Kaufman 4 -1 Rockwall -Heath Terrell Water Rockwall Murphy
Water Distribution Water Storage Transmission Water Pump WWTP/ 

Facilities Facilities Facilities Station Facilities Interceptor

27, 570 $ ( 119) $ 636 $ 59 $ 71, 705

6, 787 120 - - - 

101

34, 458 1 636 59 71, 705

54, 782 92, 191 266, 620 79, 853

218, 767 745, 796 149, 159

1, 478 5, 037 1, 007

54, 782 312,436 1, 017,453 230, 019

89, 240 312,437 1, 018, 089 230, 078 71, 705

89, 240

33, 018

33, 018

2, 600,259 12, 039, 133 1, 932, 237 - 

75, 144

2, 600,259

533, 053) 

2, 067,206

2, 067,206

2, 379, 643

12, 039, 133

2, 909,457) 

9, 129, 676

9, 129, 676

10, 147, 765

130,266

130,266

1, 932, 237

483, 064) 

1, 449, 173

1, 449, 173

1, 679, 251

75, 144

75, 144) 

33, 018

33, 018

104, 723

89, 240 $ 2, 379, 643 $ 10,278, 031 $ 1, 679, 251 $ 104, 723
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF NET POSITION

SEPTEMBER 30, 2017

ASSETS

South Rockwall

Wylie ( Buffalo Creek) 

WWTP WWTP

CURRENT ASSETS: 

Unrestricted assets: 

Cash and cash equivalents $ 1, 823 $ 433, 611

Accounts receivable - - 

Due from other funds 375 432

Prepaid expenses 15, 847 23, 352

Unbilled receivable 143 11, 507

Total unrestricted assets 18, 188 468, 902

Restricted assets: 

Cash and cash equivalents 23,788 129,452

Investments - 248, 598

Interest and accounts receivable - 1, 679

Total restricted assets 23,788 379, 729

TOTAL CURRENT ASSETS 41, 976 848, 631

LONG -TERM ASSETS: 

Nondepreciable: 

Land - 60, 724

Easements - 243, 045

Construction -in- progress - - 

Total nondepreciable assets - 303, 769

Depreciable: 

Land improvements - - 

Water treatment, storage, and transmission facilities - - 

Wastewater treatment and disposal facilities 2, 149, 480 8, 214, 579

Buildings - - 

Automobiles and trucks 3, 503 69, 003

Other equipment 53, 402 247, 665

Total depreciable assets 2, 206,385 8, 531, 247

Less accumulated depreciation ( 2, 089, 921) ( 5, 479, 025) 

Net capital assets 116, 464 3, 355, 991

TOTAL LONG -TERM ASSETS 116, 464 3, 355, 991

TOTAL ASSETS 158, 440 4, 204, 622

DEFERRED OUTFLOWS OF RESOURCES: 

Deferred loss on refunding - - 
Deferred pension outflow 1, 158 38, 193

Deferred OPEB outflow 9 295

TOTAL DEFERRED OUTFLOWS OF RESOURCES 1, 167 38,488

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES $ 159, 607 $ 4, 243, 110
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North Rockwall Stewart Muddy
Squabble Creek) Panther Creek Sabine Creek Creek Creek

WWTP WWTP WWTP WWTP WWTP

46,624 $ 911, 656 $ 44,834 $ 467, 535 $ 407, 342

24,718 5, 887 167, 462

296 113 692 57 65

21, 087 75, 538 5, 257 52, 121 60, 204

7, 158 110, 624 57, 116 31, 467 18, 909

75, 165 1, 097, 931 132, 617 557, 067 653, 982

4, 219 1, 669, 627 6, 497,246 14, 016, 126 682, 527

3, 347, 095 894, 955 6, 369, 045 1, 480, 327

25,869 6, 045 14, 491 10, 779

4, 219 5, 042, 591 7, 398,246 20,399, 662 2, 173, 633

79, 384 6, 140, 522 7, 530, 863 20,956, 729 2, 827, 615

375, 774 - - 

19, 042 - 9, 421

26,895 6, 000, 663 58, 233, 940 73, 862

45,937 6, 376,437 58, 233, 940 83, 283

1, 576,459 51, 820,475

42,655 99, 805

270,486 371, 561

1, 889, 600 52, 291, 841

1, 415, 881) ( 10, 498, 557) 

473, 719 41, 839, 221

473, 719 41, 839, 221

553, 103 47,979, 743

7, 803, 906

51, 438

372, 399

8, 227, 743

2, 598, 960) 

12, 005,220

12, 005,220

19, 536, 083

417, 138

6, 896, 732 28,265, 888

9, 698 161, 583

56, 481 58, 728

393, 185 257, 367

7, 356, 096 29, 160, 704

3, 766, 951) ( 10, 261, 375) 

61, 823, 085 18, 982, 612

61, 823, 085 18, 982, 612

82, 779, 814 21, 810,227

657, 598 132, 796 5, 485 306, 880

19, 913 201, 390 24,909 106, 278 231, 879

154 1, 865 201 1, 017 1, 863

20,067 860, 853 157, 906 112, 780 540, 622

573, 170 $ 48,840, 596 $ 19, 693, 989 $ 82, 892, 594 $ 22,350, 849
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF NET POSITION

SEPTEMBER 30, 2017

ASSETS

Seis Lagos Royse City
WWTP WWTP

CURRENT ASSETS: 

Unrestricted assets: 

Cash and cash equivalents $ 48,524 $ 2, 630

Accounts receivable - - 

Due from other funds 562 126

Prepaid expenses 1, 774 126

Unbilled receivable 4, 335 502

Total unrestricted assets 55, 195 3, 384

Restricted assets: 

Cash and cash equivalents

Investments

Interest and accounts receivable

Total restricted assets

TOTAL CURRENT ASSETS

LONG -TERM ASSETS: 

Nondepreciable: 

Land

Easements

Construction -in- progress

Total nondepreciable assets

Depreciable: 

Land improvements

Water treatment, storage, and transmission facilities

Wastewater treatment and disposal facilities

Buildings

Automobiles and trucks

Other equipment

Total depreciable assets

Less accumulated depreciation

Net capital assets

TOTAL LONG -TERM ASSETS

TOTAL ASSETS

13, 838 10, 026

13, 838 10, 026

69, 033 13,410

29,481 1, 779

38, 124 7, 324

67, 605 9, 103

38, 869) ( 7, 684) 

28,736

28,736

97, 769

1, 419

1, 419

14, 829

DEFERRED OUTFLOWS OF RESOURCES: 

Deferred loss on refunding - - 
Deferred pension outflow 8, 302 1, 145

Deferred OPEB outflow 83 9

TOTAL DEFERRED OUTFLOWS OF RESOURCES 8, 385 1, 154

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES $ 106, 154 $ 15, 983
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Frisco

Farmersville Cottonwood Lavon Crandall Forney
WWTP Creek WWTP WWTP WWTP Interceptor

35, 398 $ 36, 709 $ 28,491 $ 591 $ 101, 467

812 - 659

4, 013 - 2, 676 - 3, 721

7, 869 - 5, 500 - 

47,280 36, 709 37, 479 591 105, 847

19, 924

19, 924

14, 092 4, 555 - 21, 718

14, 092 4, 555 - 21, 718

67, 204 50, 801 42,034 591 127, 565

48,877

48,877

16,225

34, 817

419,042

470,084

413, 915) 

56, 169

56, 169

123, 373 50, 801

1, 856, 524

29,481

37, 769 - 189, 025

67, 250 - 2, 045, 549

30, 355) - ( 1, 304, 193) 

36, 895 - 790,233

36, 895 - 790,233

78, 929 591 917, 798

12, 451 - 8, 302 - 2, 586

111 96 83 - 20

12, 562 96 8, 385 - 2, 606

135, 935 $ 50, 897 $ 87, 314 $ 591 $ 920,404
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF NET POSITION

SEPTEMBER 30, 2017

ASSETS

Lower

East Fork Muddy Creek
Interceptor Interceptor

CURRENT ASSETS: 

Unrestricted assets: 

Cash and cash equivalents $ 87, 082 $ 40,614

Accounts receivable - - 

Due from other funds 876

Prepaid expenses 6, 925

Unbilled receivable - 

Total unrestricted assets 94, 883 40,614

Restricted assets: 

Cash and cash equivalents 520, 800 126, 111

Investments 1, 316, 729 249,372

Interest and accounts receivable 2, 693 556

Total restricted assets 1, 840,222 376, 039

TOTAL CURRENT ASSETS 1, 935, 105 416,653

LONG -TERM ASSETS: 

Nondepreciable: 

Land - - 

Easements 193, 687 49,232

Construction -in- progress - - 

Total nondepreciable assets 193, 687 49,232

Depreciable: 

Land improvements

Water treatment, storage, and transmission facilities - - 

Wastewater treatment and disposal facilities 15, 137, 968 3, 411, 083

Buildings - - 

Automobiles and trucks

Other equipment

Total depreciable assets 15, 137, 968 3, 411, 083

Less accumulated depreciation ( 2, 800,495) ( 1, 293,499) 

Net capital assets 12, 531, 160 2, 166, 816

TOTAL LONG -TERM ASSETS 12, 531, 160 2, 166, 816

TOTAL ASSETS 14,466,265 2, 583,469

DEFERRED OUTFLOWS OF RESOURCES: 

Deferred loss on refunding
Deferred pension outflow

Deferred OPEB outflow

TOTAL DEFERRED OUTFLOWS OF RESOURCES

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES
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183, 734 ( 10, 528) 

2, 576 - 

19 - 

186, 329 ( 10, 528) 

14,652, 594 $ 2, 572, 941



Parker Creek Sabine Creek Buffalo Creek McKinney Mustang Creek
Interceptor Interceptor Interceptor Interceptor Interceptor

366 $ 7, 073 $ 48,380 $ 3, 354 $ 36, 922

7, 303 - 71, 022 - 1, 096, 642

604 - - 

44 - 9, 988 - 435

7, 713 7, 073 129, 994 3, 354 1, 133, 999

86, 561 68, 691 786,832 9, 956 871, 415

219,454 179, 546 1, 037,440 - 596, 638

449 407 2, 029 - 4, 030

306,464 248, 644 1, 826, 301 9, 956 1, 472, 083

314, 177 255, 717 1, 956,295 13, 310 2, 606, 082

104, 204 70, 341 1, 253,590 16, 150 915, 950

195,260

104, 204 70, 341 1, 253,590 16, 150 1, 111, 210

2, 465,984 1, 697, 812 18, 008,418 1, 551, 439 8, 567, 121

2, 465,984

526, 077) 

2, 044, 111

2, 044, 111

2, 358,288

1, 697, 812

339, 566) 

1, 428, 587

1, 428, 587

1, 684, 304

18, 008,418

6, 464, 122) 

12, 797,886

12, 797,886

14, 754, 181

378, 881

2, 583

23

381, 487

1, 551, 439

1, 116, 486) 

451, 103

451, 103

464, 413

8, 567, 121

356, 946) 

9, 321, 385

9, 321, 385

11, 927,467

2, 358,288 $ 1, 684, 304 $ 15, 135, 668 $ 464, 413 $ 11, 927,467
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF NET POSITION

SEPTEMBER 30, 2017

ASSETS

CURRENT ASSETS: 

Unrestricted assets: 

Cash and cash equivalents

Accounts receivable

Due from other funds

Prepaid expenses

Unbilled receivable

Total unrestricted assets

Parker Creek

Parallel WW Small Plants

Interceptor Clearing

6, 749 $ 413, 150

25,005

73

6, 822

Restricted assets: 

Cash and cash equivalents 528, 384

Investments 198, 879

Interest and accounts receivable 1, 343

Total restricted assets 728, 606

TOTAL CURRENT ASSETS

438, 155

735, 428 438, 155

LONG -TERM ASSETS: 

Nondepreciable: 

Land - 

Easements 33, 688

Construction -in- progress 139, 141

Total nondepreciable assets 172, 829

Depreciable: 

Land improvements

Water treatment, storage, and transmission facilities - 

Wastewater treatment and disposal facilities 2, 285,464

Buildings - 

Automobiles and trucks

Other equipment

Total depreciable assets 2, 285,464

Less accumulated depreciation ( 3, 809) 

Net capital assets 2, 454,484

TOTAL LONG -TERM ASSETS 2, 454,484

TOTAL ASSETS 3, 189, 912

DEFERRED OUTFLOWS OF RESOURCES: 

Deferred loss on refunding
Deferred pension outflow

Deferred OPEB outflow

TOTAL DEFERRED OUTFLOWS OF RESOURCES

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES
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438, 155

3, 189, 912 $ 438, 155



Wastewater Total

Dewatering Pretreatment Sewer

Operations Program System

18, 460 $ 145, 716 $ 3, 482, 192

17,789 1, 397, 730

33 30, 707

7, 977 291, 259

32,971 288, 101

18, 460 204,486 5, 489, 989

27,097, 107

17, 649, 559

80, 578

44,827,244

18,460 204,486 50, 317,233

18,460

469, 516

4, 105, 802

64, 669, 761

69,245, 079

417, 138

29,946, 174

161, 784, 476

187, 506

87,269 564, 440

18,726 2, 676, 075

105, 995 195, 575, 809

33,435) ( 59, 796, 734) 

72,560 205, 024, 154

72,560 205, 024, 154

277,046 255, 341, 387

1, 867, 026

117, 985 779, 650

873 6, 721

118, 858 2, 653, 397

18, 460 $ 395, 904 $ 257, 994, 784

Continued) 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF NET POSITION

SEPTEMBER 30, 2017

LIABILITIES

Little Elm Water Plano Water

Transmission Transmission

Facilities Facilities

CURRENT LIABILITIES: 

Payable from unrestricted assets: 

Accounts payable and accrued liabilities $ - $ 

Due to other funds

Customers' advance payments 3, 156 4, 084

Total payable from unrestricted assets 3, 156 4, 084

Payable from restricted assets: 

Accounts payable and accrued liabilities 41, 796 76, 144

Due to other funds

Accrued interest payable on revenue bonds 14,384 2, 508

Current portion of revenue bonds 350,000 215,000

Total payable from restricted assets 406, 180 293,652

TOTAL CURRENT LIABILITIES

LONG -TERM LIABILITIES: 

Accrued vacation —less current portion

Accrued sick —less current portion

Net pension liability
Net OPEB liability

409,336 297,736

Long -term debt —less current portion 1, 910,785 1, 044

TOTAL LONG -TERM LIABILITIES 1, 910,785 1, 044

TOTAL LIABILITIES 2,320, 121 298,780

DEFERRED INFLOWS OF RESOURCES: 

Deferred pension inflow

Deferred OPEB inflow

TOTAL DEFERRED INFLOWS OF RESOURCES

TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES 2,320, 121 298,780

NET POSITION: 

Net investment in capital assets

Restricted for debt service

Unrestricted

2,083,911

534,375

5, 088,399

229,011

TOTAL NET POSITION $ 2,618,286 $ 5, 317,410

68



Kaufman 4 -1 Rockwall -Heath Terrell Water Rockwall Murphy
Water Distribution Water Storage Transmission Water Pump WWTP/ 

Facilities Facilities Facilities Station Facilities Interceptor

2, 803 $ 

6, 005

25,650

34, 458

54, 782

21) 

194

636 59 71, 332

636 59 71, 505

21, 008 114,260 18, 507

160, 000 385,000 110,000

54, 782 181, 008 499,260 128,507

89, 240 181, 008 499,896 128,566 71, 505

89, 240

1, 375, 000 9, 523,981 1, 120, 716

1, 375, 000 9, 523,981 1, 120, 716

1, 556, 008 10, 023, 877 1, 249,282 71, 505

89, 240 1, 556, 008 10, 023, 877 1, 249,282 71, 505

532,206 ( 649,039) 218,457 33,018

291, 428 903, 193 211, 512 - 

1 200

823,635 $ 254, 154 $ 429,969 $ 33,218

Continued) 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF NET POSITION

SEPTEMBER 30, 2017

LIABILITIES

South Rockwall

Wylie ( Buffalo Creek) 

WWTP WWTP

CURRENT LIABILITIES: 

Payable from unrestricted assets: 

Accounts payable and accrued liabilities $ 18,867 $ 361, 527

Due to other funds 249 27,331

Customers' advance payments 432 101, 854

Total payable from unrestricted assets 19,548 490,712

Payable from restricted assets: 

Accounts payable and accrued liabilities 23,788 40,466

Due to other funds - - 

Accrued interest payable on revenue bonds - 37,437

Current portion of revenue bonds - 135,000

Total payable from restricted assets 23,788 212,903

TOTAL CURRENT LIABILITIES 43,336 703,615

LONG -TERM LIABILITIES: 

Accrued vacation —less current portion 215 6,072

Accrued sick —less current portion - - 

Net pension liability 2,005 66,663

Net OPEB liability 385 12, 108

Long -term debt —less current portion - 1, 831, 152

TOTAL LONG -TERM LIABILITIES 2,605 1, 915,995

TOTAL LIABILITIES 45,941 2,619,610

DEFERRED INFLOWS OF RESOURCES: 

Deferred pension inflow 854 28,298

Deferred OPEB inflow 126 3,944

TOTAL DEFERRED INFLOWS OF RESOURCES 980 32,242

TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES 46,921 2,651, 852

NET POSITION: 

Net investment in capital assets 116,464 1, 389,839

Restricted for debt service - 301, 826

Unrestricted ( 3, 778) ( 100,407) 

TOTAL NET POSITION $ 112,686 $ 1, 591, 258
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North Rockwall Stewart Muddy
Squabble Creek) Panther Creek Sabine Creek Creek Creek

WWTP WWTP WWTP WWTP WWTP

43,469 $ 867,589 $ 84,638 $ 295,415 $ 316,889

5, 526 36,968 17, 900 20,064 27,370

30,973 50,050 50,025 255,648 319,502

79,968 954,607 152, 563 571, 127 663,761

4,219 26,348 837, 192 4, 150, 320 18,023

6, 877 13, 337 - 

519,575 152, 059 817,230 141, 616

2, 595,000 1, 005,000 2, 800,000 1, 440,000

4,219 3, 140,923 2, 001, 128 7, 780,887 1, 599,639

84, 187 4, 095,530 2, 153, 691 8, 352,014 2, 263,400

3, 316 35,554 5, 030 27,620 34,477

35,212 - - 41, 446

34,750 364,022 43,488 226,760 432,513

6, 302 76,496 8, 240 41, 702 76,395

31, 617,256 14,077,037 62,821, 510 10,474,449

44,368 32, 128, 540 14, 133, 795 63, 117, 592 11, 059, 280

128,555 36,224,070 16,287,486 71, 469,606 13,322,680

14,754 149, 841 18,458 82,785 171, 845

2, 053 24,921 2, 684 13, 586 24,886

16,807 174,762 21, 142 96,371 196, 731

145,362 36, 398, 832 16, 308, 628 71, 565, 977 13, 519, 411

473,719

45, 911) 

8,284,563

4,496,668

339,467) 

2, 121, 061

1, 337,036

72,736) 

5, 563,721

6, 068,379

305,483) 

7, 375,043

2, 013,994

557,599) 

427,808 $ 12,441, 764 $ 3, 385, 361 $ 11, 326,617 $ 8, 831, 438
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF NET POSITION

SEPTEMBER 30, 2017

LIABILITIES

Seis Lagos Royse City
WWTP WWTP

CURRENT LIABILITIES: 

Payable from unrestricted assets: 

Accounts payable and accrued liabilities $ 10,823 $ 1, 737

Due to other funds 4, 008 249

Customers' advance payments 31, 651 2, 761

Total payable from unrestricted assets 46,482 4, 747

Payable from restricted assets: 

Accounts payable and accrued liabilities 13,838 10, 026

Due to other funds

Accrued interest payable on revenue bonds

Current portion of revenue bonds

Total payable from restricted assets

TOTAL CURRENT LIABILITIES

LONG -TERM LIABILITIES: 

Accrued vacation —less current portion

Accrued sick —less current portion

Net pension liability
Net OPEB liability
Long -term debt —less current portion

TOTAL LONG -TERM LIABILITIES

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES: 

Deferred pension inflow

Deferred OPEB inflow

TOTAL DEFERRED INFLOWS OF RESOURCES

TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES

NET POSITION: 

Net investment in capital assets

Restricted for debt service

Unrestricted

13,838 10, 026

60,320 14, 773

1, 771 215

14,487 2, 001

3, 398 386

19,656 2, 602

79,976 17, 375

6, 151 846

1, 107 126

7, 258 972

87,234 18, 347

28,736 1, 419

9, 816) ( 3, 783) 

TOTAL NET POSITION $ 18,920 $ ( 2, 364) 
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Frisco

Farmersville Cottonwood Lavon Crandall Forney
WWTP Creek WWTP WWTP WWTP Interceptor

22,824 $ 3, 864 $ 16,495 $ - $ 51, 096

7, 948 3, 321 4,767 - 2,552

18, 438 29,526 7,283 - 52,431

49,210 36, 711 28,545 - 106,079

19, 924 14, 092 4,555 - 21, 718

19, 924 14, 092 4,555 - 21, 718

69, 134 50, 803 33, 100 - 127,797

2, 847 - 1, 993 - 229

21, 745 - 14,488 - 7,334

4, 559 3, 951 3,398 - 822

29, 151 3, 951 19, 879 - 8,385

98, 285 54, 754 52, 979 - 136, 182

9, 224 - 6, 150 - 2, 331

1, 485 1, 287 1, 107 - 267

10, 709 1, 287 7,257 - 2,598

108, 994 56, 041 60,236 - 138,780

56, 169 - 36, 895 - 790,233

29,228) ( 5, 144) ( 9,817) 591 ( 8,609) 

26,941 $ ( 5, 144) $ 27,078 $ 591 $ 781, 624
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF NET POSITION

SEPTEMBER 30, 2017

LIABILITIES

Lower

East Fork Muddy Creek
Interceptor Interceptor

CURRENT LIABILITIES: 

Payable from unrestricted assets: 

Accounts payable and accrued liabilities $ 57, 230 $ 15,405

Due to other funds 3, 911 61

Customers' advance payments 34, 990 25,148

Total payable from unrestricted assets 96, 131 40,614

Payable from restricted assets: 

Accounts payable and accrued liabilities

Due to other funds

Accrued interest payable on revenue bonds

Current portion of revenue bonds

Total payable from restricted assets

TOTAL CURRENT LIABILITIES

24, 167 22,561

135, 550 16, 500

925,000 200,000

1, 084,717 239,061

1, 180, 848 279,675

LONG -TERM LIABILITIES: 

Accrued vacation —less current portion 222

Accrued sick —less current portion

Accrued OPEB liability
Net pension liability 7, 315

Net OPEB liability 799

Long -term debt —less current portion 9, 779,886 1, 436,250

TOTAL LONG -TERM LIABILITIES 9, 788,222 1, 436,250

TOTAL LIABILITIES 10, 969,070 1, 715,925

DEFERRED INFLOWS OF RESOURCES: 

Deferred pension inflow 2, 336

Deferred OPEB inflow 260

TOTAL DEFERRED INFLOWS OF RESOURCES 2, 596

TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES 10, 971, 666 1, 715,925

NET POSITION: 

Net investment in capital assets 2, 010,008

Restricted for debt service 1, 680,505

Unrestricted ( 9, 585) 

520,038

336,978

TOTAL NET POSITION $ 3, 680,928 $ 857,016
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Parker Creek Sabine Creek Buffalo Creek McKinney Mustang Creek
Interceptor Interceptor Interceptor Interceptor Interceptor

6,804 $ 165 $ 66,966 $ 42 $ 33,413

909 - 4,472 430 515

6,908 59,741 2, 030 3,429

7,713 7,073 131, 179 2, 502 37,357

4,048 5, 186 153, 818 9, 956 1, 391, 593

18,924 15,277 141, 211 - 119, 856

165,000 130,000 1, 060,000 - 200,000

187,972 150,463 1, 355,029 9, 956 1, 711, 449

195,685 157,536 1, 486,208 12,458 1, 748,806

260

7, 329 - - 

934 - - 

950,000 770,000 8, 804,628 - 9,741, 365

950,000 770,000 8, 813, 151 - 9,741, 365

1, 145,685 927,536 10,299,359 12,458 11, 490, 171

2, 332

304

2, 636

1, 145,685 927,536 10, 301, 995 12,458 11, 490, 171

929, 111 528,587 3, 312, 139

283,492 228, 181 1, 531, 272

9, 738) 

451, 103

852

1, 839,998) 

1, 180,652

1, 096,642

1, 212,603 $ 756,768 $ 4, 833,673 $ 451, 955 $ 437,296
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF NET POSITION

SEPTEMBER 30, 2017

LIABILITIES

CURRENT LIABILITIES: 

Payable from unrestricted assets: 

Accounts payable and accrued liabilities

Due to other funds

Customers' advance payments

Total payable from unrestricted assets

Parker Creek

Parallel WW Small Plants

Interceptor Clearing

9 $ 

491

6, 348

6, 848

Payable from restricted assets: 

Accounts payable and accrued liabilities 108, 009

Due to other funds 707

Accrued interest payable on revenue bonds 23,985

Current portion of revenue bonds 105, 000

Total payable from restricted assets 237,701

TOTAL CURRENT LIABILITIES

LONG -TERM LIABILITIES: 

Accrued vacation —less current portion

Accrued sick —less current portion

Net pension liability
Net OPEB liability
Long -term debt —less current portion 2, 843,922

TOTAL LONG -TERM LIABILITIES 2, 843,922

18,287

545

18, 832

244,549 18, 832

TOTAL LIABILITIES 3, 088,471

DEFERRED INFLOWS OF RESOURCES: 

Deferred pension inflow

Deferred OPEB inflow

TOTAL DEFERRED INFLOWS OF RESOURCES

18, 832

TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES 3, 088,471 18, 832

NET POSITION: 

Net investment in capital assets ( 136,593) 

Restricted for debt service 238,060

Unrestricted ( 26) 419,323

TOTAL NET POSITION $ 101, 441 $ 419,323
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Wastewater

Dewatering Pretreatment Total

Operations Program Sewer System

51, 948 $ 2, 348,284

206 175, 992

140, 367 1, 334,452

192, 521 3, 858,728

7, 076,569

20,921

2, 309,887

11, 980,000

21, 387,377

192, 521 25,246, 105

22,043 141, 864

46,595 123,253

299,757 1, 544,657

35,784 275,659

169, 078, 981

404, 179 171, 164,414

596,700 196, 410,519

96,950 593, 155

11, 657 89,800

108, 607 682,955

705,307 197, 093,474

72,560 39, 391, 769

21, 866,562

18, 460 ( 381, 963) ( 357,021) 

18, 460 $ ( 309,403) $ 60, 901, 310

Concluded) 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

SEPTEMBER 30, 2017

Little Elm Water Plano Water

Transmission Transmission

Facilities Facilities

OPERATING REVENUES: 

Wastewater service fees $ 386,734 $ 243,576

Other operating revenues - 

Total operating revenues

OPERATING EXPENSES: 

Personnel

Operating Supplies: 
Chemicals

Other supplies

Operating Services: 

386,734 243,576

Electric power - 

Other services 4, 742 4, 995

Depreciation 103, 519 231, 467

Total operating expenses 108, 261 236,462

OPERATING INCOME ( LOSS) 278,473 7, 114

NONOPERATING REVENUES (EXPENSES): 

Investment income 5, 214 4,498

Gain ( loss) on sale of capital assets - 

Interest expense ( 54,531) ( 22,012) 

Total nonoperating revenues (expenses) ( 49,317) ( 17, 514) 

CHANGE IN NET POSITION 229, 156 ( 10,400) 

NET POSITION AT OCTOBER 1, 2016 (As Previously Stated) 2, 389, 130 5,327,810

CUMULATIVE EFFECT OF CHANGE IN

ACCOUNTING PRINCIPLE - 

NET POSITION AT OCTOBER 1, 2016 (As Restated) 2, 389, 130 5,327,810

NET POSITION AT SEPTEMBER 30, 2017 $ 2, 618,286 $ 5,317,410
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Kaufman 4 -1 Rockwall -Heath Terrell Water Rockwall Murphy
Water Distribution Water Storage Transmission Water Pump WWTP/ 

Facilities Facilities Facilities Station Facilities Interceptor

44,211 $ 228,995 $ 726,634 $ 169,271 $ ( 12, 002) 

34

44,211 228,995 726,634 169,271 ( 11, 968) 

455

30,353 - - - 221

13,505 5, 206 12,430 4, 251 ( 12, 083) 

52,005 300,978 48,306 - 

44,313 57,211 313,408 52,557 ( 11, 862) 

102) 171, 784 413,226 116, 714 ( 106) 

102 2, 891 9, 749 2, 094 107

67,002) ( 326,930) ( 57,505) - 

102 ( 64, 111) ( 317, 181) ( 55,411) 107

107, 673 96,045 61, 303 1

715,962 158, 109 368,666 33,217

715,962 158, 109 368,666 33,217

823,635 $ 254, 154 $ 429,969 $ 33,218

Continued) 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

SEPTEMBER 30, 2017

South Rockwall

Wylie ( Buffalo Creek) 

WWTP WWTP

OPERATING REVENUES: 

Wastewater service fees $ 56, 917 $ 1, 525, 160

Other operating revenues 88 23,779

Total operating revenues 57, 005 1, 548,939

OPERATING EXPENSES: 

Personnel 7, 683 229,449

Operating Supplies: 
Chemicals 15, 651 47,001

Other supplies 3, 015 123, 647

Operating Services: 
Electric power 543 141, 634

Other services 29, 543 701, 642

Depreciation 78, 812 197, 460

Total operating expenses 135, 247 1, 440,833

OPERATING INCOME ( LOSS) ( 78, 242) 108, 106

NONOPERATING REVENUES ( EXPENSES): 

Investment income 26 6, 164

Gain ( loss) on sale of capital assets

Interest expense ( 119, 930) 

Total nonoperating revenues (expenses) 26 ( 113, 766) 

CHANGE IN NET POSITION ( 78, 216) ( 5, 660) 

NET POSITION AT OCTOBER 1, 2016 (As Previously Stated) 191, 350 1, 610,976

CUMULATIVE EFFECT OF CHANGE IN

ACCOUNTING PRINCIPLE ( 448) ( 14, 058) 

NET POSITION AT OCTOBER 1, 2016 (As Restated) 190, 902 1, 596,918

NET POSITION AT SEPTEMBER 30, 2017 $ 112, 686 $ 1, 591, 258
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North Rockwall

Squabble Creek) 

WWTP

Stewart Muddy
Panther Creek Sabine Creek Creek Creek

WWTP WWTP WWTP WWTP

448,457 $ 8, 931, 910 $ 2, 128, 218 $ 7, 565, 769 $ 5, 283,374

1, 992 28, 154 21, 430 17, 070 362, 996

450,449 8, 960, 064 2, 149, 648 7, 582, 839 5, 646,370

119, 873 1, 337, 257 157, 611 738, 314 1, 289,996

68, 721 653,237 6, 996 471, 961 286, 585

46, 168 320, 511 104, 046 216, 942 384, 742

42, 048 427, 994 151, 495 264, 870 263, 523

155, 900 1, 942, 713 756, 481 810, 075 1, 533, 049

49, 099 1, 333, 240 288, 511 277,288 990, 694

481, 809 6, 014, 952 1, 465, 140 2, 779, 450 4, 748, 589

31, 360) 2, 945, 112 684, 508 4, 803, 389 897, 781

639 41, 216 96, 241 278, 583 20,601

5, 282 1, 022

1, 296, 373) ( 371, 092) ( 1, 091, 732) ( 338, 050) 

