NORTH TEXAS MUNICIPAL
WATER DISTRICT

Regional Service Through Unity

May 2, 2018

Mr. Luis Farias

Texas Water Development Board

Water Supply and Infrastructure-Regional Water Planning and Development
1700 N. Congress Avenue, 5th Floor

Austin, Texas 78711-3231

RE: NTMWD SWIFT Funding Application
SWIFT PIF Number 12583

Dear Mr. Farias:

The North Texas Municipal Water District (NTMWD) is pleased to submit the enclosed SWIFT
Application for a portion of the Treatment and Treated Water Distribution Improvements project.
We appreciate the opportunity to provide this application for financial assistance so that we may
move forward in meeting our customer’s needs. Please contact Erik Felthous, Finance Manager,
at 469-626-4354 or via email efelthous@ntmwd.com at any time j information.

Enclosure

505 E. Brown Street *« P.O. Box 2408 + Wylie, Texas 75098-2408 + Telephone: (972) 442-5405 « Fax: (972) 295-6440



Texas Water
Development Board

' |

APPLICATION FOR FINANCIAL ASSISTANCE

FOR WATER AND WASTEWATER INFRASTRUCTURE PROJECTS

This application is comprehensive, covering all loan and grant assistance applications for water
and wastewater infrastructure financing through the various Texas Water Development Board
(TWDB) programs. The format of the application is intended to expedite the review process for
both the applicant and TWDB staff. This application can be used by political subdivisions,
including water supply corporations.

Please submit one double-sided original and one indexed, electronic copy, via electronic storage
media such as CD or flash drive using MS Word, Excel and/or Adobe Acrobat.

Please submit your application to:

Texas Water Development Board

Water Supply and Infrastructure-Regional Water Planning and Development
P O Box 13231

1700 N. Congress Avenue, 5" Floor

Austin, Texas 78711-3231

(78701 for courier deliveries)

A complete application consists of all of the applicable information and forms requested in this
document. When preparing this application please review the Application and all Guidance and
Forms, listed at the end.

For more information, please contact your Regional Project Implementation Team at:

http://www.twdb.texas.gov/financial/programs/swift/regional project teams.asp

Thank you.

TWDB Use Only

Name of Applicant:

Date application received:

Date administratively complete:
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Part A: General Information

1. The legal authority under which the applicant was created and operates.
a) ] TYPE A GENERAL-LAW MUNICIPALITY (Texas Local Gov’'t Code Sec. 5.001)
b) [] TYPE B GENERAL-LAW MUNICIPALITY (Texas Local Gov't Code Sec. 5.002)
c) [] TYPE C GENERAL-LAW MUNICIPALITY (Texas Local Gov’t Code Sec. 5.003)
d) [] HOME-RULE MUNICIPALITY (Texas Local Gov’t Code Sec. 5.004)
e) [] SPECIAL-LAW MUNICIPALITY (Texas Local Gov’t Code Sec. 5.005)
f) [] NONPROFIT ORGANIZATION (Business Organization Code Chapter 22)
g) [] NONPROFIT WATER SUPPLY OR SEWER SERVICE CORP. (Texas Water Code Chapter 67)
h) X ALL DISTRICTS (Texas Water Code Chapter 49)
i) [] OTHER (attach)
2. Applicant Name and Contact Information:
Name: North Texas Municipal Water District
County: | Collin
Physical | 501 E. Brown Street, Wylie, TX 75098
Address:
Mailing PO Box 2408 Wylie, TX 75098
Address:
Phone: 972-442-5405
Fax: 972-442-5400
Website: | www.ntmwd.com
3. Brief description of the project

Treatment and Treated Water Distribution is a multiphase project consisting of a

conventional water treatment plant, high service pump station, and treated water pipeline.

4, Applicant’s Officers and Members:
Name Office Held
Tom Kula Executive Director/General Manager
Mike Rickman Deputy Director (Operations & Maintenance)
Rodney Rhoades Deputy Director (Finance and Personnel)
Joe Stankiewicz Deputy Director (Engineering & CIP)
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5. Applicant’s primary contact person for day-to-day project implementation.

Name: Steve Long

Title: Reservoir Project Manager

Address: | 505 E. Brown Street, PO Box 2408, Wylie, TX 75098
Phone: 469-626-4713

Fax: 972-295-6440

Email: slong@ntmwd.com

Applicant’'s Consultants (Attach copies of all draft and/or executed contracts for consultant
services to be used by the Applicant in applying for financial assistance or constructing the
proposed project.):

a) Applicant Engineer N/A []
Firm Freese and Nichols, Inc.
Name:
Contact: | Jeff Payne
Address: | 2711 N. Haskell, 33 Floor, Dallas, TX 75204
Phone: 972-624-9216
Fax: 214-217-2201
Email: jp@freese.com
b) Bond Counsel N/A  []
Firm MccCall, Parkhurst & Horton, L.L.P
Name:
Contact: | Alan Raynor
Address: | 717 N. Harwood, 9t Floor, Dallas, TX 75201-6514
Phone: 214-220-2800
Fax: 214-754-9250
Email: araynor@mphlegal.com
c) Financial Advisor NA []
Firm First Southwest, a Division of Hilltop Securities, Inc.
Name:
Contact: | David Medanich
Address: | 777 Main Street, Suite 1200, Ft. Worth, TX 76102-5351
Phone: 817-332-9710
Fax: 817-336-5572
Email: David.medanich@bhilltopsecurities.com
d) Certified Public Accountant (or other appropriate rep) N/A [
Firm Weaver & Tidwell, L.L.P
Name:
Contact: | Shawn Parker
Address: | 12221 Merit Drive, Suite 1400, Dallas, TX 75251-2280
Phone: 972-490-1970
Fax: 972-702-8321
Email: Shawn.parker@weaverllp.com
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e) Legal Counsel (if other than Bond Counsel) NA [
Firm Saunders, Walsh & Beard Attorneys & Counselors
Name:
Contact: | Mark A Walsh
Address: | 6850 TPC Drive, Suite 210, McKinney, TX 75070
Phone: 214-919-3555
Fax: 214-615-9019
Email: mark@saunderswalsh.com
f) Any other consultant representing the Applicant before the Board NA [
Firm Lloyd Gosselink, Attorneys at Law
Name:
Contact: | Lauren Kalisek
Address: | 816 Congress Ave, STE 1900, Austin, TX 78701
Phone: 512-322-5800
Fax: 512.472.0532
Email: Ikalisek@Iglawfirm.com
7. List the counties within the Applicant’s service area. Collin, Hunt, Rockwall, Dallas, Kaufman,
Ellis, Rains, Fannin, Denton
8. Identify the Applicant’s total service area population: Over 1.7M
9. Applicant is requesting funding from which programs? Check all that apply.
PROGRAM AMOUNT REQUESTED
a) [ Drinking Water State Revolving Fund (DWSRF) $
b) [] Clean Water State Revolving Fund (CWSRF) $
c) ] Texas Water Development Fund (DFund) $
d [] State Participation $
e) ] Rural Water Assistance Fund (RWAF) $
) X State Water Implementation Fund for Texas (SWIFT)
Treatment and Treated Water Distribution - $300,000,000
See Attached FY 18 SWIFT Application Project Table
g [ Economically Distressed Areas Program (EDAP) $
hy [ If other please explain: $
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10. Other Funding Sources: Provide a list of any other funding source(s) being utilized to complete
the project, including Applicant’s local contribution, if any, or commitments applied for and/or
received from any other funding agency for this project or any aspect of this project. Provide
commitment letters if available. Additional funding sources must be included within the

Project Budget (TWDB-1201).

Anticipated or

Type of Funds Date Applied Funding

Funding Source (Loan/Grant) Amount ($) for Funding Secured Date
SWIFT | (11/2017) Loan $20,477,141 Apr.2017 Nov.2017
SWIFT | (04/2018) Loan $35,243,878 Apr.2017 Apr.2018
SWIFT | (11/2018) Loan $201,694,874 Apr.2017 Nov.2018
SWIFT Il (11/2018) Loan $300,000,000 Apr.2018 Nov.2018
Rev Bonds Loan $3,800,214 Misc Misc
Cap Imp Cash $6,498,559 NA NA
Total Funding from All $567.714.666

Sources

Comments:

11. Applicant is requesting funding for which phase(s)? Check all that apply.

X Planning
X Acquisition
= Design
X Construction
12. Is Applicant requesting funding to refinance existing debt?
Yes

[]

Attached document

X No

If yes, attach a copy of the document securing the debt to be refinanced.




TWDB-0148
Version: 6-2-15

Please label each attachment with the number of the pertinent application section (i.e. “Part D5")

Part B: Legal Information

13. Cite the legal authority under which the Applicant can issue the proposed debt including the
authority to make a proposed pledge of revenues. Chapter 62, Acts of the 52" Legislature of the
State of Texas, Reqular Session, as amended

14. What type of pledge will be used to repay the proposed debt?
] Systems Revenue
] Taxes
] Combination of systems revenues and taxes
X Other (Contract Revenue, etc.)

15. Provide the full legal name of the security for the proposed debt issue(s). ). North Texas
Municipal Water District Water System Revenue Bonds, Series 2018A

16. Describe the pledge being offered and any existing rate covenants. Contract Revenues Payable
by the Member Cities currently, Allen, Farmersville, Forney, Frisco, Garland, McKinney, Mesquite, Plano,
Princeton, Richardson, Rockwall, Royse City and Wylie. Rate Covenant is 1.00 times debt service

17. Attach the resolution from the governing body requesting financial assistance.
TWDB-0201A (http://www.twdb.texas.gov/financial/instructions/)
X  Attached Resolution
18. Attach the Application Affidavit
TWDB-0201 (http://www.twdb.texas.gov/financial/instructions/)
XI  Attached Application Affidavit
19. Attach the Certificate of Secretary
TWDB-201B (http://www.twdb.texas.gov/financial/instructions/)
X Attached Certificate of Secretary

20. Is the applicant a Water Supply Corporation (WSC)?

Yes If yes, attach each of the following:
Articles of Incorporation
Certificate of Incorporation from the Texas Secretary of
State evidencing that the current Articles of Incorporation are
on file with the Secretary
By-laws and any amendments
Certificate of Status from the Texas Secretary of State (i.e.
Certificate of Existence)
Certificate of Account Status from the Texas Comptroller of
Public Accounts (certifies that the WSC is exempt from the
franchise tax and that the WSC is in good standing).

O Od  Od


http://www.twdb.texas.gov/financial/instructions/
http://www.twdb.texas.gov/financial/instructions/
http://www.twdb.texas.gov/financial/instructions/
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21. Is the applicant proposing to issue revenue bonds?
X Yes If yes, attach copies of the most recent resolution/ordinance(s) authorizing

any outstanding parity debt. This is essential to insure outstanding bond
covenants are consistent with covenants that might be required for TWDB
financing.

X Attached resolution/ordinance(s)

] No

22. Does the applicant possess a Certificate of Convenience and Necessity (CCN)?
] Yes If yes, attach a copy of the CCN and service area map showing the areas
the applicant is allowed to provide water or wastewater services.
] Attached CCN and service area map

] No If no, indicate the status of the CCN.
X N/A
23. Has the applicant been the subject of any enforcement action by the Texas Commission on

Environmental Quality (TCEQ), the Environmental Protection Agency (EPA), or any other entity

within the past three years?
Yes If yes, attach a brief description of every enforcement action within

the past three years and action(s) to address requirements.
[] Attached

X No

24, Are any facilities to be constructed or the area to be served within the service are of a
municipality or other public utility?

Yes If yes, has the applicant obtained an affidavit stating that the utility does not
object to the construction and operation of the services and facilities in its
service area?

] If yes, attach a copy of the affidavit.

[] Attached affidavit
X If no, provide an explanation as to why not. NTMWD and Bois d'Arc

Municipal Water District have executed a Settlement Agreement. Agreement is
Attached.

[] No
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25.

26.

27.

28.

If the assistance requested is more than $500,000 a Water Conservation Plan (WCP) is required.
The WCP cannot be more than FIVE years old and must have been adopted by the applicant.
Has the applicant adopted a Board-approved WCP? (Check one and attach requested
information, if any.)

=4 Yes Enter date of Applicant's WCP adoption:; 2/27/14

Reference TWDB - 2017 Application

] No If no, attach a copy of a draft Water Conservation Plan and Drought
Contingency Plan prepared in accordance with the TWDB WCP Checklist
(http://www.twdb.state.tx.us/financial/instructions/doc/TWDB-1968.pdf)
] Attached Draft WCP and Drought Contingency Plan
[] Attached Utility Profile TWDB-1965
http://www.twdb.state.tx.us/financial/instructions/doc/TWDB-1965.pdf

] N/A  (Request is $500,000 or less per Water Code 8§88 15.106(c), 17.125(c),
17.277(c), and 17.857(c))

Note: If the applicant will utilize the project financed by the TWDB to furnish services to
another entity that in turn will furnish services to the ultimate consumer, the requirements
for the WCP may be met through contractual agreements between the applicant and the
other entity providing for establishment of a water conservation plan. The provision
requiring a WCP shall be included in the contract at the earliest of: the original execution,
renewal or substantial amendment of that contract, or by other appropriate measures.

Does the applicant provide retail water services?
Yes If yes, has the applicant already submitted to the TWDB the annual water
use survey of groundwater and surface water for the last THREE years?
R Yes
] No If no, please download survey forms and attach a copy of

the completed water use surveys to the application.
http://www.twdb.texas.gov/waterplanning/waterusesurvey/index.asp

X Reference TWDB - 2017 Application
No

Is the applicant a retail public utility that provides potable water?
Yes If yes, has the applicant already submitted the most recently required water

loss audit to the TWDB?

[] Yes

] No If no, and if applying for a water supply project, please
complete the online TWDB Water Audit worksheet found at
http://www.twdb.texas.gov/conservation/resources/waterloss
-resources.asp and attach a copy to the application.
[] Attached TWDB Water Audit worksheet

X No

Does the Applicant provide wastewater services?
X Yes
[] No
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Part C: Financial Information

Regional or wholesale providers, complete questions 29-31.
Retail providers, complete questions 32-34.

29. List top TEN customers of the system by annual usage in gallons and percentage of total usage,

including whether any are in bankruptcy.

Customer Name Annual Usage | Percent of Usage Bankruptcy
(gal) (Y/N)
Plano 21,995,403 23% N
McKinney 10,535,941 11% N
Garland 10,141,139 11% N
Frisco 9,695,210 10% N
Richardson 8,095,368 9% N
Mesquite 5,623,217 6% N
Allen 5,565,743 6% N
Rockwall 2,503,815 3% N
Rowlett 2,305,745 2% N
Forney 1,752,242 2% N

Comments: For 2017 Water Year (August 1 through July 31)

30. List the top TEN customers of the system by gross revenues and percent of total revenues, including

whether any are in bankruptcy

Annual Percent of Bankruptcy
Customer Name Revenue($) Revenue (Y/N)
Plano $65,664,110 | 23% N
Garland $33,248,412 | 12% N
McKinney $27,136,829 | 10% N
Richardson $26,680,040 | 9% N
Frisco $25,652,227 | 9% N
Mesquite $19,896,571 | 7% N
Allen $15,025,716 | 5% N
Rockwall $8,088,032 3% N
Rowlett $7,872,080 3% N
Wylie $4,690,662 2% N

10
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31. Provide a summary of the wholesale contracts with customers

Annual
Minimum Usage fee Operations Annual
Contract Type annual per 1,000 and Capital Annual
amount gallons Maintenance Costs Debt Other

Service

ATTACHED

32. List top TEN customers of the water and/or wastewater system by annual revenue with
corresponding usage and percentage of total use, including whether any are in bankruptcy.

a. WATER
Annual Percent of Total | Bankruptcy
Customer Name Usage (gal) | Water Revenue (Y/N)
Plano 21,995,403 23% N
McKinney 10,535,941 11% N
Garland 10,141,139 11% N
Frisco 9,695,210 10% N
Richardson 8,095,368 9% N
Mesquite 5,623,217 6% N
Allen 5,565,743 6% N
Rockwall 2,503,815 3% N
Rowlett 2,305,745 2% N
Forney 1,752,242 2% N
b. WASTEWATER
Annual Usage Percent of Total Bankruptcy
Customer Name (gal) Wastewater Revenue (Y/N)
N/A

11
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33. Current Average Residential Usage and Rate Information

Avg.
Date of Last Avg. Monthly
Rate Monthly Avg. Increase Projected Monthly
Increase Usage Monthly Bill Per Increase Necessary
Service (gallons) $) Customer($) %)
Water N/A
Wastewater

Year Number of
Customers
2017 46
2016 46
2015 46
2014 46
2013 46

12

34. Provide the number of customers for each of the past five years.
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All applicants complete questions 35-51 of the financial section, as applicable.

35.

36.

37.

38.

Disclose all issues that may affect the project or the applicant's ability to issue and/or repay debt
(such as anticipated lawsuits, judgments, bankruptcies, major customer closings, etc.).

On December 14, 2016, District member cities Garland, Mesquite, Plano, and Richardson (collectively, the “PUC
Petitioners™) filed a petition at the Public Utility Commission of Texas (the “PUC”) to appeal the charges imposed on
the PUC Petitioners for calendar year 2017 pursuant to the Regional Water Supply Facilities Amendatory Contract (the
“Contract™). See Petition, PUC Docket No. 46662 (the “2017 Petition™). On December 15, 2017, the PUC Petitioners
filed a similar petition to appeal the charges imposed on the PUC Petitioners for calendar year 2018 pursuant to the
Contract. See Petition, PUC Docket No. 47863 (the “2018 Petition™). The District disputes the allegations contained in
the 2017 Petition and 2018 Petition. On February 6, 2017, the District filed a Motion to Dismiss on jurisdictional grounds
in response to the 2017 Petition. Without expressly ruling on the Motion to Dismiss the 2017 Petition, the Commission
effectively denied it by subsequently referring the 2017 Petition to the State Office of Administrative Hearings
(“SOAH?”) for a contested case hearing. That hearing is ongoing. On February 16, 2018, the District filed a Motion to
Dismiss the 2018 Petition on substantially the same jurisdictional grounds. Again without ruling on the Motion to
Dismiss the 2018 Petition, the Commission referred that petition to SOAH. Upon agreed motion by all parties, the
Administrative Law Judges assigned to hear the 2018 Petition abated that proceeding to allow the hearing on the 2017
Petition to first conclude. All pleadings in the PUC action are available at the PUC’s website: www.puc.texas.gov.

On March 28, 2018, the District filed suit for expedited declaratory judgment pursuant to Chapter 1205, Texas
Government Code (“Chapter 1205”) seeking a declaration, among other things, as to (1) the District’s authority to issue
the Series 2018A Water System Revenue Bonds, (2) the legality and validity of the District’s actions authorizing the
Series 2018A Water System Revenue Bonds, and (3) the legality and validity of the Series 2018A Water System
Revenue Bonds. See Original Petition, In re North Tex. Mun. Water Dist., Cause No. 429-01462-2018 (429th Dist. Ct.,
Collin County, Tex., Mar. 28, 2018) (attached hereto as Exhibit A). As required by Chapter 1205, notice of this
proceeding has been provided to all required parties, and trial is currently scheduled for April 23, 2018.
Exhibit A Attached

Has the applicant ever defaulted on any debt?
Yes If yes, disclose all circumstances surrounding prior default(s).

XI No

Does the applicant have taxing authority?
Yes

XI  No

Provide the last five-years of data showing total taxable assessed valuation including net ad
valorem taxes levied, corresponding tax rate (detailing debt service and general purposes), and
tax collection rate.

Fiscal Interest & Tax | Percentage | Percentage

Year Net Taxable Tax General Sinking Levy Current Total

Ending Assessed Value ($) | Rate Fund Fund $ Collections | Collections

20

20

20

20

20

Comments: __ N/A

13
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39. Attach the last five-years of tax assessed values delineated by Classification (Residential,
Commercial and Industrial). If applicant does not have taxing authority, provide the
assessed values of the county.

a) X 2017 attached

b)

d)

X 2016 attached
c) X 2015 attached
X 2014 attached

e) X 2013 attached

40. Attach the direct and overlapping tax rate table:

= Attached tax rate table

41. Provide the current top TEN taxpayers showing percentage of ownership to total assessed
valuation. State if any are in bankruptcy and explain anticipated prospective impacts in the
Comments blank, below. If any of these have changed in the past three years, please provide

information on the changes to the top ten.

Taxpayer Name

Assessed Value

Percent of Total

Bankruptcy (Y/N)

SEE ATTACHED

Comments: Per Collin County Texas 2017 CAFR for Fiscal Year Ended September 30, 2017

42. Provide the maximum tax rate permitted by law per $100 of property value.

14

N/A
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43. Does the applicant collect sales tax?
Yes Provide the sales tax collection history for the past five years.

Fiscal Year
Ending Total Collections
20
20
20
20
20
X No
44, Indicate the tax status of the proposed loan?
X Tax-Exempt
[] Taxable
45, Proforma (Select one of the four listed below) Please be sure the proforma reflects the

schedule requested, including multi-phased funding options.
a. System revenues are anticipated to be used to repay the proposed debt. Attach a proforma
indicating the following information for each year the debt is outstanding:
X projected gross revenues
4 operating and maintenance expenditures
X outstanding and proposed debt service requirements
4 net revenues available for debt service and coverage of current and proposed
debt paid from revenues

b. Taxes are anticipated to be used to repay the proposed debt. Attach a pro forma indicating
the following information for each year the debt is outstanding:
[] outstanding and proposed debt service requirements
[] the tax rate necessary to repay current and proposed debt paid from taxes
[] list the assumed collection rate and tax base used to prepare the schedule

c. Combination of system revenues and taxes to be used to repay the proposed debt. Attach a
pro forma indicating the following information for each year the debt is outstanding:
projected gross revenues, operating and maintenance expenditures, net revenues
available for debt service
[ ] outstanding and proposed debt service requirements
[ ] thetaxrate necessary to pay the current and proposed debt
[ ] list the assumed collection rate and tax base used to prepare the schedule

d. Another type of pledge will be used to repay the proposed debt. Attach a pro forma with
information for each year the debt is outstanding, which includes projected revenues, annual
expenditures, outstanding debt requirements, and revenues available for debt service.

[] Attached

15
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46.

47.

48.

49.

Attach a FIVE year comparative system operating statement (not condensed) including audited
prior years and an unaudited year-to-date statement. Unaudited year-to-date statement must
reflect the financial status for a period not exceeding the latest six months.

X Attached Operating Statement.

Attach ONE copy of an annual audit of financial statements, including the management letter, for
the preceding fiscal year prepared by a certified public accountant or firm of accountants and, if
the last annual audit was more than 6 months ago, then, provide interim financial information.

X Attached Annual Audit

X Attached Management Letter

X If applicable, attached interim financial information

Does the applicant have any outstanding debt? (Check all that apply)
[] Yes, General obligation debt

X]  Yes, Revenue debt

[] Yes, Authorized but unissued debt

[] No

Attach a listing of total outstanding debt and identify the debt holder. Segregate by type (General
Obligation or Revenue) and present a consolidated schedule for each, showing total annual
requirements. Note any authorized but unissued debt.

a. General Obligation Debt:

[] Yes
] Attached schedule. The schedule should also identify the debt
holder.
[] No
b. Revenue:
X Yes
= Attached schedule. The schedule should also identify the debt
holder.
] No
C. Authorized by Unissued Debt:
] Yes
] Attached schedule. The schedule should also identify the debt
holder.
] No

16
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50.

51.

52.

List the ten largest employers of the Applicant’s service area:

Name

Number of Employees

SEE ATTACHED

Comments (example, any anticipated changes to the tax base, employers etc.) Per Collin County
Texas 2017 CAER for Fiscal Year Ended September 30, 2017

Provide any current bond ratings with date received.

Standard & Date Date Date
Poor’s Received Moody's Received Fitch Received
G.O.
Revenue AAA 03/02/18 Aa2 10/27/16 NA NA

Is the project intended to allow the applicant to provide or receive water or sewer services to or
from another entity?
If yes, the applicant must attach, at a minimum, the proposed agreement, contract,
or other documentation establishing the service relationship, with the final and

binding agreements provided prior to loan closing.
X Attached

X Yes.

[] No.

17
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Part D: Project Information

53. Description of Project Need (for example, is the project needed to address a current compliance
issue, avoid potential compliance issues, extend service, expand capacity, etc.):
Reference TWDB - 2017 Application

54. Description of Project, including a bulleted list of project elements/components, and alternatives
considered (including existing facilities):
Reference TWDB - 2017 Application

A complete preliminary engineering feasibility data must include:
a. A description and purpose of the project, including existing facilities.
¢ Note: CWSRF and DWSRF must address issues scored in Intended Use Plan
submittal
X Reference TWDB - 2017 Application

b. If projectis for Construction only, then attach the appropriate Engineering
Feasibility Report:
a) Water (TWDB-0555 at
http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0555.pdf)
[ ] Attached

b) Wastewater (TWDB-0556 at
http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0556.pdf)
[ ] Attached

c. DWSRF applicants must complete a Projected Draw Schedule
(TWDB-1202 at http://www.twdb.texas.gov/financial/instructions/doc/TWDB-1202.xIs)

55. Water Made Available (For projects requesting a construction component):
a. Treatment and Treated Water Distribution
0 New supply 120,665 (acre-feet/year) 300,000,000 ($) capital cost

0 Theincrease in the total annual volume of water supply that will be made available to the
recipient(s) by the proposed project.

o0 Water Plan project examples: new groundwater wells, reservoir development, pipelines to
sources.

b. New Conservation savings (acre-feetl/year) (%) capital cost

0 Annual volume of anticipated water savings resulting from implementation of the proposed
conservation project including water loss) and other conservation activities,

0 Water Plan project examples: municipal conservation, advanced Water Conservation, on-
farm conservation, brush control, irrigation conservation.

c. New Reuse supply (acre-feet/year) (%) capital cost
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0 Increase in the annual volume of (direct or indirect) reuse water supply that will be made
available to the recipient(s) by the proposed project.
0 Water Plan project examples: direct reuse, non-potable reuse, recycled water programs.

d. Maintenance of Current Supply (acre-feet/year) (%) capital cost

o Volume of recipients’ current supplies that will be maintained by implementing the
proposed project

0 Water Plan project examples: None. Not a water plan project. (Examples of these type
projects: treatment rehabilitation, system storage facilities, system upgrades).

56. Project Location:

Attach a map of the service area and drawings as necessary to locate and describe the project.
The map should show the project footprint and major project components.
X Reference TWDB - 2017 Application

57. Attach the Census tract numbers in which the applicant’s service area is within. The Census
tracts within your area may be found at:
http://factfinder.census.gov/faces/nav/jsf/pages/index.xhtml

Please follow these steps:

e Select Advanced Search.

e Select the Geographies button located below Topics (left side of page).

e On the top of the window select the Name tab.

¢ In the text box, type "All Census Tracts within___ " (Fill in the blank with the name
of a County Subdivision or a Place.) Select "Go".

e If your town is a County Subdivision, select the geography labeled "All Census
Tracts (or parts) within City, County, State" from the Geography Results. If your
town is a place select the geography labeled "All Census Tracts (or parts) full-or-
partially within City, State" from the Geography Results.

Close the Geographies Search window.

e Use the Topics on the left side of the page to further refine your search or to select

a table(s) from your search results.

X Reference TWDB - 2017 Application

58. Project Schedule:

a) Requested loan closing date.
November 2018

b) Estimated date to submit environmental planning documents.
Actual submittal date: Leonard WTP, April 2018 (submitted to TWDB); Treated

Water Pipeline from LWTP to McKinney No. 4 August 2018.

c) Estimated date to submit engineering planning documents.
Engineering planning documents for the dam, reservoir clearing, raw water pump
station, mitigation (Riverby Ranch), FM 897, Fannin County Roads, raw water
pipeline, treated water pipeline, terminal storage reservoir, Leonard WTP, FM 897
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59.

60.

61.

62.

Extension, Fannin County Roads are submitted with this application. Engineering
planning documents for the Leonard High Service Pump Station will be submitted
in May 2018

d) Estimated date for completion of design.
Design of the dam and FM 897 are complete. The design for all other components
will be complete by September 2019.

e) Estimated Construction start date for first contract.
April 2018

f) Estimated Construction end date for last contract.
March 2022

Attach a copy of current and future populations and projected water use or wastewater flows.
Include entities to be served.

Treatment and Treated Water Distribution
X Attached

Attach the most current itemized project cost estimate (include all costs and funding sources).
Utilize the budget format provided (TWDB-1201 at
http://www.twdb.texas.gov/financial/instructions/ . If applying for pre-construction costs only (i.e.,
P, A, D) then itemize only the relevant portions in the attached budget template

Treatment and Treated Water Distribution
= Attached

Attach the appropriate Project Information Form:
L] Wastewater: Attached a completed Wastewater Project Information Form
WRD-253a http://www.twdb.texas.gov/financial/instructions/index.asp

X Water: Attached a completed Water Project Information Form
WRD-253a http://www.twdb.texas.gov/financial/instructions/index.asp

If the project is for Construction only, wastewater projects that involve the construction of a new
plant or the expansion of an existing plant and/or associated facilities, attach evidence that an
application for a new Texas Pollution Discharge Elimination System Permit or amendment to an
existing permit related to the proposed project has been filed with the Texas Commission on
Environmental Quality (TCEQ). Final permit authorization must be obtained from the TCEQ
before funds can be released for construction activities.

[] Attached

X No. Provide explanation: N/A
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63.

If this project will result in: (a) an increase by the applicant in the use of groundwater, (b) drilling a
new water well, or (c) an increase by the applicant in use of surface water, then the applicant
must demonstrate that it has acquired — by contract, ownership or lease — the necessary property
rights, groundwater permits, and/or surface water rights sufficient for the project before funds can
be released for construction.

a) Does the applicant currently own all the property rights, groundwater permits and surface
water rights needed for this project?
X Yes If yes, please attach the completed, appropriate form.
1. WRD 208A (http://www.twdb.texas.gov/financial/instructions/index.asp) (Surface Water)

X Reference TWDB - 2017 Application
2. WRD 208B ( http://www.twdb.texas.gov/financial/instructions/index.asp) (Groundwater)
[] Attached
[] No
L] N/A

b) If all property rights, groundwater permits, and surface water rights, needed for this project
have not yet been acquired, identify the rights and/or permits that will need to be acquired
and provide the anticipated date by which the applicant expects to have acquired such rights
and/or permits.

Type of Entity from which

Permit the permit or right | Acquired by lease Expected Permit / Water
Water Right | must be acquired or full ownership | acquisition date | Right ID No.
N/A

c) List any major permits not identified elsewhere that are necessary for completion of project.
Also, list any more necessary minor permits that may involve particular difficulty due to the
nature of the proposed project.

Permit Issuing Entity Permit Acquired (Y/N)

N/A
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64.

65.

66.

67.

Has the applicant obtained all necessary land and easements for the project?
] Yes. If yes, attach the site certificate (ED-101 at
http://www.twdb.texas.gov/financial/instructions/index.asp
[] Attached

X No. If no, fill out the table below and describe the land or easements that will need to
be acquired, provide the anticipated date by which the applicant expects to have
the land or easements, and indicate if funding from TWDB is to be used for the

acquisition.
Description
of Land or Entity from which Expected
Easement the permit or right Acquired by lease acquisition | To Be Funded by
Permit must be acquired or full ownership date TWDB (Yes/No)
See
Attached
Comments:

Has a Categorical Exclusion (CE), Determination of No Effect (DNE), Finding of No Significant
Impact (FONSI), Record of Decision (ROD), or any other environmental determination been
issued for this project?

= Yes
= Attach a copy of the finding.
[] No

Is the project potentially eligible for a Categorical Exclusion (CE)/ Determination of No Effect
(DNE) because it involves only minor rehabilitation or the functional replacement of existing

equipment?
[] Yes
X No

Are there potentially adverse environmental or social impacts that may require mitigation or
extensive regulatory agency or public coordination (e.g. known impacts to properties eligible for
listing on the National Register of Historic Places; potentially significant public controversy; need
for an individual permit from the U.S. Army Corps of Engineers)?

X Yes
X If yes, attach additional information
Reference TWDB - 2017 Application
[] No
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Part E: State Water Implementation Fund for Texas (SWIFT) Applicants Only:

68.

69.

70.

71.

Identify the type of SWIFT funding (If more than one funding option is being requested indicate
the amount of funding for each):
[] Deferred $

Treatment and Treated Water Distribution - $300,000,000
[] Board Participation $

For multi-year funding request or phased commitments, provide a schedule reflecting the closing
dates for each loan requested.
[ ] Attached

X N/A

Notice to SWIFT Applicants: Texas Water Code Sec. 15.435(h) requires all recipients of
financial assistance from the SWIFT to acknowledge any applicable legal obligations in federal
law, related to contracting with disadvantaged business enterprises, and state law, related to
contracting with historically underutilized businesses. Checking the boxes below serves as this
acknowledgement.

X As an applicant for financial assistance from SWIFT, | acknowledge that this project must
comply with any applicable legal obligations in federal law related to contracting with
disadvantaged business enterprises.

= As an applicant for financial assistance from SWIFT, | acknowledge that this project must
comply with applicable legal obligations in state law (Texas Government Code Chapter 2161 and
Texas Administrative Code Chapter 20, Subchapter B) related to contracting with historically
underutilized businesses.

Provide drafts of the following documents:
a. Proposed Bond Ordinance

= Attached

b. Private Placement Memorandum

X Attached
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Part F: Economically Distressed Programs (EDAP) Applicants Only:

In accordance with TWDB Rules (31 TAC Chapter 363), an application for EDAP will not be considered
until the County has adopted and is enforcing the Model Subdivision Rules (MSRs) Texas Water Code §
16.343. If the proposed project is within a municipality or its extraterritorial jurisdiction (ETJ), or if the
applicant is a municipality, the municipality must also have adopted and be enforcing MSRs.

72.

73.

4.

75.

76.

77.

Describe procedures for collecting monthly customer bills (include procedures for collection of
delinquent accounts)

Is financing being requested for a wastewater project?
Yes If yes, does the applicant have the required resolution/ordinance
establishing a mandatory hookup policy?
] Yes. If yes, attach a copy of the resolution/ordinance.
[] Attached
[] No. If no, explain
] No

Required documentation for the project area for Preliminary EDAP Eligibility (31 TAC Chapter
363)

] Attached documentation of inadequacy of water and/or wastewater services.

