Texas Water
Development Board

APPLICATION FOR FINANCIAL ASSISTANCE

FOR WATER AND WASTEWATER INFRASTRUCTURE PROJECTS

This application is comprehensive, covering all loan and grant assistance applications for water
and wastewater infrastructure financing through the various Texas Water Development Board
(TWDB) programs. The format of the application is intended to expedite the review process for
both the applicant and TWDB staff. This application can be used by political subdivisions,
including water supply corporations.

Please submit one double-sided original and one indexed, electronic copy, via electronic storage
media such as CD or flash drive using MS Word, Excel and/or Adobe Acrobat.

Please submit your application to:

Texas Water Development Board

Water Supply and Infrastructure-Regional Water Planning and Development
P O Box 13231

1700 N. Congress Avenue, 5" Floor

Austin, Texas 78711-3231

(78701 for courier deliveries)

A complete application consists of all of the applicable information and forms requested in this
document. When preparing this application please review the Application and all Guidance and
Forms, listed at the end.

For more information, please contact your Regional Project Implementation Team at:

http://www.twdb.texas.gov/financial/programs/swift/regional project teams.asp

Thank you.

TWDB Use Only

Name of Applicant:

Date application received:

Date administratively complete:



http://www.twdb.texas.gov/financial/programs/swift/regional_project_teams.asp
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Part A: General Information

1. The legal authority under which the applicant was created and operates.
a) X TYPE A GENERAL-LAW MUNICIPALITY (Texas Local Gov’t Code Sec. 5.001)
b) |:| TYPE B GENERAL-LAW MUNICIPALITY (Texas Local Gov’t Code Sec. 5.002)
c) |:| TYPE C GENERAL-LAW MUNICIPALITY (Texas Local Gov’'t Code Sec. 5.003)
d) [] HOME-RULE MUNICIPALITY (Texas Local Gov’'t Code Sec. 5.004)
e) [] SPECIAL-LAW MUNICIPALITY (Texas Local Gov’t Code Sec. 5.005)
f) [] NONPROFIT ORGANIZATION (Business Organization Code Chapter 22)
g) |:| NONPROFIT WATER SUPPLY OR SEWER SERVICE CORP. (Texas Water Code Chapter 67)
h) [] ALL DISTRICTS (Texas Water Code Chapter 49)
i) [] OTHER (attach)
2. Applicant Name and Contact Information:
Name: City of Springtown
County: | Parker
Physical | 102 East Second Street
Address: | Springtown, Texas 76082
Mailing P.O. Box 444
Address: | Springtown, Texas 76082
Phone: (817)220-4834
Fax: (817)523-3179
Website: | http://www.cityofspringtown.com/
3. Brief description of the project___Springtown New Wells in Trinity Aquifer__

4, Applicant’s Officers and Members:

Name Office Held
Tom Clayton Mayor
Annette Burk Councilwoman Place 1
Harold Buffington Councilman Place 2
Dennie Harms Councilman Place 3
Robert E. Wilson Mayor Pro Tem
Greg Hood Councilman Place 5
5. Applicant’s primary contact person for day-to-day project implementation.
Name: Mr. Doug Hughes
Title: City Administrator, City of Springtown
Address: | 102 East Second Street, Springtow, TX 76082
Phone: (817)220-4834
Fax: (817)523-3179
Email: dhughes@cityofspringtown.com



http://www.statutes.legis.state.tx.us/Docs/LG/htm/LG.5.htm#5.001
http://www.statutes.legis.state.tx.us/Docs/LG/htm/LG.5.htm#5.002
http://www.statutes.legis.state.tx.us/Docs/LG/htm/LG.5.htm#5.003
http://www.statutes.legis.state.tx.us/Docs/LG/htm/LG.5.htm#5.004
http://www.statutes.legis.state.tx.us/Docs/LG/htm/LG.5.htm#5.005
http://www.statutes.legis.state.tx.us/Docs/BO/htm/BO.22.htm
http://www.statutes.legis.state.tx.us/Docs/WA/htm/WA.67.htm
http://www.statutes.legis.state.tx.us/Docs/WA/htm/WA.49.htm
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6.

TWDB-0148
Version: 6-2-15

Applicant’s Consultants (Attach copies of all draft and/or executed contracts for consultant
services to be used by the Applicant in applying for financial assistance or constructing the
proposed project.):

a) Applicant Engineer N/A
Firm Freese and Nichols, Inc
Name:
Contact: | Aaron Redder, P.E.
Address: | 2229 San Jacinco Blvd, Suite 330; Denton, TX 76205
Phone: (940)220-4359
Fax: (940)387-4677
Email: amr@freese.com
b) Bond Counsel N/A
Firm Norton Rose Fullbright US LLP
Name:
Contact: | Paul A. Braden
Address: | 2200 Ross Avenue, Suite 3600; Dallas, Texas 75201-7932
Phone: (214) 855-8189
Fax: (214) 855-8200
Email: paul.braden@nortonrosefullbright.com
c) Financial Advisor N/A
Firm Hilltop Securities
Name:
Contact: | Jim Sabonis
Address: | 1201 Elm Street, Suite 3500, Dallas, TX 75270
Phone: (214) 953-4195
Fax: (214) 953-4050
Email: jim.sabonis@hilltopsecurities.com
d) Certified Public Accountant (or other appropriate rep) N/A
Firm Weaver and Tidwell, LLP
Name:
Contact: | Kevin Sanford
Address: | 2821 West seventh St., Suite 700, Fort Worth, TX 76107
Phone: (817) 332-7905
Fax: (817) 429-5936
Email: kevin.sanford @weaver.com
e) Legal Counsel (if other than Bond Counsel) N/A

Firm Taylor, Olson, Adkins, Sralla & Elam

Name:

Contact: | George Staples

Address: | 6000 Western Place, Suite 200, Fort Worth, TX 76107
Phone: (817) 332-2580

Fax: (817) 332-4740

Email: gstaples@toase.com
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7.

8.

9.

10.

f) _Any other consultant representing the Applicant before the Board NA X

Firm
Name:

Contact:

Address:

Phone:

Fax:

Email:

List the counties within the Applicant’s service area. Parker & Wise

Identify the Applicant’s total service area population: 2741

Applicant is requesting funding from which programs? Check all that apply.

< O

PROGRAM AMOUNT REQUESTED
Drinking Water State Revolving Fund (DWSRF) $

Clean Water State Revolving Fund (CWSRF) $

Texas Water Development Fund (DFund) $

State Participation $

Rural Water Assistance Fund (RWAF) $

State Water Implementation Fund for Texas (SWIFT) $ 1,390,000
Economically Distressed Areas Program (EDAP) $

If other please explain: $

Other Funding Sources: Provide a list of any other funding source(s) being utilized to complete
the project, including Applicant’s local contribution, if any, or commitments applied for and/or
received from any other funding agency for this project or any aspect of this project. Provide
commitment letters if available. Additional funding sources must be included within the

Project Budget (TWDB-1201).

Funding
Source

Anticipated or
Type of Funds Date Applied Funding Secured
(Loan/Grant) Amount ($) for Funding Date

Total
Funding
from All
Sources

Comments:
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11. Applicant is requesting funding for which phase(s)? Check all that apply.

X Planning
X Acquisition
X Design

X Construction

12. Is Applicant requesting funding to refinance existing debt?
] Yes If yes, attach a copy of the document securing the debt to be refinanced.
] Attached document

= No
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Part B: Legal Information

13.

14.

15.

Cite the legal authority under which the Applicant can issue the proposed debt including the
authority to make a proposed pledge of revenues. Subchapter C of Chapter 271 of Tx Local Govt
Code; Chapter 1502 of Tx Govt Code

What type of pledge will be used to repay the proposed debt?
[] Systems Revenue
] Taxes
X Combination of systems revenues and taxes
[] Other (Contract Revenue, etc.)

Provide the full legal name of the security for the proposed debt issue(s). City of Springtown,

Texas, Combination Tax and Surplus Revenue Certificates of Obligation, Series 2017

16.

Describe the pledge being offered and any existing rate covenants. Ad valorem tax pledge &

surplus WW System revenues

17.

18.

19.

20.

21.

Attach the resolution from the governing body requesting financial assistance.
TWDB-0201A (http://www.twdb.texas.gov/financial/instructions/)
X Attached Resolution

Attach the Application Affidavit
TWDB-0201 (http://www.twdb.texas.qgov/financial/instructions/)
X Attached Applicant Affidavit

Attach the Certificate of Secretary
TWDB-201B (http://www.twdb.texas.gov/financial/instructions/)
X Attached Certificate of Secretary

Is the applicant a Water Supply Corporation (WSC)?

Yes If yes, attach each of the following:
Articles of Incorporation
Certificate of Incorporation from the Texas Secretary of
State evidencing that the current Articles of Incorporation are
on file with the Secretary
By-laws and any amendments
Certificate of Status from the Texas Secretary of State (i.e.
Certificate of Existence)
Certificate of Account Status from the Texas Comptroller of
Public Accounts (certifies that the WSC is exempt from the
franchise tax and that the WSC is in good standing).

N O W (I

X No

Is the applicant proposing to issue revenue bonds?

Yes If yes, attach copies of the most recent resolution/ordinance(s) authorizing
any outstanding parity debt. This is essential to insure outstanding bond
covenants are consistent with covenants that might be required for TWDB
financing.


http://www.twdb.texas.gov/financial/instructions/
http://www.twdb.texas.gov/financial/instructions/
http://www.twdb.texas.gov/financial/instructions/
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22.

23.

24.

25.

] Attached resolution/ordinance(s)

= No

Does the applicant possess a Certificate of Convenience and Necessity (CCN)?
Yes If yes, attach a copy of the CCN and service area map showing the areas
the applicant is allowed to provide water or wastewater services.
X Attached CCN and service area map
[] No If no, indicate the status of the CCN.
] N/A

Has the applicant been the subject of any enforcement action by the Texas Commission on
Environmental Quality (TCEQ), the Environmental Protection Agency (EPA), or any other entity
within the past three years?
Yes If yes, attach a brief description of every enforcement action within
the past three years and action(s) to address requirements.
= Attached

] No

Are any facilities to be constructed or the area to be served within the service are of a
municipality or other public utility?

X Yes If yes, has the applicant obtained an affidavit stating that the utility does not
object to the construction and operation of the services and facilities in its
service area?

] If yes, attach a copy of the affidavit.

[] Attached affidavit

X If no, provide an explanation as to why not. The is a water well
location and will have no effect on the water utility.

[] No

If the assistance requested is more than $500,000 a Water Conservation Plan (WCP) is required.
The WCP cannot be more than EIVE years old and must have been adopted by the applicant.
Has the applicant adopted a Board-approved WCP? (Check one and attach requested
information, if any.)
= Yes Enter date of Applicant’'s WCP adoption:_ March 24, 2016
] No If no, attach a copy of a draft Water Conservation Plan and Drought
Contingency Plan prepared in accordance with the TWDB WCP Checklist
(http://www.twdb.state.tx.us/financial/instructions/doc/TWDB-1968. pdf)
] Attached Draft WCP and Drought Contingency Plan
[] Attached Utility Profile TWDB-1965
http://www.twdb.state.tx.us/financial/instructions/doc/TWDB-1965.pdf
] N/A  (Request is $500,000 or less per Water Code 88 15.106(c), 17.125(c),
17.277(c), and 17.857(c))

Note: If the applicant will utilize the project financed by the TWDB to furnish services to
another entity that in turn will furnish services to the ultimate consumer, the requirements
for the WCP may be met through contractual agreements between the applicant and the
other entity providing for establishment of a water conservation plan. The provision
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requiring a WCP shall be included in the contract at the earliest of: the original execution,
renewal or substantial amendment of that contract, or by other appropriate measures.

26. Does the applicant provide retail water services?
Yes If yes, has the applicant already submitted to the TWDB the annual water

use survey of groundwater and surface water for the last THREE years?

X Yes
] No If no, please download survey forms and attach a copy of
the completed water use surveys to the application.
http://www.twdb.texas.gov/waterplanning/waterusesurvey/index.asp
X Attached Water Use Survey
[] No
27. Is the applicant a retail public utility that provides potable water?

X Yes If yes, has the applicant already submitted the maost recently required water

loss audit to the TWDB?

X Yes

] No If no, and if applying for a water supply project, please
complete the online TWDB Water Audit worksheet found at
http://www.twdb.texas.gov/conservation/resources/waterloss
-resources.asp and attach a copy to the application.
X Attached TWDB Water Audit worksheet

[] No

28. Does the Applicant provide wastewater services?
X Yes
] No


http://www.twdb.texas.gov/conservation/resources/waterloss-resources.asp
http://www.twdb.texas.gov/conservation/resources/waterloss-resources.asp
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Part C: Financial Information

Regional or wholesale providers, complete questions 29-31.
Retail providers, complete questions 32-34.

29. List top TEN customers of the system by annual usage in gallons and percentage of total usage,

including whether any are in bankruptcy.

Customer Name

Annual Usage
(gal)

Percent of Usage

Bankruptcy
(Y/N)

Comments:

30. List the top TEN customers of the system by gross revenues and percent of total revenues, including

whether any are in bankruptcy

Customer Name

Annual
Revenue($)

Percent of Revenue

Bankruptcy
(Y/N)

10
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31. Provide a summary of the wholesale contracts with customers

Annual
Minimum Usage fee | Operations Annual
Contract Type annual per 1,000 and Capital Annual
amount gallons Maintenance Costs Debt Other

Service

32. List top TEN customers of the water and/or wastewater system by annual revenue with
corresponding usage and percentage of total use, including whether any are in bankruptcy.

a. WATER
Annual Usage Percent of Total Bankruptcy
Customer Name (gal) Water Revenue (Y/N)
City of Springtown 8,947,000 10.8 N
SISD 3,126,000 3.7 N
SISD 2,184,000 2.6 N
City of Springtown 1,681,000 2.0 N
Springtown Laser Wash 1,299,000 1.5 N
Peak Management 1,098,000 1.3 N
Karl Klement Properties 1,083,000 1.3 N
Dauenhauer Construction 872,000 1.0 N
Brookshire Food Store #126 563,000 0.7 N
SISD 553,000 0.6 N

11
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b. WASTEWATER

Annual Usage Percent of Total Bankruptcy
Customer Name (gal) Wastewater Revenue (Y/N)
City of Springtown 8,948,000 124 N
SISD 2,024,000 2.8 N
Springtown Laser Wash 1,257,000 1.7 N
Peak Management 1,106,000 15 N
Karl Klement Properties 1,052,000 15 N
Dauenhauer Construction 704,000 1.0 N
Woody Creek B-B-Q 563,000 0.08 N
Brookshire Food Store #126 555,000 0.08 N
SISD 549,000 0.08 N
Good Morning & China Express 531,000 0.07 N

33. Current Average Residential Usage and Rate Information
Avg.
Date of Last Avg. Monthly
Rate Monthly Avg. Increase Projected Monthly
Increase Usage Monthly Bill Per Increase Necessary
Service (gallons) %) Customer($) ($)
Water 10/27/2016 5000 59.48 7.18 7.18
Wastewater 09/15/2015 5000 44.28 1.0 0
34. Provide the number of customers for each of the past five years.
Year Number of
Customers
2016 1292
2015 1277
2014 1255
2013 1206
2012 1204

All applicants complete questions 35-51 of the financial section, as applicable.

Disclose all issues that may affect the project or the applicant's ability to issue and/or repay debt

(such as anticipated lawsuits, judgments, bankruptcies, major customer closings, etc.).

35.
NA
36. Has the applicant ever defaulted on any debt?
[]  Yes
X No
37. Does the applicant have taxing authority?
Yes
[] No

12

If yes, disclose all circumstances surrounding prior default(s).
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38. Provide the last five-years of data showing total taxable assessed valuation including net ad
valorem taxes levied, corresponding tax rate (detailing debt service and general purposes), and
tax collection rate.

Fiscal Interest & | Tax | Percentage | Percentage
Year Net Taxable Tax General Sinking Levy Current Total

Ending Assessed Value ($) | Rate Fund Fund $ Collections | Collections
2016 161,337,662 | 0.6217 | 0.3309 0.2908 | 1003 94.9% 96.4%
2015 158,074,806 | 0.6129 | 0.3175 0.2954 969 98.4% 99.3%
2014 144,205,944 | 0.6250 | 0.3000 0.3215 901 98.3% 100.3%
2013 143,368,454 | 0.6230 | 0.3015 0.3215 893 97.8% 100.2%
2012 139,775,930 | 0.6230 | 0.3861 0.2370 870 97.5% 99.8%
Comments:

39. Attach the last five-years of tax assessed values delineated by Classification (Residential,
Commercial and Industrial). If applicant does not have taxing authority, provide the
assessed values of the county.

a) X 2016 attached
b) X 2015 attached
c) X 2014 attached
d) X 2013 attached
e) X 2012 attached

40. Attach the direct and overlapping tax rate table:
X Attached tax rate table

41. Provide the current top TEN taxpayers showing percentage of ownership to total assessed
valuation. State if any are in bankruptcy and explain anticipated prospective impacts in the
Comments blank, below. If any of these have changed in the past three years, please provide
information on the changes to the top ten.

Taxpayer Name Assessed Value Percent of Total Bankruptcy (Y/N)
Enbridge Energy 13,862,340 8.6% N
Riding and Roping 4,279,540 2.7% N
Energy Transfer 2,867,000 1.8% N
Oncor Electric 2,564,070 1.6% N
Brookshire’s Grocery 2,193,340 1.4% N
Heritage Clean 1,888,450 1.2% N
JND Holdings 1,445,590 0.90% N
Builders Capital 1,160,590 0.72% N
Ward Welding 1,068,290 0.66% N
Jude Management 932,360 0.58% N

Comments:

13
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42. Provide the maximum tax rate permitted by law per $100 of property value. $1.50

43. Does the applicant collect sales tax?
Yes  Provide the sales tax collection history for the past five years.

Fiscal Year
Ending Total Collections
2016 1,142,662
2015 1,052,099
2014 924,752
2013 953,042
2012 920,000
[] No
44, Indicate the tax status of the proposed loan?
X Tax-Exempt
] Taxable
45, Proforma (Select one of the four listed below) Please be sure the proforma reflects the

schedule requested, including multi-phased funding options.
a. System revenues are anticipated to be used to repay the proposed debt. Attach a proforma
indicating the following information for each year the debt is outstanding:
[] projected gross revenues
[] operating and maintenance expenditures
[] outstanding and proposed debt service requirements
[] net revenues available for debt service and coverage of current and proposed
debt paid from revenues

b. Taxes are anticipated to be used to repay the proposed debt. Attach a pro forma indicating
the following information for each year the debt is outstanding:
[] outstanding and proposed debt service requirements
[] the tax rate necessary to repay current and proposed debt paid from taxes
[] list the assumed collection rate and tax base used to prepare the schedule

c. Combination of system revenues and taxes to be used to repay the proposed debt. Attach a
pro forma indicating the following information for each year the debt is outstanding:
X projected gross revenues, operating and maintenance expenditures, net revenues
available for debt service
X]  outstanding and proposed debt service requirements
X]  the tax rate necessary to pay the current and proposed debt
DX list the assumed collection rate and tax base used to prepare the schedule

d. Another type of pledge will be used to repay the proposed debt. Attach a pro forma with
information for each year the debt is outstanding, which includes projected revenues, annual
expenditures, outstanding debt requirements, and revenues available for debt service.

[] Attached

14
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46.

47.

48.

49.

Attach a FIVE year comparative system operating statement (not condensed) including audited
prior years and an unaudited year-to-date statement. Unaudited year-to-date statement must
reflect the financial status for a period not exceeding the latest six months.

X Attached Operating Statement.

Attach ONE copy of an annual audit of financial statements, including the management letter, for
the preceding fiscal year prepared by a certified public accountant or firm of accountants and, if
the last annual audit was more than 6 months ago, then, provide interim financial information.

= Attached Annual Audit

X Attached Management Letter

[] If applicable, attached interim financial information

Does the applicant have any outstanding debt? (Check all that apply)
Yes, General obligation debt

[]  Yes, Revenue debt

D Yes, Authorized but unissued debt

[] No

Attach a listing of total outstanding debt and identify the debt holder. Segregate by type (General
Obligation or Revenue) and present a consolidated schedule for each, showing total annual
requirements. Note any authorized but unissued debt.

a. General Obligation Debt:

X Yes
X Attached schedule. The schedule should also identify the debt
holder.
[] No
b. Revenue:
[] Yes
] Attached schedule. The schedule should also identify the debt
holder.
[] No
C. Authorized by Unissued Debt:
[] Yes
] Attached schedule. The schedule should also identify the debt
holder.
X No

15
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50.

51.

52.

List the ten largest employers of the Applicant’s service area:

Name

Number of Employees

Springtown 1SD 373
Brookshire Grocery 150
Procycle Metals 53
David’s Patio 49
City of Springtown 49
Enbridge Energy 38
Roadside Grocery 25
U.S. Post Office 23
Sconic 20
Chicken Express 20
Comments (example, any anticipated changes to the tax base, employers etc.)
Provide any current bond ratings with date received.
Standard & Date Date Date
Poor’s Received Moody’s Received Fitch Received
G.0. N/A N/A A2 April 2017 N/A N/A
Revenue N/A N/A N/A N/A N/A N/A

Is the project intended to allow the applicant to provide or receive water or sewer services to or
from another entity?
If yes, the applicant must attach, at a minimum, the proposed agreement, contract,
or other documentation establishing the service relationship, with the final and

binding agreements provided prior to loan closing.
[] Attached

[] Yes.

= No.

16
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Part D: Project Information

53.

54.

Description of Project Need (for example, is the project needed to address a current compliance
issue, avoid potential compliance issues, extend service, expand capacity, etc.):

As Springtown continues to grow they must look at water supply strategies to provide for their
citizenry. They currently get their water from Eagle Mountain Lake, water wells in the Trinity
Aquifer as well as raw water purchased from TRWD. This project will provide additional water
from the Trinity Aquifer leading to a better mix of surface and groundwater supplies. Additionally,
it will reduce the dependency on surface water especially in times of drought.

Description of Project, including a bulleted list of project elements/components, and alternatives
considered (including existing facilities):

This project will develop new wells from the Trinity Aquifer. The new wells will provide the city
better water supply mix between surface and ground water. This mix of sources provides
redundant water supply and lessens surface water dependency which can be adversely
influenced in times of drought. The proposed wells will be designed and constructed to TCEQ
public water well standards and then pumped into ground storage tanks. From the tanks, the
water will be pumped into the city’s water system.

o Design/construction of new wells
= This includes but is not limited to:
e Preparing an Environmental Assessment (EA) for SWIFT funding
requirement.
e Preparing an Engineering Design Report for the TWDB.
e Testing the well water in accordance to TCEQ requirements
e Inspections as needed
o Design/construction of appurtenances to facilitate pumping into ground storage tank(s)
= This includes but is not limited to the water lines that goes from the water well to
the water storage tanks.
o Design/construction of appurtenances to facilitate pumping into the city’s water system
o Acquisition of one piece property. The city owns property for one of the two wells.

A complete preliminary engineering feasibility data must include:
a. A description and purpose of the project, including existing facilities.
e Note: CWSRF and DWSRF must address issues scored in Intended Use Plan
submittal

X] Attached

b. If projectis for Construction only, then attach the appropriate Engineering
Feasibility Report:
a) Water (TWDB-0555 at
http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0555.pdf)
[ ] Attached

b) Wastewater (TWDB-0556 at
http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0556.pdf)
[ ] Attached

17
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c. DWSREF applicants must complete a Projected Draw Schedule
(TWDB-1202 at http://www.twdb.texas.gov/financial/instructions/doc/TWDB-1202.xIs)

55. Water Made Available (For projects requesting a construction component):
a. New supply 81 (acre-feet/year) 1,390,000 (%) capital cost

o Theincrease in the total annual volume of water supply that will be made available to the
recipient(s) by the proposed project.

o Water Plan project examples: new groundwater wells, reservoir development, pipelines to
sources.

b. New Conservation savings (acre-feet/year) (%) capital cost

o Annual volume of anticipated water savings resulting from implementation of the proposed
conservation project including water loss) and other conservation activities,

o Water Plan project examples: municipal conservation, advanced Water Conservation, on-
farm conservation, brush control, irrigation conservation.

c. New Reuse supply (acre-feet/year) (%) capital cost

o Increase in the annual volume of (direct or indirect) reuse water supply that will be made
available to the recipient(s) by the proposed project.
o Water Plan project examples: direct reuse, non-potable reuse, recycled water programs.

d. Maintenance of Current Supply (acre-feet/year) (%) capital cost

o Volume of recipients’ current supplies that will be maintained by implementing the
proposed project

o Water Plan project examples: None. Not a water plan project. (Examples of these type
projects: treatment rehabilitation, system storage facilities, system upgrades).

56. Project Location:
See Attached map.

Attach a map of the service area and drawings as necessary to locate and describe the project.
The map should show the project footprint and major project components.
= Attached

57. Attach the Census tract numbers in which the applicant’s service area is within. The Census
tracts within your area may be found at:
http://factfinder.census.gov/faces/nav/jsf/pages/index.xhtml

Please follow these steps:
e Select Advanced Search.
o Select the Geographies button located below Topics (left side of page).
e On the top of the window select the Name tab.
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58.

59.

60.

61.

62.

e Inthe text box, type "All Census Tracts within___" (Fill in the blank with the name
of a County Subdivision or a Place.) Select "Go".

e If your town is a County Subdivision, select the geography labeled "All Census
Tracts (or parts) within City, County, State" from the Geography Results. If your
town is a place select the geography labeled "All Census Tracts (or parts) full-or-
partially within City, State" from the Geography Results.

¢ Close the Geographies Search window.

Use the Topics on the left side of the page to further refine your search or to select
a table(s) from your search results.

= Attached Census tracts

Project Schedule:

a) Requested loan closing date.
December 5, 2017

b) Estimated date to submit environmental planning documents.
April 1, 2018

c) Estimated date to submit engineering planning documents.
July 1, 2018

d) Estimated date for completion of design.
August 1, 2018

e) Estimated Construction start date for first contract.
October 1, 2018

f) Estimated Construction end date for last contract.
October 1, 2019

Attach a copy of current and future populations and projected water use or wastewater flows.
Include entities to be served.
X Attached

Attach the most current itemized project cost estimate (include all costs and funding sources).
Utilize the budget format provided (TWDB-1201 at
http://www.twdb.texas.gov/financial/instructions/ . If applying for pre-construction costs only (i.e.,
P, A, D) then itemize only the relevant portions in the attached budget template

= Attached

Attach the appropriate Project Information Form:
Wastewater: Attached a completed Wastewater Project Information Form
WRD-253a http://www.twdb.texas.gov/financial/instructions/index.asp

X Water: Attached a completed Water Project Information Form
WRD-253d http://www.twdb.texas.gov/financial/instructions/index.asp

If the project is for Construction only, wastewater projects that involve the construction of a new
plant or the expansion of an existing plant and/or associated facilities, attach evidence that an
application for a new Texas Pollution Discharge Elimination System Permit or amendment to an
existing permit related to the proposed project has been filed with the Texas Commission on
Environmental Quality (TCEQ). Final permit authorization must be obtained from the TCEQ
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63.

before funds can be released for construction activities.
[] Attached
] No. Provide explanation:

If this project will result in: (a) an increase by the applicant in the use of groundwater, (b) drilling a
new water well, or (c) an increase by the applicant in use of surface water, then the applicant

must demonstrate that it has acquired — by contract, ownership or lease — the necessary property
rights, groundwater permits, and/or surface water rights sufficient for the project before funds can

be released for construction.

a) Does the applicant currently own all the property rights, groundwater permits and surface
water rights needed for this project?

Yes

If yes, please attach the completed, appropriate form.

1. WRD 208A (http://www.twdb.texas.gov/financial/instructions/index.asp) (Surface Water)

[

Attached

2. WRD 208B ( http://www.twdb.texas.gov/financial/instructions/index.asp) (Groundwater)

]
X No
[] N/A

Attached

b) If all property rights, groundwater permits, and surface water rights, needed for this project
have not yet been acquired, identify the rights and/or permits that will need to be acquired
and provide the anticipated date by which the applicant expects to have acquired such rights

and/or permits.

Entity from which
Type of Permit the permit or right | Acquired by lease Expected Permit / Water
Water Right must be acquired or full ownership | acquisition date | Right ID No.
Water Well Upper Trinity N/A April 2018 N/A
Application Groundwater
Conservation
District
TCEQ Public Water: | Texas Commission N/A August 2018 | TCEQ-10205
Approval To on Environmental TCEQ-10234
Construct Quality
TCEQ Public Water: | Texas Commission N/A August 2019 | TCEQ-10205
Well Completion on Environmental TCEQ-10234
Approval to use Quality

c) List any major permits not identified elsewhere that are necessary for completion of project.
Also, list any more necessary minor permits that may involve particular difficulty due to the
nature of the proposed project.

Permit

Issuing Entity

Permit Acquired (Y/N)
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64. Has the applicant obtained all necessary land and easements for the project?
If yes, attach the site certificate (ED-101 at
http:/iwww.twdb.texas.gov/financial/instructions/index.asp

[] Yes.

= No.

[] Attached

If no, fill out the table below and describe the land or easements that will need to

be acquired, provide the anticipated date by which the applicant expects to have
the land or easements, and indicate if funding from TWDB is to be used for the

acquisition.
Entity from which Expected
Description of Land the permit or right Acquired by lease acquisition | To Be Funded by
or Easement Permit must be acquired or full ownership date TWDB (Yes/No)
Property Acquisition | TBD Full Ownership April 2018 TBD

65. Has a Categorical Exclusion (CE), Determination of No Effect (DNE), Finding of No Significant
Impact (FONSI), Record of Decision (ROD), or any other environmental determination been
issued for this project?

[] Yes
] Attach a copy of the finding.
X No
66. Is the project potentially eligible for a Categorical Exclusion (CE)/ Determination of No Effect
(DNE) because it involves only minor rehabilitation or the functional replacement of existing
equipment?
[] Yes
X No

67. Are there potentially adverse environmental or social impacts that may require mitigation or
extensive regulatory agency or public coordination (e.g. known impacts to properties eligible for
listing on the National Register of Historic Places; potentially significant public controversy; need
for an individual permit from the U.S. Army Corps of Engineers)?

[] Yes
]
X No

If yes, attach additional information
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Part E: State Water Implementation Fund for Texas (SWIFT) Applicants Only:

68.

69.

70.

71.