639 ( 1, 255, 157) ( 274, 851) ( 807, 867) ( 316, 427) 

30, 721) 1, 689, 955 409,657 3, 995, 522 581, 354

465, 846 10, 840, 629 2, 985, 271 7, 379, 515 8, 338, 784

7, 317) ( 88, 820) ( 9, 567) ( 48,420) ( 88, 700) 

458, 529 10, 751, 809 2, 975, 704 7, 331, 095 8, 250,084

427, 808 $ 12, 441, 764 $ 3, 385, 361 $ 11, 326, 617 $ 8, 831, 438

81

Continued) 



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

SEPTEMBER 30, 2017

Seis Lagos Royse City
WWTP WWTP

OPERATING REVENUES: 

Wastewater service fees $ 165, 230 $ 16, 371

Other operating revenues 902 86

Total operating revenues 166, 132 16,457

OPERATING EXPENSES: 

Personnel 64,666 7, 688

Operating Supplies: 
Chemicals 3, 352

Other supplies 12, 578 900

Operating Services: 
Electric power 12, 438 127

Other services 68,469 7, 210

Depreciation 6, 480 338

Total operating expenses 167, 983 16,263

OPERATING INCOME ( LOSS) ( 1, 851) 194

NONOPERATING REVENUES ( EXPENSES): 

Investment income 434 64

Gain ( loss) on sale of capital assets

Interest expense

Total nonoperating revenues (expenses) 434 64

CHANGE IN NET POSITION ( 1, 417) 258

NET POSITION AT OCTOBER 1, 2016 (As Previously Stated) 24,282 ( 2, 173) 

CUMULATIVE EFFECT OF CHANGE IN

ACCOUNTING PRINCIPLE ( 3, 945) ( 449) 

NET POSITION AT OCTOBER 1, 2016 (As Restated) 20,337 ( 2, 622) 

NET POSITION AT SEPTEMBER 30, 2017 $ 18, 920 $ ( 2, 364) 
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Frisco

Farmersville Cottonwood Creek Lavon Crandall Forney
WWTP WWTP WWTP WWTP Interceptor

322,564 $ 126, 734 $ 227,983 $ - $ 280,619

1, 253 8 924 101 394

323,817 126, 742 228,907 101 281, 013

89,372 45,554 65,944 - 14, 925

8, 944 1, 790 3, 101 - 60,637

36,865 4, 723 40,748 - 110, 089

47,372 25, 163 - - 36,414

115,424 50,355 114,419 - 59,665

8, 309 - 8, 547 - 64,372

306,286 127, 585 232,759 - 346, 102

17, 531 ( 843) ( 3, 852) 101 ( 65,089) 

454 287 366 5 823

454 287 366 5 823

17, 985 ( 556) ( 3,486) 106 ( 64,266) 

14,249 34,509 485 846,844

5, 293) ( 4, 588) ( 3, 945) - 

8, 956 ( 4, 588) 30,564 485

954) 

845,890

26,941 $ ( 5, 144) $ 27,078 $ 591 $ 781, 624
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

SEPTEMBER 30, 2017

Lower

East Fork Muddy Creek
Interceptor Interceptor

OPERATING REVENUES: 

Wastewater service fees $ 1, 648,844 $ 304,046

Other operating revenues 649 4

Total operating revenues 1, 649,493 304,050

OPERATING EXPENSES: 

Personnel 14, 081 - 

Operating Supplies: 
Chemicals 47,804 31, 783

Other supplies 16,686 518

Operating Services: 
Electric power 25,631 28

Other services 261, 889 31, 060

Depreciation 302,760 111, 943

Total operating expenses 668,851 175, 332

OPERATING INCOME ( LOSS) 980,642 128, 718

NONOPERATING REVENUES ( EXPENSES): 

Investment income 16,015 3, 186

Gain ( loss) on sale of capital assets - - 

Interest expense ( 258,725) ( 35,232) 

Total nonoperating revenues (expenses) ( 242,710) ( 32,046) 

CHANGE IN NET POSITION 737,932 96,672

NET POSITION AT OCTOBER 1, 2016 (As Previously Stated) 2, 943,924 760,344

CUMULATIVE EFFECT OF CHANGE IN

ACCOUNTING PRINCIPLE ( 928) - 

NET POSITION AT OCTOBER 1, 2016 (As Restated) 2, 942,996 760,344

NET POSITION AT SEPTEMBER 30, 2017 $ 3, 680,928 $ 857,016
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Parker Creek Sabine Creek Buffalo Creek McKinney Mustang Creek
Interceptor Interceptor Interceptor Interceptor Interceptor

269,027 $ 184,687 $ 1, 885, 588 $ 6, 619 $ 605, 786

39 790 7 518

269,066 184,687 1, 886, 378 6, 626 606, 304

16, 582

105, 375

1, 739 211 12, 949 75 165

249 39, 220 315

49,691 8, 082 274,294 6, 291 46,495

49,320 33, 956 610,271 54, 941 171, 343

100, 999 42,249 1, 058,691 61, 622 218, 003

168, 067 142,438 827,687 ( 54, 996) 388, 301

2, 533 2, 015 15, 842 54 14,427

61, 784) ( 49,873) ( 373, 852) ( 347,636) 

59, 251) ( 47,858) ( 358, 010) 54 ( 333,209) 

108, 816 94, 580 469,677 ( 54, 942) 55, 092

1, 103, 787 662, 188 4, 365, 080 506, 897 382,204

1, 084) 

1, 103, 787 662, 188 4, 363, 996 506, 897 382,204

1, 212, 603 $ 756, 768 $ 4, 833,673 $ 451, 955 $ 437,296
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

SEPTEMBER 30, 2017

Parker Creek

Parallel WW Small Plants

Interceptor Clearing

OPERATING REVENUES: 

Wastewater service fees $ 176, 842 $ 

Other operating revenues

Total operating revenues 176, 842

OPERATING EXPENSES: 

Personnel - - 

Operating Supplies: 
Chemicals - - 

Other supplies - ( 1) 

Operating Services: 
Electric power - - 

Other services ( 13,068) 1

Depreciation 3, 809 - 

Total operating expenses ( 9,259) 

OPERATING INCOME ( LOSS) 186, 101

NONOPERATING REVENUES ( EXPENSES): 

Investment income 18,764

Gain ( loss) on sale of capital assets - 

Interest expense ( 39,893) 

Total nonoperating revenues (expenses) ( 21, 129) 

CHANGE IN NET POSITION 164, 972

NET POSITION AT OCTOBER 1, 2016 (As Previously Stated) ( 63,531) 419,323

CUMULATIVE EFFECT OF CHANGE IN

ACCOUNTING PRINCIPLE

NET POSITION AT OCTOBER 1, 2016 (As Restated) 63,531) 419,323

NET POSITION AT SEPTEMBER 30, 2017 $ 101, 441 $ 419,323
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Wastewater

Dewatering Pretreatment Total

Operations Program Sewer System

934,916 $ 34,883,080

4, 887 466, 105

939,803 35,349, 185

653,800 4, 852,795

1, 812,938

30,257 1, 468,028

1, 509,638

173, 776 7, 216,502

17, 406 5, 395, 174

875,239 22,255,075

64,564 13, 094, 110

160 1, 691 545,245

6, 613 12, 917

4, 912, 152) 

160 8, 304 ( 4, 353,990) 

160 72,868 8, 740, 120

18, 300 ( 340, 723) 52,481, 254

41, 548) ( 320,064) 

18, 300 ( 382, 271) 52, 161, 190

18, 460 $ ( 309, 403) $ 60, 901, 310

Concluded) 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF CASH FLOWS

SEPTEMBER 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES: 

Cash received from customers

Cash received from other funds

Cash received from ( paid to) others

Cash paid to suppliers for goods and services

Cash paid for employee services

Cash paid to other funds

Net cash provided by ( used for) operating activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: 

Proceeds from the issuance of bonds

Cash paid for capital assets

Interest paid

Principal payments on long -term debt and capital leases
Payments for bond issue costs

Miscellaneous receipts

Net cash provided by ( used for) capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES: 

Sale and maturity of investments
Purchases of investments

Interest received

Net cash provided by ( used for) investing activities

NET INCREASE ( DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS— Beginning of year

CASH AND CASH EQUIVALENTS —End of year

RECONCILIATION OF TOTAL CASH TO THE STATEMENT OF NET POSITION

Unrestricted cash and cash equivalents

Restricted cash and cash equivalents

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED BY

OPERATING ACTIVITIES: 

Operating income

Adjustments to reconcile operating income to net cash provided by operating activities: 
Depreciation

Change in current assets and liabilities: 

Accounts receivable and deferred billings

Prepaid expenses

Net pension liability
Net OPEB liability
Due to /from other funds

Accounts payable, accrued liabilities, and developers' deposits

Accrued vacation and Accrued sick

Accrued OPEB

Customers' advance payments

Total adjustments

NET CASH PROVIDED BY OPERATING ACTIVITIES

NONCASH TRANSACTION DISCLOSURES

Gain ( loss) on disposal of capital assets

Interest capitalized on construction

Amortization of bond - related items

Change in fair value of investments

Change in actuarial value of net pension liability

Refunding bonds issued
Refunding proceeds deposited in escrow
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Little Elm Water

Transmission

Facilities

386,833

4, 977) 

480) 

381, 376

47, 337) 

335, 000) 

Plano Water

Transmission

Facilities

243,574

1, 884) 

485) 

241, 205

36,650) 

800, 000) 

382, 337) ( 836, 650) 

396, 744 528, 993

399, 306) 

1, 292 ( 2, 617) 

1, 270) 526,376

2, 231) ( 69,069) 

195,497 380, 816

193,266 $ 311, 747

3, 156 $ 

190, 110

193,266 $ 

4, 084

307, 663

311, 747

278,473 $ 7, 114

103, 519 231, 467

714) 2, 629

1) ( 3) 

99 ( 2) 

102,903 234,091

381, 376 $ 241, 205

8, 589

2, 046

4, 930) 
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Kaufman 4 -1 Rockwall -Heath Terrell Water Rockwall Murphy
Water Distribution Water Storage Transmission Water Pump WWTP/ 

Facilities Facilities Facilities Station Facilities Interceptor

79, 819 $ 227,775 $ 607,930 $ 169, 302 $ 61, 534

34

52, 626) ( 5, 078) ( 6, 013) ( 3, 984) 13, 782

11, 969) ( 495) ( 7, 915) ( 465) ( 1, 754) 

15, 224 222,2- 02 594, 002 164, 853 73, 596

68, 990) 

155, 000) 

350, 2- 81) 

375, 000) 

60, 245) 

105, 000) 

14, 119) 

223,990) ( 725, 281) ( 165, 245) ( 14, 119) 

223,805 712, 105 162, 767

219,618) ( 748, 698) ( 149, 740) - 

577 453 2, 183 282 381

577 4, 640 ( 34, 410) 13, 309 381

15, 801 2, 852 ( 165, 689) 12, 917 59, 858

66, 551 89, 220 432,945 66, 995 11, 847

82, 352 $ 92, 072 $ 267,256 $ 79, 912 $ 71, 705

27, 570 $ ( 119) $ 636 $ 59 $ 71, 705

54, 782 92, 191 266,620 79, 853 - 

82, 352 $ 92, 072 $ 267,256 $ 79, 912 $ 71, 705

102) $ 171, 784 $ 413,226 $ 116, 714 $ ( 106) 

52, 005 300, 978 48, 306

4, 536 ( 486) ( 1, 500) ( 200) 2, 204

26) - - - 

5, 605 - - 1- 94

51) ( 1) 2 2 ( 28) 

5, 262 ( 1, 1- 00) ( 118, 7- 04) 31 71, 3- 32

15, 326 50, 418 180, 776 48, 139 73, 702

15, 224 $ 222,202 $ 594, 002 $ 164, 853 $ 73, 596

20, 8- 51) ( 1, 165) - 

3, 816 776 - 

Continued) 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF CASH FLOWS

SEPTEMBER 30, 2017

South Rockwall

Wylie ( Buffalo Creek) 

WWTP WWTP

CASH FLOWS FROM OPERATING ACTIVITIES: 

Cash received from customers $ 33,484 $ 1, 505,218

Cash received from other funds 246

Cash received from ( paid to) others 2 40,658

Cash paid to suppliers for goods and services ( 25,542) ( 599,370) 

Cash paid for employee services ( 5,458) ( 170,390) 

Cash paid to other funds ( 8, 459) ( 276,534) 

Net cash provided by (used for) operating activities ( 5,727) 499,582

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: 

Proceeds from the issuance of bonds

Cash paid for capital assets

Interest paid

Principal payments on long -term debt and capital leases
Payments for bond issue costs

Miscellaneous receipts

554) 59,226) 

119, 138) 

130, 000) 

Net cash provided by (used for) capital and related financing activities ( 554) ( 308, 364) 

CASH FLOWS FROM INVESTING ACTIVITIES: 

Sale and maturity of investments 244, 151

Purchases of investments ( 249,566) 

Interest received 217 3, 892

Net cash provided by (used for) investing activities 217 ( 1, 523) 

NET INCREASE ( DECREASE) IN CASH AND CASH EQUIVALENTS ( 6,064) 189,695

CASH AND CASH EQUIVALENTS— Beginning of year 31, 675 373,368

CASH AND CASH EQUIVALENTS —End of year $ 25,611 $ 563,063

RECONCILIATION OF TOTAL CASH TO THE STATEMENT OF NET POSITION

Unrestricted cash and cash equivalents $ 1, 823 $ 433,611

Restricted cash and cash equivalents 23,788 129,452

25,611 $ 563,063

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED BY

OPERATING ACTIVITIES: 

Operating income $ ( 78,242) $ 108, 106

Adjustments to reconcile operating income to net cash provided by operating activities: 
Depreciation 78,812 197,460

Change in current assets and liabilities: 

Accounts receivable and deferred billings ( 60) 42, 185

Prepaid expenses ( 15,793) ( 11, 636) 

Net pension liability ( 96) ( 3, 188) 

Net OPEB liability 54 1, 699

Due to /from other funds ( 347) 105

Accounts payable, accrued liabilities, and developers' deposits 17,398 199, 074

Accrued vacation and Accrued sick 71 ( 140) 

Accrued OPEB - - 

Customers' advance payments ( 7,524) ( 34,083) 

Total adjustments 72,515 391, 476

NET CASH PROVIDED BY OPERATING ACTIVITIES $ ( 5,727) $ 499,582

NONCASH TRANSACTION DISCLOSURES

Gain ( loss) on disposal of capital assets

Interest capitalized on construction

Amortization of bond - related items

Change in fair value of investments

Change in actuarial value of net pension liability
Refunding bonds issued
Refunding proceeds deposited in escrow

90

96

3, 067

1, 277

3, 188



North Rockwall

Squabble Creek) Panther Creek Sabine Creek Stewart Creek Muddy Creek
WWTP WWTP WWTP WWTP WWTP

380, 572 $ 8,933, 842 $ 2, 156, 195 $ 7, 608,074 $ 5, 492,251

67

227 12, 771 19, 284 8, 723 708

245,221) ( 2,476,239) ( 1, 932, 156) ( 2, 316,439) ( 1, 903,572) 

88, 316) ( 958, 685) ( 115,844) ( 544, 147) ( 975,957) 

127, 557) ( 958, 815) ( 256,529) ( 572,006) ( 777,220) 

80, 295) 4, 552, 874 ( 129,050) 4, 184,205 1, 836,277

85, 683) 

11, 899,465

195, 320) ( 4, 132,844) 

1, 640,813) ( 332,029) 

2, 515, 000) ( 870,000) 

327,936) 

28, 547,961) 

2, 547,391) 

2,695,000) 

18, 021) 

195,064) 

470,350) 

1, 385,000) 

18, 021

85, 683) ( 4, 351, 133) 6,236,656 ( 33, 790,352) ( 2, 050,414) 

4, 731, 375 701, 933 26, 534,095 2, 196, 188

4, 528, 779) ( 898,438) ( 6, 595,797) ( 2, 282,971) 

1, 258 60, 198 89, 920 291, 953 30, 465

1, 258 262,794 ( 106,585) 20,230,251 ( 56, 318) 

164, 720) 464,535 6, 001, 021 ( 9, 375,896) ( 270,455) 

215,563 2, 116, 748 541, 059 23, 859,557 1, 360,324

50, 843 $ 2, 581, 283 $ 6, 542, 080 $ 14, 483,661 $ 1, 089,869

46, 624 $ 911, 656 $ 44, 834 $ 467,535 $ 407,342

4, 219 1, 669,627 6,497,246 14, 016, 126 682,527

50, 843 $ 2, 581, 283 $ 6, 542, 080 $ 14, 483,661 $ 1, 089,869

31, 360) $ 2, 945, 112 $ 684,508 $ 4, 803,389 $ 897,781

49, 099 1, 333, 240 288,511 277,288 990,694

4, 426 ( 54, 691) 21, 339 50, 838 142,246

13, 759) 34, 338 ( 3,209) ( 12, 999) ( 16, 225) 

1, 663) ( 16, 274) ( 2, 080) ( 8, 001) ( 17, 548) 

884 10, 732 1, 156 5, 851 10, 718

3, 996) ( 4, 336) ( 74) ( 954,011) 11, 739

24, 039) 296,486 ( 1, 124,092) ( 2, 760) ( 219,210) 

58 11, 130 289 ( 1, 277) ( 35, 787) 

59, 9- 45) ( 2, 8- 63) 4,6- 02 25, 887 71, 869

48, 935) 1, 607,762 ( 813,558) ( 619, 184) 938,496

80, 295) $ 4, 552, 874 $ ( 129,050) $ 4, 184,205 $ 1, 836,277

9- 58 45, 9- 56 1, 015,952

316, 119) ( 29, 190) ( 407,806) ( 117, 132) 

24, 830 4,478 24,452 10, 002

1, 663 16, 274 2, 080 8, 001 17, 548

Continued) 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF CASH FLOWS

SEPTEMBER 30, 2017

Seis Lagos Royse City
WWTP WWTP

CASH FLOWS FROM OPERATING ACTIVITIES: 

Cash received from customers $ 178, 730 $ 9,360

Cash received from other funds - 

Cash received from ( paid to) others 13

Cash paid to suppliers for goods and services ( 61, 443) ( 8, 935) 

Cash paid for employee services ( 47,051) ( 5,458) 

Cash paid to other funds ( 52,233) ( 1, 050) 

Net cash provided by (used for) operating activities 18,016 ( 6,083) 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: 

Proceeds from the issuance of bonds

Cash paid for capital assets ( 804) ( 554) 

Interest paid

Principal payments on long -term debt and capital leases
Payments for bond issue costs

Miscellaneous receipts

Net cash provided by (used for) capital and related financing activities 804) ( 554) 

CASH FLOWS FROM INVESTING ACTIVITIES: 

Sale and maturity of investments
Purchases of investments

Interest received 535 151

Net cash provided by (used for) investing activities 535 151

NET INCREASE ( DECREASE) IN CASH AND CASH EQUIVALENTS 17,747 ( 6,486) 

CASH AND CASH EQUIVALENTS— Beginning of year 44,615 19, 142

CASH AND CASH EQUIVALENTS —End of year $ 62,362 $ 12, 656

RECONCILIATION OF TOTAL CASH TO THE STATEMENT OF NET POSITION

Unrestricted cash and cash equivalents $ 48,524 $ 2,630

Restricted cash and cash equivalents 13,838 10, 026

62,362 $ 12, 656

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED BY

OPERATING ACTIVITIES: 

Operating income $ ( 1, 851) $ 194

Adjustments to reconcile operating income to net cash provided by operating activities: 
Depreciation 6,480 338

Change in current assets and liabilities: 

Accounts receivable and deferred billings ( 3,652) ( 419) 

Prepaid expenses ( 636) ( 124) 

Net pension liability ( 693) ( 95) 

Net OPEB liability 477 54

Due to /from other funds 94 ( 134) 

Accounts payable, accrued liabilities, and developers' deposits 49 426

Accrued vacation and Accrued sick 472 71

Accrued OPEB - 

Customers' advance payments 17,276 ( 6,394) 

Total adjustments 19,867 ( 6,277) 

NET CASH PROVIDED BY OPERATING ACTIVITIES $ 18,016 $ ( 6,083) 

NONCASH TRANSACTION DISCLOSURES

Gain ( loss) on disposal of capital assets

Interest capitalized on construction

Amortization of bond - related items

Change in fair value of investments

Change in actuarial value of net pension liability 693 95

Refunding bonds issued
Refunding proceeds deposited in escrow
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Frisco

Farmersville Cottonwood Creek Lavon Crandall Forney
WWTP WWTP WWTP WWTP Interceptor

336, 636 $ 132, 451 $ 234,826 $ 28, 157 $ 308,408

32 - 8 - 36

162, 837) ( 86, 581) ( 97, 249) ( 28, 156) ( 154,627) 

63, 482) - ( 47, 042) ( 9,374) 

80, 943) ( 37, 770) ( 81, 505) ( 50, 835) 

29, 406 8, 108 9, 066 1 93, 572

25, 852) 

25, 852) 

1, 500 ( 2, 804) 

1, 500 ( 2, 804) 

627 4- 01 4- 13 4 1, 011

627 401 413 4 1, 011

4, 181 10, 009 6,675 5 94, 583

51, 141 40, 792 26, 371 586 28,602

55, 322 $ 50, 801 $ 33, 046 $ 591 $ 123, 185

35, 398 $ 36, 709 $ 28,491 $ 591 $ 101, 467

19, 924 14, 092 4, 555 21, 718

55, 322 $ 50, 801 $ 33, 046 $ 591 $ 123, 185

17, 531 $ ( 843) $ ( 3, 852) $ 101 $ ( 65, 089) 

8, 309 - 8, 547 64, 372

4, 350) 1, 202 828

892) 805 ( 1, 718) 5, 531

1, 038) - ( 693) ( 220) 

640 554 477 115

2, 580 2, 941 ( 4, 110) 904

12, 762) ( 1, 463) 1, 592 ( 100) 36, 609

950 - 712 229

18, 438 4, 9- 12 7, 2- 83 51, 121

11, 875 8, 951 12, 918 ( 100) 158,661

29, 406 $ 8, 108 $ 9, 066 $ 1 $ 93, 572

1, 038

93

6- 93

Continued) 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF CASH FLOWS

SEPTEMBER 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES: 

Cash received from customers

Cash received from other funds

Cash received from ( paid to) others

Cash paid to suppliers for goods and services

Cash paid for employee services

Cash paid to other funds

Net cash provided by (used for) operating activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: 

Proceeds from the issuance of bonds

Cash paid for capital assets

Interest paid

Principal payments on long -term debt and capital leases
Payments for bond issue costs

Miscellaneous receipts

Net cash provided by (used for) capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES: 

Sale and maturity of investments
Purchases of investments

Interest received

Net cash provided by (used for) investing activities

NET INCREASE ( DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS— Beginning of year

CASH AND CASH EQUIVALENTS —End of year

RECONCILIATION OF TOTAL CASH TO THE STATEMENT OF NET POSITION

Unrestricted cash and cash equivalents

Restricted cash and cash equivalents

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED BY

OPERATING ACTIVITIES: 

Operating income

Adjustments to reconcile operating income to net cash provided by operating activities: 
Depreciation

Change in current assets and liabilities: 

Accounts receivable and deferred billings

Prepaid expenses

Net pension liability
Net OPEB liability
Due to /from other funds

Accounts payable, accrued liabilities, and developers' deposits

Accrued vacation and Accrued sick

Accrued OPEB

Customers' advance payments

Total adjustments

NET CASH PROVIDED BY OPERATING ACTIVITIES

NONCASH TRANSACTION DISCLOSURES

Gain ( loss) on disposal of capital assets

Interest capitalized on construction

Amortization of bond - related items

Change in fair value of investments

Change in actuarial value of net pension liability
Refunding bonds issued
Refunding proceeds deposited in escrow

94

Lower

East Fork

Interceptor

1, 639,479

16,875

256

294, 960) 

9,512) 

90,642) 

1, 261, 496

14, 757) 

437,975) 

895,000) 

14,757

Muddy Creek
Interceptor

306, 195

34

4

58,344) 

12, 874) 

235,015

15,000

55,200) 

190, 000) 

1, 332,975) ( 230,200) 

1, 333,074

1, 317,686) 

12,418

27,806

43,673) 

387,945

399,004) 

2, 721

8, 338) 

3,523) 

651, 555 170,248

607,882 $ 166,725

87,082 $ 

520,800

607,882 $ 

40,614

126, 111

166,725

980,642 $ 128, 718

302,760 111, 943

27,637 ( 549) 

2, 906) 5,741

224) 

112

171 ( 1, 333) 

9,052) ( 5,913) 

222

37,866) ( 3,592) 

280,854 106,297

1, 261, 496 $ 235,015

168, 808) 

3,487

224

18, 068) 

614



Parker Creek

Interceptor

Sabine Creek Buffalo Creek McKinney
Interceptor Interceptor Interceptor

271, 305 $ 185, 931 $ 

39

27, 071) ( 4, 959) 

41, 44- 8) 

202, 825

6, 750

64,290) 

155, 000) 

3, 820) 

Mustang Creek
Interceptor

1, 873,695 $ 2, 355 $ 601, 660

397 - 7

356, 369) ( 5, 142) 222,407

10, 653) - 

84, 890) ( 1, 110) ( 9, 590) 

177, 152 1, 422, 180 ( 3, 890) 814,477

51, 895) 

125, 000) 

465, 04- 8) 

1, 010, 000) 

4, 750 142, 366) 

370, 969) 

190, 000) 

212, 540) ( 176, 895) ( 1, 475, 048) 4, 750 ( 703, 335) 

324, 844 286,690 1, 537, 863 - 

339,215) ( 289,268) ( 1, 576,497) ( 598, 958) 

2, 033 1, 530 20, 666 118 16, 969

12, 338) ( 1, 048) ( 17, 968) 118 ( 581, 989) 

22, 053) ( 791) ( 70, 836) 978 ( 470, 847) 

108, 980 76, 555 906, 048 12, 332 1, 379, 184

86, 927 $ 75, 764 $ 835,212 $ 13, 310 $ 908, 337

366 $ 7, 073 $ 48, 380 $ 3, 354 $ 36, 922

86, 561 68,691 786, 832 9, 956 871, 415

86, 927 $ 75, 764 $ 835,212 $ 13, 310 $ 908, 337

168, 067 $ 142, 438 $ 827,687 $ ( 54, 996) $ 388, 301

49, 320 33, 956 610,271 54, 941 171, 343

1, 834 ( 41) 167, 454 - ( 1, 100, 672) 

44) ( 3, 035) - ( 435) 

221) 

131

3, 305) ( 252) ( 2, 335) 430 ( 1, 245) 

13, 047) 168 ( 983) ( 1) 1, 361, 311

260 - 

883 ( 177, 04- 9) ( 4, 2- 64) ( 4, 126) 

34, 758 34, 714 594,493 51, 106 426, 176

202, 825 $ 177, 152 $ 1, 422, 180 $ ( 3, 890) $ 814,477

5- 61 501

77, 3- 91) 

3, 910

221

95

19, 533) 

2,675

Continued) 



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SEWER SYSTEM SUPPLEMENTAL

SCHEDULES OF CASH FLOWS

SEPTEMBER 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES: 

Cash received from customers

Cash received from other funds

Cash received from ( paid to) others

Cash paid to suppliers for goods and services

Cash paid for employee services

Cash paid to other funds

Net cash provided by ( used for) operating activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: 

Proceeds from the issuance of bonds

Cash paid for capital assets

Interest paid

Principal payments on long -term debt and capital leases
Payments for bond issue costs

Miscellaneous receipts

Net cash provided by ( used for) capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES: 

Sale and maturity of investments
Purchases of investments

Interest received

Net cash provided by ( used for) investing activities

NET INCREASE ( DECREASE) IN CASH AND CASH EQUIVALENTS

Parker Creek

Parallel WW Small Plants

Interceptor Clearing

183, 190 $ 

263

102, 253) ( 9, 660) 

41, 248

998) ( 4, 627) 

79,939 27, 224

19, 138) 

2, 290, 126) 

50,460) 

140, 000) 

19, 138

2, 480, 586) 

199, 653) 

19, 538

180, 115) 

2, 580, 762) 27,224

CASH AND CASH EQUIVALENTS— Beginning of year 3, 115, 895 385, 926

CASH AND CASH EQUIVALENTS —End of year $ 535, 133 $ 413, 150

RECONCILIATION OF TOTAL CASH TO THE STATEMENT OF NET POSITION

Unrestricted cash and cash equivalents $ 6, 749 $ 413, 150

Restricted cash and cash equivalents 528, 384 - 

535, 133 $ 413, 150

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED BY

OPERATING ACTIVITIES: 

Operating income $ 186, 101 $ 

Adjustments to reconcile operating income to net cash provided by operating activities: 
Depreciation 3, 809

Change in current assets and liabilities: 

Accounts receivable and unbilled receivable ( 1, 340) 

Prepaid expenses ( 73) 4, 615

Net pension liability - 
Net OPEB liability
Due to /from other funds 491 9, 869

Accounts payable, accrued liabilities, and developers' deposits ( 115, 397) 12, 740

Accrued vacation and Accrued sick - 

Accrued OPEB - 

Customers' advance payments 6, 348

Total adjustments ( 106, 162) 27, 224

NET CASH PROVIDED BY OPERATING ACTIVITIES $ 79,939 $ 27, 224

NONCASH TRANSACTION DISCLOSURES

Gain ( loss) on disposal of capital assets - 

Interest capitalized on construction 30,424

Amortization of bond - related items ( 4, 129) 

Change in fair value of investments 892

Change in actuarial value of net pension liability - 
Refunding bonds issued
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Wastewater

Dewatering Pretreatment

Operations Program

Total

Sewer System

833, 953 35,012, 734

17, 222

29 83,491

210,755) ( 11, 006, 253) 

417,500) ( 3,427,621) 

167, 200) ( 3,722, 218) 

177, 835) 

38,527 16, 957, 355

11, 847, 549

80, 656) ( 35, 923, 768) 

7, 169, 061) 

12, 070, 000) 

276,020) 

177, 835) ( 80, 656) ( 43, 591, 300) 

40,302, 572

20, 793, 194) 

1, 197 1, 691 562, 477

1, 197 1, 691 20,071, 855

176, 638) ( 40,438) ( 6, 562, 090) 

195, 098 186, 154 37, 141, 389

18, 460 $ 145, 716 $ 30,579, 299

18, 460 $ 145, 716 3,482, 192

27, 097, 107

18, 460 $ 145, 716 $ 30,579, 299

64,564 13, 094, 110

17, 406 5,395, 174

39, 941) ( 739, 257) 

1, 227) ( 33, 707) 

8, 026) ( 60, 060) 

5, 020 38,674

4, 404) ( 944, 759) 

37, 755) 359, 199

56,586 33,846

13, 6- 96) ( 185, 865) 

26, 037) 3,863, 245

38,527 $ 16, 957, 355

1, 093, 2- 90

1, 173, 466) 

85,796

8, 026 60,060

Concluded) 
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This part of the North Texas Municipal Water District's comprehensive annual financial

report presents detailed information as a context for understanding what the information in the
financial statements, note disclosures, and required supplementary information says about the
District's overall financial health. This information has not been audited by the independent
auditor. 