] Attached documentation regarding the financial resources of the residential users
in the EDAP area. Census data or documentation regarding median household
income should be provided.

] Attached documentation demonstrating existence of a residence in the project
area prior to June 1, 2005. This could include tax records of residence, dated
aerial maps, or, other documentation demonstrating existence of a residence.

Has the Department of State Health Services issued a determination stating a public health
nuisance exists in the project area?
] Yes If yes, attach a copy of the determination.
[] Attached
[] No If no determination exists, attach documentation demonstrating a
public health nuisance exists in the project area. (Photographs may be
submitted, but they must be labeled with location and date when taken. If the soil
types are mentioned in the project area as an issue, include soil profile maps) This
documentation will be used by TWDB staff to request a determination from
the Department of State Health Services
[] Attached

Is this project providing new service?
Yes If yes, attach plats of the affected subdivisions.
[] Attached

[] No

Attach an EDAP Facility Engineering Plan/Scope of Services report that complies with the
requirements of WRD-023A. http://www.twdb.texas.gov/financial/instructions/index.asp
[] Attached
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Part G: CWSRF/DWSRF Applicants Only

Only applicants applying for funding from the CWSRF and DWSRF Programs must complete this
section.

Pursuant to Federal Funding Accountability and Transparency Act (FFATA) the applicant is required to
obtain a DUNS number that will represent a universal identifier for all federal funding assistance. DUNS
numbers can be obtained from Dun and Bradstreet at http://fedgov.dnb.com/webform/

78. Applicant’s Data Universal Number System (DUNS) Number:
DUNS

Pursuant to Federal Funding Accountability and Transparency Act (FFATA) the applicant is required to
register with System for Award Management (SAM) and maintain current registration at all times during
which the Board loan agreement is active or under consideration by the Board. Register at:
https://sam.gov.

79. The applicant has registered and will maintain current SAM registration at all times during which
a federal subaward is active or under consideration by the Board.

[] Yes
[] No
80. Federal Awards information:

1. Did applicant receive over 80% of their revenue from Federal Awards last year?
[] Yes
[] No

2. Did applicant receive over $25 million in Federal Awards last year?
[] Yes
[] No

3. Public does not have access to executive compensation information via SEC or IRS reports?
[] Yes
[] No

81. If applicant checked YES to ALL three boxes in 3 above, applicant is required to disclose the name
and compensation of the five most highly compensated officers.
Officer's Name Officer's Compensation ($)

82.Complete form WRD 213 (http://www.twdb.texas.gov/financial/instructions/index.asp) - Certification
Regarding Lobbying
Attached ] Yes
] No
] NA
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83.

84.

85.

If applying for CWSRF Equivalency or DWSRF, attach the Certification Regarding Debarment,
Suspension and Other Responsibility. SRF-404
(http://www.twdb.texas.gov/financial/instructions/doc/SRF-404.pdf)
Attached [] Yes

[] No

] N/A

If applying for CWSRF Equivalency or DWSRF, attach the Assurances — Construction Programs.
EPA-424D (http://www.twdb.texas.gov/financial/doc/EPA-424D.pdf)
Attached ] Yes

] No

L] N/A

The applicant must comply with the Davis-Bacon Act regarding prevailing wage rates. The
applicant acknowledges that they are aware of, and will abide by, the Davis-Bacon Act
requirements.

[ ] Yes
[ ] No

Further information on the Davis-Bacon requirement is available through the TWDB Guidance
document, DB-0156 (http://www.twdb.texas.gov/financial/instructions/index.asp)

All project costs funded by the TWDB through CWSRF Equivalency or DWSRF must comply with the
federal Disadvantaged Business Enterprise (DBE) program rules and requirements. The federal DBE
program requires a good faith effort to contract with DBE's for all procurements including: professional
and non-professional consulting services, equipment, supplies and construction to be funded by federal
equivalency dollars. Guidance and forms are found at:

TWDB-0210 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0210.pdf)

86.

87.

At a minimum, you must complete and attach the Applicant Affirmative Steps Certification and
Goals. This form is required to obtain a financial assistance commitment.
TWDB-0215 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0215.pdf)
Attached ] Yes
[] No

If you have already solicited contractors, complete and attach the Affirmative Steps Solicitation
Report. This form is required prior to loan closing and release of any funds; therefore, if this
question is not applicable at this time, select N/A.
TWDB-216 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0216.pdf)
Attached [] Yes

] No

] N/A
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88.

89.

90.

If you have awarded contracts to contractors, complete and attach the Loan/Grant Participation
Summary. This form must be submitted for review prior to loan closing and release of funds. This
form is required prior to loan closing and release of any funds; therefore, if this question is not
applicable at this time, select N/A.
TWDB-0373 (http://www.twdb.texas.gov/financial/doc/TWDB-0373.pdf)
Attached [] Yes

] No

] N/A

All Contractors that have been awarded will need to complete and attach the Prime Contractor
Affirmative Steps Certification and Goals This form is required prior to loan closing and release of
any funds; therefore, if this question is not applicable at this time, select N/A.
TWDB-217 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0217.pdf)
Attached ] Yes
[] No
] N/A

All CWSRF applicants must be a Designated Management Agency (DMA) for wastewater
collection and treatment. Please complete and attach DMA resolutions. WRD-210
(http://www.twdb.texas.gov/financial/doc/WRD-210.pdf) is an example of this type of resolution.
[] Attached

[] N/A
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Part H: Documentation of “Green” Projects and Project Components
CWSRF and DWSRF Applicants Only

All SRF applicants must complete this section if green benefits are all or part of the project (more
than an incidental benefit). Project is defined as the entire project or a stand-alone component of the
project. This section is required so that the TWDB may determine whether the project qualifies as
“green” pursuant to Environmental Protection Agency (EPA) Guidance.

A project (or project component) is “green” if the primary purpose qualifies under EPA Guidance as one
of the following:

a. Green Infrastructure,

b. Water Efficiency-related,

c. Energy Efficiency-related, or
d. Environmentally Innovative.

You must use the Green Project Reserve guidance to complete this section. Current guidance may be
found at: Green Project Reserve: Guidance for determining project eligibility
TWDB-0161 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0161.pdf)

91. Does your project or a component of your project qualify as Green, per EPA guidance?
[] Yes
[] No

If Yes, Please complete the remainder of Section G.

92. Type of Green Project
(1 Water ] Energy [] Green ] Environmentally
Efficiency Efficiency Infrastructure Innovative

93. The correct worksheets must be completed.
Green Project Reserve: CWSRF Green Project Worksheets
TWDB-0162 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0162.pdf)
Attached ] Yes
[] No
] N/A

Green Project Reserve: DWSRF Green Project Worksheets
TWDB-0163 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0163.pdf)
Attached ] Yes

[] No

] N/A

TWDB will make the final determination whether your project (or project component) meets
federal criteria as “green”. You may be required to submit a business case, utilizing the Green
guidance
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Part I: Summary of attachments to application

Following is a |

ist of the documents that may be necessary in order to process this application. While not all of the

listed information below may be required for all projects, an applicant should review the application carefully
because incomplete applications will not be processed until all of this information has been provided. In addition,
please make sure your entity system name appears on every attachment. Label each attachment with the
number of the pertinent application section (i.e. “Part B5").

Check list for your convenience

Part A

XINo.
[ INo.

Part B
XINo.
XINo.
XINo.
[ INo.

XINo.
[INo.
[ INo.
XINo.
[ INo.
XINo.

[ INo.

Part C
XINo.
XINo.
XINo.
XINo.
XINo.
XINo.
XINo.

General Information
6 Draft or executed consulting contracts (engineering, financial advisor, bond counsel)
12 N/A  Existing security document for refinancing

Legal
17 Resolution (TWDB-0201A)
18 Application Affidavit (TWDB-0201)
19 Certificate of Secretary (TWDB-201B)

20 N/A  Water Supply Corporations
[]Articles of Incorporation
[ICertificate of incorporation from the Texas Secretary of State
[|By-laws and any amendments
[ |Certificate of status from the Texas Secretary of State
[ICertificate of account status from Texas Comptroller

21 Resolution/ordinance authorizing the issuance of parity debt

22 N/A  Certificate of Convenience & Necessity

23 N/A  Enforcement Actions

24 Affidavit of No Objection
25TWDB Two copies of the Water Conservation Plan (TWDB-1968 and TWDB-1965)
26 Water use surveys

http://www.twdb.texas.gov/waterplanning/waterusesurvey/index.asp
27 N/A Water Loss Audit
http://www.twdb.texas.gov/conservation/resources/waterloss-resources.asp

Financial
39 Assessed Values by Classifications
40 Direct and Overlapping Tax Table
45 Proforma for each year of debt outstanding
46 Five year comparative system operating statement.
47 Annual audit and management letter
49 Outstanding debt schedule
52 Service provider contracts
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Part D

[ INo.
[INo.

[ INo.
[ INo.
[ INo.
XINo.
XINo.
XINo.

[ INo.
[INo.

[ INo.
XINo.
XINo.

[ INo.

Part E

] No.
X No.
X No.

Part F
[ INo.
[ INo.

[ INo.
[ INo.
[ INo.

Part G

[ INo.
[ INo.

[ INo.

[ INo.
[ INo.
[ INo
[ INo.
[ INo.

Part H

[ INo.

Project Information
54a TWDB Preliminary Engineering Feasibility Data (PEFD)
54b TWDB Engineering Feasibility Report
Water (TWDB-0555)
Wastewater (TWDB-0556)
54c N/A Project Draw Schedule (TWDB-1202)
56 TWDB Project Map
57 TWDB Census Tract(s)
59 Current and future populations and projected water use or wastewater flows
60 Project Cost Estimate Budget (TWDB-1201)
61 Wastewater Project Information Form (WRD-253a)
Water Project Information Form (WRD-253d)
62 N/A Texas Pollution Discharge Elimination System Permit

63 TWDB If applicant has property rights and permits
a. WRD-208A (Surface Water)
b. WRD-208B (Groundwater)

63c N/A Additional Permits
64 Site certificate, evidencing land ownership for the project. (ED-101)
65 Categorical Exclusion (CE), Finding of No Significant Impact (FONSI), Record of Decision
or any other supporting document
67 TWDB Social or environmental issues
State Water Implementation Fund for Texas
69 N/A Multi-year/phased commitment schedule
7la Draft Bond Ordinance
71b Private Placement Memorandum
Economically Distressed Areas Program
73 Resolution/ordinance establishing a mandatory hookup policy
74 EDAP applicants
[] Inadequacy documentation
[] Financial resources documentation
] Existence of residences prior to 06/01/2005
75 Public health nuisance
76 Plats
77 EDAP Planning Phase — Facility Engineering Plan/Scope of Services (WRD-023A)
CWSRF/DWSRF Applicants Only
82 Lobbying Activities (WRD-213)
83 Certification Regarding Debarment, Suspension and Other Responsibility
Requirements. (SRF-404)
84 Assurances — Construction Programs (EPA-424D)
Disadvantaged Business Requirements Guidance (TwDB-0210)
86 Affirmative Steps Certification and Goals (TWDB-0215)
87 Affirmative Steps Solicitation Report (TWDB-216)
.88 Loan/ Grant Participation Summary (TWDB-0373)
89 Prime Contractor Affirmative Steps Certification and Goals (TWDB-217)
90 Designated Management Agency (WRD-210)
Green Projects
Guidance (TWDB-0161)
93 CWSRF Green Project Worksheets (TWDB-0162)

DWSRF Green Project Worksheets (TWDB-0163)
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Part J: Guidance and Forms

Part A

Part D

Part H

General Information

CWSRF - 31 TAC 375

DWSRF - 31 TAC 371

EDAP and SWIFT - 31 TAC 363

For more information visit, http://www.twdb.texas.gov/about/rules/index.asp.

Project Information

State Programs - 31 TAC 363

Drinking Water State Revolving Fund - 31 TAC 371

Clean Water State Revolving Fund / Equivalency - 31 TAC 375
Clean Water State Revolving Fund / Non-Equivalency - 31 TAC 375

Guidelines for Environmental Assessment, Clean Water Non-Equivalency (ED-001A)

Clean Water EID Instructions (SRF-099)

Guidelines for Environmental Assessment, State Participation, DFund, RWAF and WIF,
(ED-001B)

Guidelines for Environmental Assessment, EDAP (ED-001C)

Drinking Water EID Instructions (DW-001)

Green Projects and Project Components
Green Project Reserve: Guidance for determining project eligibility
(TWDB-0161)
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A
WW
SAUNDERS, WALSH & BEARD

ATTORNEYS & COUNSELORS

CRAIG RANCH PROFESSIONAL PLAZA
6850 TPC DRIVE, SUITE210
MCKINNEY, TEXAS 75070
(214) 919-3555
E-FAX(214) 6159019
WWW.SAUNDERSWALSH.COM

MARK A. WALSH MARK(@SAUNDERSWALSH.COM

September 2, 2015

Via Email tkula@ntmwd.com

Tom Kula, Executive Director

North Texas Municipal Water District
505 East Brown Street

Wylie, Texas 75098

Re: Proposed rates for fiscal year 2015-2016.
Dear Mr. Kula,

The purpose of this letter is to advise the District of Saunders Walsh & Beard’s
(SWB) proposed billing rates for NTMWD’s fiscal year 2015-2016. My rate charged to
the District has remained firm at $200/hour since 2005. However, it is necessary that it
now be adjusted to keep pace with overhead growth from the last ten years. As such,
SWB proposes the following rates to begin on the October 1 invoices:

Mark Walsh / Partners: $250/hour.
Associate Attorneys: $200/hour.
Paralegals: $125/hour.

Because of our longstanding relationship, public interest nature of the District, and
historical volume of work, these rates represent a significant discount from our typical
partner rate of $300/hour, which is scheduled to be adjusted to $325/hour in 2016. If you
would like to discuss the proposed adjustment, please do not hesitate to give me a call. I
would love to answer any questions you may have.

Thank you again for your continued business. I sincerely appreciate the
opportunity to serve such an important organization. If these rates are agreeable to the




Tom Kula
NTMWD
September 2, 2015
Page 2

District, please indicate same by signing in the space below and returning the signed page
to me for our records.

Very truly yours,

d f’fM?/ZL//‘;Z/

Mark~A Walsh, Member

Saunders Walsh & Beard
AGREED:
/7 WW/QZ_ 9 / /1Y / 2015
NORTH TEXAS MUNICIPAL WATER DISTRICT DATE'

By: Thomas W. Kula, Executive Director

cc: Joe Stankiewicz (via email)



North Texas Municipal Water District

SWIFT 2018 full

TWDB BUDGETEund Category

Contracts

Part A.9f

Treatment & Treated Water Distributin

Construction-WTP Project No. 384 - 70 MGD Leonard WTP Site Phase | - CMAR Pre-Construction Services - Construction S 1,322,670
Project No. 428 - 90 MGD Leonard Water Treatment Plant HSPS - CMAR Pre-Construction Services - Constructiol $ 368,167

Construction-WTP Total $ 1,690,837
Design-WTP Project No. 384 - 70 MGD Leonard WTP Site Phase | - Initial Design Criteria & Conceptual Design S 3,157,443
Project No. 428 - 90 MGD Leonard Water Treatment Plant HSPS - Preliminary Design S 1,185,000

Design-WTP Total S 4,342,443
Land/Easements Acquisition-WTP Project No. 154 - 70 MGD Leonard WTP Site Phase | S 2,600,214
Project No. 154 - 70 MGD Leonard WTP Site Phase | S 399,608

Project No. 154 - 70 MGD Leonard WTP Site Phase | - Additional Property Acquisition - Property S 1,200,000

Project No. 154 - 70 MGD Leonard WTP Site Phase | - Title Co. Settlement S 65,672

Land/Easements Acquisition-WTP Total S 4,265,493
Planning 70 MGD Leonard WTP Site Phase | - CMAR Procurement Svcs - Construction S 412,000
90 MGD Leonard WTP HSPS - CMAR Procurement Svcs - Construction S 145,000

Lower Bois d'Arc Reservoir PS - CMAR Procurement Svcs - Construction S 120,000

Planning Total S 677,000
Design-WTP 70 MGD Leonard WTP Site Phase | - Final Design S 15,360,000
90 MGD Leonard WTP HSPS - Final Design S 4,133,000

Design-WTP Total S 19,493,000
Construction Engineering Construction Management Services - Construction S 113,400
Construction Engineering Total S 113,400
Legal 70 MGD Leonard WTP - Legal Svcs Agreement S 20,000
Legal Total S 20,000
Escalated Cost Escalated Cost S 60,004
Escalated Cost Total S 60,004
FISCAL SERVICES-COI Financial Services S 113,736
FISCAL SERVICES-COI Total S 113,736
Construction-WTP Leonard WTP Electrical/Transmission Line - Construction S 20,400,000
Construction-WTP Total S 20,400,000
Design-WTP 84" PL from Leonard WTP to Hwy 5 Pump Station (McKinney No. 4) - Final Design S 7,350,000
Design-WTP Total $ 7,350,000
Inspection-WTP Leonard WTP Electrical/Transmission Line - Inspection S 402,000
Inspection-WTP Total S 402,000
Land/Easements Acquisition-WTP 84" PL from Leonard WTP to Hwy 5 Pump Station (McKinney No. 4) - Property S 4,810,000
Land/Easements Acquisition-WTP Total S 4,810,000
Escalated Cost Escalated Cost S 377,600
Escalated Cost Total S 377,600
FISCAL SERVICES-COI Financial Services S 77,977
FISCAL SERVICES-COI Total S 77,977
FISCAL SERVICES-DSRF Financial Services S 1,826,301
FISCAL SERVICES-DSRF Total $ 1,826,301
Construction-WTP 70 MGD Leonard WTP Site Phase | - Early Bid Package - Construction S 6,000,000
84" PL from Leonard WTP to Hwy 5 Pump Station (McKinney No. 4) - Construction S 65,286,000

84" PL from Leonard WTP to Hwy 5 Pump Station (McKinney No. 4) - Pipe Procurement Services - Construction $ 52,114,000

90 MGD Leonard WTP HSPS - Construction S 58,800,000

Construction-WTP Total $ 182,200,000
Inspection-WTP Construction Management Services - Inspection S 39,600
Inspection-WTP Total S 39,600
Escalated Cost Escalated Cost $ 11,800,960
Escalated Cost Total S 11,800,960
FISCAL SERVICES-COI Financial Services S 546,220
FISCAL SERVICES-COI Total S 546,220
FISCAL SERVICES-DSRF Financial Services S 7,108,093
FISCAL SERVICES-DSRF Total $ 7,108,093
Construction-WTP 70 MGD Leonard WTP Site Phase | - Addt'l Construction S 40,000,000
70 MGD Leonard WTP Site Phase | - Construction S 235,000,000

Construction-WTP Total S 275,000,000
Escalated Cost Escalated Cost S 7,819,907
Escalated Cost Total S 7,819,907
FISCAL SERVICES-COI Financial Services S 815,000
FISCAL SERVICES-COI Total S 815,000
FISCAL SERVICES-DSRF Financial Services S 16,365,093
FISCAL SERVICES-DSRF Total $ 16,365,093
Grand Total $ 567,714,666
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A RESOLUTION OF THE TEXAS WATER DEVELOPMENT BOARD
AMENDING TEXAS WATER DEVELOPMENT BOARD RESOLUTION 17-078 TO INCREASE
THE COMMITMENT FOR FINANCIAL ASSISTANCE GRANTED TO
THE NORTH TEXAS MUNICIPAL WATER DISTRICT
FROM THE STATE WATER IMPLEMENTATION REVENUE FUND FOR TEXAS
THROUGH THE PROPOSED PURCHASE OF UP TO $1,132,330,000 NORTH TEXAS MUNICIPAL
WATER DISTRICT WATER SYSTEM REVENUE BONDS,
PROPOSED SERIES 2018

(18-015)

WHEREAS, the North Texas Municipal Water District (District) filed an application for
financial assistance in the amount 0f $1,176,980,000 from the State Water Implementation Revenue
Fund for Texas (SWIRFT) to finance the planning, acquisition, design, and construction of a
reservoir and a water treatment plant identified as Project No. 51050 (Project); and

WHEREAS, the TWDB through Resolution No. 17-078, made a commitment to the District to
provide financial assistance in the amount of $677,120,000 through the TWDB’s purchase of
$44,650,000 North Texas Municipal Water District Water System Revenue Bonds, Series 2017 and
$632,470,000 North Texas Municipal Water District Water System Revenue Bonds, Proposed Series
2018; and

WHEREAS, the permitting phase for the reservoir was not complete at the time of TWDB
Resolution No. 17-078, therefore, pursuant to 31 TAC § 363.1307(b), TWDB Resolution No. 17-078
did not commit financial assistance for the construction of the reservoir;

WHEREAS, Project No. 51050 in its entirety, including the construction phase was prioritized
in accordance with 31 TAC §§ 363.1303 and 363.1304; and

WHEREAS, the District has completed the permitting phase for the reservoir and therefore,
the commitment remaining from the District’s 2017 Application for construction of the reservoir in
the amount of $499,860,000, may now be made to provide financial assistance for construction of
the reservoir; and -

WHEREAS, on November 14, 2017, the TWDB through Resolution No. 17-078-purchased
$44,650,000 North Texas Municipal Water District Water System Revenue B’onds Series 2017; and

WHEREAS, the District has offered a pledge of net revenues as suff1c1ent secunty for the
repayment of the Obligations; and :

WHEREAS, interest rate subsidies are available to the District at the following levels: 35%
for a term of 20 years, 25% for a term of 21 to 25 years, and 20% for a term of 26 to 30 years. The
interest rate subsidy applicable to each proposed series will be set through each financing
agreement executed between the TWDB and the District, pursuant to this Resolution; and



WHEREAS, these interest rate subsidies given above are based on assumptions necessary to
generate an optimum debt service structure for the anticipated TWDB SWIRFT bond issuance, and
are subject to modification as necessary to preserve and maintain the integrity of the SWIRFT

Program; and

WHEREAS, the TWDB hereby finds that the amendment to TWDB Resolution No. 17-078 as
requested by the District, is reasonable and within the public interest and will serve a public
purpose; and

WHEREAS, in accordance with the Texas Water Code, the TWDB has carefully considered all
matters required by law.

NOW THEREFORE, based on these findings, the TWDB resolves as follows:
1. The commitment made through TWDB Resolution No. 17-078 to the North Texas Municipal
Water District for financial assistance from the State Water Implementation Revenue Fund

for Texas is amended to include an additional $499,860,000.

2. The commitment made through TWDB Resolution No. 17-078 as hereby amended shall be
evidenced by the TWDB’s proposed purchase of up to $1,132,330 North Texas Municipal
Water District Water System Revenue Bonds, Proposed Series 2018.

3. TWDB Resolution No. 17-078 Special Condition No. 35 has been met.

4. All other terms and conditions of TWDB Resolution No. 17-078 shall remain in full force and
effect.

APPROVED and ordered of record this, the 15th day of February 2018.

TEXAS WAWER ELOPMENT BOARD

Peter Lake -

Authorized Representative of the
Texas Water Development Board

DATE SIGNED: _ % /’5'/! 6

ATTEST:
L 7 £
eff
[ixe:!;%dministrator
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NORTH TEXAS MUNICIPAL WATER DISTRICT
RESOLUTION NO. 18-19
Application Filing and Authorized Representative Resolution

A RESOLUTION by the Board of Directors of the North Texas Municipal Water District
requesting financial assistance from the Texas Water Development Board; authorizing the filing
of an application for assistance; and making certain findings in connection therewith.

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE NORTH TEXAS
MUNICIPAL WATER DISTRICT:

SECTION 1. That an application is hereby approved and authorized to be filed with the
Texas Water Development Board seeking financial assistance in an amount not-to-exceed
$300,000,000 (in addition to $1,200,000,000 authorized by the District's Resolution No. 17-16)
to provide for the costs of financing, acquiring, and constructing the Lower Bois d'Arc Creek
Reservoir, the Leonard Water Treatment Plant, a raw water pipeline from such Reservoir to
such Treatment Plant, and a treated water pipeline from such Treatment Plant to the Highway
5 Pump Station including design, construction, inspection, testing, right-of-way, mitigation
costs,and legal expenses.

SECTION 2: . That the Executive Director or his designee, be and is hereby designated
the authorized representative of the North Texas Municipal Water District for purposes of
furnishing such information and executing such documents as may be required in connection
with the preparation and filing of such application for financial assistance and the rules of the
Texas Water Development Board.

SECTION 3: That the following firms and individuals are hereby authorized and directed
to aid and assist in the preparation and submission of such application and appear on behalf
of and represent the North Texas Municipal Water District before any hearing held by the Texas
Water Development Board on such application, to wit:

Financial Advisor: Hilltop Securities, Inc., Fort Worth, Texas

Engineer: North Texas Municipal Water District Project Team

Bond Counsel: McCall, Parkhurst & Horton L.L.P., Dallas, Texas

PASSED AND APPROVED, this 26th day of April, 2018.

f

‘ yd)
TOCfetary RARFRT THI IRMANN Bacidant

(Seal)
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TWDB-0201

Rev 11/16
Application Affidavit
THE STATE OF TEXAS §
couNTY OoF  Collin §
APPLICANT North Texas Muncipal Water District §
BEFORE ME, the undersigned, a Notary Public in and for the State of Texas, on this day
personally appeared ROdney Rhoades as the Authorized Representative of the
North Texas Municipal Water District . who being by me duly sworn, upon oath says that:
1. The decision by the North Texas MuniCipaI Water District (authority, city, county, corporation,

district) to request financial assistance from the Texas Water Development Board ("TWDB") was made in a public
meeting held in accordance with the Open Meetings Act (Government Code, §551.001, et seq.) and after providing
all such notice as required by such Act as is applicable to the NOrth Texas Municipal Water District iy, city.

county, corporation, district) .
2. The information submitted in the application is true and correct according to my best knowledge and

belief.
3. The North Texas MUHICIpal Water District (authority, city, county, corporation, district) has no

pending, threatened, or outstanding judgments, orders, fines, penalties, taxes, assessment or other enforcement or
compliance issue of any kind or nature by the Environmental Protection Agency, Texas Commission on
Environmental Quality, Texas Comptroller, Texas Secretary of State, or any other federal, state or local government,

except for the following (if no such outstanding compliance issues, write in "none").

None

4. The North Texas Municipal Water District (authority, city, county, corporation, district) warrants

compliance with the representations made in the application in the event that the TWDB provides the financial
assistance; and
5. the North Texas Municipal Water District ~_ oriv. city. count

with all applicable federal laws, rules, and regulations as well as the laws of t
of the TWDB.

will comply
regulations

Ofﬁcialyésentét'ive
Title: ] k‘g 0t¥ l T ﬁngr
SWORN TO AND SUBSCRIBED BEFORE ME, by ﬁM&_@mﬂgj

on this ,?é f—" day of £ ;%{1 ‘201_3_.

<
(NOTARY'S SEAL)
G~ Notary Public, State of Texas
TERINA G. TURNER |
NOTARY PUBLIC 3
STATE OF TEXAS }

My Comm. Expires 01-18-2018

B s
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TWDB-0201B
Rev 11/16
Application Resolution - Certificate of Secretary
THE STATE OF TEXAS §
COUNTY OF  Coliin §
APPLICANT North Texas Municipal Water District lq
I, the undersigned, Secretary of the North Texas Municipal Water District (the "District”), Wylie, Texas.
DO HEREBY CERTIFY as follows:
1. That on the 26th  day of April .2018 | aregular/special meeting of the
North Texas Water District Board of Directors (the "Board") was held; the duly constituted members of the
The Board being as follows:
See Attached
all of whom were present at the meeting, except the following:
Among other business considered at the meeting, the attached resolution entitled:
"A RESOLUTION by the Board of the District requesting

financial participation from the Texas Water Development Board; authorizing the filing of an application
for financial participation; and making certain findings in connection therewith."

was introduced and submitted to the Board for passage and-adoption. After
presentation and consideration of the resolution, and upon a motion made by La.fr‘bl CU’K( and
L] L
seconded bylﬂ_ﬂﬂ_&\ [B)V) Iff . the resolution was passed and adopted by the
i
Board by the following vote:
aﬂ_voted "For" _D_votcd "Against" _Z)_ abstained
all as shown in the official minutes of the Board for this meeting.

2. That the attached resolution is a true and correct copy of the original on file in the official records
of the District : the qualified and acting members of the Board on
the date of this meeting are those persons shown above and, according to the records of my office, advance notice of
the time, place, and purpose of meeting was given to each member of the Board : and that the

meeting, and the deliberations of the public business described above, was open to the public and written notice of
the meeting, including the subject of the resolution described above, was posted and given in advance of the meeting
in compliance with the provisions of Chapter 551 of the Texas Government Code.

IN WITNESS WHEREOF, I have signed my name and affixed tha seal o

the & \ ¥ . this the E.ig day of .20 '% .

L]

Secretary
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NORTH TEXAS MUNICIPAL WATER DISTRICT

BOARD OF DIRECTORS

ROBERT THURMOND PRESIDENT WYLIE
JOHN SWEEDEN VICE-PRESIDENT RICHARDSON
DON GORDON SECRETARY GARLAND

TERRY SAM ANDERSON MESQUITE

PHIL DYER PLANO

JOE FARMER ALLEN

MARVIN FULLER WYLIE

BILL GLASS PRINCETON

DARRELL GROOMS FORNEY

ROD HOGAN PLANO

DAVID HOLLIFIELD ROYSE CITY

DAVE ISLAND PRINCETON

BLAIR JOHNSON ROYSE CITY

JOE JOPLIN MCKINNEY

JAMES KERR ALLEN

BILL LOFLAND ROCKWALL

JACK MAY GARLAND

WAYNE MAY FARMERSVILLE

CHARLES MCKISSICK MCKINNEY

JOHN MURPHY RICHARDSON

LARRY PARKS ROCKWALL

DAVID PASCHALL MESQUITE

RICHARD PEASLEY FRISCO

LYNN SHUYLER FRISCO

VACANT FORNEY

THOMAS W. KULA
EXECUTIVE DIRECTOR / GENERAL MANAGER
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RESOLUTION NO. 18-14

RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY OF
NORTH TEXAS MUNICIPAL WATER DISTRICT WATER SYSTEM REVENUE
BONDS, SERIES 2018A; AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO

WHEREAS, North Texas Municipal Water District (the "Issuer") is a political subdivision
of the State of Texas, being a conservation and reclamation district created and functioning under
Article 16, Section 59 of the Texas Constitution, pursuant to Chapter 62, Acts of 1951, 52nd
Legislature of Texas, Regular Session, as amended (the "Act"); and

WHEREAS, the Board of Directors of the Issuer is authorized to issue the bonds hereinafter
authorized pursuant to the Act, Chapter 791, Texas Government Code, as amended, and other
applicable laws.

THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF NORTH
TEXAS MUNICIPAL WATER DISTRICT THAT:

Section 1. AMOUNT AND PURPOSE OF THE BONDS. The bond or bonds of North
Texas Municipal Water District (the "Issuer") are hereby authorized to be issued and delivered in
the aggregate principal amount not to exceed $700,000,000, FOR THE PURPOSE OF PROVIDING
FUNDS (i) FOR CONSTRUCTION OF THE LOWER BOIS D'ARC CREEK RESERVOIR RAW
WATER PIPELINES, CONSTRUCTION OF PHASE I OF THE LEONARD WATER
TREATMENT PLANT AND HIGH SERVICE PUMP STATION, CONSTRUCTION OF
TREATED WATER PIPELINES FROM THE LEONARD WATER TREATMENT PLANT TO
THE HIGHWAY 5 PUMP STATION, AND TO FARMERSVILLE, AND ACQUISITION OF
NECESSARY PROPERTY, AND OTHER SYSTEM IMPROVEMENTS, (ii) TO FUND A
RESERVE FUND FOR THE BONDS, AND (iii) TO PAY COSTS OF ISSUANCE OF THE
BONDS. The refunding of any bond anticipation notes issued for any of the foregoing purposes
with proceeds of the bonds authorized hereby shall constitute improving the North Texas Municipal
Water District Water System.

Section2. DESIGNATION OF THE BONDS. Each bond issued pursuant to this Resolution
shall be designated: "NORTH TEXAS MUNICIPAL WATER DISTRICT WATER SYSTEM
REVENUE BOND, SERIES 2018A", and initially there shall be issued, sold, and delivered
hereunder a single fully registered bond, without interest coupons, payable in installments of
principal (the "Initial Bond"), but the Initial Bond may be assigned and transferred and/or converted
into and exchanged for a like aggregate principal amount of fully registered bonds, without interest
coupons, having serial maturities, and in the denomination or denominations of $5,000 or any
integral multiple of $5,000, all in the manner hereinafter provided. The term "Bonds" as used in this
Resolution shall mean and include collectively the Initial Bond and all substitute bonds exchanged
therefor, as well as all other substitute bonds and replacement bonds issued pursuant hereto, and the
term "Bond" shall mean any of the Bonds.
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SETTLEMENT AGREEMENT BETWEEN
NORTH TEXAS MUNICIPAL WATER DISTRICT
AND BOIS D’ARC MUNICIPAL UTILITY DISTRICT

THIS SETTLEMENT AGREEMENT is made and entered into as of
Movember 14— | 2014 (the “Effective Date™), by and between the North Texas Municipal
Water District (‘NTMWD”) and the Bois D’ Arc Municipal Utility District (“MUD”). NTMWD
and MUD are also referred to herein individually as a “Party”, or collectively as the “Parties.”