Identify the type of SWIFT funding (If more than one funding option is being requested indicate
the amount of funding for each):

[] Deferred $
= Low Interest Loan $1,390,000
[] Board Participation $

For multi-year funding request or phased commitments, provide a schedule reflecting the closing
dates for each loan requested.
[ ] Attached

Notice to SWIFT Applicants: Texas Water Code Sec. 15.435(h) requires all recipients of
financial assistance from the SWIFT to acknowledge any applicable legal obligations in federal
law, related to contracting with disadvantaged business enterprises, and state law, related to
contracting with historically underutilized businesses. Checking the boxes below serves as this
acknowledgement.

X As an applicant for financial assistance from SWIFT, | acknowledge that this project must
comply with any applicable legal obligations in federal law related to contracting with
disadvantaged business enterprises.

X As an applicant for financial assistance from SWIFT, | acknowledge that this project must
comply with applicable legal obligations in state law (Texas Government Code Chapter 2161 and
Texas Administrative Code Chapter 20, Subchapter B) related to contracting with historically
underutilized businesses.

Provide drafts of the following documents:
a. Proposed Bond Ordinance

[] Attached

b. Private Placement Memorandum

= Attached
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Part I: Summary of attachments to application

Following is a list of the documents that may be necessary in order to process this application. While not all of the
listed information below may be required for all projects, an applicant should review the application carefully
because incomplete applications will not be processed until all of this information has been provided. In addition,
please make sure your entity system name appears on every attachment. Label each attachment with the
number of the pertinent application section (i.e. “Part B5”).

Check list for your convenience

Part A

XINo. 6
[ INo. 12

Part B

XINo. 17
XINo. 18
XINo. 19
[INo. 20

XINo. 21
XINo. 22
XINo. 23
[INo. 24
XINo. 25
XINo. 26

XINo. 27

Part C

XINo. 39
XINo. 40
XINo. 45
XINo. 46
XINo. 47
XINo. 49
[INo. 52

General Information
Draft or executed consulting contracts (engineering, financial advisor, bond counsel)
Existing security document for refinancing

Legal

Resolution (TWDB-0201A)

Application Affidavit (TWDB-0201)

Certificate of Secretary (TWDB-201B)

Water Supply Corporations
[]Articles of Incorporation
[ICertificate of incorporation from the Texas Secretary of State
[IBy-laws and any amendments
[Certificate of status from the Texas Secretary of State
[ICertificate of account status from Texas Comptroller

Resolution/ordinance authorizing the issuance of parity debt

Certificate of Convenience & Necessity

Enforcement Actions

Affidavit of No Objection

Two copies of the Water Conservation Plan (TWDB-1968 and TWDB-1965)

Water use surveys
http://www.twdb.texas.gov/waterplanning/waterusesurvey/index.asp

Water Loss Audit
http://www.twdb.texas.gov/conservation/resources/waterloss-resources.asp

Financial

Assessed Values by Classifications

Direct and Overlapping Tax Table

Proforma for each year of debt outstanding

Five year comparative system operating statement.
Annual audit and management letter

Outstanding debt schedule

Service provider contracts
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Part D

XINo.
[ INo.

[ INo.
XINo.
XINo.
XINo.
XINo.
XINo.

[ INo.
[ INo.

[ INo.
[ INo.
[ INo.

[ INo.

Part E

54a
54b

54c¢
56
57
59
60
61

62
63

63c
64
65

67

[ ] No. 69
] No. 71a
Xl No. 71b

Project Information
Preliminary Engineering Feasibility Data (PEFD)
Engineering Feasibility Report

Water (TWDB-0555)

Wastewater (TWDB-0556)
Project Draw Schedule (TWDB-1202)
Project Map
Census Tract(s)
Current and future populations and projected water use or wastewater flows
Project Cost Estimate Budget (TWDB-1201)
Wastewater Project Information Form (WRD-253a)
Water Project Information Form (WRD-253d)
Texas Pollution Discharge Elimination System Permit

If applicant has property rights and permits

a. WRD-208A (Surface Water)
b. WRD-208B (Groundwater)

Additional Permits
Site certificate, evidencing land ownership for the project. (ED-101)
Categorical Exclusion (CE), Finding of No Significant Impact (FONSI), Record of Decision
or any other supporting document
Social or environmental issues

State Water Implementation Fund for Texas
Multi-year/phased commitment schedule

Draft Bond Ordinance

Private Placement Memorandum
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Part J: Guidance and Forms

Part A

Part D

Part H

General Information

CWSRF - 31 TAC 375

DWSRF - 31 TAC 371

EDAP and SWIFT - 31 TAC 363

For more information visit, http://www.twdb.texas.gov/about/rules/index.asp.

Project Information

State Programs - 31 TAC 363

Drinking Water State Revolving Fund - 31 TAC 371

Clean Water State Revolving Fund / Equivalency - 31 TAC 375
Clean Water State Revolving Fund / Non-Equivalency - 31 TAC 375

Guidelines for Environmental Assessment, Clean Water Non-Equivalency (ED-001A)

Clean Water EID Instructions (SRF-099)

Guidelines for Environmental Assessment, State Participation, DFund, RWAF and WIF,
(ED-001B)

Guidelines for Environmental Assessment, EDAP (ED-001C)

Drinking Water EID Instructions (DW-001)

Green Projects and Project Components
Green Project Reserve: Guidance for determining project eligibility
(TWDB-0161)
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April 28, 2017

TO: Texas Water Development Board

FROM: City of Springtown

RE: Swift Application, Section 6

It is the intent for the City of Springtown to enter into different contacts requiring
services with any of the firms listed in Section 6 in the Swift application. Procurement of
any contract requirement will occur if the city receives approval by the TWDB.
Sincerely,

Doug Hughes

City Administrator
City of Springtown

P.0. BOX 444, 102 E. SECOND STREET, SPRINGTOWN, TX 76082 817-220-4834 FAX 817-523-3179
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AGREEMENT FOR PROFESSIONAL SERVICES

STATE OF TEXAS §

COUNTY OF PARKER §

This AGREEMENT is entered into by the City of Springtown, Texas, hereinafter called “OWNER” and Freese
and Nichols, Inc., hereinafter called “FNL.” In consideration of the AGREEMENTS herein, the parties agree
as follows:

IL.

IIL.

IV.

EMPLOYMENT OF FNI: In accordance with the terms of this AGREEMENT: OWNER agrees to
employ FNI; FNI agrees to perform professional services in connection with the Project; OWNER

agrees to pay to FNI compensation. The Project is described as follows: Two Water Wells funded
through TWDB SWIFT.

SCOPE OF SERVICES: FNI shall render professional'services in connection with Project as set
forth in Attachment SC - Scope of Services and Responsibilities of OWNER which is attached to and
made a part of this AGREEMENT.

COMPENSATION: OWNER agrees to pay FNI for all professional services rendered under this
AGREEMENT in accordance with Attachment CO — Compensation which is attached hereto and made
a part of this AGREEMENT. FNI shall perform professional services as outlined in the “Scope of

Services” for a lump sum fee of S ), for basic services and a not to exceed
fee of (% ) for special services:Details concerning the fee are included in
Attachment CO.

If FNI’s services are delayed or suspended by OWNER, or if FNI’s services are extended for more
than 60 days through no fault of FNI, FNI shall be entitled to equitable adjustment of rates and amounts
of compensation to reflect reasonable costs incurred by FNI in connection with such delay or
suspension and reactivation and the fact that the time for performance under this AGREEMENT has
been revised.

TERMS AND CONDITIONS OF AGREEMENT: The Terms and Conditions of Agreement as set
forth as Attachment TC shall govern the relationship between the OWNER and FNI.

Nothing under this AGREEMENT shall be construed to give any rights or benefits in this AGREEMENT to
anyone other than/OWNER and ENI, and all duties and responsibilities undertaken pursuant to this
AGREEMENT will be for the sole and exclusive benefit of OWNER and FNI and not for the benefit of any
other party.

This AGREEMENT constitutes the entirce AGREEMENT between OWNER and FNI and supersedes all prior
written or oral understandings:

Springtown\DRAFT TWDB SWIFT Water Wells Project



This contract is executed in two counterparts.

IN TESTIMONY HEREOF, they have executed this AGREEMENT, the day of
2017.

ATTEST: City of Springtown, Texas
(OWNER)

ATTEST:

Springtown\DRAFT TWDB SWIFT Water Wells Project




ATTACHMENT CO
ATTACHMENT SC
SCOPE OF SERVICES AND RESPONSIBILITIES OF OWNER
ARTICLE I

OVERVIEW: This project is funded via the TWDB -SWIFT loan programs and will develop 2 new wells
from the Trinity Aquifer for the City of Springtown. The new wells will provide the city better water supply
mix between surface and ground water. This mix of sources provides redundant water supply and lessens
surface water dependency which can be adversely influenced in times of drought. The proposed wells will be
designed and constructed to TCEQ public water well standards and then pumped into ground storage tanks.
From the tanks, the water will be pumped into the city’s water system.

BASIC SERVICE: Design Two Potable Water Wells

Design: the water well to the yield capacity of the aquifer. Conceptual estimates vary from 50 gpm to 100 gpm.
This estimate will be refined during the design phase. Note that the water well yields are finalized during the
well development period. The well locations are known to be in the Trinity Aquifer and indicates a high
likelihood of hitting usable water in the goal flowrate. However, in the event that a dry hole is drilled, moving
the well to a new spot will be considered an additional service.

A. STUDY PHASE: Provide Engineering Design Report per the requirements of the TWDB SWIFT
funding requirements.

B. DESIGN PHASE: FNI shall provide professional services in this phase as follows. Design will be
for the TWDB SWIFT funded Water Wells in the City of Springtown, Texas.

1. Obtain survey as described in the survey scope of services located under Article 1 D.

2. Attend one kickoff meeting with the Owner together to discuss the scope, budget, and schedule of
the project and to obtain information from the Owner needed for the design

3. Review necessary regulatory provisions and incorporate the latest applicable standards into
design.

4. Prepare 30% level design plans and opinion of probable construction cost. The 30% plans shall
include a cover sheet with vicinity map, water general note sheet(s), water line alignment sheets,
and plan and profiles of water wells.

5. Provide 2 copies of the 30% design submittal to the Owner and attend one meeting with the Owner
to review the 30% submittal and receive comments.

6. Prepare 60% level design plans and opinion of probable construction cost. Provide same sheets
from 30% submittal and addressed City comments resulting from the 30% submittal with the

addition of standard water details, erosion control plan and details.

7. Provide 2 copies of the 30% design submittal to the Owner and attend one meeting with the Owner
to review the 30% submittal and receive comments.

Springtown\DRAFT TWDB SWIFT Water Wells Project FNI
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10.

1.

ATTACHMENT CO

Upon receipt of 60% review comments from the Owner, prepare 90% design plans, technical
specifications, and updated opinion of probable construction cost. Provide same sheets from 60%
submittal and addressed City comments resulting from the 60% submittal with the addition of
standard water details, erosion control plan and details.

Provide 2 copies of the 90% design submittal to the Owner and attend one meeting with the Owner
and to review the 90% submittal and receive comments.

Upon receipt of 90% review comments from the Owner, prepare Final drawings, technical
specifications, and bid form.

Provide 2 copies of the Final plans and specifications to the Owner for bidding.

C. BID OR NEGOTIATION PHASE. Upon completion of the design services and approval of “Final”

drawings and specifications by OWNER, FNI will proceed with the performance of services in this
phase as follows. These basic services include/provision of plans and specifications for one
construction project, to be included with the TWDB SWIFT Water Wells. Provisions for more than
one construction project will be considered additional services.

L.

Springtown\DRAFT TWDB SWIFT Water Wells Project FNI

Assist OWNER in securing bids. Issue aNotice to Bidders to prospective contractors and vendors
listed in FNI’s database of prospective bidders, and to selected plan rooms. Provide a copy of the
notice to bidders for OWNER to use /in notifying construction news publications and publishing
appropriate legal notice. The cost for publications shall be paid by OWNER.

Maintain information on entities that have been issue a set of bid documents. Distribute
information on plan holders to interested contractors and vendors on request.

Assist Owner by responding toquestions and interpreting bid documents. Prepare and issue
addenda to the bid documents to plan holders if necessary.

At OWNER request, FNI will assist OQWNER in opening, tabulating, and analyzing the bids
received. Review the qualification information provided by the apparent low bidder to determine
if, based on the information available, they appear to be qualified to construct the project.
Recommend award of contracts or other actions as appropriate to be taken by OWNER. Pre-
qualification of all prospective bidders and issuing a list of eligible bidders prior to the bid opening
is an additional service.

Assist the OWNER in conducting a pre-bid conference for the construction projects and coordinate
responses with OWNER. Response to the pre-bid conference will be in the form of addenda issued
after the conference. Attend the tour of the project site after the pre-bid conference.

AssistOWNER: in the preparation of Construction Contract Documents for construction contracts.
Provide ten (10) sets of Construction Contract Documents which include information from the
apparent low bidders bid documents, legal documents, and addenda bound in the documents for
execution by the' OWNER and construction contractor. Distribute five (5) copies of these
documents to the contractor with a notice of award that includes directions for the execution of
these documents by the construction contractor. Provide OWNER with the remaining five (5)
copies of these documents for use during construction. Additional sets of documents can be
provided as an additional service.

Furnish contractor copies of the drawings and specifications for construction pursuant to the
General Conditions of the Construction Contract.

CO-2 OWNER
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D. CONSTRUCTION PHASE: Upon completion of the bid or negotiation phase services, FNI will

proceed with the performance of construction phase services as described below. FNI will endeavor
to protect OWNER in providing these services however, it is understood that FNI does not guarantee
the Contractor’s performance, nor is FNI responsible for supervision of the Contractor’s operation and
employees. FNI shall not be responsible for the means, methods, techniques, sequences or procedures
of construction selected by the Contractor, or any safety precautions and programs relating in any way
to the condition of the premises, the work of the Contractor or any Subcontractor. FNI shall not be
responsible for the acts or omissions of any person (except its own employees or agents) at the Project
site or otherwise performing any of the work of the Project.

These services are based on the use of FNI standard General Conditions for construction projects.
Modifications to these services required by use of other general conditions or contract administration
procedures are an additional service. If general conditions other than FNI standards are used, the
OWNER agrees to include provisions in the construction contract documents that will require the
construction contractor to include FNI and their subconsultants on this project to be listed as an additional
insured on contractor’s insurance policies.

1.

2.

Assist OWNER in conducting one pre-construction conference with the Contractor.

Establish and maintain a project documentation system consistent with the requirements of the
construction contract documents. Monitor the processing of contractor’s submittals and provide
for filing and retrieval of project documentation/ Review contractor’s submittals, including,
requests for information, modification requests, shop drawings, schedules, and other submittals in
accordance with the requirements of the construction contract documents for the projects

Based on FNI’s observations as an experienced and qualified design professional and review of
the Payment Requests and supporting documentation submitted by Contractor, determine the
amount that FNI recommends Contractor be paid on monthly and final estimates for the water and
sanitary sewer portions of the construction project, pursuant to the General Conditions of the
Construction Contract.

Make up to 8 total visits to the site (as distinguished from the continuous services of a Resident
Project Representative) to observe the progress and the quality of work and to attempt to determine
in general if the work-is proceeding in accordance with the Construction Contract Documents. In
this effort FNI will‘endeavor to protect the OWNER against defects and deficiencies in the work
of Contractors and will report any observed deficiencies to OWNER. Visits to the site in excess
of the specified number are an additional service.

It is estimated construction will take 6 months to complete. Construction lasting long than this
time will be considered an additional service.

Notify the contractor of non-conforming work observed on site visits. Review quality related
documents provided by the contractor such as test reports, equipment installation reports or other
documentation required by the Construction contract documents.

7. Interpret the drawings and specifications for OWNER and Contractor. Investigations, analyses,
and studies requested by the Contractor and approved by OWNER, for substitutions of equipment
and/or materials or deviations from the drawings and specifications is an additional service.

8. Establish procedures for administering constructive changes to the construction contracts. Process
contract modifications and negotiate with the contractor on behalf of the OWNER to determine

Springtown\DRAFT TWDB SWIFT Water Wells Project FNI
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11.
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the cost and time impacts of these changes. Prepare change order documentation for approved
changes for execution by the OWNER. Documentation of field orders, where cost to OWNER is
not impacted, will also be prepared. Investigations, analyses, studies or design for substitutions
of equipment or materials, corrections of defective or deficient work of the contractor or other
deviations from the construction contract documents requested by the contractor and approved by
the Owner are an additional service. Substitutions of materials or equipment or design
modifications requested by the OWNER are an additional service.

Prepare documentation for contract modifications required to implement modifications in the
design of the project. Receive and evaluate notices of contractor claims and make
recommendations to the OWNER on the merit and value of the claim on the basis of information
submitted by the contractor or available in project documentation. Endeavor to negotiate a
settlement value with the Contractor on behalf of the OWNER if appropriate. Providing these
services to review or evaluate construction contractor claim(s), supported by causes not within the
control of FNI are an additional service.

Conduct, in company with OWNER’’s representative, a final review of the Project for conformance
with the design concept of the Project and general compliance with the Construction Contract
Documents. Prepare a list of deficiencies tobe corrected by the contractor before recommendation
of final payment. Assist the City in obtaining legal releases, permits, warranties, spare parts, and
keys from the contractor. Review and comment on the certificate of completion and the
recommendation for final payment to the Contractor(s). Visiting the site to review completed work
in excess of two trips are an additional service.

Revise the construction drawings in accordance with the information furnished by construction
Contractor reflecting changes in the Project made during construction. Two (2) sets of prints of
“Record Drawings” shall be provided by FNI'to OWNER.

ARTICLE 11

SPECIAL SERVICES

E.

Surveying Scope of Service
FNI will subcontractwith Brittain and Crawford, Inc. to provide surveying services.

1 Water Well Location on Springfield Road

Item No.l: Survey and prepare an electronic and hard copy boundary survey map of the
existing tank site on Springfield Road, indicating the location of newly set or discovered
property corners, property lines, fences, all surface features and edge of pavement.

Item No.2: Survey and prepare an overlay electronic topographic survey map adding in spot
elevations and one-foot contours.

Item No.3: Prepare one Sanitary Control Easement document

2" Water Well Location on Enderby Lane

Item No.l: Survey and prepare an electronic and hard copy boundary survey map of the
proposed well site on Enderby Lane, indicating the location of newly set or discovered
property corners, property lines, fences, all surface features and edge of pavement.

Springtown\DRAFT TWDB SWIFT Water Wells Project FNI
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Item No.2: Survey and prepare an overlay electronic topographic survey map adding in spot
elevations, one-foot contours and trees.

Item No.3: Prepare two Sanitary Control Ease
Easement Document.

documents and one Permanent Utility

F. Environmental Permitting Evaluation
a. To be completed. In current discussion/with TWDB level of Environment review
necessary

Springtown\DRAFT TWDB SWIFT Water Wells Project FNI
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ARTICLE III

ADDITIONAL SERVICES: Additional Services to be performed by FNI, if authorized by OWNER, which
are not included in the above described basic services, are described as follows:

A. Field layouts or the furnishing of construction line and grade surveys.

B. GIS mapping services or assistance with these services.

C. Preparation of temporary and permanent easement documents.

D. Making property, boundary and right-of-way surveys, preparation of easement and deed descriptions,
including title search and examination of deed records.

E. Providing services to investigate existing conditions or facilities, or to make measured drawings
thereof, or to verify the accuracy of drawings or'other information furnished by OWNER.

F. Providing renderings, model, and mock-ups requested by the OWNER.

G. Making revisions to drawings, specifications or other documents when such revisions are 1) not
consistent with approvals or instructions previously given by OWNER or 2) due to other causes not
solely within the control of FNI.

H. Providing consultation concerning the replacement of any Work damaged by fire or other cause during
the construction, and providing services as may be required in connection with the replacement of such
Work.

L. Investigations involving consideration of operation, maintenance and overhead expenses, and the
preparation of rate schedules, earnings and.expense statements, feasibility studies, appraisals,
evaluations, assessment schedules, and material audits or inventories required for certification of force
account construction performed by OWNER.

J. Preparing applications-and supporting documents for government grants, loans, or planning advances
and providing data for detailed applications.

K. Providing shop, mill, field or laboratory inspection of materials and equipment. Observe factory tests
of equipment at any site/remote to the project or observing tests required as a result of equipment
failing the initial test.

L. Preparing Operation and Maintenance Manuals or conducting operator training.

M. Preparing data and reports for assistance to OWNER in preparation for hearings before regulatory
agencies, courts, arbitration panels or any mediator, giving testimony, personally or by deposition, and
preparations therefore before any regulatory agency, court, arbitration panel or mediator.

Springtown\DRAFT TWDB SWIFT Water Wells Project FNI
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ATTACHMENT CO

N. Furnishing the services of a Resident Project Representative to act as OWNER’s on-site representative
during the Construction Phase. The Resident Project Representative will act as directed by FNI in
order to provide more extensive representation at the Project site during the Construction Phase.
Through more extensive on-site observations of the work in progress and field checks of materials and
equipment by the Resident Project Representative and assistants, FNI shall endeavor to provide further
protection for OWNER against defects and deficiencies in the work. Furnishing the services of a
Resident Project Representative is subject to the provisions of Article I, D and Attachment RPR.

If OWNER provides personnel to support the activities of the Resident Project Representative who is
FNI or FNI’s agent or employee, the duties, responsibilities and limitations of authority of such
personnel will be set forth in an Attachment attached to and made a part of this AGREEMENT before
the services of such personnel are begun. It is understood and agreed that such personnel will work
under the direction of and be responsible to the Resident Project Representative. OWNER agrees that
whenever FNI informs him in writing that any such personnel provided by the OWNER are, in his
opinion, incompetent, unfaithful or disorderly, such personnel shall be replaced.

0. Preparation of Conformed or “As Bid” plans and specifications for use during the construction phase.
These documents shall involve the incorporation of addenda items into the Contract Documents
through modification of the electronic files and reprinting of the plans and specifications inclusive of
the incorporated changes.

P. Assisting OWNER in preparing for, or appearing/at litigation, mediation, arbitration, dispute review
boards, or other legal and/or administrative proceedings in the defense or prosecution of claims
disputes with Contractor(s).

ARTICLE 1V

TIME OF COMPLETION: FNI is authorized to commence work on the Project upon execution of this
AGREEMENT and agrees to complete the services within the following schedule:

One year for Design and Construction from notice to proceed.

If FNI’s services are delayed.through no fault of FNI, FNI shall be entitled to adjust contract schedule
consistent with the number of days of delay. These delays may include but are not limited to delays in OWNER
or regulatory reviews, delays on the flow of information to be provided to FNI, governmental approvals, etc.
These delays may result in an adjustment to compensation as outlined on the face of this AGREEMENT and
in Attachment CO.

ARTICLE V

RESPONSIBILITIES OF OWNER: OWNER shall perform the following in a timely manner so as not to
delay the services of FNI:

A. Provide meeting space and coordinate equipment needs, room set up, and logistics for meetings
outlined.in Article 1.

B. The owner shall procure the necessary easements for the project design and construction.
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ATTACHMENT CO
C. Designate in writing a person to act as OWNER’s representative with respect to the services to be
rendered under this AGREEMENT. Such person shall have contract authority to transmit instructions,
receive information, interpret and define OWNER’s policies and decisions with respect to FNI’s

services for the Project.

D. Arrange for access to and make all provisions for ENI to enter upon public and private property as
required for FNI to perform services under this AGREEMENT.

E. Examine and provide prompt feedback on all submittals, draft reports, sketches, drawings, and other
documents presented by FNI within a reasonable time so as not to delay the services of FNI.

F. Furnish, or direct FNI to provide, Additional Services as stipulated in Attachment SC, Article II of this
AGREEMENT or other services as required.

G. Construct all improvements to the Owner’s WTP disinfection facilities based on FNI design
documentation. If the Owner chooses: to bid out the project to an outside contractor, FNI shall be
provided Additional Services for development of appropriate bid documents and general
representation services with the Contractor.

H. Bear all costs incident to compliance with the requirements of this Article IV.

L Provide relevant record drawings including those related to the water treatment plant, intermediate
booster pump station, and the distribution pipeline between both respective facilities.

ARTICLE VI

DESIGNATED REPRESENTATIVES: FNI and OWNER designate the following representatives:

Owner’s DesignatedRepresentative — Doug Hughes, City Administrator, 102 E. Second Street, Springtown,
TX 76082, (817) 220-4834; and e-mail dhughes@cityofspringtown.com

Owner’s Accounting Representative — Same as above

FNI’s Project Manager — Aaron Redder, 2220 San Jacinto Blvd., Ste. 330, Denton Texas 75205; Phone 940-
220-4340; email aaron.redder@freese.com

FNI’s Accounting Representative — Stephanie Kirchstein, 2711 N. Haskell Ave., Ste. 3300, Dallas, Texas
75204; Phone 214-217-2212; email stephaine.kirchstein@freese.com
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Norton Rose Fulbright US LLP
2200 Ross Avenue, Suite 3600
, Dallas, Texas 75201-7932
April 27, 2017 United States

Paul A. Braden

Partner
Honorable Mayor and City Council Direct line +1 214 855 8189
City of Springtown paul.braden@nortonrosefulbright.com
102 East Second Street Tel +1 214 855 8000
Springtown, Texas 76082 Fax +1 214 855 8200

nortonrosefulbright.com

Re: Representation of City of Springtown as Bond Counsel
Mayor and Members of the City Council:

We are pleased to submit to you a proposed agreement for Norton Rose Fulbright US LLP, to
serve as bond counsel (“Bond Counsel’) to the City of Springtown, Texas (the “Issuer”) with
respect to the issuance of tax-exempt or taxable debt obligations that the Issuer may elect to
issue from time to time (the “Obligations”), including the proposed issuance of Combination Tax
and Surplus Revenue Certificates of Obligation to the Texas Water Development Board. When
approved by you, this letter, together with the Additional Terms of Engagement attached hereto,
will become effective and will evidence an agreement between the Issuer and our firm with
respect to our representation of the Issuer as bond counsel (the “Representation”).

Terms of Engagement

This letter sets out the terms of our engagement in the Representation and supersedes any
prior engagement letters. Certain of our terms of engagement are included in the body of this
letter, and additional terms are contained in the attached document, entitled Additional Terms of
Engagement. That document is expressly incorporated into this letter, and it should be read
carefully. The execution and return of the enclosed copy of this letter constitutes an unqualified
agreement to all the terms set forth in this letter and in the attached Additional Terms of
Engagement.

It is understood and agreed that our engagement is limited to the Representation. We are not
being retained as general counsel, and our acceptance of this engagement does not imply any
undertaking to provide legal services other than those set forth in this letter.

As bond counsel, we expect to perform the following duties:

(1) subject to completion of proceedings to our satisfaction, render our legal opinion
(the "Bond Opinion") regarding the validity and binding effect of the Obligations, the source of
payment and security for the Obligations, and the federal income tax treatment of interest on the
Obligations;

(2) prepare and review documents necessary or appropriate to the authorization,
issuance, sale, and delivery of the Obligations, and coordinate the authorization and execution
of such documents;

Norton Rose Fulbright US LLP is a limited liability partnership registered under the laws of Texas. 23319598.1
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' (.3) assist you in seeking from other governmental authorities such approvals,
permissions, and exemptions as we determine are necessary or appropriate in connection with
the authorization, issuance, sale, and delivery of the Obligations;

(4) review legal issues relating to the structure of the Obligations;
(5) prepare election proceedings if appropriate;

(6) assist you in reviewing those sections of the official statement, private placement
memorandum, or other form of offering or disclosure document which describe the terms of the
Obligations and the opinion described in paragraph (1) above to be disseminated in connection
with the sale of the Obligations; and

(7) assist in presenting information relating to the legality of the Obligations to bond
rating organizations and providers of credit enhancement if applicable.

The Bond Opinion will be based on facts and law existing as of its date. In rendering our Bond
Opinion, we will rely upon the certified proceedings and other certifications of public officials and
other persons furnished to us without undertaking to verify the same by independent
investigation.

Our engagement is to advise you with respect to legal issues only; we understand that you have
engaged hilltop Securities as your financial advisor, and unless otherwise instructed by you we
will consult with and take direction from your financial advisor in the issuance of the Obligations.
Our duties as bond counsel specifically do not include:

(1) except as described in paragraph (6) above, or except as specifically engaged
for such purpose, assisting in the preparation or review of an official statement or any other
disclosure document with respect to the Obligations, or performing an independent investigation
to determine the accuracy, completeness or sufficiency of any such document or rendering
advice that the official statement or other disclosure document does not contain any untrue
statement of a material fact or omit to state a material fact necessary to make the statements
contained therein, in light of the circumstances under which they were made, not misleading;

(2) preparing requests for tax rulings from the Internal Revenue Service;
3) preparing blue sky or investment surveys with respect to the Obligations;

(4) drafting of state constitutional amendments or preparation of authorizing
legislation;

(5) making an investigation or expressing any view of the creditworthiness of you or
of the Obligations or any obligor therefor;

(6) except if specifically engaged for such purpose, assisting in the preparation of, or
opining on, a continuing disclosure undertaking pertaining to the Obligations and, after initial
delivery of the Obligations, providing advice concerning any actions necessary to assure
compliance with any continuing disclosure undertaking;
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(7) responding to Internal Revenue Service audits or Securities and Exchange
Commission investigations; or

(8) any other matter not specifically set forth above that is not required to render the
Bond Opinion.

Our Personnel Who Will Be Working on the Obligations

! would have primary responsibility for servicing the account of the City. Other firm personnel,
including firm lawyers and legal assistants, will participate in the Representation if, in our
judgment, their participation is necessary or appropriate.

Our Legal Fees and Costs

For the services performed in connection with the issuance of Obligations, we will be paid a fee
as set forth on the attached schedule of fees. Such fees(s) shall be paid from the proceeds of
the sale of the Obligations or from other funds, as the Issuer deems appropriate, and, except to
the extent otherwise provided herein, are contingent on a successful closing of the Obligation
sale unless otherwise agreed to by the parties hereof. We customarily do not submit any
statement for fees and out-of-pocket expenses until the closing of the sale of Obligations;
however, if there is a substantial delay in completing the financing or if it is determined that the
financing will not proceed to a closing, we will submit a statement for any-out-of-pocket
expenses reasonably incurred.

In addition to our fees for rendering professional services, you will compensate us for expenses
and non-professional services incurred incident to the performance of our legal services, such
as photocopying, delivery charges, travel expenses, long-distance telephone calls, facsimile
transmissions, overtime for secretaries and other nonlegal staff, specialized computer
applications such as computerized legal research, and filing fees, whether or not the Obligations
are issued.