Contents Schedule #s

Financial Trends

These tables contain trend information to help the reader understand how the Districts

financial performance and well -being have changed overtime. 

Revenue Capacity
These tables contain information to help the reader assess the Districts various
revenue sources. 

Debt Capacity
These tables present information to help the reader assess the affordability of the

Districts current levels of outstanding debt and the Districts ability to issue additional
debt in the future. 

Economic and Demographic Information

These tables offer economic and demographic indicators to help the reader understand
the environment within which the Districts financial activities take place. 

Operating Information
These tables contain service and infrastructure data to help the reader understand how
the information in the Districts financial report relates to the services the District

provides. 

1 thru 9

10 thru 15

16 & 17

18 thru 20

21 thru 23

Source: Unless otherwise noted, the information in these tables is derived from the comprehensive annual

financial reports for the relevant year. 



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE I

NET POSITION BY COMPONENT (UNAUDITED) 

LAST TEN FISCAL YEARS

2008

Net investment in capital assets $ 563, 070, 109

Restricted for debt service 84, 276, 605

Unrestricted 126, 874, 912

Total $ 774, 221, 626

2011

Net investment in capital assets $ 655, 040, 848

Restricted for debt service 102, 802, 273

Unrestricted 108, 197, 769

2009

600, 921, 714

95, 516, 877

104, 395, 902

800, 834, 493

2012

Total $ 866, 040, 890

Net investment in capital assets

Restricted for debt service

Unrestricted

2014

687, 317, 597

129, 622, 913

102, 807, 227

919, 747, 737

2015

794, 854, 341 $ 864, 338, 873

138, 297, 302 142, 275, 759

89, 311, 734 77, 655, 896

Total $ 1, 022, 463, 377

2017

Net investment in capital assets $ 1, 055, 668, 099

Restricted for debt service 147, 826, 838

Unrestricted 130, 713, 207

Total $ 1, 334, 208, 144

Source: Statement of Net Position for the NTMWD

98

2010

642, 592, 189

98, 617, 167

86, 328, 779

827, 538, 135

2013

747, 192, 747

134, 554, 194

83, 782, 522

965, 529, 463

2016

942, 119, 408

141, 312, 557

126, 729, 695

1, 084,270, 528 $ 1, 210, 161, 660



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 2

CHANGES IN NET POSITION ( UNAUDITED) 

LAST TEN FISCAL YEARS

F isca I

Year

Operating
Revenues

Operating
Expenses

Ope rating
Income

Nonoperating
Revenues/ 

Expenses) 

Change

in Net

Position

Prior

Period

Adjustment

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

200, 461, 423

220, 001, 152

230, 990, 723

247, 247, 717

266, 482, 345

294, 318, 335

310, 571, 544

338, 513, 458

398, 068, 222

439, 923, 445

135, 201, 435

174, 371, 455

169, 457, 931

168, 185, 081

172, 604, 883

185, 544, 056

206, 640, 634

208, 587, 026

224, 688, 538

253, 691, 088

65,259, 988

45,629,697

61, 532, 792

79, 062, 636

93, 877, 462

108, 774,279

103, 930, 910

129, 926, 432

173, 379, 684

186, 232, 357

5, 075, 990) 

19, 016, 830) 

31, 244, 507) 

40, 559, 881) 

40, 170, 615) 

49, 877, 698) 

46, 996, 996) 

43, 095, 097) 

47, 488, 552) 

57, 091, 638) 

60, 183, 998

26, 612, 867

30, 288,285

38, 502, 755

53, 706, 847

58, 896, 581

56, 933, 914

86, 831, 335

125, 891, 132

129, 140, 719

Source: Statement of Revenues, Expenses and Changes in Net Position for the NTMWD
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3, 584, 643) 

13, 114, 855) 

25, 024, 184) 

5, 094, 235) 



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 3

TOTAL REVENUES BY SOURCE ( UNAUDITED) 

LAST TEN FISCAL YEARS

Fiscal

Year

Water

Sales

Wastewate r

Service

Fees

Solid Waste

Service

Fees

Investment ( 1) 

Income Miscellaneous Total

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

110, 771, 168

122, 135, 437

129, 079,671

148, 712,453

161, 588, 387

184, 641, 152

197, 954, 585

215, 871, 181

252, 591, 522

282, 595, 391

65,714, 584

73, 823, 795

77, 238, 181

73, 550, 031

78, 762, 862

83, 357, 407

86, 758, 613

93, 754, 382

113, 132, 055

120, 803, 096

22, 435, 070

22, 146, 863

23, 154, 120

23, 526, 336

24, 257, 060

24, 553, 966

23, 460, 042

27, 603, 397

30, 760, 383

34, 206, 532

12, 266, 911

6, 874, 381

1, 626, 312

2, 039, 519

1, 864, 517

1, 261, 442

842, 516

2, 034, 940

3, 059, 347

7, 981, 554

1, 909, 808

5, 535, 297

5, 966, 568

6, 734, 417

9, 411, 393

6, 686, 736

9, 471, 508

5, 685, 793

6, 465, 868

6, 576, 178

Source: Statement of Revenues, Expenses and Changes in Net Position for the NTMWD

213,097, 541

230, 515, 773

237, 064, 852

254, 562, 756

275, 884, 219

300, 500, 703

318, 487, 264

344, 949, 693

406, 009, 175

452, 162, 751

1) Miscellaneous revenues includes federal grant program revenues and other operating and

nonoperating revenue. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 4

TOTAL EXPENSES BY FUNCTION ( UNAUDITED) 

LAST TEN FISCAL YEARS

Fiscal

Year

Operating and
Maintenance

Expenses

Interest

Expense Depreciation Amortization Miscellaneous Total

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

109,643, 334

139, 032, 903

130, 142, 166

127, 804,481

129, 796,674

140, 151, 618

157, 424, 943

158, 078,403

171, 021, 459

190, 104, 395

17, 683,227

29, 525, 984

36,311, 906

47, 874, 920

49, 572,489

56, 060, 066

53,416,490

49, 531, 332

54,997,252

68,257, 962

24, 968, 068

34, 678, 755

38, 315,439

39, 262, 832

41, 661, 976

45, 392, 438

49,215, 691

50, 508, 623

54, 099, 332

63, 586, 693

590, 033

659, 797

1, 000, 326

1, 117, 768

1, 146,233

28, 881

5, 467

1, 006,730

1, 496,226

1, 072,982

Source: Statement of Revenues, Expenses and Changes in Net Position for the NTMWD
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152,913, 543

203, 902, 906

206, 776, 567

216, 060, 001

222, 177, 372

241, 604, 122

261, 553, 350

258, 118, 358

280, 118, 043

323, 022, 032



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 5

TOTAL REVENUES BY SYSTEM ( UNAUDITED) 

LAST TEN FISCAL YEARS

Year

Water

System

Regional

Wastewater

System

Sewer

System

Solid

Waste

System

Interceptor

System Total

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

119, 482, 896

128, 499, 761

134, 628, 838

155, 773, 667

170, 969, 532

189, 952, 267

205, 567, 790

221, 944, 473

258, 967, 069

292, 601, 342

33, 263, 176

38, 483, 393

38, 459, 665

38, 475, 101

37, 966, 678

41, 092, 579

43, 985, 499

45, 406, 393

55, 054, 270

59, 123, 075

21, 650,281

22, 297, 706

20, 417,285

18, 866, 637

23, 759, 739

25, 238, 821

24, 534, 984

27, 623, 302

34, 653, 940

35, 907, 347

23, 441, 552

23, 448, 502

23, 982, 504

24, 196, 146

25, 089, 308

25, 893, 780

25, 009, 414

28, 193, 176

32, 223, 631

35, 340, 336

15, 259,636

17, 786, 411

19, 576, 560

17, 251, 205

18, 098, 962

18, 323, 256

19, 389, 577

21, 782, 349

25, 110, 265

29, 190, 651

Source: Statement of Revenues, Expenses and Changes in Net Position for the NTMWD
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213, 097, 541

230, 515, 773

237, 064, 852

254, 562, 756

275, 884, 219

300, 500, 703

318, 487,264

344, 949, 693

406, 009, 175

452, 162, 751



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 6

TOTAL EXPENSES BY SYSTEM ( UNAUDITED) 

LAST TEN FISCAL YEARS

Fiscal

Year

Water

System

Regional

Wastewater

System

Sewer

System

Solid

Waste Interceptor

System System Total

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

79, 896, 481

120, 636, 425

122, 239, 215

131, 111, 892

134, 466, 963

145, 776,078

161, 004,668

153, 916, 103

159, 971, 880

194, 027,288

27, 860, 710

32, 916, 158

32, 413,410

32, 066, 017

31, 584,482

36, 087, 104

40, 719,243

41, 678,405

48, 772, 951

52, 302, 307

16, 290,315

20,362,370

20,568,052

20, 190, 437

21, 232,537

21, 926, 891

22,049,092

22, 319, 175

26,235,649

27, 167, 227

20, 611, 697

20, 481, 786

20,826, 161

21, 740, 087

22,384,482

23, 261, 880

22,730,220

23,317,420

26,015, 728

26,479, 241

8, 254, 340

9, 506, 167

10, 729, 729

10, 951, 568

12, 508, 908

14, 552, 169

15, 050, 127

16, 887, 255

19, 121, 835

23, 045, 969

Source: Statement of Revenues, Expenses and Changes in Net Position for the NTMWD
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152, 913, 543

203, 902, 906

206, 776, 567

216, 060, 001

222, 177, 372

241, 604, 122

261, 553, 350

258, 118, 358

280, 118, 043

323, 022, 032



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 7

OPERATING REVENUES ( UNAUDITED) 

LAST TEN FISCAL YEARS

Fiscal

Year

Water

Sales

Wastewater

Service

Fees

Solid Waste

Service

Fees

Other

Ope rating
Revenues Total

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

110, 771, 168

122, 135,437

129, 079, 671

148, 712, 453

161, 588, 387

184, 641, 152

197, 954, 585

215, 871, 181

252, 591, 522

282, 595, 391

65, 714, 584

73, 823, 795

77,238, 181

73, 550, 031

78, 762, 862

83, 357, 407

86, 758, 613

93, 754, 382

113, 132, 055

120, 803, 096

22, 435, 070

22, 146, 863

23, 154, 120

23, 526, 336

24, 257, 060

24, 553, 966

23, 460, 042

27, 603, 397

30, 760, 383

34, 206, 532

1, 540, 601

1, 895, 057

1, 518, 751

1, 458, 897

1, 874, 036

1, 765, 810

2, 398, 304

1, 284, 498

1, 584, 262

2, 318, 426

200, 461, 423

220, 001, 152

230, 990, 723

247, 247, 717

266, 482, 345

294, 318, 335

310, 571, 544

338, 513, 458

398, 068, 222

439, 923, 445

Source: Statement of Revenues, Expenses and Changes in Net Position for the NTMWD
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 8

OPERATING EXPENSES (UNAUDITED) 

LAST TEN FISCAL YEARS

Fiscal

Year Personnel

Electric

Power Chemicals

Operating Depreciation

Supplies and and

Services Amortization Total

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

35, 174, 646

41, 148, 956

43,373, 126

44,509, 650

46,772, 079

48,000, 657

53, 252, 470

53, 098, 135

65, 389, 176

70, 226, 647

25,504, 019

36, 452, 486

31, 396, 882

29,454, 026

24, 705, 243

28,667, 812

26, 628, 105

23,997, 861

19, 187, 942

19, 894, 130

21, 266, 391

31, 559, 396

26, 431, 408

22, 741, 133

23, 490, 278

23, 398, 387

24, 178, 928

25,325,219

28, 283, 012

27,629, 538

27,698, 278

29,872, 065

28,940, 750

31, 099, 672

34, 829, 074

40,084, 762

53, 365, 440

55, 657, 188

57, 729, 076

72, 354, 080

25,558, 101

35, 338, 552

39, 315, 765

40,380, 600

42,808, 209

45,392, 438

49,215, 691

50, 508, 623

54, 099, 332

63, 586, 693

Source: Statement of Revenues, Expenses and Changes in Net Position for the NTMWD
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135, 201, 435

174, 371, 455

169, 457, 931

168, 185, 081

172, 604, 883

185, 544, 056

206, 640, 634

208, 587, 026

224, 688, 538

253, 691, 088



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 9

NONOPERATING REVENUES AND EXPENSES ( UNAUDITED) 

LAST TEN FISCAL YEARS

Gain ( Loss) on

Fiscal Investment Miscellaneous Sale of Interest

Year Income Revenue Capital Assets Expense Total

2008 $ 12, 266, 911 $ 360,509 $ ( 20, 183) $ ( 17, 683, 227) $ ( 5, 075,990) 

2009 6, 874, 381 3, 607,677 27,096 ( 29, 525, 984) ( 19, 016, 830) 

2010 1, 626, 312 4, 395,324 ( 954, 237) ( 36, 311, 906) ( 31, 244, 507) 

2011 2, 039, 519 5, 275,520 - ( 47, 874, 920) ( 40, 559, 881) 

2012 1, 864, 517 7, 372,696 164, 661 ( 49, 572, 489) ( 40, 170, 615) 

2013 1, 261, 442 4, 740,486 180, 440 ( 56, 060, 066) ( 49, 877, 698) 

2014 842, 516 6, 748,435 ( 1, 171, 457) ( 53, 416, 490) ( 46, 996, 996) 

2015 2, 034, 940 4, 401, 295 - ( 49, 531, 332) ( 43, 095, 097) 

2016 3, 059, 347 3, 573,729 875,624 ( 54, 997, 252) ( 47, 488, 552) 

2017 7, 981, 554 2, 910,296 274,474 ( 68, 257, 962) ( 57, 091, 638) 

Source: Statement of Revenues, Expenses and Changes in Net Position for the NTMWD
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 10

NET ADDITIONS TO CAPITAL ASSETS EXCLUDING CONSTRUCTION IN PROGRESS

UNAUDITED) 

LAST TEN FISCAL YEARS

Fiscal

Year

Water

System

Regional

Wastewater

System

Sewer

System

Solid

Waste

System

Interceptor

System Total

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

217, 271, 666

284, 522, 680

59,428, 177

37, 945, 874

97, 175, 728

103, 316, 959

25,269, 744

31, 937, 890

398, 312, 927

216, 005, 065

915, 563

14, 101, 945

787, 189

3, 504, 095

900, 820

90, 768, 086

7, 857, 071

10, 403, 531

11, 077, 703

12, 546, 239

53,426,921

34, 804, 787

904,541

23, 018,671

610,798

320,947

2, 207,403) 

9, 796, 189

721, 164

2, 741, 961

9, 861, 935

24, 952, 092

4, 048,279

4, 503,898

1, 708, 150

5, 979,869

1, 450,082

6, 712,023

4, 078, 101

21, 919,663

26, 790, 287

16, 341, 285

2, 739, 993

30, 415, 197

17, 550, 394

30, 382, 947

2, 557, 388

16, 248, 750

29, 053, 254

13, 117, 830

Source: Based on information provided in the schedule of capital assets in Note 4. 
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308,266, 372

374, 722, 789

67, 908, 179

99, 387, 735

117, 945, 890

230, 768, 808

34, 926, 882

75, 098, 383

443,243, 149

266, 330, 758



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 11

WATER PRODUCED AND CONSUMED, WASTEWATER TREATED AND SOLID WASTE

DISPOSED (UNAUDITED) 

LAST TEN FISCAL YEARS

Gallons of Gallons of Gallons of Water Rates

Water Water Water Water Percent ( per 1, 000 gallons) 

Year Produced Consumed Unbilled Unbilled Members Customer

2008 93, 501, 966, 897 90, 254,296,000 3,247,670, 897 3. 5% $ 1. 08 $ 1. 13

2009 96, 036, 110, 124 93, 224,065, 000 2, 812, 045, 124 2. 9% $ 1. 18 $ 1. 23

2010 90, 683, 355, 747 88, 163, 732, 000 2, 519, 623, 747 2. 8% $ 1. 25 $ 1. 30

2011 104, 965,486, 000 102, 097, 794, 000 2, 867, 692, 000 2. 7% $ 1. 37 $ 1. 42

2012 98, 209,915, 613 96, 846, 812, 000 1, 363, 103, 613 1. 4% $ 1. 49 $ 1. 54

2013 98, 031, 722, 000 93, 366, 805, 000 4, 664, 917, 000 4. 8% $ 1. 70 $ 1. 75

2014 88, 512, 901, 000 83, 633, 749, 000 4, 879, 152, 000 5. 5% $ 1. 87 $ 1. 92

2015 83, 288,227,957 80, 027, 915, 000 3,260,312, 957 3. 9% $ 2. 06 $ 2. 11

2016 100, 282,548, 000 97, 345,239,000 2, 937, 309, 000 2. 9% $ 2.29 $ 2. 34

2017 97, 942, 133, 000 95, 123, 951, 000 2, 818, 182, 000 2. 9% $ 2. 53 $ 2. 58

Note: Water production and consumption is based on the NTMWD Water Year (August 1 through July 31). 

Gallons of Tons of

Fiscal Wastewater Solid Waste

Year Treated Disposed

2008 32, 065, 925, 000 816, 994

2009 31, 348,246, 000 750, 018

2010 36, 263,799, 000 743, 171

2011 30, 875, 376, 000 751, 787

2012 32, 789,293,000 722, 813

2013 32, 919, 670, 000 786, 441

2014 32, 546, 937, 000 835, 224

2015 39, 364, 325, 000 877, 072

2016 42, 949, 703, 000 950, 220

2017 37, 569, 619, 000 1, 009,236

Source: Based on information provided in NTMWD Operations Report. 

Note: Wastewater treated and solid waste disposed is based on the NTMWD Fiscal Year ( October 1

through September 30). 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 12

HISTORIC SERVICE USE ( UNAUDITED) 

LAST TEN YEARS

2007 -2008 2008 -2009 2009 -2010 2010 -2011

WATER CONSUMPTION

GALLONS IN THOUSANDS): 

Member cities 77, 535, 389 79, 197, 589 74, 574, 835 85, 966, 816

Customer cities 12, 713, 053 14, 019,682 13, 583, 041 16, 126, 637

Individual meters 5, 854 6, 794 5, 856 4, 341

Total 90, 254, 296 93, 224, 065 88, 163, 732 102, 097, 794

Total rainfall ( in inches) 34. 89 39. 02 41. 45 31. 18

WASTEWATER VOLUME

TREATED (GALLONS IN

THOUSANDS): 

Regional system 26, 159, 510 25, 254, 348 29, 189, 205 24, 721, 535

Small plant system 5, 906, 415 6, 093, 898 7, 074, 594 6, 153, 841

Total 32, 065, 925 31, 348,246 36, 263,799 30, 875, 376

SOLID WASTE VOLUME

IN TONS): 

Transfer stations 490,400 465, 440 473, 322 471, 825

Landfill 326, 594 284, 578 269, 849 279,962

Total 816, 994 750, 018

Source: Based on information provided in NTMWD Operations Report. 

743, 171 751, 787

Note: Data for water consumption is based on the NTMWD water year (August 1 through July 31). Data for

wastewater volume treated and solid waste volume is reported on the NTMWD fiscal year (October 1 through

September 30). 
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2011 -2012 2012 -2013 2013 -2014 2014 -2015 2015 -2016 2016 -2017

81, 019, 601 78, 407, 137 69, 155, 408 66, 632, 698 80, 685, 320 78, 723, 004

15, 822, 993 14, 956, 602 14, 475, 125 13, 390, 178 16, 655, 941 16, 398, 007

4, 218 3, 066 3, 216 5, 039 3, 978 2, 940

96, 846, 812 93, 366, 805 83, 633, 749 80, 027, 915 97, 345, 239 95, 123, 951

35. 16 29. 17 29. 08 44. 54 53. 71 32. 33

26, 347, 832 26, 734, 851 26, 468, 520 32, 164, 465 34, 983, 736 30, 525, 105

6, 441, 461 6, 184, 819 6, 078, 417 7, 199, 860 7, 965, 967 7, 044, 514

32, 789, 293 32, 919, 670 32, 546, 937 39, 364, 325 42, 949, 703 37, 569, 619

459, 167 475, 072 495, 756 533, 545 566, 601 586, 098

263, 646 311, 369 339, 468 343, 527 383, 619 423, 138

722, 813 786,441 835, 224 877, 072

110

950,220 1, 009,236



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 13

NUMBER OF WATER, WASTEWATER AND SOLID WASTE CUSTOMERS ( UNAUDITED) 

LAST TEN FISCAL YEARS

Water Wastewater Solid Waste

Fiscal Member Customer Total Member Member

Year Cites Cities Cities Cities Cities

2008 13 31 44 12 5

2009 13 32 45 12 5

2010 13 32 45 12 5

2011 13 32 45 12 5

2012 13 32 45 12 5

2013 13 33 46 12 5

2014 13 33 46 12 5

2015 13 33 46 12 5

2016 13 34 47 ( 1) 12 5

2017 13 34 47 ( 1) 12 5

Source: Based on information provided in NTMWD Operations Report. 

1) BHPWSC became a direct customer of NTMWD in April 2016. BHPWSC had previously received

service from NTMWD as a customer of the City of Royse City. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 14

WATER RATES ( UNAUDITED) 

LAST TEN FISCAL YEARS

Water Rates ( per 1, 000 gallons) 

Member Cities

Customer Cities

Water Rates ( per 1, 000 gallons) 

Member Cities

Customer Cities

2008 2009 2010 2011 2012

1. 08 $ 1. 18 $ 1. 25 $ 1. 37 $ 1. 49

1. 13 $ 1. 23 $ 1. 30 $ 1. 42 $ 1. 54

2013 2014 2015 2016 2017

1. 70 $ 1. 87 $ 2. 06 $ 2. 29 $ 2. 53

1. 75 $ 1. 92 $ 2. 11 $ 2. 34 $ 2. 58

Source: Based on information provided in NTMWD Budget Resolution. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 15

LARGEST CUSTOMERS ( UNAUDITED) 

CURRENT YEAR AND TEN YEARS AGO

Customer

Water Sales

Amount

Fiscal Year 2007

Wastewater Service Fees Solid Waste Service Fees

Amount % Amount % 

Frisco

Garland

McKinney
Mesquite

Plano

Richardson

Subtotal

Other Customers

Grand Total

Customer

7, 970,709 7. 90% $ 6, 089,718 10. 32% $ 2, 183, 597 11. 34% 

13, 347,344 13. 23% - 0. 00% - 0. 00% 

9, 097,050 9. 02% 8, 675,261 14. 71% 3, 786, 961 19. 66% 

7, 977,344 7. 91% 5, 693,942 9. 65% - 0. 00% 

24, 941, 475 24.72% 17, 134, 045 29.05% 6, 425, 396 33.36% 

10, 284,831 10. 19% 3, 691, 450 6. 26% 3, 197, 002 16. 60% 

73, 618, 753 72.96% 41, 284, 416 69.99% 15, 592, 956 80.95% 

27, 282, 721 27.04% 17, 704, 399 30. 01% 3, 670, 507 19. 05% 

100, 901, 474 100. 00% $ 58, 988,815 100. 00% $ 19, 263,463 100. 00% 

Water Sales

Amount

Fiscal Year 2017

Wastewater Service Fees Solid Waste Service Fees

Amount % Amount % 

Frisco

Garland

McKinney
Mesquite

Plano

Richardson

Subtotal

Other Customers

Grand Total

25, 652,227 9. 08% 

33,248,412 11. 77% 

27, 136, 829 9. 60% 

19, 896,553 7. 04% 

65, 664, 110 23.23% 

26, 680,040 9. 44% 

198, 278, 171 70. 16% 

20, 831, 830 17. 24% $ 4, 095, 082 11. 97% 

0. 00% - 0. 00% 

16, 935, 153 14. 02% 5, 381, 333 15. 73% 

9, 854,964 8. 16% - 0. 00% 

30,257, 342 25.05% 8, 805, 414 25.74% 

8, 957,306 7. 41% 3, 971, 490 11. 61% 

86, 836, 595 71. 88% 22, 253, 319 65.05% 

84,317,220 29.84% 33, 966,501 28. 12% 11, 953,213 34.95% 

282, 595,391 100. 00% $ 120, 803,096 100. 00% $ 34,206, 532 100. 00% 

Source: Based on information provided in NTMWD Operations Report. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 16

OUTSTANDING DEBT BY TYPE (UNAUDITED) 

LAST TEN FISCAL YEARS

U. S Per

Fiscal Revenue Government Capital District Capita

Year Bonds (1) Notes Leases Total Population Debt

2008 $ 971, 266, 403 $ 41, 145, 477 $ - $ 1, 012, 411, 880 748, 500 1, 353

2009 1, 123, 155, 107 40, 019, 360 - 1, 163, 174,467 764, 500 1, 521

2010 1, 201, 211, 843 75, 497,946 - 1, 276,709,789 786, 250 1, 624

2011 1, 296,431, 816 37, 656, 812 - 1, 334,088,628 791, 470 1, 686

2012 1, 693,890, 969 36, 417,993 - 1, 730,308,962 834, 642 2, 073

2013 1, 649,854, 821 35, 139, 154 - 1, 684,993,975 854, 778 1, 971

2014 1, 675,033, 880 33, 819, 003 - 1, 708,852,883 885, 241 1, 930

2015 1, 821, 632, 620 32, 456,205 - 1, 854,088,825 914, 127 2, 028

2016 1, 906,989, 880 31, 049, 381 - 1, 938,039,261 939, 585 2, 063

2017 2, 231, 875, 720 29, 597, 110 - 2, 261, 472,830 n/ a n/ a

Source: Notes to the Basic Financial Statements for the North Texas Municipal Water District. 

1) Presented net of original issuance discounts and premiums

Note: The District provides service to portions of Collin, Hunt, Rockwall, Dallas, Kaufman, Ellis, Rains, 

Fannin, Grayson, and Denton Counties. The majority of the District's population served resides in
Collin County. Therefore, this schedule reflects data for Collin County only. 

The District was unable to obtain the 2017 " District Population" and the Per Capita Debt" 

information at the time of publication of this report. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 18

DEMOGRAPHIC STATISTICS (UNAUDITED) 

LAST TEN CALENDAR YEARS

Personal Per

Income Capita

Calendar District ( thousand Personal Unemployment

Year Population dollars) Income Rate

2007 724,900 $ 26, 345, 030 $ 36,343 6. 0% 

2008 748,500 27, 539, 359 36,793 6. 4% 

2009 764,500 28,476, 127 37,248 6. 9% 

2010 786,250 29,648, 689 37,709 7. 3% 

2011 791, 470 30,214, 869 38, 176 7. 3% 

2012 834,642 30, 941, 848 37, 072 4. 5% 

2013 854,778 32, 401, 215 37, 906 5. 2% 

2014 885,241 34, 148, 172 38,575 5. 5% 

2015 914, 127 36, 154, 637 39, 551 3. 7% 

2016 939,585 38, 686, 473 41, 174 3. 7% 

Source: Years 2007 - 2011 were based on information provided by North Central Texas
Council of Governments. Years 2012 - 2016 were based on information provided by
the U. S. Census Bureau; however, the District was unable to obtain this information

for 2017 at the time of publication of this report. 

Note: The District provides service to portions of Collin, Hunt, Rockwall, Dallas, Kaufman, 

Ellis, Rains, Fannin, Grayson, and Denton Counties. The majority of the District's
population served resides in Collin County. Therefore, this schedule reflects data for
Collin County only. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 19

PRINCIPAL EMPLOYERS ( UNAUDITED) 

PREVIOUS YEAR AND TEN YEARS AGO

2016

Percentage

Employer Employees of Total

HP Enterprise Services, LLC 10, 000 2. 06% 

JP Morgan Chase & Co 6, 000 1. 24% 

Bank of America Home Loans - Corporate Dr. 4, 646 0. 96% 

Liberty Mutual Insurance 4, 000 0. 82% 

Toyota 4, 000 0. 82% 

JC Penney ( Corporate HQ) 3, 800 0. 78% 

Capital One 3, 683 0. 76% 

University of Texas at Dallas 3, 500 0. 72% 

Blue Cross and Blue Shield of Texas 3, 100 0. 64% 

Medical Center of Plano ( HCA Inc.) 3, 000 0. 62% 

Total 45, 729 9. 42% 

Total Employed in the County 485, 601

2006

Percentage

Employer Employees of Total

Countrywide Home Loans 4, 402 1. 13% 

EDS 4, 310 1. 11% 

JC Penney 4, 300 1. 10% 

University of Texas at Dallas 3, 058 0. 78% 

Raytheon 2, 850 0. 73% 

Perot Systems 2, 732 0. 70% 

Raytheon Corp 2, 400 0. 62% 

Alcatel 2, 280 0. 58% 

AT &T Inc. 2, 140 0. 55% 

Total 28,472 7. 30% 

Source: Years 2006 and 2016 are based on information provided by North Central Texas Council of
Governments; however, the District was unable to obtain this information for 2017 at the time of

publication of this report. 