RECITALS

WHEREAS, on December 29, 2006, NTMWD filed Application No. 12151 (the “TCEQ
Application™) with the Texas Commission on Environmental Quality (“TCEQ”) to appropriate
state water in the Red River Basin for the Lower Bois d’Arc Creek Reservoir Project and to
authorize an interbasin transfer of state water to the Trinity River and Sulphur River basins (the
“Reservoir Project”);

WHEREAS, NTMWD is pursuing the Reservoir Project to meet the current and future
water supply needs of its member cities and customers for whom NTMWD supplies potable
water,

WHEREAS, NTMWD filed with the U.S. Army Corps of Engineers (“USACE”) a
Clean Water Act Section 404 permit application (the “USACE Application™) on July 1, 2008 for
the Reservoir Project;

WHEREAS, the MUD has requested a contested case hearing on the TCEQ Application
and has been referred by TCEQ Commissioners to the State Office of Administrative Hearings as
a recommended party in a contested case hearing concerning the TCEQ Application;

WHEREAS, the Executive Director of TCEQ has found the TCEQ Application to be
administratively complete, has prepared a draft permit, and has recommended that TCEQ grant
the TCEQ Application;

WHEREAS, based on the agreements set out herein, the MUD wishes to formally
withdraw its hearing request with respect to the TCEQ Application, to take other actions, and to
abstain from further challenging, protesting, or contesting the TCEQ Application or the USACE
Application.

NOW THEREFORE, for good and valuable consideration, the sufficiency and
adequacy of which the Parties acknowledge by their execution of this Settlement Agreement, and
in consideration of the mutual promises and covenants contained in this Settlement Agreement,
including the recitals set forth above which are hereby incorporated for all purposes, the Parties
agree as follows:

4564812.1
4588178.1
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AGREEMENT
A, NTMWD agrees as follows:

1. Ongoing Communication and Coordination

In order to maintain the cooperative relationship established with the MUD through the
negotiation and execution of this Settlement Agreement, NTMWD will continue to
regularly communicate and coordinate with the MUD by and through the MUD’s Board
President, engineer and/or legal counsel regarding the Reservoir Project as it relates to the
MUD’s water supply system. By this coordination and communication, NTMWD seeks
ensure that any actions it pursues will have minimal impacts to the MUD’s operations, if
any, and in the event of such impacts, NTMWD will pursue mitigation so as to ensure
such impacts are sufficiently offset, as provided for herein. Through this coordination
and communication, NTMWD will seek to avoid any delay in informing the MUD of any
performance required under this Settlement Agreement.

2. Mitigation of Impacts to MUD Water Supply System

The Parties acknowledge that NTMWD’s construction of the Reservoir Project, which
will occur following the issuance and finality of permits related to the TCEQ Application
and the USACE Application, may impact the MUD’s water supply system and its ability
to serve some customers on the north side of the Reservoir Project. Pursuant to this
Settlement Agreement, within sixty (60) calendar days following the issuance and finality
of permits issued to NTMWD pursuant to the TCEQ Application and the USACE
Application, NTMWD agrees to tender a onetime $2,357,240.00 payment to the MUD to
mitigate such impacts, in accordance with the list of projects and identified project costs
identified in Exhibit 1, attached hereto, which exhibit has been prepared by the MUD’s
engineering consultant and verified by NTMWD’s engineering consultant (the
“Construction Payment”). It is anticipated by the Parties that the construction cost of the
facilities detailed on Exhibit 1 will increase between the Effective Date and the time that
the Construction Payment is due and payable. Therefore, the Engineering News Record
Construction Cost Index for Dallas, Texas, will be used to determine what increase, if
any, will be made to the Construction Payment.

NTMWD agrees to contract with the MUD in the future and at the MUD’s request, to
allow the MUD to connect to NTMWD’s treated water system as a customer of
NTMWD, at NTMWD's Customer City wholesale rates and pursuant to NTMWD’s
standard Customer City contract in effect at the time of such contracting. The MUD
agrees to be responsible for funding all costs associated with the infrastructure necessary
to connect to NTMWD’s treated water system.

NTMWD agrees to contract with the MUD in the future and at the MUD’s request, to
afford the MUD without a subscription payment a right to take up to 5 million gallons per
day of raw water at NTMWD’s take point on the Reservoir or at an agreed point of the

4564812.1
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- NTMWD’s raw water transmission line, at NTMWD’s wholesale raw water rate and
pursuant to NTMWD’s standard wholesale raw water contract in effect at the time of
such contracting. The MUD agrees to be responsible for funding all costs associated
with the infrastructure necessary to divert raw water at NTMWD’s take point on the
Reservoir or to connect to the NTMWD’s raw water transmission line.

Within thirty (30) calendar days of the Effective Date, NTMWD agrees to pay the MUD
the amount of $14,000.00 to compensate the MUD for costs it incurs in evaluating the
impacts of construction of the Reservoir on the MUD and identifying the projects and
project costs associated with mitigating such impacts, as depicted in Exhibit 1. Such
acceptance of payment will also represent part of the consideration for the MUD’s
agreement to undertake its obligations under this Settlement Agreement.

B. The MUD agrees as follows:

1. Ongoing Communication and Coordination

In order to maintain the cooperative relationship established with NTMWD through the
negotiation and execution of this Settlement Agreement, the MUD will continue to
regularly communicate and coordinate with NTMWD by and through the MUD’s
president, engineer and/or legal counsel regarding the MUD’s water supply system and
the Reservoir Project. Through this coordination and communication, the MUD will seek
to avoid any delay in informing NTMWD of any performance required under this
Settlement Agreement.

2. Withdraw Request for Contested Case Hearing

The MUD agrees that it shall execute and deliver to NTMWD a Notice of Withdrawal
letter addressed to TCEQ, to unconditionally withdraw its request for hearing and
comments on the TCEQ Application, within three (3) business days of the Effective Date
of this Settlement Agreement. The Notice of Withdrawal letter shall take the form of the
letter attached hereto as Exhibit 2. The MUD acknowledges that the provisions of this
paragraph are material to NTMWD’s agreement to undertake the obligations it has agreed
to in this Settlement Agreement,

C. Additional Conditions

1.  The Parties expressly agree that NTMWD’s obligations to make the payments
specified in Section A.2 of this Settlement Agreement are conditioned on the
receipt by NTMWD of final permits that are not subject to appeal from TCEQ and
USACE regarding the TCEQ Application and USACE Application.

2. The Parties acknowledge that the provisions of Section A of this Settlement
Agreement are critical to the decision by the MUD to withdraw its hearing request
and comments, and represent the consideration for the MUD to enter into this
Settlement Agreement.

4564812.1
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3. The Parties acknowledge that the provisions of Section B of this Settlement
Agreement are critical to NTMWD’s decision to enter into this Settlement
Agreement, and represent the consideration for NTMWD to enter into this
Settlement Agreement.

4. The agreement by the MUD herein to withdraw its hearing request and comments
to the TCEQ Application includes a commitment by the MUD to not further
participate in any proceeding relating to the TCEQ Application or the USACE
Application, and to not directly or indirectly assist, encourage, fund, or otherwise
support any individual or entity in challenging the TCEQ Application or the
USACE Application.

5. The obligations under this Settlement Agreement shall be conditioned upon the
execution of the Settlement Agreement by authorized representatives of the
Parties. By their execution of this Settlement Agreement, each person signing on
behalf of the Party indicated hereby confirms that he/she has the authority to
execute same on behalf of such Party, and to bind such Party by his/her signature.
The Parties further agree to execute such memoranda, documents, or agreements as
may be required in the future to implement this Settlement Agreement.

IN WITNESS WHEREOF, the Parties hereto acting under authority of their respective
governing bodies have caused this Seftlement Agreement to be duly executed in several
counterparts, each of which shall constitute an original, all as of the day and year first above
written, which is the Effective Date of this Settlement Agreement.

NORTH TEXAS MUNICIPAL WATER DISTR&GIHHI,
o ‘\o\th 7' "/,

\\\\\ ........ Q”,
;} Sx E “0 2
%)/W?Aﬁ7 é 0’)0/}/ By: Lyurs) 7%‘/‘@::“”[ m %é
Date Darwin Whiteside, Pfesident of the Bml‘g [ N

\Q’ N

BOIS D’ARC MUNICIPAL UTILITY DISTﬂlgI TG

/
Adovem bew 14, Zo/d. By g L) em bt
Date Lﬁarry IZ. Franklin, President of the Boar
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EXHIBIT 1
(10/13/14 Daniel & Brown, Inc. Construction
Estimates)
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BOIS D’ ARC MUNUCIPAL UTILITY DISTRICT

CONSTRUCTION ESTIMATES FOR PROPOSED CAPITAL IMPROVEMENTS
200,000 GALLON LEGGED ELEVATED WATER STORAGE TANK,
300 GPM WATER WELL & WATERLINE WORK

Estimated Construction Costs:

Project #1:
200,000 gallon "Legged" Elevated Water
Storage Tank
300 GPM Water Well
Disinfection & Control Building
Yard Piping, Fencing & Appurtenances
Electrical & Controls
Project #2:
Encasement Plpe for Applicable Waterlines 5 ea. @ $5000.00
Project #3:
Cap Existing Waterlines 2 ea. @ $1,500.00
Project #4:
22,000 L.F, §" PVC Waterline @ $18.00/ L.F,
Valves, Fittings & Bore for 6" PVC Waterline

Estimated Construction Cost
Contingency @ 10%

Total Estimated Construction Cost:

Estimated Engineering & Testing Costs:

Section A - Englneering Design & Contract Administration Services:

Elevated Tank & Water Well @ 7.0% *

Section B - Compensation for Resident Construction Inspection:
Elevated Tank & Water Well @ 2.5% *

Section C - Additional Engineering Services:
Geotechnical Analysis (Elevated Tank)

Total Estimated Engineering & Testing Costs:
Total Estimated Administrative Costs @ 0.05%”:
Total Estimated Non-construction Costs:

Total Estimated Project Cost:

W 4P Y B

<A

A | <P

675,000.00
525,000.00
150,000.00
55,000.00
50,000.00

25,000.00
3,000,00

396,000.00
65,000.00

1,944,000.00

194,400.00

148,688.00

53,460.00

5,000.00

208,148.00

10,692.00

$ 2,138,400.00

$  218,840.00

$ 2,357,240.00

* Percentage of Total Estimated Construction Cost.

DANIEL & BROWN INC,

10113/2014



EXHIBIT 2
(Withdrawal Letter)
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October __, 2014

Ms. Bridget C. Bohac VIA FIRST-CLASS MAIL
Office of the Chief Clerk - MC 105

Texas Commission on Environmental Quality

P.O. Box 13087

Austin, Texas 78711-3087

Re:  Withdrawal of Hearing Request and Comments, North Texas Municipal Water
Disirict Water Use Permit Application No. 12151, Lower Bois d'Arc Creek
Reservoir

Dear Ms, Bohac:
Please accept this letter as notice that Bois d’Arc Municipal Utility District (“Bois d’Arc

MUD”) unconditionally withdraws its comments, request for a contested case hearing, and
protest of the above-referenced application,

Sincerely,

Larry D. Franklin
President of Bois d’Arc MUD Board

ce: Mr. Thomas W. Kula, NTMWD
Mr. Mike Rickman, NTMWD

4564812.1
4588178.1



Part B.26

NORTH TEXAS MUNICIPAL
WATER DISTRICT

Regional Service Through Unity

February 28, 2018

Texas Commission on Environmental Quality CMRRR 7014 1820 0000 1025 5808
Water Rights Permitting MC 160

P.O. Box 13087

Austin, TX 78711-3087

RE: North Texas Municipal Water District (NTMWD)
Surface Water Reports for Year Ending 12/31/2017
Water Rights Permitting Section:
Please find the applicable TCEQ Surface Water Reports for NTMWD fully completed and
enclosed with this transmittal letter. We are pleased to submit this information as directed and

in compliance with the March 1, 2018 deadline.

If you have any questions concerning these reports, please contact my office at 972-442-5405.

Sincerely,

BUFORD GREEN
Assistant Water System Manager - Treatment

BG/kr

Enclosures

505 E. Brown Street » P.O.Box 2408 <« Wylie, Texas 75098-2408 « Telephone: (972) 442-5405 « Fax: (972) 295-6440
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Completed form is DUE TO TCEQ by: March 01, 2018 ADJ)_2410_C0_20180301_water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:2410
Certificate of Adjudication B8

I am reporting water used for the water right holder(s) listed below.
CN601365448 North Texas Municipal Water District
Additional water right holders may be listed on the back.

0O Please check the box if you have a change in name, address or
ownership and Indicate the changes on the back of this form.

WUR USE: MUNICIPAL/DOMESTIC
AUTH USE: MUNICIPAL/DOMESTIC

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must compiete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avold duplicative reporting.

Complete the table below by entering the amount of water that
you diverted (even if zero). EXCLUDE GROUNDWATER and

w THA u ED UNDER A CONTRACT.
{ USE: MUNICIPAL/DOMESTIC | , :
Please answer the following questions.
Diverted Amount
Month -feet) .
(acre-fee If you have a permitted on-channel impoundment or reservoir,
Jan 13,397 what is the condition of your dam?
Feb 14,302 NA
Mar 1 6 71 3 (e.g,Good,Fair.F’oor)
Apr 15719 Do you have working low flow outlet(s) en your
May 20.727 impoundment(s)? OYes JNo
Jun 21.005 Comments:
Jul 25,758 1953 PRIORITY - 60,000 ACRE FT
Aug 25,227 1965 PRIORITY - 27,447 ACRE FT
Sept 27,254 2005 PRIORITY - O ACRE FT
Oct 24,430
Nov 19,167
Dec 16,380 The Lake Lavon dam is owned, operated and
Total: 240,079 maintained by the USACE.
Maximum Diversion Rate
(Specify OCFS or {GPM)
237,583

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

[ =0
Signature: W/ég/ Date: Z/lé‘// g
Contact Name: 1 homas W. Kula (972 | 442-4505
Print Name Telephane Nurber

Return completed form by March 01, 2018 to:

Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 ADJ_2410_C0O_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 ADJ_2410_C0O_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:2410
Certificate of Adjudication B8

I am reporting water used for the water right holder(s) listed below.
WUR USE: INDUSTRIAL CN601365448 North Texas Municipal Water District

AUTH USE: INDUSTRIAL, INDUSTRIAL - POWER Additional water right holders may be listed on the back.
GENERATION

0 Please check the box if you have a change in name, address or
ownership and indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with ail holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that
you diverted and consumed (even if zero). EXCLUDE

OUNDWAT d WATER THAT YOU PURCHASED
UNDER A CONTRACT.
I USE: INDUSTRIAL —l Please answer the following questions.
Month Diverted Amount § Consumed Amount
(acre-feet) (acre-feet) If you have a permitted on-channel impoundment or reservoir,
Jan 0 0 what is the condition of your dam?
Feb 0 0 NA
Mar 1 1 {eg.Good,Fair,Poor)
Apr 2 2 Do you have working low flow outlet(s) on your
May 3 3 impoundment(s)? OYes KINo
Jun 0 g Comments:
Jul S The Lake Lavon dam is owned, operated, and
Aug 6 6 maintained by the USACE.
Sept 0 0
Oct 3 3
Nov 1 1
Dec 1 1
Total: 29 22

Maximum Diversign Rate
(Specify LICFSoyNGPM)

NA

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an

amount not to exceed: (1) $100 per day for a water right autharization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

Signature: WQK Date: Z/Lé //6

Contact Name: 1homas W. Kula ( 972 ) 442-5405

Print Narre Telephane Number

Return completed form by March 01, 2018 to:

Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 ADJ_2410_CO0O_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 ADJ_2410_CO_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:2410
Certificate of Adjudication B8

I am reporting water used for the water right holder(s) listed beiow.
WUR USE: AGRICULTURE CNE01365448 North Texas Municipal Water District

AUTH USE: AGRICULTURE Additional water right holders may be listed on the back.

O Please check the box if you have a change in name, address or
ownership and indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
Indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that
you diverted (even if zero). EXCLUDE GROUNDWATER and

WATER THAT YOU PURCHASED UNDER A CONTRACT.

AGRICULTURE
Wildlife, Aquaculture,

Stockraising and/or ) . .
Other Agriculture If you have a permitted on-channel impoundment or reservoir,

Diverted Amount what is the condition of your dam?
(acre-feet) NA
(eg.Good,Fair,Poor)

Please answer the following questions.

USE
Irrigation

Diverted Amount

Month (acre-feet)

Do you have working low flow outlet(s) on your
impoundment(s)? OYes XNO

Comments:

The Lake Lavon dam is owned, operated, and
maintained by the USACE.

Ojo|oiIo P P |gojojo|lor
O ojo|jciolo | 9 Oo|Oo|oilo 0 P

M axmum Diversion Rate Maxmum Diversipp Rate

(Specify ICFSoMiGPM) (Specify ICFS oWdGPM)
0 0

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

v 2 72
Signature: W@g/ Date: Z/ZG/{ 2
Contact Name: Thomas W. Kula ( 972 ) 442-5405
Print Narme Telephone Number

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR®@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 ADJ_2410_CO_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 ADJ_2410_C0_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for
Certificate of Adjudication

I am reporting water used for the water right holder(s) listed below.
CN601365448 North Texas Municipal Water District
Additional water right holders may be listed on the back.

0O Please check the box Iif you have a change in name, address or
ownership and indicate the changes on the back of this form.

WATER RIGHT NO:2410
B8

WUR USE: OTHER
AUTH USE: WETLANDS

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must compiete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit this form to TCEQ. Please coordinate your
water use reporting with all owners of this Water Right in order to avoid duplicative reporting.

Complete the Diverted column below if
you answered 'Yes' to question 2.
Complete the Used column below if you
answered 'Yes' to question 3.

Please answer the following questions. When answering all questions below and

completing the table on the right, EXCLUDE GROUNDWATER and WATER THAT
YOU PURCHASED UNDER A CONTRACT .

1. If you have a permitted on-channel impoundment or reservior, what is the . d
condition of your dam? NA Month Diverte Used
(eg.Good,Fair,Poor) (acre-feet) B (acre-feet)

Do you have working low flow outlet(s) on your impoundment(s)?  OYes JANo Jan “,Ued 4572
2. Did you divert any permitted water from a watercourse (i.e., a stream and/or l;eb :’ggi 4.835
on-channel reservoir)? Xl1Yes ONo (If No, skip to question 3 below) If Yes, ar i -822

Complete the Diverted Column in the table on the right by entering the total Apr 4' 675

amount of water diverted (even if zero). !;‘Iay 4‘946

Check all uses for which water was diverted: JL‘:T 1’ 524

ORecreation Olnstream DOWetlands DPublic Parks [1Game Preserves Aug 2:058

OHydroelectric OFlood Control CINavigation OWater Quality J{Other Sept 637
3. Did you allow permitted water to remain in the watercourse under the terms of Oct 4,266 3.378
your permit? Nov 3,633 4,590

Kes ONo 3,522

If Yes, 43.080

Complete the Used Column in the table on the right by entering the total amount

of water used (even if zero). N ; ;

Maximum Diversion Rate

Check all uses for which water was used: (Specity OCF S oMGPM)

ORecreation DOlInstream OWetlands OPublic Parks OGame Preserves

OHydroelectric OFlood Control ONavigation OWater Quality M)ther 59,027

Comments:
Used water for municipal supply and to maintain wetlands.

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

Thomas W. Kula

Date: 7// Zé/ @
( 972 ) 442-5405

Telephone Number

Signature:

Contact Name:

Print Name

Return completed form by March 01, 2018 to:

Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 ADJ_2410_C0O_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_4033_C0_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:4033
Permit B2
1 am reporting water used for the water right halder(s) listed below.
WUR USE: AGRICULTURE CN601365448 North Texas Municipal Water District
AUTH USE: AGRICULTURE - IRRIGATION Additional water right holders may be listed on the back.

¥ Please check the box if you have a change in name, address or
ownership and Indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

—

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even If your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that

yau diverted (even if zero). DE TER an
T T HASED UNDER A NTRACT.
AGRICULTURE Please answer the following questions.
USE Wildlife, Aquaculture,
Irrigation Stockraising and/or )
Other Agriculture If you have a permitted on-channel impoundment or reservoir,
Diverted Amount Divertad Amount what is the condition of your dam?
Month (acre-feet) (acre-feet) N A
(eg.Good,Fair,Poor)
Do you have working low flow outlet(s) on your
impoundment(s)? OYes KNo

Comments:

OCPROOICIOCICCpliolo
D PooprooprpPpplorlolo

M axmum DiversionRate M aximum Diversion Rate
| (Specify ICFSorGPM) (Specify JCFSorp)GPM)

0 0

A water right holder who falils to file a completed form by the due date is liable for a penalty for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

. ——
Signature: WMJ——/ Date: QIQ_I l [&
Contact Name: Thomas W. Kula ( 972 y  442-5405
Print Nama Telephone Number

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_4033_C0_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_4044_CO_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:4044
Permit B2

I am reporting water used for the water right holder(s) listed below,
WUR USE: AGRICULTURE CN601365448 North Texas Municipal Water District

AUTH USE: AGRICULTURE - IRRIGATION Additional water right holders may be listed on the back.

0 Please check the box If you have a change in name, address or
ownership and indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are recelving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that

you diverted (even if zero). EXCLUDE GROUNDWATER and
WATER THAT YOU PURCHASED UNDER A CONTRACT.

AGRICULTURE Please answer the following questions.
USE Wildlife, Aquaculture,
Irrigation Stockraising and/or .
Other Agriculture If you have a permitted on-channel impoundment or reservoir,
Diverted Amount Diverted Amount what is the condition of your dam?
Month (acre-feet) (acre-feet) NA
Jan 0 0 (¢g.Good,Fair,Poar)
Feb 0 0 Do you have working low flow outlet(s) on your
Mar 0 0 impoundment(s)? ClYes XINo
201 0 0 Comments:
0
0
0
0
0
0
0
0
()
M aximum Diversion Rate M aximum Diversion Rate
7 (Specify DCFSorXGPM) {Specify ICFSor %PM)
i N A 0

.
A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an

amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

Signature: __MW% Date:__ o ’87 (A

Contact Name: ___Thomas W. Kula (972 y 442-5405

Print Name Telephone Number

Return completed form by March 01, 2018 to:

Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_4044_CO_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 AD]_4798_C0_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:4798
Certificate of Adjudication B3
I am reporting water used for the water right holder(s) fisted below.
WUR USE: MUNICIPAL/DOMESTIC CN601365448 North Texas Municipal Watéf District

AUTH USE: MUNICIPAL/DOMESTIC Additional water right holders may be listed on the back.

0O Please check the box if you have a change In name, address or
ownership and indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that

you diverted (even if zero). EXCLUDE GROUNDWATER and
WATER THAT YOU PURCHASED UNDER A CONTRACT.

| USE: MUNICIPAL/DOMESTIC | , ,
Please answer the following questions.
Month Diverted Amount
(acre-feet) If you have a permitted on-channel impoundment or reservoir,
Jan 1617 what is the condition of your dam?
Feb 1,874 NA
Mar 4744 (eg.Good,Fair,Poor)
Apr 4.509 Po you have working low flow outlet(s) on your
May 4.724 impoundment(s)? OYes [ENo
Jun 4770 Comments:
Jul 901 Lake Chapman (Cooper) dam is owned, operated, and
Aug 1,987 maintained by the USACE.
Sept 0
Oct 162
Nov 326
Dec 178
25,792
Maximum Diversion Rate
(Specify OCFS or XGPM)
45,736

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

Y

Signature: /WM——— Date: Z/Zé//ﬁ

Contact Name: _I homas W. Kula ( 972 ,442-5405

Print Name Telephone Number

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 ADJ_4798_C0O_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 AD]_4920_CO_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:43920
Certificate of Adjudication B2

I am reporting water used for the water right holder(s) listed below.

WUR USE: AGRICULTURE CN601365448 North Texas Municipal Water District
AUTH USE: AGRICULTURE - IRRIGATION Additional water right holders may be listed on the back.

O Please check the box if you have a change in name, address or
awnership and indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that

you diverted (even if zero). EXCLUDE GROUNDWATER and
WATER THAT YOU PURCHASED UNDER A CONTRACT.

AGRICULTURE Please answer the following questions.
USE Wildlife, Aquaculture,
Irrigation Stockraising and/or . .
Other Agriculture If you have a permitted on-channel impoundment or reservoir,
Diverted Amount Diverted Amount what is the condition of your dam?
Month (acre-feet) (acre-feet) NA
Jan 0 0 (eg.Good,Fair,Pcor)
Feb 0 0 Do you have working low flow outlet(s) on your
Mar 0 0 impoundment(s)? OYes XINo
Apr 0 0
May 0 0 Comments:
Jun 0 0
Jul 0 0
Aug 0 0
Sept 0 0
Oct 0 0
Nov 0 0
Dec 0 0
Total: 0 0
M aximum Diversion Rate M axmum Diversion Rate
(Specify OC FSoxGPM) (Specify ICFSorWGPM)
0 0

A water right holder who falils to file a completed form by the due date is liable for a penalty for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

Signature: Wﬂ— Date: Z/Z,é//e)

Contact Name: Thomas W. Kula ( 972 ) 442-5405

Print Name Telephone Number

Return completed form by March 01, 2018 to:

Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 % Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 AD]_4920_C0O_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR®@tceq.texas.gov Telephone: (512) 239-4691



_Completed form Is DUE TO TCEQ by: March 01, 2018 ADJ_4925_C0_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:4925
Certificate of Adjudication B2

1 am reporting water used for the water right holder(s) listed below.
WUR USE: MUNICIPAL/DOMEST'[C CN601365448 North Texas Municipal Water District

AUTH USE: MUNICIPAL/DOMESTIC Additional water right holders may be fisted on the back.

O Please check the box if you have a change in name, address or
ownership and indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that

you diverted (even if zero). EXCLUDE GROUNDWATER and
WATER THAT YOU PURCHASED UND

| USE: MUNICIPAL/DOMESTIC |

Please answer the following questions.
Month Diverted Amount
(acre-feet) If you have a permitted on-channel impoundment or reservoir,
Jan 1@ what is the condition of your dam?
Feb 111 N A
Mar 127 (eg.Good,Fair,Poor)
Apr 117 Do you have working low flow outlet(s) on your
May 123 impoundment(s)? OdYes RINo
Jun 131 Comments:
Jul 137 Lake Bonham is owned, operated, and maintained by
Aug 135 City of Bonham.
Sept 145
Oct 121
Nov 108
Dec 120
Total: 1,501
Maximum Diversion Rate
(Specify OCFS or YjGPM)
2,334

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an

amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

Signature: m%vﬂ Date:.ylé'/ 1.4

Contact Name: 1homas W. Kula ( 972 ) 442-5405

Print Narm Telephone Number

Return completed form by March 01, 2018 to:

Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 ADJ]_4925_C0_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR®@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_5003_CO_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:5003
Permit B2

1 am reporting water used for the water right holder(s) listed below.
WUR USE: MINING CN601365448 North Texas Municipal Water District
AUTH USE: MINING Additional water right holders may be listed on the back.

1 Please check the box if you have a change in name, address or
awnership and indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that
you diverted and consumed (even if zero). EXCLUDE
WAT nd WA THAT YOU RCHASED

UNDER A CONTRACT.
I USE: MINING I Please answer the following questions.
Diverted Amount J Consumed Amount
Month . - :
(acre-feet) (acre-feet) If you have a permitted on-channel impoundment or reservoir,
Jan a a what is the condition of your dam?
Feb 0 0 N A
Mar Q 0 (eg.Good,Fair,Poor)
Apr 0 0 Do you have working low flow outlet(s) on your
May 0 0 impoundment(s)? OYes JKINo
0
JJurIl 8 ) Comments:
u . . .
Y 0 0 Lake Texoma dam is owned, operated, and maintained
d 7 5 by the USACE.

Sept
Oct 0 Q
Nov 0 0
Dec 0 0

Total: 0 0

Maximum Diversion Rate

(Specify mCFSorpGeM)

0

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

Y ANV I 4

Signature: V MM—/ Date: ?//Lé//ﬁ

Contact Name: _Thomas W. Kula (972 y 442-5405

Print Name Telephone Number

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_5003_CO_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_5003_C0O_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:5003
Permit B2

1 am reporting water used for the water right holder(s) listed below.
WUR USE: INDUSTRIAL CN601365448 North Texas Municipal Water District

AUTH USE: INDUSTRIAL Additional water right holders may be listed on the back.

0 Please check the box if you have a change in name, address or
ownership and indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zeraq,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that
you diverted and consumed (even if zero). EXCLUDE
GROUNDWATER and WATER THAT YOU PURCHASED
UNDER A CONTRACT.

| USE: INDUSTRIAL |

Please answer the following questions.

Consumed Amount

(acre-feet) If you have a permitted on-channel impoundment or reservoir,
what is the condition of your dam?

NA

(eg.,Good,Fair,Poor)

Diverted Amount
(acre-feet)

Do you have working low flow outlet(s) on your
impoundment(s)? OYes KINo

Comments:
The Lake Texoma dam is owned, operated, and
maintained by the USACE.

g ojojojojlo| 9 O|o|o|o|Io
QOoOjOjOo|O|ojoIvIOoCP O D

Maximum Diversion Rate
(Specify CICFSorMGPM)

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

L 210
Signature: /W%—’ Date: 2’/24//6
Contact Name: __Thomas W. Kula (972 y 442-5405
Print Name Tetephone Number

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_5003_CO_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_5003_C0_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NQ:5003
Permit B2

1 am reporting water used for the water right holder(s) listed below.
WUR USE: MUNICIPAL/DOMESTIC CN601365448 North Texas Municipal Water District

AUTH USE: MUNICIPAL/DOMESTIC Additional water right holders may be listed on the back.

O Please check the box if you have a change in name, address or
ownership and indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that
you diverted (even if zero). EXCLUDE GROUNDWATER and

T AT YOU PURCH D UNDER A TRACT.
[ USE: MUNICIPAL/DOMESTIC | Please answer the following questions.
Month Diverted Amount
(acre-feet) If you have a permitted on-channe! impoundment or reservoir,
jan 3 563 what is the condition of your dam?
Feb 2,412 NA
Mar 4 455 (e.g.Good,Fair,Poor)
Apr 5.255 Do you have working low flow outlet(s) on your
May 6.022 impoundment(s)? ClYes KINo
Jun 5,658 Comments:
Jul 5,747 The Lake Texoma dam is owned, operated , and
Aug 6,062 maintained by the USACE.
Sept 6,786
Oct 5,970
Nov 4,328 1986 Priority - 77.300 acre ft, includes 37,665 acre
Dec 2.967 ft. spill credit.
59,225
2005 Priority - 19,590 acre ft.
Maximum Diversion Rate
(Specify OCFS or OGPM)
75,000

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

- S
Signature: /W% Date: 2/26//6
Contact Name: __Thomas W. Kula (972 y 442-5405

Print Name Telephone Number

Return completed form by March 01, 2018 to:

Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_5003_C0O_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_12151_C0_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:12151
Permit B2

I am reporting water used for the water right holder(s) listed below.
WUR USE: AGRICULTURE CN601365448 North Texas Municipal Water District

AUTH USE: AGRICULTURE - IRRIGATION Additional water right holders may be listed on the back.

O Please check the box if you have a change In name, address or
ownership and indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that

you diverted (even if zero). EXCLUDE GROUNDWATER and
WATER THAT YOU PURCHASED UNDER A CONTRACT.

AGRICU”:UR_E Please answer the following questions.
USE Wildlife, Aquaculture,
Irrigation Stockraising and/or
Other Agriculture If you have a permitted on-channel impoundment or reservoir,
Diverted Amount Diverted Amount what is the condition of your dam?
Month (acre-feet) (acre-feat) N A

(eg.Good,Fair,Poor)

Do you have working low flow outlet(s) on your
impoundment(s)? OYes HNo

Comments:

Lake Fork d ) I | I intained
by Sabine River Authority.

OCphpprolooPRP PRI

M aximum Diversion Rate M aximum Diversion Rate
(Specify ICFSor EPM) (Specify ICF Sor GPM)

0 0

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an

amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

"——_—' _< )
Signature: W"’ Date: 2/7’6 /18
Contact Name: ____Thomas W. Kula (972 )y 442-5405
Print Narme Telephone Number

Return completed form by March 01, 2018 to:

Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_12151_CO_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_12151_C0O_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:12151
Permit B2
I am reporting water used for the water right holder(s) listed below.
WUR USE: INDUSTRIAL CN601365448 North Texas Municlpal Water District
AUTH USE: INDUSTRIAL Additional water right holders may be listed on the back.

O Please check the box If you have a change in name, address or
ownership and indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that
you diverted and consumed (even if zero). EXCLUDE

T R THAT U PURCHASED
UNDER A CONTRACT.

| USE: INDUSTRIAL I Please answer the following questions.
Diverted Amount J Consumed Amount
Month . .
(acre-feet) (acre-feet) If you have a permitted on-channel impoundment or reservoir,
Jan 0 0 what is the condition of your dam?
Feb 0 0 N A
Mar O 0 (eg.Good,Fair,Poor)
Apr 0 0 Do you have working low flow outlet(s) on your
May 0 0 impoundment(s)? OYes KINo
Jun 0 0 Comments:
Jul 0 0 . ..
Aug 0 a Lake Fork dam is owned, operated. and maintained
Sept 0 0 by Sabine River Authority.
Oct 0 0
Nov 0 0
Dec 0 0
Total: 0 0

Maximum Diversion Rate
(Specify LICFSorXGPM)

0

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

T Y .al

Signature: /W/ég Date: Z/Z«é//é
Contact Name: Thomas W. Kula ( 972 ) 442-5405
Print Name Telephane Number

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_12151_C0_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

; Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_12151_CO_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:12151
Permit B2
I am reporting water used for the water right holder(s) listed below.
WUR USE: OTHER CN601365448 North Texas Municipal Water District
AUTH USE: RECREATION Additional water right haolders may be listed on the back.

O Please check the box if you have a change in name, address or
ownership and indlcate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408 -

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit this form to TCEQ. Please coordinate your
water use reporting with all owners of this Water Right in arder to avold duplicative reporting.