In the event we are requested by the Issuer to perform services beyond the scope of bond
counsel or to perform services as bond counsel, including the issuance of a legal opinion, which
are not directly related to the issuance of Obligations, the Firm's hourly rates apply and the fees
are not contingent. Any such work that is not directly related to an offering of Obligations or that
is beyond the scope of bond counsel must be specifically authorized by the Issuer prior to such
work being performed. Our statements for any such hourly services and expenses relating to
such work will normally be rendered on a monthly basis and are due and payable upon receipt
by you.

There shall be no individual liability to any member of the City Council of the Issuer, or any other
official of the Issuer for the payment of any amounts due hereunder.

If this agreement is terminated by you and a sale of Obligations which we worked on closes, we
will be entitled to payment of reasonable fees in compensation for the work performed by us to
the date of termination, based upon our standard hourly rates and the time expended on the
transaction.
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Conflicts of Interest

Before accepting the Representation, we have undertaken reasonable and customary efforts to
determine whether there are any potential conflicts of interest that would bar our firm from
representing you in connection with the issuance of the Obligations. Based on information
available to us, we are not aware of any potential disqualification. We reviewed that issue in
accordance with the rules of professional responsibility adopted in Texas. We believe that
those rules, rather than the rules of any other jurisdiction, are applicable to the Representation;
and the execution and return of the enclosed copy of this letter by you represents an express
agreement to the applicability of those rules.

We also note that we represent many issuers, investment banking firms, commercial banks, and
other parties to public finance transactions from time to time in connection with issuance of
bonds other than the Obligations or in non-bond-related matters, including your financial advisor
and possible purchasers of the Obligations.

Our firm has also been engaged by the Texas Water Development Board (the “Board”) to serve
as bond counsel on certain of its bond programs. In that capacity, we may give advice to the
Board regarding its ability to issue bonds on a tax exempt basis to fund loan programs which will
fund the purchase of bonds or other obligations from various local government entities, including
possibly the Issuer. In our capacity as Bond Counsel to the Issuer, we will draft the financing
documents to accurately reflect the terms of the financing as discussed by the Issuer and its
financial advisor and the established rules and procedures of the Board. Since we are not
representing the Board or the Issuer in an advocacy capacity with respect to the negotiation of
the terms of any loan to the Issuer by the Board, our representation of either the Board in its
issuance of certain debt obligations or the Issuer in its issuance of bonds to be purchased by
the Board would not result in our being in a conflict of interest position with respect to our
representation as Bond Counsel. We only represent the Issuer in any loan transaction
pursuant to which the Issuer sells its bonds to the Board

It is our professional judgment that such relationships with the others described in this section
do not adversely affect our ability to represent the Issuer in this matter. Your acceptance of
these terms of engagement represents your consent to our representation of those persons now
and in the future on the terms outlined in this section.

Conclusion

This letter, the attached Additional Terms of Engagement and the other attachments constitute
the entire terms of the engagement of Norton Rose Fulbright US LLP in the Representation.
These written terms of engagement are not subject to any oral agreements or understandings,
and they can be modified only by further written agreement signed both by the Issuer and
Norton Rose Fulbright US LLP. Unless expressly stated in these terms of engagement, no
obligation or undertaking shall be implied on the part of either the Issuer or Norton Rose
Fulbright US LLP.

Please carefully review this letter and the attached Additional Terms of Engagement. |f both
documents are acceptable, please sign and return the enclosed copy of this letter so that we
may commence the Representation. Thank you for the opportunity to be of service to the City
of Springtown, Texas.
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Sincerely,

NORTON ROSE FULBRIGHT US LLP

rrs-Y iR

Paul A. Braden

CITY OF SPRINGTOWN, TEXAS, AGREES TO AND ACCEPTS THIS
LETTER AND THE ATTACHED TERMS OF ENGAGEMENT:

CITY OF SPRINGTOWN, TEXAS

By:

Title:

Date:
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SCHEDULE OF FEES

A. Non-TWDB Tax Supported New Money General Obligations and Certificates of
Obligation: $7,000 + $1.00 for each $1,000 of par value of Obligations issued.

B. Refunding Bonds: 1.5 times above amounts.

o

Revenue or Other Special Obligations: 1.75 times above amounts and/or by agreement.
D. TWDB Financings: Standard hourly rates apply (with a cap of $25,000).

Expenses. In addition to bond counsel fees, the Firm would be entitied to payment or
reimbursement for out-of-pocket expenses incurred in performing services in this engagement
as set forth in the attached Expenses and Services Summary Schedule.

Our fees (but not out-of-pocket expenses) will be contingent upon, and will be billed and
become due promptly after, the actual delivery of the Obligations to or for the account of the
initial purchaser. In the event the City receives a grant or other source of funding for the project
for which the Obligations were to be issued, we would be paid on the basis of the hourly work
we did in connection with the issuance of Obligations or the grant plus reimbursement for any
out-of-pocket expenses incurred.
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FULBRIGHT & JAWORSKI LLP
Additional Terms of Engagement

This is a supplement to our engagement letter, dated April 27, 2017. The purpose of this
document is to set out additional terms of our agreement to provide the representation
described in our engagement letter (the “Representation”) concerning the issuance of tax-
exempt or taxable debt obligations that the Issuer may elect to issue from time to time (the
“Matter”). Because these additional terms of engagement are a part of our agreement to
provide legal services, the Issuer should review them carefully and should promptly
communicate to us any questions concerning this document. We suggest that the Issuer retain
this statement of additional terms along with our engagement letter and any related documents.

The Scope of the Representation

As lawyers, we undertake to provide representation and advice on the legal matters for which
we are engaged. It is important for our clients to have a clear understanding of the legal
services that we have agreed to provide. Thus, if there are any questions about the scope of
the Representation that we are to provide in the Matter, please raise those questions promptly,
so that we may resolve them at the outset of the Representation.

Any expressions on our part concerning the outcome of the Representation, or any other legal
matters, are based on our professional judgment and are not guarantees. Such expressions,
even when described as opinions, are necessarily limited by our knowledge of the facts and are
based on our views of the state of the law at the time they are expressed.

Upon accepting this engagement on the Issuer's behalf, Norton Rose Fulbright US LLP agrees
to do the following: (1) provide legal counsel in accordance with these terms of engagement
and the related engagement letter, and in reliance upon information and guidance provided by
the Issuer; and (2) keep the Issuer reasonably informed about the status and progress of the
Representation.

To enable us to provide effective representation, the Issuer agree to do the following:
(1) disclose to us, fully and accurately and on a timely basis, all facts and documents that are or
might be material or that we may request, (2) keep us apprised on a timely basis of all
developments relating to the Representation that are or might be material, (3) attend meetings,
conferences, and other proceedings when it is reasonable to do so, and (4) otherwise cooperate
fully with us.

Our firm has been engaged to provide legal services in connection with the Representation in
the Matter, as specifically defined in our engagement letter. After completion of the
Representation, changes may occur in the applicable laws or regulations that could affect the
Issuer’s future rights and liabilities in regard to the Matter. Unless we are actually engaged after
the completion of the Representation to provide additional advice on such issues, the firm has
no continuing obligation to give advice with respect to any future legal developments that may
pertain to the Matter.

Who Will Provide the Legal Services

As our engagement letter confirms, Norton Rose Fulbright US LLP will represent the Issuer in
the Matter. Norton Rose Fulbright US LLP is a registered limited liability partnership under
Chapter 152 of the Texas Business Organizations Code.
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Althqugh our firm will be providing legal services, each client of the firm customarily has a
relationship principally with one attorney, or perhaps a few attorneys. At the same time,
however, the work required in the Representation, or parts of it, may be performed by other firm
personnel, including lawyers and paralegals. Such delegation may be for the purpose of
involving other firm personnel with experience in a given area or for the purpose of providing
services on an efficient and timely basis.

Our Relationships With Others

Our law firm represents many companies and individuals. In some instances, the applicable
rules of professional conduct may limit our ability to represent clients with conflicting or
potentially conflicting interests. Those rules of conduct often allow us to exercise our
independent judgment in determining whether our relationship with one client prevents us from
representing another. In other situations, we may be permitted to represent a client only if the
other clients consent to that representation.

Rules concerning conflicts of interest vary with the jurisdiction. In order to avoid any
uncertainty, it is our policy that the governing rules will be those applicable to the particular
office of our firm that prepares the engagement letter for a particular matter. The acceptance by
the Issuer of our engagement letter constitutes an express agreement with that policy, unless
the engagement letter specifically states that some other rules of professional responsibility will
govern our attorney-client relationship.

The Issuer agrees that we may represent current or future clients (including any parties adverse
to the Issuer in this matter) in any matters that are not substantially related to this matter, even if
the interests of such clients in the other matters are directly adverse to the Issuer. We agree
however that the Issuer consent does not permit us to represent another client in a matter if we
have obtained non-public proprietary or other confidential information from the Issuer that could
be used by the other client to the Issuer material disadvantage in that matter.

In addition to our representation of other companies and individuals, we also regularly represent
lawyers and law firms. As a result, opposing counsel in the Matter may be a lawyer or law firm
that we may represent now or in the future. Likewise, opposing counsel in the Matter may
represent our firm now or in the future. Further, we have professional and personal
relationships with many other attorneys, often because of our participation in bar associations
and other professional organizations. It is our professional judgment that such relationships
with other attorneys do not adversely affect our ability to represent any client. The acceptance
of these terms of engagement represents an unqualified consent to any such relationships
between our firm and other lawyers or law firms, even counsel who is representing a party that
is adverse to the Issuer in the Matter that is the subject of this engagement or in some other
matter.

Communications and Confidentiality

We have available Internet communication procedures that allow our attorneys to use e-mail for
client communications in many instances. Accordingly, unless the Issuer specifically directs us
otherwise, we may use unencrypted email sent on the Internet to communicate with the Issuer
and to send documents we have prepared or reviewed.

We recognize our obligation to preserve the confidentiality of attorney-client communications as
well as client confidences, as required by the governing rules of professional responsibility. I
the Matter involves transactions, litigation or administrative proceedings or like proceedings in
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vyhich we appear as counsel of record for the Issuer in publicly available records, we reserve the
right to inform others of the fact of our representation of the Issuer in the Matter and (if likewise

reflec;ted of record in publicly available records) the results obtained, unless the Issuer
specifically directs otherwise.

Norton Rose Fulbright US LLP, Norton Rose Fulbright LLP, Norton Rose Fulbright Australia,
Norton Rose Fulbright Canada LLP and Norton Rose Fulbright South Africa Inc, each of which
is a separate legal entity, are members in Norton Rose Fulbright Verein, a Swiss verein that
does not itself provide legal services. Although the members in Norton Rose Fulbright remain
separate legal entities, we operate as a single legal practice. We share with other members
nop-privileged information about our practice and clients for research, practice management,
training, administrative and other business purposes. Confidentiality agreements are in place
among all members. If you have any concerns about this sharing of non-privileged information
that relates to you, please promptly notify us so that we can address your concerns.

Disclaimer

Norton Rose Fulbright US LLP has made no promises or guarantees to the Issuer about the
outcome of the Representation or the Matter, and nothing in these terms of engagement shall
be construed as such a promise or guarantee.

Termination

At any time, the Issuer may, with or without cause, terminate the Representation by notifying us
of the Issuer’s intention to do so.

We are subject to the codes or rules of professional responsibility for the jurisdictions in which
we practice. There are several types of conduct or circumstances that could result in our
withdrawing from representing a client, including, for example, the following: non-payment of
fees or charges; misrepresentation or failure to disclose material facts; fraudulent or criminal
conduct; action contrary to our advice; and conflict of interest with another client. The right of
Norton Rose Fulbright US LLP to withdraw in such circumstances is in addition to any rights
created by statute or recognized by the governing rules of professional conduct. Further, a
failure by the Issuer to meet any obligations under these terms of engagement shall entitle us to
terminate the Representation. We try to identify in advance and discuss with our clients any
situation that may lead to our withdrawal.

Termination of the Representation will not affect the Issuer's obligation to pay for legal services
rendered and expenses and charges incurred before termination, as well as additional services
and charges incurred in connection with an orderly transition of the Matter. Further, in the event
of termination of the Representation, the Issuer will take all steps necessary to release Norton
Rose Fulbright US LLP of any further obligations in the Representation or the Matter, including
without limitation the execution of any documents necessary to effectuate our withdrawal from
the Representation or the Matter.

Billing Arrangements and Terms of Payment

Our engagement letter specifically explains our fees for services in the Matter. Unless
otherwise set forth in our engagement letter, we will bill on a regular basis, normally each
month, for fees and expenses and charges and it is agreed that the Issuer will make full
payment within 30 days of receiving our statement. We will give notice if an account becomes
delinquent, and it is further agreed that any delinquent account must be paid upon the giving of
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such notice. If the delinquency continues and the Issuer does not arrange satisfactory payment
terms, we may withdraw from the Representation and pursue collection of our account.

Document Retention

At the close of any matter, we send our files in that matter to a storage facility for storage at our
expense. The attorney closing the file determines how long we will maintain the files in storage.
After that time, we will destroy the documents in the stored files.

At the conclusion of the Representation, we return to the client any documents that are
specifically requested to be returned. As to any documents so returned, we may elect to keep a
copy of the documents in our stored files.

Charges for Other Expenses and Services

Typically, our invoices will include amounts, not only for legal services rendered, but also for
other expenses and services. Examples include charges for photocopying, travel and
conference expenses, messenger deliveries, telephone conferences, and computerized
research. In addition, we reserve the right to send to the Issuer for direct payment any invoices
delivered to us by others, including experts and any vendors. It is further agreed that we are
expressly authorized to retain any consultants, experts, or vendors that are appropriate, in our
judgment, during the Representation.

In situations where we can readily determine the exact amount of expenses for products and
services provided by third parties to be charged to the Issuer’s account, our invoices will reflect
the cost to us of the products and services. In many situations, however, the precise total cost
of providing a product or service is difficult to establish, in which case we will use our
professional judgment on the charges to be made for such product or service, which charges
may vary from or exceed our direct cost of such product or service. In some situations, we can
arrange for ancillary services to be provided by third parties with direct billing to the client.
Attached is a copy of our current recharge schedule for expenses and services, which is subject
to change from time to time.

Standards of Professionalism and Attorney Complaint Information

Pursuant to rules promulgated by the Texas Supreme Court and the State Bar of Texas, [we are
to advise our clients of the contents of the Texas Lawyer's Creed, a copy of which is attached.
In addition,] we are to advise clients that the State Bar of Texas investigates and prosecutes
complaints of professional misconduct against attorneys licensed in Texas. A brochure entitled
Attorney Complaint Information is available at all of our Texas offices and is likewise available
upon request. A client that has any questions about State Bar's disciplinary process should call
the Office of the General Counsel of the State Bar of Texas at 1-800-932-1900 toll free.
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THE TEXAS LAWYER’S CREED — A Mandate for Professionalism

The Texas Supreme Court and the Texas Court of Criminal Appeals adopted this Creed, with the requirement that lawyers advise their clients of its

contents when undertaking representation.

| am a lawyer; | am entrusted by the People of Texas to preserve
and improve our legal system. | am licensed by the Supreme Court
of Texas. | must therefore abide by the Texas Disciplinary Rules of
Professional Conduct, but | know that Professionalism requires more
than merely avoiding the violation of laws and rules. | am committed
to this Creed for no other reason than it is right.

I. OUR LEGAL SYSTEM. A lawyer owes to the administration of
justice personal dignity, integrity, and independence. A lawyer
should always adhere to the highest principles of professionalism. |
am passionately proud of my profession. Therefore, "My word is my
bond.” 1 am responsible to assure that all persons have access to
competent representation regardless of wealth or position in life. |
commit myself to an adequate and effective pro bono program. | am
obligated to educate my clients, the public, and other lawyers
regarding the spirit and letter of this Creed. | will always be
conscious of my duty to the judicial system.

Il. LAWYER TO CLIENT. A lawyer owes to a client allegiance,
learning, skill, and industry. A lawyer shall employ all appropriate
means to protect and advance the client’s legitimate rights, claims,
and objectives. A lawyer shall not be deterred by any real or
imagined fear of judicial disfavor or public unpopularity, nor be
influenced by mere self-interest. | will advise my client of the
contents of this Creed when undertaking representation. | will
endeavor to achieve my client's lawful objectives in legal
transactions and in litigation as quickly and economically as
possible. | will be loyal and committed to my client's lawful
objectives, but | will not permit that loyaity and commitment to
interfere with my duty to provide objective and independent advice. |
will advise my client that civility and courtesy are expected and are
not a sign of weakness. | will advise my client of proper and
expected behavior. | will treat adverse parties and witnesses with
fairness and due consideration. A client has no right to demand that
| abuse anyone or indulge in any offensive conduct. | will advise my
client that we will not pursue conduct which is intended primarily to
harass or drain the financial resources of the opposing party. | will
advise my client that we will not pursue tactics which are intended
primarily for delay. | will advise my client that we will not pursue any
course of action which is without merit. | will advise my client that |
reserve the right to determine whether to grant accommodations to
opposing counsel in all matters that do not adversely affect my
client's lawful objectives. A client has no right to instruct me to
refuse reasonable requests made by other counsel. | will advise my
client regarding the availability of mediation, arbitration, and other
alternative methods of resolving and settling disputes.

ll. LAWYER TO LAWYER. A lawyer owes to opposing counsel, in
the conduct of legal transactions and the pursuit of litigation,
courtesy, candor, cooperation, and scrupulous observance of all
agreements and mutual understandings. Ill feelings between clients
shall not influence a lawyer's conduct, attitude, or demeanor toward
opposing counsel. A lawyer shall not engage in unprofessional
conduct in retaliation against other unprofessional conduct. | will be
courteous, civil, and prompt in oral and written communications. |
will not quarre! over matters of form or style, but | will concentrate on
matters of substance. | will identify for other counsel or parties all
changes | have made in documents submitted for review. | will
attempt to prepare documents which correctly reflect the agreement
of the parties. | will not include provisions which have not been
agreed upon or omit provisions which are necessary to reflect the
agreement of the parties. | will notify opposing counsel, and, if
appropriate, the Court or other persons, as soon as practicable,
when hearings, depositions, meetings, conferences or closings are
canceled. | will agree to reasonable requests for extensions of time
and for waiver of procedural formalities, provided legitimate
objectives of my client will not be adversely affected. I will not serve
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motions or pleadings in any manner that unfairly limits another
party's opportunity to respond. | will attempt to resolve by agreement
my objections to matters contained in pleadings and discovery
requests and responses. | can disagree without being disagreeable.
| recognize that effective representation does not require
antagonistic or obnoxious behavior. | will neither encourage nor
knowingly permit my client or anyone under my control to do
anything which would be unethical or improper if done by me. | will
not, without good cause, attribute bad motives or unethical conduct
to opposing counsel nor bring the profession into disrepute by
unfounded accusations of impropriety. | will avoid disparaging
personal remarks or acrimony towards opposing counsel, parties
and witnesses. | will not be influenced by any ill feeling between
clients. | will abstain from any allusion to personal peculiarities or
idiosyncrasies of opposing counsel. | will not take advantage, by
causing any default or dismissal to be rendered, when | know the
identity of an opposing counsel, without first inquiring about that
counsel's intention to proceed. | will promptly submit orders to the
Court. | will deliver copies to opposing counsel before or
contemporaneously with submission to the court. | will promptly
approve the form of orders which accurately reflect the substance of
the rulings of the Court. 1 will not attempt to gain an unfair advantage
by sending the Court or its staff cormespondence or copies of
correspondence. | will not arbitrarily schedute a deposition, Court
appearance, or hearing until a good faith effort has been made to
schedule it by agreement. | will readily stipulate to undisputed facts
in order to avoid needless costs or inconvenience for any party. 1 will
refrain from excessive and abusive discovery. | will comply with all
reasonable discovery requests. | will not resist discovery requests
which are not objectionable. | will not make objections nor give
instructions to a witness for the purpose of delaying or obstructing
the discovery process. | will encourage witnesses to respond to all
deposition questions which are reasonably understandable. | will
neither encourage nor permit my witness to quibble about words
where their meaning is reasonably clear. | will not seek Court
intervention to obtain discovery which is clearly improper and not
discoverable. | will not seek sanctions or disqualification unless it is
necessary for protection of my client's lawful objectives or is fully
justified by the circumstances.

IV. LAWYER AND JUDGE. Lawyers and judges owe each other
respect, diligence, candor, punctuality, and protection against unjust
and improper criticism and attack. Lawyers and judges are equally
responsible to protect the dignity and independence of the Court and
the profession. | will always recognize that the position of judge is
the symbol of both the judicial system and administration of justice. |
will refrain from conduct that degrades this symbol. | will conduct
myself in court in a professional manner and demonstrate my
respect for the Court and the law. | will treat counsel, opposing
parties, the Court, and members of the Court staff with courtesy and
civility. | will be punctual. | will not engage in any conduct which
offends the dignity and decorum of proceedings. | will not knowingly
misrepresent, mischaracterize, misquote or miscite facts or
authorities to gain an advantage. | will respect the rulings of the
Court. | will give the issues in controversy deliberate, impartial and
studied analysis and consideration. | will be considerate of the time
constraints and pressures imposed upon the Court, Court staff and
counsel in efforts to administer justice and resolve disputes.
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FINANCIAL ADVISORY AGREEMENT

This Financial Advisory Agreement (the “Agreement”) is made and entered into by and
between City of Springtown, Texas (“Issuer”) and First Southwest Company (“FSC”) effective as
of the date executed by the Issuer as set forth on the signature page hercof,

WITNESSETH:

WHEREAS, the Issuer will have under consideration from time to time the authorization
and issuance of indebtedness in amounts and forms which cannot presently be determined and, in
connection with the authorization, sale, issuance and delivery of such indebteduess, Tssuer desires

to refain an independent financial advisor; and

WHEREAS, the Issuer desires to obtain the professional services of FSC to advise the
Issuer regarding the issuance and sale of certain evidences of indebtedness or debt obligations
that may be authorized and issued or otherwise created or assumed by the Issuer (hereinafter
referred fo collectively as the “Debt Instruments”) from time to time during the period in which
this Agreement shall be effective; and

WHEREAS, FSC is willing to provide its professional services and its facilities ag
financial advisor in connection with all programs of ﬁnanciﬂg as may be considered and
authorized by Issuer during the period in which this Agreement shall be effective.

NOW, THEREFORE, the Issuer and FSC, in consideration of the mutual coyenants and
agreements herein contained and other good and valiable consideration, do hereby agree as
follows:

SECTION I
DESCRIPTION OF SERVICES

Upon the request of an authorized representative of the lssuer, FSC agrees to perform the
financial advisory services stated in the following provisions of this Section I; and for having
rendered such setvices, the Issuer agrees to pay to FSC the compensation as provided in Section
1V bereof,

A, Financial Planning. At the direction of Tssuer, FSC shall:

1. Survey and Analysis, Conduct a survey of the financial resources of the Issuer to

determine the extent of its capacity to authorize, issue and service any Debt Instruments contemplated.
This survey will include an analysis of any existing debt structure as compared with the existing and




projected sources of revenues which may be pledged to secure payment of debt service and,
whete appropriate, will include a study of the trend of the assessed valuation, taxing power and
present and fiture taxing requirements of the Issuer. In the event revenues of existing or projected
facilitics operated by the Issuer ate to be pledged to repayment of the Debt Instruments then
under consideration, the survey will take inte account any outstanding indebtedness payable from
the revenues thereof, additional revenues to be available from any proposed rate increases and
additional revenues, as projected by consulting engineers employed by the Issuer, resulting from
improvements to be financed by the Debt Instruments under consideration.

2. Future Financings. Consider and analyze future financing needs as projected by the Issuer's

staff and consuliing engineers or other experts, if any, employed by the Issuet.

3. Recommendations for Debt Instruments. On the basis of the information developed by the

survey described above, and other information and experience available, submit to the Issuer
recommendations regarding the Debt Instruments under consideration, including such elements as
the date of issue, interest payment dates, schedule of principal maturities, options of prior
payment, security provisions, and such other provisions as may be appropriate in order to make
the issue attractive to investors while achieving the objectives of the Issuer. All recommendations
will be consistent with the goal of designing the Debt Instruments to be sold on terms which are
advantageous to the Issuer, including the lowest interest cost consistent with all other
considerations.

4. Market Information. Advise the Issuer of our interpretation of current bond market conditions,

other related forthcoming bond issues and general information, with economic data, which might
normally be expected to influence interest rates or bidding conditions so that the date of sale of
the Debt Instruments may be set at a favorable time.

5. Blections. In the event it is necessaty to hold an election to authorize the Debt Instruments then
under consideration, FSC will assist in coordinating the assembly of such data as may be required
for the preparation of necessary petitions, orders, resolutions, ordinances, notices and certificates
in connection with the election, including assistance in the transmission of such data to a firm of

muanicipal bond attorneys (“Bond Counsel”) retained by the Issuer.

. Debt Management and Financial Implementation. At the direction of Issuer, FSC shall;

1. Method of Sale. Evaluate the particular financing being contemplated, giving consideration to
the complexity, market acceptance, rating, size and structure in order to make a recommendation

as o an appropriate method of sale, and:

a. If the Debt Instruments are to be sold by an advertised competitive sale, FSC will:
2




(1) Supervise the sale of the Debt Instruments, reserving the right, alone or in conjunction
with others, {o submit a bid for any Debt Instruments issued under this Agreement which
the Tssuer advertises for competitive bids, however, in keeping with the provisions of Rule
G-23 of the Municipal Securities Rulemaking Board, FSC will request and obtain written
consent to bid prior to submitting a bid, in any instance wherein FSC elects to bid, for any
ingtallment of such Debt Insttuments;

(2) Disseminate information to prospective bidders, organize such informational meeting as
may be necessary, and facilitate prospective bidders’ efforts in making timely submission
of proper bids;

(3) Assist the staff of the Issuer in coordinating the receipt of bids, the safekeeping of good
faith checks and the tabulation and comparison of submitted bids; and

(4) Advise the Issuer regarding the best bid and provide advice regarding acceptance
or rejection of the bids.

11 the Debt Instruments are to be sold by negotiated sale, FSC will:

(1) Recommend for Issuer’s final approval and acceptance one or more investment
banking firms as managers of an underwriting syndicate for the purpose of negotiating the
purchase of the Debt Instruments.

(2) Cooperate with and assist any selected managing underwriter and their counsel in
connection with their efforis to prepare any Official Statement or Offering Memorandum.
FSC will cooperate with and assist the underwriters in the preparation of a bond purchase
contract, an underwriters agreement and other related documents. The costs incurred in
such efforts, including the printing of the documents, will be paid in accordance with the
terms of the Issuer’s agreement with the underwriters, but shall not be or become an
obligation of FSC, except to the extent specifically provided otherwise in this Agreement
or assumed in writing by FSC, .

(3) Assist the staff of the Tssuer in the safekeeping of any good faith checks, to the




extent there are any such items, and provide a cost comparison, for both expenses and
interest which are suggested by the underwriters, to the then current market,

(4) Advise the Issuer as to the fairness of the price offered by the underwriters.

2. Offering Documents. Coordinate the preparation of the notice of sale and bidding

instructions, official statement, official bid form and such other documents as may be
required and submit all such documents to the Issuer for examination, approval and
cettification. After such examination, approval and cettification, FSC shall provide the
Issuer with a supply of all such documents sufficient to its needs and distribute by mail
or, where appropriate, by electronic delivery, sets of the same to prospective purchasers
of the Debt [nstruments. Also, FSC shall provide copies of the final Official Statement to
the purchaser of the Debt Instruments in accordance with the Notice of Sale and Bidding
Instructions,

3. Credit Ratings. Make recommendations to the Issuer as to the advisability of obtaining
a credit rating, or ratings, for the Debt Instruments and, when directed by the Issuer,
coordinate the preparation of such information as may be appropriate for submission to
the rating agency, or agencies. In those cases where the advisability of personal
presentation of infortnation to the rating agency, or agencies, may be indicated, FSC will
arrange for such personal presentations, utilizing such composition of representatives
from the Issuer as may be finally approved or ditected by the Issuer.

4. Trustee, Paying Agent, Registrar, Upon request, counsel with the Issuer in the selection

of a Trustee and/or Paying Ageni/Registrar for the Debt Instruments, and assist in the
negotiation of agreements pertinent to these services and the fees incident thereto.

5. Financial Publications. When appropriate, advise financial publications of the

forthcoming sale of the Debt Instruments and provide them with all pertinent
information,

6. Consultants. After consulting with and receiving directions from the Issuer, arrange for
such reports and opinions of recognized independent consuftants as may be appropriate
for the successful marketing of the Debt Instruments.

7. Auditors. In the event formal verification by an independent auditor of any calculations
ineident to the Debt Instruments is required, make arrangements for such services,

8. Issuer Meetings. Attend meetings of the governing body of the Issuer, its staff,
4




representatives or committees as requested at all times when FSC may be of assistance or
service and the subject of financing is to be discussed.

9. Printing, To the extent authorized by-the Issuer, coordinate all work incident to
printing of the offering documents and the Debt Instruments.

10. Bond Counsel. Maintain liaison with Bond Counsel in the preparation of all legal
documents pertaining to the authorization, sale and issuance of the Debt Instruments,

11. Changes in Laws. Provide to the Tssuer copies of proposed or enacted changes in
federal and state laws, rules and regulations having, or expected to have, a significant
effect on the municipal bond matket of which FSC becomes aware in the ordinary course
of its business, it being understood that FSC does not and may not act as an attorney for,
or provide legal advice or services to, the Tssuer,

12. Delivery of Debt Instruments. As soon as a bid for the Debt Instruments is accepted
by the Issuer, coordinate the efforts of all concerned to the end that the Debt Tnstruments
tnay be delivered and paid for as expeditiously as possible and assist the Issucr in the
preparation or ver1ﬁcat10n of final closing figures incident to the delivery of the Debt
Instruments.

13. Debt Service Schedule; Authorizing Resolution, After the closing of the sale and

delivery of the Debt Instruments, deliver to the Issuer a schedule of annual debt service
requirements for the Debt Instruments and, in coordination with Bond Counsel, assure
that the paying agent/registrar and/or trustee has been provided with a copy of the
authorizing ordinance, order or resolution.