Note 1: The District provides service to portions of Collin, Hunt, Rockwall, Dallas, Kaufman, Ellis, Rains, 

Fannin, Grayson, and Denton Counties. The majority of the District's population served resides in

Collin County. Therefore, this schedule reflects data for Collin County only. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 20

NUMBER OF EMPLOYEES BY FUNCTION ( UNAUDITED) 

LAST TEN FISCAL YEARS

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Water: 

General 14. 0 18. 0 18. 0 29. 0 29. 0 31. 0 31. 0 30. 0 8. 0 11. 0

Public Information 2. 0 2. 0 2. 0 2. 0 2. 0 2. 0 2. 0 3. 0 2. 0 3. 0

Planning 8. 0 0. 0 0. 0 0. 0 0. 0 0. 0 0. 0 0. 0 0. 0 0. 0

Information Technology 20.4 24. 0

Administration 22. 0 22. 0 23. 0 21. 0 21. 0 21. 0 25. 0 28. 0 36. 0 38. 0

Plant Operations 34. 0 40. 0 45. 0 47. 0 66. 0 78. 0 64. 0 66. 0 77. 0 79. 0

Tawakoni Raw Water Pump St 0. 0 0. 0 5. 0 10. 0 11. 0 11. 0 11. 0 11. 0 12. 0 12. 0

East Fork Raw Water Supply 5. 0 7. 0 7. 0 7. 0 7. 0 7. 0 7. 0 7. 0 7. 0 7. 0

Bonham Water Treatment 8. 0 10. 0 11. 0 11. 0 11. 0 11. 0 11. 0 11. 0 11. 0 11. 0

Facilities Service 31. 0 40. 0 40. 5 40. 5 43. 5 46. 5 48. 5 55. 0 61. 0 61. 0

Technical Service 50. 0 53. 0 56. 5 55. 5 56. 5 58. 5 80. 5 85. 0 91. 0 92. 0

Laboratory 23. 3 24. 3 25. 3 25. 3 25. 3 27. 3 27. 3 26. 9 27. 8 26. 0

Engineering 35. 0 40. 0 40. 0 40. 0 43. 0 44. 0 50. 0 62. 0 74. 0 77. 0

Environmental Service 4. 5 5. 5 5. 7 7. 7 7. 7 7. 7 9. 2 11. 4 11. 0 11. 5

Permitting 4. 2 4. 0

Regulatory Compliance 3. 3 4. 0

Total 236. 8 261. 8 279. 0 296. 0 323. 0 345. 0 366. 5 396. 3 445. 6 460. 5

Wastewater: 

Wilson Creek WWTP 51. 8 52. 8 52. 8 52. 8 55. 8 55. 8 56. 1 56. 4 58. 8 59. 0

Floyd Branch WWTP 6. 3 6. 3 6. 3 6. 3 6. 3 6. 3 6. 4 6. 5 7. 5 8. 0

Rowlett Creek WWTP 20. 8 21. 8 21. 8 21. 8 21. 8 21. 8 23. 1 23.4 25. 5 26. 5

Mesquite WWTP 27. 8 29. 8 29. 8 29. 8 32. 8 32. 8 34. 1 35. 4 34. 1 34. 0

Panther Creek WWTP 6. 1 6. 1 6. 1 12. 1 12. 1 12. 1 12. 1 12. 6 17. 8 17. 8

Muddy Creek WWTP 12. 1 12. 1 12. 1 12. 1 12. 1 12. 1 12. 1 12. 1 18. 4 18. 9

Stewart Creek WWTP 6. 1 6. 1 6. 1 6. 1 6. 1 6. 1 6. 1 6. 6 10. 6 11. 5

Seagoville WWTP 0. 0 0. 0 0. 0 0. 0 0. 0 0. 0 0. 0 0. 0 0. 0 0. 0

Small WWTPs 6. 5 6. 5 5. 5 5. 5 5. 5 5. 5 5. 5 7. 5 7. 0 9. 0

Pretreatment 5. 2 5. 2 5. 0 5. 0 5. 0 5. 0 5. 5 6. 7 6. 8 7. 5

Dewatering 2. 0 2. 0 2. 0 2. 0 2. 0 2. 0 2. 0 0. 0 0. 0 0. 0

Forney Interceptor 0. 1

Lower East Fork Interceptor 0. 1 0. 1

Buffalo Creek Interceptor 0. 1

Upper East Fork Interceptor 5. 9 6. 9 6. 9 6. 9 7. 9 8. 9 8. 9 11. 9 19. 9 19. 1

Total 150. 2 155. 2 154. 0 160. 0 167. 0 168. 0 171. 6 178. 7 206. 3 211. 5

Solid Waste: 

Transfer Station 49. 5 52. 8 52. 8 50. 8 48. 8 47. 8 47. 3 46. 3 46. 4 47. 0

Landfills 8. 3 8. 3 2. 5 0. 0 0. 0 0. 0 0. 0 0. 0 0. 0 0. 0

Disposal Facility 30. 3 33. 0 37. 8 39. 3 40. 3 39. 3 36. 8 32. 8 33. 9 34. 7

Fleet Maintenance Shop 11. 0 13. 0 13. 0 13. 0 12. 0 12. 0 15. 0 16. 0 18. 7 19. 4

Total 99. 0 107. 0 106. 1 103. 0 101. 0 99. 0 99. 0 95. 0 99. 0 101. 0

Total Employees 486 524 539 559 591 612 637 670 751 773

Source: Based on information provided in NTMWD Annual Budget. 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 21

MISCELLANEOUS STATISTICAL DATA (UNAUDITED) 

YEAR ENDED SEPTEMBER 30, 2017

Authority created under Chapter 62, Acts of 1951, 52nd Legislature of Texas, Regular Session

Year of creation 1951

Domicile Wylie, Texas

District population 1, 700, 000

District service area 2, 200 square miles

Water Treatment Plant 420 acres

Rain received at Lavon Lake during fiscal year 32. 33

Total employees 773

REGIONAL WATER SYSTEM

RAW WATER SUPPLY —SAFE YIELD: 

Lavon Lake

Lake Texoma

Jim Chapman Lake

Lake Bonham

Lake Tawakoni

Wilson Creek Reuse

East Fork Raw Water Supply
Lake Ray Hubbard Pass Through

Total

WATER TREATMENT PLANTS: 

Wylie —WTP I

Wylie —WTP II

Wylie —WTP III

Wylie —WTP IV

Bonham WTP

Tawakoni WTP

Total

TRANSMISSION PIPELINES: 

12" to 24" diameter

30" to 54" diameter

60" to 96" diameter

102. 6 MGD

82. 8

44. 6

4. 8

45. 7

44. 0

27. 0

18. 8

370. 3 MGD

70. 0 MGD

280. 0

280. 0

140. 0

6. 6

30. 0

806. 6 MGD

116. 0 Miles

174. 0

286. 0

Total 576. 0 Miles

RAW WATER PUMP STATIONS: 

Lake Lavon - 3 sites: 

Total water pumps 17

Total raw water pumping capacity 940 MGD

Lake Texoma - 1 site: 

Total water pumps 4

Total raw water pumping capacity 125 MGD

119



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 21

MISCELLANEOUS STATISTICAL DATA (UNAUDITED) 

YEAR ENDED SEPTEMBER 30, 2017

Jim Chapman Lake - 1 site: 

Total water pumps

Total raw water pumping capacity

East Fork Raw Water Supply - 2 sites: 
Total water pumps

Total raw water pumping capacity

Lake Tawakoni - 2 sites: 

Total water pumps

Total raw water pumping capacity

Wylie Water Plant - Treated Water Pump Stations

Wylie Water Plant - Treated Water Pumping Capacity

TREATED WATER STORAGE RESERVOIRS: 

NTMWD Treatment plant storage

NTMWD Transmission system storage

TOTAL CITY DELIVERY POINTS

WASTEWATER SYSTEM

REGIONAL SYSTEM: 

Regional wastewater plants: 

Floyd Branch RWWTP

South Mesquite RWWTP

Rowlett Creek RWWTP

Wilson Creek RWWTP

SEWER SYSTEM: 

City: 
Farmersville

Frisco

Lavon

Rockwal I

Royse City

Royse City and Fate
Seis Lagos MUD

Farmersville No. 1 Plant

Farmersville No. 2 Plant

Cottonwood Creek Plant

Panther Creek Plant * 

Stewart Creek West Plant * 

Bear Creek Plant

North Rockwall Plant

South Rockwall Plant

Royse City Plant
Sabine Creek Plant

Seis Lagos Plant

120

3

165 MGD

8

270 MGD

7 MGD

168

7

953. 5 MGD

42. 0 Million gallons

368. 0

410. 0 Million gallons

82

Permitted Capacity

4. 750 MGD

33. 000

24. 000

56. 000

0. 225

0. 530

0. 300

10. 000

5. 000

0. 250

1. 200

2. 250

0. 500

1. 500

0. 250

a

a

b



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 21

MISCELLANEOUS STATISTICAL DATA (UNAUDITED) 

YEAR ENDED SEPTEMBER 30, 2017

Wylie and Murphy Muddy Creek Plant
Wylie Wylie Plant

Total treatment capacity

Total number of plants

Total number of plants in operation

a) Operates as a single plant

b) Not in operation

Number of plants owned by NTMWD

10. 000

2. 000
b

151. 755 MGD

17

14

11

INTERCEPTOR SYSTEMS Pipeline Length

Upper East Fork Interceptor System

Lakeside Interceptor (Rockwall) 

Muddy Creek Interceptor

Forney Interceptor
Sabine Creek Interceptor

Parker Creek Interceptor

Buffalo Creek Interceptor

Lower East Fork Interceptor System

Total

SOLID WASTE SYSTEM

194.2 Miles

4. 3

4. 1

14. 4

3. 2

6. 6

16. 2

9. 2

252.2 Miles

Permitted Capacity

TRANSFER STATIONS ( 3): 

Lookout Drive Transfer Station 625 Tons /day
Parkway Transfer Station 770

Custer Road Transfer Station 1, 900

Total transfer capacity 3,295 Tons /day

LANDFILLS ( 3): 

121 Regional Disposal Facility
Permit Boundary 673 Acres

Landfillable 433 Acres

Permitted Airspace 135 M yd3

Maxwell Creek Landfill* 

Permit Boundary 193 Acres

Landfillable 139 Acres

Permitted Airspace 6 M yd3

McKinney Landfill ** 
Permit Boundary 169 Acres

Landfillable 94 Acres

Permitted Airspace 13 M yd3

Closed in 2006. 

Ceased waste acceptance on December 31, 2008 and closed in 2014

Concluded) 
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 22

OPERATING AND CAPITAL INDICATORS (UNAUDITED) 

LAST TEN FISCAL YEARS

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Water: 

Size of Service Area (square

miles) 1, 985 1, 985 1, 985 1, 985 2, 200 2, 200 2, 200 2, 200 2, 200 2,200

Water Supply ( MGD) 298 333 369 369 369 370 370 370 370 370

Treatment Capacity ( MGD) 777 777 777 777 807 807 807 807 807 807

Miles of Transmission Pipelines 482 482 482 487 518 518 566 573 573 576

Water Storage Capacity ( MG) 443 314 400 400 400 403 403 410 410 410

City Delivery Points 59 78 78 78 78 77 77 77 82 82

Total Rainfall ( Inches) 35 39 41 31 35 29 29 45 54 32

Annual Consumption ( BG) 90 93 88 102 97 93 84 80 97 95

Wastewater: 

Miles of Interceptor Lines 188 210 210 226 243 243 250 250 251 252

Number of Treatment Plants 16 18 18 18 18 17 17 17 17 17

Treatment Capacity ( MGD) 121 132 132 137 145 152 152 152 152 152

Annual Volume Treated ( BG) 32 31 36 31 33 33 33 39 43 38

Solid Waste: 

Number of Transfer Stations 3 3 3 3 3 3 3 3 3 3

Number of Landfills 3 3 3 3 3 3 3 3 3 3

Annual Volume (thousand tons) 817 750 743 752 723 786 835 877 950 1, 009

Source: Based on information provided in NTMWD Operation Report. 
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North Texas Municipal Water District Part C. 49.b 
2018 SWIFT Application pg 1/2
Response - Question 49-B

Dated Issue Outstanding

Date Amount Bonds (1)
Issue Description Debt Holder

6/15/2008 111,780,000$ 2,585,000$      Water System Revenue Bonds, Series 2008 Publically Offered

3/1/2009 9,930,000 9,930,000        Water System Revenue Bonds, Series 2009A TWDB

7/15/2009 43,980,000 23,590,000      Water System Revenue Bonds, Series 2009B TWDB

11/15/2009 34,330,000 11,095,000      Water System Revenue Refunding & Improvement Bonds, Series 2009C Publically Offered

11/15/2009 109,520,000 100,750,000    Water System Revenue Bonds, Taxable Series 2009D-Build America Bonds Publically Offered

10/15/2010 31,720,000 10,880,000      Water System Revenue Bonds, Series 2010 Publically Offered

10/15/2010 108,345,000 108,345,000    Water System Revenue Bonds Taxable, Series 2010A-Build America Bonds Publically Offered

6/15/2012 358,835,000 297,285,000    Water System Revenue Refunding & Improvement Bonds, Series 2012 Publically Offered

6/15/2014 171,430,000 164,880,000    Water System Revenue Refunding & Improvement Bonds, Series 2014 Publically Offered
4/15/2015 302,125,000 285,160,000    Water System Revenue Refunding & Improvement Bonds, Series 2015 Publically Offered

10/15/2016 330,560,000 232,375,000 Water System Revenue Refunding & Improvement Bonds, Series 2016 Publically Offered
10/1/2017 44,650,000 44,650,000 Water System Revenue Bonds, Series 2017 TWDB

1,291,525,000$  

(1)  As of September 30, 2017



North Texas Municipal Water District Part C. 49.b 
2018 SWIFT Applications pg 2/2
Response - Question 49-B

Fiscal
Year

Ending Outstanding Debt 
9/30 Principal Interest Total
2018 48,675,000$       64,601,745$     113,276,745$     
2019 51,940,000 62,684,547 114,624,547
2020 54,150,000 60,368,587 114,518,587
2021 55,635,000 57,804,922 113,439,922
2022 55,065,000 55,138,771 110,203,771
2023 58,465,000 52,483,793 110,948,793
2024 61,135,000 49,640,634 110,775,634
2025 59,195,000 46,680,298 105,875,298
2026 61,935,000 43,805,340 105,740,340
2027 64,890,000 40,770,705 105,660,705
2028 65,245,000 37,943,812 103,188,812
2029 67,220,000 34,775,828 101,995,828
2030 69,475,000 31,443,671 100,918,671
2031 73,805,000 28,541,636 102,346,636
2032 77,385,000 25,075,572 102,460,572
2033 55,005,000 21,564,555 76,569,555
2034 57,535,000 18,798,634 76,333,634
2035 54,925,000 15,904,181 70,829,181
2036 40,490,000 13,066,572 53,556,572
2037 35,505,000 10,946,146 46,451,146
2038 37,125,000 9,120,298 46,245,298
2039 32,140,000 7,378,465 39,518,465
2040 26,535,000 5,823,530 32,358,530
2041 19,795,000 4,628,495 24,423,495
2042 20,625,000 3,855,158 24,480,158
2043 21,500,000 3,049,166 24,549,166
2044 22,405,000 2,207,184 24,612,184
2045 15,945,000 1,329,548 17,274,548
2046 16,555,000 710,858 17,265,858
2047 2,225,000 68,530 2,293,530

1,382,525,000$  810,211,182$   2,192,736,182$  
 



Employer Employees

Percentage of 
Total County 

Employees Employees 

Percentage of 
Total County 

Employees

Hp Enterprise Svc Llc              10,000 1.99%              -    - 

JP Morgan Chase &  Co. 6,000 1.19%              -    - 

Bank of America Home Loans 4,646 0.93%              -    - 

Liberty Mutual Insurance 4,000 0.80%              -    - 

Toyota 4,000 0.80%              -    - 

JC Penney Corporate 3,800 0.76%              5,200 1.34%              

Capital One 3,683 0.73%              -    - 

University of Texas at Dallas 3,500 0.70%              2,064 0.53%              

Blue Cross and Blue Shield of Texas 3,100 0.62%              -    - 

Medical Center of Plano 3,000 0.60%              -    - 

No longer eligible for listing 6,600 1.31%                           33,773 8.71%              

Total              52,329 10.42%                         41,037 10.59%            

Total Employed in the County(1)            502,181            387,584 

Source:  North Central Texas Council of Governments
(1) Texas A&M University

2017 2008

COLLIN COUNTY, TEXAS
Table 4.2 - Principal Employers

Current Year and Ten Years Ago

(amounts expressed in thousands)
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PartC.52

NORTH TEXAS MUNICIPAL WATER DISTRICT

REGIONAL WATER SUPPLY FACILITIES AMENDATORY CONTRACT

THE STATE OF TEXAS

C 5a

NORTH TEXAS MUNICIPAL WATER DISTRICT : 

THIS AMENDATORY CONTRACT ( the " Contract ") made and entered

into as of the 1st day of AUGUST, 1988 ( the " Contract Date "), 

by and between NORTH TEXAS MUNICIPAL WATER DISTRICT ( the

District "), a conservation and reclamation district and

political subdivision of the State of Texas, created and

functioning under Article 16, Section 59, of the Texas Consti- 

tution, pursuant to Chapter 62, Acts of the 52nd Legislature, 

Regular Session, 1951, as amended ( the " District Act "), and the

following: 

CITY OF FARMERSVILLE, IN COLLIN COUNTY, TEXAS, 

CITY OF FORNEY, IN KAUFMAN COUNTY, TEXAS, 

CITY OF GARLAND, IN DALLAS COUNTY, TEXAS

CITY OF McKINNEY, IN COLLIN COUNTY, TEXAS, 

CITY OF MESQUITE, IN DALLAS COUNTY, TEXAS, 

CITY OF PLANO, IN COLLIN AND DENTON COUNTIES, TEXAS, 

CITY OF PRINCETON, IN COLLIN COUNTY, TEXAS, 

CITY OF RICHARDSON, IN DALLAS AND COLLIN COUNTIES, TEXAS, 

CITY OF ROCKWALL, IN ROCKWALL COUNTY, TEXAS, 

CITY OF ROYSE CITY, IN ROCKWALL AND COLLIN COUNTIES, TEXAS, and

CITY OF WYLIE, IN COLLIN COUNTY, TEXAS

collectively the " Initial Contracting Parties "). 

W I T N E S S E T H

WHEREAS, each of the Initial Contracting Parties is a duly

incorporated city and political subdivision of the State of

Texas operating under the Constitution and laws of the State of

Texas; and

1



WHEREAS, the District and the Initial Contracting Parties

are authorized to enter into this Contract pursuant to the

District Act, Vernon' s Ann. Tex. Civ. St. Article 4413( 32c) 

the " Interlocal Cooperation Act "), and other applicable laws; 

and

WHEREAS, the District presently owns water rights in Lavon

Reservoir on the East Fork of the Trinity River in Collin

County, Texas, and owns and operates other water supply and

treatment facilities which serve the Initial Contracting

Parties ( the " Existing System "); and

WHEREAS, the District has duly issued and delivered the

following described bonds ( the " Outstanding Bonds ") which were

issued to acquire and construct, and to refund bonds issued to

acquire and construct, the Existing System: 

North Texas Municipal Water District Water System Revenue
Bonds, Series 1985, dated August 1, 1985, now outstanding

in the aggregate principal amount of $ 78, 967, 321. 45; and

North Texas Municipal Water District Water System Revenue
Bonds, Series 1987, dated March 1, 1987, now outstanding

in the aggregate principal amount of $ 24, 565, 000; and

WHEREAS, the District presently supplies and sells treated

water from the Existing System to the Initial Contracting

Parties under eleven separate treated water supply contracts, 

including various amendments thereto, now in effect; and it is

acknowledged and agreed that the Existing System is inadequate

to provide known future treated water requirements of the

Initial Contracting Parties, thus making this Contract
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necessary to enable the District to acquire and construct

additional treated water supply and treatment facilities and

make it possible for the District to supply such requirements; 

and

WHEREAS, the existing treated water supply contracts

recognize that the District has assumed the responsibility for

supplying all treated water needs of the Initial Contracting

Parties; and

WHEREAS, each of said existing treated water supply

contracts originally was dated as of December 12, 1953, except

for the City of Richardson contract originally dated as of

April 7, 1965, and each is similar in form and substance, and

such contracts, including all amendments thereto, collectively

presently provide the principal source and security for the

payment of the District' s Outstanding Bonds; and

WHEREAS the District proposes to acquire, construct, and

complete additional surface water supply and treatment facili- 

ties from the following additional sources: Lake Texoma on the

Red River, Cooper Dam and Reservoir in Hopkins and Delta

Counties, Texas, a proposed new Bonham Dam and Reservoir in

Fannin County, Texas, and other facilities wherever located to

enable the District to supply treated water as needed to

Contracting Parties and others ( the " Projects "); and

WHEREAS, it is deemed necessary and advisable by the

parties hereto that each of the eleven separate existing
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treated water supply contracts, and amendments thereto, between

the District and each Initial Contracting Party be amended and

completely replaced with this single Contract so that the

entire relationship between the District and all of the

Initial Contracting Parties with respect to the System and the

Bonds ( as such terms are hereinafter defined) will be set forth

in this Contract; and

WHEREAS, it is specifically represented, certified, and

covenanted by the District that none of the amendments or

modifications to the aforesaid existing treated water supply

contracts with the Initial Contracting Parties which will occur

as a result of entering into this Contract will in any way have

an adverse affect on the operation of the System or the rights

of the owners of any Bonds; and that this Contract will provide

security for the owners of all Bonds and obligate the Initial

Contracting Parties to make and assume unconditional specific

payments with respect to the System and the Bonds; and

WHEREAS, the provisions of this Contract are similar in

concept, essence, and intent to the provisions of the aforesaid

existing treated water supply contracts and basically restate, 

reorganize, and expand same, including certain clarifications

and updating, and establishing certain billing procedures and

adjustments between the parties with respect to the use of, and

payments with respect to, treated water from the System, which

billing procedures and adjustments are solely between the
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Initial Contracting Parties and do not affect the unconditional

obligations of such parties with respect to the System and

Bonds; and

WHEREAS, it is expected by the parties hereto that after

the execution of this Contract, Bonds for parts of the Projects

will be issued as soon as deemed advisable and necessary by the

District. 

NOW, THEREFORE, in consideration of the mutual covenants

and agreements herein contained, the District agrees to use its

best efforts to acquire, construct, and complete the Projects

and other System facilities, when and as the District deems it

advisable, and to supply treated water to Contracting Parties

and others from the System, upon and subject to the terms and

conditions hereinafter set forth, and, subject to the provi- 

sions of Section 13( b) and ( c) hereof, the District and the

Initial Contracting Parties agree that each of the eleven

presently existing treated water supply contracts described

above between the District and the Initial Contracting Parties

are hereby amended, modified, combined, and consolidated so as

henceforth to be in their entirety and for all purposes as

follows, to -wit: 

Section 1. DEFINITION OF TERMS. The following terms and

expressions as used in this Contract, unless the context

clearly shows otherwise, shall have the following meanings: 
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a) " Additional Contracting Party" means any party not

defined as one of the Initial Contracting Parties with which

the District makes a contract similar to this Contract for

supplying treated water from the System, provided that after

execution of any such contract such party shall become one of

the Contracting Parties for all purposes of this Contract. 

b) " Annual Payment" means the amount of money to be paid

to the District by each of the Contracting Parties during each

Annual Payment Period as its proportionate share of the Annual

Requirement. 

c) " Annual Payment Period" means the District' s fiscal

year, which currently begins on October 1 of each calendar year

and ends on September 30 of the next following calendar year, 

but which may be any twelve consecutive month period fixed by

the District; and the first Annual Payment Period under this

Contract shall be the period of October 1, 1988, through

September 30, 1989. 

d) " Annual Requirement" means the total amount of money

required for District to pay all Operation and Maintenance

Expenses of the System, and to pay the Bond Service Component

of the Annual Requirement as described in Section 9( a) hereof, 

including debt service on its Bonds, and any sums required to

pay or restore any amounts required to be deposited in any
special or reserve funds required to be established and /or

maintained by the provisions of the Bond Resolutions. 
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e) " Bond Resolution" means any resolution of the Dis- 

trict which authorizes any Bonds. 

f) Bonds" means the Outstanding Bonds listed in the

preamble to this Contract, and all bonds hereafter issued by

the District, whether in one or more series or issues, and the

interest thereon, to acquire, construct, complete, improve, 

and /or extend the System or any System facilities, including

the Projects, and /or otherwise to improve or extend the System, 

and any bonds issued to refund any Bonds or to refund any such

refunding bonds. 

g) Contracting Parties" means the " Initial Contracting

Parties ", as defined in the first paragraph of this Contract, 

together with any other party or parties which hereafter

becomes one of the Contracting Parties by becoming an Addition- 

al Contracting Party. 

h) " Contracting Party" means any one of the Contracting

Parties. 

i) " District" means the " District" as defined in the

preamble to this Contract. 

j) " Existing System" means the " Existing System" as

defined in the preamble to this Contract. 

k) " MGD" is an abbreviation for " million gallons of

water per day" and means a quantity of water during a period of

time expressed for convenience in terms of an average annual

daily quantity during an Annual Payment Period. The value of 2
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MGD, for example, is calculated as follows: two million

gallons multiplied by the number of days in an Annual Payment

Period. 

1) Operation and Maintenance Expenses" means all

reasonable costs and expenses of operation and maintenance of

the System, including ( for greater certainty but without limit- 

ing the generality of the foregoing) repairs and replacements, 

operating personnel, the

required to pay the U. S. 

federal, state, or local

other interests in water

of water, or for the use

facilities, the costs of

cost of utilities, the amounts

Army Corps of Engineers or any other

agency for water storage rights or

in any reservoir, or for the purchase

or operation of any property or

supervision, engineering, accounting, 

auditing, legal services, insurance premiums, supplies, 

services, administration of the System, and equipment necessary

for proper operation and maintenance of the System, and

payments made by District in satisfaction of judgments

resulting from claims not covered by District' s insurance

arising in connection with the acquisition, construction, 

operation, and maintenance of the System. The term also in- 

cludes the charges of the bank or banks acting as paying agents

and /or registrars for any Bonds. The term does not include

depreciation. 

m) " Outstanding Bonds" means the Outstanding Bonds, as

defined in the preamble to this Contract. 
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n) " Projects" means the " Projects" as defined in the

preamble to this Contract. 

o) " System" means collectively the Existing System and

the Projects, and all of the District' s existing water rights, 

and water storage, treatment, transportation, distribution, and

supply facilities, including all dams, reservoirs, and other

properties or interests therein wherever located, which hereto- 

fore have been acquired or constructed with the proceeds from

the sale of the Outstanding Bonds, or the bonds refunded by

same, or with any other bonds or other obligations of the

District payable from and secured by a lien on and pledge of

any part of the revenues of the System, or with revenues from

said System, together with all future improvements, enlarge- 

ments, extensions, and additions to any of the foregoing, and

all future new facilities and /or water rights, which are

acquired or constructed with the proceeds from the sale of any

Bonds or revenues from the System, and any water supply or

treatment facilities which are deliberately and specifically, 

at the option of the District, made a part of the System by

resolution of the Board of Directors of the District, and all

repairs to or replacements of the System. Said terms do not

include any District facilities which provide wastewater

treatment or disposal services, or solid waste disposal servic- 

es, of any kind. Said terms do not include any facilities

acquired or constructed by the District with the proceeds from
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the issuance of " Special Facilities Bonds ", which are hereby

defined as being revenue obligations of the District which are

not issued as Bonds ( as hereinbefore defined), and which are

payable from any source, contract, or revenues whatsoever other

than revenues from the System. 

p) " treated water" means potable water treated to the

standards of quality specified in Section 5 of this Contract. 

Such term does not include non - potable water such as wastewater

or other non - potable water derived, treated, or produced from

any source by any Contracting Party. 

q) Water Year" means the period of August 1 of each

calendar year through July 31 of the next following calendar

year. 

Section 2. CONSTRUCTION OF PROJECTS. The District agrees

to use its best efforts to issue its Bonds, payable from Annual

Payments under this Contract, to acquire and construct the

Projects and other System facilities when and as needed, as

determined by the District, to supply treated water to all

Contracting Parties. It is anticipated that such acquisition

and construction will be in phases and that each phase will be

financed by the District through the issuance of one or more

series or issues of its Bonds; and the District agrees to use

its best efforts to issue its Bonds for such purpose. Bonds

also may, at the discretion of the District, be issued to

refund any Bonds, and be issued to improve and /or extend
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any System facilities. The proceeds from the sale and delivery

of the Bonds may be used to fund debt service reserve funds or

contingency funds and interest during construction to the

extent deemed advisable by the District, and for the payment of

all of the District' s expenses and costs in connection with any

Projects or other System facilities and the Bonds, including, 

without limitation, all financing, legal, printing, and other

expenses and costs related to the Bonds and the Projects and

other System facilities. 

Section 3. QUANTITY. ( a) The District agrees to sell

and to deliver treated water under this Contract to each

Initial Contracting Party, respectively, at its Point or Points

of Delivery as described in Section 6 hereof, and each Initial

Contracting Party agrees to take at its Point or Points of

Delivery all treated water required for use by such Initial

Contracting Party during the term of this Contract, including

all treated water for such Initial Contracting Party' s own use

and for distribution to all customers served by such Initial

Contracting Party' s treated water distribution system, whether

inside or outside its boundaries. It is specifically provided, 

however, that after the Contract Date, no Contracting Party

shall enter into, renew, or amend with regard to volume of

water to be supplied, any agreement to supply any such treated

water for use outside its boundaries or the area of its statu- 

tory extraterritorial jurisdiction unless each such agreement
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is approved by the Board of Directors of the District ( which

approval shall not be unreasonably withheld) and made subject

and subordinate in all respects to the water requirements of

all of the Contracting Parties collectively. No Contracting

Party shall become a party to any contract for the sale of

treated water which would violate or be inconsistent with the

provisions of this Contract, and all such contracts shall

recognize the priority of treated water use as provided in this

Contract. It is the intention of the parties hereto that the

System shall be the sole and exclusive source of all treated

water supply for each of the Contracting Parties. However, 

notwithstanding the foregoing provisions of this subsection

a), if, after the Contract Date, any Contracting Party should

legally and finally annex or consolidate with any territory

which has a source of treated water supply other than from such

Contracting Party, then the District and such Contracting Party

are authorized to, and may, negotiate and enter into agreements

which would allow the continued use of such other source within

such annexed territory upon such terms and conditions as are

mutually agreeable to the District and such Contracting Party, 

and as an exception to the foregoing requirements with respect

to exclusivity. The District will use its best efforts to

furnish and remain in position to furnish treated water suffi- 

cient for all reasonable treated water requirements of each

Contracting Party, but its obligation shall be limited to the
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amount of treated water available to it from the System; and

provided that the maximum rate of delivery shall be consistent

with the capacities and abilities of System facilities, and

shall not exceed the amounts fixed on an equitable and uniform

basis by the Board of Directors of the District. The District

agrees to use its best efforts to issue its Bonds in amounts

necessary to acquire, construct, maintain, improve, and extend

the entire System, including the Projects and other System

facilities, so as to enable the District to furnish such

treated water. As between the Contracting Parties, if treated

water from the System must be rationed such rationing shall, 

within the limits permitted by law, be done by the District on

the basis of the relative actual total amount of all treated

water from the entire System taken by each such Contracting

Party, respectively, during the last preceding Annual Payment

Period in which rationing among said parties was not necessary. 

b) If the District is at any time during the term of

this Contract unable to supply all the treated water require- 

ments of the Contracting Parties for any reason, or if it

should become apparent that the District will become unable to

supply the Contracting Parties with their water requirements, 

and any Contracting Party determines that it is necessary to

procure treated water from sources other than the District, 

then such Contracting Party shall give written notice to the

District of its intention and desire to procure treated water
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from sources other than the District, and its reasons therefor. 