Complete the Diverted column below if
Please answer the following questions. When answering all questions below and you answered 'Yes' to question 2.
completing the table on the right, EXCLUDE GROUNDWATER and WATER THAT Complete the Used column below if you
OU PURCHASED UNDER A CONTRACT . answered 'Yes' to question 3.
1. If you have a permitted on-channel impoundment or reservior, what is the .
condition of your dam? N A Month | Diverted Used
(#9.Good,Fair,Poor) (acre-feet) acre-feet)
Do you have working low flow outlet(s) on your impoundment(s)? OYes XNo Jan 0 3
2. Did you divert any permitted water from a watercourse (i.e., a stream and/or thb 8 0
on-channel reservoir)? OYes MNo (If No, skip to question 3 below) If Yes, Aar )
Complete the Diverted Column in the table on the right by entering the total Mpr Q 0
amount of water diverted (even if zera). 3 ay 0 0
un
Check all uses for which water was diverted: Tul % 0
DRecreation DBlInstream DOWetlands DOPublic Parks OGame Preserves Aug 0 0
OHydroelectric OFlood Control ONavigation OWater Quality OOther Sept 0 0
3. Did you allow permitted water to remain in the watercourse under the terms of Oct 0 0
your permit? Nov 0 0
OYes fANo Dec 0 0]
If Yes, Total: N 0
Complete the Used Column in the table on the right by entering the total amount
of water used (even if zero).
Maximum Diversion Rate
Check all uses for which water was used: (Specify OCF S or GPM)
ORecreation  OlInstream OWetlands DOPublic Parks B Game Preserves
OHydroelectric OFlood Control ONavigation OWater Quality DOther 0

Comments:

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

Signature: /M—j% Date: 2/2‘//1

Thomas W. Kula (972 ) 442-5405

Print Nams Telsphone Number

Contact Name:

Return completed form by March 01, 2018 to:

Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_12151_CO_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_12151_CO_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:12151
Permit B2

Iam reportiﬁg water used for the water right holder(s) listed below.
WUR USE: MUNICIPAL/DOMESTIC CN601365448 North Texas Municipal Water District

AUTH USE: MUNICIPAL/DOMESTIC Additional water right holders may be listed on the back.

0 Please check the box If you have a change in name, address or
ownership and indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that

you diverted (even if zero). EXCLUDE GROUNDWATER and
WATER THAT YOU PURCHASED UNDER A CONTRACT.

| USE: MUNICIPAL/DOMESTIC | .
Please answer the following questions.
Diverted Amount
Month (acre-feet) :
If you have a permitted on-channel impoundment or reservoir,
Jan 0 what is the condition of your dam?
Feb 0 NA
Mar 0 (eg.Good,Fair,Poor)
Apr 0 Do you have working low flow outlet(s) on your
May 0 impoundment(s)? OYes EKINo
Jun Q Comments:
Jul 0
Aug 0
Sept 0
Oct 0
Nov 0
Dec 0
Total: 0
Maximum Diversion Rate
(Specify CICFS or HGPM)
0

A water right holder who fails to file a completed form by the due date is liable for a penaity for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

Signature: I/Méﬁ» Date: 2/7’4 //6

Contact Name: __1homas W. Kula (972 ) 442-5405

Print Name Telaphone Nurrber

Return completed form by March 01, 2018 to:

Texas Commission on Environmenta! Quality * Water Rights Permitting MC 160 * PO Box 13087 x Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_12151_CO_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_12152_C0_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:12152
Permit B8

I am reporting water used for the water right holder(s) listed below.
CN601365448 North Texas Municipal Water District
Additional water right holders may be listed on the back.

O Please check the box if you have a change in name, address or
ownership and indicate the changes on the back of this form.

WUR USE: INDUSTRIAL
AUTH USE: INDUSTRIAL

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. _ 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use Is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that
you diverted and consumed (even if zero). EXCLUDE
C

o DWATE T THAT ED
UNDER A CONTRACT.
L USE: INDUSTRIAL —l Please answer the following questions.
Month Diverted Amount Consumed Amount
{acre-feet) (acre-feet) If you have a permitted on-channel impoundment or reservolr,
Jan 0 0 what is the condition of your dam?

NA

(eg.Good,Fair,Poor)

Do you have working low flow outlet(s) on your
impoundment(s)? OYes KINo

Comments:
The Lake Tawakoni dam is owned, operated, and
maintained by the Sabine River Authority.

0
0
0
0
0
0
0
0
0
0
0
0

0
0
0
0
0
0]
Q
0
0
0
0
0

Maximum Diversion Rate
(Specify ACFSorGPM)

0

A water right holder who fails to file a completed form by the due date is liable for a penaity for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

£ bl ”
Signature: ’; W% Date: ?'/z'cl//d
Contact Name: ___Thomas W. Kula (972 y 442-5405

Print Name Telephone Number

Return completed form by March 01, 2018 to:

Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 ' WRPERM_12152_C0_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_12152_C0_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:12152
Permit BS
I am reporting water used for the water right holder(s) listed below.
WUR USE: MUNICIPAL/DOMESHC CN601365448 North Texas Municipal Water District
AUTH USE: MUNICIPAL/DOMESTIC Additional water right holders may be listed on the back.

O Please check the box if you have a change in name, address or
ownership and indlcate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for compieting the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avold duplicative reporting.

Complete the table below by entering the amount of water that

you diverted (even if zero). EXCLUDE GROUNDWATER and

WATER THAT YOU PURCHASED UNDER A CONTRACT.
[ USE: MUNICIPAL/DOMESTIC ] . :
Please answer the following questions,
Month Diverted Amount
(acre-feet) If you have a permitted on-channel impoundment or reservoir,

Jan 1 ,585 what is the condition of your dam?

Feb 1,021 N A
Mar 982 (eg9.Good,Fair,Poor)

Apr 1’320 Do you have working low flow outlet(s) on your
May 2308 impoundment(s)? OYes KINo
Jun 3,639 Comments:

Jul 1,581 Lake Tawakoni dam is owned, operated, and
Aug 1171 maintained by the Sabine River Authority.
Sept 1,236
Oct 995
Nov 1,033
Dec 821

Total: 17, 692
Maximum Diversion Rate
(Specify OCFS or ®GPM)

33,708

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

Signature: /O\Q"W/éé— Date: 2/"'6 //B

Contact Name: Thomas W. Kula ( 972 y 442-5405

Print Name Telephone Number

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_12152_CO_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality x Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form Is DUE TO TCEQ by: March 01, 2018 WSC_12164_C0_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:12164
Water Supply Contract BS
1 am reporting water used for the water right holder(s) listed below.
WUR USE: MUNICIPAUDOMESTIC CN601365448 North Texas Municipal Water District
AUTH USE: MUNICIPAL/DOMESTIC Additional water right holders may be listed on the back.

O Please check the box if you have a change In name, address or
ownership and Indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ.

Complete the table below by entering the amount of water that
you diverted under this contract (even if zero).

EXCLUDE GROUNDWATER. -
[ USE: MUNICIPAL/DOMESTIC | comments:

Diverted Amount
Month (acre-feet)
Jan 2,141
Feb 2,002
Mar 2,071
Apr 2,071
May 1,795
Jun 0
Jul 0
Aug 0
Sept 0
Oct 0
Nov 0
Dec 0
Total: 10,080
Maximum Diversion Rate
(Specify OCFS or AGPM)
15,625

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

Signature: /MV‘WM— Date: 2/1’6 /’ é

Contact Name: Thomas W. Kula ( 972 y 442.5405

Print Name Telephone Number

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 WSC_12164_C0O_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_12472_CO_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:12472
Permit B8

1 am reporting water used for the water right holder(s) listed below.
WUR USE: MUNICIPAL/DOMESTIC CNE01365448 North Texas Municipal Water District

AUTH USE: MUNICIPAL/DOMESTIC Additional water right holders may be listed on the back.

0O Please check the box if you have a change in name, address or
ownership and indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that
you diverted (even if zero). EXCLUDE GROUNDWATER and
WATER THAT YOU PURCHASED UNDER A CONTRAC T.

| USE: MUNICIPAL/DOMESTIC | , .
Please answer the following questions.
Diverted Amount
Month (acre-feet) : .
e If you have a permitted on-channel impoundment or reservoir,
Jan 0 what is the condition of your dam?
Feb 0 N A
Mar O (eg.Good,Fair,Poor)
Apr 0 Do you have working low flow outlet(s) on your
May 0 impoundment(s)? OYes [ANo
Jun 0 Comments:
Jul 0
Aug 0
Sept 0
Oct 0
Nov 0
Dec 0
Total: 0
Maximum Diversion Rate
(Specify OCFS or [XGPM)
0

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

Signature: ; MW’ Date: Z/Lé/lé

Contact Name: __ Thomas W. Kula (972  442-5405

Print Narme Telephona Number

Return completed form by March 01, 2018 to:

Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR®@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_12472_C0O_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_12472_C0O_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:12472
Permit B 8
1 am reporting water used for the water right holder(s) listed below.
WUR USE: INDUSTRIAL CN601365448 North Texas Municipal Water District
AUTH USE: INDUSTRIAL Additional water right holders may be listed on the back.

O Please check the box if you have a change in name, address or
ownership and indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons
If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,

indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that
you diverted and consumed (even if zero). EXCLUDE
UNDWAT nd WATER T YOU PURCHASED

UNDER A CONTRACT.
| USE: INDUSTRIAL |

Please answer the following questions.

Diverted Amount Consumed Amount

(acre-feet) (acre-feet) If you have a permitted on-channel impoundment or reservoir,
what is the condition of your dam?

NA

(eg.Good,Fair,Poor)

Month

Do you have working low flow outlet(s) on your
impoundment(s)? OYes [HNo

Comments:

OCPrrrrpppproplololojo
cCoooCcocopoppppPppPpPrPrP

Maximum Diversion Rate
(Specify LCFSorpEPM)

0

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

Signature: 7W pate:_27/ 26/ +§

Contact Name: Thomas W. Kula ( 972 ) 442-5405

Print Name Telaphone Number

Return completed form by March 01, 2018 to:
Texas Commission an Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_12472_C0_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_12472_C0_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:12472
Permit B8

1 am reporting water used for the water right holder(s) listed below.
WUR USE: AGRICULTURE CN601365448 North Texas Munlicipal Water District

AUTH USE: AGRICULTURE - IRRIGATION Additional water right holders may be listed on the back.

O Please check the box If you have a change in name, address or
ownership and indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that

you diverted (even if zero). EXCLUDE GROUNDWATER and
ER THAT YOU RCH D DER A T T.

AGRICULTURE

: Please answer the following questions.
Wildlife, Aquaculture,

USE

Irrigation Stockraising and/or . . )
Other Agriculture If you have a permitted on-channel impoundment or reservoir,
Diverted Amount Diverted Amount what is the condition of your dam?
Month (acre-feet) (acre-feet) N A

(eg.Good,Fair,Poor)

Do you have working low flow outlet(s) on your
impoundment(s)? Yes [dNo

Comments:

CoOPLPPPppbbbbblololo

olojojoleolecloloalae)oelelele

M aximum Diversion Rate M aximum DiversionRate
(Specify OCF Sor GPM ) (Specify OCFSor ¥GPM)

, 0 0
e ——————————————————
A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an

amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

Signature: -’Wlé{ Date: 'Z/Lé //6

Contact Name: Thomas W. Kula (972 y 442-5405

Print Name Telephone Number

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_12472_CO_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_13037_C0O_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:13037
Permit B8

I am reporting water used for the water right holder(s) listed below.

WUR USE: MUNICIPAL/DOMESTIC CN601365448 North Texas Municipal Water District
AUTH USE: MUNICIPAL/DOMESTIC Additional water right holders may be listed on the back.

O Please check the box if you have a change in name, address or
ownership and indicate the changes on the back of this form.

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons

If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use Is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ. Please coordinate your
water use reporting with all holders of this Water Right in order to avoid duplicative reporting.

Complete the table below by entering the amount of water that

you diverted (even if zero). EXCLUDE GROUNDWATER and
WATER THAT YOU PURCHASED UNDER A CONTRACT.
L USE: MUNICIPAL/DOMESTIC I -
Please answer the following questions.
Month Diverted Amount
n
(acre-feet) If you have a permitted on-channel impoundment or reservoir,
Jan 0 what is the condition of your dam?
Feb 0 NA
Mar O (eg.Good,Fair,Poor)
Apr 0 Do you have working low flow outlet(s) on your
May 0 impoundment(s)? OYes KINo
Jun 0 Comments:
Jul 0
Aug 0
Sept 0
Oct 0
Nov 0
Dec 0
Total: U
Maximum Diversion Rate
(Specify OCFS or JIGPM)
0

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an
amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

Signature: WMM' Date: 2/”9%

Contact Name: Thomas W. Kula (972 442-5405

Print Name Telephone Number

Return completed form by March 01, 2018 to:

Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 % Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 WRPERM_13037_C0_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 WSC_13056_C0O_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:13056
Water Supply Contract B5S

I am reporting water used for the water right holder(s) listed below.
CN601365448 North Texas Municipal Water District
Additional water right holders may be listed on the back.

O Please check the box if you have a change in name, address or
ownership and indicate the changes on the back of this form.

WUR USE: MUNICIPAL/DOMESTIC
AUTH USE: MUNICIPAL/DOMESTIC

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75058-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons
If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ.

Complete the table below by entering the amount of water that
you diverted under this contract (even if zero).
EXCLUDE GROUNDWATER.

L USE: MUNICIPAL/DOMESTIC Comments: __AS

Diverted Amount
Month (acre-feet)

Jan 238
Feb 222
Mar 230.
Apr 230
May 1 99
Jun 0
Jul 0
Aug 0
Sept 0
Oct 0
Nov 0
Dec 0

Maximum Diversion Rate

(Specify CICFS or DGPM)
1,736

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an

amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

Signature: /MM- Date: WM //ﬂ
Contact Name: Thomas W. Kula (972 y 442-5405
Print Name Telephone Number

Return completed form by March 01, 2018 to:

Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR®tceq.texas.gov Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 WSC_13056_C0_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691



Completed form is DUE TO TCEQ by: March 01, 2018 WSC_13062_C0_20180301_Water Use Report 2017

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
REPORT OF SURFACE WATER USED FOR THE YEAR ENDING 2017

for WATER RIGHT NO:13062
Water Supply Contract B5

1 am reporting water used for the water right holder(s) listed below.
CN601365448 North Texas Municipal Water District
Additional water right holders may be listed on the back.

0 Please check the box If you have a change in name, address or
ownership and Indicate the changes on the back of this form.

WUR USE: MUNICIPAL/DOMESTIC
AUTH USE: MUNICIPAL/DOMESTIC

NORTH TEXAS MUNICIPAL WATER DISTRICT
PO BOX 2408
WYLIE, TX 75098-2408

Instructions for completing the form are enclosed. 1 Acre-Foot = 325,851 Gallons
If you are receiving this Water Use Report form, you must complete, sign, and return this form to TCEQ. Even if your water use is zero,
indicate that on this form, provide a reason or explanation in the comment field, and submit the form to TCEQ.

Complete the table below by entering the amount of water that
you diverted under this contract (even if zero).
EXCLUDE GROUNDWATER.

| USE: MUNICIPAL/DOMESTIC Comments:

Diverted Amount
(acre-feet)

Month

Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec
Total:

oOjo|lojo|Ojlo|o|ojo|o|0 o |©

Maximum Diversion Rate
(Specify BICFS or XGPM)

0

A water right holder who fails to file a completed form by the due date is liable for a penalty for each day past the due date in an

amount not to exceed: (1) $100 per day for a water right authorization of 5,000 acre-feet or less per year; or (2) $500 per day for a
water right authorizing more than 5,000 acre-feet per year.

Signature: f/&"‘"ﬂ"-‘(é& Date: 7’47’6// 6

Contact Name: Thomas W. Kula (972 ,442-5405

Print Narme Telephone Number

Return completed form by March 01, 2018 to:

Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas:gav Telephone: (512) 239-4691




Completed form is DUE TO TCEQ by: March 01, 2018 WSC_13062_C0_20180301_Water Use Report 2017

If you have a change in name, address or ownership, please indicate the changes on this form.

Return completed form by March 01, 2018 to:
Texas Commission on Environmental Quality * Water Rights Permitting MC 160 * PO Box 13087 * Austin TX 78711-3087
Forms may be submitted electronically to WUR@tceq.texas.gov Telephone: (512) 239-4691
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NORTH TEXAS MUNICIPAL WATER DISTRICT Part C.31

2017-2018 Water Rates

Minimum Water Excess Water
Annual Rate per Minimum Rate per
Demand 1,000 Annual 1,000
Entity 1,000 gallons gallons Charge gallons
Members:
Allen 6,011,208 $ 2.78 $ 16,711,158.24 $0.40
Farmersville 280,467 $ 278 $ 779,698.26 $0.40
Forney 1,849,256 $ 2.78 $ 5,140,931.68 $0.40
Frisco 10,225,090 $ 278 $ 28,425,750.20 $0.40
Garland 13,721,955 $ 2.78 $ 38,147,034.90 $0.40
McKinney 10,762,780 $ 278 $ 29,920,528.40 $0.40
Mesquite 8,297,666 $ 2.78 $ 23,067,511.48 $0.40
Plano 26,719,809 $ 2.78 $ 74,281,069.02 $0.40
Princeton 485,886 $ 2.78 $ 1,350,763.08 $0.40
Richardson 11,019,311 $ 2.78 $ 30,633,684.58 $0.40
Rockwall 3,330,881 $ 2.78 $ 9,259,849.18 $0.40
Royse City 448,255 $ 2.78 $ 1,246,148.90 $0.40
Wylie 1,877,558 $ 2.78 $ 5,219,611.24 $0.40
Total Members 95,030,122 $ 264,183,739.16
Customers:
Ables Springs SUI 80,879 $ 2.83 $ 228,887.57 $0.45a
Bear Creek SUD 235,321 $ 2.83 $ 665,958.43 $0.45
BHP WSC 138,023 $ 2.83 $ 390,605.09 d
Bonham 640,000 $ 278 b $ 1,779,200.00 c
Caddo Basin SUD 334,397 $ 2.83 $ 946,343.51 $0.45
Cash SUD 305,643 $ 2.83 $ 864,969.69 $0.45
College Mound SU 66,769 $ 2.83 $ 188,956.27 $0.45
Copeville SUD 88,587 $ 2.83 $ 250,701.21 c
East Fork SUD 407,636 $ 2.83 $ 1,153,609.88 $0.45
Fairview 887,811 $ 2.83 $ 2,512,505.13 $0.45
Fate 279,932 $ 2.83 $ 792,207.56 $0.45
Fate No. 2 529,453 $ 2.83 $ 1,498,351.99 $0.45
Forney Lake WSC 329,424 $ 2.83 $ 932,269.92 $0.45
Gastonia Scurry S 110,490 $ 2.83 $ 312,686.70 e
GTUA 557,465 $ 2.83 $ 1,577,625.95 $0.45
Josephine 62,039 $ 2.83 $ 175,570.37 $0.45
Kaufman 459,989 $ 2.83 $ 1,301,768.87 d
Kaufman Four-On 528,801 $ 2.83 $ 1,496,506.83 $0.45
Little EIm 1,351,428 $ 2.83 $ 3,824,541.24 c
Lucas 628,590 $ 2.83 $ 1,778,909.70 $0.45
Melissa 282,555 $ 2.83 $ 799,630.65 $0.45
Milligan WSC 149,894 $ 2.83 $ 424,200.02 c
Mt. Zion WSC 159,302 $ 2.83 $ 450,824.66 $0.45
Murphy 1,404,775 $ 2.83 $ 3,975,513.25 $0.45
Nevada SUD 47,179 $ 2.83 $ 133,516.57 $0.45
Nevada SUD No. : 70,985 $ 2.83 $ 200,887.55 $0.45
North Collin SUD 346,058 $ 2.83 $ 979,344.14 d
Parker 533,654 $ 2.83 $ 1,510,240.82 $0.45
Prosper 1,484,478 $ 2.83 $ 4,201,072.74 d
Rose Hill SUD 143,271 $ 2.83 $ 405,456.93 c
Rowlett 3,192,039 $ 2.83 $ 9,033,470.37 c
Sachse 1,332,153 $ 2.83 $ 3,769,992.99 $0.45
Seis Lagos MUD 133,220 $ 2.83 $ 377,012.60 $0.45
Sunnyvale 595,071 $ 2.83 $ 1,684,050.93 c
Terrell 1,400,000 $ 2.83 $ 3,962,000.00 c
Wylie N.E. SUD 222,387 $ 2.83 $ 629,355.21 $0.45
Total Customers 19,519,698 $ 55,208,745.34
Total 114,549,820 $ 319,392,484.50

a Water consumed over 365,000,000 gallons shall be charged at a rate of $2.83 / 1,000 gallons.

b Pays Member Rate.

¢ Excess Water Rate Subject to Contract Minimums.

d Water consumed over Minimum Annual Demand shall be charged at a rate of $2.83 / 1,000 gallons.
e Water consumed over Minimum Annual Demand shall be charged at a rate of $5.66 / 1,000 gallons.



North Texas Municipal Water District Part C.35

Exhibit A Filed: 3/28/2018 8:40 AM

Lynne Finley

District Clerk

Collin County, Texas

By Caitlen Politz Deputy
Envelope ID: 23474803

CAUSE NO. 429-01462-2018

EXPARTE, IN THE DISTRICT COURT

OF COLLIN COUNTY, TEXAS

NORTH TEXAS MUNICIPAL
WATER DISTRICT

wn W W W W W W W W

JUDICIAL DISTRICT

NORTH TEXAS MUNICIPAL WATER DISTRICT’S
ORIGINAL PETITION FOR EXPEDITED DECLARATORY JUDGMENT

TO THE HONORABLE JUDGE OF SAID COURT:

North Texas Municipal Water District (the “District”) files this Original
Petition, seeking an expedited declaratory judgment pursuant to Chapter 1205 of
the Texas Government Code (the “Expedited Declaratory Judgment Act” or
“EDJA”).

I.
RELIEF SOUGHT BY THIS SUIT

1. By this EDJA suit, the District seeks the following declaratory
judgments: (1) the District is authorized to issue the Series 2018A Water System
Revenue Bonds (the “Series 2018A Bonds”), the Series 2019 Water System
Revenue Bonds (the “Series 2019 Bonds”), and the Series 2019 Water System
Revenue Refunding Bonds (the “Series 2019 Refunding Bonds,” and together with

the Series 2018A Bonds and the Series 2019 Bonds, the “Bonds”); (2) the
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District’s actions authorizing the Bonds were legal and valid; and (3) the Bonds are

legal and valid.

II.
DISCOVERY LEVEL

2. Limited discovery in this case, if any, shall be conducted under Level
3, as provided for in Tex. R. Civ. P. 190.4. If allowed, discovery in this case
should be expedited to meet the statutory requirement for prompt action by the
Court. See Tex. Gov’t Code § 1205.065(a) (“[t]he court shall with the least
possible delay: (1) hear and determine each legal or factual question in the
declaratory judgment action; and (2) render a final judgment.”) (emphasis added).

I1I.
VENUE AND JURISDICTION

3. Collin County, Texas, is the proper venue for this lawsuit. Tex. Gov’t
Code § 1205.022.

4, This Court has jurisdiction over the subject matter of this action, over
all interested parties, and over the Attorney General of Texas pursuant to the

EDJA.

IV.
NATURE OF THE PROCEEDING

5. This is an in rem proceeding. As provided in the EDJA, any judgment
In this action is a class action binding on all persons who (1) reside in the District’s

territory; (2) own property located within the District’s boundaries; (3) are
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taxpayers of the District;® or (4) have or claim a right, title, or interest in any
property or money to be affected by the public security authorization or the
issuance of the public securities (the “Interested Parties”). Tex. Gov’t Code
§ 1205.023.

V.
SERVICE ON ATTORNEY GENERAL

6. In accordance with Section 1205.042 of the EDJA, the Attorney
General of Texas (the “Attorney General”) must be served a copy of this Petition
and the accompanying Order before the twentieth (20th) day before the trial date
set in such order. The Attorney General of Texas may be served with citation at
the following address: Office of the Attorney General, 300 W. 15" Street, Austin,

Texas 78701.

VI
INTERESTED PARTIES AND NOTICE TO INTERESTED PARTIES

7. Subject to the notice requirements imposed by the EDJA and
described below, all Interested Parties are parties to this action, and the Court’s
jurisdiction extends to each of them as though they were individually named and
personally served in this action. Tex. Gov’t Code § 1205.044. Any Interested
Party may become a named party to this action by filing an answer to this Petition
on or before the time set for trial, or thereafter with leave of Court. Tex. Gov’t

Code § 1205.062.

! The District does not levy taxes, and therefore does not have any taxpayers.
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8. Section 1205.041 of the EDJA requires the Court, upon receipt of this
Petition, to “immediately issue” an order, in the form of a notice, advising all
Interested Parties and the Attorney General of their right to appear for trial at 10:00
a.m., on the first Monday after the 20" day after the date of the Court’s order and
to show cause why this Petition should not be granted and the public securities or
public security authorization validated and confirmed. A copy of the proposed
order is attached hereto as Exhibit A.

9. Pursuant to Section 1205.043 of the EDJA, the Clerk of the Court is
required to publish “a substantial copy of the order” in a “newspaper of general
circulation” in Travis County, Texas; the county of the District’s principal office,
which is Collin County; and each county in which the District has territory, which
are Dallas, Denton, Collin, Hunt, Kaufman, and Rockwall counties. Act of April
4, 1951, 52nd Leg., R.S., ch. 62, 88 2, 5, 1951 Tex. Gen. Laws 96, 103-04 (the
“Original Enabling Act”). Such notice shall be published “once in each of two
consecutive calendar weeks, with the date of first publication before the 14" day
before the trial date.” Id.

VII.
AUTHORITY TO BRING ACTION

10.  Each of the Bonds constitutes a “public security” within the meaning
of Section 1205.001 of the Government Code. The EDJA affords issuers of public

securities, such as the District, and Interested Parties with an efficient method of
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adjudicating the validity of public securities and their associated contracts. Section
1205.021 provides in pertinent part, “An issuer may bring an action under [the
EDJA] to obtain a declaratory judgment as to: (1) the authority of the issuer to
issue the public securities . . . and (4) the legality and validity of the public
securities.” Tex. Gov’t Code § 1205.021. The EDJA affords issuers such as the
District the ability to bring an EDJA suit before or after the public securities at
Issue are authorized, issued, or delivered. Tex. Gov’t Code § 1205.025.

VIIL
FACTUAL BACKGROUND

A. North Texas Municipal Water District.

11. The District is a conservation and reclamation district and political
subdivision of the State of Texas, created and functioning under Article 16, Section
59, of the Texas Constitution. The District is comprised of 13 Member Cities? and
it provides wholesale water service to those Member Cities and other non-member
regional customers. The District’s water system consists of water treatment plants,
water transmission pipelines, pump stations, and water supply reservoirs and
ultimately serves a population of approximately 1.7 million people in one of the

fastest growing areas of the nation (the “Water System”).

2 The Member Cities are the Cities of Allen, Farmersville, Forney, Frisco, Garland, McKinney,
Mesquite, Plano, Princeton, Richardson, Rockwall, Royse City, and Wylie.
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12. By enacting the Original Enabling Act,?® the Legislature created the
District at the urging of the residents of the Original Member Cities,* because each
Original Member City required a municipal water supply, but none of the Original
Member Cities were individually able to secure bonds and meet the revenue
requirements necessary to own and operate such a system.®

13.  The District’s principal office is located in Collin County, Texas.

B. The Series 2018A Bonds, Series 2019 Bonds, and Series 2019 Refunding
Bonds.

14.  On March 22, 2018, the District authorized the issuance, sale, and
delivery of the Bonds, as well as approved and authorized the instruments and
procedures relating to the Bonds, through Resolution Nos. 18-14, 18-15 and 18-
16.° The District’s authority to issue the Bonds is derived from its Enabling Act
and Chapters 791 and 1371 of the Texas Government Code.

15.  As described in more detail below, the Series 2018A Bonds are for the

purpose of providing funds for construction and improvements to the Lower Bois

8 The Original Enabling Act has since been amended. Act of April 4, 1951, 52nd Leg., R.S., ch. 62,
1951 Tex. Gen. Laws 96, 103-04; Act of April 24, 1969, 61st Leg., R.S., ch. 122, 1969 Tex. Gen. Laws 334, 334-
337; Act of April 23, 1975, 64th Leg., R.S., ch. 90, 1975 Tex. Gen. Laws 238, 238-242; Act of April 28, 2009, 81st
Leg., R.S., ch. 20, 2009 Tex. Gen. Laws 37, 37-40. The Original Enabling Act, as amended and as it currently
exists, is hereinafter referred to collectively as the “Enabling Act.”

4 The Original Member Cities are the cities of Farmersville, Forney, Garland, McKinney, Mesquite,
Plano, Princeton, Rockwall, Royse City, and Wylie.

5 BILL SLOAN, GIFT OF WATER, LEGACY OF SERVICE: A HISTORY OF THE NORTH TEXAS MUNICIPAL
WATER DISTRICT, 23-46 (Taylor Publishing Co., 1994), https://www.ntmwd.com/documents/gift-water-legacy-
service-book/.

6 District Resolutions Nos. 18-14, 18-15 and 18-16 with the Certificates of Resolution are attached
as Exhibits B, C, and D respectively. Copies of the proposed Closing Documents (Approval Certificate, Signature
Identification and No-Litigation Certificate, and General Certificate) for the Series 2018A Bonds, Series 2019
Bonds, and Series 2019 Refunding Bonds are attached as Exhibits E, F, and G respectively.
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d’Arc Creek Reservoir and the Leonard Water Treatment Plant, funding a reserve
fund for the Series 2018 Bonds, and paying costs of issuance of the Series 2018A
Bonds. (Ex. B, 81.)

16.  As also described in more detail below, the Series 2019 Bonds are for
the purpose of providing funds for construction and improvements of District
pipelines, meter vault improvements, construction of the Wylie Water Treatment
Plant 11l chemical feed and plant water system, funding a reserve fund for the
Series 2019 Bonds, and paying costs of issuance of the Series 2019 Bonds. (Ex. C,
§1)

17. As also described in more detail below, the Series 2019 Refunding
Bonds are for the purpose of providing funds for refunding the District’s
outstanding Series 2009 Bonds, making a deposit to the reserve fund, and paying
the costs of issuance of the Series 2019 Refunding Bonds. (Ex. D, § 1.)

IX.
CAUSE OF ACTION: DECLARATORY JUDGMENT

A. Pleading Requirements.

Section 1205.024 of the EDJA provides that this pleading contain at least
certain information. That information is set forth and summarized as follows:

18. Section 1205.024(1): “the issuer’s authority to issue the public

securities”—The District has authority to issue the Bonds pursuant to the Enabling

Act and Chapters 791 and 1371 of the Texas Government Code. Specifically,
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pursuant to the Enabling Act, the District has broad powers to (1) purchase,
construct, acquire, own, operate, maintain, repair, or improve any and all property,
works, improvements, facilities, plants, equipment, and appliances incident,
helpful, or necessary to (a) provide for the control, storage, preservation,
transmission, treatment, and distribution and use of storm water and flood water,
the water of rivers and streams, and underground water, for irrigation, power,
hydroelectric, and all other useful purposes, and to supply water for municipal,
domestic, power, hydroelectric, industrial and commercial uses and purposes, and
all other beneficial uses and purposes; (b) collect, transport, process, treat, dispose
of, and control, all municipal, domestic, industrial, or communal waste whether in
fluid, solid, or composite state, including specifically the control, abatement, or
reduction of all types of pollution; and (2) issue bonds to borrow money for any of
the foregoing purposes. Enabling Act, 88 27(a), (h). Chapter 791 authorizes local
governments such as the District to contract with each other and agencies of the
state to contract with each other for various purposes, including to obtain or
provide part or all of water supply or wastewater treatment facility. Tex. Gov’t
Code 88 791.001, 791.026. Chapter 1371 authorizes local governments such as the
District to issue, sell, and deliver a bond obligation to finance a project cost. Tex.

Gov’t Code § 1371.051.
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19. Section 1205.024(2): “the purpose of the public securities”—The

Series 2018A Bonds are for the purpose of providing funds (i) for construction of
the Lower Bois d’Arc Creek Reservoir raw water pipelines, construction of phase |
of the Leonard Water Treatment Plant and high service pump station, construction
of treated water pipelines from the Leonard Water Treatment Plant to the highway
5 pump station, and to Farmersville, and acquisition of necessary property, and
other system improvements; (ii) to fund a reserve fund for the Series 2018 Bonds;
and (iii) to pay costs of issuance of the Series 2018A Bonds. (Ex. B, 81.) The
Series 2019 Bonds are for the purpose of providing funds (i) for construction and
inspection of Wylie, Rockwall, Farmersville pipeline improvements phase II,
construction of system-wide meter vault improvements, construction and
inspection of expansion of high service pump station 3-1, construction of Wylie
Water Treatment Plant 111 chemical feed and plant water system, and other system
improvements; (ii) to fund a reserve fund for the Series 2019 Bonds; and (iii) to
pay costs of issuance of the Series 2019 Bonds. (Ex. C, 81.) The Series 2019
Refunding Bonds are for the purpose of providing funds for (i) refunding the
District’s outstanding Series 2009 Bonds; (i1) making a deposit to the reserve fund;
and (iii) paying the costs of issuance of the Series 2019 Refunding Bonds. (Ex. D,

§1)
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20. Section 1205.024(3): “the holding and result of any required

election”—Not applicable because no elections are required to affect any revenue
bond issuance of the District.

21. Section 1205.024(4): “a copy of or a pertinent excerpt from each

public security authorization, including any essential action or expenditure of

money”—Attached as Exhibits B, C, and D are the Board’s actions authorizing the
issuance of the District’s Bonds. Attached as Exhibit H is the District’s application
to the Texas Water Development Board for funds from the State Water
Implementation Fund for Texas (also known as “SWIFT”) for the Series 2018A
Bond. Attached as Exhibit | is the August 1, 1988 Regional Water Supply
Facilities Amendatory Contract between the District and Member Cities. Attached
as Exhibit J is the October 1, 1998 Regional Water Supply Facilities Contract
between the District and the City of Allen. Attached as Exhibit K is the October 1,
2001 Regional Water Supply Facilities Contract between the District and the City
of Frisco.

22.  Section 1205.024(5): “the amount or proposed maximum amount of

the public securities——The total amount of the Bonds is $880,000,000.00.

Specifically, the amount of the Series 2018A Bond is $700,000,000.00, the Series
2019 Bond is $75,000,000.00 and the amount of the Series 2019 Refunding Bond

is $105,000,000 (Ex. B, 8 1; Ex. C, 8 1; Ex. D, 81.).
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23. Section 1205.024(6): ‘the interest rate or rates or the proposed

maximum interest rate of the public securities”—The proposed maximum interest

rate for the Bonds is 6.00 percent. (Ex. B, § 3(a); Ex. C, 8§ 3(a).)