SECTION II
OTHER AVAILABLE SERVICES

In addition to the services set forth and described in Section I herein above, FSC agrees to

make available to Issuer the following services, when so requested by the Issuer and subject to

the agreement by Issuer and FSC regarding the compensation, if any, to be paid for such services,

it being understood and agreed that the services set forth in this Section II shall require further

agreement as to the compensation to be received by FSC for such services:

1. Investment of Funds. From time to time, as an incident to the other services provided

hereunder as financial advisor, FSC may purchase such investments as may be directed and

authorized by Issuer to be purchased, it being understood that FSC will be compensated in the
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normal and customary manner for each such transaction, In any instance wherein FSC may
become entitled to receive fees or other compensation in any form from a third party with respect
to these investment activities on behalf of Issuer, we will disclose to Issuer the nature and, to the
extent such is known, the amount of any such compensation so that [ssuer may consider the
information in making its investment decision. It is understood and agreed that FSC is a duly
licensed broker/dealer and is affiliated with First Southwest Asset Management, Inc. (“FSAMTI™),
a duly registered investment advisor. Issuer may, from time to time, utilize the broker/dealer
services of FSC and/or the investment advisory services of FSAMI with respect to matters which
do not involve or affect the financial advisory services referenced in this Agreement. The terms
and conditions of the engagement of FSC and/or FSAMI to provide such services shall be
determined by mutual agreement at the time such services are requested.

2. Bxercising Calls and Refunding, Provide advice and assistance with regard to exercising any

call and/or refunding of any cutstanding Debt Insiruments,

3. Capital Improvements Programs. Provide advice and assistance in the development of any

capital improvements programs of the Issuer,

4. Long-Range Planning. Provide advice and assistance in the development of other long-range
financing plans of the Issuer.

5. Post-Sale Services. Subsequent to the sale and delivery of Debt Insiruments, review the

transaction and (ransaction documentation with legal counsel for the Issuer, Bond Counsel,
auditors and other experts and consultants retained by the Issuer and assist in developing
appropriate responses to legal processes, audit procedures, inquiries, internal reviews and similar

matlers.

SECTION III
TERMINATION

This Agreement may be terminated with or without cause by the Issuer or FSC upon the giving of

at least thirty (30} days' prior written notice to the other party of its intention to terminate, specifying in

such notice the effective date of such termination. In the event of such termination, it is understood

and agreed that only the amounts due FSC for services provided and expenses incurred to the daie of

termination will be due and payable. No penalty will be assessed for termination of this Agreement,




SECTION IV
COMPENSATION AND EXPENSE REIMBURSEMENT

The fees due to FSC for the services set forth and described in Section I of this Agreement
with tespect to each issuance of Debt Instruments during the term of this Agreement shall be
calculated in accordance with the schedule set forth om Appendix A attached hereto.
Notwithstanding anything which is or may appear to be to the contrary herein, unless this
Agreement is amended, by mutual consent of the Issuer and FSC, evidenced in writing and
executed by the parties heteto, then such fees referenced herein (with the exception of expenses
for which ¥SC is entitled to reimbursement in the manner indicated in Appendix A) shall be
entirely contingent upon the delivery of Debt Instruments and shall be due at the time that Debt
Instruments are delivered to and the purchase price thereof fully funded by the purchaser thereof,

SECTION V
MISCELLANEOUS

1. Choice of Law. This Agreement shail be construed and given effect in accordance with
the laws of the State of Texas.

2. Binding Bffect: Assignment. This Agreement shallllbc binding upon and inure to the
benefit of the Issuer and FSC, their respective successors and assigns; provided however, neither
party hereto may assign or transfer any of its rights or obligations hereunder without the prior
written consent of the other party.

3. Amendment. This Agreement may only be amended by mutual consent of the Issuer
and FSC as evidenced in writing and executed by the parties hereto,

4. Entire Agreement. This instrument contains the entire agreement between the parties
relating to the rights herein granted and obligations herein assumed. Any oral or written
representations or modifications concerning this Agreement shall be of no force or effect except

for a subsequent modification in writing signed by all parties hereto.




FIRST SOUTHWEST COMPANY

By: W/ ,#/44»12&—;/
<

Hill A. Feinberg, Chairman and
Chief Executive Officer

e S
By: %
Jamesngonis
Senior” Vice President

By:

Date: //"' ﬂ’;ﬁ//




APPENDIX A

The fees due FSC will not exceed those contained in our customary fee schedule as listed below.

Base Fee — Any Debt Issue $15,000
Plus: $10.00 per $1,000 up to 500,000
Plus: $9.00 per $1,000 up to 500,000
Plus: $6.00 per $1,000 up to 1,500,600
Plus: $4.00 per $1,000 up to 75,000,000

The above charges shall be multiplied by 1.25 times for the completion of an application to a
federal or state government agency or for the issuance of revenue bonds or refunding bonds,
reflecting the additional services required,

The payment of charges for financial advisory services described in Section I of the foregoing
Agreement shall be contingent upon the delivery of bonds and shall be due at the time that bonds
are delivered to and the purchase price thereof fully funded by the purchaser thereof The
payment of charges for services described in Section II of the foregoing Agreement shall be due
and payable in accordance with the mutual agreement in writing therefor between FSC and
Issuer. ‘

The Issuer shall be responsible for the following expenses, if and when applicable, whether they
are charged to the Issuer directly as expenses or charged to the TIssuer by FSC as reimbursable
eXpenses:

Bond counsel

Bond printing

Bond ratings

Computer structuring

Credit enhancement

CPA fees for refunding

Official statement preparation and printing
Paying agent/registrar/irustee

Travel expenses

Underwriter and underwriters counsel-
Miscellaneous, including copy, delivery, and phone charges

The payment of reimbursable expenses that FSC has assumed on behalf of the Issuer shall NOT
be contingent upon the delivery of bonds and shall be due at the time that services are rendered
and payable upon receipt of an invoice therefor submitted by FSC.
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TWDB-0201A
Rev 11/16

Application Filing and Authorized Representative Resolution DWW

A RESOLUTION by the City Council of the
City of Springtown

requesting financial assistance from the Texas Water

Development Board; authorizing the filing of an application for assistance; and making certain findings in

connection therewith,

BE IT RESOLVED BY THE City Council OF
tug City of Springtown

SECTION 1: That an application is hereby approved and authorized to be filed with the Texas Water

Development Board seeking financial assistance in an amount not to exceed $ 1,390,000.00 to provide
for the costs of SPringtown Wells in the Trinity Aquifer

SECTION 2: That Doug Hughes be and is hereby

designated the authorized representative of the City of Springtown for purposes

of furnishing such information and executing such documents as may be required in connection with the preparation

and filing of such application for financial assistance and the rules of the Texas Water Development Board.

SECTION 3: That the following firms and individuals are hereby authorized and directed to aid and assist
in the preparation and submission of such application and appear on behalf of and represent the
City of Springtown before any hearing held by the Texas Water

Development Board on such application, to wit:

Fisanoial Advisar: Jim Sabonis, Hilltop Securities
1201 Elm Street, Suite 3500, Dallas, Tx 75270

Engineer: Aaron Redder, Freese and Nichols
2220 San Jacinto Blvd, Suite 300, Denton, TX 76205

Beswidl Counsel: Paul A. Braden, Norton Rose Fulbright US LLP
2200 Ross Avenue, Suite 3600, Dallas, TX 75201-7932

PASSED AND APPROVED, this the 27t day of April ,20 17

ATTEST:

ogan, City Secretary

(Seal)
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TWDB-0201
Rev 11/16

Application Affidavit
THE STATE OF TEXAS §
counTy oF  Parker
APPLICANT  City of Springtown

Wi eon

BEFORE ME, the undersigned, a Notary Public in and for the State of Texas, on this day
personally appeared Doug Hughes, City Administrator as the Authorized Representative of the
City of Springtown , who being by me duly sworn, upon oath says that:

1. The decision by the Clty of Springtown Clty Council

(authority, city, county, corporation,

district) to request financial assistance from the Texas Water Development Board ("TWDB") was made in a public
meeting held in accordance with the Open Meetings Act (Government Code, §551.001, et seq,) and after providing
all such notice as required by such Act as is applicable to the City of Springtown City Council (authority, city,

county, corporation, district) .
2. The information submitted in the application is true and correct according to my best knowledge and

belief.
3. The City of Springtown City Council

(authority, city, county, corporation, district) has no

pending, threatened, or outstanding judgments, orders, fines, penalties, taxes, assessment or other enforcement or
compliance issue of any kind or nature by the Environmental Protection Agency, Texas Commission on
Environmental Quality, Texas Comptroller, Texas Secretary of State, or any other federal, state or local government,

except for the following (if no such outstanding compliance issues, write in "none").

4. The City of Springtown City Council

(authority. city, county, corporation, district) warrants

compliance with the representations made in the application in the event that the TWDB provides the financial

assistance; and

5. the Clty of Springtown Clty Council (authority, city, county corporation, district) will comply
with all applicable federal laws, rules, and regulations as well as the laws of this stafe and the rules and regulations
of the TWDB.

Off cial R sentatlve U

Title: (* s Bdminigiodo ¢

SWORN TO AND SUBSCRIBED BEFORE ME, by OV e 5
on this Q%‘“‘ day of (A{\D(‘\\ ,200°0 .
JHANNA BOGAN
TMB)’BUC STATE OF TEXAS

MY COMM. EXP. 9/17/2020

NOTARY 1D 12188537 Public, State of Texas
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TWDB-0201B

Rev 11/16
Application Resolution - Certificate of Secretary
THE STATE OF TEXAS §
COUNTY OF Parker §
APPLICANT City of Springtown §
1, the undersigned, Secretary of the City of Springtown Texas,
DO HEREBY CERTIFY as follows:
i That on the 27th  day of April ,20 17, a regular/special meeting of the
City Council of City of Springtown wag hald: the dulv congtituted memhers of the
was held; the duly constituted members o
M M m il . PR T]
Uity LOUiicii being as foliows:
Mayor Tom Clayton, Annette Burk, Harold Buffington, Dennie Harms, Robert E. Wilson and Greg Hood
all of whom were present at the meeting, except the following:
Among other business considered at the meeting, the attached resolution entitled:
"A RESOLUTION by the City Council of the City of Springtown requesting

financial participation from the Texas Water Development Board; authorizing the filing of an application
for financial participation; and making certain findings in connection therewith."

was introduced and submitted to the Springtown City Council for passage and adoption. After
presentation and consideration of the resolution, and upon a motion made by Mayor Pro Tem Robert E. Wilson  and
seconded by Councilwoman Annette Burk the resolution was passed and adonted by the
b3 AL RAN LWL U_y Pt ot it i b s o e 1 U o P o e O el g LIV 1LOWIULIVIL YYAS l.l‘lﬂd\du Gl HUUPLU\J VY
City Council by the following vote:

5  voted "For" 0 voted "Against" 0  abstained
all as shown in the official minutes of the City of Springlown for this meeting.

2. That the attached resolution is a true and correct copy of the original on file in the official records
of the Gity of Springtown ; the qualified and acting members of the City Counail on
the date of this meeting are those persons shown above and, according to the records of my office, advance notice of
the time, place, and purpose of meeting was given to each member of the City Council ; and that the

meeting, and the deliberations of the public business described above, was open to the public and written notice of
the meeting, including the subject of the resolution described above, was posted and given in advance of the meeting
in compliance with the provisions of Chapter 551 of the Texas Government Code.

IN WITNESS WHEREOF, I have signed my name and affixed the seal of
the _Cily of Springtown , this the 27th day of April ,20 17

Secrgtary
(SEAL)
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AUTHORIZING THE ISSUANCE OF

4

$3,930,000
CITY OF SPRINGTOWN, T@
TAX AND WATERWORKS AND SEWER SYSTE RPLUS REVENUE
CERTIFICATES OF O TION,
SERIES

&: AUGUST 4, 2012
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ORDINANCE NO. 00

AN ORDINANCE authorizing the issuance of “CITY OF SPRINGTOWN,
TEXAS TAX AND WATERWORKS AND SEWER SYSTEM
SURPLUS REVENUE CERTIFICATES OF OBLIGATION,
SERIES 2012A”; specifying the terms and features of said certificates;
providing for the payment of said certificates of obligation by the levy of \
an ad valorem tax upon all taxable property within the City and a pledge
of the net revenues derived from the operation of the City’s copglined

Waterworks and Sewer System; and resolving other matters incid n
relating to the issuance, payment, security, sale and delivfry Wf
Certificates, including the approval and execution of%a ng

Agent/Registrar Agreement; and providing an effectivegate. ,

WHEREAS, pursuant to an application filed with the Texas evelopment Board
(the “Board”), the City has received a loan commitment from t oartor financial assistance
in the amount of $3,930,000 to finance the costs of cons ing, acquiring, purchasing,

renovating, enlarging, equipping, and improving sewer syste es and facilities, and such

financial assistance is to be evidenced by the Board’s puihasg) of certificates of obligation

payable from the proceeds of an ad valorem tax leviedgyithin the limitations prescribed by law,

upon all taxable property in the City and a pledge of Revenues (as defined in Section 10
m; and

hereof) of the City’s combined Waterworks and m
WHEREAS, notice of the City il’s tion to issue certificates of obligation in

the maximum principal amount of $3, for the purpose of paying contractual obligations
to be incurred for (1)the constructi blic works, to wit: constructing, acquiring,
purchasing, renovating, enlarging, iifg, and improving sewer system properties and
facilities, and (2) professional 1 endered in connection with such projects and the

financing, has been duly
2012, the date of the firs

in the Springtown Epigraph on June 6, 2012 and June 13,
pn’of such notice being not less than thirty-one (31) days prior

, no petition protesting the issuance of the certificates of obligation and
tition signatures of at least 5% of the qualified electors of the City, has been

beari
pres& r filed with the Mayor, City Secretary or any other official of the City on or priot to
the passage of this ordinance; and

WHEREAS, the Council hereby finds and determines that the certificates of obligation
scribed in the aforesaid notice should be issued and sold at this time in the amount and manner
as hereinafter provided; now, therefore,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF SPRINGTOWN,
TEXAS:
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SECTION 1: Authorization, Designation, Principal Amount, Purpose. Certificates of
obligation of the City shall be and are hereby authorized to be issued in the aggregate principal
amount of $3,930,000, to be designated and bear the title “CITY OF SPRINGTOWN, TEXAS
TAX AND WATERWORKS AND SEWER SYSTEM SURPLUS REVENUE
CERTIFICATES OF OBLIGATION, SERIES 2012A” (hereinafter referred to as

“Certificates”), for the purpose of paying contractual obligations to be incurred for (1'the

construction of public works, to wit: constructing, acquiring, purchasing, renovating, enl

equipping, and improving sewer system properties and facilities, and (2) professional service
rendered in connection with such projects and the financing, pursuant to authorit nfe@ by
and in conformity with the Constitution and laws of the State of Texas, inclu .CA.,
Local Government Code, Subchapter C of Chapter 271, as amended.

SECTION 2: Fully Registered Obligations - Authorized Denomina - Stated
Maturities - Date. The Certificates shall be issued as fully registered (Wiga#0ns, shall be dated
August 1, 2012 (the “Certificate Date”) and shall be in denominations 000 or any integral
multiple thereof (within a Stated Maturity) and the Certificates &be e due and payable on

August 15 in each of the years and in principal amounts (th tated Maturities”) and bear

interest at the per annum rates in accordance with the followi e:

Year of Principal Interest

Stated Maturity Amount !1 b Rate(s) (%)
2014 8 0.00
2015 80, 0.00
2016 80,000 0.00
2017 000 0.40
2018 20,000 0.35
2019 220,000 0.64
2 K 225,000 0.90
225,000 1.10
230,000 1.24
20 230,000 1.38
024 235,000 1.51
25 240,000 1.60
. Q 26 240,000 1.68
2027 245,000 1.76
\ 2028 250,000 1.84
2029 255,000 1.90
K 2030 260,000 1.96
2031 265,000 2.02
2032 270,000 ) 2.07

The Certificates shall bear interest on the unpaid principal amount from the date of
delivery to the initial purchaser (which date shall be the registration date appearing on the
“Registration Certificate of Paying Agent/Registrar” typed or printed on the global Certificates
deposited with The Depository Trust Company (“DTC”) and noted in the records of the
Paying/Agent Registrar) at the rate(s) per annum shown above in this Section (calculated on the
basis of a 360-day year of twelve 30-day months). Interest on the Certificates shall be payable

95629240,3/11110088 2



on February 15, 2013, and each August 15 and February 15 thereafter until maturity or prior
redemption.

SECTION 3: Terms of Payment-Paying Agent/Registrar. The principal of, premium, if
any, and the interest on the Certificates, due and payable by reason of maturity, redemption,
otherwise, shall be payable only to the registered owners or holders of the Certifigates
(hereinafter called the “Holders™) appearing on the registration and transfer books maintain:
the Paying Agent/Registrar and the payment thereof shall be in any coin or currency of th
United States of America, which at the time of payment is legal tender for the pa t of gitblic
and private debts, and shall be without exchange or collection charges to the Holde

The selection and appointment of The Bank of New York Mellon T m , N.AL,
Dallas, Texas, to serve as Paying Agent/Registrar for the Certificates is hereb roved and
confirmed. Books and records relating to the registration, payment, trafafer ﬁ change of the
Certificates (the “Security Register”) shall at all times be kept and m f#ted on behalf of the
City by the Paying Agent/Registrar, as provided herein and i cor e"with the terms and
provisions of a “Paying Agent/Registrar Agreement”, substantialfign the form attached hereto as
Exhibit A, and such reasonable rules and regulations as the D¢y Wgent/Registrar and the City
may prescribe. The Mayor or Mayor Pro Tem and City Secre authorized to execute and
deliver such Agreement in connection with the delivery of the"&rtificates. The City covenants
to maintain and provide a Paying Agent/Registrar at gmes until the Certificates are paid and
discharged, and any successor Paying Agent/Regi be a bank, trust company, financial
institution or other entity qualified and authori%&rve in such capacity and perform the
duties and services of Paying Agent/Regi .U y change in the Paying Agent/Registrar
for the Certificates, the City agrees to cause a written notice thereof to be sent to each
Holder by United States Mail, first clas repaid, which notice shall also give the address
of the new Paying Agent/Registrar.

on the Certificates shall be payable at the Stated
Maturities or upon priq on thereof only upon presentation and swrrender of the
Certificates to the Paying Mgent/legistrar at its designated offices in East Syracuse, New York,
or, with respect to g succcor Paying Agent/Registrar, at the designated offices of such
successor (the “Desg d Payment/Transfer Office™). Interest on the Certificates shall be paid
to the Holders s appear in the Security Register at the close of business on the
Record Dge e ess day of the month next preceding each interest payment date) and
shall be pat he Paying Agent/Registrar (i) by check sent United States Mail, first class
% the address of the Holder recorded in the Security Register or (ii) by such
Wacceptable to the Paying Agent/Registrar, requested by, and at the risk and
wthe Holder. Provided, however, while the Board is the registered owner of the
s, payments on the Certificates shall be made by wire transfer without expense to the
. If the date for the payment of the principal of or interest on the Certificates shall be a
aturday, Sunday, a legal holiday, or a day when banking institutions in the city where the
esignated Payment/Transfer Office of the Paying Agent/Registrar is located are authorized by
law or executive order to close, then the date for such payment shall be the next succeeding day
which is not such a Saturday, Sunday, legal holiday, or day when banking institutions are
authorized to close; and payment on such date shall have the same force and effect as if made on
the original date payment was due.

Principal of and pig
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In the event of a nonpayment of interest on a scheduled payment date, and for thirty (30)
days thereafter, a new record date for such interest payment (a “Special Record Date”) will be
established by the Paying Agent/Registrar, if and when funds for the payment of such interest
have been received from the City. Notice of the Special Record Date and of the scheduled
payment date of the past due interest (which shall be 15 days after the Special Record Date) sh
be sent at least five (5) business days prior to the Special Record Date by United States Mail,
first class postage prepaid, to the address of each Holder appearing on the Security Regis&
the close of business on the last business day next preceding the date of mailing of such notice.

SECTION 4: Redemption.

(a) Optional Redemption. The Certificates having Stated Matu d after
August 15, 2023 shall be subject to redemption prior to maturity, at the option e City, in
whole or in part (in inverse order of Stated Maturities, if less than allfg p&i 1 amounts of
$5,000 or any integral multiple thereof (and if within a Stated Matu: lot by the Paying
Agent/Registrar), on August 15, 2022, or on any date thereafte the §¥¢demption price of par
plus accrued interest to the date of redemption.

(b) Exercise of Redemption Option. At least f0(45) days prior to a date set
for the redemption of Certificates (unless a shorter notification Pt1od shall be satisfactory to the
Paying Agent/Registrar), the City shall notify the Agent/Registrar of its decision to
exercise the right to redeem Certificates, the prigm unt of each Stated Maturity to be
redeemed, and the date set for the redemption t ¢ decision of the City to exercise the
right to redeem Certificates shall be entetegyin the tes of the governing body of the City.

(c) Selection of Certificates
of the same Stated Maturity are to b
shall treat such Certificates as r
obtained by dividing the pzmmgep
Certificates to be redee

(d) Notice of Red i

potion. Not less than thirty (30) days prior to a redemption date

tion. If less than all Outstanding Certificates
on a redemption date, the Paying Agent/Registrar
the number of Certificates Outstanding which is -
mount of such Certificates by $5,000 and shall select the
Stated Maturity by lot.

for the Certificates, ice of redemption shall be sent by United States Mail, first class postage
prepaid, in the n City and at the City’s expense, to each Holder of a Certificate to be
redeemed ji at the address of the Holder appearing on the Security Register at
the close 0§1 ss on the business day next preceding the date of mailing such notice, and any

notice@of fre on so mailed shall be conclusively presumed to have been duly given

ether received by the Holder.

irresp
notices of redemption shall (i) specify the date of redemption for the Certificates, (ii)
ed

the Certificates to be redeemed and, in the case of a portion of the principal amount to be

*med, the principal amount thereof to be redeemed, (iii) state the redemption price, (iv) state

at the Certificates, or the portion of the principal amount thereof to be redeemed, shall become
due and payable on the redemption date specified and the interest thereon, or on the portion of
the principal amount thereof to be redeemed, shall cease to accrue from and after the redemption
date, provided moneys sufficient for the payment of such Certificate (or the principal amount
thereof to be redeemed) at the then applicable redemption price are held for the purpose of such
payment by the Paying Agent/Registrar and (v) specify that payment of the redemption price for
the Certificates, or the principal amount thereof to be redeemed, shall be made at the Designated
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Payment/Transfer Office of the Paying Agent/Registrar only upon presentation and surrender
thereof by the Holder. If a Certificate is subject by its terms to prior redemption and has been
called for redemption and notice of redemption thereof has been duly given or waived as herein
provided, such Certificate (or the principal amount thereof to be redeemed) shall become due and
payable and interest thereon shall cease to accrue from and after the redemption date therefor.

(e) Conditional Notice of Redemption. With respect to any optional redempti
the Certificates, unless moneys sufficient to pay the principal of and premium, if any, an
interest on the Certificates to be redeemed shall have been received bygithe ing
Agent/Registrar prior to the giving of such notice of redemption, such notice may t said
redemption is conditional upon the receipt of such moneys by the Paying A egistral on or
prior to the date fixed for such redemption, or upon the satisfaction of any pr&®equisites set forth
in such notice of redemption; and, if sufficient moneys are not received, such no shall be of
no force and effect, the City shall not redeem such Certificates and th iflg Agent/Registrar
shall give notice, in the manner in which the notice of redemption wa , to the effect that
the Certificates have not been redeemed.

SECTION 5: Registration - Transfer - Exchangg™S§ Qgrtificates - Predecessor
Certificates. The Paying Agent/Registrar shall obtain, re @ d maintain in the Security
Register the name and address of each and every re%ered owner of the Certificates issued

under and pursuant to the provisions of this Ordin if appropriate, the nominee thereof.
Any Certificate may be transferred or exc Certificates of other authorized
denominations by the Holder, in person or by hi%nhorized agent, upon surrender of such
Certificate to the Paying Agent/Registra canc on, accompanied by a written instrument
ed by the Holder or by his duly authorized agent,

designated transferee or
furnished by, the City, of
a like aggregate princigal amo

es, vone or more new Certificates, executed on behalf of, and
od denominations and having the same Stated Maturity and of
as the Certificate or Certificates surrendered for transfer.

Holders, Certificates may be exchanged for other Certificates of
authorized‘le d having the same Stated Maturity, bearing the same rate of interest

ertificates to be exchanged at the Designated Payment/Transfer Office of the

Payi egistrar. Whenever any Certificates so surrendered for exchange, the Paying

A e&g rar shall register and deliver new Certificates, executed on behalf of, and furnished
y, to the Holder requesting the exchange.

All Certificates issued upon any transfer or exchange of Certificates shall be delivered at

e Designated Payment/Transfer Office of the Paying Agent/Registrar, or sent by United States

mail, first class postage prepaid, to the Holder and, upon the delivery thereof, the same shall be

valid obligations of the City, evidencing the same obligation to pay, and entitled to the same
benefits under this Ordinance, as the Certificates surrendered in such transfer or exchange.

All transfers or exchanges of Certificates pursuant to this Section shall be made without
expense or service charge to the Holder, except as otherwise herein provided, and except that the
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Paying Agent/Registrar shall require payment by the Holder requesting such transfer or exchange
of any tax or other governmental charges required to be paid with respect to such transfer or
exchange.

Certificates cancelled by reason of an exchange or transfer pursuant to the provisio
hereof are hereby defined to be “Predecessor Certificates,” evidencing all or a portion, ag the
case may be, of the same obligation to pay evidenced by the new Certificate or Certifi
registered and delivered in the exchange or transfer therefor. Additionally, the ferr

“Predecessor Certificates” shall include any mutilated, lost, destroyed, or stolen ificagh for
which a replacement Certificate has been issued, registered and delivered in licu th suant
to Section 20 hereof and such new replacement Certificate shall be deemed to thl same

obligation as the mutilated, lost, destroyed, or stolen Certificate.

Neither the City nor the Paying Agent/Registrar shall be requir@ito tﬁs or exchange

any Certificate called for redemption, in whole or in part, within forty- 5) days of the date
fixed for redemption of such Certificate; provided, however, s lim@ftion on transferability
shall not be applicable to an exchange by the Holder of an unre ed balance of a Certificate

called for redemption in part. Q

SECTION 6: Book-Entry-Only Transfers and Tra ons. Notwithstanding the
provisions contained in Sections 3, 4 and 5 hereof relgfinggto the payment and transfer/exchange
of the Certificates, the City hereby approves apg N0
securities clearance, settlement and transfer syste
(“DTC”), a limited purpose trust company prganizd
accordance with the operational arr
Representations by and between the Cit

ertificates for its participants (the “DTC Participants™).
TC under the Depository Agreement, the Holder of the
er for all purposes, including payment and notices, shall be
Cede & Co., as nominee of , notwithstanding the ownership of each actual purchaser or
owner of each Certj (the “Beneficial Owners™) being recorded in the records of DTC and
DTC Participants,

nt determines to discontinue serving as securities depository for the
rwise ceases to provide book-entry clearance and settlement of securities
eneral or the City determines that DTC is incapable of properly discharging its
urities depository for the Certificates, the City covenants and agrees with the
the Certificates to cause Certificates to be printed in definitive form and provide for
@‘liﬁcates to be issued and delivered to DTC Participants and Beneficial Owners, ds the
a ay be. Thereafter, the Certificates in definitive form shall be assigned, transferred and
changed on the Security Register maintained by the Paying Agent/Registrar and payment of
such Certificates shall be made in accordance with the provisions of Sections 3, 4 and 5 hereof.

The City agrees it will not discontinue its use of the DTC Book-Entry-Only System with
respect to the Certificates without prior notice to and consent from the Board while the Board is
the Holder of any of the Certificates.
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SECTION 7: Execution - Registration. The Certificates shall be executed on behalf of
the City by the Mayor or Mayor Pro Tem under its seal reproduced or impressed thereon and
countersigned by the City Secretary. The signature of said officers on the Certificates may be
manual or facsimile. Certificates bearing the manual or facsimile signatures of individuals who
are or were the proper officers of the City on the Certificate Date shall be deemed to be d
executed on behalf of the City, notwithstanding that one or more of the individuals executin'the

same shall cease to be such officer at the time of delivery of the Certificates to the i
purchaser and with respect to Certificates delivered in subsequent exchanges and transfers, all a
authorized and provided in V.T.C.A., Government Code, Chapter 1201, as amende

No Certificate shall be entitled to any right or benefit under this Ordin
obligatory for any purpose, unless there appears on such Certificate eitl certiticate of

registration substantially in the form provided in Section 9(c), manually exfofted by the
Comptroller of Public Accounts of the State of Texas, or his dul tl-jze agent, or a
certificate of registration substantially in the form provided in Section manually executed
by an authorized officer, employee or representative of the Pa A egistrar, and either
such certificate duly signed upon any Certificate shall be con€Ngive evidence, and the only
evidence, that such Certificate has been duly certified, registe livered.

SECTION 8: Initial Certificate(s). The Certifigates h authorized shall be initially

issued either (i) as a single fully registered certific e total principal amount stated in
Section 1 hereof with principal installments to be nd payable as provided in Section 2
hereof and numbered T-1, or (i1) as multiple full)@red certificates, being one certificate for
each year of maturity in the applicable prigcipal a t and denomination and to be numbered

consecutively from T-1 and upward (h
case, the Initial Certificate(s) shall b

1 called the “Initial Certificate(s)””) and, in either
in the name of the initial purchaser or the
el 1 be the Certificates submitted to the Office of the
g 15 pproval, certified and registered by the Office of the
) ate of Texas and delivered to the initial purchaser. Any
time after the delivery € Witidl Certificate(s), the Paying Agent/Registrar, pursuant to
written instructions from { 1 purchaser, or the designee thereof, shall cancel the Initial
Certificate(s) deliveregd hereufder and exchange therefor definitive Certificates of authorized
5

denominations, Sta turities, principal amounts and bearing applicable interest rates for
transfer and deli Holders named at the addresses identified therefor; all pursuant to
and in acqprdglice ch written instructions from the initial purchaser, or the designee
thereof, other information and documentation as the Paying Agent/Registrar may
reaso

c .
%} TON 9: Forms.
f;

(a) Forms Generally. The Certificates, the Registration Certificate of the Comptroller
ublic Accounts of the State of Texas, the Registration Certificate of Paying Agent/Registrar,

d the form of Assignment to be printed on each of the Certificates, shall be substantially in the
forms set forth in this Section with such appropriate insertions, omissions, substitutions, and
other variations as are permitted or required by this Ordinance and may have such letters,
numbers, or other marks of identification (including identifying numbers and letters of the
Committee on Uniform Securities Identification Procedures of the American Bankers
Association) and such legends and endorsements (including insurance legends in the event the
Certificates, or any maturities thereof, are purchased with insurance and any reproduction of an
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opinion of counsel) thereon as may, consistently herewith, be established by the City or
determined by the officers executing such Certificates as evidenced by their execution. Any
portion of the text of any Certificates may be set forth on the reverse thereof, with an appropriate

engraved, typewritten, photocopied or otherwise reproduced in any other similar manner,
determined by the officers executing such Certificates as evidenced by their execution.