Unless, within sixty ( 60) days from the receipt by the District

of such written notice, the District shall object to such

procurement ( such objection to be evidenced by a resolution

adopted by a vote of a majority of all members of the Dis- 

trict' s Board of Directors), then such Contracting Party may

proceed to procure such treated water from other sources at its

sole cost, and without any liability for damages accruing in

favor of or against the District by reason thereof. However, 

such Contracting Party shall nevertheless continue to be

obligated to take from the District and pay for all treated

water at any time available to such Contracting Party from the

District' s System up to the full treated water requirements of

such Contracting Party. In no event shall the taking of

treated water from a source other than the District relieve any

Contracting Party from making all payments due the District

under this Contract. Further, all Contracting Parties shall at

all times have the right to secure treated water from any

possible source ( i) in any emergency when the District is

unable to deliver treated water from the System because of any

Force Majeure" as defined in this Contract, or ( ii) in any

other emergency situation, as determined by a Contracting Party

for a period not to exceed thirty days, or for any longer

period approved in writing by the District. Notwithstanding

the foregoing provisions of this Contract, any Contracting
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Party also may purchase treated water from a source other than

the System, if the District determines that such purchase is in

the best interests of the District and the Contracting Parties

and gives written approval to such purchase; and in such case, 

for the purposes of this Contract, the District shall be deemed

to be the constructive purchaser of such water and such water

shall be deemed to be System water, and the District shall

either pay for said water on behalf of such Contracting Party

or reimburse such Contracting Party for the cost of such water, 

and such Contracting Party shall pay the District for such

water the same as if it were regular System water. 

Section 4. OTHER CONTRACTS. ( a) The District reserves

the right to supply treated water from the System to Additional

Contracting Parties under contracts similar to this Contract, 

subject to the requirements concerning " minimums" as provided

in Section 9( c) hereof. Each contract with any Additional Con- 

tracting Party shall comply with the requirements of this

Contract, shall substantially restate the essential provisions

of this Contract, and shall be structured to be similar hereto

to the fullest extent applicable and practicable, with such

additions or changes as are necessary to meet the actual

circumstances, with the effect that each Additional Contracting

Party will in effect adopt the provisions of this Contract, as

supplemented and necessarily changed by its contract. 
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b) It is recognized and agreed that the District now has

many System water supply contracts with entities other than the

Initial Contracting Parties, which contracts will remain in

full force and effect, in accordance with their terms and

provisions, after the Contract Date. The District shall

enforce the aforesaid existing water supply contracts during

the entire terms thereof, unless any such contract is replaced

by a contract with an Additional Contracting Party hereunder. 

Upon the expiration of each such contract with any party the

District thereafter may sell water to such party only on the

basis that it is a new customer with respect to System water. 

c) It is further recognized and agreed that in the

future the District may sell any water from the System to

parties which are not Additional Contracting Parties, provided

that all such future sales of water from the System to parties

which are not Additional Contracting Parties shall, within the

limits permitted by law, in all respects be subordinate to the

prior rights of the Contracting Parties to water from the

System, and all such sales and contracts relating thereto shall

recognize, and be made subordinate to, such prior rights. 

d) It is recognized and agreed that concurrently with

the execution of this Contract the District and the City of

Garland will execute a separate agreement with respect to raw

industrial water to be taken directly by Garland from Lavon

Reservoir for use as cooling water for its steam electric

16



generating plant. Such agreement will substantially restate

and completely replace the rights and obligations of the

parties with respect to raw industrial water from Lavon Reser- 

voir under the presently existing additions and modifications

dated November 6, 1964, and August 7, 1973, respectively, to

the original treated water contract dated December 12, 1953, 

between the District and Garland. After the execution of said

separate agreement, it will constitute the sole agreement

between said parties with respect to raw industrial water in

Lavon Reservoir, and this Contract will constitute the sole

agreement between said parties with respect to treated water

from the System. 

Section 5. QUALITY. The water to be delivered by the

District and received by each Contracting Party shall be

treated water from the System. Each Initial Contracting Party

has satisfied itself that such water will be suitable for its

needs, but the District is obligated to treat such water so as

to meet the standards of all State and Federal agencies having

jurisdiction over water quality. The District and the Con- 

tracting Parties shall cooperate, each within its legal powers, 

in preventing, to the extent practicable, the pollution and

contamination of the reservoirs and watersheds from which

System water is obtained. 

Section 6. POINTS OF DELIVERY. The Point or Points of

Delivery for each Initial Contracting Party shall be the Point
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or Points of Delivery applicable to it under its present

treated water supply contract with the District, or at any

other Point or Points of Delivery mutually agreed upon between

the District and such Initial Contracting Party. Each Con- 

tracting Party shall construct, maintain, and operate, at its

own cost and expense, all facilities and equipment necessary to

receive and take all treated water delivered to it under this

Contract. 

Section 7. MEASURING EQUIPMENT. 

a) District shall furnish, install, operate, and main- 

tain at its own expense at each Point of Delivery of each

Contracting Party the necessary equipment and devices of

standard type for measuring properly the quantity of treated

water delivered under this agreement. Such meter or meters and

other equipment so installed shall remain the property of

District. Each Contracting Party shall have access to such

metering equipment at all reasonable times, but the reading, 

calibration, and adjustment thereof shall be done only by the

employees or agents of the District. For the purpose of this

agreement the original record or reading of the meter or meters

shall be the journal or other record book of District in its

office in which the records of the employees or agents of

District who take the reading are or may be transcribed. Upon

written request of any Contracting Party, District will send it

a copy of such journal or record book, or permit it to have
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access to the same in the office of District during reasonable

business hours. 

Not more than once in each calendar month, on a date as

near the end of such calendar month as practical, District

shall calibrate its meters if requested in writing by a Con- 

tracting Party to do so, in the presence of a representative of

the Contracting Party, and the parties shall jointly observe

any adjustments which are made to the meters in case any

adjustments shall be necessary, and if the check meters herein- 

after provided for have been installed, the same shall also be

calibrated by Contracting Party in the presence of a represen- 

tative of District and the parties shall jointly observe any

adjustment in case any adjustment is necessary. If any Con- 

tracting Party shall in writing request District to calibrate

its meters and District shall give the Contracting Party notice

of the time when any such calibration is to be made and a

representative of the Contracting Party is not present at the

time set, District may proceed with calibration and adjustment

in the absence of any representative of the Contracting Party. 

If a Contracting Party or the District at any time ob- 

serves a variation between the delivery meter or meters and the

check meter or meters at that Contracting Party' s Point or

Points of Delivery, if any such check meter or meters shall be

installed, such party will promptly notify the other party, and

the District and such Contracting Party shall then cooperate to
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procure an immediate calibration test and joint observation of

any adjustment and the same meter or meters shall then be

adjusted to accuracy. The party performing the test shall give

the other party forty -eight ( 48) hours' notice of the time of

all tests of meters so that the other party may conveniently

have a representative present. 

If upon any test, the percentage of inaccuracy of any

metering equipment is found to be in excess of two per cent

2 %), registration thereof shall be corrected for a period

extending back to the time when such inaccuracy began, if such

time is ascertainable, and if such time is not ascertainable, 

then for a period extending back one -half ( I) of the time

elapsed since the last date of calibration, but in no event

further back than a period of six ( 6) months. If for any

reason any meters are out of repair so that the amount of water

delivered to a Contracting Party cannot be ascertained or

computed from the reading thereof, the water delivered through

the period such meters are out of service or out of repair

shall be estimated and agreed upon by the District and such

Contracting Party upon the basis of the best data available. 

For such purpose, the best data available shall be deemed to be

the registration of any check meter or meters if the same have

been installed and are accurately registering. Otherwise, the

amount of water delivered during such period may be estimated

i) by correcting the error if the percentage of the error is
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ascertainable by calibration tests or mathematical calculation, 

or ( ii) estimating the quantity of delivery by deliveries

during the preceding periods under similar conditions when the

meter or meters were registering accurately. 

Any Contracting Party may, at its option and its own

expense, install and operate a check meter to check each meter

installed by District, but the measurement of water for the

purpose of this agreement shall be solely by District' s meters, 

except in the cases hereinabove specifically provided to the

contrary. All such check meters shall be of standard make and

shall be subject at all reasonable times to inspection and

examination by any employee or agent of District, but the

reading, calibration and adjustment thereof shall be made only

by the Contracting Party, except during any period when a check

meter may be used under the provisions hereof for measuring the

amount of water delivered, in which case the reading, calibra- 

tion, and adjustment thereof shall be made by District with

like effect as if such check meter or meters had been furnished

or installed by District. 

Section 8. UNIT OF MEASUREMENT. The unit of measurement

for treated water delivered under this Contract shall be 1, 000

gallons of water, U. S. Standard Liquid Measure. 

Section 9. PRICES AND TERMS; PAYMENTS BY CONTRACTING

PARTIES. ( a) Annual Requirement and Proportionate Payment. 
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It is acknowledged and agreed that payments to be made under

this Contract and any similar contracts with Additional Con- 

tracting Parties will be the primary source available to the

District to provide the Annual Requirement, and that, in

compliance with the District' s duty to fix and from time to

time revise the rates of compensation or charges for water sold

and services rendered and made available by the District, the

Annual Requirement will change from time to time, and that each

such Annual Requirement shall be allocated among the Contract- 

ing Parties as hereinafter provided, and that the Annual

Requirement for each Annual Payment Period shall at all times

be not less than an amount sufficient to pay or provide for the

payment of: 

A) An " Operation and Maintenance Component" equal

to the amount paid or payable for all Operation

and Maintenance Expenses of the System; and

B) A " Bond Service Component" equal to: 

1) the principal of, redemption premium, if

any, and interest on, its Bonds, as such

principal, redemption premium, if any, 

and interest become due, less interest to

be paid out of Bond proceeds or from other

sources if permitted by any Bond Resolution, 

and all amounts required to redeem any Bonds

prior to maturity when and as provided in
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any Bond Resolution; and

2) the proportionate amount of any special, 

reserve, or contingency funds required to be

accumulated and maintained by the provisions of

any Bond Resolution; and

3) any amount in addition thereto sufficient

to restore any deficiency in any of such

funds required to be accumulated and

maintained by the provisions of any Bond Reso- 

lution. 

It is agreed that for the treated water supply to be provided

to Contracting Parties under this Contract and similar con- 

tracts, each of the Contracting Parties shall pay, at the time

and in the manner hereinafter provided, its proportionate share

of the Annual Requirement, which shall be determined as hereaf- 

ter described and shall constitute a Contracting Party' s Annual

Payment. Each of the Contracting Parties shall pay its propor- 

tionate share of the Annual Requirement for each Annual

Payment Period directly to the District, in approximately equal

monthly installments, or before the 10th day of each month. 

b) Calculation of Proportionate Payments; Rates. For

each Annual Payment Period each Contracting Party' s proportion- 

ate share of the Annual Requirement shall be a percentage

obtained by dividing the minimum amount specified and calculat- 

ed for it for such period, in accordance with sub - section ( c) 
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of this Section 9, by the aggregate minimum amounts specified

and calculated for all Contracting Parties for such period in

accordance with said sub - section ( c). Thus the base " rate" per

1, 000 gallons of treated water which each Contracting Party

must pay for treated water during any Annual Payment Period may

be calculated and expressed by dividing the dollar amount of

such Contracting Party' s proportionate share of the Annual

Requirement by the number of 1, 000 gallons contained within its

specified minimum amount for such Annual Payment Period. All

such payments for each Annual Payment Period shall be made in

accordance with a schedule of payments for the appropriate

Annual Payment Period which will be supplied to each of the

Contracting Parties by the District. 

c) Minimums. For the purpose of calculating the minimum

amount of each Annual Requirement for which each Initial

Contracting Party is unconditionally liable, without offset or

deduction ( also see Section 10( g)), each Initial Contracting

Party, during each Annual Payment Period, shall be deemed to

have taken and used the minimum annual average daily amount of

System treated water ( regardless of whether or not such amount

is or was actually taken or used) specified for such Initial

Contracting Party as follows: 

for each of the Initial Contracting Parties, respectively, 

a minimum amount, expressed in MGD, during each Annual

Payment Period, equal to the greater of: 
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1) . 898 MGD for the City of Farmersville

1. 159 MGD for the City of Forney

32. 476 MGD for the City of Garland

4. 433 MGD for the City of McKinney

15. 806 MGD for the City of Mesquite

28. 688 MGD for the City of Plano

634 MGD for the City of Princeton

19. 760 MGD for the City of Richardson

2. 633 MGD for the City of Rockwall

523 MGD for the City of Royse City

1. 186 MGD for the City of Wylie, or

2) the maximum number of MGD actually taken from

the System by such Initial Contracting Party

during any previous Water Year ( as hereinbefore

defined) during the term of this Contract; it

being agreed and understood that any use of

System water in any Water Year by any Initial

Contracting Party in excess of ( i) the minimum

amount specified for it in clause ( 1), above, or

ii) as determined in accordance with this

clause ( 2), will establish a new minimum amount

to be effective for the next following Annual

Payment Period and thereafter until any pre- 

viously increased minimum amount is further
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exceeded in any subsequent Water Year, with each

such increase in minimums to be effective for

the next following Annual Payment Period and

thereafter until further increased in accordance

with this clause ( 2) . 

Notwithstanding the foregoing provisions of this sub- 

section ( c), if any portion of an Initial Contracting Party' s

minimum amount is attributable to treated water sold or deliv- 

ered to an entity outside of its boundaries, pursuant to a

treated water supply contract, and ( i) if such entity should

become an Additional Contracting Party and such treated water

supply contract be terminated, or ( ii) if such treated water

supply contract with such Initial Contracting Party otherwise

should be terminated and in lieu thereof such entity should

enter into a treated water supply contract with the District as

permitted in Section 4 hereof, then such Initial Contracting

Party' s minimum amount for the next Annual Payment Period and

thereafter shall be reduced by the maximum MGD previously taken

by said entity from such Initial Contracting Party during any

previous Water Year pursuant to such terminated treated water

supply contract with such Initial Contracting Party. 

All contracts with Additional Contracting Parties shall

provide for equitable minimums similar to those provided for

above. Such minimums shall be fixed in amounts at least

sufficient, as determined by the District, to assure an initial
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Annual Payment by each Additional Contracting Party for not

less than the amount of its estimated use of treated water

during the first year of service

d) Excess Water Charges. 

addition to the amounts required

under such contract. 

It is further agreed that, in

to be paid by Contracting

Parties pursuant to sub - sections ( a), ( b), ( c), and ( e) of this

Section 9, if any Contracting Party during any Water Year uses

System treated water in excess of the minimum amount applicable

to it for the Annual Payment Period which commenced during such

Water Year, then such Contracting Party shall pay an " Excess

Water Charge" equal to that part of the Operation and Mainte- 

nance Expenses ( electric power, chemicals, and other similar

costs) directly attributable to supplying such excess treated

water to such Contracting Party, all as determined by the

District. Such Excess Water Charge shall be billed by the

District to such Contracting Party as soon as practicable after

the end of such Water Year and shall be paid to the District as

soon as practicable thereafter, and in all events prior to the

beginning of the next Annual Payment Period. Such Excess Water

Charges shall be credited to and be used for paying part of the

Operation and Maintenance Expenses for the then

Payment Period and reduce to the extent of such

amounts which otherwise would be payable by the

Parties during such then current Annual Payment
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e) Redetermination of Annual Requirement. Each Con- 

tracting Party' s share of the Annual Requirement shall be

redetermined, after consultation with each of the Contracting

Parties, at any time during any Annual Payment Period, to the

extent deemed necessary or advisable by the District, if: 

i) The District commences supplying System treated

water to an Additional Contracting Party or Parties; 

ii) Unusual, extraordinary, or unexpected expendi- 

tures for Operation and Maintenance Expenses are

required which are not provided for in the Dis- 

trict' s Annual Budget for the System or in any

Bond Resolution; 

iii) Operation and Maintenance Expenses are substan- 

tially less than estimated; 

iv) The District issues Bonds which require an in- 

crease in the Bond Service Component of the

Annual Payment; or

v) The District receives either significantly more

or significantly less revenues or other amounts

than those anticipated. 

f) Other Revenues. During each Annual Payment Period

the revenues derived from sales of System water, other than

sales of treated water to Contracting Parties, shall be credit- 

ed to and be used for paying part of the Annual Requirement in

the manner determined by the District, with the result that
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such credits shall reduce, to the extent of such credits, the

amounts which otherwise would be payable by the Contracting

Parties pursuant to the methods prescribed in sub - sections ( a) 

b), ( c), and ( e), above. The District shall estimate all such

credits which it expects to make during each Annual Payment

Period in calculating each Annual Payment. 

g) Annual Budget. On or before the first day of the

fourth calendar month prior to the beginning of each Annual

Payment Period hereafter the District shall furnish each

Contracting Party with a tentative or preliminary estimated

schedule of the monthly payments to be made by such party to

the District for the ensuing Annual Payment Period. On or

before the first day of the second calendar month prior to the

beginning of each Annual Payment Period hereafter the District

shall furnish each Contracting Party with an updated estimated

schedule of the monthly payments to be made by such Party to

the District for the next ensuing Annual Payment Period. Prior

to the first day of each Annual Payment Period hereafter the

District shall furnish each Contracting Party with a final

estimated schedule of the monthly payments to be made by such

Party to the District for the next ensuing Annual Payment

Period, together with the supporting budgetary data showing the

basis for arriving at such schedule. Any surplus budgeted

funds remaining on hand at the end of any Annual Payment Period

shall be used during the following Annual Payment Period and
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reduce in the manner determined by the District, to the extent

of any such surplus funds, the amounts which otherwise would be

payable by the Contracting Parties under sub - sections ( a), ( b), 

c), and ( e), above. Each Contracting Party hereby agrees that

it will make such payments to the District on or before the

10th day of each month of such Annual Payment Period. If any

Contracting Party at any time disputes the amount to be paid by

it to the District, such complaining party shall nevertheless

promptly make such payment or payments, but if it is subse- 

quently determined by agreement or court decision that such

disputed payments made by such complaining party should have

been less, or more, the District shall promptly revise and

reallocate the charges among all Contracting Parties in such

manner that such complaining party will recover its overpayment

or the District will recover the amount due it. 

h) Delinquencies. All amounts due and owing to the

District by each Contracting Party or due and owing to any

Contracting Party by the District shall, if not paid when due, 

bear interest at the rate of ten ( 10) percent per annum from

the date when due until paid. The District shall, to the

extent permitted by law, suspend delivery of water from the

System to any Contracting Party which remains delinquent in any

payments due hereunder for a period of sixty days, and shall

not resume delivery of water while such Contracting Party is so

delinquent. It is further provided and agreed that if any
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Contracting Party should remain delinquent in any payments due

hereunder for a period of one hundred twenty days, and if such

delinquency continues during any period thereafter, such

Contracting Party' s minimum amount of MGD as described in

sub - section ( c), above, shall be deemed to have been zero MGD

during all periods of such delinquency, for the purpose of

calculating and redetermining the percentage of each Annual

Payment to be paid by the non - delinquent Contracting Parties. 

However, the District shall promptly pursue all legal remedies

against any such delinquent Contracting Party to enforce and

protect the rights of the District, the other Contracting

Parties, and the owners of the Bonds, and such delinquent

Contracting Party shall not be relieved of the liability to the

District for the payment of all amounts which would have been

due hereunder, in the absence of the next preceding sentence. 

It is understood that the foregoing provisions are for the

benefit of the owners of the Bonds so as to insure that all of

each Annual Requirement will be paid by the non - delinquent

Contracting Parties during each Annual Payment Period regard- 

less of the delinquency of a Contracting Party. If any amount

due and owing by any Contracting Party to the District is

placed with an attorney for collection, such Contracting Party

shall pay to the District all attorneys fees, in addition to

all other payments provided for herein, including interest. 
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i) Updated Schedules of Payment. If, during any Annual

Payment Period, any Contracting Party' s Annual Payment is

redetermined as provided in this Section, the District will

promptly furnish such Contracting Party with an updated sched- 

ule of monthly payments reflecting such redetermination. 

Section 10. SPECIAL CONDITIONS AND PROVISIONS. ( a) 

Operation and Maintenance of System. The District will contin- 

uously operate and maintain the System in an efficient manner

and in accordance with good business and engineering practices, 

and at reasonable cost and expense. By executing this Contract

the Initial Contracting Parties waive any and all claims, as

against each other, to any preferential right or entitlement to

the capacity or use of specific water sources of the District. 

The District recognizes its right and duty to operate the

various facilities of the System in the most prudent and

economical manner for the benefit of all the Contracting

Parties. The District shall exercise loyalty, good faith, and

fair dealing relating to all System activities undertaken by

the District as between the District and the Contracting

Parties. 

b) Permits, Financing, and Applicable Laws. It is

understood that any obligations on the part of the District to

acquire, construct, and complete the Projects and other System

facilities and to provide treated water from the Projects and

other System facilities to the Contracting Parties shall be ( i) 

conditioned upon the District' s ability to obtain all necessary
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permits, material, labor, and equipment, and upon the ability

of the District to finance the cost of the Projects and other

System facilities through the actual sale of the District' s

Bonds and ( ii) subject to all present and future valid laws, 

orders, rules, and regulations of the United States of America, 

the State of Texas, and any regulatory body having jurisdic- 

tion. 

c) Title to Water; Indemnification. Title to all

treated water supplied to each Contracting Party shall be in

the District up to each Point of Delivery, at which point title

shall pass to the receiving Contracting Party. The District

and each of the Contracting Parties shall save and hold each

other party harmless from all claims, demands, and causes of

action which may be asserted by anyone on account of the

transportation and delivery of said water while title remains

in such party. Notwithstanding any other provision of this

Contract, it is specifically provided that water obtained or

resulting from the wastewater treatment operations of any

Contracting Party shall be under the sole and exclusive domin- 

ion, control, and ownership of such Contracting Party and the

District shall have no right, title, or interest in or claim

against such water of any nature whatsoever. 

d) Payments Solely From Revenues. The District shall

never have the right to demand payment by any Initial Contract- 

ing Party of any obligations assumed by it or imposed on it

under and by virtue of this Contract from funds raised or to be

raised by taxes, and the obligations under this Contract shall
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never be construed to be a debt of such kind as to require any

of the Initial Contracting Parties to levy and collect a tax to

discharge such obligation. 

e) Operating Expenses of Initial Contracting Parties. 

Each of the Initial Contracting Parties represents and cove- 

nants that all payments to be made by it under this Contract

shall constitute reasonable and necessary " operating expenses" 

of its waterworks system, in accordance with Vernon' s Ann. 

Tex. Civ. St. Articles 1113 and 4413( 32c). It is further

recognized that the waterworks system of each Initial Contract- 

ing Party is presently combined with its sewer system in

accordance with law for operating and financing purposes. Each

of the Initial Contracting Parties, respectively, represents

and has determined that the treated water supply to be obtained

from the System, including the Projects and other System

facilities, is absolutely necessary and essential to the

present and future operation of its waterworks system and is

the only available and adequate source of supply of treated

water therefor. Accordingly, the payments required by this

Contract to be made by each Initial Contracting Party shall

constitute reasonable and necessary operating expenses of its

waterworks system and shall be made as provided by law, includ- 

ing the aforesaid Articles 1113 and 4413( 32c). In accordance

with said Article 1113, such payments shall have priority over

the payment of principal of and interest on all bonds and other
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similar obligations heretofore or hereafter issued by any

Initial Contracting Party. 

f) Initial Contracting Parties' Rates For Water and

Sewer System Services. Each of the Initial Contracting Parties

agrees throughout the term of this Contract to continuously

operate and maintain its combined waterworks and sewer system, 

and to fix and collect such rates and charges for water and

sewer services to be supplied by its combined waterworks and

sewer system as aforesaid as will produce revenues in an amount

equal to at least ( i) all of its payments under this Contract

and ( ii) all other amounts required to be paid from said

revenues by law and the provisions of the ordinances or resolu- 

tions authorizing its revenue bonds or other obligations now or

hereafter outstanding. 

g) Initial Contracting Parties' Unconditional Obliga- 

tions. Recognizing the fact that the Initial Contracting

Parties urgently require the facilities and services of the

System, and that such facilities and services are essential and

necessary for actual use and for standby purposes, and recog- 

nizing the fact that the District will use payments received

from the Initial Contracting Parties to pay and secure the

Bonds, it is hereby agreed that each of the Initial Contracting

Parties shall be unconditionally obligated to pay, without
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offset or deduction, its proportionate share of each Annual

Requirement, as provided and determined by this Contract

including the obligations for paying for " minimums" as

described in Section 9 ( c) hereof), regardless of whether or

not the District actually acquires, constructs, or completes

the Projects or other System facilities or is actually deliver- 

ing water from the System to any Contracting Party, or whether

or not any Contracting Party actually receives or uses water

from the System whether due to Force Majeure or otherwise, and

regardless of any other provisions of this or any other con- 

tract or agreement between any of the parties hereto. This

covenant by the Initial Contracting Parties shall be for the

benefit of, and enforceable by, the owners of the Bonds as well

as the District. 

Section 11. FORCE MAJEURE. If by reason of force majeure

any party hereto shall be rendered unable wholly or in part to

carry out its obligations under this Contract, other than the

obligation of each Contracting Party to make the payments

required under Section 9 of this Contract, then if such party

shall give notice and full particulars of such force majeure in

writing to the other parties within a reasonable time after

occurrence of the event or cause relied on, the obligation of

the party giving such notice, so far as it is affected by such

force majeure, shall be suspended during the continuance of the

inability then claimed, but for no longer period, and any such

36



party shall endeavor to remove or overcome such inability with

all reasonable dispatch. The term " Force Majeure" as employed

herein shall mean acts of God, strikes, lockouts, or other

industrial disturbances, acts of public enemy, orders of any

kind of the Government of the United States or the State of

Texas, or any Civil or military authority, insurrection, riots, 

epidemics, landslides, lightning, earthquake, fires, hurri- 

canes, storms, floods, washouts, droughts, arrests, restraint

of government and people, civil disturbances, explosions, 

breakage or accidents to machinery, pipelines or canals, 

partial or entire failure of water supply, or on account of any

other causes not reasonably within the control of the party

claiming such inability. 

Section 12. INSURANCE. The District agrees to carry and

arrange for fire, casualty, public liability, and /or other

insurance, including self insurance, on the System for purposes

and in amounts which, as determined by the District, ordinarily

would be carried by a privately owned utility company owning

and operating such facilities, except that the District shall

not be required to provide liability insurance except to insure

itself against risk of loss due to claims for which it can, in

the opinion of the District' s legal counsel, be liable under

the Texas Tort Claims Act or any similar law or judicial

decision. Such insurance will provide, to the extent feasible

and practicable, for the restoration of damaged or destroyed
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properties and equipment, to minimize the interruption of the

services of such facilities. All premiums for such insurance

shall constitute an Operation and Maintenance Expense of the

System. 

Section 13. TERM AND EFFECT OF CONTRACT. ( a) This

Contract shall, upon execution by the District and all of the

Initial Contracting Parties, be effective as of the Contract

Date, and this Contract shall continue in force and effect

until all Bonds and all interest thereon shall have been paid

or provided for, and thereafter shall continue in force and

effect during the entire useful life of the System. The

requirement for making the Annual Payments as prescribed in

Section 9 of this Contract shall commence as of October 1, 

1988. Until October 1, 1988, payments for treated water shall

continue to be made to the District by the Initial Contracting

Parties in accordance with the eleven separate existing treated

water supply contracts, and amendments thereto, between the

District and the Initial Contracting Parties. 

b) It is specifically agreed and understood that this

Contract, as of the Contract Date, will supersede all of the

contracts, agreements, and arrangements between each of the

parties hereto with respect to the System and treated water

from the System and the Bonds, and that this Contract, as of

the Contract Date, will completely amend and supersede all such

contracts, agreements, and arrangements with respect to the
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System and treated water from the System and the Bonds, and

will constitute the sole agreement between the parties hereto

or any of them with respect to the System and treated water

from the System and the Bonds; and all such previous contracts, 

agreements, and arrangements shall be void and shall be of no

force or effect, except for payments due and liabilities

accrued thereunder prior to October 1, 1988, and except as

provided in subsections ( a) and ( c), of this Section 13, and

except that the " AGREEMENT BETWEEN THE NORTH TEXAS MUNICIPAL

WATER DISTRICT AND THE CITY OF McKINNEY FOR AN ADDITIONAL POINT

OF DELIVERY ", authorized by said City' s resolution adopted

September 2, 1986, and the District' s resolution adopted

December 18, 1986, shall be and remain in full force and effect

until its expiration, and said City shall make payments to the

District thereunder in addition to those required under this

Contract, with such additional payments to be treated and

applied as " other revenues" in accordance with Section 9( b) of

this Contract. 

c) It is recognized by the parties to this Contract that

the eleven previous treated water supply contracts, and amend- 

ments thereto, between the District and the Initial Contracting

Parties, respectively, which are being amended hereby, together

with the proceedings relating thereto, previously have been

submitted to an Attorney General of Texas, along with bonds of

the District heretofore issued, as provided in the District
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Act, and that an Attorney General, in his certificates and

opinions relating to such bonds, found that such contracts were

made in accordance with the Constitution and laws of the State

of Texas, and that they are valid and enforceable in accordance

with their terms and provisions. Further, an Attorney General

approved each of such contracts, with the effect that pursuant

to the provisions of the District Act such contracts " shall be

valid and binding and shall be incontestable for any cause ". 

In order to protect the rights of the owners of the Bonds and

the parties to this Contract, it is specifically agreed and

understood by the parties to this Contract that, any provisions

of this c: ntract to the contrary notwithstanding, if for any

reason whatsoever this Contract, or any part of this Contract

significantly affecting the rights of the owners of the Bonds, 

should be held to be invalid or unconstitutional, or in contra- 

vention of any law or any constitutional provisions, then the

foregoing contracts shall be construed and deemed to be and to

have been in full force and effect at all times to the extent

required to protect the rights of the owners of the Bonds and

the parties to such contracts. It is further agreed and

understood by the parties to this Contract that this Contract

is amendatory in nature and is not intended to, and does not, 

abrogate the rights of the owners of any Bonds, and is not

intended to, and does not, affect adversely in any way the

security therefor, but is intended to and does confirm the
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security therefor, substantially restate, clarify, carry

forward, update, improve, and extend the provisions of the

previous contracts. 

Section 14. MODIFICATION. No change or modification of

this Contract shall be made which will affect adversely the

prompt payment when due of all moneys required to be paid by

any Contracting Party under the terms of this Contract or any

similar contract, and no such change shall be effective which

would cause a violation of any provisions of any Bond Resolu- 

tion. No change or modification of this Contract shall be made

without the written consent of all parties hereto. 

Section 15. REGULATORY BODIES AND LAWS. This Contract is

subject to all applicable Federal and State laws and any

applicable permits, ordinances, rules, orders, and regulations

of any local, state, or federal governmental authority having

or asserting jurisdiction, but nothing contained herein shall

be construed as a waiver of any right to question or contest

any such law, ordinance, order, rule, or regulation in any

forum having jurisdiction. 