24.  Section 1205.024(7): “in a suit relating to the validity or organization

of an issuer, the authority for and the proceedings relating to the creation of the

Issuer or a boundary change”—Not applicable because the validity or organization

of the District is not in dispute.

B. Declaratory Judgment.

25.  The District has brought this action under the EDJA in order to obtain
the following declaratory judgments:
(1) the District is authorized to issue the Bonds;
(2) the District’s actions authorizing the Bonds were legal and valid,;
and
(3) the Bonds are legal and valid.

X.
OPPOSING PARTIES MUST POST BOND

26. The District would further request, pursuant to Texas Government
Code Sections 1205.101-104, this Court to require any party opposing this action,
or any intervenor, other than the Attorney General, to post a bond, with sufficient
surety approved by the Court, payable to the District, for the payment of any

damages or costs because of the delay that will be caused by the continued
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participation of such opposing party or intervenor in this proceeding in the event
the District finally prevails and obtains substantially the judgment prayed for in
this Petition. The District further requests that if said opposing parties be ordered
to post a bond by this Court and they do not comply within ten (10) days from such
order to post a bond, such opposing parties or intervenors be dismissed from this
suit.

XT.
COSTS OF SUIT

27. The District would further show and request that, pursuant to Texas
Government Code Section 1205.066(b), all costs of this suit should be taxed
against any opposing or intervening party, other than the Attorney General, to this
suit.

XII.
PRAYER

WHEREFORE, PREMISES CONSIDERED, the District respectfully prays
for the following:

(a) This Court, upon presentation of this Petition, immediately
enter and issue the Notice of Proceeding and Order in the form and having the
terms attached hereto as Exhibit A, in accordance with Sections 1205.041 and
1205.042 of the EDJA, directed to all Interested Parties and the Attorney General

of Texas;
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(b)  The District further prays the Court, prior to the date set for
hearing and trial, to order the Clerk of the Court to provide the required notice of
this proceeding pursuant to Section 1205.043 of the EDJA by publishing a
substantial copy of the Notice of Proceeding and Order in a newspaper of general
circulation in Travis County and Dallas, Denton, Collin, Hunt, Kaufman, and
Rockwall counties, said notice to be so published once in each of two consecutive
calendar weeks, with the date of the first publication to be not less than 14 days
prior to the date set for the hearing and trial;

(c) The District further prays the Court, pursuant to Section
1205.101 of the EDJA, to require any party who intervenes or opposes this action,
other than the Attorney General, to post a bond, with sufficient surety, payable to
the District, for the payment of all damages and costs incurred by the continued
participation of such opposing or intervening party in the event the District prevails
and obtains substantially the judgment prayed for in this Petition, and further that if
said opposing parties do not comply with this Court’s order to post a bond within
ten (10) days of the bond order, that such opposing parties or intervenors be
dismissed from suit;

(d) The District further prays the Court, pursuant to Section
1205.065 of the EDJA, to hear and determine “with the least possible delay” each

factual and legal question raised by this Petition and render judgment;
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(e) The District further prays the Court, upon trial and final
hearing, to enter the following declaratory judgments:

I. the District is authorized to issue the Bonds;

il the District’s actions authorizing the Bonds were legal
and valid; and

iii. the Bonds are legal and valid.

(f)  Upon trial and final hearing, the District further prays the Court
to award the District the following additional relief:

. an award of all costs of this suit incurred by the District
against any party that opposes or intervenes in this suit
pursuant to Section 1205.066(b) of the EDJA,;

il a decree, pursuant to Section 1205.151 of the EDJA, that
the judgment herein prayed for shall, as to all matters
adjudicated, be forever binding and conclusive against
the District, the Attorney General of Texas, the
Comptroller of Texas, and all parties to the cause,
whether mentioned in and served with notice of the
proceeding, a resident in the District’s territory, a
property owner located within the District’s boundaries;

or who have or claim a right, title, or interested in any
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property or money to be affected by the public security
authorization or the issuance of the Bonds; and
Ii. grant the District such other and further relief and orders

to which it may be entitled at law and equity.

Respectfully submitted,

LLOYD GOSSELINK
ROCHELLE & TOWNSEND, P.C.

816 Congress Avenue, Suite 1900

Austin, Texas 78701

Telephone: (512) 322-5800

Fax: (512) 472-0532

By: /s/ Jose E. de la Fuente
JOSE E. de la FUENTE
State Bar No. 00793605
jdelafuente@Ilglawfirm.com
JAMES F. PARKER, III
State Bar No. 24027591
iparker@Ilglawfirm.com
ASHLEY D. THOMAS
State Bar No. 24090430
athomas@Iglawfirm.com
LAUREN E. SPROUSE
State Bar No. 24079380
Isprouse@Ilglawfirm.com

PLAINTIFF’S ORIGINAL PETITION FOR EXPEDITED DECLARATORY JUDGMENT—PAGE 15

Page 15


mailto:jparker@lglawfirm.com
mailto:lsprouse@lglawfirm.com

LEWIS L. ISAACKS
State Bar #10430300
lisaacks@gmigr.com
GAY, McCALL,

ISAACKS & ROBERTS, P.C.
777 East 15th Street
Plano, Texas 75074
Telephone: (972) 424-8501
Fax: (972) 422-9322

MARK A. WALSH

State Bar #24003135
mark@saunderswalsh.com
SAUNDERS, WALSH & BEARD
Craig Ranch Professional Plaza
6850 TPC Drive, Suite 210
McKinney, Texas 75070
Telephone: (214) 919-3555

Fax: (214) 615-9019

ATTORNEYS FOR PLAINTIFF
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CAUSE NO.

EX PARTE, IN THE DISTRICT COURT

NORTH TEXAS MUNICIPAL

WATER DISTRICT

§
§
§
§
§ OF COLLIN COUNTY, TEXAS
§
§
g JUDICIAL DISTRICT

NOTICE OF PROCEEDING AND ORDER

The Court issues the following Notice of Proceedings and Order pursuant to
Chapter 1205 of the Texas Government Code.

NOTICE IS HEREBY GIVEN to all persons who (i) reside in North Texas
Municipal Water District’s (the “District”) territory; (i1) own property located within
the District’s boundaries; (ii1) are taxpayers of the District;! or (iv) have or claim a
right, title, or interest in any property or money to be affected by the public security
authorization or the issuance of the public securities described below. For purposes
of this Notice of Proceedings and Order, the persons named in sections (1), (i1), (iii),
and (iv) above shall be referred to as the “Interested Parties.”

The District is a conservation and reclamation district and political
subdivision of the State of Texas, created and functioning under Article 16, Section

59, of the Texas Constitution. Pursuant to the District’s Enabling Act? and

1 The District does not levy taxes, and therefore does not have any taxpayers.

2 Act of April 4, 1951, 52nd Leg., R.S., ch. 62, 1951 Tex. Gen. Laws 96, 103-04; Act of
April 24, 1969, 61st Leg., R.S., ch. 122, 1969 Tex. Gen. Laws 334, 334-337; Act of April 23, 1975, 64th
Leg., R.S., ch. 90, 1975 Tex. Gen. Laws 238, 238-242; Act of April 28, 2009, 81st Leg., R.S., ch. 20,
2009 Tex. Gen. Laws 37, 37-40.
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Chapters 791 and 1371 of the Texas Government Code, the District has the

authority to issue public securities.

The District’s Board has authorized the issuance of the Series 2018A Water
System Revenue Bonds (the “Series 2018A Bonds”), the Series 2019 Water System
Revenue Bonds (the “Series 2019 Bonds”), and the Series 2019 Water System
Revenue Refunding Bonds (the “Series 2019 Refunding Bonds”,) and together are
the Series 2018A Bonds, the Series 2019 Bonds and the Series 2019 Refunding
Bonds are the “Bonds” in the aggregate amount of i1s $880,000,000. The Series
2018A Bonds are for the purpose of providing funds for (1) improving the District’s
Water System, including paying preconstruction costs relating to the Lower Bois
d’Arc Creek Reservoir, Leonard Water Treatment Plant, and associated pipelines;
(2) funding a reserve fund; and (3) paying the costs of issuance of the Series 2018A
Bonds. The Series 2019 Bonds are for the purpose of providing funds (1) for
construction and inspection of Wylie, Rockwall, Farmersville pipeline improvements
phase II, construction of system-wide meter vault improvements, construction and
inspection of expansion of high service pump station 3-1, construction of Wylie
Water Treatment Plant III chemical feed and plant water system, and other system
improvements; (i1) to fund a reserve fund for the Series 2019 Bonds; and (iii1) to pay
costs of issuance of the Series 2019 Bonds. The Series 2019 Refunding Bonds are
for the purpose of providing funds for (1) refunding the District’s outstanding Series
2009 Bonds; (i1) making a deposit to the reserve fund; and (ii1) paying the costs of

issuance of the Series 2019 Refunding Bonds.

NOTICE OF PROCEEDING AND ORDER—PAGE 2
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The District has filed an in rem action for declaratory judgment (the
“Petition”) seeking, among other things, the following declarations:
(1) the District is authorized to issue the Bonds;
(2) the District’s actions authorizing the Bonds were legal and valid;
and
3) the Bonds are legal and valid.
A full description of the lawsuit and the relief sought is contained District’s

Petition, Ex Parte North Texas Municipal Water District, Cause No. ,

filedinthe _ Judicial District Court of Collin County, Texas.

IT IS HEREBY ORDERED and Notice is hereby given, that any Interested
Party or the Attorney General of the State of Texas may become a named party to
these proceedings by pleading to the Petition on or before, and may appear for
hearing and trial in the courtroom of the _ Judicial District Court of Collin
County, Texas at, 10:00am on Monday, April 23, 2018, it being the first Monday
after the expiration of 20 days from the date this Order is issued. After said date,
Interested Parties may become named parties by intervention on leave of Court.

IT IS FURTHER ORDERED, that, at such hearing and trial, any Interested
Parties desiring to do so may appear, and the Attorney General of the State Texas
shall appear, and show cause why the prayers of the District’s Petition filed in this
action and generally described above should not be granted and the Bonds described
above should not be validated and confirmed as therein prayed. Be on further
notice that, at such time, place, and date the Court will proceed to full and final

hearing on the merits of all matters and prayers within the District’s Petition.

NOTICE OF PROCEEDING AND ORDER—PAGE 3
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SO ORDERED

SIGNED this 28th day of March, 2018.

DISTRICT JUDGE PRESIDING

NOTICE OF PROCEEDING AND ORDER—PAGE 4
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EXHIBIT B



CERTIFICATE FOR RESOLUTION NO. 18-14

THE STATE OF TEXAS
COUNTIES OF COLLIN, DALLAS, KAUFMAN, AND ROCKWALL
NORTH TEXAS MUNICIPAL WATER DISTRICT

We, the undersigned officers of the Board of Directors of North Texas Municipal Water
District, hereby certify as follows:

1. The Board of Directors of North Texas Municipal Water District convened in REGULAR
MEETING ON THE 22ND DAY OF MARCH, 2018, in the Board of Directors room at the District's
principal office at Wylie, Collin County, Texas, and the roll was called of the duly constituted
officers and members of said Board of Directors, to-wit:

Robert Thurmond, President Joe Joplin
John Sweeden, Vice President James Kerr
Don Gordon, Secretary Bill Lofland
Terry Sam Anderson Jack May
Phil Dyer Wayne May
Joe Farmer John Murphy
Marvin Fuller Charles McKissick
Bill Glass Larry Parks
Darrell Grooms David Paschall
Rod Hogan Richard Peasley
David Hollifield Lynn Shuyler
Dave Island vacant
Blair Johnson

and all of said persons were present, except the following absentees: _none , thus constituting

a quorum. Whereupon, among other business, the following was transacted at said Meeting: a
written

RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY OF
NORTHTEXAS MUNICIPAL WATER DISTRICT WATER SYSTEM REVENUE
BONDS, SERIES 2018A; AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO

was duly introduced for the consideration of said Board and duly read. It was then duly moved and
seconded that said Resolution be adopted; and, after due discussion, said motion, carrying with it the
adoption of said Resolution, prevailed and carried by the following vote:
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AYES: Each member of said Board of Directors shown present above voted "Aye".
NOES: -0- .

2. That a true, full, and correct copy of the aforesaid Resolution adopted at the Meeting
described in the above and foregoing paragraph is attached to and follows this Certificate; that said
Resolution has been duly recorded in said Board's minutes of said Meeting; that the above and
foregoing paragraph is a true, full, and correct excerpt from said Board's minutes of said Meeting
pertaining to the adoption of said Resolution; that the persons named in the above and foregoing
paragraph are the duly chosen, qualified, and acting officers and members of said Board as indicated
therein; and that each of the officers and members of said Board was duly and sufficiently notified
officially and personally, in advance, of the time, place, and purpose of the aforesaid Meeting, and
that said Resolution would be introduced and considered for adoption at said Meeting; and that said
Meeting was open to the public, and public notice of the time, place, and purpose of said meeting
was given, all as required by Chapter 551, Texas Government Code.
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RESOLUTION NO. 18-14

RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY OF
NORTH TEXAS MUNICIPAL WATER DISTRICT WATER SYSTEM REVENUE
BONDS, SERIES 2018A; AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO

WHEREAS, North Texas Municipal Water District (the "Issuer") is a political subdivision
of the State of Texas, being a conservation and reclamation district created and functioning under
Article 16, Section 59 of the Texas Constitution, pursuant to Chapter 62, Acts of 1951, 52nd
Legislature of Texas, Regular Session, as amended (the "Act"); and

WHEREAS, the Board of Directors of the Issuer is authorized to issue the bonds hereinafter
authorized pursuant to the Act, Chapter 791, Texas Government Code, as amended, and other
applicable laws.

THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF NORTH
TEXAS MUNICIPAL WATER DISTRICT THAT:

Section 1. AMOUNT AND PURPOSE OF THE BONDS. The bond or bonds of North
Texas Municipal Water District (the "Issuer") are hereby authorized to be issued and delivered in
the aggregate principal amount not to exceed $700,000,000, FOR THE PURPOSE OF PROVIDING
FUNDS (i) FOR CONSTRUCTION OF THE LOWER BOIS D'ARC CREEK RESERVOIR RAW
WATER PIPELINES, CONSTRUCTION OF PHASE I OF THE LEONARD WATER
TREATMENT PLANT AND HIGH SERVICE PUMP STATION, CONSTRUCTION OF
TREATED WATER PIPELINES FROM THE LEONARD WATER TREATMENT PLANT TO
THE HIGHWAY 5 PUMP STATION, AND TO FARMERSVILLE, AND ACQUISITION OF
NECESSARY PROPERTY, AND OTHER SYSTEM IMPROVEMENTS, (ii) TO FUND A
RESERVE FUND FOR THE BONDS, AND (iii) TO PAY COSTS OF ISSUANCE OF THE
BONDS. The refunding of any bond anticipation notes issued for any of the foregoing purposes
with proceeds of the bonds authorized hereby shall constitute improving the North Texas Municipal
Water District Water System.

Section2. DESIGNATION OF THE BONDS. Each bond issued pursuant to this Resolution
shall be designated: "NORTH TEXAS MUNICIPAL WATER DISTRICT WATER SYSTEM
REVENUE BOND, SERIES 2018A", and initially there shall be issued, sold, and delivered
hereunder a single fully registered bond, without interest coupons, payable in installments of
principal (the "Initial Bond"), but the Initial Bond may be assigned and transferred and/or converted
into and exchanged for a like aggregate principal amount of fully registered bonds, without interest
coupons, having serial maturities, and in the denomination or denominations of $5,000 or any
integral multiple of $5,000, all in the manner hereinafter provided. The term "Bonds" as used in this
Resolution shall mean and include collectively the Initial Bond and all substitute bonds exchanged
therefor, as well as all other substitute bonds and replacement bonds issued pursuant hereto, and the
term "Bond" shall mean any of the Bonds.
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Section 3. INITIAL DATE, DENOMINATION, NUMBER, MATURITIES, INITIAL
REGISTERED OWNER, AND CHARACTERISTICS OF THE INITIAL BOND.

(a) As authorized by Chapter 1371, Texas Government Code, as amended, the Executive
Director, the Deputy Director (Finance and Personnel), and the Interim Deputy Director (Finance
and Personnel) of the Issuer are each hereby designated as an "Authorized Officer" of the Issuer, and
each is hereby authorized, appointed, and designated as the officer or employee of the Issuer
authorized to act on behalf of the Issuer, which actions shall be evidenced by a certificate executed
by such Authorized Officer (the "Approval Certificate") for a period not to extend beyond March
21,2019 (which date may be extended by additional action of the Board to a date up to one year
after such action), in the selling and delivering of the Bonds and carrying out the other procedures
specified in this Resolution, including the use of a book-entry only system with respect to the Bonds
and the execution of an appropriate letter of representations if deemed appropriate, the determining
and fixing of the date and the date of delivery of the Bonds, any additional or different designation
or title by which the Bond shall be known, the price at which the Bonds will be sold (but in no event
less than 97% of the principal amount of the Bonds), the principal amount (not exceeding
$700,000,000) of the Bonds, the amount of each maturity of principal thereof, the due date of each
such maturity (not exceeding forty years from the date of the Bonds), the rate of interest, to be borne
by each such maturity (but in no event to result in the net effective interest rate on the Bonds
exceeding 6.00%), the initial interest payment date, the date or dates of optional redemption thereof,
any mandatory sinking fund redemption provisions, the procuring of bond insurance, if any, and
approving modifications to this Resolution and executing such instruments, documents and
agreements as may be necessary with respect thereto, and all other matters relating to the issuance,
sale and delivery of the Bonds.

(b) The Initial Bond is hereby authorized to be issued, sold, and delivered hereunder as
asingle fully registered Bond, without interest coupons, in the denomination and aggregate principal
amount set forth in the Approval Certificate (not exceeding $700,000,000), numbered TR-1, payable
in annual installments of principal to the initial registered owner thereof or to the registered assignee
or assignees of said Bond or any portion or portions thereof (in each case, the "registered owner"),
with the annual installments of principal of the Initial Bond to be payable on the dates, respectively,
and in the principal amounts, respectively, and may and/or shall be prepaid or redeemed prior to the
respective scheduled due dates of installments of principal thereof, all as set forth in the Approval
Certificate.

(c) The Initial Bond (i) may and, if so provided in the Approval Certificate, shall be
prepaid or paid on the respective scheduled due dates of installments of principal thereof, (ii) may
be assigned and transferred, (iii) may be converted and exchanged for other bonds, (iv) shall have
the characteristics, and (v) shall be signed and sealed, and the principal of and interest on the Initial
Bond shall be payable, all as provided, and in the manner required or indicated, in the FORM OF
INITIAL BOND set forth in this Resolution.

Section 4. INTEREST. The unpaid principal balance of the Initial Bond shall bear interest
from the date of the Initial Bond to the respective scheduled due dates, or to the respective dates of
prepayment or redemption, of the installments of principal of the Initial Bond, and said interest shall
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be payable, all in the manner provided and at the rates and on the dates stated in the Approval
Certificate and the FORM OF INITIAL BOND set forth in this Resolution.

Section 5. FORM OF INITIAL BOND. The form of the Initial Bond, including the form
of Registration Certificate of the Comptroller of Public Accounts of the State of Texas to be
endorsed on the Initial Bond, shall be substantially as follows:

FORM OF INITIAL BOND
NO. TR-1 $ *
UNITED STATES OF AMERICA
STATE OF TEXAS
NORTH TEXAS MUNICIPAL WATER DISTRICT
WATER SYSTEM REVENUE BOND,
SERIES 2018A

NORTH TEXAS MUNICIPAL WATER DISTRICT (the "Issuer"), being a polmcal
subdivision of the State of Texas, hereby promises to pay to
or to the registered assignee or assignees of this Bond or any portion or portions hereof (in each
case, the 'registered owner") the aggregate principal amount of
* DOLLARS ($ *) in
annual installments of principal due and payable on SEPTEMBER 1 in each of the years, and in the
respective principal amounts, as set forth in the following schedule:

Principal Principal
Year* Amount* Year* Amount*

and to pay interest, calculated on the basis of a 360-day year composed of twelve 30-day months,
from the date of initial delivery to the Purchaser (as defined in the Bond Resolution (hereinafter
defined)), on the balance of each such installment of principal, respectively, from time to time
remaining unpaid, at the rates as follows:

Year* Rate* Year* Rate*

with said interest being payable on each March 1 and September 1, commencing *
while this Bond or any portion hereof is outstanding and unpaid.

(98]
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THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this Bond are
payable in lawful money of the United States of America, without exchange or collection charges.
The installments of principal and the interest on this Bond are payable to the registered owner hereof
through the services of THE BANK OF NEW YORK MELLON TRUST COMPANY,NATIONAL
ASSOCIATION, in Dallas, Texas, which is the "Paying Agent/Registrar" for this Bond. Payment
of all principal of and interest on this Bond shall be made by the Paying Agent/ Registrar to the
registered owner hereof on each principal and/or interest payment date by check dated as of such
date, drawn by the Paying Agent/Registrar on, and payable solely from, funds of the Issuer required
by the resolution authorizing the issuance of this Bond (the "Bond Resolution") to be on deposit with
the Paying Agent/Registrar for such purpose as hereinafter provided; and such check shall be sent
by the Paying Agent/Registrar by United States mail, first-class postage prepaid, on each such
principal and/or interest payment date, to the registered owner hereof, at the address of the registered
owner, as it appeared on the 15th day of the month next preceding each such date (the "Record
Date") on the Registration Books kept by the Paying Agent/Registrar, as hereinafter
described;*[provided that, if the TWDB is the registered owner of this Bond, at the option of the
TWDB and at the expense of the Issuer, such payment shall be made by wire transfer pursuant to
written directions of the TWDB.] The Issuer covenants with the registered owner of this Bond that
on or before each principal and/or interest payment date for this Bond it will make available to the
Paying Agent/Registrar, from the Interest and Redemption Fund confirmed by the Bond Resolution,
the amounts required to provide for the payment, in immediately available funds, of all principal of
and interest on this Bond, when due.

IF THE DATE for the payment of the principal of or interest on this Bond shall be a
Saturday, Sunday, a legal holiday, or a day on which banking institutions in the City where the
Paying Agent/Registrar is located are authorized by law or executive order to close, then the date
for such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal
holiday, or day on which banking institutions are authorized to close; and payment on such date
shall have the same force and effect as if made on the original date payment was due.

THIS BOND has been authorized in accordance with the Constitution and laws of the State
of Texas for the purpose of providing funds for (i) IMPROVING THE NORTH TEXAS
MUNICIPAL WATER DISTRICT WATER SYSTEM; (ii) MAKING A DEPOSIT TO THE
RESERVE FUND (DEFINED IN THE BOND RESOLUTION); AND (iv) PAYING THE COSTS
OF ISSUANCE OF THIS BOND.

ON 1, **_or any date thereafter, the unpaid installments of principal of this
Bond may be prepaid or redeemed prior to their scheduled due dates, at the option of the Issuer, with
funds derived from any available source, as a whole, or in part, and, if in part, the Issuer shall select
and designate the installment or installments of principal, and the amount that is to be redeemed, and
if less than a whole principal installment is to be called, the Issuer shall direct the Paying
Agent/Registrar to call by lot or other customary method of random selection the portion of the
principal installment to be redeemed (only in an integral multiple of $5,000), at the redemption price
of the principal amount to be prepaid or redeemed, plus accrued interest to the date fixed for
prepayment or redemption.

* Ifsold to Texas Water Development Board.
** From Approval Certificate. 4
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*[THE PRINCIPAL INSTALLMENTS OF THIS BOND maturing on September 1,
and September 1, are subject to mandatory prepayment or redemption prior to maturity in part,
at a price equal to the principal amount of this Bond or portions hereof to be prepaid or redeemed
plus accrued interest to the date of prepayment or redemption, on September 1 in the each of years
and in the amounts as follows:

Principal Installment due on September 1,

Years Amounts

Principal Installment due on September 1,

Years Amounts

The amount of any principal installment of this Bond required to be prepaid or redeemed pursuant
to the operation of such mandatory prepayment or redemption provisions shall be reduced, at the
option and direction of the Issuer, by the principal amount of such principal installment of this Bond
which, at least 50 days prior to the mandatory prepayment or redemption date (1) shall have been
acquired by the Issuer at a price not exceeding such principal amount plus accrued interest to the
date of purchase thereof, (2) shall have been purchased by the Paying Agent/Registrar at the request
of the Issuer at a price not exceeding such principal amount plus accrued interest to the date of
purchase, or (3) shall have been prepaid or redeemed pursuant to the optional prepayment or
redemption provisions and not theretofore credited against a mandatory prepayment or redemption
requirement. |

AT LEAST 30 days prior to the date fixed for any such prepayment or redemption a written
notice of such prepayment or redemption shall be mailed by the Paying Agent/Registrar to the
registered owner hereof. By the date fixed for any such prepayment or redemption due provision
shall be made by the Issuer with the Paying Agent/Registrar for the payment of the required
prepayment or redemption price for this Bond or the portion hereof which is to be so prepaid or
redeemed, plus accrued interest thereon to the date fixed for prepayment or redemption. If such
written notice of prepayment or redemption is given, and if due provision for such payment is made,
all as provided above, this Bond, or the portion thereof which is to be so prepaid or redeemed,
thereby automatically shall be treated as prepaid or redeemed prior to its scheduled due date, and
shall not bear interest after the date fixed for its prepayment or redemption, and shall not be regarded
as being outstanding except for the right of the registered owner to receive the prepayment or
redemption price plus accrued interest to the date fixed for prepayment or redemption from the
Paying Agent/Registrar out of the funds provided for such payment. The Paying Agent/Registrar

*From Approval Certificate, if applicable. 5
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shall record in the Registration Books all such prepayments or redemptions of principal of this Bond
or any portion hereof.

THIS BOND, to the extent of the unpaid principal balance hereof, or any unpaid portion
hereof'in any integral multiple of $5,000, may be assigned by the initial registered owner hereof and
shall be transferred only in the Registration Books of the Issuer kept by the Paying Agent/Registrar
acting in the capacity of registrar for the Bonds, upon the terms and conditions set forth in the Bond
Resolution. Among other requirements for such transfer, this Bond must be presented and
surrendered to the Paying Agent/Registrar for cancellation, together with proper instruments of
assignment, in form and with guarantee of signatures satisfactory to the Paying Agent/Registrar,
evidencing assignment by the initial registered owner of this Bond, or any portion or portions hereof
in any integral multiple of $5,000, to the assignee or assignees in whose name or names this Bond
or any such portion or portions hereof is or are to be transferred and registered. Any instrument or
instruments of assignment satisfactory to the Paying Agent/Registrar may be used to evidence the
assignment of this Bond or any such portion or portions hereof by the initial registered owner hereof.
A new bond or bonds payable to such assignee or assignees (which then will be the new registered
owner or owners of such new Bond or Bonds) or to the initial registered owner as to any portion of
this Bond which is not being assigned and transferred by the initial registered owner, shall be
delivered by the Paying Agent/Registrar in conversion of and exchange for this Bond or any portion
or portions hereof, but solely in the form and manner as provided in the next paragraph hereof for
the conversion and exchange of this Bond or any portion hereof. The registered owner of this Bond
shall be deemed and treated by the Issuer and the Paying Agent/Registrar as the absolute owner
hereof for all purposes, including payment and discharge of liability upon this Bond to the extent
of such payment, and the Issuer and the Paying Agent/Registrar shall not be affected by any notice
to the contrary.

AS PROVIDED above and in the Bond Resolution, this Bond, to the extent of the unpaid
principal balance hereof, may be converted into and exchanged for a like aggregate principal amount
of fully registered bonds, without interest coupons, payable to the assignee or assignees duly
designated in writing by the initial registered owner hereof, or to the initial registered owner as to
any portion of this Bond which is not being assigned and transferred by the initial registered owner,
in any denomination or denominations in any integral multiple of $5,000 (subject to the requirement
hereinafter stated that each substitute bond issued in exchange for any portion of this Bond shall
have a single stated principal maturity date), upon surrender of this Bond to the Paying
Agent/Registrar for cancellation, all in accordance with the form and procedures set forth in the
Bond Resolution. If this Bond or any portion hereof is assigned and transferred or converted each
bond issued in exchange for any portion hereof shall have a single stated principal maturity date
corresponding to the due date of the installment of principal of this Bond or portion hereof for which
the substitute bond is being exchanged, and shall bear interest at the rate applicable to and borne by
such installment of principal or portion thereof. No such bond shall be payable in installments, but
shall have only one stated principal maturity date. AS PROVIDED IN THE BOND RESOLUTION,
THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND TRANSFERRED OR
CONVERTED ONCE ONLY, and to one or more assignees, but the bonds issued and delivered in
exchange for this Bond or any portion hereof may be assigned and transferred, and converted,
subsequently, as provided in the Bond Resolution. The Issuer shall pay the Paying Agent/Registrar's
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standard or customary fees and charges for transferring, converting, and exchanging this Bond or
any portion thereof, but the one requesting such transfer, conversion, and exchange shall pay any
taxes or governmental charges required to be paid with respect thereto. The Paying Agent/Registrar
shall not be required to make any such assignment, conversion, or exchange during the period
commencing with the close of business on any Record Date and ending with the opening of business
on the next following principal or interest payment date.

IN THE EVENT any Paying Agent/Registrar for this Bond is changed by the Issuer, resigns,
or otherwise ceases to act as such, the Issuer has covenanted in the Bond Resolution that it promptly
will appoint a competent and legally qualified substitute therefor, and promptly will cause written
notice thereof to be mailed to the registered owner of this Bond.

IT IS HEREBY certified, recited, and covenanted that this Bond has been duly and validly
authorized, issued, sold, and delivered; that all acts, conditions, and things required or proper to be
performed, exist, and be done precedent to or in the authorization, issuance, and delivery of this
Bond have been performed, existed, and been done in accordance with law; that this Bond is a
special obligation of the Issuer which, together with other bonds, are secured by and payable from
a first lien on and pledge of the "Pledged Revenues" as defined in the Bond Resolution, which
include the "Net Revenues of the District’s Water System", as defined in the Bond Resolution,
including specifically revenues derived pursuant to existing water supply contracts between the
Issuer and the Cities of Allen, Farmersville, Forney, Frisco, Garland, McKinney, Mesquite, Plano,
Princeton, Richardson, Rockwall, Royse City, and Wylie, Texas, which cities are currently the
Member Cities constituting the territory and boundaries of the Issuer, water supply contracts relating
to the District’s Water System with any other cities which hereafter may become Member Cities,
and water supply contracts with other cities and customers in connection with the District’s Water
System.

THE ISSUER has reserved the right, subject to the restrictions stated in the Bond Resolution,
to issue Additional Bonds payable from and secured by a first lien on and pledge of the "Pledged
Revenues" on a parity with this Bond.

THE ISSUER also has reserved the right to amend the Bond Resolution with the approval
of the registered owners of 51% in principal amount of all outstanding bonds secured by and payable
from a first lien on and pledge of the "Pledged Revenues".

THE REGISTERED OWNER hereof shall never have the right to demand payment of this
Bond or the interest hereon out of any funds raised or to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.

BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Bond Resolution, agrees to be bound by such
terms and provisions, acknowledges that the Bond Resolution is duly recorded and available for
inspection in the official minutes and records of the governing body of the Issuer, and agrees that
the terms and provisions of this Bond and the Bond Resolution constitute a contract between the
registered owner hereof and the Issuer.
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IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the manual or
facsimile signature of the President of the Board of Directors of the Issuer and countersigned with
the manual or facsimile signature of the Secretary of the Board of Directors of the Issuer, has caused
the official seal of the Issuer to be duly impressed, or placed in facsimile, on this Bond, and has

caused this Bond to be dated * 2018.
XXXXX XXXXX
Secretary, Board of Directors, President, Board of Directors,
North Texas Municipal Water District North Texas Municipal Water District
(DISTRICT SEAL)

FORM OF REGISTRATION CERTIFICATE OF THE
COMPTROLLER OF PUBLIC ACCOUNTS:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

[ hereby certify that this Bond has been examined, certified as to validity, and approved by
the Attorney General of the State of Texas, and that this Bond has been registered by the
Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this

Comptroller of Public Accounts of the State of Texas
(COMPTROLLER'S SEAL)

Section 6. ADDITIONAL CHARACTERISTICS OF THE BONDS. Registration and
Transfer. (a) The Issuer shall keep or cause to be kept at the principal corporate trust office of THE
BANK OF NEW YORK MELLON TRUST COMPANY,NATIONAL ASSOCIATION, in Dallas,
Texas (the "Paying Agent/Registrar") books or records of the registration and transfer of the Bonds
(the "Registration Books"), and the Issuer hereby appoints the Paying Agent/Registrar as its registrar
and transfer agent to keep such books or records and make such transfers and registrations under
such reasonable regulations as the [ssuer and Paying Agent/Registrar may prescribe; and the Paying
Agent/Registrar shall make such transfers and registrations as herein provided. The Paying
Agent/Registrar shall obtain and record in the Registration Books the address of the registered owner
of each Bond to which payments with respect to the Bonds shall be mailed, as herein provided; but
it shall be the duty of each registered owner to notify the Paying Agent/Registrar in writing of the
address to which payments shall be mailed, and such interest payments shall not be mailed unless
such notice has been given. The Issuer shall have the right to inspect the Registration Books during
regular business hours of the Paying Agent/Registrar, but otherwise the Paying Agent/Registrar shall
keep the Registration Books confidential and, unless otherwise required by law, shall not permit
their inspection by any other entity. Registration of each Bond may be transferred in the Registra-

* From Approval Certificate.
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tion Books only upon presentation and surrender of such Bond to the Paying Agent/Registrar for
transfer of registration and cancellation, together with proper written instruments of assignment, in
form and with guarantee of signatures satisfactory to the Paying Agent/Registrar, evidencing (i) the
assignment of the Bond, or any portion thereof in any integral multiple of $5,000, to the assignee
or assignees thereof, and (ii) the right of such assignee or assignees to have the Bond or any such
portion thereof registered in the name of such assignee or assignees. Upon the assignment and
transfer of any Bond or any portion thereof, a new substitute Bond or Bonds shall be issued in
conversion and exchange therefor in the manner herein provided. The Initial Bond, to the extent of
the unpaid principal balance thereof, may be assigned and transferred by the initial registered owner
thereof once only, and to one or more assignees designated in writing by the initial registered owner
thereof. All Bonds issued and delivered in conversion of and exchange for the Initial Bond shall be
in any denomination or denominations of any integral multiple of $5,000 (subject to the requirement
hereinafter stated that each substitute Bond shall have a single stated principal maturity date), shall
be in the form prescribed in the FORM OF SUBSTITUTE BOND set forth in this Resolution, and
shall have the characteristics, and may be assigned, transferred, and converted as hereinafter
provided. If the Initial Bond or any portion thereof is assigned and transferred or converted the
Initial Bond must be surrendered to the Paying Agent/Registrar for cancellation, and each Bond
issued in exchange for any portion of the Initial Bond shall have a single stated principal maturity
date, and shall not be payable in installments; and each such Bond shall have a principal maturity
date corresponding to the due date of the installment of principal or portion thereof for which the
substitute Bond is being exchanged; and each such Bond shall bear interest at the single rate
applicable to and borne by such installment of principal or portion thereof for which it is being ex-
changed. If only a portion of the Initial Bond is assigned and transferred, there shall be delivered
to and registered in the name of the initial registered owner substitute Bonds in exchange for the
unassigned balance of the Initial Bond in the same manner as if the initial registered owner were the
assignee thereof. If any Bond or portion thereof other than the Initial Bond is assigned and
transferred or converted each Bond issued in exchange therefor shall have the same principal
maturity date and bear interest at the same rate as the Bond for which it is exchanged. A form of
assignment shall be printed or endorsed on each Bond, excepting the Initial Bond, which shall be
executed by the registered owner or its duly authorized attorney or representative to evidence an
assignment thereof. Upon surrender of any Bonds or any portion or portions thereof for transfer of
registration, an authorized representative of the Paying Agent/Registrar shall make such transfer in
the Registration Books, and shall deliver a new fully registered substitute Bond or Bonds, having
the characteristics herein described, payable to such assignee or assignees (which then will be the
registered owner or owners of such new Bond or Bonds), or to the previous registered owner in case
only a portion of a Bond is being assigned and transferred, all in conversion of and exchange for said
assigned Bond or Bonds or any portion or portions thereof, in the same form and manner, and with
the same effect, as provided in Section 6(d), below, for the conversion and exchange of Bonds by
any registered owner of a Bond. The Issuer shall pay the Paying Agent/Registrar's standard or
customary fees and charges for making such transfer and delivery of a substitute Bond or Bonds, but
the one requesting such transfer shall pay any taxes or other governmental charges required to be
paid with respect thereto. The Paying Agent/Registrar shall not be required to make transfers of
registration of any Bond or any portion thereof (i) during the period commencing with the close of
business on any Record Date and ending with the opening of business on the next following
principal or interest payment date, or, (ii) with respect to any Bond or any portion thereof called for
redemption prior to maturity, within 45 days prior to its redemption date.
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(b) Ownership of Bonds. The entity in whose name any Bond shall be registered in the
Registration Books at any time shall be deemed and treated as the absolute owner thereof for all
purposes of this Resolution, whether or not such Bond shall be overdue, and the Issuer and the
Paying Agent/Registrar shall not be affected by any notice to the contrary; and payment of, or on
account of, the principal of, premium, if any, and interest on any such Bond shall be made only to
such registered owner. All such payments shall be valid and effectual to satisfy and discharge the
liability upon such Bond to the extent of the sum or sums so paid.

(c) Payment of Bonds and Interest. The Issuer hereby further appoints the Paying
Agent/Registrar to act as the paying agent for paying the principal of and interest on the Bonds, and
to act as its agent to convert and exchange or replace Bonds, all as provided in this Resolution. The
Paying Agent/Registrar shall keep proper records of all payments made by the Issuer and the Paying
Agent/Registrar with respect to the Bonds, and of all conversions and exchanges of Bonds, and all
replacements of Bonds, as provided in this Resolution.

(d) Conversion and Exchange or Replacement; Authentication. Each Bond issued and
delivered pursuant to this Resolution, to the extent of the unpaid principal balance or principal
amount thereof, may, upon surrender of such Bond at the principal corporate trust office of the
Paying Agent/Registrar, together with a written request therefor duly executed by the registered
owner or the assignee or assignees thereof, or its or their duly authorized attorneys or represen-
tatives, with guarantee of signatures satisfactory to the Paying Agent/Registrar, may, at the option
of the registered owner or such assignee or assignees, as appropriate, be converted into and
exchanged for fully registered bonds, without interest coupons, in the form prescribed in the FORM
OF SUBSTITUTE BOND set forth in this Resolution, in the denomination of $5,000, or any integral
multiple of $5,000 (subject to the requirement hereinafter stated that each substitute Bond shall have
a single stated maturity date), as requested in writing by such registered owner or such assignee or
assignees, in an aggregate principal amount equal to the unpaid principal balance or principal
amount of any Bond or Bonds so surrendered, and payable to the appropriate registered owner,
assignee, or assignees, as the case may be. If the Initial Bond is assigned and transferred or
converted each substitute Bond issued in exchange for any portion of the Initial Bond shall have a
single stated principal maturity date, and shall not be payable in installments; and each such Bond
shall have a principal maturity date corresponding to the due date of the installment of principal or
portion thereof for which the substitute Bond is being exchanged; and each such Bond shall bear
interest at the single rate applicable to and borne by such installment of principal or portion thereof
for which it is being exchanged. If any Bond or portion thereof (other than the Initial Bond) is
assigned and transferred or converted, each Bond issued in exchange therefor shall have the same
principal maturity date and bear interest at the same rate as the Bond for which it is being
exchanged. Each substitute Bond shall bear a letter and/or number to distinguish it from each other
Bond. The Paying Agent/Registrar shall convert and exchange or replace Bonds as provided herein,
and each fully registered bond delivered in conversion of and exchange for or replacement of any
Bond or portion thereof as permitted or required by any provision of this Resolution shall constitute
one of the Bonds for all purposes of this Resolution, and may again be converted and exchanged or
replaced. It is specifically provided that any Bond authenticated in conversion of and exchange for
or replacement of another Bond on or prior to the first scheduled Record Date for the Initial Bond
shall bear interest from the date of the Initial Bond, but each substitute Bond so authenticated after
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such first scheduled Record Date shall bear interest from the interest payment date next preceding
the date on which such substitute Bond was so authenticated, unless such Bond is authenticated after
any Record Date but on or before the next following interest payment date, in which case it shall
bear interest from such next following interest payment date; provided, however, that if at the time
of delivery of any substitute Bond the interest on the Bond for which it is being exchanged is due
but has not been paid, then such Bond shall bear interest from the date to which such interest has
been paid in full. THE INITIAL BOND issued and delivered pursuant to this Resolution is not
required to be, and shall not be, authenticated by the Paying Agent/Registrar, but on each substitute
Bond issued in conversion of and exchange for or replacement of any Bond or Bonds issued under
this Resolution there shall be printed a certificate, in the form substantially as follows:

"PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under the provisions of the Bond
Resolution described in this Bond; and that this Bond has been issued in conversion of and exchange
for or replacement of a bond, bonds, or a portion of a bond or bonds of an issue which originally was
approved by the Attorney General of the State of Texas and registered by the Comptroller of Public
Accounts of the State of Texas.

THE BANK OF NEW YORK MELLON TRUST

COMPANY, NATIONAL ASSOCIATION
Paying Agent/Registrar

Dated

Authorized Representative"

An authorized representative of the Paying Agent/Registrar shall, before the delivery of any such
Bond, date and manually sign the above Certificate, and no such Bond shall be deemed to be issued
or outstanding unless such Certificate is so executed. The Paying Agent/Registrar promptly shall
cancel all Bonds surrendered for conversion and exchange or replacement. No additional
ordinances, orders, or resolutions need be passed or adopted by the governing body of the Issuer or
any other body or person so as to accomplish the foregoing conversion and exchange or replacement
of any Bond or portion thereof, and the Paying Agent/Registrar shall provide for the printing, execu-
tion, and delivery of the substitute Bonds in the manner prescribed herein, and said Bonds shall be
of type composition printed on paper with lithographed or steel engraved borders of customary
weightand strength. Pursuantto Section 1201.067, Texas Government Code, the duty of conversion
and exchange or replacement of Bonds as aforesaid is hereby imposed upon the Paying
Agent/Registrar, and, upon the execution of the above Paying Agent/Registrar's Authentication
Certificate, the converted and exchanged or replaced Bond shall be valid, incontestable, and
enforceable in the same manner and with the same effect as the Initial Bond which originally was
issued pursuant to this Resolution, approved by the Attorney General, and registered by the
Comptroller of Public Accounts. The Issuer shall pay the Paying Agent/Registrar's standard or
customary fees and charges for transferring, converting, and exchanging any Bond or any portion
thereof, but the one requesting any such transfer, conversion, and exchange shall pay any taxes or
governmental charges required to be paid with respect thereto as a condition precedent to the
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exercise of such privilege of conversion and exchange. The Paying Agent/Registrar shall not be
required to make any such conversion and exchange or replacement of Bonds or any portion thereof
(i) during the period commencing with the close of business on any Record Date and ending with
the opening of business on the next following principal or interest payment date, or, (ii) with respect
to any Bond or portion thereof called for redemption prior to maturity, within 45 days prior to its
redemption date.

(e) In General. All Bonds issued in conversion and exchange or replacement of any
other Bond or portion thereof, (i) shall be issued in fully registered form, without interest coupons,
with the principal of and interest on such Bonds to be payable only to the registered owners thereof,
(ii) may be transferred and assigned, (iii) may be converted and exchanged for other Bonds, (iv)
shall have the characteristics, (v) shall be signed and sealed, and (vi) the principal of and interest on
the Bonds shall be payable, all as provided, and in the manner required or indicated, in the FORM
OF SUBSTITUTE BOND set forth in this Resolution.

() Payment of Fees and Charges. The Issuer hereby covenants with the registered
owners of the Bonds that it will (i) pay the standard or customary fees and charges of the Paying
Agent/Registrar for its services with respect to the payment of the principal of and interest on the
Bonds, when due, and (ii) pay the fees and charges of the Paying Agent/Registrar for services with
respect to the transfer of registration of Bonds, and with respect to the conversion and exchange of
Bonds solely to the extent above provided in this Resolution.

(2) Substitute Paying Agent/Registrar. The Issuer covenants with the registered owners
of the Bonds that at all times while the Bonds are outstanding the Issuer will provide a competent
and legally qualified bank, trust company, financial institution, or other agency to act as and perform
the services of Paying Agent/Registrar for the Bonds under this Resolution, and that the Paying
Agent/Registrar will be one entity. The Issuer reserves the right to, and may, at its option, change
the Paying Agent/Registrar upon not less than 120 days written notice to the Paying Agent/Registrar,
to be effective not later than 60 days prior to the next principal or interest payment date after such
notice. In the event that the entity at any time acting as Paying Agent/Registrar (or its successor by
merger, acquisition, or other method) should resign or otherwise cease to act as such, the Issuer
covenants that promptly it will appoint a competent and legally qualified bank, trust company,
financial institution, or other agency to act as Paying Agent/Registrar under this Resolution. Upon
any change in the Paying Agent/Registrar, the previous Paying Agent/Registrar promptly shall
transfer and deliver the Registration Books (or a copy thereof), along with all other pertinent books
and records relating to the Bonds, to the new Paying Agent/Registrar designated and appointed by
the Issuer. Upon any change in the Paying Agent/Registrar, the Issuer promptly will cause a written
notice thereof to be sent by the new Paying Agent/Registrar to each registered owner of the Bonds,
by United States mail, first-class postage prepaid, which notice also shall give the address of the new
Paying Agent/Registrar. By accepting the position and performing as such, each Paying
Agent/Registrar shall be deemed to have agreed to the provisions of this Resolution, and a certified
copy of this Resolution shall be delivered to each Paying Agent/Registrar.
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Section 7. FORM OF SUBSTITUTE BONDS. The form of all Bonds issued in conversion
and exchange or replacement of any other Bond or portion thereof, including the form of Paying
Agent/Registrar's Certificate to be printed on each of such Bonds, and the Form of Assignment to
be printed on each of the Bonds, shall be, respectively, substantially as follows, with such
appropriate variations, omissions, or insertions as are permitted or required by this Resolution.

FORM OF SUBSTITUTE BOND

Unless this Bond is presented by an authorized representative of The Depository Trust
Company, a New York corporation (together with any successor security depository appointed
pursuant to the Indenture referred to herein, "DTC") to the Trustee named herein or its agent for
registration of transfer, exchange, or payment, and any Bond issued is registered in the name of Cede
& Co. or in such other name as is requested by an authorized representative of DTC (and any
payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE
OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner
hereof, Cede & Co., has an interest herein.

As provided in the Indenture, until the termination of the system of book-entry only transfers
through DTC, and notwithstanding any other provision of the Indenture to the contrary, this Bond
may be transferred, in whole but not in part, only to a nominee of DTC, or by a nominee of DTC to
DTC or a nominee of DTC, or by DTC or a nominee of DTC to any successor securities depository
or any nominee thereof.

NO.R- PRINCIPAL AMOUNT
$

UNITED STATES OF AMERICA
STATE OF TEXAS
NORTH TEXAS MUNICIPAL WATER DISTRICT
WATER SYSTEM REVENUE BOND,
SERIES 2018A

INTEREST RATE MATURITY DATE ISSUE DATE CUSIP NO.

% *,2018

ON THE MATURITY DATE specified above NORTH TEXAS MUNICIPAL WATER
DISTRICT (the "Issuer"), being a political subdivision of the State of Texas, hereby promises to pay
to CEDE & CO., or to the registered assignee hereof (either being hereinafter called the "registered
owner") the principal amount of and
to pay interest thereon, calculated on the basis of a 360-day year composed of twelve 30-day
months, from the Issue Date specified above, to the Maturity Date specified above, or the date of
redemption prior to maturity, at the interest rate per annum specified above; with interest being
payable semiannually on each March 1 and September 1, commencing ** except that

* Date of delivery to the Purchaser (as defined in Section 31 of this Resolution).
** From Approval Certificate.
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if the date of authentication of this Bond is later than the first Record Date (hereinafter defined),
such principal amount shall bear interest from the interest payment date next preceding the date of
authentication, unless such date of authentication is after any Record Date but on or before the next
following interest payment date, in which case such principal amount shall bear interest from such
next following interest payment date.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of the
United States of America, without exchange or collection charges. The principal of this Bond shall
be paid to the registered owner hereof upon presentation and surrender of this Bond at maturity or
upon the date fixed for its redemption prior to maturity, at the principal corporate trust office of THE
BANK OF NEW YORK MELLON TRUST COMPANY,NATIONAL ASSOCIATION, in Dallas,
Texas, which is the "Paying Agent/Registrar" for this Bond. The payment of interest on this Bond
shall be made by the Paying Agent/Registrar to the registered owner hereof on each interest payment
date by check dated as of such interest payment date, drawn by the Paying Agent/Registrar on, and
payable solely from, funds of the Issuer required by the resolution authorizing the issuance of the
Bonds (the "Bond Resolution") to be on deposit with the Paying Agent/Registrar for such purpose
as hereinafter provided; and such check shall be sent by the Paying Agent/Registrar by United States
mail, first-class postage prepaid, on each such interest payment date, to the registered owner hereof,
at the address of the registered owner, as it appeared on the 15th day of the month next preceding
each such date (the "Record Date") on the Registration Books kept by the Paying Agent/Registrar,
as hereinafter described; [*provided that, if the TWDB is the registered owner of this Bond, at the
option of the TWDB and at the expense of the Issuer, such payment shall be made by wire transfer
pursuant to written directions of the TWDB.] However, notwithstanding the foregoing provisions,
the payment of such interest may be made by any other method acceptable to the Paying
Agent/Registrar and requested by, and at the risk and expense of, the registered owner hereof. Any
accrued interest due upon the redemption of this Bond prior to maturity as provided herein shall be
paid to the registered owner at the principal corporate trust office of the Paying Agent/Registrar
upon presentation and surrender of this Bond for redemption and payment at the principal corporate
trust office of the Paying Agent/Registrar. The Issuer covenants with the registered owner of this
Bond that on or before each principal payment date, interest payment date, and accrued interest
payment date for this Bond it will make available to the Paying Agent/Registrar, from the Interest
and Redemption Fund confirmed by the Bond Resolution, the amounts required to provide for the
payment, in immediately available funds, of all principal of and interest on the Bonds, when due.

[F THE DATE for the payment of the principal of or interest on this Bond shall be a
Saturday, Sunday, a legal holiday, or a day on which banking institutions in the City where the
Paying Agent/Registrar is located are authorized by law or executive order to close, then the date
for such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal
holiday, or day on which banking institutions are authorized to close; and payment on such date
shall have the same force and effect as if made on the original date payment was due.

THIS BOND is one of an issue of Bonds initially dated ** 2018, authorized in
accordance with the Constitution and laws of the State of Texas in the principal amount of
$ ** for the purpose of (i) IMPROVING THE NORTH TEXAS MUNICIPAL

*  If sold to the Texas Water Development Board.
**  From Approval Certificate.
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WATER DISTRICT WATER SYSTEM,; (ii) MAKING A DEPOSIT TO THE RESERVE FUND
(DEFINED IN THE BOND RESOLUTION); AND (iii) PAYING THE COSTS OF ISSUANCE OF
THE BONDS.

ON 1, *, or any date thereafter, the Bonds may be redeemed prior to their
scheduled maturities, at the option of the Issuer, with funds derived from any available source, as
a whole, or in part, and, if in part, the Issuer shall select and designate the maturity, or maturities,
and the amount that is to be redeemed, and if less than a whole maturity is to be redeemed, the Issuer
shall direct the Paying Agent/Registrar to call by lot or other customary method of random selection
the Bonds or portions thereof to be redeemed (provided that the Bonds to be redeemed only in
integral multiples of $5,000), at the redemption price of the principal amount of the Bonds to be
redeemed, plus accrued interest to the date fixed for redemption.

**[THE BONDS maturingon September 1,  and September1,  (the "TermBonds")
are subject to mandatory redemption prior to maturity in part, by lot or other customary random
method selected by the Paying Agent/Registrar, ata redemption price equal to the principal amount
of the Term Bonds or portions thereof to be redeemed plus accrued interest to the redemption date,
on September 1 in each of the years and in the principal amounts as follows:

Term Bonds maturing on September 1,

Years Amounts

Term Bonds maturing on September 1,

Years Amounts

The principal amount of the Term Bonds of a maturity required to be redeemed pursuant to the
operation of such mandatory redemption provisions shall be reduced, at the option and direction of
the Issuer, by the principal amount of the Term Bonds of such maturity which, at least 50 days prior
to the mandatory redemption date (1) shall have been acquired by the Issuer at a price not exceeding
the principal amount of such Term Bonds plus accrued interest to the date of purchase thereof, and
delivered to the Paying Agent/Registrar for cancellation, (2) shall have been purchased and canceled
by the Paying Agent/Registrar at the request of the Issuer at a price not exceeding the principal
amount of such Term Bonds plus accrued interest to the date of purchase, or (3) shall have been
redeemed pursuant to the optional redemption provisions and not theretofore credited against a
mandatory redemption requirement. ]

* From Approval Certificate.

** From Approval Certificate, if applicable.
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DURING ANY PERIOD in which ownership of the Bonds is determined by a book entry
at a securities depository for the Bonds, if fewer than all of the Bonds of the same maturity and
bearing the same interest rate are to be redeemed, the particular Bonds of such maturity and bearing
such interest rate shall be selected in accordance with the arrangements between the Issuer and the
securities depository.

AT LEAST 30 days prior to the date fixed for any redemption of Bonds or portions thereof
prior to maturity at the option of the Issuer, a written notice of such redemption shall be sent by the
Paying Agent/Registrar by United States mail, first-class postage prepaid, to the registered owner
appearing on the Registration Books at the close of business on the day next preceding the date of
mailing of such notice; provided, however, that any notice so mailed shall be conclusively presumed
to have been duly given and the failure to receive such notice, or any defect therein shall not affect
the validity or effectiveness of the proceedings for the redemption of any Bond at the option of the
Issuer. By the date fixed for any such redemption due provision shall be made with the Paying
Agent/Registrar for the payment of the required redemption price for the Bonds or portions thereof
which are to be so redeemed, plus accrued interest thereon to the date fixed for redemption. If such
written notice of redemption is mailed and if due provision for such payment is made, all as provided
above, the Bonds or portions thereof which are to be so redeemed thereby automatically shall be
treated as redeemed prior to their scheduled maturities, and they shall not bear interest after the date
fixed for redemption, and they shall not be regarded as being outstanding except for the right of the
registered owner to receive the redemption price plus accrued interest from the Paying
Agent/Registrar out of the funds provided for such payment. If a portion of any Bond shall be
redeemed a substitute Bond or Bonds having the same maturity date, bearing interest at the same
rate, in any denomination or denominations in any integral multiple of $5,000, at the written request
of the registered owner, and in aggregate principal amount equal to the unredeemed portion thereof,
will be issued to the registered owner upon the surrender thereof for cancellation, at the expense of
the Issuer, all as provided in the Bond Resolution.

THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY INTEGRAL
MULTIPLE OF $5,000 may be assigned and shall be transferred only in the Registration Books of
the Issuer kept by the Paying Agent/Registrar acting in the capacity of registrar for the Bonds, upon
the terms and conditions set forth in the Bond Resolution. Among other requirements for such
assignment and transfer, this Bond must be presented and surrendered to the Paying Agent/Registrar,
together with proper instruments of assignment, in form and with guarantee of signatures
satisfactory to the Paying Agent/Registrar, evidencing assignment of this Bond or any portion or
portions hereof in any integral multiple of $5,000 to the assignee or assignees in whose name or
names this Bond or any such portion or portions hereof is or are to be transferred and registered.
The form of Assignment printed or endorsed on this Bond shall be executed by the registered owner
or its duly authorized attorney or representative, to evidence the assignment hereof. A new Bond
or Bonds payable to such assignee or assignees (which then will be the new registered owner or
owners of such new Bond or Bonds), or to the previous registered owner in the case of the
assignment and transfer of only a portion of this Bond, may be delivered by the Paying
Agent/Registrar in conversion of and exchange for this Bond, all in the form and manner as provided
in the next paragraph hereof for the conversion and exchange of other Bonds. The Issuer shall pay
the Paying Agent/Registrar's standard or customary fees and charges for making such transfer, but
the one requesting such transfer shall pay any taxes or other governmental charges required to be
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paid with respect thereto. The Paying Agent/Registrar shall not be required to make transfers of
registration of this Bond or any portion hereof during the period commencing with the close of
business on any Record Date and ending with the opening of business on the next following
principal or interest payment date. The registered owner of this Bond shall be deemed and treated
by the Issuer and the Paying Agent/Registrar as the absolute owner hereof for all purposes, including
payment and discharge of liability upon this Bond to the extent of such payment, and the Issuer and
the Paying Agent/Registrar shall not be affected by any notice to the contrary.

ALL BONDS OF THIS SERIES are issuable solely as fully registered bonds, without
interest coupons, in the denomination of any integral multiple of $5,000. As provided in the Bond
Resolution, this Bond may, at the request of the registered owner or the assignee or assignees
hereof, be converted into and exchanged for a like aggregate principal amount of fully registered
bonds, without interest coupons, payable to the appropriate registered owner, assignee, or assignees,
as the case may be, having the same maturity date, and bearing interest at the same rate, in any
denomination or denominations in any integral multiple of $5,000 as requested in writing by the
appropriate registered owner, assignee, or assignees, as the case may be, upon surrender of this Bond
to the Paying Agent/Registrar for cancellation, all in accordance with the form and procedures set
forth in the Bond Resolution. The Issuer shall pay the Paying Agent/Registrar's standard or
customary fees and charges for transferring, converting, and exchanging any Bond or any portion
thereof, but the one requesting such transfer, conversion, and exchange shall pay any taxes or
governmental charges required to be paid with respect thereto as a condition precedent to the
exercise of such privilege of conversion and exchange. The Paying Agent/Registrar shall not be
required to make any such conversion and exchange during the period commencing with the close
of business on any Record Date and ending with the opening of business on the next following
principal or interest payment date.

IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the Issuer, resigns,
or otherwise ceases to act as such, the Issuer has covenanted in the Bond Resolution that it promptly
will appoint a competent and legally qualified substitute therefor, and promptly will cause written
notice thereof to be mailed to the registered owners of the Bonds.

IT IS HEREBY certified, recited, and covenanted that this Bond has been duly and validly
authorized, issued, sold, and delivered; that all acts, conditions, and things required or proper to be
performed, exist, and be done precedent to or in the authorization, issuance, and delivery of this
Bond have been performed, existed, and been done in accordance with law; that this Bond is a
special obligation of the Issuer which, together with other bonds, are secured by and payable from
a first lien on and pledge of the "Pledged Revenues" as defined in the Bond Resolution, which
include the "Net Revenues of the District’s Water System", as defined in the Bond Resolution,
including specifically revenues derived pursuant to existing water supply contracts between the
Issuer and the Cities of Allen, Farmersville, Forney, Frisco, Garland, McKinney, Mesquite, Plano,
Princeton, Richardson, Rockwall, Royse City, and Wylie, Texas, which cities are currently the
Member Cities constituting the territory and boundaries of the Issuer, water supply contracts relating
to the District’s Water System with any other cities which hereafter may become Member Cities,
and water supply contracts with other cities and customers in connection the District’s Water
System.
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THE ISSUER has reserved the right, subject to the restrictions stated in the Bond Resolution,
to issue Additional Bonds payable from and secured by a first lien on and pledge of the "Pledged
Revenues" on a parity with this Bond and series of which it is a part.

THE ISSUER also has reserved the right to amend the Bond Resolution with the approval
of the registered owners of 51% in principal amount of all outstanding bonds secured by and payable
from a first lien on and pledge of the "Pledged Revenues".

THE REGISTERED OWNER hereof shall never have the right to demand payment of this
Bond or the interest hereon out of any funds raised or to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.

BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Bond Resolution, agrees to be bound by such
terms and provisions, acknowledges that the Bond Resolution is duly recorded and available for
inspection in the official minutes and records of the governing body of the Issuer, and agrees that
the terms and provisions of this Bond and the Bond Resolution constitute a contract between each
registered owner hereof and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the manual or
facsimile signature of the President of the Board of Directors of the Issuer and attested and counter-
signed with the manual or facsimile signature of the Secretary of the Board of Directors of the

[ssuer, and has caused the official seal of the Issuer to be duly impressed, or placed in facsimile, on
this Bond.

XXXXXX XXXXX

Secretary, Board of Directors President, Board of Directors

North Texas Municipal Water District North Texas Municipal Water District
(DISTRICT SEAL)

FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under the provisions of the Bond
Resolution described in this Bond; and that this Bond has been issued in conversion of and exchange
for or replacement of a bond, bonds, or a portion of a bond or bonds of an issue which originally was
approved by the Attorney General of the State of Texas and registered by the Comptroller of Public
Accounts of the State of Texas.
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THE BANK OF NEW YORK MELLON TRUST
COMPANY, NATIONAL ASSOCIATION
Paying Agent/Registrar

Dated :

Authorized Representative

FORM OF ASSIGNMENT

ASSIGNMENT
FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto
Please Insert Social Security or

Other Identifying Number of Assignee
/ /

(Name and Address of Assignee)
the within Bond and does hereby irrevocably constitute and appoint
to transfer said Bond on the books kept for registration thereof with full power of substitution in the
premises.

Date:

Signature Guaranteed:

NOTICE: The signature to this assignment must correspond with the name as it appears upon
the face of the within Bond in every particular, without alteration or enlargement or
any change whatever; and

NOTICE: Signature(s) must be guaranteed by an eligible guarantor institution participating in
a Securities Transfer Association recognized signature guarantee program.

Section 8. ADDITIONAL DEFINITIONS. That as used in this Resolution the following
terms shall have the meanings set forth below, unless the text hereof specifically indicates otherwise:

The term "Additional Bonds" shall mean the additional parity revenue bonds permitted to
be authorized in the future in this Resolution.

The term "Board" shall mean the Board of Directors of the Issuer, being the governing body
of the Issuer, and it is further resolved that the declarations and covenants of the Issuer contained
in this Resolution are made by, and for and on behalf of the Board and the Issuer, and are binding
upon the Board and the Issuer for all purposes.
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The terms "Bond Resolution" and "Resolution" mean this resolution authorizing the Bonds.

The term "Bonds" means collectively the Initial Bond as described and defined in Sections
1 and 2 of this Resolution, and all substitute bonds exchanged therefor as well as all other substitute
and replacement bonds issued pursuant to this Resolution.

The term "Contracts" shall mean collectively: (a) the original separate water supply
contracts between the Issuer and each of the current Member Cities, respectively, and all
amendments thereto, with each of said contracts initially having been authorized at elections held
in each of the current Member Cities, respectively, on December 5, 1953, except for (i) such contract
with the City of Richardson, which is dated April 7, 1965, and was amended on July 2, 1973, and
modified in October, 1973, (ii) such contract with the City of Allen, Texas, which is dated as of
October 1, 1998 (the "Allen Contract"), and (iii) such contract with the City of Frisco, Texas, which
is dated as of October 1, 2001 (the "Frisco Contract"), as all of said contracts (except the Allen
Contract and the Frisco Contract, which have not been amended or modified since the respective
dates thereof), as amended, have been further amended, modified, combined, consolidated, and
wholly replaced by a single "North Texas Municipal Water District Regional Water Supply
Facilities Amendatory Contract" dated as of August 1, 1988, executed between the Issuer and each
of such Member Cities, (b) any water supply contracts relating to the System with any other cities
which hereafter may become Member Cities, and (c) all water supply contracts between the Issuer
and other cities and customers in connection the District’s Water System.

The terms "District" and "Issuer" shall mean North Texas Municipal Water District.

The terms "District's System" and "System" shall mean all of the Issuer's existing water
storage, treatment, transportation, distribution, and supply facilities, and other properties, which
heretofore have been acquired or constructed with the proceeds from the sale of all bonds or other
obligations ever issued by the Issuer which have been payable from or secured by a lien on or pledge
of any part of the "Net Revenues of the System," or with revenues from said System, together with
all future improvements, enlargements, extensions, and additions to any of the foregoing, and all
future new facilities, which are acquired or constructed with the proceeds from the sale of the Parity
Bonds and any Additional Bonds or money from the Contingency Fund (hereinafter described) or
any water supply facilities which are deliberately and specifically, at the option of the Board, made
a part of the System by resolution of the Board, and all repairs to and replacements of the System.
Said terms do not include any Issuer facilities which provide waste treatment or disposal or other
wastewater services of any kind. Said terms do not include any facilities acquired or constructed
by the Issuer with any proceeds from the issuance of "Special Facilities Bonds," which are hereby
defined as being revenue obligations of the Issuer which are not issued as Additional Bonds, and
which are payable from any source, contract or revenues whatsoever other than the Pledged
Revenues; and Special Facilities Bonds may be issued for any lawful purposes and made payable
from any source, contract, or revenues whatsoever other than the Pledged Revenues.

The term "Gross Revenues of the System" shall mean all of the revenues, income, rentals,
rates, fees, and charges of every nature derived by the Board or the Issuer from the operation and/or
ownership of the System, including specifically all payments and amounts received by the Board
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or the Issuer from the Contracts, and all investments, interest, and income from any Fund created
pursuant to this Resolution.

The term "Member Cities" shall mean collectively the Cities of Allen, Farmersville, Forney,
Frisco, Garland, McKinney, Mesquite, Plano, Princeton, Richardson, Rockwall, Royse City, and
Wylie, Texas, together with all cities which hereafter may become Member Cities as provided in the
Act.

The terms "Net Revenues of the District’s Water System" and "Net Revenues of the System"
shall mean the Gross Revenues of the System less the Operation and Maintenance Expense of the
System.

The term "Operation and Maintenance Expense of the System" shall mean all costs of
operation and maintenance of the System including, but not limited to, repairs and replacements,
operating personnel, the cost of utilities, supervision, engineering, accounting, auditing, legal
services, insurance premiums, and any other supplies, services, administrative costs, and equipment
necessary for proper operation and maintenance of the System, payments to any public or private
entity made for the purchase of water, storage right, or other interests in water, or for the use or
operation of any property or facilities, payments to the United States of America with respect to the
operation, maintenance, and use of Lavon Dam and Reservoir and/or any other reservoirs or
facilities in connection with the Issuer's sources of water for the System, and payments made by the
Issuer in satisfaction of judgments or other liabilities resulting from claims not covered by Issuer's
insurance. Depreciation shall not be considered an item of Operation and Maintenance Expense.