(b)  Form of Definitive Certificates. 6’

REGISTERED STERED
NO. / $

UNITED STATES OF AMERI
STATE OF TEXAS

reference thereto on the face of the Certificate.
The definitive Certificates and the Initial Certificate(s) shall be printed, lithograth

CITY OF SPRINGTOWN, TE
TAX AND WATERWORKS AND SEWER SYST RPLUS REVENUE
CERTIFICATE OF OBLIGATION, SE 2012A

Certificate Date: Interest Rate: ity: CUSIP NO:
August 1, 2012 % 5,20

Registered Owner:

Principal Amount: @

above, or the regi d assigns thereof, on the Stated Maturity date specified above, the

Principal Amount @ bove (or so much thereof as shall not have been redeemed prior to
maturity), and i p S

. ¢ initial purchaser at the per annum rate of interest specified above
rasis of a 360-day year of twelve 30-day months; such interest being payable

on to the registered owner hereof, upon presentation and surrender, at the Designated
t/Transfer Office of the Paying Agent/Registrar executing the registration certificate
ring hereon, or its successor; provided, however, while this Certificate is registered to Cede

Co., the payment of principal upon a partial redemption of the principal amount hereof may be
accomplished without presentation and surrender of this Certificate. Interest is payable to the
registered owner of this Certificate (or one or more Predecessor Certificates, as defined in the
Ordinance hereinafter referenced) whose name appears on the “Security Register” maintained by
the Paying Agent/Registrar at the close of business on the “Record Date”, which is the last
business day of the month next preceding each interest payment date, and interest shall be paid
by the Paying Agent/Registrar by check sent United States Mail, first class postage prepaid, to
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the address of the registered owner recorded in the Security Register or by such other method,
acceptable to the Paying Agent/Registrar, requested by, and at the risk and expense of, the
registered owner. If the date for the payment of the principal of or interest on the Certificates
shall be a Saturday, Sunday, a legal holiday, or a day when banking institutions in the city where
the Designated Payment/Transfer Office of the Paying Agent/Registrar is located are authoriz
by law or executive order to close, then the date for such payment shall be the next succeegding
day which is not such a Saturday, Sunday, legal holiday, or day on which banking institutio
authorized to close, and payment on such date shall have the same force and effect as if made o
the original date payment was due. All payments of principal of, premium, if anygind ipgrest
on this Certificate shall be without exchange or collection charges to the owner her n any
coin or currency of the United States of America which at the time of payme epiler for
the payment of public and private debts.

This Certificate is one of the series specified in its title issued heégr ate principal
amount of $3,930,000 (herein referred to as the “Certificates”) fo urpose of paying
contractual obligations to be incurred for (1) the constru 0 biic works, to wit:
constructing, acquiring, purchasing, renovating, enlarging, eq ing, and improving sewer
system properties and facilities, and (2) professional service ey in connection with such
projects and the financing; under and in strict conformity WQCOnstitution and laws of the
State of Texas, particularly V.T.C.A., Local Government Code; chapter C of Chapter 271, as
amended, and pursuant to an Ordinance adopted by t im Council of the City (herein referred
to as the “Ordinance”).

The Certificates maturing on and Au 5, 2023, may be redeemed prior to their
Stated Maturities, at the option of th in whole or in part (in inverse order of Stated
Maturities, if less than all) in principal $5,000 or any integral multiple thereof (and if
within a Stated Maturity by lot by t i1 Agent/Registrar), on August 15, 2022, or on any .
date thereafter, at the redemptio i par, together with accrued interest to the date of
redemption.

At least thirty (30)
such redemption to be
owners of the Certyf

% Or to a redemption date, the City shall cause a written notice of
sent OYnited States Mail, first class postage prepaid, to the registered
es to be redeemed, and subject to the terms and provisions relating

thereto contained_i Wdinance. If a Certificate (or any portion of its principal sum) shall
have been éu demption and notice of such redemption duly given, then upon the
redemptio \ _ertificate (or the portion of its principal sum to be redeemed) shall
beco yable, and, 1f moneys for the payment of the redemption price and the interest
accru principal amount to be redeemed to the date of redemption are held for the

ch payment by the Paying Agent/Registrar, interest shall cease to accrue and be
m and after the redemption date on the principal amount redeemed.

With respect to any optional redemption of the Certificates, unless moneys sufficient to

y the principal of and premium, if any, and interest on the Certificates to be redeemed shall
have been rececived by the Paying Agent/Registrar prior to the giving of such notice of
redemption, such notice may state that said redemption is conditional upon the receipt of such
moneys by the Paying Agent/Registrar on or prior to the date fixed for such redemption, or upon
the satisfaction of any prerequisites set forth in such notice of redemption; and, if sufficient
moneys are not received, such notice shall be of no force and effect, the City shall not redeem
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such Certificates and the Paying Agent/Registrar shall give notice, in the manner in which the
notice of redemption was given, to the effect that the Certificates have not been redeemed.

In the event a portion of the principal amount of a Certificate is to be redeemed and the
registered owner is someone other than Cede & Co., payment of the redemption price of suc
principal amount shall be made to the registered owner only upon presentation and surrender of
such Certificate to the Designated Payment/Transfer Office of the Paying Agent/Registrar,
new Certificate or Certificates of like maturity and interest rate in any authorized denomination
provided by the Ordinance for the then unredeemed balance of the principal sum thgpeof wih be

issued to the registered owner, without charge. If a Certificate is selected for n, in
whole or in part, the City and the Paying Agent/Registrar shall not be requir sfa¥ such
Certificate to an assignee of the registered owner within forty-five (45) daysgpf e redicmption
date therefor; provided, however, such limitation on transferability shall not be a able to an

exchange by the registered owner of the unredeemed balance of a Certiffhate ggtieetiied in part.

The Certificates are payable from the proceeds of an adgvalor levied, within the
limitations prescribed by law, upon all taxable property in t ity, and, together with the
outstanding Previously Issued Certificates, are additionally pzg om and secured by a lien
on and pledge of the Net Revenues of the City’s combined orks and Sewer System (the
“System”), such lien and pledge, however, being junior and sub@inate to the lien on and pledge
of such Net Revenues securing the payment of the “Dfioighien Obligations™ hereafter issued by
the City. In the Ordinance, the City reserves and raigift® tharight to issue Prior Lien Obligations
without limitation as to principal amount but s it (0 any applicable terms, conditions or
restrictions under law or otherwise as w s the é t to issue additional obligations payable
from the same sources as the Certificat together with the Certificates, equally and ratably
secured by a parity lien on and pledge o evenues of the System.

Reference is hereby made inance, a copy of which is on file in the Designated
Payment/Transfer Office ofdhe % gent/Registrar, and to all the provisions of which the

owner or holder of this & the acceptance hereof hereby assents, for definitions of
terms; the description of Wgd thé/nature and extent of the tax levied for the payment of the
Certificates; the nature and eXgfit of the pledge of the Net Revenues securing the payment of the

Certificates; the te conditions relating to the transfer or exchange of this Certificate; the
conditions upon Ordinance may be amended or supplemented with or without the
consent 03 t e rights, duties, and obligations of the City and the Paying
Agent/Regisgg e terms and provisions upon which the tax levy and the pledge of the Net
Reve X nants made in the Ordinance may be discharged at or prior to the maturity of
this and this Certificate deemed to be no longer Outstanding thereunder; and for the
othet nd provisions contained therein. Capitalized terms used herein have the meanings

the Ordinance.

This Certificate, subject to certain limitations contained in the Ordinance, may be

sferred on the Security Register only upon its presentation and surrender at the Designated
Payment/Transfer Office of the Paying Agent/Registrar, with the Assignment hereon duly
endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the
Paying Agent/Registrar duly executed by, the registered owner hereof, or his duly authorized
agent. When a transfer on the Security Register occurs, one or more new fully registered
Certificates of the same Stated Maturity, of authorized denominations, bearing the same rate of

95629240.3/11110088 10



interest, and of the same aggregate principal amount will be issued by the Paying
Agent/Registrar to the designated transferee.

The City and the Paying Agent/Registrar, and any agent of either, shall freat the
registered owner whose name appears on the Security Register (1) on the Record Date as t
owner entitled to payment of interest hereon, (ii) on the date of surrender of this Certificate ag the
owner entitled to payment of principal hereof at its Stated Maturity or its redemption, in wh T
in part, and (iii) on any other date as the owner for all other purposes, and neither the City nor th

event of nonpayment of interest on a scheduled payment date and for thirty (30)
a new record date for such interest payment (a “Special Record Date”) will be,
Paying Agent/Registrar, if and when funds for the payment of such interest
from the City. Notice of the Special Record Date and of the scheduled payment
due interest (which shall be 15 days after the Special Record Date) sh ¢ sfit alleast five (5)
business days prior to the Special Record Date by United States Mail, fi ss postage prepaid,
to the address of each Holder appearing on the Security Registefat the §0s< of business on the
last business day next preceding the date of mailing of such notic

It is hereby certified, recited, represented and declare the City is a body corporate
and political subdivision duly organized and legally existi@®lnder and by virtue of the

Constitution and laws of the State of Texas; that ssuance of the Certificates is duly
authorized by law; that all acts, conditions and thi d to exist and be done precedent to
and in the issuance of the Certificates to render t awful and valid obligations of the City

have been properly done, have happened
and manner as required by the Constit
that the Certificates do not exceed a 0

have performed in regular and due time, form
d laws of the State of Texas, and the Ordinance;
tional or statutory limitation; and that due
he principal of and interest on the Certificates as

provision has been made for the pa 0
aforestated. In case any provision&' ificate shall be invalid, illegal, or unenforceable, the |
Al

validity, legality, and enfor remaining provisions shall not in any way be affected
or impaired thereby. Tk % ain@provisions of this Certificate and the Ordinance shall be
(1

construed in accordance wit all be governed by the laws of the State of Texas.

IN WITNE
duly executed under

HEREQF, the City Council of the City has caused this Certificate to be
ial seal of the City as of the Certificate Date.

CITY OF SPRINGTOWN, TEXAS

2 \
KE Mayor
@rERSIGNED:

City Secretary

(SEAL)

95629240.3/11110088 il



(c) Form of Registration Certificate of Comptroller of Public Accounts to appear on

- Initial Certificate only.

REGISTRATION CERTIFICATE OF
COMPTROLLER OF PUBLIC ACCOUNTS
OFFICE OF THE COMPTROLLER ) \«
OF PUBLIC ACCOUNTS ; REGISTER NO.
THE STATE OF TEXAS ;

I HEREBY CERTIKFY that this Certificate has been examined, certified as alidity and
approved by the Attorney General of the State of Texas, and duly regi edj thie Comptroller
of Public Accounts of the State of Texas.

WITNESS my signature and seal of office this

Comptroller Qic Accounts

of th f Texas
(SEAL)
(d) Form of Certificate of P ent/Registrar to appear on Definitive Certificates
Only.
REGISTRATION CE E OF PAYING AGENT/REGISTRAR

issued and registered under the provisions of the within-
mentioned Ordinance; the te or certificates of the above entitled and designated series

originally delivered having © approved by the Attorney General of the State of Texas and
registered by the troller of Public Accounts, as shown by the records of the Paying
Agent/Registrar.

Th®desgna ce of the Paying Agent/Registrar located in East Syracuse, New York,
is the De cP ayment/Transfer Office” for this Certificate.
THE BANK OF NEW YORK MELLON

é TRUST COMPANY, N.A., Dallas, Texas,

as Paying Agent/Registrar
egistration Date:

By:

Authorized Signature
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(e) Form of Assignment.

ASSIGNMENT

FOR VALUE RECEIVED the undersigned hereby sells, assigns, and transfers unto (Prin
or typewrite name, address, and zip code of transferec):

(Social Security or other identifying number ) the w'thin‘

Certificate and all rights thereunder, and hereby irrevocably constitutes

power of substitution in the premises.

DATED:
NOTICE: The signat
assignment corrgfporid with the
Signature guaranteed: name of the r ered owner as it
appears ongdlic$g f the within
Certificate % y particular.
(M The Initial Certificate(s) shall be in t set forth in paragraph (b) of this

Section, except that the form of a single fully reg@gre tial Certificate shall be modified as
follows:

Heading and first paragraph sha odifiedto read as follows:
REGISTERED REGISTERED
NO. T-1 ‘ : $3,930,000
‘ S ATES OF AMERICA -
ATE OF TEXAS
F SPRINGTOWN, TEXAS
TAX AND WA KS AND SEWER SYSTEM SURPLUS REVENUE
ERT ATE OF OBLIGATION, SERIES 2012A

Certificate Date: A 2012

ATER DEVELOPMENT BOARD

Princ m&t: THREE MILLION NINE HUNDRED THIRTY THOUSAND DOLLARS

%e ity of Springtown (hereinafter referred to as the “City”), a body corporate and
ipat corporation in the County of Parker, State of Texas, for value received, acknowledges
1 debted to and hereby promises to pay to the Registered Owner named above, or the
segistered assigns thereof, the Principal Amount hereinabove stated on August 15 in each of the
ears and in principal installments in accordance with the following schedule:

PRINCIPAL INTEREST
YEAR INSTALLMENTS RATE

(Information to be inserted from schedule in Section 2 hereof)
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(or so much thereof as shall not have been redeemed prior to maturity) and to pay interest on the
unpaid principal amount hereof from the date of the delivery to the initial purchaser at the per
annum rate(s) of interest specified above computed on the basis of a 360-day year of twelve 30-
day months; such interest being payable on February 15 and August 15 in each year,
commencing February 15, 2013, until maturity or prior redemption. Principal of this Certific

1s payable at its Stated Maturity or on a redemption date to the registered owner hereof byglhe
Bank of New York Mellon Trust Company, N.A., Dallas, Texas (the “Paying Agent/Regist
upon presentation and surrender, at its designated offices in East Syracuse, New York, or, wit
respect to a successor paying agent/registrar, at the designated office of such cessgif(the
“Designated Payment/Transfer Office”). Interest is payable to the registered f this
Certificate whose name appears on the “Security Register” maintain aying
Agent/Registrar at the close of business on the “Record Date”, which is the [st Bhsiness day of
the month next preceding each interest payment date hereof and interest shall aid by the
Paying Agent/Registrar by check sent United States Mail, first clasw repald, to the
address of the registered owner recorded in the Security Register o uch other method,
acceptable to the Paying Agent/ Registrar, requested by, and he and expense of, the
registered owner. If the date for the payment of the principal interest on the Certificates
shall be a Saturday, Sunday, a legal holiday, or a day when bglIKii¥g 1¥stitutions in the city where
the Designated Payment/Transfer Office of the Paying AgentiRegabtrar is located are authorized
by law or executive order to close, then the date for sygh payment shall be the next succeeding
day which is not such a Saturday, Sunday, legal holidéay on which banking institutions are
authorized to close, and payment on such date sh, \ same force and effect as if made on
the original date payment was due. All paymen%cipal of, premium, if any, and interest
on this Certificate shall be without exch, r collion charges to the owner hereof and in any

coin or currency of the United States o a which at the time of payment is legal tender for
the payment of public and private deb

oses of this Ordinance and for clarity with respect to
authorized, and the levy of taxes and appropriation of Net
words or terms, whenever the same appears herein without
b mean as follows:

SECTION 10: Definition
the issuance of the Certifl :
Revenues therefor, the

qualifying language, are de

(a) The “Additional Obligations” shall mean tax and revenue obligations
hereafter issued eir terms are payable from ad valorem taxes and additionally payable
from and sgcugid lien on and pledge of the Net Revenues of the System of equal rank
and dignity Gitighe lien and pledge securing the payment of the Previously Issued Certificates

CS.

&2 The term “Certificates” shall mean the “CITY OF SPRINGTOWN, TEXAS TAX
TERWORKS AND SEWER SYSTEM SURPLUS REVENUE CERTIFICATES OF
ATION, SERIES 2012A” authorized by this Ordinance.

(c) The term “Certificate Fund” shall mean the special Fund created and established
under the provisions of Section 11 of this Ordinance.

(d)  The term “Collection Date” shall mean, when reference is being made to the levy

and collection of annual ad valorem taxes, the date annual ad valorem taxes levied each year by
the City become delinquent.
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(e) The term “Fiscal Year” shall mean the twelve month accounting period used by
the City in connection with the operation of the System which may be any twelve consecutive
month period established by the City.

i) The term “Government Securities” shall mean (i) direct noncallable obligations g
the United States of America, including obligations the principal of and interest on whichjare
unconditionally guaranteed by the United States of America, (ii) noncallable obligations q
agency or instrumentality of the United States, including obligations unconditionally guarantee
or insured by the agency or instrumentality and on the date of their acquisition or puggftase bagthe
City are rated as to investment quality by a nationally recognized investment ratin less
than AAA or its equivalent, (iii) noncallable obligations of a state or an a a chunty,

municipality, or other political subdivision of a state that have been refundd$ a , on the
date of their acquisition or purchase by the City, are rated as to investment qual nationally
recognized investment rating firm not less than AAA or its equiva ) any other

authorized securities or obligations under applicable law that may be us defease obligations
such as the Certificates.

(2) The term “Gross Revenues” shall mean all incg
nature derived or received from the operation and owne '
deposits, restricted gifts and grants in aid of construction) of thx

ipts and revenues of every
xcludmg refundable meter
Bystem, including earnings and

income derived from the investment or deposit of 10 in any special funds or accounts
created and established for the payment and secyg Prior Lien Obligations and other
obligations payable solely from and secured only §y, on and pledge of the Net Revenues.

(h) The term “Maintenance
of operating and maintaining the Syst
extensions necessary to render effici
extensions, as in the judgment of
to maintain the operations
such as might be necessa

erating Expenses” shall mean all cutrent expenses
i ing all salaries, labor, materials, repairs and
e; provided, however, that only such repairs and
uncil, reasonably and fairly exercised, are necessary
2r atequate service to the City and the inhabitants thereof, or
¢ physical accident or condition which would otherwise
impair obligations payable¥ >t Revenues shall be deducted in determining “Net Revenues”.
Depreciation charges, shall§ffot be considered Maintenance and Operating Expenses.
Maintenance and O Expenses shall include payments under contracts for the purchase of
water supply, tr ewage or other materials, goods or services for the System to the
extent authgri the provisions of such contract.

1) term “Net Revenues” shall mean Gross Revenues of the System, with respect
to an fter deducting the System’s Maintenance and Operating Expenses during such
perio

1)) The term “Qutstanding” when used in this Ordinance with respect to Certificates

edns, as of the date of determination, all Certificates theretofore issued and delivered under this
rdinance, except:

(1) those Certificates cancelled by the Paying Agent/Registrar or
delivered to the Paying Agent/Registrar for cancellation;

2) those Certificates deemed to be duly paid by the City in
accordance with the provisions of Section 21 hereof; and
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3) those mutilated, destroyed, lost, or stolen Certificates which have
been replaced with Certificates registered and delivered in lieu thereof as
provided in Section 20 hereof.

(k) The term “Previously Issued Certificates” shall mean the outstanding and unpai
“City of Springtown, Texas Combination- Tax and Revenue Certificates of Obligation,
Series 20077, dated August 1, 2007.

)] The term “Prior Lien Obligations™ shall mean obligations hereafter igpued ?'ch
by the terms of the authorizing ordinance are made payable from and secured b and
pledge of the Net Revenues of the System ranking prior and superior to thgsgn¥ind Bledge
securing the payment of the Certificates.

(m) The term “System” shall mean all properties, facili anl ts currently
owned, operated and maintained by the City for the supply, trea transmission and
distribution of treated potable water and the collection, treatmep and 1 of water carried
wastes, together with all future extensions, improvements, repl ents and additions thereto;
provided, however, that notwithstanding the foregoing, and extent now or hereafter
authorized or permitted by law, the term “System” shall n to include facilities of any
kind which are declared not to be a part of the System and whitsfire acquired or constructed by
or on behalf of the City with the proceeds from the iss of “Special Facilities Bonds”, which
are hereby defined as being special revenue obligati the City which are not Prior Lien
Obligations but which are payable from and s v other liens on and pledges of any
revenues, sources or payments, not pl d to ayment of the Prior Lien Obligations
including, but not limited to, special co venues or payments received from any other legal
entity in connection with such facilities.

the purpose of paying the interest on and to provide
n and retirement of the Certificates, there.shall be and
L fund on the books and records of the City known as the

; AND WATERWORKS AND SEWER SYSTEM SURPLUS
REVENUE CERTIFI OBLIGATION FUND” (the “Certificate Fund”), and all

SECTION 11: Certificate
a sinking fund for the pa ]
is hereby created a speci

moneys deposited tg credit of such Fund shall be shall be kept and maintained in a special
banking account_a depository bank of the City. The Mayor, Mayor Pro Tem, City
Administra ager, and City Secretary of the City, individually or collectively, are

directed to make withdrawals from said Fund sufficient to pay the
erest on the Certificates as the same become due and payable, and, shall cause
to the Paying Agent/Registrar from moneys on deposit in the Certificate Fund
ufficient to pay the amount of principal and/or interest falling due on the Certificates,
aWsfer of funds to the Paying Agent/Registrar to be made in such manner as will cause

@atefy available funds to be deposited with the Paying Agent/Registrar on or before the
ast business day next preceding each interest and principal payment date for the Certificates.

Pending the transfer of funds to the Paying Agent/Registrar, money in the Certificate
Fund may, at the option of the City, be invested in obligations identified in, and in accordance
with the provisions of the “Public Funds Investment Act” (V.T.C.A., Government Code, Chapter
2256, as amended) relating to the investment of “bond proceeds”; provided that all such
investments shall be made in such a manner that the money required to be expended from said
Fund will be available at the proper time or times. All interest and income derived from deposits
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and investments in said Certificate Fund shall be credited to, and any losses debited to, the said
Certificate Fund. All such investments shall be sold promptly when necessary to prevent any
default in connection with the Certificates.

SECTION 12: Tax Levy.

Certificates being (i) the interest on said Certificates and (i1) a sinking fund for their redemptio

at maturity or a sinking fund of 2% (whichever amount shall be the greater), there

there is hereby levied a sufficient tax on each one hundred dollars’ valuation of ta:

in said City, adequate to pay such Debt Service Requirements while t icafys are

Outstanding, full allowance being made for delinquencies and costs of colle§tio

shall be assessed and collected each year and applied to the payment ow t Service
e

(a) To provide for the payment of the “Debt Service Requirements” OIIN

Requirements, and the same shall not be diverted to any other purpos e o levied and
collected shall be paid into the Certificate Fund. The City Council he eclares its purpose
and intent to provide and levy a tax legally and fully sufficief to pa said Debt Service
Requirements, it having been determined that the existing and a#@ilable taxing authority of the

City for such purpose is adequate to permit a legally suffici consideration of all other
outstanding indebtedness.

(b) Notwithstanding the provisions of para@a) above of this Section 12:

(1) if Net Revenues of the S mafter pledged to the payment
of the Certificates are actually on dgposit in ertificate Fund in advance of the
time ad valorem taxes are sched be levied for any year, then the amount of
taxes otherwise required to be | uch year pursuant to (a) above may be
reduced to the extent and b ampount of the funds then on deposit in the
Certificate Fund; or : '

taxes to be 1 in such year for the Certificates, then:

The City shall transfer and deposit in the Certificate
A4 d Wacii month an amount of not less than 1/12th of the annual
Service Requirements on the Certificates until the amount
cumulated and maintained in the Certificate Fund equals the
amount required for the full payment of the Debt Service
Requirements on the Certificates then Outstanding; and provided
O further, save and except for required payments to the special funds
maintained for the payment of the Prior Lien Obligations and
Additional Obligations, if issued, the City shall not transfer any
Net Revenues from the System Fund to any fund of the City other
than the Certificate Fund until such time as an amount equal to the
annual Debt Service Requirements for the Certificates for the then
current fiscal year has been deposited in the Certificate Fund;
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(i) Each year while the Certificates are Outstanding,
and prior to the time of the annual ad valorem tax rate is
established and levied by the City, the City shall establish, adopt
and maintain an annual budget that provides for either the monthly
deposit of sufficient Net Revenues of the System and/or ad
valorem tax revenues, the monthly deposit of any other legally
available funds on hand at the time of the adoption of the annual
budget, or a combination thereof, into the Certificate Fund for the
payment of the Certificates; and

(iii) The City shall at all times maintain and co
sufficient rates and charges for water and sewer service
conjunction with any other legally available funds that
payment of the costs of operating and maintaining the S

produce Net Revenues in an amount not less than 1.10 the
debt service payments for all outstanding water @1, sewd@system
revenue bonds of the City and other obligations e City which

are secured in whole or in part by a pledge of glidgcWgues of the
System for which the City is budgeting the % ent of such

obligations from the revenues of the tem, ot the City shall

provide documentation which evidenc vy of an ad valorem
tax rate dedicated to the payment o ficates, in conjunction
with any other legally available %er than revenues of the
System, sufficient for pay of System debt service
requirements.
SECTION 13: Pledge of SurpfasiNetWevenues. The City hereby covenants and agrees

and security of Prior Lien 4 s, the Net Revenues of the System, with the exception of
those in excess of the a red to be deposited to the Certificate Fund, are hereby
irrevocably pledged, equali§gpanddratably, to the payment of the principal of and interest on the
Previously Issued CergificateS§fthe Certificates, and Additional Obligations, if issued, and the

that, subject to the prior lien on @ C of the Net Revenues of the System to the payment
q

pledge of Net Rev f the System herein made for the payment of the Certificates shall
constitute a lien evenues of the System in accordance with the terms and provisions
hereof andgbe gl ding and fully perfected from and after the date of adoption of this
Ordinance physical delivery or transfer or transfer of control of the Net Revenues, the

mance or any other act; all as provided in Chapter 1208 of the Texas
de, as amended (“Chapter 1208”).

apter. 1208 applies to the issuance of the Certificates and the pledge of the Net
les of the System granted by the City under this Section 13, and such pledge is therefore
alid, effective and perfected. If Texas law is amended at any time while the Certificates are

tstanding such that the pledge of the Net Revenues of the System granted by the City under
this Section 13 is to be subject to the filing requirements of Chapter 9, Business & Commerce
Code, as amended, then in order to preserve to the registered owners of the Certificates the
perfection of the security interest in said pledge, the City agrees to take such measures as it
determines are reasonable and necessary under Texas law to comply with the applicable
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provisions of Chapter 9, Business & Commerce Code, as amended, and enable a filing to perfect

the security interest in said pledge to occur.

SECTION 14: System Fund. The City hereby covenants and agrees that all Gross
Revenues (excluding earnings from the investment of money held in any special funds

accounts created for the payment and security of Prior Lien Obligations) shall be depos

the City as the “Utility System Fund” (hereinafter called the “System Fund”).

All money:

itgd as
collected into a fund maintained at an official depository of the City and known on the bo&

deposited to the credit of the System Fund shall be allocated, appropriated and b
extent required for the following purposes and in the order of priority shown, to wi

FIRST: To the payment of all necessary and reasonable Maint@nante

Operating Expenses as defined herein or required by statute to be a ﬁr}c
and claim against the Gross Revenues thereof.

SECOND: To the payment of all amounts required to bgtepos 1 the special
Funds created and established for the payment, security benefit of Prior Lien
Obligations in accordance with the terms and pr f the ordinances

authorizing the issuance of Prior Lien Obligations.

THIRD: Equally and ratably, to the payment@ limited amounts pledged to

the payment of the Previously Issued Certi and the Certificates.

cte

I

on

the

Any Net Revenues remaining ig the Fund after satisfying the foregoing
payments, or making adequate and nt provision for the payment thereof, may be

appropriated and used for any other Cit ow or hereafter permitted by law.

SECTION 15: Deposits to
cause to be deposited to the

y of the Certificates to the initial purchaser.

e

Fund. The City hereby covenants and agrees to
Certificate Fund prior to each principal and interest
the pledged Net Revenues of the System in the System

ayable on the Certificates, such deposits to pay accrued interest and
ertificates to be made in substantially equal monthly installments on
2y of cach month beginning on or before the 10th day of the month following

the dage ofld
% onthly deposits to the Certificate Fund, as hereinabove provided, shall be made

time as such Fund contains an amount equal to pay the principal of and interest on the
ates to maturity. Ad valorem taxes levied, collected and deposited in the Certificate Fund

orind on behalf of the Certificates may be taken into consideration and reduce the amount of
e monthly deposits otherwise required to be deposited in the Certificate Fund from the Net
Revenues of the System. In addition, any proceeds of sale of the Certificates in excess of the
amount required to pay the contractual obligations to be incurred (including change orders to a
construction contract) shall be deposited in the Certificate Fund, which amount shall reduce the
sums otherwise required to be deposited in said Fund from ad valorem taxes and the Net

Revenues of the System.
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SECTION 16: Security of Funds. All moneys on deposit in the Funds for which this
Ordinance makes provision (except any portion thereof as may be at any time properly invested)
shall be secured in the manner and to the fullest extent required by the laws of Texas for the
security of public funds in accordance with the provisions of the Public Funds Collateral Act
Chapter 2257, Government Code, as amended, and moneys on deposit in such Funds shall

used only for the purposes permitted by this Ordinance. \

SECTION 17: Special Covenants. The City hereby further covenants as follows:

(a) It has the lawful power to pledge the Net Revenues of the System
of the Certificates in the manner herein contemplated and has lawfully ex
under the Constitution and laws of the State of Texas, including said poWer Exigting under
V.T.C.A, Government Code, Sections 1502.056 and 1502.058 and V.T.C.A., Lo
Code, Sections 271.041, et seq.

(b) Other than for the payment of the outstanding Pviousl§isstied Certificates, the
“City of Springtown, Texas, Tax and Waterworks System (Limi ledge) Revenue Certificates

of Obligation, Series 1998 and “City of Springtown, Te ination Tax and Revenue
Certificates of Obligation, Series 2009” (to be refunded City’s General Obligation
e

Refunding Bonds, Series 2012 proposed to be issued coaeurr with the Certificates), and the
Certificates, the Net Revenues of the System hava%:‘ any manner been pledged to the

payment of any debt or obligation of the City or o

SECTION 18: Issuance of Prior
City hereby expressly reserves the ri hereafter issue Prior Lien Obligations, without
limitation as to principal amount but ny terms, conditions or restrictions applicable

thereto under law or otherwise, and g Lien Obligations hereafter issued may be payable,
in whole or in part, from the Neg

on and pledge of the Yet Revi@fiies of the System of equal rank and dignity with the lien on and

pledge of such Net ues securing the payment of the Previously Issued Certificates and the
Certificates.