Section 16. NOTICES. Unless otherwise provided herein, 

any notice, communication, request, reply, or advice ( herein

severally and collectively, for convenience, called " Notice ") 

herein provided or permitted to be given, made, or accepted by

any party to any other party must be in writing and may be
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given or be served by depositing the same in the United States

mail postpaid and registered or certified and addressed to the

party to be notified, with return receipt requested, or by

delivering the same to an officer of such party, or by prepaid

telegram when appropriate, addressed to the party to be noti- 

fied. Notice deposited in the mail in the manner hereinabove

described shall be conclusively deemed to be effective, unless

otherwise stated herein, from and after the expiration of three

days after it is so deposited. Notice given in any other

manner shall be effective only if and when received by the

party to be notified. For the purposes of notice, the ad- 

dresses of the parties shall, until changed as hereinafter

provided, be as follows: 

If to the District, to: 

North Texas Municipal Water District

P. 0. Drawer C

Wylie, Texas 75098

If to the Initial Contracting Parties, as follows: 

City of Farmersville
303 S. Main

Farmersville, Texas 75031

City of Forney
101 E. Main Street

Forney, Texas 75126

City of Garland
200 N. Fifth Street

P. 0. Box 469002

Garland, Texas 75040

City of McKinney
P. 0. Box 517

McKinney, Texas 75069
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City of Mesquite
711 N. Galloway
Mesquite, Texas 75149

City of Plano
P. 0. Box 860358

Plano, Texas 75086 - 0358

City of Princeton
306 N. Front Street

Princeton, Texas 75077

City of Richardson
411 W. Arapaho Road

Richardson, Texas 75080

City of Rockwall
205 W. Rusk

Rockwall, Texas 75087

City of Royse City
P. 0. Drawer A

Royse City, Texas 75089

City of Wylie
P. 0. Box 428

Wylie, Texas 75098

The parties hereto shall have the right from time to time and

at any time to change their respective addresses and each shall

have the right to specify as its address any other address by

at least fifteen ( 15) days' written notice to the other parties

hereto. 

Section 17. SEVERABILITY. The parties hereto specifi- 

cally agree that in case any one or more of the sections, sub- 

sections, provisions, clauses, or words of this Contract or the

application of such sections, subsections, provisions, clauses, 

or words to any situation or circumstance should be, or should

be held to be, for any reason, invalid or unconstitutional, 
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under the laws or constitutions of the State of Texas or the

United States of America, or in contravention of any such laws

or constitutions, such invalidity, unconstitutionality, or

contravention shall not affect any other sections, subsections, 

provisions, clauses, or words of this Contract or the applica- 

tion of such sections, subsections, provisions, clauses, or

words to any other situation or circumstance, and it is in- 

tended that this Contract shall be severable and shall be

construed and applied as if any such invalid or unconstitu- 

tional section, subsection, provision, clause, or word had not

been included herein, and the rights and obligations of the

parties hereto shall be construed and remain in force accord- 

ingly. 

Section 18. REMEDIES UPON DEFAULT. It is not intended

hereby to specify ( and this Contract shall not be considered as

specifying) an exclusive remedy for any default, but all such

other remedies ( other than termination) existing at law or in

equity may be availed of by any party hereto and shall be

cumulative. Recognizing however, that the District' s under- 

taking to provide and maintain a supply of water hereunder is

an obligation, failure in the performance of which cannot be

adequately compensated in money damages alone, the District

agrees, in the event of any default on its part, that each

Contracting Party shall have available to it the equitable

remedy of mandamus and specific performance in addition to any
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other legal or equitable remedies ( other than termination) 

which may also be available. Recognizing that failure in the

performance of any Initial Contracting Party' s obligations

hereunder could not be adequately compensated in money damages

alone, each Initial Contracting Party agrees in the event of

any default on its part that the District shall have available

to it the equitable remedy of mandamus and specific performance

in addition to any other legal or equitable remedies ( other

than termination) which may also be available to the District. 

No waiver or waivers of any breach or default ( or any breaches

or defaults) by any party hereto or of performance by any other

party of any duty or obligation hereunder shall be deemed a

waiver thereof in the future, nor shall any such waiver or

waivers be deemed or construed to be waiver of subsequent

breaches or defaults of any kind, character, or description, 

under any circumstances. 

Section 19. VENUE. All amounts due under this Contract, 

including, but not limited to, payments due under this Contract

or damages for the breach of this Contract, shall be paid and

be due in Collin County, Texas, which is the County in which

the principal administrative offices of the District are

located. It is specifically agreed among the parties to this

Contract that Collin County, Texas, is a principal place of

performance of this Contract; and in the event that any legal
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proceeding is brought to enforce this Contract or any provision

hereof, the same shall be brought in Collin County, Texas. 

IN WITNESS WHEREOF, the parties hereto acting under au- 

thority of their respective governing bodies have caused this

Contract to be duly executed in several counterparts, each of

which shall constitute an original, all as of the day and year

first above written, which is the date of this Contract. 

ATTEST: 

NORTH T .• S MUNICIPAL WATER DISTRICT

esident, = oard of Directors, 

Secretary, Board of Directors

ATTEST: 

City Secret; ry

APPROVED AS TO FORM AND LEGALITY: 

Attorney for the District

CITY OF FARMERSVILLE, TEXAS

BY
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ATTEST: 

G2'ity Secretary

CITY SEAL) 

ATTEST: 

APPROVED TO • eRM ND LEGALITY: 

L1

Attorney

CITY FORNEY, TEXAS

7-- e__.42) 

Mayor

W01/ 
AS TO FORM AND GALITY: PROVED

City Attorney

City Secretary
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ATTEST: 

y Secretary

ATTEST: 

City Secre ry

CITY OF McKINNEY, TEXAS

BY

Mayor

APPROVED AS TO FORM

City Attorney

GALITY: 

CITY OF%'` ESQUITE, 

BY

Mayor

APPROVED AS TO FORM AND LEGALITY: 

City A torney

CITY OF PLANO, TEXAS
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ATT T. 

City Secretary

ATTEST: 

City Secretary

ATTEST: 

City Secretary

APPROVED AS TO FORM AND LEGALITY: 

ity Attorney

CITY OF PRINCETON, TEXAS

BY MWQhJLY
Mayor

APPROVED AS TO FORM D LEGALITY: 

i; 

City A torney

CITY OF RICHARDSON, TEXAS

BY ss--- 

Mayor

APPROVED AS TO FORM AND LEGALITY
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CITY OF ROCKWALL, TEXAS

CITY SEAL) 

ATTEST: 

BY c1&/ % Ce/-6-`-'' 

Mayor

APPROV S TO FORM AND LEGALITY

City Attorney

CITY OF ROYSE CITY, s XAS

City Secretary

Mayor

APPROVE TO FORM AND LEGALITY: 

City Attorney

CITY LIE, TEXAS
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Mayo



ATTEST: 

CITY

APPROVED AS TO FORM AND LEGALITY

go-o6dZ co/( 4 zzg
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City Attorney



Planning Year 2020 2025 2030 2035 2040

Population 

(Million)
1.86 2.01 2.15 2.33 2.5

Water Use 

(MGD)
379 411 443 470 497

North Texas Muncipial Water District

Part D. 59-

Population and Flows

Lower Bois D'Arc Creek Reservoir

Treatment and Treated Water Distribution
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Current Customers      Potential Future Customers      
Ables Springs WSC      Blue Ridge      
Allen      Celina      
Anna      Ector      
Blackland WSC      Fannin County Other      
Bonham      Honey Grove      
BHP WSC (Hunt Co portion)      Leonard      
Caddo Basin SUD      Savoy      
Cash SUD      Southwest Fannin Co SUD      
College Mound WSC      Trenton      
Collin Co. Other      Weston      
Copeville SUD      Kaufman County Mining      
Crandall      Fannin County Mining      
Culleoka WSC      
Denton County Other      
East Fork SUD      
Fairview      
Farmersville      
Fate      
Forney      
Forney Lake WSC      
Frisco      
Garland      
Gastonia‐Scurry SUD      
Hackberry      
Heath      
High Point WSC      
Howe      
Hunt County Other      
Josephine      
Kaufman      
Kaufman County Other      
Lavon      
Lavon WSC      
Little Elm      
Lowry Crossing      
Lucas      
McKinney      
McLendon‐Chisolm      
Melissa      
Mesquite      

Beneficiaries of Lower Bois d'Arc Creek Reservoir and Leonard WTP, HS 
Pump Station, and Transmission lines

From Appendix H, Table H.23*, 2016 Region C Water Plan
* Removed any NTWMD customers that were not allocated supply from Lower Bois d'Arc Creek Reservoir in DB17

North Texas Municipal 
Water District

Part D. 59 - Entities



Current Customers      Potential Future Customers      

Beneficiaries of Lower Bois d'Arc Creek Reservoir and Leonard WTP, HS 
Pump Station, and Transmission lines

From Appendix H, Table H.23*, 2016 Region C Water Plan
* Removed any NTWMD customers that were not allocated supply from Lower Bois d'Arc Creek Reservoir in DB17

Milligan WSC      
Mt. Zion WSC      
Murphy      
Nevada      
North Collin WSC      
New Hope      
Oak Grove      
Parker      
Plano      
Post Oak Bend City      
Princeton      
Prosper      
RCH WSC      
Richardson      
Rockwall      
Rockwall Co. Other      
Rose Hill SUD      
Rowlett      
Royse City      
Sachse      
Saint Paul      
Scurry      
Seis Lagos UD      
Sunnyvale      
Talty      
Talty WSC      
Terrell      
The Colony      
Van Alstyne      
Wylie      
Wylie Northeast SUD      
Non‐Municipal Customers
Collin County Manufacturing      
Dallas County Manufacturing      
Denton County Manufacturing      
Fannin County Manufacturing      
Grayson County Manufacturing      
Kaufman County Manufacturing      
Kaufman County Steam Electric      
Rockwall County Manufacturing      



TWDB‐1201

Revised 10/17

Part D.60

Uses

TWDB 
Funds 

Series 1
SWIFT I 

(11/2017)

TWDB 
Funds 

Series 2
SWIFT I 

(04/2018)

TWDB 
Funds 

Series 3
SWIFT I 

(11/2018)

TWDB 
Funds 

Series 4
SWIFT II 
(11/2018)

Total 
TWDB 
Cost

Other 
Funds Total Cost

Construction 
Construction -$          20.400$    182.200$  275.000$  477.600$  1.691$    479.291$   

Subtotal Construction -$          20.400$    182.200$  275.000$  477.600$  1.691$    479.291$   

Basic Engineering Fees 
Planning + 0.677$      -$          -$          -$          0.677$      -$        0.677$       
Design 19.493$    7.350$      -$          -$          26.843$    4.342$    31.185$     
Construction Engineering 0.113$      -$          -$          -$          0.113$      -$        0.113$       

Basic Engineering Other 
**________________ -$          -$          -$          -$          -$          -$        -$           
Subtotal Basic Engineering 
Fees 20.283$    7.350$      -$          -$          27.633$    4.342$    31.976$     

Special Services
Application -$          -$          -$          -$          -$          -$        -$           
Environmental -$          -$          -$          -$          -$          -$        -$           
Water Conservation Plan -$          -$          -$          -$          -$          -$        -$           
I/I Studies/Sewer Evaluation -$          -$          -$          -$          -$          -$        -$           
Surveying -$          -$          -$          -$          -$          -$        -$           
Geotechnical -$          -$          -$          -$          -$          -$        -$           
Testing -$          -$          -$          -$          -$          -$        -$           
Permits -$          -$          -$          -$          -$          -$        -$           
Inspection -$          0.402$      0.040$      -$          0.442$      -$        0.442$       
O&M Manual -$          -$          -$          -$          -$          -$        -$           
Project Management (by 
engineer) -$          -$          -$          -$          -$          -$        -$           
Pilot Testing -$          -$          -$          -$          -$          -$        -$           
Water Distribution Modeling -$          -$          -$          -$          -$          -$        -$           

Special Services  Other 
**__________ -$          -$          -$          -$          -$          -$        -$           

Subtotal Special Services -$          0.402$      0.040$      -$          0.442$      -$        0.442$       

Other
Administration -$          -$          -$          -$          -$          -$        -$           
Land/Easements Acquisition -$          4.810$      -$          -$          4.810$      4.265$    9.075$       
Water Rights Purchase (If 
Applicable) -$          -$          -$          -$          -$          -$        -$           
Capacity Buy-In  (If 
Applicable) -$          -$          -$          -$          -$          -$        -$           
Project Legal Expenses 0.020$      -$          -$          -$          0.020$      -$        0.020$       
Other **  ATTACHED 0.060$      0.378$      11.801$    7.820$      20.058$    -$        20.058$     

Subtotal Other Services 0.080$      5.188$      11.801$    7.820$      24.888$    4.265$    29.154$     

Fiscal Services
Financial Advisor -$          -$          -$          -$          -$          -$        -$           
Bond Counsel -$          -$          -$          -$          -$          -$        -$           
Issuance Cost 0.114$      0.078$      0.546$      0.815$      1.553$      -$        1.553$       
Bond Insurance/Surety -$          -$          -$          -$          -$          -$        -$           
Fiscal/Legal -$          -$          -$          -$          -$          -$        -$           
Capitalized Interest -$          -$          -$          -$          -$          -$        -$           
Bond Reserve Fund -$          1.826$      7.108$      16.365$    25.299$    -$        25.299$     
Loan Origination Fee -$          -$          -$          -$          -$          -$        -$           
Other **  -$          -$          -$          -$          -$          -$        -$           

Subtotal Fiscal Services 0.114$      1.904$      7.654$      17.180$    26.852$    -$        26.852$     
Contingency

Contingency -$          -$          -$          -$          -$          -$        -$           
Subtotal Contingency -$          -$          -$          -$          -$          -$        -$           

TOTAL COSTS 20.477$    35.244$    201.695$  300.000$  557.416$  10.299$   567.715$   

Other ** description must be entered

+ For Planning applications under the EDAP Program, please break down Planning costs as follows:

0

0

0

0

0 0 0Total Planning Costs

PROJECT BUDGET - North Texas Municipal Water District
PROJECT - Treatment and Treated Water Distribution

Category A

Category B

Category C

Category D



North Texas Municipal Water District Part D.60

Attachment

Sum of Current Cost $M
SWIFT 2018 full  TWDB BUDGETFund Category Contracts Total

SWIFT I (11/2017) Escalated Cost Escalated Cost 60,004$          

Escalated Cost Total 60,004$          
SWIFT I (11/2017) Total 60,004$          
SWIFT I (04/2018) Escalated Cost Escalated Cost 377,600$        

Escalated Cost Total 377,600$        
SWIFT I (04/2018) Total 377,600$        
SWIFT I (11/2018) Escalated Cost Escalated Cost 11,800,960$  

Escalated Cost Total 11,800,960$  
SWIFT I (11/2018) Total 11,800,960$  
SWIFT II (11/2018) Escalated Cost Escalated Cost 7,819,907$    

Escalated Cost Total 7,819,907$    
SWIFT II (11/2018) Total 7,819,907$    
Grand Total 20,058,472$  



WRD-253d 
10/17 

All boxes on this form must be filled out for the application to be administratively complete. Items may be marked as 
N/A if appropriate. 

Texas Water Development Board 
Water Project Information 

A. Project Name B. Project No. C. County

D. Program(s) E. Date F. Regional Planning Group (A-P)

G. Water Project Description: (Multiphase project, new or expansion; plant, well, storage, pump station, distribution system, etc)

Attach map of service area affected by Project or other documentation. 

H. Is an Inter Basin Transfer potentially involved?
 Yes No  

I. Is project located in a Groundwater District (If yes, identify District by name)?
Yes        No 

J. Service Area Projected
Population for at least a 20 year
period:
(if different from Planning Area,
discuss in separate attachment)

  Current Population Projected Population 

Year:      20  2020 2025 2030 2035 2040

Population: 

Project Design Year: 
(Year for which project will be sized)             Design Population: 

(Population served by project on the design year) 

K. Is the proposed project included in a current Regional Water Plan? Yes  No  Don’t Know 
  (If Yes, please specify on what page in the Regional Water Plan - Regional Water Plan Page Number: 

L. What type of water source is associated directly with the proposed project?  Surface Water  Groundwater  Reuse 

M. Will the project increase the volume of water supply? Yes No  

N. What volume of water is the project anticipated to deliver/ treat per year? Acre-Feet/Year 
O. Current Water Supply Information
Surface Water Supply Source / Provider Names Certificate No. Source County Annual Volume and Unit 

Groundwater Supply Aquifer Well Field location Source County Annual Volume and Unit 

Reuse Water Certificate No. Annual Amount Used and Unit 

P. Proposed Water Supply Associated Directly with the Proposed Project
Surface Water Supply Source / Provider Names Certificate No. Source County Annual Volume and Unit 

Groundwater Supply Aquifer Well Field location Source County Annual Volume and Unit 

Reuse Water Certificate No. Annual Amount Used and Unit 

Q. Consulting Engineer Name Telephone No. E-mail address

R. Applicant Contact Name, Title Telephone No. E-mail address

Treatment and Treated Water Distribution NTMWD has multiple projects under this program. Fannin

Lower Bois d'Arc Creek Reservoir Program 05/2018 C

■ ■ Red River and North

1.7M 1.86M 2.01M 2.15M 2.33M 2.5M

see attached
■

5C.26

■

■

120,665

North Texas Municipal Water District see attached see attached see attached

N/A N/A N/A N/A

N/A N/A N/A

ower Bois d'Arc Creek Reservoir/North Texas Municipal Water District 12151 Fannin 120,665 AF/y

N/A N/A N/A N/A

N/A N/A N/A

Freese and Nichols, Inc. 972-624-9216 jp@freese.com

Steve Long - Reservoir Project Manager 469-626-4713 slong@ntmwd.com

North Texas Municipal Water District Part D. 61

L



CMAR 1 - Dam Project CMAR 3 - Raw Water Pump Station Project

CMAR 5 - 90" Raw Water Pipeline Project

CMAR 5 - 84" Leonard to McKinney TWPL

CMAR 1 - Terminal Storage Reservoir Project

CMAR 3 - Leonard WTP Project

CMAR 3 - High Service Pump Station Project

CMAR 2 - Mitigation Property

FCEC - WTP Power Substation

FCEC - RWPS Power Substation

CMAR 4 - FM 897 Extension Project

CMAR 4 - Boat Ramps Around 
Reservoir

CMAR 4 - Country Road Improvements 
Around Reservoir

CMAR 1 - Reservoir Clearing

Rayburn - Transmission Lines

Rayburn - Transmission Lines

CMAR 2 - Mitigation Property

0 25,000 50,000
Feet

S e c t i o
n  B

S e c t i o
n  B

S e c t i o n  C

S e c t i o n  C

Ü

0 3 6 9 121.5
MilesNORTH TEXAS MUNICIPAL

WATER DISTRICT
Lower Bois d'Arc Creek Reservoir (LBCR) 
 Program Design and Construction Update

Update Date: 04-15-17

CMAR Program Summary Schedule Start Date End Date
Dam Engineering (344) Q1, 2015 Q1, 2017

Dam Construction (344) Q2, 2018 Q1, 2021
Reservoir Filling Q4, 2020 Q4, 2022

Reservoir Clearing - Engineering (TBD) Q2, 2016 Q3, 2017
Reservoir Clearing - Construction (TBD) Q2, 2018 Q2, 2020

Terminal Storage Reservoir - Engineering (317) Q4, 2017 Q2, 2019
Terminal Storage Reservoir - Construction (TBD) Q2, 2019 Q4, 2020

Mitigation - Engineering (366) Q1, 2015 Q4, 2018
Mitigation - Construction (366) Q2, 2018 Q1, 2022
Mitigation - Maintenance (366) Q2, 2022 TBD

Leonard Water Treatment Plant - Engineering (317) Q1, 2017 Q4, 2018
Leonard Water Treatment Plant - Construction (TBD) Q4, 2018 Q2, 2022

Leonard Water Treatment Plant - Power (317) Q2, 2015 Q4, 2020

HS Pump Station - Engineering (TBD) Q2, 2016 Q1, 2019
HS Pump Station - Construction (TBD) Q1, 2019 Q3, 2021

Raw Water Pump Station - Engineering (317, 358) Q4, 2016 Q3, 2018
Raw Water Pump Station - Construction (TBD) Q4, 2018 Q3, 2021

Raw Water Pump Station - Power (317) Q1, 2015 Q4, 2020

FM 897 - Engineering (383) Q2, 2015 Q4, 2016
FM 897 - Construction (TBD) Q2, 2018 Q2, 2020

County Roads - Engineering (TBD) Q2, 2016 Q4, 2017
County Roads  - Construction (TBD) Q2, 2018 Q2, 2019

Boat Ramps and Recreation - Engineering (TBD) Q3, 2018 Q3, 2019
Boat Ramps and Recreation - Construction (TBD) Q3, 2019 Q3, 2020

RW Pipeline - Engineering (317) Q2, 2017 Q4, 2018
RW Pipeline - Construction (Sections A, B, C) (TBD) Q1, 2019 Q3, 2020

Leonard to McKinney TW Pipeline - Prelim. Engineering (TBD) Q1, 2016 Q2, 2017
Leonard to McKinney TW Pipeline - Final Engineering (TBD) Q2, 2018 Q3, 2019

Leonard to McKinney TWPL - Construction (Section D, E) (TBD) Q3, 2019 Q1, 2021

North Texas Municipal Water District
Lower Bois d'Arc Reservoir Program

Program Component Start/End Dates

CMAR 5

CMAR 1

CMAR 2

CMAR 3

CMAR 4

H:\PIPES_PUMPS\Working\LBCR Monthly Report Maps\LBCR Report 2 sided map\Overall_align2017_03-17.mxd

North Texas Municipal Water District Part D.61.g - Map of Project Location
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The design year for the ultimate capacity of Leonard WTP, HSPS and treated water pipeline matches the 
design year of the LBCR. However, only the initial phase of these projects are included in this SWIFT 
application. The next expansion of Leonard WTP and HSPS is currently scheduled for 2026 and a parallel 
treated water pipeline is scheduled for 2032.   

61 j



NTMWD Surface Water Rights/Contracts 

CA 2410 G – Lavon Lake – Collin County, Texas; NTMWD water right:  118,840 ac-ft/yr plus return flows 
from Wilson Creek Wastewater Treatment Plant and return flows from 16 wastewater treatment plants 
in the East Fork of the Trinity River 

P-5003 – Lake Texoma – Grayson County, Texas; NTMWD water right:  77,300 ac-ft/yr

P-4301A – Lake Texoma – Grayson County, Texas; Purchase from Greater Texoma Utility Authority:
10,000 ac-ft/yr

P-4797 – Lake Chapman – Hopkins & Delta Counties, Texas; NTMWD water right:  54,000 ac-ft/yr

P-4798 – Lake Chapman – Hopkins & Delta Counties, Texas; Purchase from City of Cooper, Texas:

3,214 ac-ft/yr 

CA – 4669C & 4670A – Lake Tawakoni & Lake Fork - Hunt, Rains, & Van Zandt Counties, Texas; Purchase 
from Sabine River Authority: 

47,620 ac-ft/yr 

North Texas Municipal
Water District

Part D. 61. o - Surface 
Water Rights
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70 201 5 00003437 

Recorded On: August 03, 2015 

Fannin County 

Tammy Biggar Fannin County Clerk 

101 E. Sam Rayburn Dr., #102 

Bonham, Texas 75418 

Instrument Number: 2015-3437 

As 
Recordings Real Property 

Parties: NORTH TEXAS MUNICIPAL WATER DISTRICT 

To PUBLIC 

Comment: WATER USE PERMIT 

Recordings Real Property 

Total Recording: 

58.00 

58.00 

( Parties listed above are for Clerks reference only ) 

** Examined and Charged as Follows: ** 

Billable Pages: 9 

Number of Pages: 11 

************ DO NOT REMOVE. THIS PAGE IS PART OF THE INSTRUMENT************ 

Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY 

because of color or race is invalid and unenforceable under federal law. 

File Information: 
Document Number: 2015-3437 

Receipt Number: 248095 

Recorded Date/Time: August 03, 2015 11 :53:04A 

Book-Vol/Pg: BK-OR VL-1817 PG-135 

User / Station: V Vandeventer - Cash Station #1 

Record and Return To: 

North Texas Municipal 

Water District

Part D. 61. p



TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 

THE STATE OF TEXAS 
COUNTY OF TRAVIS 

IHEREBYl:ERTIFYTHATTHISISATRUEANDCORRECTCOPY 
OF A TEXAS COMMISSION ON ENVIRONMENTAL QUAUTY 
DOCUME~T. WilCH IS ALEO IN THE PERMANENT RECORDS 

JUN 2 9 2015 
WATER USE PERMIT OFTHECOMMISSION,GIVENUNDERMYHANDANDTHE 

SEAL OF OFFICE ON 

PERMIT NO. 12151 

Permittee: 

Filed: 

Purposes: 

North Texas Municipal Water 
District 

June 26, 2007 

Municipal, Industrial, 
Agricultural, and Recreation 

Watercourse: Lower Bois d'Arc Creek, 
tributary of the Red River 

M 
BRIOGETC. 

TYPE §§ 11.121, 11.085, W.&4~,IISSION 

Address: 

Granted: 

Counties: 

P.O. Box 2408 
Wylie, TX 75098 

June 26, 2015 

Collin, Dallas, Denton, 
Fannin, Hopkins, Hunt, 
Kaufman,Rainsand 
Rockwall Counties 

Watershed: Red, Trinity, and 
Sulphur River Basins 

WHEREAS, North Texas Municipal Water District (NTMWD, Applicant or Permittee) 
seeks a Water Use Permit to construct and maintain a dam and reservoir (Lower Bois d'Arc Creek 
Reservoir) with a maximum normal operating capacity of 367,609 acre-feet of water and a surface 
area of 16,526 acres on Bois d'Arc Creek, tributary of the Red River, Red River Basin in Fannin 
County for recreation purposes; and 

WHEREAS, Applicant also seeks authorization to divert and use not to exceed 175,000 
acre-feet of water per year from any point on the perimeter of the proposed reservoir at a 
maximum combined diversion rate of 365.15 cfs (163,889 gpm) for municipal, industrial and 
agricultural purposes; and 

WHEREAS,1 Applicant seeks authorization to reuse the return flows generated from the 
diversion and ustf of water from the proposed reservoir and until facilities are developed to reuse 
diverted water, such water will be returned to the Red, Sulphur, and Trinity River Basins; and 

WHEREAS, Applicant also seeks an interbasin transfer authorization to use the water 
within the Trinity River Basin, and within that portion of Fannin County located in the Sulphur 
River Basin. NTMWD's service area is currently located within Collin, Dallas, Denton, Fannin, 
Hopkins, Hunt, Kaufman, Rains and Rockwall Counties; and 

WHEREAS, Applicant indicates the proposed Lower Bois d'Arc Creek Reservoir will be 
located 15.2 miles in a northeast direction from City of Bonham and 9.7 miles in a north­
northwest direction from the Town of Honey Grove. Station 42+33 on the centerline of the 
proposed dam will be S 23.2677° E, 514 feet from the southeast corner of O.H.P. Wood Survey, 
Abstract No. 1177, in Fannin County, Texas, also being at 33.7180° N Latitude, 95.9822° W 

Page1of9 



Longitude. The proposed dam will be located in the George W. King Original Survey, Abstract No. 

604; the James Kerr Original Survey, Abstract No. 614; and the John Reynolds Original Survey, 

Absti:act 931 in Fannin County, Texas. The proposed dam and reservoir will be located on the land 

of th!;:! App1ican~, which will be acquired prior to construction; and 

WHEREAS, Applicant indicates that diversions may overdraft the firm yield of the 

res~rvoir as. part ·Of a system operation with existing NTMWD supplies to achieve maximum 

cbnservati6n·Hflimited water resources; and 

· WHEREAS, this application is subject to the obligations of the state of Texas pursuant to 

the terms of the Red River Compact; and 

WHEREAS, the Texas Commission on Environmental Quality (TCEQ) finds that 

jurisdiction over the application is established; and 

WHEREAS, Applicant submitted the Proposed Lower Bois d'Arc Creek Reservoir 

Mitigation Plan, which was accepted and approved by the Executive Director; and 

WHEREAS, Applicant submitted the North Texas Municipal Water District Reservoir 

Accounting Plan, which was accepted and approved by the Executive Director; and 

WHEREAS, Applicant submitted the North Texas Municipal Water District Monitoring 

Planfor Proposed Lower Bois d'Arc Creek Reservoir, which was accepted and approved by the 

Executive Director; and 

WHEREAS, the Executive Director recommends that special conditions be included in the 

permit; and 

WHEREAS, multiple requests for a contested case hearing on the application were 

granted; and 

WHEREAS, as a result of negotiations with all parties, all hearing requests were 

withdrawn; and 

WHEREAS, the Commission has complied with the requirements of the Texas Water Code 

and Rules of the Texas Commission on Environmental Quality in issuing this water use permit; 

NOW, THEREFORE, this Water Use Permit No. 12151 is issued to North Texas Municipal 

Water District subject to the following terms and conditions: 

1. IMPOUNDMENT 

Permittee is authorized to construct and maintain a dam and reservoir (Lower Bois d'Arc 

Creek Reservoir) with a maximum normal operating capacity of 367,609 acre-feet of water 

on Bois d'Arc Creek, tributary of the Red River, Red River Basin in Fannin County located 

15.2 miles in a northeast direction from City of Bonham and 9. 7 miles in a north-northwest 

direction from the Town of Honey Grove. Station 42+33 on the centerline of the proposed 

dam will be S 23.2677° E, 514 feet from the southeast corner of O.H.P. Wood Survey, 

Abstract No. 1177, in Fannin County, Texas, also being at 33.7180° N Latitude, 95.9822° W 

Longitude. The proposed dam will be located in the George W. King Original Survey, 

Abstract No. 604 the James Kerr Original Survey, Abstract No. 614; and the John 

Reynolds Original Survey, Abstract 931 in Fannin County, Texas. 

Page 2 of 9 



2. USE 

A. Permittee is authorized to use the impounded water for recreation purposes. 

B. Permittee is authorized to divert and use not to exceed 175,000 acre-feet of water 
per year for municipal, industrial and agricultural purposes within its service area 
in Collin, Dallas, Denton, Fannin, Hopkins, Hunt, Kaufman, Rains and Rockwall 
Counties. 

C. Permittee is authorized an interbasin transfer to use the water appropriated 
hereunder within the Trinity River Basin, and within that portion of Fannin County 
located in the Sulphur River Basin. 

D. Permittee is authorized to divert and reuse the return flows resulting from the 
diversion and use of water from the Lower Bois d'Arc Creek Reservoir as 
authorized under this permit, subject to the Permittee's compliance with Special 
Condition 6.Y. 

3. DIVERSION 

A. Permittee is authorized to divert the water authorized herein from any point on the 
perimeter of Lower Bois d'Arc Creek Reservoir. 

B. Permittee is authorized to divert the water authorized herein at a maximum 
combined diversion rate of 365.15 cfs (163,889 gpm). 

4. TIME PRIORITY 

The time priority for this right is June 26, 2007. 

5. CONSERVATION 

Permittee shall fully implement water conservation plans, developed in accordance with 
this provision, that provide for the utilization of those reasonably available practices, 
techniques, and technologies that reduce the consumption of water for municipal use on a 
gallons per-capita per day basis within NTMWD's service area and that, for each category 
of use authorized by this permit not including recreation use, prevent the waste of water, 
prevent or reduce the loss of water, improve the efficiency in the use of water, increase the 
recycling and reuse of water, and prevent the pollution of water, so that a water supply is 
made available for future or alternative uses. Permittee shall develop, submit and 
implement water conservation plans as required by law. Each water conservation plan 
submitted to the Executive Director shall be designed to comply with relevant state 
conservation standards then in effect, and, at the time of submission, shall be designed to 
achieve, for each category of authorized uses, the highest practicable levels of water 
conservation and efficiency achievable within the jurisdiction of the Permittee. Permittee 
shall report annually to the Executive Director on the implementation of its water 
conservation plans and shall make both its most current water conservation plan and the 
annual reports on the implementation of its conservation plans easily accessible to the 
public through electronic and other means. 