The term "Parity Bonds" shall mean, (i) the Bonds, (ii) the outstanding North Texas
Municipal Water District Water System Revenue Bonds, Series 2008 (the "Series 2008 Bonds"),
dated as of June 15, 2008, authorized by a resolution of the Board on June 26, 2008 (the "Series
2008 Bond Resolution™), (iii) the outstanding North Texas Municipal Water District Water System
Revenue Bonds, Series 2009A (the "Series 2009A Bonds"), dated as of March 1, 2009, authorized
by a resolution of the Board on February 24, 2009 (the "Series 2009A Bond Resolution"), (iv) the
outstanding North Texas Municipal Water District Water System Revenue Bonds, Series 2009B (the
"Series 2009B Bonds"), dated as of July 15, 2009, authorized by a resolution of the Board on July
23,2009 (the "Series 2009B Bond Resolution"), (v) the outstanding North Texas Municipal Water
District Water System Revenue Refunding and Improvement Bonds, Series 2009C (the "Series
2009C Bonds"), dated as of November 15,2009, authorized by a resolution of the Board on October
22,2009 (the "Series 2009C Bond Resolution"), (vi) the outstanding North Texas Municipal Water
District Water System Revenue Bonds, Taxable Series 2009D (Build America Bonds - Direct
Payment) (the "Series 2009D Bonds"), dated as of November 15, 2009, authorized by a resolution
of the Board on October 22, 2009 (the "Series 2009D Bond Resolution"), (vii) the North Texas
Municipal Water District Water System Revenue Bonds, Series 2010 (the "Series 2010 Bonds"),
dated March 15, 2010, authorized by a resolution of the Board on October 28, 2010 (the "Series
2010 Bond Resolution"), (viii) the North Texas Municipal Water District Water System Revenue
Bonds, Taxable Series 2010A (Build America Bonds - Direct Payment) (the "Series 2010A Bonds"),
dated March 15, 2010, authorized by a resolution of the Board on October 28, 2010 (the "Series
2010A Bond Resolution"), (ix) the North Texas Municipal Water District Water System Revenue
Refunding and Improvement Bonds, Series 2012 (the "Series 2012 Bonds"), dated as of June 15,
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2012, authorized by a resolution of the Board on June 28,2012 (the "Series 2012 Bond Resolution"),
(x) the North Texas Municipal Water District Water System Revenue Refunding and Improvement
Bonds, Series 2014 (the "Series 2014 Bonds"), dated as of June 15, 2014, authorized by a resolution
of the Board on June 26, 2014 (the "Series 2014 Bond Resolution"), (xi) the North Texas Municipal
Water District Water System Revenue Refunding and Improvement Bonds, Series 2015 (the "Series
2015 Bonds"), dated as of April 15,2015, authorized by a resolution of the Board on April 23,2015
(the "Series 2015 Bond Resolution"), (xii) the North Texas Municipal Water District Water System
Revenue Refunding and Improvement Bonds, Series 2016 (the "Series 2016 Bonds"), dated as of
October 15, 2016, authorized by a resolution of the Board on October 27, 2016 (the "Series 2016
Bond Resolution"), (xii) the North Texas Municipal Water District Water System Revenue Bonds,
Series 2017 (the "Series 2017 Bonds"), authorized by a resolution of the Board on June 22,2017 (the
"Series 2017 Bond Resolution"), and (xiii) the North Texas Municipal Water District Water System
Revenue Bonds, Series 2018 (the "Series 2018 Bonds"), authorized by a resolution of the Board on
June 22, 2017 (the "Series 2018 Bond Resolution").

The term "Pledged Revenues" shall mean: (a) the Net Revenues of the System and (b) any
additional revenues, income, receipts, or other resources, including, without limitation, any grants,
donations, or income received or to be received from the United States Government, or any other
public or private source, whether pursuant to an agreement or otherwise, which in the future may,
at the option of the Issuer, be pledged to the payment of the Parity Bonds or the Additional Bonds.

The term "TWDB" shall mean the Texas Water Development Board.

The term "year" or "fiscal year" shall mean the Issuer's fiscal year, which currently begins
on October 1 of each calendar year, but which subsequently may be any other 12 month period
hereafter established by the Issuer as a fiscal year for the purposes of any resolution authorizing the
Bonds or any Additional Bonds.

Section 9. PLEDGE. (a) The Bonds authorized by this Resolution are hereby designated
as, and shall be, "Additional Bonds" as permitted by Sections 22 and 23, respectively, of the Series
2008 Bond Resolution, the Series 2009A Bond Resolution, the Series 2009B Bonds Resolution, the
Series 2009C Bond Resolution, the Series 2009D Bond Resolution, the Series 2010 Bond
Resolution, the Series 2010A Bond Resolution, the Series 2012 Bond Resolution, the Series 2014
Bond Resolution, the Series 2015 Bond Resolution, the Series 2016 Bond Resolution, the Series
2017 Bond Resolution, and the Series 2018 Bond Resolution, and it is hereby determined, declared,
and resolved that all of the Parity Bonds, including the Bonds authorized by this Resolution, are and
shall be secured and payable equally and ratably on a parity, and that Sections 8 through 26 of this
Resolution substantially restate and are supplemental to and cumulative of the applicable and
pertinent provisions of the resolutions authorizing the issuance of the previously issued Parity
Bonds, respectively, with Sections 8 through 26 of this Resolution being equally applicable to all
of the Parity Bonds, including the Bonds.

(b) The Parity Bonds and any Additional Bonds, and the interest thereon, are and shall
be secured by and payable from a first lien on and pledge of the Pledged Revenues, and the Pledged
Revenues are further pledged to the establishment and maintenance of the Interest and Redemption
Fund, the Reserve Fund and the Contingency Fund as provided in this Resolution.
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Section 10. REVENUE FUND. There has been created and established and there shall be
maintained on the books of the Issuer, and accounted for separate and apart from all other funds of
the Issuer, a special fund to be entitled the "North Texas Municipal Water District Water System
Revenue Bonds Revenue Fund" (hereinafter called the "Revenue Fund"). All Gross Revenues of
the System (excepting the investment interest and income from the Interest and Redemption Fund,
the Reserve Fund, and the Contingency Fund) shall be credited to the Revenue Fund immediately
upon receipt. All Operation and Maintenance Expenses of the System shall be paid from such Gross
Revenues credited to the Revenue Fund, as a first charge against same.

Section 11. INTEREST AND REDEMPTION FUND. For the sole purpose of paying the
principal of and interest on all outstanding Parity Bonds and any Additional Bonds, as the same
come due, there has been created and established and there shall be maintained at The Bank of New
York Mellon Trust Company, National Association, or at the option of the Issuer at any time
hereafter, established and maintained at any national bank having a capital and surplus in excess of
$25,000,000, a separate fund to be entitled the "North Texas Municipal Water District Water System
Revenue Bonds Interest and Redemption Fund" (hereinafter called the "Interest and Redemption
Fund").

Section 12. RESERVE FUND. There has been created and established, and there shall be
maintained at The Bank of New York Mellon Trust Company, National Association, or at the option
of the Issuer at any time hereafter, established and maintained at any national bank having a capital
and surplus in excess of $25,000,000, a separate fund to be entitled the "North Texas Municipal
Water District Regional Water System Revenue Bonds Reserve Fund" (hereinafter called the
"Reserve Fund"). The Reserve Fund shall be used solely for the purpose of finally retiring the last
of the outstanding Parity Bonds and Additional Bonds, or for paying principal of and interest on any
outstanding Parity Bonds and Additional Bonds, when and to the extent the amount in the Interest
and Redemption Fund is insufficient for such purpose.

Section 13. CONTINGENCY FUND. There has been created and established, and there
shall be maintained at The Bank of New York Mellon Trust Company, National Association, or at
the option of the Issuer at any time hereafter, established and maintained at any national bank having
a capital and surplus in excess of $25,000,000, a separate fund to be entitled the "North Texas
Municipal Water District Water System Revenue Bonds Contingency Fund" (hereinafter called the
"Contingency Fund"). The Contingency Fund shall be used solely for the purpose of paying the
costs of improvements, enlargements, extensions, or additions to the System, and unexpected or
extraordinary repairs or replacements of the System for which System funds are not otherwise
available, or for paying unexpected or extraordinary Operation and Maintenance Expenses of the
System for which System funds are not otherwise available, or for paying principal of and interest
on any Parity Bonds or Additional Bonds, when and to the extent the amount in the Interest and
Redemption Fund is insufficient for such purpose

Section 14. DEPOSITS OF PLEDGED REVENUES; INVESTMENTS. (a) The Pledged
Revenues shall be deposited into the Interest and Redemption Fund, the Reserve Fund, and the
Contingency Fund when and as required by this Resolution.
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(b) Money in any Fund established or maintained pursuant to the this Resolution may,
at the option of the Issuer, be placed in secured time deposits or secured certificates of deposit, or
be invested in direct obligations of the United States of America, obligations guaranteed or insured
by the United States of America, which, in the opinion of the Attorney General of the United States,
are backed by its full faith and credit or represent its general obligations, including, but not limited
to, evidences of indebtedness issued, insured, or guaranteed by such governmental agencies as the
Federal Home Loan Banks, Government National Mortgage Association, Farmers Home
Administration, Federal Home Loan Mortgage Association, or Small Business Administration;
provided that all such deposits and investments shall be made in such manner that the money
required to be expended from any Fund will be available at the proper time or times. Such
investments shall be valued in terms of current market value as of the 20th day of August of each
year. Interest and income derived from such deposits and investments shall be credited to the Fund
from which the deposit or investment was made. Such investments shall be sold promptly when
necessary to prevent any default in connection with the Parity Bonds or Additional Bonds.

Section 15. FUNDS SECURED. Money in all Funds described in this Resolution, to the
extent not invested, shall be secured in the manner prescribed by law for securing funds of the
Issuer.

Section 16. DEBT SERVICE REQUIREMENTS. (a) Promptly after the delivery of the
Initial Bond the Issuer shall cause to be deposited to the credit of the Interest and Redemption Fund,
from the proceeds received from the sale and delivery of the Initial Bond, all accrued interest, if any,
to be used to pay part of the interest coming due on the Bonds.

(b) The Issuer shall transfer from the Pledged Revenues and deposit to the credit of the
Interest and Redemption Fund the amounts, at the times, as follows:

(1) such amounts, deposited in approximately equal monthly installments on or
before the 25th day of each month hereafter as will be sufficient, together with other
amounts, if any, then on hand in the Interest and Redemption Fund and available for such
purpose, to pay the interest scheduled to accrue and come due on all of the Parity Bonds on
the next succeeding interest payment date; and

2) such amounts, deposited in approximately equal monthly installments on or
before the 25th day of each month hereafter as will be sufficient, together with other
amounts, if any, then on hand in the Interest and Redemption Fund and available for such
purpose, to pay the principal scheduled to mature and come due, and/or mandatorily required
to be redeemed prior to maturity, on all of the Parity Bonds on the next succeeding principal
payment date.

Section 17. RESERVE REQUIREMENTS. The Issuer is required to accumulate and
maintain in the Reserve Fund an aggregate amount of money and/or investments equal in market
value to the average annual principal and interest requirements on all outstanding Parity Bonds (the
"Reserve Required Amount"). Immediately after the delivery of the Initial Bond, the District shall
deposit to the credit of the Reserve Fund, from the proceeds from the sale and delivery of the Initial
Bond, an amount of money, if any, which will cause the Reserve Fund to contain, together with the
other money and/or investments then on hand therein, an amount of money and/or investments equal
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in market value to the Reserve Required Amount. No deposits shall be made into the Reserve Fund
as long as the money and investments in the Reserve Fund are at least equal in market value to the
Reserve Required Amount; but if and whenever the market value of money and investments in the
Reserve Fund is reduced below said Reserve Required Amount because of a decrease in market
value of investments, then the Issuer shall require the Member Cities to increase their payments
under their respective Contracts as soon as practicable, and in any event within one year, in an
amount sufficient to restore the amount of such decrease; and in the event the Reserve Fund is used
pay the principal of or interest on the Bonds because of insufficient amounts being available in the
Interest and Redemption Fund, then the Issuer shall require the Member Cities to increase their
payments under the their respective Contracts as soon as practicable, and in any event within one
year, in an amount sufficient to restore the Reserve Fund to the Reserve Required Amount, and the
Issuer shall deposit, in the Reserve Fund, in approximately equal periodic payments, not less than
annual, such amounts as are required to cause the Reserve Fund to contain the Reserve Required
Amount within five years from any date of the use of the Reserve Fund to pay such principal or
interest. So long as the Reserve Fund contains the Reserve Required Amount, all amounts in excess
thereof shall be deposited to the credit of the Interest and Redemption Fund on or before September
1 of each year.

Section 18. CONTINGENCY REQUIREMENTS. There is now on hand in the Contingency
Fund an amount of money and/or investments at least equal in market value to $500,000. No
additional deposits are required to be made to the credit of the Contingency Fund unless and until
such amount therein is reduced or depleted. If and when such amount in the Contingency Fund is
reduced or depleted then, subject and subordinate to making the required deposits to the credit of
the Interest and Redemption Fund and the Reserve Fund, such reduction or depletion shall be
restored from amounts which shall be provided for such purpose in the Issuer's Annual Budget for
the next ensuing fiscal year or years; provided that the Issuer is not required to budget more than
$200,000 for such purpose during any one fiscal year. So long as the Contingency Fund contains
money and investments not less than the amount of $500,000 in market value, any surplus in the
Contingency Fund over said amount may be withdrawn and used for any lawful purpose.

Section 19. DEFICIENCIES; EXCESS PLEDGED REVENUES. (a) If on any occasion
there shall not be sufficient Pledged Revenues to make the required deposits into the Interest and
Redemption Fund, the Contingency Fund, and the Reserve Fund, then such deficiency shall be made
up as soon as possible from the next available Pledged Revenues, or from any other sources lawfully
available for such purpose.

(b) Subject to making the required deposits to the credit of the Interest and Redemption
Fund, the Contingency Fund, and the Reserve Fund, when and as required by this Resolution, or any
Resolution authorizing the issuance of Additional Bonds, the excess Pledged Revenues may be used
for any lawful purpose; provided that at the time each Annual Budget is prepared all such excess
revenues which are not pledged to the payment of junior or subordinate lien bonds or other
obligations of the Issuer, and which have not been committed by formal resolution or order of the
Board for a specific purpose, and which exceed twenty-five percent of the Operation and
Maintenance Expenses of the Issuer for the fiscal year then ending, shall be applied to the payment
of Operation and Maintenance Expenses of the Issuer for the next ensuing fiscal year, and the
Annual Budget shall be prepared accordingly.
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Section 20. PAYMENT OF PARITY BONDS AND ADDITIONAL BONDS.
Semiannually on or before the first day of each March and September while any of the Parity Bonds
or Additional Bonds are outstanding and unpaid, the Issuer shall make available to the paying agents
therefor, out of the Interest and Redemption Fund, the Contingency Fund, or the Reserve Fund, if
necessary, money sufficient to pay such interest on and such principal of the Parity Bonds and
Additional Bonds as will accrue or mature on such March 1 or September 1, as the case may be. The
paying agents shall destroy all paid Parity Bonds and Additional Bonds, and furnish the Issuer with
an appropriate certificate of cancellation or destruction.

Section 21. FINAL DEPOSITS; GOVERNMENTAL OBLIGATIONS. (a) Any Parity
Bond or Additional Bond shall be deemed to be paid, retired, and no longer outstanding, when
payment of the principal of, redemption premium, if any, on such Parity Bond or Additional Bond,
plus interest thereon to the due date thereof (whether such date be by reason of maturity, upon
redemption, or otherwise) either (i) shall have been made or caused to be made in accordance with
the terms thereof (including the giving of any required notice of redemption), or (ii) shall have been
provided by irrevocably depositing with a paying agent therefor, (1) money sufficient to make such
payment or (2) Government Obligations, as hereinafter defined in this Section, certified by an
independent public accounting firm of national reputation to mature as to principal and interest in
such amounts and at such times as will insure the availability, without reinvestment, of sufficient
money to make such payment, and all necessary and proper fees, compensation, and expenses of
such paying agent pertaining to the Parity Bonds and Additional Bonds with respect to which such
deposit is made shall have been paid or the payment thereof provided for to the satisfaction of such
paying agent. At such time as a Parity Bond or Additional Bond shall be deemed to be paid
hereunder, as aforesaid, it shall no longer be secured by or entitled to the benefits of any Bond
Resolution or a lien on and pledge of the Pledged Revenues, and shall be entitled to payment solely
from such money or Government Obligations.

(b) Any moneys so deposited with a paying agent may at the direction of the Issuer also
be invested in Government Obligations, maturing in the amounts and times as hereinbefore set forth,
and all income from all Government Obligations in the hands of the paying agent pursuant to this
Section which is not required for the payment of the Parity Bonds and Additional Bonds, the
redemption premium, if any, and interest thereon, with respect to which such moneys has been so
deposited, shall be turned over to the Issuer.

(c) The Issuer covenants that no deposit will be made or accepted under clause (ii) of this
Section and no use made of any such deposit which would cause the Parity Bonds or any Additional
Bonds to be treated as arbitrage bonds within the meaning of the Internal Revenue Code of 1986,
as amended.

(d) For the purpose of this Section, the term "Government Obligations" shall mean direct
obligations of the United States of America, including obligations the principal of and interest on
which are unconditionally guaranteed by the United States of America, and which may be United
States Treasury obligations such as its State and Local Government Series, and which may be in
book-entry form.
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(e) Notwithstanding any provisions of this Resolution, all money or Government
Obligations set aside and held in trust pursuant to the provisions of this Section for the payment of
Parity Bonds and Additional Bonds, the redemption premium, if any, and interest thereon, shall be
applied to and used for the payment of Parity Bonds and Additional Bonds, the redemption
premium, if any, and interest thereon.

() Notwithstanding the foregoing, the Issuer covenants that with respect to the Parity
Bonds it will provide a paying agent/registrar to perform the services thereof provided for by this
Resolution the same as ifthey had not been defeased, and the Issuer shall make proper arrangements
to provide and pay for such paying agent and registrar services.

Section 22. ADDITIONAL BONDS. (a) The Issuer shall have the right and power at any
time and from time to time, and in one or more Series or issues, to authorize, issue, and deliver
additional parity revenue bonds (herein called "Additional Bonds"), in accordance with law, in any
amounts, for any lawful purpose relating to the System, including the refunding of any Parity Bonds
or Additional Bonds. Such Additional Bonds, if and when authorized, issued, and delivered in
accordance with this Resolution, shall be secured by and made payable equally and ratably on a
parity with the Parity Bonds, and all other outstanding Additional Bonds, from a first lien on and
pledge of the Pledged Revenues.

(b) The Interest and Redemption Fund and the Reserve Fund, established by this
Resolution shall secure and be used to pay all Additional Bonds as well as the Parity Bonds.
However, each Resolution under which Additional Bonds are issued shall provide and require that,
in addition to the amounts required by the provisions of this Resolution and the provisions of any
other Resolution or Resolutions authorizing Additional Bonds to be deposited to the credit of the
Interest and Redemption Fund, the Issuer shall deposit to the credit of the Interest and Redemption
Fund at least such amounts as are required for the payment of all principal of and interest on said
Additional Bonds then being issued, as the same come due; and that the aggregate amount to be
accumulated and maintained in the Reserve Fund shall be increased, if and to the extent necessary,
to an amount not less than the average annual principal and interest requirements of all Parity Bonds
and Additional Bonds which will be outstanding after the issuance and delivery of the then proposed
Additional Bonds; and that the required additional amount shall be so accumulated by the deposit
in the Reserve Fund of all or any part of said required additional amount in cash immediately after
the delivery of the then proposed Additional Bonds, or, at the option of the Issuer, by the deposit of
said required additional amount (or any balance of said required additional amount not deposited
in cash as permitted above) within five years from the date of such installment or series of
Additional Bonds, and in approximately equal installments, not less than annual.

(c) All calculations of average annual principal and interest requirements made pursuant
to this Section shall be made as of and from the date of the Additional Bonds then proposed to be
issued.

(d) The principal of all Additional Bonds must be scheduled to be paid or mature on

September 1 of the years in which such principal is scheduled to be paid or mature; and all interest
thereon must be payable on March 1 and September 1.
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Section 23. FURTHER REQUIREMENTS FOR ADDITIONAL BONDS. Additional
Bonds shall be issued only in accordance with this Resolution, but notwithstanding any provisions
of this Resolution to the contrary, no installment, Series, or issue of Additional Bonds shall be issued
or delivered unless the President and the Secretary of the Board sign a written certificate to the effect
that the Issuer is not in default as to any covenant, condition, or obligation in connection with all
outstanding Parity Bonds and Additional Bonds, and the Resolutions authorizing same, and that the
Interest and Redemption Fund and the Reserve Fund each contains the amount then required to be
therein, and either (a) an independent registered professional engineer of the State of Texas or a firm
of such engineers executes a certificate or report to the effect that in his or its opinion the Pledged
Revenues in each complete fiscal year thereafter will be at least equal to 1.25 times the average
annual principal and interest requirements of all Parity Bonds and Additional Bonds to be
outstanding after the delivery of the then proposed Additional Bonds, or (b) in the alternative to (a),
above, the President and Secretary of the Board sign a written certificate to the effect that, based
upon an opinion of legal counsel to the Issuer, there are Contracts then in effect pursuant to which
the Member Cities and others which are parties to such Contracts are obligated to make minimum
payments to the Issuer at such times (including during periods when water is not available to such
Member Cities and others) and in such amounts as shall be necessary to provide to the Issuer Net
Revenues of the System sufficient to pay when due all principal of and interest on all Parity Bonds
and Additional Bonds to be outstanding after the issuance of the proposed Additional Bonds, and
to make the deposits into the Reserve Fund as required under this Resolution.

Section 24. GENERAL COVENANTS. The Issuer further covenants and agrees that:

(a) PERFORMANCE. It will faithfully perform at all times any and all covenants,
undertakings, stipulations, and provisions contained in this Resolution and each resolution author-
izing the issuance of Additional Bonds, and in each and every Parity Bond and Additional Bond;
that it will promptly pay or cause to be paid the principal of and interest on every Bond and Addi-
tional Bond, on the dates and in the places and manner prescribed in such resolutions and Parity
Bonds or Additional Bonds; and that it will, at the times and in the manner prescribed, deposit or
cause to be deposited the amounts required to be deposited into the Interest and Redemption Fund
and the Reserve Fund; and any holder of the Parity Bonds or Additional Bonds may require the
Issuer, its Board, and its officials and employees, to carry out, respect, or enforce the covenants and
obligations of this Resolution or any resolution authorizing the issuance of Additional Bonds, by all
legal and equitable means, including specifically, but without limitation, the use and filing of
mandamus proceedings, in any court of competent jurisdiction, against the Issuer, its Board, and its
officials and employees.

(b) ISSUER'S LEGAL AUTHORITY. Itisaduly created and existing conservation and
reclamation district of the State of Texas pursuant to Article 16, Section 59 of the Texas
Constitution, and Chapter 62, Acts of the 52nd Legislature of the State of Texas, Regular Session,
1951, as amended (originally compiled as Vernon's Ann. Tex. Civ. St. Article 8280-141), and is duly
authorized under the laws of the State of Texas to create and issue the Parity Bonds; that all action
on its part for the creation and issuance of the Parity Bonds has been duly and effectively taken, and
that the Parity Bonds in the hands of the holders and owners thereof are and will be valid and
enforceable special obligations of the Issuer in accordance with their terms.
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©) TITLE. It has or will obtain lawful title to, or the lawful right to use and operate, the
lands, buildings, and facilities constituting the System, that it warrants that it will defend, the title
to or lawful right to use and operate, all the aforesaid lands, buildings, and facilities, and every part
thereof, for the benefit of the holders and owners of the Parity Bonds and Additional Bonds against
the claims and demands of all persons whomsoever, that it is lawfully qualified to pledge the
Pledged Revenues to the payment of the Parity Bonds and Additional Bonds in the manner
prescribed herein, and has lawfully exercised such rights.

(d) LIENS. It will from time to time and before the same become delinquent pay and
discharge all taxes, assessments, and governmental charges, if any, which shall be lawfully imposed
upon it, or the System, that it will pay all lawful claims for rents, royalties, labor, materials, and
supplies which if unpaid might by law become a lien or charge thereon, the lien of which would be
prior to or interfere with the liens hereof, so that the priority of the liens granted hereunder shall be
fully preserved in the manner provided herein, and that it will not create or suffer to be created any
mechanic's, laborer's, materialman's, or other lien or charge which might or could be prior to the
liens hereof, or do or suffer any matter or thing whereby the liens hereof might or could be impaired;
provided, however, that no such tax, assessment, or charge, and that no such claims which might be
used as the basis of a mechanic's, laborer's, materialman's, or other lien or charge, shall be required
to be paid so long as the validity of the same shall be contested in good faith by the Issuer.

(e) OPERATION OF SYSTEM. While the Parity Bonds or any Additional Bonds are
outstanding and unpaid it will cause the System to be continuously and efficiently operated and
maintained in good condition, repair, and working order, and at a reasonable cost.

) FURTHER ENCUMBRANCE. While the Parity Bonds or any Additional Bonds are
outstanding and unpaid, it shall not additionally encumber the Pledged Revenues in any manner,
except as permitted in this Resolution in connection with Additional Bonds, unless said
encumbrance is made junior and subordinate in all respects to the liens, pledges, covenants, and
agreements of this Resolution and any resolution authorizing the issuance of Additional Bonds; but
the right of the Issuer and the Board to issue revenue bonds payable from a subordinate lien on the
Pledged Revenues is specifically recognized and retained.

(2) SALE OF PROPERTY. While the Parity Bonds or any Additional Bonds are
outstanding and unpaid, it will maintain its current legal corporate status as a conservation and
reclamation district, and the Issuer shall not sell, convey, mortgage, or in any manner transfer title
to, or lease, or otherwise dispose of the entire System, or any significant or substantial part thereof;
provided that whenever it deems it necessary to dispose of any machinery, fixtures, and equipment,
it may sell or otherwise dispose of such machinery, fixtures, and equipment when it has made
arrangements to replace the same or provide substitutes therefor, unless it is determined by the
Board that no such replacement or substitute is necessary.

(h) INSURANCE. (1) It will cause to be insured such parts of the System as would
usually be insured by corporations operating like properties, with a responsible insurance company
or companies, against risks, accidents, or casualties against which and to the extent insurance is
usually carried by corporations operating like properties, including fire and extended coverage
insurance. Public liability and property damage insurance shall also be carried unless the general
counsel for Issuer, or the Attorney General of Texas, gives a written opinion to the effect that the
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[ssuer, the Board, and its officers and employees, are not liable for claims which would be protected
by such insurance. At any time while any contractor engaged in construction work shall be fully
responsible therefor, the Issuer shall not be required to carry insurance on the works being
constructed, but the contractor shall be required to carry appropriate insurance. All such policies
shall be open to the inspection of the owners of the Parity Bonds and Additional Bonds and their
representatives at all reasonable times.

2) Upon the happening of any loss or damage covered by insurance from one or more
of said causes, the Issuer shall make due proof of loss and shall do all things necessary or desirable
to cause the insuring companies to make payment in full directly to the Issuer. The proceeds of
insurance covering such property, together with any other funds necessary and available for such
purpose, shall be used forthwith by the Issuer for repairing the property damaged or replacing the
property destroyed; provided, however, that if said insurance proceeds and other funds are
insufficient for such purpose, then said insurance proceeds pertaining to the System shall be used
promptly as follows:

(a) for the redemption prior to maturity of the Parity Bonds and Additional
Bonds, if any, ratably in the proportion that the outstanding principal of each Series or issue
of Parity Bonds or Additional Bonds bears to the total outstanding principal of all Parity
Bonds and Additional Bonds; provided that if on any such occasion the principal of any such
Series or issue is not subject to redemption, it shall not be regarded as outstanding in making
the foregoing computation; or

(b) if none of the outstanding Parity Bonds or Additional Bonds is subject to
redemption, then for the purchase on the open market and retirement of said Parity Bonds
and Additional Bonds, in the same proportion as prescribed in the foregoing clause (a), to
the extent practicable; provided that the purchase price for any such Parity Bond or
Additional Bonds shall not exceed the redemption price of such Parity Bond or Additional
Bond on the first date upon which it becomes subject to redemption; or

(c) to the extent that the foregoing clauses (a) and (b) cannot be complied with
at the time, the insurance proceeds, or the remainder thereof, shall be deposited in a special
and separate trust fund, at an official depository of the Issuer, to be designated the Insurance
Account. The Insurance Account shall be held until such time as the foregoing clauses (a)
and/or (b) can be complied with, or until other funds become available which, together with
the Insurance Account, will be sufficient to make the repairs or replacements originally
required, whichever of said events occurs first.

3) The annual audit hereinafter required shall contain a list of all such insurance policies
carried, together with a statement as to whether or not all insurance premiums upon such policies
have been paid.

(i) RATE COVENANT. It will fix, establish, maintain, and collect such rentals, rates,
charges, and fees for the use and availability of the System as are necessary to produce Gross
Revenues of the System sufficient, together with any other Pledged Revenues, (a) to pay all
Operation and Maintenance Expenses of the System and (b) to make all payments and deposits re-
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quired to be made into the Interest and Redemption Fund, and to maintain the Reserve Fund and the

Contingency Fund, when and as required by the resolutions authorizing all Parity Bonds and
Additional Bonds.

() RECORDS. Proper books of record and account will be kept in which full, true, and
correct entries will be made of all dealings, activities, and transactions relating to the System, the
Pledged Revenues, and all Funds described in this Resolution; and all books, documents, and
vouchers relating thereto shall at all reasonable times be made available for inspection upon request
of any owner of a Parity Bond or Additional Bond.

(k) AUDITS. Each year while any of the Parity Bonds or Additional Bonds is
outstanding, an audit will be made of its books and accounts relating to the System and the Pledged
Revenues by an independent certified public accountant or an independent firm of certified public
accountants. As soon as practicable after the close of each year, and when said audit has been
completed and made available to the Issuer, a copy of such audit for the preceding year shall be
mailed to the Municipal Advisory Council of Texas and to any bondholders who shall so request in
writing. Such annual audit reports shall be open to the inspection of the bondholders and their
agents and representatives at all reasonable times.

M GOVERNMENTAL AGENCIES. It will comply with all of the terms and conditions
of any and all agreements applicable to the System and the Parity Bonds or Additional Bonds
entered into between the Issuer and any governmental agency, and the Issuer will take all action
necessary to enforce said terms and conditions; and the Issuer will obtain and keep in full force and
effect all franchises, permits, and other requirements necessary with respect to the acquisition,
construction, operation, and maintenance of the System.

(m) CONTRACTS. It will comply with the terms and conditions of the Contracts, and
any amendments thereto, and will cause the Member Cities and other cities and customers to comply
with all of their obligations thereunder by all lawful means; provided that the Contracts will not be
rescinded, modified, or amended in any way which would materially affect adversely the operation
of the System or the rights of the owners of the Parity Bonds and Additional Bonds; provided further
that, without violating this Section 24(m), the Contracts may be modified or amended to change the
allocation of the Annual Requirement (as defined in the Contracts) among the Member Cities by
changing the basis for determination of each Member City's minimum amount of each Annual
Requirement.

(n) ANNUAL BUDGET. On or before the first day of the second calendar month prior
to the beginning of each fiscal year, it will prepare the preliminary Annual Budget of Operation and
Maintenance Expenses of the System for the ensuing fiscal year, and any amounts required to be
deposited to the credit of the Contingency Fund during the ensuing fiscal year, and such budget shall
include a showing as to the proposed expenditures for such ensuing fiscal year. If the owners of ten
per centum (10%) in aggregate principal amount of the Parity Bonds and Additional Bonds then
outstanding shall so request on or before the 15th day of the aforesaid month, the Board shall hold
a public hearing on or before the 15th day of the following month, at which any such owner may
appear in person or by agent or attorney and present any objections he may have to the final
adoption of such budget. Notice of the time and place of such hearing shall be published twice, once
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in each of two successive weeks, in daily newspapers (and if no daily newspaper is published in any
one of such cities, in a weekly newspaper published in such cities) of general circulation published
in Dallas, Texas, the date of the first publication to be at least fourteen days before the date fixed
for the hearing, and copies of such notice shall be mailed at least ten days before the hearing to each
owner of a Parity Bond or Additional Bond who shall have filed his or her name and address with
the Secretary of the Board for such purpose. The Issuer further covenants that on or before the first
day of each fiscal year it will finally adopt the Annual Budget of Operation and Maintenance
Expenses of the System for such fiscal year (hereinafter sometimes call the "Annual Budget") and
that except as otherwise provided herein the total expenditures in any division thereof will not
exceed the total expenditures in the corresponding division in the preliminary budget. If for any
reason the Board shall not have adopted the Annual Budget before the first day of any fiscal year,
the budget for the preceding fiscal year shall be deemed to be in force until the adoption of the
Annual Budget. The Operation and Maintenance Expenses of the System incurred in any fiscal year
will not exceed the reasonable and necessary amount thereof, and the Board will not expend any
amount or incur any obligation for maintenance, repair, and operation in excess of the amounts
provided therefor in the Annual Budget; provided, however, that if at any time the Board shall
determine that the amount of the appropriation for any item in the Annual Budget is in excess of the
amount which will be required for such item, the Board may by resolution reduce such appropriation
and make an appropriation for any item or items not covered by the Annual Budget or increase the
appropriation for any other item or items by an amount not exceeding the amount of such reduction;
and provided, further, that the Board may at any time by resolution adopt an Amended or
Supplemental Annual Budget for the remainder of the then current fiscal year in case of an
emergency caused by some extraordinary occurrence which shall be recited in such resolution.

Section 25. AMENDMENT OF RESOLUTION. (a) The owners of Parity Bonds and
Additional Bonds aggregating 51% in principal amount of the aggregate principal amount of then
outstanding Parity Bonds and Additional Bonds shall have the right from time to time to approve
any amendment to any resolution authorizing the issuance of any Parity Bonds or Additional Bonds,
which may be deemed necessary or desirable by the Issuer, provided, however, that nothing herein
contained shall permit or be construed to permit the amendment of the terms and conditions in said
resolutions or in the Parity Bonds or Additional Bonds so as to:

(1 Make any change in the maturity of the outstanding Parity Bonds or
Additional Bonds;

2) Reduce the rate of interest borne by any of the outstanding Parity Bonds or
Additional Bonds;

(3) Reduce the amount of the principal payable on the outstanding Parity Bonds
or Additional Bonds;

“4) Modify the terms of payment of principal of or interest on the outstanding
Parity Bonds or Additional Bonds, or impose any conditions with respect to such payment;

%) Affect the rights of the holders of less than all of the Parity Bonds and
Additional Bonds then outstanding;
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(6) Change the minimum percentage of the principal amount of Parity Bonds and
Additional Bonds necessary for consent to such amendment.

(b) If at any time the Issuer shall desire to amend a resolution under this Section, the
Issuer shall cause notice of the proposed amendment to be published in a financial newspaper or
journal published in the City of New York, New York, once during each calendar week for at least
two successive calendar weeks. Such notice shall briefly set forth the nature of the proposed
amendment and shall state that a copy thereof is on file at the principal office of each paying agent
for any of the Parity Bonds or Additional Bonds for inspection by all owners of Parity Bonds and
Additional Bonds. Such publication is not required, however, if notice in writing is given to each
holder of Parity Bonds and Additional Bonds.

(c) Whenever at any time not less than thirty days, and within one year, from the date
of the first publication of said notice or other service of written notice the Issuer shall receive an
instrument or instruments executed by the owners of at least 51% in aggregate principal amount of
all Parity Bonds and Additional Bonds then outstanding, which instrument or instruments shall refer
to the proposed amendment described in said notice and which specifically consent to and approve
such amendment in substantially the form of the copy thereof on file as aforesaid, the Issuer may
adopt the amendatory resolution in substantially the same form.