197 Application of Prior Lien Obligations Covenants and Agreements. It is
s governing body and accordingly hereby recognized and stipulated that the
ements and covenants contained herein bearing upon the management and
the System, and the administering and application of revenues derived from the
P thereof, shall to the extent possible be harmonized with like provisions, agreements
A & enants contained in the ordinances authorizing the issuance of the Prior Lien Obligations,
nd to the extent of any irreconcilable conflict between the provisions contained herein and in
¢ ordinances authorizing the issuance of the Prior Lien Obligations, the provisions, agreements
and covenants contained therein shall prevail to the extent of such conflict and be applicable to
this Ordinance but in all respects subject to the priority of rights and benefits, if any, conferred
thereby to the holders of the Prior Lien Obligations. Notwithstanding the above, any change or
modification affecting the application of revenues derived from the operation of the System shall
not impair the obligation of contract with respect to the pledge of revenues herein made for the
payment and security of the Certificates.
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SECTION 20: Mutilated - Destroyed - Lost and Stolen Certificates. In case any
Certificate shall be mutilated, or destroyed, lost or stolen, the Paying Agent/Registrar may
execute and deliver a replacement Certificate of like form and tenor, and in the same
denomination and bearing a number not contemporaneously outstanding, in exchange and
substitution for such mutilated Certificate, or in lieu of and in substitution for such destroyed;
lost or stolen Certificate, only upon the approval of the City and after (i) the filing by the H&

thereof with the Paying Agent/Registrar of evidence satisfactory to the Paying Agent/Regist
the destruction, loss or theft of such Certificate, and of the authenticity of the owner h1p thereo
and (i1) the furnishing to the Paying Agent/Registrar of indemnification in an amo

ory
to hold the City and the Paying Agent/Registrar harmless. All expenses and char iated
with such indemnity and with the preparation, execution and delivery ement
Certificate shall be borne by the Holder of the Certificate mutilated, or destroyed, r stolen

Every replacement Certificate issued pursuant to this Section s e‘fa d and binding
obligation, and shall be entitled to all the benefits of this Ordinance eq nd ratably with all
other Outstanding Certificates; notwithstanding the enforceabil f payment by anyone of the
destroyed, lost, or stolen Certificates.

The provisions of this Section are exclusive and shalfy
other rights and remedies with respect to the replace and P4
lost or stolen Certificates.

de (to the extent lawful) all
ment of mutilated, destroyed,

SECTION 21: Satisfaction of Obligation . If the City shall pay or cause to be
paid, or there shall otherwise be paid topthe Ho , the principal of, premium, if any, and
3 the manner stipulated in this Ordinance, then the

the meaning and with the & pressed above in this Section when (i) money sufficient to pay
in full such Certificates or tiffprincipal amount(s) thereof at maturity or the redemption date
therefor, together wg interest due thereon, shall have been irrevocably deposited with and
held in trust by e Agent/Registrar, or an authorized escrow agent, or (ii) Government
Securities &1& evocably deposited in trust with the Paying Agent/Registrar, or an
authonzed agent, which Government Securities have been certified by an independent

mature as to principal and interest in such amounts and at such times as will
ability, without reinvestment, of sufficient money, together with any moneys
rewith, if any, to pay when due the principal of and interest on such Certificates, or
ipal amount(s) thereof, on and prior to the Stated Maturity thereof or (if notice of

¢ Paying Agent/Registrar have been made) the redemption date thereof. The City covenants
at no deposit of moneys or Government Securities will be made under this Section and no use
made of any such deposit which would cause the Certificates to be treated as “arbitrage bonds”
within the meaning of Section 148 of the Internal Revenue Code of 1986, as amended, or
regulations adopted pursuant thereto.

Any moneys so deposited with the Paying Agent/Registrar, or an authorized escrow
agent, and all income from Government Securities held in trust by the Paying Agent/Registrar, or
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an authorized escrow agent, pursuant to this Section which is not required for the payment of the
Certificates, or any principal amount(s) thereof, or interest thereon with respect to which such
moneys have been so deposited shall be remitted to the City or deposited as directed by the City.
Furthermore, any money held by the Paying Agent/Registrar for the payment of the principal o
and interest on the Certificates and remaining unclaimed for a period of three (3) years after t
Stated Maturity, or applicable redemption date, of the Certificates such moneys were depagited
and are held in trust to pay shall upon the request of the City be remitted to the City agaN
written receipt therefor. Notwithstanding the above and foregoing, any remittance of funds fro

the Paying Agent/Registrar to the City shall be subject to any applicable unclaimedgffoperigfiaws
of the State of Texas.

SECTION 22: Ordinance a Contract - Amendments. This Ordinan
contract with the Holders from time to time, be binding on the City,
repealed by the City while any Certificates remain Outstanding ex
Section and in Section 37 hereof. The City may, without the consent o
from time to time and at any time, amend this Ordinance in a not detrimental to the
interests of the Holders, including the curing of any ambiguity, iffC@gsistency, or formal defect or
omission herein. In addition, the City may, with the consey L OWers holding a majority in
aggregate principal amount of the Certificates then Outstandiig, aglend, add to, or rescind any of
the provisions of this Ordinance; provided that, WithouEe consent of all Holders of Outstanding

Certificates, no such amendment, addition, or resci all (1) extend the time or times of

payment of the principal of, premium, if any, and4 the Certificates, reduce the principal
amount thereof, the redemption price or the rate est thereon, or in any other way modify

the terms of payment of the principal o ium, W¥any, or interest on the Certificates, (2) give
any preference to any Certificate over a Certificate, or (3) reduce the aggregate principal
amount of Certificates required to by Holders for consent to any such amendment,

addition, or rescission.

SECTION 23: Covy; aintain Tax-Exempt Status.

(a) Definitions. used in this Section, the following terms have the following
meanings:

“Closin ns the date on which the Certificates are first authenticated and
delivered gt aser against payment therefor.

ans the Internal Revenue Code of 1986, as amended by all legislation, if any,
effect efore the Closing Date.

O omputation Date” has the meaning set forth in Section 1.148-1 (b) of the Regulations.
“Gross Proceeds” means any proceeds as defined in Section 1.148-1 (b) of the
egulations, and any replacement proceeds as defined in Section 1.148-1 (c) of the Regulations,

of the Certificates.

“Investment” has the meaning set forth in Section 1.148-1 (b) of the Regulations.
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“Nonpurpose Investment” means any investment property, as defined in section 148(b) of
the Code, in which Gross Proceeds of the Certificates are invested and which is not acquired to
carry out the governmental purposes of the Certificates.

“Rebate Amount” has the meaning set forth in Section 1.148-1 (b) of the Regulations.

“Regulations” means any proposed, temporary, or final Income Tax Regulations isigd
pursuant to Sections 103 and 141 through 150 of the Code, and 103 of the Internal Revenu
Code of 1954, which are applicable to the Certificates. Any reference to any specifigfRegulgtion
shall also mean, as appropriate, any proposed, temporary or final Income T ation
designed to supplement, amend or replace the specific Regulation referenced.

“Yield” of (1) any Investment has the meaning set forth in Section -5 of the

Regulations and (2) the Certificates has the meaning set forth in ecti, I9148-4 of the
Regulations.

(b) Not to Cause Interest to Become Taxable. The
of, or omit to use Gross Proceeds or any other amounts
construction or improvement of which is to be financed
Proceeds) in a manner which if made or omitted, respecti

shall not use, permit the use
property the acquisition,
ly or indirectly with Gross
ould cause the interest on

(1) any Certificate issued hereunder or (2) any series ds or obligations issued or incurred
by the Board or the Texas Water Resources Financ opty to become includable in the gross
income, as defined in section 61 of the Code, ner thereof for federal income tax

purposes. Without limiting the generality,of the 1 g, unless and until the City receives a
written opinion of counsel nationally re ed in the field of municipal bond law to the effect
that failure to comply with such coven t adversely affect the exemption from federal

income tax of the interest on any the City shall comply with each of the specific
covenants in this Section. : ; :

(c) No Private ate Payments. Except as permitted by section 141 of the
Code and the Regulation ings thereunder, the City shall at all times prior to the last

Stated Maturity of Certificat®
(D) @ sively own, operate and possess all property the acquisition,
constru O provement of which is to be financed or refinanced directly or
ind®: c@ (GTUss Proceeds of the Certificates, and not use or permit the use of
su Proceeds (including all contractual arrangements with terms different
applicable to the general public) or any property acquired, constructed

or roved with such Gross Proceeds in any activity carried on by any person or
O tity (including the United States or any agency, department and instrumentality

thereof) other than a state or local government, unless such use 1s solely as a
member of the general public; and

(2) not directly or indirectly impose or accept any charge or other
payment by any person or entity who is treated as using Gross Proceeds of the
Certificates or any property the acquisition, construction or improvement of
which is to be financed or refinanced directly or indirectly with such Gross
Proceeds, other than taxes of general application within the City or interest earned
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on investments acquired with such Gross Proceeds pending application for their
intended purposes.

(d) No Private Loan. Except to the extent permitted by section 141 of the Code and
the Regulations and rulings thereunder, the City shall not use Gross Proceeds of the Certificat
to make or finance loans to any person or entity other than a state or local government. _For
purposes of the foregoing covenant, such Gross Proceeds are considered to be “loaned”
person or entity if: (1) property acquired, constructed or improved with such Gross Proceeds 1
sold or leased to such person or entity in a transaction which creates a debt for federgifincomgptax
purposes; (2) capacity in or service from such property is committed to such p
under a take-or-pay, output or similar contract or arrangement; or (3) 1 enelts, or
burdens and benefits of ownership, of such Gross Proceeds or any property acguirdi, coOliStructed
or improved with such Gross Proceeds are otherwise transferred in a transactio ich is the

economic equivalent of a loan.
(e) Not to Invest at Higher Yield. Except to the exight pe by section 148 of

the Code and the Regulations and rulings thereunder, the City s not at any time prior to the
final Stated Maturity of the Certificates directly or indire t Gross Proceeds in any

Investment (or use Gross Proceeds to replace money so ed), if as a result of such
investment the Yield from the Closing Date of all Investgents MGuired with Gross Proceeds (or

with money replaced thereby), whether then held or p ly disposed of, exceeds the Yield of
the Certificates.

(H Not Federally Guaranteed. Except t extent permitted by section 149(b) of the
Code and the Regulations and rulings der, the City shall not take or omit to take any
action which would cause the Certific t federally guaranteed within the meaning of
section 149(b) of the Code and the R% and rulings thereunder. _

(g) Rebate of ArhitraSiPr . Except to the extent otherwise provided in Section

148(f) of the Code and s and rulings thereunder:

(1) The
receipts, expgimitures and investments thereof) on its books of account separately
and apart other funds (and receipts, expenditures and investments
thereo tain all records of accounting for at least six years after the

CI? ti¢ last Outstanding Certificate is discharged. However, to the

da
exfenteeMnitted by law, the City may commingle Gross Proceeds of the
es with other money of the City, provided that the City separately

acOgpnts for each receipt and expenditure of Gross Proceeds and the obligations
O uired therewith.

(2)  Not less frequently than each Computation Date, the City shall
calculate the Rebate Amount in accordance with rules set forth in Section 148(f)
of the Code and the Regulations and rulings thereunder. The City shall maintain
such calculations with its official transcript of proceedings relating to the issuance
of the Certificates until six years after the final Computation Date.

3) As additional consideration for the purchase of the Certificates by
the Purchaser and the loan of the money represented thereby and in order to
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induce such purchase by measures designed to insure the excludability of the

interest thereon from the gross income of the owners thereof for federal income

tax purposes, the City shall pay to the United States out of the Certificate Account

or its general fund, as permitted by applicable Texas statute, regulation or opinion

of the Attormey General of the State of Texas, the amount that when added to the

future value of previous rebate payments made for the Certificates equals (i) in

the case of a Final Computation Date as defined in Section 1.148-3(¢e)(2) of the \
Regulations, one hundred percent (100%) of the Rebate Amount on such date;

and (ii) in the case of any other Computation Date, ninety percent (90%) 4 the

Rebate Amount on such date. In all cases, the rebate payments shall be 1

the times, in the installments, to the place and in the manner as is
required by Section 148(f) of the Code and the Regulations &hd Fuliggs

thereunder, and shall be accompanied by Form 8038-T or such other Lorggf”and
information as is or may be required by Section 148(f) of C&lde and the

Regulations and rulings thereunder.

4) The City shall exercise reasonable diligen assure that no errors
are made in the calculations and payments required byfpaifgraphs (2) and (3), and
if an error is made, to discover and promptly c& Q such error within a

reasonable amount of time thereafter (and in allgyents wWithin one hundred eighty

(180) days after discovery of the error), includ%ment to the United States of

any additional Rebate Amount owed t ' t thereon, and any penalty

imposed under Section 1.148-3(h) of the %n&

(h) Not to Divert Arbitrage
the Code and the Regulations and ruli

earlier of the Stated Maturity or finalip
reduces the amount required to B"p

Section because such trang@8pn

resulted if the transactio
relevant to either party.
Report. The City shall timely file the information required by
with the Secretary of the Treasury on Form 8038-G or such other
e Secretary may prescribe.

Except to the extent permitted by Section 148 of
der, the City shall not, at any time prior to the
et of the Certificates, enter into any transaction that
the United States pursuant to subsection (h) of this

ults in a smaller profit or a larger loss than would have
atarm’s length and had the Yield of the Certificates not been

(i) Info
Section 149(e)
form and 1"5

1) The City hereby directs and authorizes the Mayor, Mayor Pro Tem,
City tor, Finance Manager, and City Secretary, individually or jointly, to make
electi@us pSmitted or required pursuant to the provisions of the Code or the Regulations, as they
dcet ssary or appropriate in connection with the Certificates, in the Certificate as to Tax
% stion or similar or other appropriate certificate, form or document. '

(k) Qualified Tax Exempt Obligations. In accordance with the provisions of
paragraph (3) of subsection (b) of Section 265 of the Code, the City hereby designates thie
Certificates to be “qualified tax exempt obligations” in that the Certificates are not “private
activity bonds” as defined in the Code and the reasonably anticipated amount of “qualified tax
exempt obligations” to be issued by the City (including all subordinate entities of the City) for
the calendar year 2012 will not exceed $10,000,000.
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SECTION 24: Confirmation of Sale. The sale of the Certificates to the Texas Water
Development Board (the “Purchaser” or the “Board™) at the price of par, less a loan origination
fee of 1.85%, pursuant to a loan commitment received from the Purchasers, is hereby confirmed
and determined to be in the best interest of the City. Delivery of said Certificates shall be made
to said Purchaser as soon as may be after the adoption of this Ordinance, upon payment theref:
in accordance with the terms of sale, which terms the City has determined and does determige to
be in the City’s best interests.

SECTION 25: Compliance with State Revolvi'n,gr Loan Fund Rules. In copgfliancgfwith
the State Revolving Loan Fund Permanent Rules of the Board, the City agrees and s:

(a) to keep and maintain full and complete records and account® peffaining to the
construction of the project financed with the proceeds of sale of the Certificatesi #Cluding the
construction fund account created below, in accordance with the s arﬁ set forth by the
Government Accounting Standards Board,

(b) to create and establish at an official depository of §8§,City a “Special 2012 City of
Springtown Loan Construction Fund” (the “Constructig ') for the receipt and
disbursement of all proceeds from the sale of the Certiﬁcates other funds acquired by the
City in connection with the planning and construction of the Pjects financed, in whole or in
part, by the Board pursuant to a loan evidenced by th ificates and all funds deposited to the
credit of the Construction Fund shall be disburs the payment of costs and expenses
incurred in connection with the planning and buiijli such projects as approved by the Board
and as otherwise allowed by the rules;

(c) upon completion of the ¢ n of the projects financed, in whole or in part,
by the loan evidenced by the Certif provide (1) to the Executive Administrator of the
Board a complete set of as-built and (i1) to the Board a final accounting of the total

costs of the projects. If thg aS"inally completed were built at a total cost less than the
119 the projects, then the City may use such surplus proceeds

r completion of the projects for the following purposes as

’s or fiscal representative’s sufficiency of funds statement and all interest earned
money in the Construction Fund;

(d) funds statement and all interest earned by the City on money in the Construction
(e) to maintain adequate insurance coverage customarily maintained by municipal
corporations on the projects financed with the proceeds of the Certificates in amounts adequate

to protect the Board’s interest;

@ maintain current, accuraté and complete records and accounts necessary to
demonstrate compliance with financial assistance related legal and contractual provisions;
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(2) to implement any water conservation program required by the Board until all
financial obligations to the State have been discharged,

(h) to comply with any special conditions specified by the Board’s environmental
determination until all financial obligations to the State have been discharged;

(1) to abide by the Board’s rules and relevant state statutes, including the s
Water Code, Chapters 15, 16 and 17;

() to furnish a copy of each annual audit (prepared in accordance erally
accepted accounting procedures) to the Texas Water Development dy’ Atfention:
Development Fund Manager, State Water Pollution Control Revolving Fundinofilaterthan 120
days following the close of the Fiscal Year;

(k) To the extent permitted by law, the City agrees to inde , hold harmless and
protect the Board from any and all claims, causes of action or dghages person or property
of third parties arising from the sampling, analysis, transport, s e, treatment and disposition
of any contaminated sewage sludge, contaminated sedime contaminated media that

may be generated by the City, its contractors, consultants, 4 officials and employees as a
result of activities relating to the project;

) that the use of Certificate proceeds '% the requirements of Section 513 of
the Federal Water Pollution Control Act 33 U@ as it applies to the construction of

treatment works funded in whole or parf with 1al assistance from the State Revolving

Fund. All laborers and mechanics emp y contractors and subcontractors for projects shall
be paid wages at rates not less than previtiyi projects of a similar character in the locality in
accordance with the Davis-Bacon ag) the U.S. Department of Labor’s implementing
regulations;

federal statute and EPA Y ns and the City agrees and covenants to adhere to a project
schedule, acceptable to the Bggfutive Administrator, that facilitates the timely use of funds and
project completion;

(n)

provision? C
shall ke ofind¥or

rior to any action by the City to convey the project (including the related
to repay the Certificates) to another entity, the conveyance and assumption must be
ed by the Board; the City agrees to notify the Board’s Executive Administrator prior to
> actions to alter the City’s legal status in any manner, including any transfer of
bstantially all of its assets to another entity;

(m)  All Certi s will be timely and expeditiously used, as required by

ay exercise all remedies available to it in law or equity, and any
es that restricts or limits the Board’s full exercise of these remedies
and effect;

(p) The City will not acquire any of the Board’s bonds that were issued to provide
financing for the Certificates in the amount of the Certificates to be acquired from the City by the
Board; and
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(@ The City shall provide the Board with all information required to be reported in
accordance with the Federal Funding Accountability and Transparency Act of 2006, Pub. L. 109-
282 (the “FFATA Act”) and, pursuant to the FFATA Act, the City shall obtain a Data Universal
Numbering System (“DUNS”) Number and shall register with Central Contractor Registration
(“CCR”), and maintain current registration at all times while the Certificates are outstanding.

SECTION 26: Proceeds of Sale. (a) Immediately following the delivery o
Certificates to the initial purchaser, the proceeds of sale (less amounts to pay costs of 1ssuance
shall be deposited in an account to be maintained at The Bank of New York
Company, N.A., Dallas, Texas (the “Escrow Agent”) and held in escrow pe
authorization to release said moneys. An “Escrow Agreement” by and betwe
Escrow Agent providing for the deposit, safekeeping and administration of nds pending
their release from escrow is attached hereto as Exhibit B and incorporated herej

ae

a part of this Ordinance for all purposes, and such Escrow Agreement y approved as to
form and content. The Mayor, Mayor Pro Tem, and City Secretar e City are hereby
authorized and directed to execute such Agreement for and on If o¥the City and as the act
and deed of the City Council.

Upon the release of funds from such escrow account @ned pursuant to the “Escrow
Agreement”, the released amount shall be deposited fo the it of the Construction Fund.
Pending expenditure for authorized projects and purp ¢ amounts deposited to the credit of
the Construction Fund may be invested in acco eazgh laws of the State and investment
policies and guidelines of the City for such type %d any mnvestment earnings realized may
be expended for such authorized projec pu s or deposited in the Certificate Fund as

shall be determined by the City Cou 11 surplus proceeds of sale of the Certificates,
i e Construction Fund after completion of all

including investment earnings, rema i
authorized projects or purposes and%

fying the requirements of Section 25 hereof shall
und.

be deposited to the credit of the X
(b) As provid€ S ow Agreement, the proceeds of sale of the Certificates are

held in escrow shall only sted in investments that are authorized by the Public Funds
Investment Act, Chaptgr 2256 X. GOV’T CODE ANN., as amended.

El

(c) in the Escrow Agreement, the proceeds of sale of the Certificate held
In escrow gurghan scrow Agreement and any accrued interest in excess of the amounts
insured by IC"and remaining uninvested under the terms of the Escrow Agreement shall
be cofginubus cured by a valid pledge of direct obligations of the United States of America
or ot ral meeting the requirements of the Public Funds Collateral Act, Chapter 2257,

TEXSO CODE ANN., as amended.

SECTION 27: Control and Custody of Certificates. The Mayor of the City shall be and is

ercoy authorized to take and have charge of all necessary orders and records pending the sale of

e Certificates, the investigation by the Attorney General of the State of Texas, including the

printing and supply of definitive Certificates, and shall take and have charge and control of the

Initial Certificate(s) pending the approval thereof by the Attorney General, the registration
thereof by the Comptroller of Public Accounts and the delivery thereof to the Purchaser.

SECTION 28: Notices to Holders - Waiver. Wherever this Ordinance provides for notice
to Holders of any event, such notice shall be sufficiently given (unless otherwise herein
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expressly provided) if in writing and sent by United States Mail, first class postage prepaid, to
the address of each Holder appearing in the Security Register at the close of business on the
business day next preceding the mailing of such notice.

In any case where notice to Holders is given by mail, neither the failure to mail su
notice to any particular Holders, nor any defect in any notice so mailed, shall affectythe
sufficiency of such notice with respect to all other Certificates. Where this Ordinance pro
for notice in any manner, such notice may be waived in writing by the Holder entitled to receiv

such notice, either before or after the event with respect to which such notice is giyfi, andgfuch
waiver shall be the equivalent of such notice. Waivers of notice by Holders shal with
the Paying Agent/Registrar, but such filing shall not be a condition preceder ity of

any action taken in reliance upon such waiver.

SECTION 29: Cancellation. All Certificates surrendered {0
transfer, exchange, or replacement, if surrendered to the Paying
promptly cancelled by it and, if surrendered to the City, s be &fiivered to the Paying
Agent/Registrar and, if not already cancelled, shall be pror cancelled by the Paying
Agent/Registrar. The City may at any time deliver to ing Agent/Registrar for
cancellation any Certificates previously certified or registered % elivered which the City may

have acquired in any manner whatsoever, and all Certificates™sO delivered shall be promptly
cancelled by the Paying Agent/Registrar. All c Certificates held by the Paying

Agent/Registrar shall be returned to the City.
SECTION 30: Bond Counsel’s Opigign. T rchaser’s obligation to accept delivery of

the Certificates is subject to being fu a final opinion of Fulbright & Jaworski L.L.P.,
Dallas, Texas, approving the Certific their validity, said opinion to be dated and
delivered as of the date of delivery a t for the Certificates. An executed counterpart of
said opinion shall accompany the ificates deposited with DTC.

s. CUSIP numbers may be printed or typed on the
definitive Certificates. It 1 ly provided, however, that the presence or absence of CUSIP
numbers on the definitive Celficates shall be of no significance or effect as regards the legality
thereof and neither ity nor attorneys approving the Certificates as to legality are to be held
responsible for ers incorrectly printed or typed on the definitive Certificates.

SECTION 31: cudlp N

SEN 32¥Benefits of Ordinance. Nothing in this Ordinance, expressed or implied, is
S

inten e construed to confer upon any person other than the City, the Paying
Agen y and the Holders, any right, remedy, or claim, legal or equitable, under or by
reasdipof s Ordinance or any provision hereof, and this Ordinance and all its provisions is

Ccpto be and shall be for the sole and exclusive benefit of the City, the Paying
% Registrar and the Holders.

SECTION 33: Inconsistent Provisions. Except as provided in Section 19 hereof, all
ordinances, orders or resolutions, or parts thereof, which are in conflict or inconsistent with any
provision of this Ordinance are hereby repealed to the extent of such conflict, and the provisions
of this Ordinance shall be and remain controlling as to the matters contained herein.

SECTION 34: Governing Law. This Ordinance shall be construed and enforced in
accordance with the laws of the State of Texas and the United States of America.
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SECTION 35: Effect of Headings. The Section headings herein are for convenience of
reference only and shall not affect the construction hereof.

SECTION 36: Construction of Terms. If appropriate in the context of this Ordinance,
words of the singular number shall be considered to include the plural, words of the plu
number shall be considered to include the singular, and words of the masculine, feminiK

neuter gender shall be considered to include the other genders..

SECTION 37: Continuing Disclosure Undértaking. ,

(a) Definitions. As used in this Section, the following terms tHe mdéunings
ascribed to such terms below:

“MSRB” means the Municipal Securities Rulemaking Board. ,

“Rule” means SEC Rule 15¢2-12, as amended from time

“SEC” means the United States Securities and Exchan

(b) Annual Reports. The City shall provide ann o the MSRB (1) within six
months after the end of each fiscal year, beginning ig after 2012, financial information and

operating data with respect to the City of the genera escribed in Exhibit C hereto, and
(2) if not provided as part of such financial infi nd operating data, audited financial
statements of the City, when and if available. ancial statements so provided shall be
prepared in accordance with the accough rinciptes described in Exhibit C hereto, or such
other accounting principles as the City uired to employ from time to time pursuant to
state law or regulation, and audited, i commissions an audit of such statements and the
audit is completed within the perio ich they must be provided.

If the City change
of the new fiscal year en€
to provide financial informatp

car, it will notify the MSRB of the change (and of the date
the next date by which the City otherwise would be required
d operating data pursuant to this Section.

The financi ation and operating data to be provided pursuant to this Section may
be set forth in r more documents or may be included by specific reference to any
document @vaifible W t blic on the MSRB’s Internet Web site or filed with the SEC.

ice of Certain Events. The City shall provide notice of any of the following

even ect to the Certificates to the MSRB in a timely manner and not more than 10
bugi days after occurrence of the event:
61. Principal and interest payment delinquencies;
2. Non-payment related defaults, if material;
3. Unscheduled draws on debt service reserves reflecting financial
difficulties;
4. Unscheduled draws on credit enhancements reflecting financial
difficulties;
5. Substitution of credit or liquidity providers, or their failure to perform;
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14.

Adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue
(IRS Form 5701-TEB), or other material notices or determinations with
respect to the tax status of the Certificates, or other material events
affecting the tax status of the Certificates;

Modifications to rights of holders of the Certificates, if material;
Certificate calls, if material, and tender offers;

Defeasances;

N

Release, substitution, or sale of property securing repayment the,

Certificates, if material;

Rating changes;

Bankruptcy, insolvency, receivership, or similar event of the €ity® which
shall occur as described below;

The consummation of a merger, consolidation, or acquis iftvolving the
City or the sale of all or substantially all of its gssets, than in the
ordinary course of business, the entry into of finitive agreement to
undertake such an action or the termination o efinitive agreement
relating to any such actions, other than purs 11® terms, if material;
and

Appointment of a successor or additio stee or the change of name of
a trustee, if material.

For these purposes, any event described i@mediately preceding subsection (c)12 is

considered to occur when any of the fol
or similar officer for the City in a proce
other proceeding under state or fed
assumed jurisdiction over substanti

possession but

occ he appointment of a receiver, fiscal agent,
er the United States Bankruptcy Code or in any
which a court or governmental authority has
f the assets or business of the City, or if such :

jurisdiction has been assumed byfav e existing governing body and officials or officers in
subject to thf*SWpelysion and orders of a court or governmental authority, or the

entry of an order confi
governmental authority h

business of the

The Cit

financial igfo
time requi

City.

ng f reorganization, arrangement, or liquidation by a court or
aviag ghipervision or jurisdiction over substantially all of the assets or

[
the MSRB, in a timely manner, of any failure by the City to provide

at10§y org@Perating data in accordance with subsection (b) of this Section by the

ch Section.

(e)
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ilings with the MSRB. All financial information, operating data, financial

nts,Wotices and other documents provided to the MSRB in accordance with this Section
cProvided in an electronic format prescribed by the MSRB and shall be accompanied by
ing information as prescribed by the MSRB.'

Limitations, Disclaimers, and Amendments. The City shall be obligated to
observe and perform the covenants specified in this Section while, but only while, the City
remains an “obligated person” with respect to the Certificates within the meaning of the Rule,
except that the City in any event will give the notice required by subsection (c) hereof of any
Certificate calls and defeasance that cause the City to be no longer such an “obligated person.”
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The provisions of this Section are for the sole benefit of the Holders and beneficial
owners of the Certificates, and nothing in this Section, express or implied, shall give any benefit
or any legal or equitable right, remedy, or claim hereunder to any other person. The City
undertakes to provide only the financial information, operating data, financial statements, an
notices which it has expressly agreed to provide pursuant to this Section and does not her
undertake to provide any other information that may be relevant or material to a conflete
presentation of the City’s financial results, condition, or prospects or hereby undertake to u
any information provided in accordance with this Section or otherwise, except exyssl

e

provided herein. The City does not make any representation or warranty c such
information or its usefulness to a decision to invest in or sell Certificates at any a
UNDER NO CIRCUMSTANCES SHALL THE CITY BE LIABLE OLDER
OR BENEFICIAL OWNER OF ANY CERTIFICATE OR ANY, OTH SON, IN
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHO ART FROM
ANY BREACH BY THE CITY, WHETHER NEGLIGENT OR WI FAULT ON ITS

PART, OF ANY COVENANT SPECIFIED IN THIS SECTI BUTYEVERY RIGHT AND
REMEDY OF ANY SUCH PERSON, IN CONTRACT OR T FOR OR ON ACCOUNT

OF ANY SUCH BREACH SHALL BE LIMITED TO AN FOR MANDAMUS OR
SPECIFIC PERFORMANCE.