Such plans shall ensure that every water supply contract entered into, on or after the 
effective date of this permit, including any contract extension or renewal, requires that 
each successive wholesale customer shall develop and implement conservation measures 

Page 3 of 9 



that will result in the highest practicable levels of water conservation and efficiency in 
order to comply with TWC § 11.085 (1)(2), and that each wholesale customer will report, no 
less frequently than once every year, to Permittee on the implementation of those 
conservation measures. If Permittee enters into a water supply contract on or after the 
effective date of this permit that authorizes the resale of water, such contract shall require 
that each successive customer in the resale of the authorized water implement water 
conservation measures at least as stringent as those included in Permittee's approved 
water conservation plan. 

6. SPECIAL CONDIDONS 

A. Permittee shall only impound and divert water authorized by this permit in 
accordance with the most recently approved North Texas Municipal Water District 

Reservoir Accounting Plan. Permittee shall maintain said plan in electronic 
format and make the data available to the Executive Director upon request. Any 
modifications to the North Texas Municipal Water District Reservoir Accounting 
Plan shall be approved by the Executive Director. Only modifications that would 
result in a change to a permit term must be in the form of an amendment to the 
permit. Should Permittee fail to maintain the accounting plan or timely notify the 
Executive Director of any modifications to the plan, Permittee shall immediately 
cease impoundments and diversions authorized in Paragraph ·1. IMPOUNDMENT 
and Paragraph 2. USE, and either apply to amend the permit, or voluntarily forfeit 
the permit. Permittee shall provide prior notice to the Executive Director of any 
proposed modifications to the accounting plan and provide copies of the 
appropriate documents effectuating such changes. 

B. All mitigation plans and monitoring required herein shall comply with 
requirements set forth in 33 United States Code §1341, commonly lmown as the 
federal Clean Water Act (CWA), §401 and 30 TAC Chapter 279. Mitigation and 
monitoring plans shall also comply with the requirements in §404 of the CW A as 
implemented through the U.S. Army Corps of Engineers permit for the Lower Bois 
d'Arc Creek Reservoir. 

C. Impoundment of water and diversion under this permit is contingent upon the 
initiation of implementation of the approved Mitigation Plan for the Proposed 
Lower Bois d'.Arc Creek Reservoir. Permittee's continued authorization of 
impoundment and diversion of water under this permit is contingent on timely 
completion of implementation in accordance with the terms of that plan. 
Modifications or changes to the plan must be approved by the Executive Director. 
Only modifications that would result in a change to a permit term must be in the 
form of an amendment to the permit. 

D. Permittee shall document compliance with the terms and conditions of this permit 
relating to environmental fl.ow requirements, as set out in Special Conditions 6.E. 
through 6.R., in the most recently approved North Texas Municipal Water District 
Reservoir Accounting Plan. 

E. Permittee shall determine compliance with pulse flow conditions and subsistence 
period freshet conditions using measured flows at USGS Gage 07332622, Bois 
d'Arc Creek at FM 409 near Honey Grove, TX or, in the case of deliberate releases 
to pass qualifying pulse flow events or qualifying subsistence period freshets, 
measurements of the releases from the reservoir as documented in the most 
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recently approved North Texas Municipal Water District Reservoir Accounting 
Plan. 

F. If calculated reservoir inflows, as determined in the most recently approved North 
Texas Municipal Water District Reservoir Accounting Plan, constitute a qualifying 
pulse flow event as defined in Special Condition 6.L., the pulse flow requirement 
for the season has not been met, and the flows at USGS gage 07332622 for the 
same time period do not exceed the pulse flow trigger requirement, the pulse shall 
be passed through the reservoir in a manner as close as practicable to the 
applicable seasonal release pattern identified in the most recently approved North 
Texas Municipal Water District Reservoir Accounting Plan. Permittee may 
release water to augment naturally occurring high flow events so that flows at the 
USGS Gage 07332622 meet or exceed the pulse flow trigger requirement, subject to 
the requirements of Special Condition 6.J. 

G. Consistent with Special Condition 6.F., when calculated reservoir inflows, as 
determined in the most recently approved North Texas Municipal Water District 
Reservoir Accounting Plan, equal or exceed the pulse :flow trigger requirements of 
Special Condition 6.R. and the pulse flow requirement for the season has not been 
met, inflows to the reservoir in excess of applicable base flow requirements may be 
temporarily impounded. Consistent with Special Condition 6.F, if the calculated 
volume or duration criterion for an applicable qualifying pulse flow event, as 
specified in Special Condition 6.L., is met, Permittee shall promptly release the 
temporarily impounded water in a manner as close as practicable to the applicable 
seasonal release pattern identified in the most recently approved North Texas 
Municipal Water District Reservoir Accounting Plan. 

H. Permittee is not required to release stored water, except temporarily impounded 
water as described in Special Condition 6.G. or a qualifying subsistence period 
freshet required to be released pursuant to Special Condition 6.Q., to meet the 
environmental flow requirements in this permit. All requirements for pass­
throughs of inflows or releases of temporarily impounded water pursuant to 
Special Conditions 6.E. through 6.R. are limited to the volume of calculated inflows 
to the reservoir. 

I. Subject to compliance with the subsistence and base flow requirements of Special 
Conditions 6.Q and 6.R, inflows may be stored if either: (i) the pulse flow 
requirement for a season has been met; or (ii) inflows to the reservoir are below the 
applicable pulse flow trigger; or (iii) inflows equal or exceed the applicable pulse 
flow trigger but the calculated volume and duration criteria for a qualifying pulse 
flow event are both not met. If Permittee has stored water, other than temporarily 
stored water pursuant to Special Condition 6.G. that is part of a qualifying pulse 
flow event or water that is part of a qualifying subsistence period freshet required 
to be passed pursuant to Special Condition 6.Q., then in accordance with the terms 
and conditions of this permit, including any applicable environmental flow 
requirements in effect at the time the water was stored, Permittee may divert and 
use that stored water, even if the applicable environmental flow requirement is not 
met at the time of the subsequent diversion and use of that stored water. 

J. If a naturally occurring qualifying pulse :flow event is recorded at USGS gage 
07332622, such pulse flow event shall satisfy a pulse flow requirement for that 
event within the respective season. In addition, a pulse flow requirement for an 
event within a season may be satisfied by a naturally occurring high flow event 
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which has been augmented by reservoir releases as authorized in Special Condition 
6.F., but only if the applicable trigger, duration and volume criteria are all met as 
measured at that gage. 

K. Each season is independent of the preceding and subsequent seasons with respect 
to the pulse flow requirements of Special Condition 6.R. 

L. Except as otherwise provided in Special Condition 6.J., a pulse flow is considered 
to be a qualifying pulse flow event if the pulse flow trigger requirement is met and 
either the pulse flow volume or duration requirement is met, as specified in Special 
Condition 6.R. 

M. Permittee shall determine compliance with the requirement to pass reservoir 
inflows up to the applicable subsistence or base flow values of Special Condition 
6.R. based on measured flows at the outlet works of the dam. 

N. Seasons are defined as Fall-Winter (November - February), Spring (March -June), 
and Summer (July- October). 

0. Reservoir storage is the trigger for determining the applicable instream flow 
requirements in Special Conditions 6.E. through 6.R. Subsistence flow 
requirements apply when storage is less than 40% of the authorized conservation 
storage. Base flow and pulse flow requirements apply when conservation storage is 
equal to or greater than 40%. 

P. Pulse flow requirements are not applicable under subsistence flow conditions. 

Q. When subsistence flow requirements are in effect, as provided in Special Condition 
6.0., inflows into the reservoir up to 1 cfs shall be passed downstream and a 
subsistence period freshet pass-through requirement shall be in effect. 

A qualifying subsistence period freshet is characterized by a trigger flow of at least 
20 cfs and either a volume of at least 69 acre-feet or a duration of at least three 
days. Volume will be determined based on cumulative flows occurring over a three­
day period, beginning with the day during which the trigger flow occurs. Duration 
will be determined based on the number of days of inflow greater than 1 cfs, 
beginning with the day on which the trigger flow occurs. During the time that 
subsistence flow requirements are in effect pursuant to Special Condition 6.0., 
Permittee shall track flows at USGS gage 07332622, Bois d'Arc Creek at FM 409, 
and inflows to the reservoir, to determine if a qualifying subsistence period freshet 
has occurred at either location. 

If, while subsistence flow requirements are in effect pursuant to Special Condition 
6.0., a 60-day period occurs without a qualifying subsistence period freshet at 
USGS gage 07332622, Bois d'Arc Creek at FM 409, but, during which, a qualifying 
subsistence period freshet has occurred as reservoir inflow, the subsistence period 
freshet shall be promptly passed through the dam. If a qualifying subsistence 
period freshet has not occurred as reservoir inflow during such 60-day period, 
flows will continue to be monitored to determine when a qualifying subsistence 
period freshet occurs at the FM 409 gage or a qualifying subsistence period freshet 
has occurred as inflow to the reservoir. During that period of continued 
monitoring, a qualifying subsistence period freshet will be passed as soon as such 
an event occurs as inflow into the reservoir unless a qualifying subsistence period 
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freshet has occurred at the FM 409 gage. 

As closely as practicable, the subsistence period freshet pass-through shall average 
20 cfs the first day, 10 cfs the second day, and 5 cfs the third day. As long as 
subsistence flow requirements are in effect, once a qualifying subsistence period 
freshet has occurred at USGS gage 07332622, Bois d'Arc Creek at FM 409, or such 
flow has been passed through the dam, a new 60-day period will be started for the 
purpose of determining when a qualifying subsistence flow event must be passed 
through the dam. In passing an individual subsistence period freshet through the 
dam, Permittee shall never be required to pass a volume of more than 69 acre-feet. 

R. Impoundment or diversion of reservoir inflows when flows are at or below the 
following values, at the applicable measurement points described in Special 
Conditions 6.E. and 6.M., is authorized only in compliance with Special Conditions 
6.A. and 6.D. through 6.Q., above: 

Season Subsistence 

Fall-Winter 
1 cfs* 

Spring 
1 cfs* 

Summer 
1 cfs* 

cfs = cubic feet per second 
af = acre-feet 

Base 

3 cfs 

10 cfs 

3 cfs 

Pulse 

2 per season 
Trigger: 150 cfs 
Volume: 1,000 af 
Duration: 7 days 
2perseason 
Trigger: 500 cfs 
Volume: 3,540 af 
Duration: 10 davs 
1 per season 
Trigger: 100 cfs 
Volume: 500 af 
Duration: !i days 

* A subsistence period freshet requirement with a trigger level 
of 20 cfs, a volume of 69 af, and a duration of 3 days, as further 
defined in Special Condition 6.Q., also applies. 

This special condition is subject to adjustment by the commission if the 
commission determines, through an expedited public review process, that such 
adjustment is appropriate to achieve compliance with applicable environmental 
flow standards adopted pursuant to Texas Water Code§ 11.1471. Any adjustment 
shall be made in accordance with the provisions of Texas Water Code§ 11.147(e-1). 

S. Permittee shall implement measures to minimize impacts to aquatic resources due 
to entrainment or impingement including, but not limited to, the installation of 
screens at the diversion facilities. Such measures shall include intake diversion 
facilities designed and operated to result in a velocity of water into the diversion 
facility of no greater than 1 foot-per-second. At all times that diversions are 
occurring, the intake diversion facilities shall be equipped with screens resulting in 
individual openings no larger than 1 square inch in size. 
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T. After commencing deliberate impoundment in the reservoir, Permittee shall 
conduct hydrologic and water quality monitoring in accordance with the approved 
North Texas Municipal Water District Monitoring Plan. Permittee shall submit a 
summary of hydrologic and water quality monitoring data to the Executive Director 
on an annual basis. Permittee shall submit to the Executive Director a summary 
report of hydro logic and water quality data in the fifth and tenth years following 
deliberate impoundment in the reservoir and every five years thereafter for as long 
as monitoring under Special Condition 6.U. continues. Hydrologic and water 
quality monitoring for all sites and parameters, other than daily flows at USGS 
Gage 07332622, Bois d'Arc Creek at FM 409 near Honey Grove, TX, and water 
quality monitoring associated with reservoir releases undertaken pursuant to 
Special Condition 6.W., may cease after ten years, or when instream monitoring 
specified in Special Condition 6.U. ceases, whichever is later. 

U. Permittee shall conduct instream monitoring of Bois d'Arc Creek at the FM 409 
Site and, at a minimum, one additional site within the non-channelized portion of 
the Creek farther downstream, in the first, third, fifth and tenth years following 
deliberate impoundment of water in the reservoir. In addition, if diversions from 
the reservoir, as calculated on an annualized basis, have not reached 100,000 acre­
feet prior to the fifth year following deliberate impoundment, instream monitoring 
shall continue every fifth year thereafter until instream monitoring has been 
undertaken during two years following the year that diversions reach 100,000 acre­
feet per year. Instream monitoring during any year in which it is required shall 
include a twice per year assessment of fish and macroinvertebrate communities 
and physical habitat assessment at each site, plus a twice per year analysis of water 
quality data collected at the USGS Gage 07332622, Bois d'Arc Creek at FM 409 
near Honey Grove, TX. All aquatic biological monitoring and physical habitat 
assessments shall take place in the index period (March 15 - October 15) with at 
least one of the twice per year monitoring events taking place in the critical period 
(July 1 - September 15). Aquatic biological monitoring and habitat 
characterization shall follow TCEQ protocols set forth in the most recently 
approved Surface Water Quality Monitoring Procedures, Volume 2: Methods for 
Collecting and Analyzing Biological Community and Habitat Data. 

V. Permittee shall submit a report to the Executive Director summarizing the twice 
per year monitoring activities in Special Condition 6.U. within six months after the 
second monitoring event in any year is completed. The report shall detail all 
monitoring efforts and shall include an assessment of the fish and 
macroinvertebrate communities and the biological metric scoring criteria used to 
assess aquatic life uses. Should aquatic life use not meet the water quality 
standards for Segment 0202A or future segment designation, Permittee shall 
develop and implement remedial management strategies, subject to Executive 
Director approval, to meet the designated aquatic life use. Permittee shall also 
submit summary reports to the Executive Director no later than six months after 
the end of the fifth and tenth year monitoring events, and any subsequent year's 
monitoring events, that compare all monitoring data to baseline conditions. 

W. Permittee shall construct and operate a multilevel outlet tower and regulate 
releases to ensure that water released from the reservoir maintains DO and 
temperature levels that meet the surface water quality standards for Segment 
0202A or future segment designation. Permittee shall monitor water quality near 
the outlet tower in accordance with the approved Monitoring Plan during the life of 
the permit. 
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X. Permittee shall install and maintain measuring devices which account for, within 
5% accuracy, the quantity of water diverted from the points authorized above in 
Paragraph 3. DIVERSION. Permittee shall allow representatives of the TCEQ 
reasonable access to the property to inspect the measuring device. 

Y. Prior to the diversion and reuse of the return flows authorized pursuant to 
Paragraph 2.D. USE, resulting from the diversion and use of water from the Lower 
Bois d'Arc Creek Reservoir as authorized under this permit, Permittee shall apply 
for and be granted an amendment to identify all specific points of discharge and 
diversion, and secure the appropriate authorizations to transfer such return flows 
through state watercourses pursuant to TWC §11.042, except to the extent such 
points of discharge, diversion, and transfer may be authorized by separate grant of 
authority from the Commission. 

7. TIME LIMITATIONS 

A. Construction of the dam for Lower Bois d'Arc Creek Reservoir must be in 
accordance with plans approved by the Executive Director. Construction of the dam 
without final approval of the construction plans is a violation of this authorization. 

B. Construction shall begin within two years of issuance of this permit and be 
completed within seven years of the issuance of this permit, unless Permittee 
applies for and is subsequently granted an extension of time before the expiration 
of these time limitations. 

This water use permit is issued subject to all superior and senior water rights in the Red 
River Basin. 

This permit is issued subject to the obligations of the State of Texas pursuant to the terms 
of the Red River Compact. 

Permittee agrees to be bound by the terms, conditions, and provisions contained herein 
and such agreement is a condition precedent to the granting of this permit. 

All other matters requested in the application which are not specifically granted by this 
water use permit are denied. 

This water use permit is issued subject to the Rules of the Texas Commission on 
Environmental Quality and to the right of continuing supervision of State resources exercised by 
the Commission. 

ISSUED: June 26, 2015 
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Bryan W. Shaw, Ph.D., P.E., Chairman 
Toby Baker, Commissioner 
Richard A. Hyde, P .E., Executive Director 

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 

Protecting Texas by Reducing and Preventing Pollution 

Mr. Martin C. Rochelle 
Lloyd Gosselink, Attorneys at Law 
816 Congress Avenue, Suite 1900 
Austin, Texas 78701 

June 29, 2015 

CERTIFIED MAIL 

RE: North Texas Municipal Water District 
WRPERM 12151,CN601365448, RN105156137, RN105156145, RN105156152 
Water Use Permit No. 12151 
TWC §§11.121, 11.085, 11.042, and 11.046, Requiring Mailed and Published Notice 
Lower Bois d'Arc Creek, Red, Sabine, Sulphur, and Trinity River Basins 
Fannin County 

Dear Mr. Rochelle: 

Enclosed are certified copies of the above referenced document. 

The applicant, North Texas Municipal Water District, is instructed to ensure that the official 
record of this water right is filed with the County Clerk of the county in which the appropriation 
is to be made. 

The applicant is responsible for making payment arrangements with the Fannin County Clerk's 
Office for filing of the documents in the official records. An additional certified copy is enclosed 
for the purpose of filing with the appropriate County Clerk. 

As proof of filing, please ensure that the enclosed card is completed by the Fannin County 
Clerk's Office and returned to the Water Rights Permitting & Availability Section (MC 160), 
Texas Commission on Environmental Quality, P.O. Box 13087, Austin, Texas 78711-3087. 

This action is taken under the authority delegated by the Executive Director of the Texas 
Commission on Environmental Quality. 

Should you have questions, please contact Mr. Chris Kozlowski of the Texas Commission on 
Environmental Quality's Water Rights Permitting & Availability Section at (512) 239-1801, or if 
by correspondence, include MC 160 in the letterhead address below. 

Sin ely, 

e~:Cal,,f~~ 
ater Availability Division 

KM/ck 

Enclosures 

P.O. Box 13087 • Austin, Texas 78711-3087 • 512-239-1000 • tceq.texas.gov 

How is our customer service? tceq.texas.gov/customersurvey 



Mr. Rochelle's Direct Line: (512) 322-5810 
mrochelle@lglawfirm.com 

Mr. Mike Rickman 
Deputy Executive Director 
North Texas Municipal Water District 
P.O. Box 2408 
Wylie, Texas 75098 

July 28, 2015 

81 6 Congress Avenue, Suite 1900 
Austin.Texas 7870 I 
Telephone: (512) 322-5800 
Facsimile: (512) 472-0532 

www.lglawfirm.com 

VIA OVERNIGHT MAIL 

Re: Lower Bois d' Arc Creek Reservoir Water Use Permit No. 12151 (446-29) 

Dear Mike: 

Enclosed please find an original certified copy of the above-referenced water use permit 
along with a recordation card. Now that the permit is final and non-appealable, please arrange 
for the permit to be recorded with the Fannin County Clerk and have the Clerk fill out the 
recordation card. Once the card is filled out, please have it forwarded to the TCEQ--the card is 
already addressed to the proper group at the agency. 

We appreciate the opportunity to assist the District in obtaining this important permit for 
the Lower Bois d' Arc Creek Reservoir project. If you have any questions regarding the enclosed 
materials, please feel free to contact me, at your convenience. 

ENCLOSURES 

cc: Mr. Robert McCarthy 
Mr. Jason Hill 
Ms. Sara Thornton 

4862243.1 

Sincerely, 

Martin C. Rochelle 

Lloyd Gosselink Rochelle & Townsend, P.C. 

JUL 29 2tl~ 



PERMIT NO./CERTIFICATE NO.: \a\ 6 \ ----'----...C-----=---'-----------

N AME: N crfu :fe.XB<;:. Hon~c, ~\ 'do.-*-t.r- ])ls-b·, c.+ 

Date Recorded: _____________________ _ 

Volume _____________ _ Page No. ______ _ 

of the ___________________ _ records of the 

_______________________ County, Texas. 

By 
County Clerk and/or Deputy 

TNRCC-0100 (Rev. 03-13-96) 
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TWDB-0800 
April 2018

Prepared by: 
Freese and Nichols, Inc. 

4055 International Plaza, Suite 200 
Fort Worth, TX 76109 

On behalf of: 
North Texas Municipal Water District 

505 E. Brown Street 
Wylie, TX 75098

Environmental Data Form 

North Texas Municipal Water District 
Leonard Water Treatment Plant Phase 1 Project 
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ENVIRONMENTAL DATA FORM 
 

REQUIRED FOR THE: 
 

Water Development Fund, Rural 

Water Assistance Fund, Water 

Infrastructure Fund, State 

Participation Program, 
Economically Distressed Areas Program, 

Agricultural Loan Program, 
State Water Implementation Fund for Texas 
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Mid-level Environmental Review: Environmental Data Form 
 
A mid-level environmental review is required by 31 Texas Administrative Code §363.14 of the Texas 
Water Development Board’s (TWDB) rules for most projects receiving state funding. The purpose of a 

mid-level review is to ensure the proposed project has been adequately reviewed by regulatory agencies 
and determine, within a reasonable level of certainty, if the project is expected to have adverse 
environmental impacts. The attached form applies to projects which appear to cause environmental 
impacts that are limited in number or scope or which may be readily avoided, minimized, or mitigated. 
If however, based upon the information provided in this form and recommendations from regulatory 
agencies, this is not the case, the preparation of a full Environmental Assessment may be required. 

 
Preliminary Review Available and Encouraged 
As a service to our clients, preliminary review of the Environmental Data Form by TWDB staff prior to 
agency coordination is available and encouraged. Preliminary review ensures that the appropriate 
agency coordination requirements are identified in advance. 

 
Timing 
The Environmental Data Form may be submitted with the application or prepared during the planning 
phase of the project after a loan commitment has been secured. Please note that issuance of an 
Environmental Determination by TWDB environmental staff is required prior to TWDB approval of the 
Engineering Feasibility Report and release of design and/or construction funds. 

 
Levels of Environmental Review in State Programs 

 

1. Categorical Exclusion (CE): Generally applies to infrastructure rehabilitation or functional 
replacement, minor expansion of facilities, construction of adjoining facilities on existing sites, 
etc. If you believe the proposed project will qualify for a CE, consult with TWDB 
environmental review staff before proceeding with this form. 

2. Mid-level Review: The majority of projects financed by the TWDB will qualify for a mid-level 
environmental review and will use this form. 

3. Full Environmental Review: For projects that may have numerous environmental impacts that 
cannot be readily avoided, minimized or mitigated, consult with TWDB environmental review 
staff prior to submitting this form regarding the potential need to prepare an Environmental 
Assessment. 

 
A full explanation of TWDB environmental requirements is provided in 31 Texas Administrative Code 
§363.14. Draft and final versions of the Environmental Data Form, as well as any questions regarding the 
preparation of the document or review process, should be submitted to: 
 

Environmental Reviewer Regional Water Planning & Development 

Water Supply & Infrastructure  

Texas Water Development Board 

P.O. Box 13231 Austin, Texas 78711-3231  

Telephone:  (512) 936-0938 
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General Information 
 

Authority: North Texas Municipal Water District 

TWDB Project No: 51050 

Project Name: Leonard Water Treatment Plant Phase 1 

County: Fannin 

Funding Source/ 
Loan Number: 

State Water Implementation Fund for Texas (SWIFT) 
 

Total Estimated 
Project Costs: 

$415,000,000 

TWDB Funded 
Phases: 

☒ Planning ☒ Acquisition 
☒ Design ☒ Construction 

Other Funding 
Source(s): 

N/A 

Consultant Project 
Name/Number 
(if applicable): 

70 MGD Leonard Water Treatment Plant Site Phase 1 (CH2MHill/Jacobs);  
Leonard High Service Pump Station (Freese and Nichols); and 
Leonard Terminal Storage Reservoir (Freese and Nichols) 

Authority: 
 

Legal Name: North Texas Municipal Water District 

Contact Person: Steve Long, P.E. 

Mailing Address: 505 E. Brown Street 
Wylie, TX 75098 

Phone: (972) 442-5405 

Email: slong@ntmwd.com 

Project Engineer 
(Water Treatment Plan 
Site): 

Company: CH2MHill Engineers, Inc. 

Contact Person: Edward Motley, P.E. 

Mailing Address: 12750 Merit, Suite 1100 
Dallas, TX 75251 

Phone: (972) 663-2237 

Email: Edward.Motley@CH2M.com 

Project Engineer 
(Terminal Storage 
Reservoir): 

Company: Freese and Nichols, Inc. 

Contact Person: Janis Murphy, P.E. 

Mailing Address: 4055 International Plaza Suite 200 
Fort Worth, TX 76109  

Phone: (817) 735-7345  

Email: jcm@freese.com  

Project Engineer: 
(High Service Pump 
Station): 

Company: Freese and Nichols, Inc. 

Contact Person: Carleton Sherrer, P.E. 

Mailing Address: 125 Townpark Drive, Suite 300 
Kennesaw, Georgia 30144 

Phone: (770) 799-6432 

Email: Carleton.Sherrer@freese.com 

Environmental 
Consultant 
(if different): 

Company: Freese and Nichols, Inc. 

Contact Person: Ben Hagood 

Mailing Address: 4055 International Plaza, Suite 200 
Fort Worth, TX 76109 

Phone: (817) 735-7368 

Email: bsh@freese.com 
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Proposed Project 
Does the proposed project involve a probable or known public controversy relating to environmental or social 
impacts (e.g. substantial rate increase, displacement of persons, etc.)? 
☐ Yes    ☒ No       If Yes, a public meeting or hearing may be required. 

Attach additional sheets if the space provided is not adequate. 

Purpose and need for the proposed project: 
 
North Texas Municipal Water District (NTMWD) provides wholesale, treated water to approximately 80 cities, 
towns, communities, special utility districts, and water districts within the North Texas region. The NTMWD service 
area spans across multiple counties in one of the fastest growing regions in Texas. NTMWD needs additional treated 
water in the 2020-2021 timeframe to meet projected demands in the rapidly growing northern portion of NTMWD’s 

service area. An existing NTMWD Water Treatment Plant (WTP) in Wylie does not have capacity to meet the 
projected demands in the northern portion of NTMWD’s service area. Expanding the treatment capacity of the 
Wylie WTP to meet these projected demands is not a viable option due, in part, to the infeasibility of constructing 
new large water transmission pipelines through previously developed, densely populated areas. 
 
The proposed Leonard Water Treatment Plant (WTP), also called the North WTP, would treat raw water from 
multiple NTMWD sources to be distributed to the growing northern portion of NTMWD’s service area. Likely raw 
water sources treated by the proposed Leonard WTP would be Lake Texoma, Lake Jim Chapman, and the proposed 
Lower Bois d’Arc Creek Reservoir. The proposed Leonard WTP would likely be a conventional, modular 
arrangement treatment facility similar to NTMWD’s WTP in Wylie. 
 
The proposed Leonard WTP has independent utility from a separate NTMWD project in Fannin County named the 
Lower Bois d’Arc Creek Reservoir project because the WTP would be built even if the proposed reservoir is not 
built. The Leonard WTP does not depend on the proposed reservoir for its justification and vice versa. If the 
proposed Lower Bois d’Arc Creek Reservoir project is not constructed, initial estimations of the volume of water 
treated at the Leonard WTP include up to about 44,000 acre feet per year (AFY) of Lake Chapman water and about 
14,000 AFY of Lake Texoma water. 
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General Information 
Provide a concise description of the proposed project: 

 
The proposed project is Phase 1 of the Leonard WTP and includes the construction of a new 70 million gallons per 
day (MGD) capacity water treatment plant and associated facilities near the City of Leonard in Fannin County, 
Texas (Figure 1). Plant expansions to meet future growth in NTMWD’s service area could potentially be built in 
later phases as separate projects. 
 
The proposed project would be located on approximately 430 acres of uplands within the Northern Blackland Praire 
ecoregion. The project site is rural and can be characterized as cropland and grassland/old field (Figures 2 and 3). 
Major project components would include the 70 MGD capacity treatment plant, high service pump station, sludge 
lagoons, electrical substation, overhead high voltage electrical lines, terminal storage reservoir with associated 
pipeline/outfall structure, and maintenance facility (Figure 3). The terminal storage reservoir drainage pipeline is 
designed to be used during overflow events and during maintenance of the reservoir, and it would discharge on 
uplands near the headwaters of Valley Creek (Figure 2). The proposed treatment facilities would likely use 
conventional treatment with intermediate ozonation for primary disinfection and taste and odor control.  Major 
treatment processes would include flow metering and distribution, rapid mix chambers, flocculation basins, 
sedimentation basins, ozone contact basins, biologically-active filters, and a clearwell. 
 
Potential impacts to natural resources resulting from construction of the proposed Leonard WTP project were 
studied during the planning phases of the proposed project. The results of these studies were included within the 
Environmental Impact Statement (EIS) prepared by the Tulsa District U.S. Army Corps of Engineers (USACE) for 
the Proposed Lower Bois d’Arc Creek Reservoir Project. The USACE prepared the Final EIS in accordance with the 
National Environmental Policy Act (NEPA) as part of their evaluation of a Section 404 permit application for the 
proposed reservoir. The Final EIS dated November 2017 included the proposed Leonard WTP project as part of the 
“No Action Alternative” because the proposed Leonard WTP has independent utility from the Proposed Lower Bois 
d’Arc Creek Reservoir Project. A summary of cooperating and participating resource agencies involved in the 
review of the EIS are included as Attachment 1. 
 