(d) Upon the adoption of any amendatory resolution pursuant to the provisions of this
Section, the resolution being amended shall be deemed to be amended in accordance with the
amendatory resolution, and the respective rights, duties, and obligations of the Issuer and all the
owners of then outstanding Parity Bonds and Additional Bonds and all future Additional Bonds shall
thereafter be determined, exercised, and enforced hereunder, subject in all respects to such
amendment.

(e) Any consent given by the owner of a Parity Bond or Additional Bond pursuant to the
provisions of this Section shall be irrevocable for a period of six months from the date of the first
publication of the notice provided for in this Section, and shall be conclusive and binding upon all
future holders or owners of the same Parity Bond or Additional Bond during such period. Such
consent may be revoked at any time after six months from the date of the first publication of such
notice by the owner who gave such consent, or by a successor in title, by filing notice thereof with
each Paying Agent for each Series of Parity Bonds and Additional Bonds, and the Issuer, but such
revocation shall not be effective if the owners of 51% in aggregate principal amount of the then
outstanding Parity Bonds and Additional Bonds as in this Section defined have, prior to the
attempted revocation, consented to and approved the amendment.

€3] For the purpose of this Section, the ownership of and other matters relating to the
Parity Bonds shall be determined from the registration books kept by the registrar therefor.

Section 26. DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED BONDS.
(a) Replacement Bonds. In the event any outstanding Bond is damaged, mutilated, lost, stolen, or
destroyed, the Paying Agent/Registrar shall cause to be printed, executed, and delivered, a new bond
of the same principal amount, maturity, and interest rate, as the damaged, mutilated, lost, stolen, or
destroyed Bond, in replacement for such Bond in the manner hereinafter provided.
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(b) Application for Replacement Bonds. Application for replacement of damaged,
mutilated, lost, stolen, or destroyed Bonds shall be made by the registered owner thereof to the
Paying Agent/Registrar. In every case of loss, theft, or destruction of a Bond, the registered owner
applying for a replacement bond shall furnish to the Issuer and to the Paying Agent/Registrar such
security or indemnity as may be required by them to save each of them harmless from any loss or
damage with respect thereto. Also, in every case of loss, theft, or destruction of a Bond, the
registered owner shall furnish to the Issuer and to the Paying Agent/Registrar evidence to their
satisfaction of the loss, theft, or destruction of such Bond, as the case may be. In every case of
damage or mutilation of a Bond, the registered owner shall surrender to the Paying Agent/Registrar
for cancellation the Bond so damaged or mutilated.

(c) No Default Occurred. Notwithstanding the foregoing provisions of this Section, in
the event any such Bond shall have matured, and no default has occurred which is then continuing
in the payment of the principal of, redemption premium, if any, or interest on the Bond, the Issuer
may authorize the payment of the same (without surrender thereof except in the case of a damaged
or mutilated Bond) instead of issuing a replacement Bond, provided security or indemnity is
furnished as above provided in this Section.

(d) Charge for Issuing Replacement Bonds. Prior to the issuance of any replacement
bond, the Paying Agent/Registrar shall charge the registered owner of such Bond with all legal,
printing, and other expenses in connection therewith. Every replacement bond issued pursuant to
the provisions of this Section by virtue of the fact that any Bond is lost, stolen, or destroyed shall
constitute a contractual obligation of the Issuer whether or not the lost, stolen, or destroyed Bond
shall be found at any time, or be enforceable by anyone, and shall be entitled to all the benefits of
this Resolution equally and proportionately with any and all other Bonds duly issued under this
Resolution.

(e) Authority for Issuing Replacement Bonds. In accordance with Section 1201.067,
Texas Government Code, this Section of this Resolution shall constitute authority for the issuance
of any such replacement bond without necessity of further action by the governing body of the Issuer
or any other body or person, and the duty of the replacement of such bonds is hereby authorized and
imposed upon the Paying Agent/Registrar, and the Paying Agent/Registrar shall authenticate and
deliver such Bonds in the form and manner and with the effect, as provided in Section 6(d) of this
Resolution for Bonds issued in conversion and exchange for other Bonds.

Section27. COVENANTS REGARDING TAX-EXEMPTION. (a) Covenants. The Issuer
covenants to refrain from any action which would adversely affect, or to take such action to assure,
the treatment of the Bonds as obligations described in section 103 of the Code, the interest on which
is not includable in the "gross income" of the holder for purposes of federal income taxation. In
furtherance thereof, the Issuer covenants as follows:

(1 to take any action to assure that no more than 10 percent of the proceeds of
the Bonds or the projects financed therewith (less amounts deposited into a reserve fund, if
any) are used for any "private business use," as defined in section 141(b)(6) of the Code, or
if more than 10 percent of the proceeds or the projects financed therewith are so used, such
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amounts, whether or not received by the [ssuer, with respect to such private business use, do
not, under the terms of this Resolution or any underlying arrangement, directly or indirectly,
secure or provide for the payment of more than 10 percent of the debt service on the Bonds,
in contravention of section 141(b)(2) of the Code;

(2) to take any action to assure that in the event that the "private business use"
described in subsection (a) hereof exceeds five percent of the proceeds of the Bonds or the
projects financed therewith (less amounts deposited into a reserve fund, if any) then the
amount in excess of five percent is used for a "private business use" which is "related" and
not "disproportionate,” within the meaning of section 141(b)(3) of the Code, to the
governmental use;

3) to take any action to assure that no amount which is greater than the lesser
of $5,000,000, or five percent of the proceeds of the Bonds (less amounts deposited into a
reserve fund, if any) is, directly or indirectly, used to finance loans to persons, other than
state or local governmental units, in contravention of section 141(c) of the Code;

“) to refrain from taking any action that would otherwise result in the Bonds
being treated as "private activity bonds" within the meaning of section 141(b) of the Code;

(5) to refrain from taking any action that would result in the Bonds being
"federally guaranteed" within the meaning of section 149(b) of the Code;

(6) to refrain from using any portion of the proceeds of the Bonds, directly or
indirectly, to acquire or to replace funds which were used, directly or indirectly, to acquire
investment property (as defined in section 148(b)(2) of the Code) which produces a
materially higher yield over the term of the Bonds, other than investment property acquired
with --

(A) proceeds of the Bonds invested for a reasonable temporary period of 3
years or less or, in the case of a refunding bond, for a period of 30 days or less until
such proceeds are needed for the purpose for which the Bonds are issued,

(B) amounts invested in a bona fide debt service fund, within the meaning
of section 1.148-1(b) of the Treasury Regulations, and

(C) amounts deposited in any reasonably required reserve or replacement
fund to the extent such amounts do not exceed the least of maximum annual debt
service on the Bonds, 125% of average annual debt service on the Bonds, or 10
percent of the stated principal amount (or, in the case of a discount, the issue price)
of the Bonds;

@) to otherwise restrict the use of the proceeds of the Bonds or amounts treated
as proceeds of the Bonds, as may be necessary, so that the Bonds do not otherwise
contravene the requirements of section 148 of the Code (relating to arbitrage);
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) to refrain from using the proceeds of the Bonds or proceeds of any prior
bonds to pay debt service on another issue more than 90 days after the date of issue of the
Bonds in contravention of the requirements of section 149(d) of the Code (relating to
advance refundings); and

9) to pay to the United States of America at least once during each five-year
period (beginning on the date of delivery of the Bonds) an amount that is at least equal to 90
percent of the "Excess Earnings," within the meaning of section 148(f) of the Code and to
pay to the United States of America, not later than 60 days after the Bonds have been paid
in full, 100 percent of the amount then required to be paid as a result of Excess Earnings
under section 148(f) of the Code.

For purposes of the foregoing (a)(1) and (a)(2), the Issuer understands that the term
"proceeds" includes "disposition proceeds" as defined in the Treasury Regulations and, in the case
of refunding bonds, transferred proceeds (if any) and proceeds of the refunded bonds expended prior
to the date of issuance of the Bonds.

(b) Compliance with Code. It is the understanding of the Issuer that the covenants
contained herein are intended to assure compliance with the Code and any regulations or rulings
promulgated by the U.S. Department of the Treasury pursuant thereto. In the event that regulations
or rulings are hereafter promulgated which modify or expand provisions of the Code, as applicable
to the Bonds, the Issuer will not be required to comply with any covenant contained herein to the
extent that such failure to comply, in the opinion of nationally-recognized bond counsel, will not
adversely affect the exemption from federal income taxation of interest on the Bonds under section
103 of the Code. In the event that regulations or rulings are hereafter promulgated which impose
additional requirements which are applicable to the Bonds, the Issuer agrees to comply with the
additional requirements to the extent necessary, in the opinion of nationally-recognized bond
counsel, to preserve the exemption from federal income taxation of interest on the Bonds under
section 103 of the Code. In furtherance of such intention, the Issuer hereby authorizes and directs
its President or Executive Director to execute any documents, certificates or reports required by the
Code and to make such elections, on behalf of the Issuer, which may be permitted by the Code as
are consistent with the purpose for the issuance of the Bonds. The Issuer covenants to comply with
the covenants contained in this section after defeasance of the Bonds.

(c) Rebate Fund. In order to facilitate compliance with the above covenant (a)(8), a
"Rebate Fund" is hereby established by the Issuer for the sole benefit of the United States of
America, and such fund shall not be subject to the claim of any other person, including without
limitation, the bondholders. The Rebate Fund is established for the additional purpose of
compliance with section 148 of the Code.

(d) Written Procedures. Unless superseded by another action of the Issuer to ensure
compliance with the covenants contained herein regarding private business use, remedial actions,
arbitrage and rebate, the Issuer hereby adopts and establishes the instructions attached hereto as
Exhibit A as their written procedures applicable to Bonds issued pursuant to the Contract.
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Section 28 ALLOCATION OF, AND LIMITATION ON, EXPENDITURES FOR THE
PROJECT; DISPOSITION OF THE PROJECT. (a) The Issuer covenants to account for the
expenditure of Bond proceeds and investment earnings to be used for the construction or acquisition
of the property constituting the projects financed or refinanced with proceeds of the sale of the
Bonds on its books and records by allocating proceeds to expenditures within 18 months of the later
of the date that (1) the expenditure is made or (2) such construction or acquisition is completed. The
foregoing notwithstanding, the Issuer shall not expend proceeds of the Bonds or investment earnings
thereon more than 60 days after the earlier of (1) the fifth anniversary of the delivery of the Bonds
or (2) the date the Bonds are retired, unless the Issuer obtains an opinion of nationally-recognized
bond counsel that such expenditure will not adversely affect the tax-exempt status of the Bonds. For
purposes hereof, the Issuer shall not be obligated to comply with this covenant if it obtains an
opinion that such failure to comply will not adversely affect the excludability for federal income tax
purposes from gross income of the interest on the Bonds.

(b) The Issuer covenants that the property constituting the projects financed or refinanced
with proceeds of the Bonds will not be sold or otherwise disposed in a transaction resulting in the
receipt by the Issuer of cash or other compensation, unless the Issuer obtains an opinion of
nationally-recognized bond counsel that such sale or other disposition will not adversely affect the
tax-exempt status of the Bonds. For purposes of the foregoing, the portion of the property
comprising personal property and disposed in the ordinary course shall not be treated as a
transaction resulting in the receipt of cash or other compensation. For purposes hereof, the Issuer
shall not be obligated to comply with this covenant if it obtains an opinion that such failure to
comply will not adversely affect the excludability for federal income tax purposes from gross
income of the interest on the Bonds.

Section 29 CUSTODY, APPROVAL, AND REGISTRATION OF BONDS; BOND
COUNSEL'S OPINION, CUSIP NUMBERS, PREAMBLE, AND INSURANCE. The President
of the Board of Directors of the Issuer and any Authorized Officer is hereby authorized to have
control of the Initial Bond issued hereunder and all necessary records and proceedings pertaining
to the Initial Bond pending its delivery and its investigation, examination, and approval by the
Attorney General of the State of Texas, and its registration by the Comptroller of Public Accounts
of the State of Texas. Upon registration of the Initial Bond said Comptroller of Public Accounts (or
a deputy designated in writing to act for said Comptroller) shall manually sign the Comptroller's
Registration Certificate on the Initial Bond, and the seal of said Comptroller shall be impressed, or
placed in facsimile, on the Initial Bond. The approving legal opinion of the Issuer's Bond Counsel
and the assigned CUSIP numbers may, at the option of the Issuer, be printed on the Initial Bond or
on any Bond issued and delivered in conversion of and exchange or replacement of any Bond, but
neither shall have any legal effect, and shall be solely for the convenience and information of the
registered owners of the Bonds. The preamble to this Resolution is hereby adopted and made a part
hereof for all purposes. If insurance is obtained on any of the Bonds, the Initial Bond and all the
Bonds for which insurance has been obtained shall bear an appropriate legend concerning insurance
as provided by the insurer.

Section 30. INTEREST EARNINGS ON BOND PROCEEDS. Interest earnings derived
from the investment of proceeds from the sale of the Initial Bond, other than proceeds deposited in
accordance with Section 16 hereof or deposited pursuant to the Escrow Agreement authorized by
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Section 33 hereof, shall be used along with other available proceeds for improving the District’s
Water System; provided that after such use, if any of such interest earnings remain on hand, such
interest earnings on bond proceeds which are required to be rebated to the United States of America
pursuant to Section 27 hereof in order to prevent the Bonds from being arbitrage bonds shall be so
rebated and not considered as interest earnings for the purposes of this Section.

Section31. SALE OF BONDS; PURCHASE AGREEMENT. Pursuant to the authorizations
in Section 3 hereof, as approved by an Authorized Officer, the Bonds may be sold either (i) to the
TWDB, (ii) pursuant to the taking of bids therefor as provided in an Official Notice of Sale, or (iii)
pursuant to a purchase agreement (the "Purchase Agreement") with a purchaser or purchasers to be
approved by an Authorized Officer, and any supplements thereto which may be necessary to
accomplish the issuance of Bonds. Such Purchase Agreement is hereby authorized to be dated,
executed and delivered on behalf of the Issuer by an Authorized Officer, with such changes therein
as shall be approved by an Authorized Officer, the execution thereof by an Authorized Officer to
constitute evidence of such approval. The purchasers of the Bonds shall be referred to herein as the
Purchaser. The delegation of authority to an Authorized Officer to approve the final terms of the
Bonds as set forth in this Resolution is, and the decisions made by an Authorized Officer pursuant
to such delegated authority will be, in the best interests of the Issuer, and an Authorized Officer is
authorized to make a finding to such effect in the Approval Certificate.

Section32. TWDB REQUIRED PROVISIONS. The following provisions shall be effective
only if the TWDB is the Purchaser and shall continue to be effective only for so long as the TWDB
owns the Bonds:

(a) Sale to TWDB. The Bonds are hereby sold to TWDB, acting through the TWDB's
designated trustee, for the price of par. The Bonds have been purchased by the TWDB pursuant to
its ResolutionNo. 18- adopted on ,2018 ("TWDB ResolutionNo. 18- "). The Bonds
initially delivered shall be registered in the name of the Texas Water Development Board. The
Private Placement Memorandum prepared in connection with the sale of the Bonds to the TWDB
is approved. The Issuer has determined, based upon the advice provided by its financial advisors,
that acceptance of the purchase price for the Bonds is on terms advantageous to, and in the best
interests of, the Issuer.

(b) Notice from TWDB of Sale of Bonds. It is the intent of the parties to the sale of the
Bonds that if TWDB ever determines to sell all or a part of the Bonds, it shall notify the Issuer at
least 60 days prior to the sale of the Bonds of the decision to so sell the Bonds

(c) Proceeds. The proceeds from the sale of the Bonds shall be used in the manner
described in the letter of instructions executed by the Issuer, or on behalf of the Issuer by its
financial advisor.

(d) Payment by Wire Transfer. Payment of amounts due and owing on the Bonds to the
TWDB shall be made by wire transfer, at no expense to the TWDB, as provided in the FORM OF
INITIAL BOND and the FORM OF SUBSTITUTE BOND.
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(e) Investment of Bond Proceeds. Proceeds from the sale of the Bonds shall be held at
a designated state depository or other properly chartered and authorized institution in accordance
with Chapter 2256, Texas Government Code, and Chapter 2257, Texas Government Code.

(f) Escrow Agreement. The President, any Vice President, the Secretary, and/or the
Executive Director/General Manager are each authorized to execute and deliver an escrow
agreement in substantially the form attached as Exhibit B. The TWDB agrees that proceeds of the
Bonds required to be deposited under the Escrow Agreement shall be disposed of and released in
accordance with TWDB Rules Relating to Financial Programs or as otherwise authorized and
directed by the TWDB.

(2) Project Fund.

(1) Project Fund Created. There is hereby created, established and maintained
on the books of the Issuer, a separate fund to be entitled the "North Texas Municipal Water
District Water System Revenue Bonds, Series 2018 Project Fund" (hereinafter called the
"Project Fund"). Monies in the Project Fund shall be maintained at a official depository
bank of the Issuer.

(i)  Use of Funds. Except as otherwise may be provided in Sections 17, 32(c),
and 33 hereof, the proceeds of the Bonds shall be deposited in the Project Fund and used by
the Issuer for payment of the costs of construction, improvements, and extensions of the
System, and the payment of costs associated therewith, including any costs for engineering,
financing, financial consultation, administrative, auditing and legal expenses. Amounts in
the Project Fund shall be timely and expeditiously used to pay such costs, in compliance
with applicable federal and State law.

(iii)  Surplus Proceeds. Any surplus proceeds, including the investment earnings
derived from the investment of monies on deposit in the Project Fund, from the Bonds
remaining on deposit in the Project Fund after completing the improvements and extensions
to the System and upon the completion of the final accounting as described in Subsection (j)
of this Section 32 hereof, shall be transferred to the Interest and Redemption Fund to redeem,
in inverse order of maturity, the Bonds owned by TWDB, unless the Executive
Administrator of TWDB approves the use of such surplus proceeds to pay eligible costs of
improving or extending the System by funding projects that are part of the State Water Plan.

(h) Compliance with the TWDB's Rules and Regulations. The Issuer covenants to
comply with the rules and regulations of the TWDB.

(1) Audits. The Issuer shall mail a copy of the Issuer's audit required by Section 24(k)
hereof to the TWDB within 120 days after the close of the fiscal year. In addition, monthly
operating statements for the System shall be maintained by the Issuer and made available, on
request, to the TWDB, and the monthly operating statement shall be in such detail as requested by
the Development Fund Manager of the TWDB until this requirement is waived thereby. Upon
request by the Executive Administrator of the TWDB, the Issuer shall provide or cause the Member
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Cities to provide, to the Executive Administrator, the most recent audits of such Member Cities as
are requested by the Executive Administrator.

) Final Accounting. The Issuer shall render a final accounting to the TWDB in
reference to the total cost incurred by the Issuer for construction, improvements, and extensions to
the System which were financed by the issuance of the Bonds, together with a copy of "as built"
plans of such construction, improvements, and extensions upon completion.

(k) Defeasance. Should the Issuer exercise its right under this Resolution to effect the
defeasance of the Bonds, the Issuer agrees that it will provide the TWDB with written notice of any
such defeasance.

0] Segregation of Funds. The Issuer covenants that proceeds of the Bonds (except for
amounts deposited into the Reserve Fund) shall remain separate and distinct from other sources of
funds from the date of closing of the Bonds through final disbursement of the proceeds thereof.

(m)  Environmental Indemnity. Proceeds from the Bonds shall not be used by the Issuer
when sampling, testing, removing, or disposing of contaminated soils and/or media at the project
site. To the extent permitted by law, the Issuer agrees to indemnify, hold harmless, and protect the
TWDB from any and all claims, causes of action, or damages to the person or property of third
parties arising from the sampling, analysis, transport, storage, treatment, recycling, and disposition
of any contaminated sewage sludge, contaminated sediments, and/or contaminated media that may
be generated by the Issuer, its contractors, agents, officials, and employees as a result of activities
relating to the project funded with proceeds of the Bonds.

(n) Environmental Determination. In connection with the project financed with the
Bonds, the Issuer agrees to implement any environmental determination issued by the Executive
Administrator of TWDB to satisfy the environmental review requirements set forth in 31 Texas
Administrative Code 371.

(0) Insurance. The Issuer agrees that it will maintain insurance on the System in an
amount determined by the TWDB to be sufficient to protect TWDB's interest in the project financed
with the proceeds of the Bonds. The Issuer may satisfy this covenant with self-insurance.

(p) Water Conservation Program. The Issuer has implemented or will implement an
approved water conservation program in compliance with 31 Texas Administrative Code
371.71(a)(2)(F).

(9 No Purchase of TWDB Bonds. The Issuer agrees that it, nor any related party to the
issuer, will not purchase, as a investment or otherwise, bonds issued by TWDB including, without
limitation, bonds issued by TWDB, the proceeds of which were used by TWDB to purchase the
Bonds.

(r) Compliance with Federal Contracting Law. The Issuer acknowledges that it has a
legal obligation to comply with any applicable requirements of federal law relating to contracting
with disadvantaged business enterprises.
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(s) Compliance with State Contracting [Law. The Issuer acknowledges that it has a legal
obligation to comply with any applicable requirements of State law relating to contacting with
historically underutilized businesses and the Issuer shall report to the TWDB the amount of proceeds
of the Bonds used to compensate historically underutilized businesses that worked on the project.

(t) TWDB Remedies. The TWDB may exercise all remedies available to it in law or
equity, and any provision of this Resolution that restricts on limits the full exercise of such remedies
by the TWDB shall be of no force or effect.

() Limitation on Conveyances of Bonds. Prior to any action by the Issuer to convey the
Bonds of the Issuer held by the TWDB to another entity, the conveyance and assumption of the
Bonds must be approved by the TWDB.

(v) Accounting. The Issuer shall maintain current, accurate and complete records and
accounts in accordance with generally accepted accounting principles necessary to demonstrate
compliance with financial assistance related legal and contractual provisions.

Section 33. DTC REGISTRATION. The Bonds initially shall be issued and delivered
in such manner that no physical distribution of the Bonds will be made to the public, and the Deposi-
tory Trust Company ("DTC"), New York, New York, initially will act as depository for the Bonds.
DTC has represented that it is a limited purpose trust company incorporated under the laws of the
State of New York, a member of the Federal Reserve System, a "clearing corporation" within the
meaning of the New York Uniform Commercial Code, and a "clearing agency" registered under
Section 17A of the federal Securities Exchange Act of 1934, as amended, and the Issuer accepts, but
in no way verifies, such representations. The Initial Bond authorized by this Resolution shall be
delivered to and registered in the name of the Purchaser. However, it is a condition of delivery and
sale that the Purchaser, immediately after such delivery, shall cause the Paying Agent/Registrar, as
provided for in this Resolution, to cancel said Initial Bond and deliver in exchange therefor a
substitute Bond for each maturity of such Initial Bond, with each such substitute Bond to be regis-
tered in the name of CEDE & CO., the nominee of DTC, and it shall be the duty of the Paying
Agent/Registrar to take such action. It is expected that DTC will hold the Bonds on behalf of the
Purchaser and/or the DTC Participants, as defined and described in the Official Statement referred
to and approved in Section 32 hereof (the "DTC Participants"). So long as each Bond is registered
in the name of CEDE & CO., the Paying Agent/Registrar shall treat and deal with DTC in all
respects the same as if it were the actual and beneficial owner thereof. It is expected that DTC will
maintain a book entry system which will identify beneficial ownership of the Bonds by DTC Partici-
pants in integral amounts of $5,000, with transfers of ownership being effected on the records of
DTC and the DTC Participants pursuant to rules and regulations established by them, and that the
substitute Bonds initially deposited with DTC shall be immobilized and not be further exchanged
for substitute Bonds except as hereinafter provided. The Issuer is not responsible or liable for any
functions of DTC, will not be responsible for paying any fees or charges with respect to its services,
will not be responsible or liable for maintaining, supervising, or reviewing the records of DTC or
the DTC Participants, or protecting any interests or rights of the beneficial owners of the Bonds.
It shall be the duty of the Purchaser and the DTC Participants to make all arrangements with DTC
to establish this book-entry system, the beneficial ownership of the Bonds, and the method of paying
the fees and charges of DTC. The Issuer does not represent, nor does it in any way covenant that
the initial book-entry system established with DTC will be maintained in the future. The Issuer
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reserves the right and option at any time in the future, in its sole discretion, to terminate the DTC
(CEDE & CO.) book-entry only registration requirement described above, and to permit the Bonds
to be registered in the name of any owner. If the Issuer exercises its right and option to terminate
such requirement, it shall give written notice of such termination to the Paying Agent/ Registrar and
to DTC, and thereafter the Paying Agent/Registrar shall, upon presentation and proper request,
register any Bond in any name as provided for in this Resolution. Notwithstanding the initial
establishment of the foregoing book-entry system with DTC, if for any reason any of the originally
delivered substitute Bonds is duly filed with the Paying Agent/Registrar with proper request for
transfer and substitution, as provided for in this Resolution, substitute Bonds will be duly delivered
as provided in this Resolution, and there will be no assurance or representation that any book-entry
system will be maintained for such Bonds.

Section 34. FURTHER PROCEDURES. The President, Vice President, and/or the Secretary
of the Board of Directors of the Issuer, the Executive Director, the Deputy Director (Finance and
Personnel), and the Interim Deputy Director (Finance and Personnel) of the Issuer, and all other
officers, employees, and agents of the Issuer, and each of them, shall be and they are hereby express-
ly authorized, empowered, and directed from time to time and at any time to do and perform all such
acts and things and to execute, acknowledge, and deliver in the name and on behalf of the [ssuer all
such instruments, whether or not herein mentioned, as may be necessary or desirable in order to
carry out the terms and provisions of this Resolution, the Bond Purchase Agreement, the Bonds, the
sale and delivery of the Initial Bond and the Bonds, and all details in connection therewith. In case
any officer whose signature shall appear on any Bond shall cease to be such officer before the
delivery of such Bond, such signature shall nevertheless be valid and sufficient for all purposes the
same as if such officer had remained in office until such delivery.

Section 35. CONTINUING DISCLOSURE UNDERTAKING.
(a) Annual Reports.

The Issuer shall provide or cause to be provided annually to the MSRB, (1) within six
months after the end of each fiscal year ending in or after 2018, financial information and operating
data of the general type included in the final Official Statement relating to the Issuer's Series 2016
Bonds, (i) with respect to the Issuer, in tables numbered 1 through 5, and (ii) with respect to each
Significant Obligated Persons, in Appendix C of the Official Statement relating to the Series 2016
Bonds, and (2) when and if available, audited financial statements of the Issuer and each Significant
Obligated Person. Any financial statements so to be provided shall be prepared in accordance with
generally accepted accounting principles or such other accounting principles as the Issuer or any
such Significant Obligated Person may be required to employ from time to time pursuant to state
law or regulation. If the audit of such financial statements of the Issuer or a Significant Obligated
Person is not complete within 12 months after the respective fiscal year end, then the Issuer shall
provide or cause to be provided by each Significant Obligated Person unaudited financial statements
within such 12-month period and audited financial statements when and if the audit report on such
statements become available.

[f the Issuer or any such Significant Obligated Person changes its fiscal year, the Issuer will
notify or cause the Significant Obligated Person to notify the MSRB of the change (and of the date

42

Page 67



of the new fiscal year end) prior to the next date by which the Issuer or any such Significant
Obligated Person otherwise would be required to provide financial information and operating data
pursuant to this Section.

The financial information and operating date to be provided pursuant to this Section may be
set forth in full in one or more documents or may be included by specific reference to any document
(including an official statement or other offering document, if it is available from the MSRB) that
theretofore has been provided to the MSRB or filed with the SEC

(b) Event Notices.

The Issuer shall notify the MSRB, in a timely manner, of any of the following events with
respect to the Bonds, not in excess of ten Business Days after occurrence of the event:

1. Principal and interest payment delinquencies;

2. Non-payment related defaults, if material;

3. Unscheduled draws on debt service reserves reflecting financial difficulties;
4. Unscheduled draws on credit enhancements reflecting financial difficulties;
5. Substitution of credit or liquidity providers, or their failure to perform;

6. Adverse tax opinions, the issuance by the Internal Revenue Service of

proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form
5701-TEB) or other material notices or determinations with respect to the tax status of the
security, or other material events affecting the tax status of the security;

7. Modifications to the rights of security holders, if material;

8. Bond calls, if material, and tender offers;

9. Defeasances;

10.  Release, substitution or sale of property securing repayment of the securities,
if material;

11. Rating changes;

12. Bankruptcy, insolvency, receivership or similar event of the Issuer or a
Significant Obligated Person;

13.  The consummation of a merger, consolidation, or acquisition involving the
Issuer or a Significant Obligated Person or the sale of all or substantially all of the assets of
the Issuer or a Significant Obligated Person, other than in the ordinary course of business,
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the entry into a definitive agreement to undertake such an action or the termination of a
definitive agreement relating to any such actions, other than pursuant to its terms, if material;
and

14.  Appointment of a successor or additional trustee or the change of name of a
trustee, if material.

The [ssuer shall notify the MSRB, in a timely manner, of any failure by the Issuer to provide
financial information or operating data in accordance with Section 35(c) of this Resolution by the
time required by such Section. As used in clause 12 above, the phrase "bankruptcy, insolvency,
receivership or similar event" means the appointment of a receiver, fiscal agent, or similar officer
for the Issuer in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state
or federal law in which a court or governmental authority has assumed jurisdiction over substantially
all of the assets or business of the Issuer, or if jurisdiction has been assumed by leaving the Board
of Directors and official or officers of the Issuer in possession but subject to the supervision and
orders of a court or governmental authority, or the entry of an order confirming a plan of
reorganization, arrangement or liquidation by a court or governmental authority having supervision
or jurisdiction over substantially all of the assets or business of the Issuer.

(©) Limitations, Disclaimers, and Amendments.

The Issuer shall be obligated to observe and perform or cause a Significant Obligated Person
to observe and perform the covenants specified in this Section for so long as, but only for so long
as, such Significant Obligated persons remains a "Significant Obligated Person" with respect to the
Bonds, except that the Issuer in any event will give notice of any deposit made in accordance with
Section 21 hereof that causes Bonds no longer to be Outstanding.

The provisions of this Section are for the sole benefit of the Holders and beneficial owners
of the Bonds, and nothing in this Section, express or implied, shall give any benefit or any legal or
equitable right, remedy, or claim hereunder to any other person. The Issuer undertakes to provide
or cause to be provided only the financial information, operating data, financial statements, and
notices which it has expressly agreed to provide pursuant to this Section and does not hereby
undertake to provide or cause to be provided any other information that may be relevant or material
to a complete presentation of the Issuer's or any Significant Obligated Person's financial results,
condition or prospects or hereby undertake to update any information provided in accordance with
this Section or otherwise, except as expressly provided herein. The Issuer does not make any
representation or warranty concerning such information or its usefulness to a decision to invest in
or sell Bonds at any future date.

UNDER NO CIRCUMSTANCES SHALL THE ISSUER BE LIABLE TO THE HOLDER
OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN CONTRACT OR
TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY BREACH BY
THE ISSUER, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS PART, OF ANY
COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND REMEDY OF ANY
SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH BREACH
SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC PERFORMANCE.
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No default by the Issuer in observing or performing its obligations under this Section shall
comprise a breach of or default under this Resolution for purposes of any other provision of this
Resolution.

Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the
duties of the Issuer under federal and state securities laws.

Should the Rule be amended to obligate the Issuer to make filings with or provide notices
to entities other than the MSRB, the Issuer hereby agrees to undertake such obligation with respect
to the Bonds in accordance with the Rule as amended. The provisions of this Section may be
amended by the Issuer from time to time to adapt to changed circumstances that arise from a change
in legal requirements, a change in law, or a change in the identify, nature, status, or type of
operations of the Issuer or any Significant Obligated Person, but only if (1) the provisions of this
Section, as so amended, would have permitted an underwriter to purchase or sell Bonds in the
primary offering of the Bonds in compliance with the Rule, taking into account any amendments or
interpretations of the Rule since such offering as well s such changed circumstances and (2) either
(a) the Holders of a majority in aggregate principal amount (or any greater amount required by any
other provision of this Resolution that authorizes such an amendment) of the outstanding Bonds
consent to such amendment or (b) a Person that is unaffiliated with the Issuer (such as nationally
recognized bond counsel) determined that such amendment will not materially impair the interest
of the Holders and beneficial owners of the Bonds. If the Issuer so amends the provisions of this
Section, it shall include with any amended financial information or operating data next provided in
accordance with Subsection (a) hereof an explanation, in narrative form, of the reason for the
amendment and of the impact of any change in the type of financial information or operating data
so provided. The Issuer may also amend or repeal the provisions of this continuing disclosure
agreement if the SEC amends or repeals the applicable provision of the Rule or a court of final
jurisdiction enters judgment that such provisions of the Rule are invalid, but only if and to the extent
that the provisions of this sentence would not prevent an underwriter from lawfully purchasing or
selling Bonds in the primary offering of the Bonds.

(d) Definitions.

As used in this Section, the following terms have the meanings ascribed to such terms below:
"MSRB" means the Municipal Securities Rulemaking Board.

"Rule" means SEC Rule 15¢2-12, as amended from time to time.

"SEC" means the United States Securities and Exchange Commission and any successor to
its duties.

"Significant Obligated Person" means, at any point in time, any Member City or other party
contracting with the Issuer, in either case whose payments to the Issuer for the use of or service from
the System in the calendar year preceding any such determination exceeded 10% of the Gross
Revenues of the System.
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Section 36. ATTORNEY GENERAL FEES. The District hereby authorizes and directs
payment, from legally available funds of the District, of the nonrefundable examination fee, if any,
of the Attorney General of the State of Texas required by Section 1202.004, Texas Government
Code, as amended.

Section 37. REPEAL OF CONFLICTING RESOLUTIONS. All resolutions and all parts
of any resolutions which are in conflict or inconsistent with this Resolution are hereby repealed and
shall be of no further force or effect to the extent of such conflict or inconsistency.

Section 38. SECURITY INTEREST. Chapter 1208, Government Code, applies to the
issuance of the Bonds and the pledge of the Pledged Revenues granted by the Issuer under Section
9 of this Resolution, and is therefore valid, effective, and perfected. If Texas law is amend<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>