No default by the City in observing or perfo obligations under this Section shall
constitute a breach of or default under this Ordin rposes of any other provision of this
Ordinance.

Nothing in this Section is inten hall act to disclaim, waive, or otherwise limit the

duties of the City under federal and st rtees laws.

Notwithstanding anythin
amended by the Clty fro

the contrary, the provisions of this Section may be
¢ to adapt to changed circumstances resulting from a
¢ in law, or a change in the identity, nature, status, or type
of operations of the Clty, y if (1) the provisions of this Section, as so amended, would
have permitted an ungderwrit®§fto purchase or sell Certificates in the primary offering of the
Certificates in comy e with the Rule, taking into account any amendments or interpretations

(a) the H(*le y in aggregate principal amount (or any greater amount required by
any other f this Ordinance that authorizes such an amendment) of the Outstanding
Certi t to such amendment or (b) a person that is unaffiliated with the City (such as
natio nized bond counsel) determines that such amendment will not materially impair

of the Holders and beneficial owners of the Certificates. The provisions of this
ay also be amended from time to time or repealed by the City.if the SEC amends or
the applicable provisions of the Rule or a court of final jurisdiction determines that such
rovisions are invalid, but only if and to the extent that reservation of the City’s right to do so
ould not prevent underwriters of the initial public offering of the Certificates from lawfully
purchasing or selling Certificates in such offering. If the City so amends the provisions of this
Section, it shall include with any amended financial information or operating data next provided
pursuant to subsection (b) hereof an explanation, in narrative form, of the reasons for the
amendment and of the impact of any change in the type of financial information or operating
data so provided.
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SECTION 38: Further Procedures. Any one or more of the Mayor, Mayor Pro Tem, City
Administrator, Finance Manager, and City Secretary are hereby expressly authorized,
empowered and directed from time to time and at any time to do and perform all such acts and
things and to execute, acknowledge and deliver in the name and on behalf of the City all
agreements, instruments, certificates or other documents, whether mentioned herein or not,
may be necessary or desirable in order to carry out the terms and provisions of this Ordigance

n&t

and the issuance, sale and delivery of the Certificates, including, but not limited to, the I
Rate Agreement to be entered into with the Board. In addition, prior to the delivery of th
Certificates, Mayor, Mayor Pro Tem, City Administrator, Finance Manager, City, crew or

corrections to this Ordinance or to any of the documents authorized an this
Ordinance: (i) in order to cure any ambiguity, formal defect, or omission ithi Inance or
exas or his

such other document, or (ii) as requested by the Attorney General of the Sfi ‘
ra

representative to obtain the approval of the Certificates by the Atto G . In the event
that any officer of the City whose signature shall appear on any docum all cease to be such

officer before the delivery of such document, such signature erth¥iess shall be valid and
sufficient for all purposes the same as if such officer had remain office until such delivery.

SECTION 39: Incorporation of Findings and De@ﬁon& The findings and
determinations of the City Council contained in the preamble of are hereby incorporated by
reference and made a part of this Ordinance for all pu%as if the same were restated in full in

this Section.

SECTION 40: Severability. If Lovisi this Ordinance or the application thereof
to any circumstance shall be held t valid, the remainder of this Ordinance and the
application thereof to other circumsta ) nevertheless be valid, and the City Council
hereby declares that this Ordinance been enacted without such invalid provision.

SECTION 41: PubliggddeSiing. is officially found, determined, and declared that the
g jopted was open to the public and public notice of the time,

place, and subject matter blic business to be considered at such meeting, including this

Ordinance, was given,_ all

SECTION

and after its a
Section 1 \., al
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PASSED AND ADOPTED, this August 4, 2012.

CITY OF SPRINGTOWN, TEXAS

Mayor b

ATTEST: Y 4

\

(CITY SEAL) » O

N
O{’r

95629240.3/11110088 Signature Page to Certificate Ordinance
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II.

Lol Ee

B BT - OF THREAS
OUINDOF TRAVIS

I hereby certify that this fe a true and tovrent
sopy of a Texas Water Commission Docwment,
memmmwofWMdnsﬁmdmtMpwmmwm

records of the Commission,

Given under my hand and the seal of office on

2 fowin A Y
CERTIFICATE OF CONVENIENCE AND mmum&ﬁrwt"“
. exas Waier Commission

To Provide Water Service Under V.T.C.A., Water Code
and Texas Water Commission Substantive Rules

Certificate No., 12397
Certificate Holder:
Name: City of Springtown

Address:_ 102 Second Street
P.O. Box 444
Springtown, Texas 76082

General Description and Location of Service Area:

The area covered by this certificate is located approximately 15
miles northeast of downtown Weatherford, Texas on State Highway
159. The service area is generally bounded on the east by Walnut
Creek, on the south by State Highway 199, and on the north by the
Dry Branch of Walnut Creek in Parker County, Texas.

Dual certification exists with the Walnut Creek Water Supply
Corporation (CCN No. 10285) in an area located approximately 1.5
miles southeast of downtown Springtown and is generally bounded
on the south by State Highway 199 and on the west by a county
road. '

Certificate Maps:

The certificate holder is authorized to provide water service in
the area identified on the Commission's official water service
area map, WRS-184, maintained in the offices of the Texas Water
Commission,- 1700 North Congress, Austin, Texas with all attendant
privileges and obligations,

This certificate is issued subject to the rules and orders of the
Commission, the laws of the State of Texas, conditions eontained herein
and may be revoked for violations thereof. The certificate ie valid
until amended or revoked by the Commission.

Date Issued: FEB 28 1991

ATTEST: ﬁ,&:«wﬁ«'ﬁﬂyﬁ%{ @LUM .

For the Cpmmission

Vasquez, Chief Cle®

A
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TCEQ CR Query - Public Water System/Supply Registration 1840003  joaler Page 1 of 2
Y ey

Questions or Comments >>

Query Home Customer Search RE Search 1D Search Document Search Search Resuits Registration Detail TCEQ Home

Central Registry

The Customer Name displayed may be different than the Customer Name associated to the Additional 1Ds related to the customer. This name may
be different due to ownership changes, legal name changes, or other administrative changes.
Detail of: Public Water System/Supply Registration 1840003
For: CITY OF SPRINGTOWN PWS (RN101392397)
E OF 730 ON PEDEN ROAD N OF AZLE
Registration Status: ACTIVE
Held by: City of Springtown (CN600638738) View 'Issued To' History
N/A
Mailing Address: Not on file

Effective Enforcement Orders Current TCEQ Rules

Type Effective Date | Docket Number | Citation/Requirement Provision | Violation Allegation | Classification
ADMINISTRATIVE | 12/19/2014 2014-0076- 30 TAC Chapter 290, SubChapter | Failed to initiate MINOR
ORDER MLM-E D 290.46(m) (Not applicable to maintenance and

CH) housekeeping

practices to ensure
the good working
condiction and
general appearance
of the Facility and
its equipment,
Specifically, both
lagoons had large
sludge
accumulations, were
overgrown with
cattails and other
vegetation, and the
concrete pond was
almost full of sludge
and had vegetative

growth.
ADMINISTRATIVE | 12/19/2014 2014-0076- 30 TAC Chapter 290, SubChapter Failed to maintain MODERATE
ORDER MLM-E D 290.46(m)(4) (Not applicable all distribution
to CH) system lines,
storage and
pressure

maintenance
facilities, water
treatment units,
and all related
appurtenances in a
watertight
condition.
Specifically, the
100,000 gallon
ground storage tank
("GST") at the 5th
Street pump station

was leaking.
ADMINISTRATIVE | 12/19/2014 2014-0076- 2D TWC Chapter 26, SubChapter Failed to obtain MODERATE
ORDER MLM-E A 26.121(a) ; 30 TAC Chapter authorization from

290, SubChapter D 290.42(i) ; 30 | the Commission
TAC Chapter 305, SubChapter C prior to any
305.42(a) (Not applicable to CH) discharge of
wastewater.
Specifically, the
Facility was
discharging
backwash water
from the filters and

Waold-eo
http://www]15.tceq.texas.gov/crpub/index.cfm?fuseaction=iwr.eeodetail&addn_id=507304... 4/13/2017 a b



TCEQ CR Query - Public Water System/Supply Registration 1840003

decant water from
the sedimentation
lagoons to the
nearby unnamed
creek without
authorization.

Page 2 of 2

ADMINISTRATIVE
ORDER

12/19/2014

2014-0076-
MLM-E

30 TAC Chapter 290, SubChapter
D 290.45(b)(1)(D)(i) ; 30 TAC
Chapter 290, SubChapter D
290.45(b)(2)(B) ; 5A THSC
Chapter 341, SubChapter A
341.0315(c) (Not applicable to
CH)

Failed to provide a
production capacity
of 0.6 gallons per
minute ("gpm") per
connection.
Specifically, the
surface water
treatment plant
produces 700 gpm
and the wells
produce 59 gpm.
With 1,414
connections, the
minimum required
production capacity
is 848 gpm which is
a 10.5% deficiency.

MODERATE

Site Help | Disclaimer | Web Policles | Accessibllity | Our Compact with Texans | TCEQ Homeland Security | Contact Us | Central Registry | Search Hints |

Report Data Errors

Statewide Links: Texas.gov | Texas Homeland Security | TRAIL Statewide Archive | Texas Veterans Portal

® 2002 - 2017 Texas Commission on Environmental Quality

http://www]15.tceq.texas.gov/crpub/index.cfm?fuseaction=iwr.eeodetail&addn_id=507304...
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TCEQ CR Query - Wastewater Permit WQ0010649001 (aatrwider Page 1 of 2

) 2
;,3 7
Questions or Comments >>
Query Home Customer Search RE Search 1D Search Document Search Search Results Permit Detail TCEQ Home

Central Registry

The Customer Name displayed may be different than the Customer Nam me a associated to the Additional 1Ds related to the customer. This name may
he different due to ownership changes, legal name changes, or ot N ; s,

L due o ow 1ges, iega

b o}
1]
ont

Detail of: Wastewat
For: CITY OF SPRINGTOWN WWTP (RN101920445)
1361 HURSTVIEW DR, SPRINGTOWN
Permit Status: ACTIVE
Held by: CITY OF SPRINGTOWN (CN600638738) View 'Issued To' History
N/A View Compliance History
Mailing Address: PO BOX 444 SPRINGTOWN, TX 76082 -0444

Effective Enforcement Orders Current TCEQ Rules

Type Effective Date | Docket Number | Citation/Requirement Provision | Violation Allegation | Classification
ADMINISTRATIVE | 10/27/2012 2012-0449- 2D TWC Chapter 26, SubChapter Failure to enforce MODERATE
ORDER MWD-E A 26.176(a) (Not applicable to the sewer use

CH) ordinance to

prevent detrimental
commercial or
industrial discharges
into the collection
system. TCEQ staff
documented that
the Respondent did
not enforce the
sewer use ordinance
to prevent
detrimental
commercial or
industrial discharges
into the collection
system. Specifically,
wastewater
treatment was
impacted by the
presence of grease
allowed into the

Facility.
ADMINISTRATIVE | 10/27/2012 2012-0449- 30 TAC Chapter 305, SubChapter Failure to ensure MODERATE
ORDER MWD-E F 305.125(1) ; 30 TAC Chapter flow meter
319, SubChapter A 319.11(d) ; accuracy. TCEQ
PERMIT WQ0010649-001 (Not staff documented

applicable to CH) that the Respondent

. did not ensure flow
meter accuracy.
Specifically, the flow
measurements
obtained during the
investigation did not
satisfy the £10%
requirement
between the
primary and
secondary flow
measuring devices
at the Facility.

ADMINISTRATIVE | 10/27/2012 2012-0449- 30 TAC Chapter 305, SubChapter | Failure to submit MODERATE
ORDER MWD-E F 305.125(1) ; PERMIT noncompliance

WQO0010649-001 (Not applicable notifications for any

to CH) effluent violation

which deviates from
the permitted
effluent limitation

LIadke\Woder
http://www15.tceq.texas.gov/crpub/index.cfm?fuseaction=iwr.eeodetail&addn_id=733101... 4/13/2017 &)2)



TCEQ CR Query - Wastewater Permit WQ0010649001

by greater than
40% in writing to
the Regional Office
and the
Enforcement
Division within five
working days of
becoming aware of
the noncompliance.
TCEQ staff
documented that
the Respondent did
not submit the
noncompliance
notifications for the
carbonaceous
biochemical oxygen
demand (5-day),
total suspended
solids and ammonia
nitrogen
exceedances

Page 2 of 2

ADMINISTRATIVE
ORDER

2D TWC Chapter 26, SubChapter
A 26.121(a) ; 30 TAC Chapter
305, SubChapter F 305.125(1) ;
30 TAC Chapter 305, SubChapter
F 305.125(5) ; PERMIT
WQ0010649-001 ; PERMIT
Effluent Limitations and
Monitoring Requ (Not applicable
to CH)

Failure to ensure
that all systems of
collection,
treatment, and
disposal are
properly operated
and maintained
which resulted in
the discharge of
wastewater-related
trash and large
amounts of solids
build-up in
numerous areas
immediately
downstream of the
outfall. TCEQ staff
documented that
significant foam was
present throughout

tha Earility and in
g racinly and i

the receiving
stream, the drying
beds contained
vegetatin, and the
oxidation ditch did
not appear to
provide the required
18 inches of
freeboard.

ADMINISTRATIVE
ORDER

10/27/2012

2012-0449-
MWD-E

30 TAC Chapter 305, SubChapter
F 305.125(17) ; PERMIT
WQO0010649-001 (Not applicable
to CH)

Failure to timely
submit monitoring
results at the
intervals specified in
the permit. Failure
to timely submit the
annual sludge
report for the
reporting period
ending July 31,
2011 by September
1, 2011.

MINOR

Site Help | Disclaimer | Web Policies | Accessibility | Our Compact with Texans | TCEQ Homeland Security | Contact Us | Central Registry | Search Hints |

Report Data Errors

Statewide Links: Texas.gov | Texas Homeland Security | TRAIL Statewide Archive | Texas Veterans Portal

© 2002 - 2017 Texas Commission on Environmental Quality

http://www15.tceq.texas.gov/crpub/index.cfim?fuseaction=iwr.eeodetail&addn id=733101...
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CHAPTER 1
Introduction

This report outlines the City’s water conservation and emergency water demand management
program. The objective of the conservation program is to reduce the quantity required for each
water using activity, insofar as is practical, through the implementation of efficient water practices.
The emergency water demand management program provides procedures for voluntary and
mandatory actions to be put in place upon the City’s water supply system during a water shortage
emergency. Emergency water demand management procedures include a prohibition of certain
uses. Both programs are tools that the City will have available to operate effectively in all situations.

PLANNING AREA AND PROJECT DESCRIPTION

The City of Springtown is located in northeast Parker County. The water and wastewater service
area is defined by the City’s Certificate of Convenience and Necessity (CNN) boundary. Presently,
only a small percentage of the City’s water and wastewater customers are located outside the City’s
corporate limits. The service area is approximately 4.72 square miles.

UTILITY PROFILE

A detailed summary of utility evaluation data is included in Appendix A. This data substantiates the
need for implementing a water conservation program along with other improvements.

WATER CONSERVATION GOALS-5 & 10 YEAR TARGETS

The objective of a water conservation plan is to reduce the per capita consumption of water, a finite
resource. Many communities throughout the United States have used conservation measures to
successfully cope with various water and wastewater problems. Reductions in water use of as much
as twenty-five percent (25%) have been achieved, but normal range is five percent (5%) to fifteen
percent (15%). It is the goal of this Water Conservation Plan to reduce per capita water
consumption by a minimum of five percent (5%) within five (5) years of adopting this plan and an
additional two and one-half percent (2.5%) within 10 years, for a total of seven and one-half percent
(7.5%).



CHAPTER 2
Water Conservation Plan

PLAN ELEMENTS

There are many elements to be considered in developing a water conservation plan. The principal
water conservation methods to be considered in preparing this water conservation plan are:

= Universal Metering and Meter Repair/Replacement

=  Water Audits and Leak Detection

= Unaccounted-for Water Use

= Continuing Public Education and Information

=  Non-promotional Water Rate Structure

=  Water Conservation Implementation Report

= Record Management System

=  Coordination with Regional Water Planning Group

= |Implementation and Enforcement

UNIVERSAL METERING AND METER REPAIR/REPLACEMENT.

All water users including retail, city and other public facilities are metered. Master meters for intake
and discharge are located at the Water Treatment Plant.
A regular scheduled maintenance program of meter testing, repair and replacement will be
established in accordance with the following schedule:

1. Meters 3” and larger-test once a year.

2. Meters from 1.5” to 3”- test every 5 years.

3. Meters 1.5” and smaller-test/replace every 10 years.

WATER AUDITS AND LEAK DETECTION

The City will continue their on-going leak detection, location, and repair programs. Water line leaks
are detected by utility personnel while reading meters, maintaining the water and wastewater
systems and while performing other routine surveillance programs.

Additionally, water audits shall be utilized to determine if leaks exist which have gone undetected.
The City shall conduct water audits at least once a year to compare water purchased versus water
sold.

UNACCOUNTED-FOR WATER USE

As mentioned previously, measures to control unaccounted water use are part of the routine
operations of the City. Maintenance crews and personnel consistently monitor and inspect for and
report evidence of leaks in the water distribution system. City personnel watch for and report signs
of illegal connections so they can be addressed quickly.
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TWDR Water tUse Survey Form
Municipal Long
Revised 01/12/2015

TEXAS WATER DEVELOPMENT BOARD

MUMICIPAL Water Use Survey foy Bl of

Deadline o return completed
swvey is March 1, 2813,
according to Chapter 31 in
Texas Administrative Code
(TAG) Section 358.

Calendar Year Decemoar 5
Once complete, make a copy for your records.
For guidance, refer to end notes on the last
pages of the survey form. For assistance, call
Water Use Survey hotline (512) 463-7952.

As listed in previous correspondence; please note any revisions or changes to the contact information:

SURVEY Number: 820180 county: 184 PARKER
Name of System: City of Springtown - 1840003
nailing Address: PO Box 444

City/State: Springtown, TX

Zip Code: 75082

Contact .
Melvin Webb
Name

itle:
e Director, Public Works

Email
Address:

mwebb@cityofspringiown.com

Telephone 417) 2204834
Number:

Please provide any additional comments or remarks below.

Please return completed survey to TWDB Water Use Survey (WUS) Team:

Email waterusesurvey@itwdb.iexas.

gov OR Fax (512)463-8468 OR

Mail to TWDB-WUS Team at P.O. Box 13231 Austin, Texas 78711-3231

Page 1

of 10
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TWDB Water Use Survey Form Survey Number 8201 80

Municipal Long

Revised 01/12/2015 System Name  City of Springtown

pumped &
Did this system pump groundwater last year?
If no, go on to next page.
i ke in Gailons
please provide the Intake inform tion and volumes {in GALLONS) below for each Aquifer/County group
of wells. If groundwater is pum mped from more than 3 Aquifer/County combinations, please include a

copy of this page with the addltlonal groundwater sources. Do nat enter comma separators of decimal
points in monthly intakes. Total volume automatically calculates.

Velume of Water ki

b tnbrmy

W

GROUNDWATER Source 1 Source 2 Source 3
Aquifer from which
groundwater was Trinity
pumped
County where
groundwater was 184 PARKER
pumped
Mumber of active wells 2
Januaty 2244000
Februarv 2149000
March 1763000
April 2711000
May 2578000
L 2510000
July 364000
August 0
September 0
ggtener 2133000
Nouember 4092000
December 5157000
TOTAL VOLUME gallons 25,671,000 0 0
Metered or Estimatedﬂ Metered
percent of Volume 0 % % o
Treated Before Intake” 0 ° °
Brackfsh/SaHneﬁ'

1 gcre-foot = 325,851 gallons; 1 barrel =

Page 2 of 10

42 gallons; 1 cubic foot = 7.48 gallons
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TWDB Water Uss Survey Form Sunvey NUumoer
Municipal Long
Revised 01/12/2015

=D A atar

Surace

Did this system pump surface water undera T

Loy el ]
CEQ Water Right
if no, go on to next page.

Volurne of Water Iniaie In Gallons
Please provide the Intake information and volumes (in GALLONS) below for each Surface Water source
OR for each TCEQ Water Right. {(Multiple Water Rights from a single surface water source can be
cambined in reporting or reported separately.) If surface water is diverted from more than 3 surface
water sources or from more than 3 Water Rights, please include a copy of this page with the additional

surface water sources. D

o hot enter comma separators or decimal points in monthly intakes, Total
valume automatically calculates.

SURFACE WATER Source 1 Source 2 Source 3
Source River or Eagle Mountain Lake
Reservoir Name
County where
; : 184 PARKER
diversion took place
TCEQ Water Right 343
Number(s)
January 7396000
February 5385200
March 5236800
April 5485000
sy 5780600
dpng 7962000
July 7944800
August 9278800
September 7020500
Octolser 3906100
November 2317200
December 2401000
TOTAL VOLUME galions 70,114,000 0 0
Metered or Estimated. | Metered
Percent of Volume 0 % ” 7
Treated Before !ntak39 ° ° °
Bmck."s|F7/$c3'h'.r1»:ejLD No
Percent of Volume Nat
11 86% % % %
Returned

1 acre-foot = 325,851 gallons; 1 barrel = 42 gallons; 1 cubic foot = 7.48 gallons

Page 3 of 10
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TWDB Wat

o7 U
Municipal Long
Revised 01/12/2015

Did this system purchase ground or surface water last year?

Survey Number

820180

Systemn Name  City of Springtown

R R
i 1\-1 L

if no, go on io next page.

Yes

Volume of Water Intake in Gallons

DNO

purchased from more than 3 water providers, ptease include a copy of this page with the additional
water purchases. If water is purchased from a provider and metered through more than one
connection, then combine the metered volumes in reporting the purchase below. Do not enter comma

separators or decimal paints in monthly intakes. Total volume automatically calculates.

PURCHASED GW/5W Source 1 Source 2 Source 3
Name of Water TRWD Walnut Creek MUD
Provider
Type of water Surface Water Surface Water

13
Name of Source

Eagie Mountain Lake

Lake Bridgeport

Source County 220 TARRANT 249 WISE

lanuary 7396000 745300

Eesruary 5385200 0

March 5236800 2200

April 5485000 0

May 5780600 0

june 7962000 1145000

July 7944800 0

August 9278800 0

September 7020500 0

October 3906100 0

November 2317200 0

December 2401000 0

TOTAL VOLUME gallons 70,114,000 1,892,500 0
Metered o Estimated " Metered Metered

Percent of Volume

Treated Before intake ™ d i g = %
Brackr'sh/SanUn.c:3'55 No No

1 acre-foot = 325,851 gallons; 1 barrel = 42 gallons; 1 cubic foot = 7.48 gallons

Page 4 of 10
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TWDB Water Use Survey Form

Municipat Long
Revised 01/12/20156

e

is

W

7

i

e

f

Survey Number

820180

System Name City of Springtown

P&

Did this system reuse treated effluent water last year? D Yes

If no, go on to next page.

Please enter the annual volume of waste-water effluent that was treated by the system with
the purpose of reuse. Complete a column for each unigue reuse water source. Please note
that percentage(s) must total 100%,.

REUSE

Source 1

Source 2

Source 3

a7
Name of Water Source

If purchased, Seller19

; . 30
Direct or Indirect

If Indirect, TCEQ Water
Right Number21

TOTAL VOLUME gallons™”

% Used for Industrial

% % %

% Used for Landscape % % %
(1] (s} 0

% Used for Agriculture y o %
(+] (4] a

% Used for Other % o %
(1] (3] (1]

1 acre-foot = 325,851 gallons; 1 barrel = 42 gallons; 1 cubic foot = 7.48 gallons

Page 5 of 10




TWDEB Waler Use Survey Form Survey Number 820180
Munpicipal Long
Revised 01/12/2015 System Name City of Springtown

Did this system sale water to another water system or industry last year? Yes EI No
If no, go on to next page.

Saies o other s

If the system seHs water to other pubhc water systems, please complete the row for each sale. If system
has more than 3 sales, please include a copy of this page with the additional sales.

T
WATER ypenl o TOTAL VOLUME
SYSTEM | Name of Buyer Water Name of Source™ | Source County llons®
allons
SALES GW,SW,CS &

Salel

Sale 2

Sale 3

strial fam[ifmq {mining, manufacturing, or power generation}, please

alLituic s Higs VT Y

=

iir

complete the row for each sale. If system has more than 3 sales, please include a copy of this page with
the additional sales. If volume sold is less than 10 million gallons, then combine industry sale volumes.

f ‘
INDUSTRY . | TYPE  Name of TOTAL VOLUME
SALES Name of Buyer Water — Source Couniy allons™®
GW,5W,CS &
Other Eagle Mountain 2000004
Salel \manufacturing  |CS Lake 220 TARRANT
Sale 2
Sale 3
Page 6 of 10
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TWDB Water Use Survey Form Survey Number 820180

Municipal Long
Rexisrc BUAZIZNME System Name City of Springtown

Does this system serve connections within a city limit? Yes D No

)

AL LT

5

!

17

Please list per column the cities in which the system had direct retail {non-wholesale) connections.
include the number of active connections located within each city. If system is connected to more than 4

cities, please include a copy of this page with the additional cities.

CITy City Mame Number of Conneactions
Cityl |Springtown 1,255
City 2
City 3
City 4

Please list per column the counties in which the system had direct retail (non-wholesale) connections.
Include the number of active connections located within each county. If system is connected to more

than 4 counties, please include a copy of this page with the additional counties.

coun County Name Connections
county1  |184 PARKER 11
County 2
County 3
County 4
Page 7 of 18
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TWDB Water Use Survey Form Survey Number 820180

Municipal Long
Revised 01/12/2015

)

wWater Systam Indormation

What is the estimated total full-time residentiat population served
directly by this system?

Retail Water Metered

System Name City of Springtown

2,690

For each Customer Category, please provide the connection and metered volume information for the
following recommended retail customer categories. “Retail water” refers to the amount of water sold to
customers. If you are unable to report for a category, please leave the field blank.

# of Connections

=
fr Lmiteot)
‘UI AINIERD y

fetail Customer Category

Toial Retail METERED Water in Gallons

Residential Single Family* "~ 1,065 50,854,000
Residential I\/!i,uiti-i:aﬁfnii\,r*33 3 424,000
Institutional* >’ 6 3,250,000
Commercial*™ 176 25,344,000
Industrial*{(including Industrial

) . (36 b 265,000)
sales listed earlier)
Agricuﬁtural*g? 0 O
TOTAL Metered Connections 1255 80,137,000

and Annusl Retail Volume [gal)

Retail Water Unmetered
Connections

Volume in Gallons

What is the total number of Un-Metered
Connections and annual volume? (Ex: Back- 20

flushing, line-flushing, and fire department use)

17540500

Page 8 of 10
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TWDE Water Use Survey Form Survey Number 820180
Municipal Long

Please provide any additional comments or remarks below.

" The survey number is & unigue number assigned by Texas Water Development Board (TWDB) to each system,
Survey humber does not change and is the same every year. This number can be found in the upper-right header
on the notification letter that is sent to all systems annually.

* The public water supply (PWS$) identification number is a unique number assigned by the Texas Commission on
Environmental Quality to each public water system in Texas. <hitp://dww.tceg.state.bius/DWW/>

* If the system pumps groundwater, please provide those volumes in gallons by aquifer. If your system is able to
orovide volumes by individual wells, please use cut Online data-entry application located at,

<htto://www twdb.texas.gov/waterplanning/waterusesurvey/survey/online.asp>.

T was the pumped groundwater volume, Metered or Estimated? Select “Metered” or “Estimated”.

® What percent of the volurne was treated prior to intake? May include raw water purchases (0% treated), treated
water purchases (100%), or a combination. For self-supplied, would normally be 0%.

¢ Was the water brackish ar saline [seawater) prior to treatment? Brackish water is between 1,000 and 10,000
milligrams per liter {mg/L) of total dissolved solids (TDS). Saline water is considered water having greater than
10,000 mg/LL of TDS. Select either “Yes” if brackish/saline, or “No” if not brackish/saline.

7 f the system diverts or receives surface water from an owned or contracted Texas Commission on Environmental
Quality {TCEQ) water right, please provide those diverted velumes that enter the system, The monthly diversion
volumes for each water right must be included here, in addition 1o the reported required by TCEQ or Water-master
office.

8 \Was the surface water volume diverted, Metered or Estimated? Select “Metered” or “Estimated”.

® What percent of the volume was treated prior to the intake pump? May include raw water purchases (0%
treated), treated water purchases (100%), or a combination. For self-supplied, would normally be 0%.

Y Was the water brackish or saline (seawater) prior to treatment? Brackish water is between 1,000 and 10,000
milligrams per liter (mg/1.) of total dissoived solids {TDS). Saline water is considered water having greater than
10,000 mg/L of TDS. Select either “Yes” if brackish/saline, or “No” if not brackish/saline.

1 1f surface water was used in an industrial process, such as once-through cooling, where a significant portion of
the water was returned to the original water source with minimal treatment; what PERCENT of the diverted
volume was not returned to the original source? (This is similar to the volume CONSUMED in the annual Water

Right Report to the TCEQ).

Page 9 of 10
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TWDEB Water Use Survey Form
Municipal Long
Revised 01/12/2015

2 select the type of water purchased: Groundwater, Surface Water or Combined Source {ground and surface
water).
B ground water, please enter the aquifer name; if surface water, enter the river or reservoir name,
¥ Was the purchased water volume, Metered or Estimated? Setect “Metered” or “Estimated”.
** What percent of the volume was treated prior to intake? May include raw water purchases (0% treated),
treated water purchases (100%), or a combination. For self-supptied, would normally be 0%.
*® Was the water brackish or saline {seawater) prior to treatment? Brackish water is between 1,000 and 10,000
milligrams per liter (mg/L) of total dissclved solids (TDS). Safine water is considered water having greater than
10,000 mg/L of TDS. Select either “Yes” if brackish/saline, or “No” if not brackish/saline.
Y What was the name of the water source prior to water use and treatment?
** |n which county was the effluent treated for reuse?
¥ 1f the reuse water was purchased, what was the Seller's name?
*® Direct reuse is the use of reclaimed water that is piped directly from the wastewater treatment plant to the
place where it is used. Indirect reuse is the use of reclaimed water by discharging to a water supply source, such as
surface water or groundwater, where it blends with the water supply and may be further purified before being
removed for non-potabie or potabie uses.