Site visits were conducted by environmental scientists, archeologists, and the USACE to assess potential impacts to 
natural and cultural resources resulting from the proposed Leonard WTP project. Lee Creek and unnamed tributaries 
of Lee Creek were identified east of the currently proposed project site, and the proposed project site was selected to 
avoid these aquatic resources (Figure 2).  The proposed project would be located entirely on upland habitat and 
would not involve the discharge of dredged or fill material into waters of the U.S. An archeological study was 
completed by professional archeologists within the proposed Leonard WTP site. No historical/archeological 
resources listed or eligible for listing in the National Register of Historic Places were identified by the study, and no 
impacts to cultural resources are expected. The potential impact on wildlife habitat was evaluated using Habitat 
Evaluation Procedures (HEP).  The proposed project site’s cover types were classified as cropland and grassland/old 
field, and it was concluded the project would not result in significant loss of wildlife habitat. Additionally, the 
proposed project is not expected to impact any federally listed threatened or endangered (T/E) species due to the 
absence of preferred habitat for a T/E species. 
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General Information 
Provide a bulleted list of project components: 

 

• 70 MGD Water Treatment Plant  
• Terminal Storage Reservoir (One approximately 210 million-gallon cell) 
• 90 MGD High Service Pump Station 
• Discharge pipeline and outfall structure  
• Sludge Lagoons 
• Electrical Substation 
• Overhead High Voltage Electrical Lines  
• Maintenance Facility 

 

How many stream crossings intersect the proposed project area?   
No waters of the U.S., including streams, would be impacted by the proposed project (Figure 2) 
 
Does the project involve the dewatering of any stream segments? ☐Yes ☒No  
Proposed construction methods to be used at crossings (e.g. trenching, dewatering, boring, etc.):  
N/A 
 
Is coordination with the U.S. Army Corps of Engineers for a jurisdictional determination for permitting requirements 
required?  ☐Yes ☒No  
 
If Yes, please describe the status of this coordination: 
Although not required for the proposed project, an Approved Jurisdictional Determination Report was completed by the Tulsa 
District USACE in August 2015 as part of the EIS for areas within and adjacent to the proposed Leonard WTP project footprint. 
No waters of the U.S. would be impacted by the proposed project.  An off-channel stock pond determined to be non-
jurisdictional is within the proposed project area (Figure 3). 
 
Estimated Project Schedule for the Completion of: 

Planning: prior to 2011 Start of Construction: 2018 

Acquisition: prior to 2011 Construction Completion: 2022 

Permitting: 2018 

Design: 2016-2018 
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General Information 
Mitigative Measures 

Provide a list of potential adverse impacts of the proposed project and a description of how those 

impacts will be avoided, minimized, or mitigated. This list will be used to develop conditions for the 

Environmental Determination issued by the TWDB. Please ensure the information is consistent with 

what was provided to regulatory agencies and incorporates applicable agency recommendations. When 

responding to recommendations provided by regulatory agencies, identify which are feasible and which 

will not be implemented. 

Impact: Recommended/required 

by What Entity? (if 

applicable) 

Mitigative Measures Description: 

As designed, the construction of 
the proposed project would not 
result in adverse impacts to 
regulated environmental 
resources. See Attachment 1 for 
a summary of resource agency 
coordination.  

N/A N/A 

   

   

   

   

   

Other Programs and Projects 
Provide a description of any other projects in progress that may be affected by the proposed project 

(e.g. TxDOT plans for Road Construction, etc.). 
 
TxDOT’s Project Tracker was reviewed on 3/29/18 and no proposed TxDOT projects are within the proposed 
project area. No unrelated projects are known to be in progress that would be affected by the proposed project. 
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List of Required Attachments 
Documents lacking required attachments will not be accepted 

Provide the following maps in PDF format when submitted digitally. Identify the project footprint on all 

maps.  Example project maps are provided online at: 
http://www.twdb.texas.gov/financial/instructions/doc/TWDB-1800.pdf 

Regional Location Map Attached? ☒Yes ☐No 
USGS Topographic Map(s) for Proposed Project Attached? ☒Yes ☐No 
Project footprint or plans/plats Attached? ☒Yes ☐No 
FEMA Floodplain Map(s) Attached? ☒Yes ☐No 

  

http://www.twdb.texas.gov/financial/instructions/doc/TWDB-1800.pdf
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Agency Coordination 
Mandatory Requirements 

Texas Parks and Wildlife Department, 
Wildlife Habitat Assessment Program 

Attached?  
☒Yes      ☐No see Attachment 1 for summary 

Texas Historical Commission Attached?  
☒Yes      ☐No see Attachment 1 for summary 

United States Army Corps of Engineers Attached?  
☒Yes      ☐No see Attachment 1 for summary 

United States Fish and Wildlife Service Attached?  
☒Yes      ☐No see Attachment 1 for summary 

Circumstantial Requirements: Provide coordination materials from the listed entity for each of the 

circumstances that apply to the proposed project. 
Circumstance: Coordination Attached? 

Will the project involve construction in the floodplain? 
☐Yes ☒No 

National Flood Insurance Program 
Local Floodplain Administrator 

☐Yes ☒No 
 

TWDB: Flood Mitigation Planning Division 
☐Yes  (Notification, no response required) 

Have you contacted TPWD to determine if this project 
requires a sand, shell, gravel or marl permit? 

☐Yes ☐No ☒Public Utility 
*Public utilities are exempt from this requirement (Parks and 
Wildlife Code §86.0191, 31 TAC §69.120). 

 
Texas Parks & Wildlife Department 
Sand and Gravel Permitting Coordinator 

 
☒Yes ☐No  
see Attachment 1 for summary 

 
Is the project located within the Coastal Management Zone? 
(See Appendix C) 

☐Yes ☒No 

General Land Office 
☐Yes       ☒No 

 

National Marine Fisheries Service 
☐Yes ☒No 

Will the project be on lands within the floodplain or adjacent 
to the channel of the Rio Grande River? 

☐Yes ☒No 

International Boundary & Water 
Commission 

☐Yes ☒No 

Will the project impact National Forests or Grasslands? 
☐Yes ☒No 

U.S. Forest Service  
        ☒Yes      ☐No  
 see Attachment 1 for summary 

Will the project impact National Parks? 
☐Yes ☒No 

U.S. National Park Service 
☐Yes ☒No 

** Additional coordination may be required by the TWDB based on the outcome of the environmental review. 
** Projects on state-owned lands and riverbeds require an easement from the General Land Office. Easements are required 

prior to the release of construction funds. 
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Attachment 1 
Summary of Agency Coordination for the Leonard WTP Project 

 
The Tulsa District U.S. Army Corps of Engineers (USACE) prepared an Environmental Impact Statement 
(EIS) in accordance with the National Environmental Policy Act (NEPA) during the evaluation of a Section 
404 of the Clean Water Act (Section 404) permit application for the Proposed Lower Bois d’Arc Creek 
Reservoir Project. The Final EIS (FEIS) dated November 2017 included descriptions and evaluations of the 
Proposed Leonard Water Treatment Plant (WTP) project as a “No Action Alternative.” The FEIS and related 
appendices are publicly available on the following Tulsa District USACE website:  
http://www.swt.usace.army.mil/Missions/Regulatory/Tulsa-District-Environmental-Impact-Statements/ 
 
Throughout the NEPA process for the Proposed Lower Bois d’Arc Creek Reservoir Project, multiple 
agencies were afforded the opportunity to evaluate and comment on the proposed Leonard WTP project. 
Agency and public scoping meetings were held in 2010, and cooperating and participating agencies 
attended these meetings. Appendix B of the FEIS is the Scoping Report which lists attendees, including 
state and federal resource agency staff, in Attachments D and E. While all of the agencies provided 
comments on the EIS, none opposed or voiced concerns about the construction of the proposed Leonard 
WTP project during the scoping meetings or during review of the EIS.  A list of the cooperating or 
participating agencies and a summary of their involvement are as follows: 
 

Cooperating Agencies 

Tulsa District U.S. Army Corps of Engineers (USACE) 
The USACE was the lead agency in preparation of the EIS and was involved in numerous studies conducted 
during the NEPA process. The USACE issued an Approved Jurisdictional Determination (AJD), located in 
Appendix H of the FEIS, for areas within and adjacent to the proposed Leonard WTP project. No waters of 
the U.S. were identified within the proposed areas of disturbance for the Leonard WTP project, and 
therefore, no authorization under Section 404 would be required. 
 
U.S. Environmental Protection Agency (EPA) 
The EPA was a cooperating agency in the NEPA process, assisted with Habitat Evaluation Procedures (HEP) 
study, and participated in workshops and field data collection. 
 
U.S. Forest Service 
The U.S. Forest Service was a cooperating agency in the NEPA process and assisted with HEP study. 
 
U.S. Fish and Wildlife Service (USFWS) 
The USFWS was a cooperating agency in the NEPA process, assisted with HEP study, and evaluated impacts 
to federally listed threatened and endangered species. The proposed project is expected to have no effect 
on federally listed threatened or endangered species. 
 
Texas Parks and Wildlife Department (TPWD) 
The TPWD was a cooperating agency in the NEPA process, assisted with HEP study, provided 
recommendations to protect fish and wildlife resources, and participated in workshops and field data 
collection. The proposed Leonard WTP site was characterized as cropland and grassland/old field, and 
accordingly, no significant loss of wildlife habitat is expected. 
 

  

http://www.swt.usace.army.mil/Missions/Regulatory/Tulsa-District-Environmental-Impact-Statements/
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Participating Agencies 

Texas Historical Commission (THC) 
The THC was a participating agency and worked with the USACE to develop a Programmatic Agreement 
for conducting cultural resources surveys within the reservoir site.  The THC reviewed the Archeological 
Report for the proposed Leonard WTP site. All surveys conducted within the proposed Leonard WTP site 
were negative for cultural resources, and further archeological surveys at the proposed Leonard WTP 
were not recommended. 
 
Texas Commission on Environmental Quality 
The TCEQ was a participating agency and issued a final Water Right (“Water Use Permit”) to North Texas 
Municipal Water District (NTMWD) on June 26, 2015. TCEQ staff also assisted in conducting the HEP 
study and other studies related to the proposed reservoir project. 
 
Texas Water Development Board (TWDB) 
The TWDB was a participating agency and their personnel assisted with conducting the HEP study and 
participated with the instream flow study team. 
 
Native American Tribes 
There were thirty-three Native American tribes plus the Bureau of Indian Affairs (BIA) in the Department 
of the Interior included in the public notice mailings for the proposed reservoir project. The Caddo Nation 
of Oklahoma was a signatory on the Programmatic Agreement on Archeological Resources with the 
USACE, NTMWD, and the THC. 
 
United States Department of Agriculture Natural Resources Conservation Service (NRCS) 
The NRCS was a participating agency and published the soil survey for Fannin County used in the FEIS. 
 
Red River Authority of Texas (RRA) 
The RRA was a participating agency because most of Fannin County is within the Red River Basin and are 
thus within the RRA’s territorial jurisdiction. 
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PRIVATE PLACEMENT MEMORANDUM DATED __________ __ 2018 

NEW ISSUE BOOK-ENTRY-ONLY 

On the date of initial delivery of the Obligations (defined below), Issuer Bond Counsel (defined on page 2) will render its opinion 
substantially in the form attached in APPENDIX C - FORM OF OPINION OF BOND COUNSEL.   

$632,330,000 
NORTH TEXAS MUNICIPAL WATER DISTRICT, 

WATER SYSTEM REVENUE BONDS, SERIES 2018A 
(the "Obligations") 

Dated: October 15, 2018 Due:  September 1 

Interest Date: 

Record Date: 

Interest on the Obligations will be payable on March 1, 2019, and on each March 1 and 
September 1 each year thereafter until maturity or prior redemption (each an "Interest Payment 
Date").  The Obligations will bear interest at the rates per annum set forth in "APPENDIX A - 
MATURITY SCHEDULE." 

The close of business on the fifteenth business day of the calendar month immediately 
preceding the applicable Interest Payment Date. 

Date Interest Accrues: Each Obligation shall bear interest from the Delivery Date thereof or the most recent Interest 
Payment Date to which interest has been paid or provided for. 

Redemption: The Obligations are subject to redemption prior to maturity as provided herein.  See "THE 
OBLIGATIONS - Redemption Provisions" herein. 

Authorized Denominations: The Obligations are being issued as fully registered bonds in denominations of $5,000, or any 
integral multiple thereof.  

Paying 
Agent/Registrar/Registrar: 

The paying agent ("Paying Agent/Registrar/Registrar") for the Obligations is The Bank of 
New York Mellon Trust Company, National Association, Dallas, Texas. 

Book-Entry-Only System Upon initial issuance, the ownership of the Obligations will be registered in the registration 
books of North Texas Municipal Water District (the "Issuer") kept by the Paying 
Agent/Registrar, in the name of Cede & Co., as nominee of The Depository Trust Company, 
New York, New York ("DTC") to which principal, redemption premium, if any, and interest 
payments on the Obligations will be made.  The purchasers of the Obligations will not receive 
physical delivery of bond certificates.  Principal of, interest, and premium if any, on the 
Obligations will be payable at the designated office of the Paying Agent/Registrar in, Texas as 
the same become due and payable. 

Issuer: North Texas Municipal Water District, is a conservation and reclamation district and political 
subdivision of the State of Texas, created and functioning under Article 16, section 59 of the 
Texas Constitution, pursuant to Chapter 62, Actos of the 52nd Legislature of Texas, Regular 
Session, 1951, as amended (the “District Act”). 

Official Action: Resolution Authorizing the Issuance, Sale and Delivery of North Texas Municipal Water 
District, Water System Revenue Bonds, Series 2018A, was adopted March 22, 2018 and the 
Approval Certificate, approving the terms of sale, will be executed upon receipt of interest 
rates from the Texas Water Development Board (the "TWDB"). 

Purpose: The Obligations are being issued for the purpose of providing funds (i) for improving the 
District's Water System, including paying construction costs relating to the Lower Bois d’Arc 
Creek Reservoir; Leonard Water Treatment Plant, and associated pipelines (ii) to fund a debt 
service reserve fund and (iii) to pay costs of issuance of the 2018 Obligations. 

Security for the Obligations: See Section 9 - "PLEDGE" in "APPENDIX B – FORM OF OFFICIAL ACTION." 

Ratings: See "OTHER INFORMATION - Ratings" 

Delivery Date: _____ __, 2018. 

___________________________________________________ 

See "APPENDIX A - MATURITY SCHEDULE" for Principal Amounts, 

Maturities, Interest Rates, Prices or Yields, and Initial CUSIP Numbers 
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Private Placement Memorandum 
relating to 

$632,330,000 

NORTH TEXAS MUNICIPAL WATER DISTRICT 
WATER SYSTEM REVENUE BONDS, SERIES 2018A 

(the "Obligations") 

INTRODUCTION 

This Private Placement Memorandum, including the cover page and appendices, contains brief descriptions 
of the Issuer, provides certain information with respect to the issuance by the Issuer, and summaries of certain 
provisions of the "Obligations" pursuant to the Official Action.  Except as otherwise set forth herein, capitalized 
terms used but not defined in this Private Placement Memorandum have the meanings assigned to them in the 
Official Action.  See "APPENDIX B – "FORM OF OFFICIAL ACTION" attached hereto.  

APPENDIX A contains the maturity schedule for the Obligations.  APPENDIX B contains the Official 
Action and a description of the purpose for the proceeds of the Obligations.  APPENDIX C contains a copy of the 
proposed opinion of Bond Counsel with respect to the Obligations.  The summaries of the documents contained in 
the forepart of this Private Placement Memorandum are not complete or definitive, and every statement made in this 
Private Placement Memorandum concerning any provision of any document is qualified by reference to such 
document in its entirety. 

THE OBLIGATIONS 

General Description 

The Obligations are being issued in the aggregate principal amount set forth in APPENDIX A of this 
Private Placement Memorandum and will mature and be subject to redemption prior to maturity as described therein.  
The Obligations are being issued as fully registered bonds in denominations of $5,000, or any integral multiple 
thereof.  The Obligations will be dated as of the stated date of issue and will mature on the dates referenced thereon, 
and will bear interest at the rates per annum set forth in "APPENDIX A - MATURITY SCHEDULE." 

Interest on the Obligations is payable semiannually on each Interest Payment Date, and will be calculated 
on the basis of a 360-day year consisting of twelve 30-day months.  Principal of and the redemption price with 
respect to the Obligations will be payable to the Owners upon presentation and surrender at the principal office of 
the Paying Agent/Registrar. 

Purpose 

See "APPENDIX B - FORM OF OFFICIAL ACTION." 
 
Authority for Issuance  

The Obligations are special obligations of the North Texas Municipal Water District (the “Issuer” or 
"District") secured by and payable, both as to principal and interest, solely from and secured by a first lien on and 
pledge of the "Pledged Revenues" as defined in the Resolution authorizing the issuance of the Obligations. 

Security for the Obligations  

See "APPENDIX B - FORM OF OFFICIAL ACTION."  
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Redemption Provisions 

On March 1, 2030, or on any date thereafter, the Obligations maturing on and after September 1, 2030 may 
be redeemed prior to their scheduled maturities, upon the written direction of the Issuer, with funds provided by the 
Issuer, at par plus accrued interest to the date fixed for redemption as a whole, or in part, and if less than all of a 
maturity is to be redeemed the Paying Agent/Registrar will determine by lot the Obligations, or portions thereof 
within such maturity to be redeemed (provided that a portion of an Obligation may be redeemed only in Authorized 
Denominations). 

Notice of Redemption; Selection of Obligations to Be Redeemed 

See "APPENDIX B - FORM OF OFFICIAL ACTION."  

The Paying Agent/Registrar, so long as a Book-Entry-Only System is used for the Obligations, will send 
any notice of redemption of the Obligations, notice of any proposed amendment to the Official Action or other 
notices with respect to the Obligations only to DTC.  Any failure by DTC to advise any DTC Participant (defined 
below), or of any DTC participant to notify the beneficial owner, shall not affect the validity of the redemption of 
the Obligations called for redemption or any other action premised on any such notice.  Redemption of portions of 
the Obligations by the Issuer will reduce the outstanding principal amount of such Obligations held by DTC. 

Book-Entry-Only System 

The information in this caption concerning The Depository Trust Company, New York, New York ("DTC") 
and DTC’s book entry system has been obtained from DTC and the Issuer makes no representation or warranty nor 
takes any responsibility for the accuracy or completeness of such information. 

DTC will act as securities depository for the Obligations.  The Obligations will be issued as fully-registered 
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be 
requested by an authorized representative of DTC.  One fully-registered certificate will be issued for each maturity 
of the Obligations and deposited with DTC.  See APPENDIX B - "FORM OF OFFICIAL ACTION." 

DTC is a limited-purpose trust company organized under the New York Banking Law, a "banking 
organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a 
"clearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency" 
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.  DTC holds and 
provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity, corporate and municipal debt issues, 
and money market instrument (from over 100 countries) that DTC’s participants (the "Direct Participants") deposit 
with DTC.  DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions, in deposited securities, through electronic computerized book entry transfers and pledges between 
Direct Participants’ accounts.  This eliminates the need for physical movement of securities certificates.  Direct 
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations.  DTC is a wholly-owned subsidiary of The Depository Trust & 
Clearing Corporation ("DTCC").  DTCC is the holding company for DTC, National Securities Clearance 
Corporation, and Fixed Income Clearance Corporation, all of which are registered clearing agencies.  DTCC is 
owned by the users of its regulated subsidiaries.  Access to the DTC system is also available to others such as both 
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear 
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect 
Participants").  Direct Participants and Indirect Participants are referred to herein collectively as "Participants".  
DTC has a Standard & Poor’s rating of "AA+".  The DTC Rules applicable to its Participants are on file with the 
Securities and Exchange Commission.  More information about DTC can be found at www.dtcc.com and 
www.dtc.org. 
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Purchases of Obligations under the DTC system must be made by or through Direct Participants, which 
will receive a credit for the Obligations on DTC’s records.  The ownership interest of each actual purchaser of each 
Obligation ("Beneficial Owner") is in turn to be recorded on the Participants’ records. Beneficial Owners will not 
receive written confirmation from DTC of their purchase.  Beneficial Owners are, however, expected to receive 
written confirmations providing details of the transaction, as well as periodic statements of their holdings, from the 
Participant through which the Beneficial Owner entered into the transaction. 

Transfers of ownership interests in the Obligations are to be accomplished by entries made on the books of 
Participants acting on behalf of Beneficial Owners.  Beneficial Owners will not receive Obligations representing 
their ownership interests in Obligations, except in the event that use of the book-entry system for the Obligations is 
discontinued. 

To facilitate subsequent transfers, all Obligations deposited by Direct Participants with DTC are registered 
in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized 
representative of DTC.  The deposit of Obligations with DTC and their registration in the name of Cede & Co. or 
such other DTC nominee do not effect any change in beneficial ownership.  DTC has no knowledge of the actual 
Beneficial Owners of the Obligations; DTC’s records reflect only the identity of the Direct Participants to whose 
accounts such Obligations are credited, which may or may not be the Beneficial Owners.  The Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 

Redemption notices shall be sent to DTC. If less than all of the Obligations within a maturity are being 
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such 
maturity to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
Obligations unless authorized by a Direct Participant in accordance with DTC’s Money Market Instrument 
Procedures.  Under its usual procedures, DTC mails an Omnibus Proxy to the Issuer as soon as possible after the 
record date.  The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to 
whose accounts Obligations are credited on the record date (identified in a listing attached to the Omnibus Proxy). 

All payments on the Obligations will be made to Cede & Co., or such other nominee as may be requested 
by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s 
receipt of funds and corresponding detail information from the Issuer or the Paying Agent/Registrar, on payable date 
in accordance with their respective holdings shown on DTC’s records. Payments by Participants to Beneficial 
Owners will be governed by standing instructions and customary practices, as is the case with Obligations held for 
the accounts of customers in bearer form or registered in "street name," and will be the responsibility of such 
Participant and not of DTC, the Paying Agent/Registrar, or the Issuer, subject to any statutory or regulatory 
requirements as may be in effect from time to time.  All payments to Cede & Co. (or such other nominee as may be 
requested by an authorized representative of DTC) are the responsibility of the Issuer or the Paying Agent/Registrar, 
disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such 
payments to the Beneficial Owners will be the responsibility of Participants. 

DTC may discontinue providing its services as depository with respect to the Obligations at any time by 
giving reasonable notice to the Issuer or the Paying Agent/Registrar.  Under such circumstances, in the event that a 
successor depository is not obtained, Obligations are required to be printed and delivered. 

With the consent of the Texas Water Development Board, the Issuer may decide to discontinue use of the system of 
book-entry-only transfers through DTC (or a successor securities depository).  In that event, Obligations will be 
printed and delivered to DTC or successor securities depository. 
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TAX MATTERS 

Opinion 

Bond Counsel will deliver its opinion on the date of delivery of the Obligations substantially in the form as 
attached in "APPENDIX C - FORM OF OPINION OF BOND COUNSEL."  

OTHER INFORMATION 

Forward Looking Statements 

The statements contained in this Private Placement Memorandum, including the cover page, appendices, 
and any other information or documents provided by the Issuer, that are not purely historical, are forward-looking 
statements, including statements regarding the Issuer’s assumptions, expectations, hopes, intentions, or strategies 
regarding the future.  Any of such assumptions, expectations or hopes could be inaccurate and, therefore, there can 
be no assurance that the forward-looking statements included herein will prove to be accurate.  Holders of the 
Obligations should not place undue reliance on forward-looking statements.  All forward-looking statements 
included in this Private Placement Memorandum are based on information available to the Issuer on the date hereof, 
and the Issuer assumes no obligation to update any such forward-looking statements.  It is important to note that the 
Issuer’s actual results could differ materially from those in such forward-looking statements.  

Ratings  

The existing outstanding Water System revenue bonds of the District are rated "AAA" by S&P global 
Ratings (S&P”), a business unit of Standard & Poor’s Financial Services LLC, and "Aa2" by Moody’s Investors 
Service, Inc.  The Bonds are rated “___” by S&P.  An explanation of the significance of such ratings may be 
obtained from the company furnishing the rating.  The ratings reflect only the respective views of such rating 
companies, and the District makes no representation as to the appropriateness of the ratings.  There is no assurance 
that such ratings will continue for any given period of time, or that they will not be revised downward or withdrawn 
entirely by either or both of such rating companies, if in the judgment of either or both companies, circumstances so 
warrant.  Any such downward revision or withdrawal of such ratings, by either of them, may have an adverse effect 
on the market price of the Obligations.   No application has been made to any municipal bond insurance 
company for qualification of the Obligations for municipal bond insurance. 

LITIGATION 

At the time of the initial delivery of the Bonds, the District will provide the Initial Purchaser with a 
certificate to the effect that no litigation of any nature has been filed or is then pending challenging the issuance of 
the Bonds or that affects the payment and security of the Bonds or in any other manner questioning the issuance, 
sale or delivery of said Bonds, except as otherwise noted in the General Certificate and Signature Identification and 
No-Litigation Certificate of the Issuer. 

CONTINUING DISCLOSURE OF INFORMATION 

In the Official Action, the Issuer has made the following agreement for the benefit of the holders and 
beneficial owners of the Obligations.  The Issuer is required to observe the agreement for so long as it remains 
obligated to advance funds to pay the Obligations.  Under the agreement, the Issuer will be obligated to provide 
certain updated financial information and operating data, and timely notice of specified material events, to certain 
other information vendors. SEE APPENDIX B - "FORM OF OFFICIAL ACTION." 

Compliance with Prior Undertakings 

During the last five years, the District believes it has complied in all material respects with its previous continuing 
disclosure undertakings, entered into pursuant to the Rule, except as follows: 
 
In its Water Transmission Facilities Contract Revenue Bonds (City of Terrell Project), Series 2005, the District 
agreed that it would provide or cause the Significant Obligated Person to provide certain updated financial 
information and operating data annually to each NRMSIR and any SID, which information would include audited 
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financial statements, provided an audit is commissioned and the audit is completed in time. The District further 
agreed that if audited financial statements were not available by the required time, the District would provide or 
cause to be provided unaudited financial statements within the required time, which is six months after the end of 
each fiscal year of the Significant Obligated Person (March 31 in each year) and would provide or cause to be 
provided audited financial statements when and if such audited financial statements became available. For fiscal 
years ending 2009-2013, the Significant Obligated Person, the City of Terrell, Texas ("Terrell"), filed its audited 
financial statements between 4 and 10 months after March 31 in each year. Terrell filed certain financial information 
and statements of the type included in Appendix A and C of the 2014 City of Terrell Project Official Statement 
through its other filings. 
 
In its Water System Revenue Bonds Series 2010, the District agreed that it would provide or cause Significant 
Obligated Persons to provide certain updated financial information and operating data annually to the MSRB, which 
information would include audited financial statements, provided an audit is commissioned and the audit is 
completed in time.  The District further agreed that if audited financial statements were not available by the required 
time, the District would provide or cause to be provided unaudited financial statements within the required time, 
which is six months after the end of each fiscal year of the Significant Obligated Person ending in or after 2010, and 
would provide or cause to be provided audited financial statements when and if such audited financial statements 
became available. In the fiscal years ending 2011 and 2012, a Significant Obligated Person, the City of Garland 
("Garland"), filed its audited financial statements on April 17, 2012 and May 1, 2013, respectively. However, 
Garland did file certain unaudited financial statements, financial information and quantitative data in the form of 
certain tables identified for each of the respective debt issuances within six months after the end of its 2011 and 
2012 fiscal years (March 31).   
 
Due to an administrative oversight, the current investments table was not included in the 2012-2015 filings for the 
District’s Water Transmission Facilities Contract Revenue Refunding Bonds (City of Plano Project), Series 2009. 
The investments table due in 2016 was timely filed, but the District believes it is neither reasonably feasible nor 
material to create such Tables for prior years. The District has implemented procedures to ensure timely filing of all 
future information. 
 
Due to an administrative oversight, the ten largest wastewater customers was not included in the 2012-2013 filings 
for the District’s City of Rockwall 2007 Sewage Treatment and Disposal Service Contract (Buffalo Creek Plant) 
Revenue Bonds, Series 2008 (the "2008 Bonds"). The City of Rockwall, through its disclosure filings, had filed this 
information and the information was publicly available. This information is now linked to the 2008 Bonds 2012-
2013 filings. 
 
The ratings on municipal bond insurers have been downgraded with frequency at various times in recent years. 
Information about the downgrades of municipal bond insurers has been publicly reported. During the previous five 
years, the District and Significant Obligated Persons have filed notices of downgrades of municipal bond insurers 
that insured the District or Significant Obligated Person’s outstanding obligations, but no assurances can be made 
that all the filings have been made or made in a timely manner. 
 
On March 18, 2014, Standard and Poor’s upgraded Assured Guaranty’s rating from "AA-" to "AA", and the District 
did not timely file a material event notice related to the rating change, by virtue of the insurance policy provided by 
Assured Guaranty, for the District’s Mustang Creek Wastewater Interceptor System Contract Revenue Bonds, Series 
2012. The material event notice has now been filed, including a notice of late filing. 
 
On August 4, 2015, Moody’s downgraded from "Aa3" to "A1" the District’s Water Facilities Installment Sale 
Contract Revenue Bonds (City of Rockwall Pump Station Project), Series 2006 and the District’s City of Rockwall 
2007 Sewage Treatment and Disposal Service Contract (Buffalo Creek Plant) Revenue Bonds, Series 2008, and a 
material event notice was not timely filed.  The material event notice has now been filed, including a notice of late 
filing. 

 
MISCELLANEOUS 

Any statements made in this Private Placement Memorandum involving matters of opinion or of estimates, 
whether or not so expressly stated, are set forth as such and not as representations of fact, and no representation is 
made that any of the estimates will be realized.  Neither this Private Placement Memorandum nor any statement that 
may have been made verbally or in writing is to be construed as a contract with the owners of the Obligations. 



 

6 

The information contained above is neither guaranteed as to accuracy or completeness nor to be construed 
as a representation by the Issuer.  The information and expressions of opinion herein are subject to change without 
notice and neither the delivery of this Private Placement Memorandum nor any sale made hereunder is to create, 
under any circumstances, any implication that there has been no change in the affairs of the Issuer or the Issuer from 
the date hereof. 

The Private Placement Memorandum is submitted in connection with the sale of the securities referred to 
herein and may not be reproduced or used, as a whole or in part, for any other purpose. 

ADDITIONAL INFORMATION 

The Private Placement Memorandum speaks only as of its date and the information contained herein is 
subject to change.  Descriptions of the Obligations and the Official Action and any other agreements and documents 
contained herein constitute summaries of certain provisions thereof and do not purport to be complete. 



 

 

APPENDIX A 

 MATURITY SCHEDULE CUSIP Prefix:  662903 (1) 

(Due September 1) 
 

Maturity Initial CUSIP Maturity Initial CUSIP
Amount September 1 Rate Yield Suffix (1) Amount September 1 Rate Yield Suffix (1)

8,000,000$ 2019 20,660,000$ 2034
12,765,000 2020 21,385,000 2035
13,210,000 2021 22,135,000 2036
13,675,000 2022 22,910,000 2037
14,150,000 2023 23,710,000 2038
14,650,000 2024 24,540,000 2039
15,160,000 2025 25,400,000 2040
15,690,000 2026 26,290,000 2041
16,240,000 2027 27,210,000 2042
16,810,000 2028 28,160,000 2043
17,395,000 2029 29,145,000 2044
18,005,000 2030 30,165,000 2045
18,635,000 2031 31,220,000 2046
19,290,000 2032 32,315,000 2047
19,965,000 2033 33,445,000 2048

_______________ 
(1)  CUSIP is a registered trademark of the American Bankers Association.  CUSIP data herein is provided by 
CUSIP Global Services, managed by S&P Global Market Intelligence on behalf of the American Bankers 
Association.  This data is not intended to create a database and does not serve in any way as a substitute for the 
CUSIP Services.  CUSIP numbers are provided for convenience of reference only.  Neither the Issuer nor the 
Financial Advisor take any responsibility for the selection of the CUSIP numbers set forth herein. 
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FORM OF OFFICIAL ACTION 
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