1 If Indirect-reuse water is blended with a surface water source, what is the TCEQ Water Right or Adjudication
number? :
* Total annual reuse water volume in galfons.
= Where GW is Ground Water, SW is Surface Water, and €S is Combined Source {ground water and surface water),
* If ground water, please enter the aquifer name; if surface water, entar the river or reservoir name.
** please enter the Total Volume sold in gallons.
*® please list the buyers only when the volumes are greater than 10 million gallons. These should be sales to
production facilities, not administrative offices. If sold to a significant number of MINING or MANUFACTURING
facilities where each sale is less than 10 million gallons, please sum the sales together and list as “Other Mining” or
“0Other Manufacturing”, ‘
¥ Enter name of each Industrial Customer.
* Where GW is Ground Water, SW is Surface Water, and €S is Combined Source (ground water and surface water).
B ground water, please enter the aguifer name,; if surface water, enter the river or reservoir name.
* plezse enter the Total Annuat Volume for each sale in‘gallons.
* Eor Multi-famity water customers, please include the number of multi-family connections or units rather than
the number of meters. A connectiorn/unit is an apartment or condo within a buiiding or complex.
*2 A classification of housing where a single detached dwelling or separate house is a free-standing residential
bwldmg Also includes duplexes.

® A classification of housing where multiple housing units for resxdents are contained within one building or

complex. A common form s an apartment building or condominiums.
* The use of water by an establishment dedicated to public service, such as a school, university, church, hospital,
nursing home, prison or government facility. All facilities dedicated to public service are considered institutional
regardless of ownership. (Examples: Educational services, Health care, Recreation, and Public Administration}.
EA place of business such as a hotel, restaurant, or office building which uses water. Commercial water use does
nof include water used for multi-family residences, agricultural, industrial, or institutional users.
* The use of water in processes designed to convert materials of a lower order of value into forms having greater
usability and commercial value, and the development of power by means other than hydroelectric, but does not
include agricultural use. (Examples: mining, utilities, construction, and manufacturing).
¥ Any use or activity involving agriculture, inctuding irrigation. (Examples: Agriculture, Forestry, Fishing and
Hunting).

Page 10 of 10




Part B27: Water Loss Audit


02042
Text Box
Part B27: Water Loss Audit


TEXAS WATER DEVELOPMENT BOARD

P.0. BOX 13231, CAPITOL STATION
AUSTIN, TX 78711-3231

2016 WATER AUDIT REPORT
A, Water Utility Generval information
1. Water Utility Name CITY OF SPRINGTOWN
1a. Regional Water Planning Area C
1b. Address PO BOX 444

SPRINGTOWN, TX 76082-0444

2. Contact Information

2a. Name Donna Garrett

Zb. Telephone Number (817) 220-4834

2c. Email Address dgarrett@cityofspringtown.com
3. Reporting Period

3a. Start Date 01/01/2016

3h. End Date 12/31/2016

4. Source Water Utilization

4a. Surface Water 7200 %
4b. Ground Water 28.00 %

5. Population Served
5a. Retail Population Served 2,670 Assessment
5b. Wholesale Population Served 0 Siagle

6. Utility's Length of Main Lines 32.00 miles 2.5

7. Total Retail Metered Connections - Active and Inactive 1,292 4.5

8. Number of Wholesale Connections Served 0

9. Service Connection Density 40.38 connections per mile

10. Average Yearly System Operating Pressure 85.00 psi 2

11. Volume Units of Measure Gallons

B. System Input Volume

12. Volume of Water intake 112,494,978 galions

13. Produced Water 71,533,000 galions 4.5
13a. Production Meter Accuracy 99.0 % 4
13b. Corrected Input Volume 72,255,556 gallons

14. Total Treated Purchased Water 0 gallons N/A
14a. Treated Purchased Water Meter Accuracy 0.0 % N/A
14b. Corrected Treated Purchased Water Volume 0 gallons

3114/2017 12:42:22 PM Page 1 of 4
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TEXAS WATER DEVELOPMENT BOARD
.0. BOX 13231, CAPITOL STATION

AUSTIN, TX 78711-3231
2016 WATER AUDIT REPORT

15. Total Treated Wholesale Water Sales

15a. Treated Wholesale Water Meter Accuracy

0.0

15b. Corrected Treated Wholesale Water Sales Volume

C. Authorized Consumption
17. Billed Metered

18. Billed Unmetered
19. Unbilled Metered

21. Total Authorized Consumption

D. Water Losses

22. Water Losses
Line 16 - Line 21

E. Apparent Losses

al System Input Volume

Line 13b + Line 14b - Line 15b

0

72,255,556

83,347,000

0

8]
U

803,194

94,250,194

-21,994,639

23. Average Customer Meter Accuracy
24. Customer Meter Accuracy Loss

25. Systematic Data Handling Discrepancy

95.00

4,913,000

26. Unauthorized Consumption
27. Total Apparent Losses

F. Real Losses
28. Reported Breaks and Leaks
29, Unreported Loss

30. Total Real Losses
l.ine 28 + Line 29

31. Total Water Losses
Line 27 + Line 30

32. Non-Revenue Water
Line 31 + Line 19 + Line 20

0

180,639

5,083,639

545,000

-27,633,278

-27,088,278

-21,994,639

-21,001,444

G. Technical Performance Indicator for Apparent Loss

33. Apparent Losses Normalized
Line 27 / Line 7 / 365

10.80

gallons N/A
% N/A
gallons

galions

Assessment
Scale

gallens 3.5
gallons 0.5
gallons 0.5
gaiions 1
gallons

gallons

% 15
gallons

gallons 05
gallons 1
gallons

gaflons 25
gallons 1.5
galions

gallons

gallons

gallons lost per

connection per day

3/14/2017 12:42:22 PM
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TEXAS WATER DEVELOPMENT BOARD

.0. BOX 13231, CAPITOL STATION
AUSTIN, TX 78711-3231
2016 WATER AUDIT REPCORTY

H. Technical Performance Indicators for Real Loss

34. Real Loss Volume -27,088,278
Line 30

35. Unavoidable Annual Real Losses Yolume 0
(5.41 * Line 6 + {Line 7 * 0.15 )} * 365 * Line 10

36. Infrastructure Leakage Index 0.00
Line 34 / Line 35

37. Real Losses Normalized - Service Connections 0.00
Line 34 { Line 7 / 365

38. Real Losses Normalized - Main Lines 0.00
Line 34/ Line 6 / 365

1. Financial Performance Indicators

39. Total Apparent Losses 5,093,639
Line 27

40, Retail Price of Water 6.25000

41, Cost of Apparent Losses

$31,835,243.06

Line 39 x Line 40
42. Total Real Losses

- 27,088,278

Line 30
43. Variable Production Cost of Water

0.00093

44, Cost of Real Losses

($25,192.10)

Line 42 x Line 43

45, Total Cost impact of Apparent and Real Losses

$31,810,050.96

Line 41 + Line 44

46. Total Assessment Score

57.5

J. System Losses and Gallons Per Capita per Day (GPCD)

47. Total Water Loss - Percentage

0.00

48. GPCD Input

74

Line 16 / Line ba / 365
49. GPCD Loss

Line 31/ Line 5a / 365

K. Wholesale Factor Adjustments

50. Percent of Treated Wholesale Water Traveling through

0.00

General Distribution System

gallons lost per
connection per day

gallons lost per
mile per day

Assesstment
Scale

gallons

$/gallons 5

gallons

$/gallons 25

%

%

31412017 12:42:22 PM
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TEXAS WATER DEVELOPMENT BOARD

P.O. BOX 13231, CAPITOL STATION
AUSTIN, TX 78711-3231
2016 WATER AUDIT REPORT

51, Volume of Treated Wholesale Water Traveling through

General Distribufion System
{Line 50/100) * Line 15b

52. Wholesale Factor

Line 15b / (Line 13b + Line 14b)

53. Adjusted Real Loss Volume

((1 - Line 52) x {Line 30 * Line 50 / 100)) +
(Line 30 - (Line 30 * Line 50/100))

54, Adjusted Cost of Real Losses

{{1-Line 52} x (Line 44 * Line 50 / 100)) +
{Line 44 - (Line 44 * Line 50/100))

LR VI R UL W

LR PAA

55, Adjusted Total Water Loss Volume
{(1 - Line 52) x (Line 31 * Line 50 / 100)) +
(Line 31 - (Line 31 * Line 50/100))

56. Adjusted Total Cost Impact of Apparent and Real Losses

({1 - Line 52) x (Line 45 * Line 50 / 100)) +
(Line 45 - (Line 45 * Line 50/100))

57. Adjusted Real Loss Per Connection

({1 - Line 52) x (Line 37 * Line 50 / 100)) +-
(Line 37 - (Line 37 * Line 50/100))

58. Adjusted Reat Loss Per Mile

{(1 - Line 52) x {Line 38 * Line 50/ 100)) +
(Line 38 - (Line 38 * Line 50/100))

59. Adjusted Infrastructure Leakage Index

{(1-Line 52) x {Line 36 * Line 50/ 100)) +
{Line 36 - (Line 36 * Line 50/100))

60. Adjusted Total Water Loss - Percentage

({1 - Line 52) x (Line 47 * Line 50 / 100)) +
(Line 47 - {Line 47 * Line 50/100))

61. Adjusted GPCD Loss

((1 - Line 52) x (Line 49 * Line 50 / 100)) +
(Line 49 - (Line 49 * Line 50/100))

Comments

0 gallens

0.00

- 27,088,278 gallons

($25,192.10)

-21,994,639 gallons

$31,810,050.96

0.00  gallons lost per

connection per day

0.00  gallons lost per

mile per day

0.00 1Ll

000 %

31442017 12:42:22 PM
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City of Springtown, Texas

Combination Tax and Surplus Revenue Certificates of Obligation, Series 2017
Texas Water Development Board

State Water Implementation Fund for Texas (SWIFT) Financing

ATTACHMENT #39
Taxable Appraised Vaue for Fiscal Year Ended September 30,
2017 2016 2015
% of % of % of
Category Amount Total Amount Total Amount Total
Real, Residential, Single-Family $ 90,080,510 53.00% $ 88,997,570 5259% $ 76,917,550 50.54%
Real, Residential, Multi-Family 4,790,830 2.82% 4,790,830 2.83% 4,356,230 2.86%
Real, Vacant Lots/Tracts 2,482,940 1.46% 2,450,070 1.45% 2,072,700 1.36%
Real, Acreage (Land Only) 3,662,057 2.15% 4,058,936 2.40% 3,954,055 2.60%
Real, Farm and Ranch Improvements 3,140,086 1.85% 3,664,203 217% 3,248,760 2.13%
Real, Commercial 30,812,913 18.13% 29,809,339 17.62% 27,550,450 18.10%
Real, Industrial 14,190,780 8.35% 15,836,970 9.36% 16,599,840 10.91%
Real, Oil & Gas 52,770 0.03% 118,870 0.07% 81,710 0.05%
Real and Tangible Personal, Utilities 8,330,380 4.90% 9,014,550 5.33% 8,924,830 5.86%
Tangible Personal, Commercial 9,506,450 5.59% 8,425,150 4.98% 6,200,680 4.07%
Tangible Personal, Industrial 2,757,530 1.62% 1,865,360 1.10% 2,099,130 1.38%
Tangible Personal, Mobile Homes 29,640 0.02% 29,640 0.02% 39,330 0.03%
Intangible Personal Property 39,130 0.02% 69,100 0.04% 9,450 0.01%
Real, Inventory 87,000 0.05% 81,000 0.05% 144,800 0.10%
Special Inventory 11,390 0.01% 10,190 0.01% 4,220 0.00%
Other - 0.00% - 0.00% - 0.00%
Total Appraised Value Before Exemptions $ 169,974,406 100.00% $ 169,221,778 100.00% $ 152,203,735 100.00%
Less: Total Exemptions/Reductions 8,636,744 11,355,452 7,997,791
Taxable Assessed Value $ 157,866,326 $
Taxable Appraised Value for Fiscal Year Ended 30,
2014 2013
% of % of
Category Amount Total Amount Total
Real, Residential, Single-Family $ 76,400,870 50.64% $ 78,547,500 53.42%
Real, Residential, Multi-Family 4,355,430 2.89% 4,348,360 2.96%
Real, Vacant Lots/Tracts 1,935,560 1.28% 2,074,440 1.41%
Real, Acreage (Land Only) 3,294,635 2.18% 4,798,250 3.26%
Real, Farm and Ranch Improvements 2,975,050 1.97% 1,552,570 1.06%
Real, Commercial 26,908,210 17.84% 24,545,900 16.69%
Real, Industrial 17,325,830 11.48% 14,346,740 9.76%
Real, Oil & Gas 140,120 0.09% 146,180 0.10%
Real and Tangible Personal, Utilities 8,757,570 5.80% 8,262,100 5.62%
Tangible Personal, Commercial 6,180,680 4.10% 5,949,950 4.05%
Tangible Personal, Industrial 2,384,190 1.58% 2,208,840 1.50%
Tangible Personal, Mobile Homes 54,440 0.04% 101,400 0.07%
Intangible Personal Property 9,450 0.01% 120 0.00%
Real, Inventory 144,800 0.10% 144,800 0.10%
Special Inventory 4,220 0.00% - 0.00%
Other - 0.00% - 0.00%
Total ised Value Before E: i $ 150,871,055 100.00% $ 147,027,150 100.00%
Less: Total Exemptions/Reductions 7,492,281 7,326,110
Taxable Assessed Value $ 143,378,774 $ 139,701,040

FirstSouthwest, A Division of Hilltop Securities, Inc. Page 1 of 7 4/27/2017
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City of Springtown, Texas

Combination Tax and Surplus Revenue Certificates of Obligation, Series 2017
Texas Water Development Board

State Water Implementation Fund for Texas (SWIFT) Financing
ATTACHMENT #40

2016/17
Taxable 2016/17 Estimated
Assessed Tax Tax Debt % Overlapping G.O. Authorized
Taxing Jurisdiction Valuation Rate as of 3/31/2017 Applicable Tax Debt But Unissued
City of Springtown $ 161,337,662 $0.6230 $ 13,050,000 @ 100.00% $ 13,050,000 $ 20,000 m
Parker County 10,590,972,250 0.3340 125,055,000 1.52% 1,900,836 20,000,000
Parker County Hospital Dist. 10,545,551,660 0.1120 - 1.52% - -
Parker County JCD 10,539,962,566 0.1200 5,665,000 1.52% 86,108 -
Springtown ISD 807,128,786 1.4290 56,490,000 19.99% 11,292,351 -
Total Direct and Overlapping G.O. Tax Debt $ 26,329,295
Ratio of Direct and Overlapping G.O. Tax Debt to Taxable Assessed Valuation 16.32%
Per Capita Direct and Overlapping G.O. Tax Debt $ 9,574
Total Overlapping Tax Rate $ 2.6180

* per the MAC

* Excludes authorizations from the following election propositions(s) because the remaining authorization is deemed too small or too old: 06/15/1981 - $20,000 Water

FirstSouthwest, A Division of Hilltop Securities, Inc. Page2of 7
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City of Springtown, Texas

Combination Tax and Surplus Revenue Certificates of Obligation, Series 2017
Texas Water Development Board

State Water Implementation Fund for Texas (SWIFT) Financing
ATTACHMENT #45

TWDB SWIFT Low-interest Loan $ 1,390,000.00

Uses of Funds:
Project Funds

Water Wells $ 1,320,000.00
Financing Costs

Bond Counsel 30,000.00
Attorney General Review Fee 1,390.00
Financial Advisor 33,550.00
Paying Agent 1,000.00
Escrow Agent 2,000.00
CUSIP Fee 1,000.00
Financing Costs Contingency 1,060.00

Total Uses of Funds $ 1,390,000.00

FirstSouthwest, A Division of Hilltop Securities, Inc. Page 3 of 7 4/27/2017



City of Springtown, Texas F y; for Di ion Purp: Only
Combination Tax and Surplus Revenue Certificates of Obligation, Series 2017
Texas Water Development Board
State Water Implementation Fund for Texas (SWIFT) Financing
ATTACHMENT #45
A B c 2] E E G H 1 J K L M N
Fiscal FYE 2016 FYE 2016 Net Existing $1,390,000 Projected Projected Surplus 2016/2017 Required
Year Audited Audited Revenue W&aW Comb Tax & Surplus Rev C/Os, Series 2017 Waw Projected Debt Service (Deficit) Taxable Tax Rate
Ending Gross Operating Available for System True Interest Cost = 2.79%* System Surplus Coverage to Cover Assessed To Cover
30-Sep Revenues!” Expenses”  Debt Service Debt Service® Principal Interest Total D/S Debt Service Cash Flow Ratio Debt Service Valuation Deficit®®
2017 $ 1548054 $ (1,117,501) $ 430,553 § 350,581 |$ - $ - $ - $ 350581 §$ 79,972 1.23x $ 79,972 $ 161,337,662 $ -
2018 1,548,054 (1,117,501) 430,553 429,198 - 24,424 24,424 453,622 (23,069) 0.95x (23,069) 161,337,662 0.0143
2019 1,548,054 (1,117,501) 430,553 425,961 35,000 35,171 70,171 496,132 (65,579) 0.87x (65,579) 161,337,662 0.0406
2020 1,548,054 (1,117,501) 430,553 423,553 35,000 34,853 69,853 493,406 (62,853) 0.87x (62,853) 161,337,662 0.0390
2021 1,548,054 (1,117,501) 430,553 430,453 35,000 34,485 69,485 499,938 (69,385) 0.86x (69,385) 161,337,662 0.0430
2022 1,548,054 (1,117,501) 430,553 426,478 35,000 34,065 69,065 495,543 (64,990) 0.87x (64,990) 161,337,662 0.0403
2023 1,548,054 (1,117,501) 430,553 427,126 35,000 33,589 68,589 495,715 (65,162) 0.87x (65,162) 161,337,662 0.0404
2024 1,548,054 (1,117,501) 430,553 427,227 40,000 33,064 73,064 500,291 (69,738) 0.86x (69,738) 161,337,662 0.0432
2025 1,548,054 (1,117,501) 430,553 427,554 40,000 32,416 72,416 499,970 (69,417) 0.86x (69,417) 161,337,662 0.0430
2026 1,548,054 (1,117,501) 430,553 426,589 40,000 31,728 71,728 498,317 (67,763) 0.86x (67,763) 161,337,662 0.0420
2027 1,548,054 (1,117,501) 430,553 420,207 40,000 31,000 71,000 491,207 (60,654) 0.88x (60,654) 161,337,662 0.0376
2028 1,548,054 (1,117,501) 430,553 418,745 40,000 30,244 70,244 488,989 (58,436) 0.88x (58,436) 161,337,662 0.0362
2029 1,548,054 (1,117,501) 430,553 422,045 40,000 29,408 69,408 491,453 (60,900) 0.88x (60,900) 161,337,662 0.0377
2030 1,548,054 (1,117,501) 430,553 419,900 40,000 28,496 68,496 488,396 (57,843) 0.88x (57,843) 161,337,662 0.0359
2031 1,548,054 (1,117,501) 430,553 422,404 45,000 27,536 72,536 494,940 (64,387) 0.87x (64,387) 161,337,662 0.0399
2032 1,548,054 (1,117,501) 430,553 419,451 45,000 26,402 71,402 490,853 (60,300) 0.88x (60,300) 161,337,662 0.0374
2033 1,548,054 (1,117,501) 430,553 425,200 45,000 25,223 70,223 495,423 (64,870) 0.87x (64,870) 161,337,662 0.0402
2034 1,548,054 (1,117,501) 430,553 421,200 45,000 24,004 69,004 490,204 (59,651) 0.88x (59,651) 161,337,662 0.0370
2035 1,548,054 (1,117,501) 430,553 421,800 50,000 22,757 72,757 494,557 (64,004) 0.87x (64,004) 161,337,662 0.0397
2036 1,548,054 (1,117,501) 430,553 421,800 50,000 21,342 71,342 493,142 (62,589) 0.87x (62,589) 161,337,662 0.0388
2037 1,548,054 (1,117,501) 430,553 421,200 50,000 19,902 69,902 491,102 (60,549) 0.88x (60,549) 161,337,662 0.0375
2038 1,548,054 (1,117,501) 430,553 - 55,000 18,442 73,442 73,442 357,111 5.86x 357,111 161,337,662 -
2039 1,548,054 (1,117,501) 430,553 - 55,000 16,820 71,820 71,820 358,734 5.99x 358,734 161,337,662 -
2040 1,548,054 (1,117,501) 430,553 - 55,000 15,181 70,181 70,181 360,373 6.13x 360,373 161,337,662 -
2041 1,548,054 (1,117,501) 430,553 - 55,000 13,531 68,531 68,531 362,023 6.28x 362,023 161,337,662 -
2042 1,548,054 (1,117,501) 430,553 - 60,000 11,870 71,870 71,870 358,684 5.99x 358,684 161,337,662 -
2043 1,548,054 (1,117,501) 430,553 - 60,000 10,046 70,046 70,046 360,508 6.15x 360,508 161,337,662 -
2044 1,548,054 (1,117,501) 430,553 - 65,000 8,210 73,210 73,210 357,344 5.88x 357,344 161,337,662 -
2045 1,548,054 (1,117,501) 430,553 - 65,000 6,208 71,208 71,208 359,346 6.05x 359,346 161,337,662 -
2046 1,548,054 (1,117,501) 430,553 - 65,000 4,199 69,199 69,199 361,354 6.22x 361,354 161,337,662 -
2047 1,548,054 (1,117,501) 430,553 - 70,000 2,184 72,184 72,184 358,369 5.96x 358,369 161,337,662 -
S 8828668 |$ 1,390,000 $ 686,796 $ 2,076,796 | $ 10,905,464
Notes:
(1) Includes investment income, tap fees, and miscellaneous revenue.
(2) Excludes depreciation expense.
(3) Includes General Obligation Refunding Bonds, Series 2017 and Tax Notes, Series 2017 expected to close on May 25, 2017.
(4) Assumes SWIFT Tax-Exempt Interest Rates. Low Interest Rural 30-Year Loan 26.15% Subsidy.
(5) Assumes Collection Rate of 100% for purposes of illustration.
FirstSouthwest
A Division of Hilltop Securities Inc. Page 4 of 7 4/27/2017
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City of Springtown, Texas
Combination Tax and Surplus Revenue Certificates of Obligation, Series 2017
Texas Water Development Board

State Water Implementation Fund for Texas (SWIFT) Financing

FirstSouthwest
A Division of Hi

ATTACHMENT #46

OPERATING REVENUES
Water & Sewer Service
Total Operating Revenues

OPERATING EXPENSES
Personnel Services
Materials and Supplues
Contractual Services
Depreciation
Bad Debt Expense
Total Operating Expenses

Operating Income (Loss)
NON-OPERATING REVENUES (EXPENSES)

Tap Fees

Impact Fees

Investment Income

Miscellaneous

Interest and Fiscal Agent Fees
Total Non-Operating Revenues (Expenses), net
Income (Loss) Before Transfers and Capital Contributions

Transfers In (Out)
Capital Contributions

Change in Net Position
NET POSITION, beginning of year, as originally reported
Change in Accounting Principle

NET POSITION, end of year

Net Revenue Available for Debt Service!"

Statement of Operations (5 Year)
Fiscal Year Ending 9/30,

2016 2015 2014 2013 2012

$ 1533449 $§ 1509807 $ 1433540 $ 1,431,069 § 1,398,348
$ 1533449 $ 1509807 § 1433540 $ 1431069 $ 1,398,348
$ 422,660 $ 374,750 $ 369,689 $ 392,678 $ 379,031
378,343 330,241 312,225 301,004 355,230
316,498 353,795 328,448 283,133 208,746
437,426 440,233 321,634 318,727 300,154

- 5,165 3,597 - -

$ 1554927 $ 1504184 $ 1335593 $ 1,295542 $ 1,333,161
$ (21,478) $ 5623 § 97,947  $ 135527  $ 65,187
$ 263§ 6,712 § 11,353 $ 1950 $ 6,134
- - - - 19,260

1,978 362 403 925 3,450

12,364 1,975 11,965 9,412 4,321
(174,582) (182,349) (128,984) (144,480) (139,657)
$ (159,977) $  (173,300) §$ (105,263) $ (132,193) $  (106,492)
$ (181,455) $  (167,677) $ (7,316) $ 3334 § (41,305)
$ (65,163) $ 94,711 $ (4,400) $ 252,935 § 21,701
331,972 - - - -
$ 85354 $ (72,966) $ (2,916) $ 256,269 $ (19,604)
$ 4,150,787 $ 4207274 $ 4429234 $ 4173022 $ 4,192,626

$ - $ 16,479 $ (219,044) $ - $ -

$ 4236141 $ 4150787 $§ 4,207,274 § 4429291 § 4,173,022
$ 430,553 $ 454,905 § 443,302 $ 466,541  $ 379,246

(1) Includes investment income, tap fees, miscellaneous revenue. Excludes Depreciation and Non-Operating Expenses

Iltop Securities Inc.
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INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor,
City Council and City Administrator
City of Springtown, Texas

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, and each major fund of the City of Springtown, Texas (the City) as of
and for the year ended September 30, 2016, and the related notes to the financial statements,
which collectively comprise the City’s basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

The City’'s Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

AN INDEPENDENT MEMBER OF WEAVER AND TIDWELL LLP 2821 WEST SEVENTH STREET, SUITE 700, FORT WORTH, TX 76107
BAKER TILLY INTERNATIONAL CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS P:817.332.7905 F: 817.429.5936



To the Honorable Mayor,
City Council and City Administrator

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, and
each major fund of the City, as of September 30, 2016, and the respective changes in financial
position and, where applicable, cash flows thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis and other required supplementary information on pages
4 through 12, and 48 through 51 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
February 14, 2017, on our consideration of the City’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in
considering the City’s internal control over financial reporting and compliance.

CLosmer. and Aideuotl LLL.
WEAVER AND TIDWELL, L.L.P.

Fort Worth, Texas
February 14, 2017
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CITY OF SPRINGTOWN, TEXAS
Management’s Discussion and Analysis (unaudited)

As management of the City of Springtown (the City), we offer readers of the City’s
financial statements this narrative overview and analysis of the financial activities of the
City for the fiscal year ended September 30, 2016.

Financial Highlights

e The assets of the City of Springtown exceeded its liabilities at the close of the most
recent fiscal year by $12,450,692 (net position). Of this amount, $2,334,074
(unrestricted net position) may be used to meet the government’s ongoing
obligations to citizens and creditors.

e The government's total net position increased by $15,365. This increase is
attributed to paying down debt at a faster rate than assets are depreciating.

e As of the close of the current fiscal year, the City of Springtown’s governmental
funds reported combined ending fund balances of $2,673,870, a decrease of
$98,660 in comparison with the prior year. Approximately 65% of this total amount is
available for spending at the government’s discretion (unassigned fund balance).

e At the end of the current fiscal year, unassigned fund balance for the general fund
was $1,737,096 or 55% of total general fund expenditures.

OVERVIEW OF THE FINANCIAL STATEMENTS

The discussion and analysis are intended to serve as an introduction to the City of
Springtown’s basic financial statements. The City’s basic financial statements are
comprised of three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) notes to the financial statements. This report also contains
other supplementary information in addition to the basic financial statements
themselves.

Government-wide Financial Statements. The government-wide financial statements
are designed to provide readers with a broad overview of the City of Springtown’s
finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the City of Springtown’s
assets and liabilities, with the difference between the two reported as net position. Over
time, increases or decreases in net position may serve as a useful indicator of whether
the financial position of the City of Springtown is improving or deteriorating.

The statement of activities presents information showing how the City’s net position
changed during the fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related
cash flows. Thus, revenues and expenses are reported in this statement for some items
that will only result in cash flows in future fiscal periods (e.g., uncollected taxes and
earned but unused compensated absences).

4



Both of the government-wide financial statements distinguish functions of the City of
Springtown that are principally supported by taxes and inter-governmental revenues
(governmental activities) from other functions that are intended to recover all or a
significant portion of their costs through user fees and charges (business-type
activities). The governmental activities of the City include general government, public
safety, culture and recreation, and public works. The business-type activities of the City
include water and sewer activities.

The government-wide financial statements can be found on pages 13-14 of this report.

Fund Financial Statements. A fund is a grouping of related accounts that is used to
maintain control over resources that have been segregated for specific activities or
objectives. The City of Springtown, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the City can be divided into two categories:
governmental funds and proprietary funds.

Governmental Funds. Governmental funds are used to account for essentially the
same functions reported as governmental activities in the government-wide financial
statements. However, unlike the government-wide financial statements, governmental
fund financial statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of the
fiscal year. Such information may be useful in evaluating a government’s near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-
wide financial statements. By doing so, the reader may better understand the long-term
impact of the government’s near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures, and
changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The City maintains three individual governmental funds. Information is presented
separately in the governmental fund balance sheet and in the governmental fund
statement of revenues, expenditures, and changes in fund balances for the General,
Debt Service and Capital Projects funds.

The City adopts an annual appropriated budget for its general fund. A budgetary
comparison statement has been provided for the general fund to demonstrate
compliance with this budget.

The basic governmental fund financial statements can be found on pages 15-18 of this
report.



Proprietary Funds. The City maintains one type of proprietary fund. An enterprise fund
is used to report the same functions presented as business-type activities in the
government-wide financial statements. The City uses an enterprise fund to account for
its water and sewer activities.

Proprietary funds provide the same type of information as the government-wide financial
statements.

The basic proprietary fund financial statements can be found on pages 19-21 of this
report.

Notes to the Financial Statements. The notes provide additional information that is
essential to a full understanding of the data provided in the government-wide and fund
financial statements. The notes to the financial statements can be found on pages 22-
47 of this report.

Other Information. In addition to the basic financial statements and accompanying
notes, this report also presents certain required supplementary information concerning
the City’s progress in funding its obligation to provide pension benefits to its employees
and a budgetary comparison schedule for the General Fund. Required supplementary
information can be found on pages 48-51 of this report.

Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a
government’s financial position. As of September 30, 2016, the City of Springtown’s
assets exceeded liabilities by $12,450,692.

A significant portion of the City’s net position (79%) reflects its investment in capital
assets (e.g., land, building, equipment, improvements, construction in progress, and
infrastructure), less any debt used to acquire those assets that is still outstanding. The
City uses these capital assets to provide services to citizens; consequently, these
assets are not available for future spending. Although the City’s investment in its capital
assets is reported net of related debt, it should be noted that the resources needed to
repay this debt must be provided from other sources, since the capital assets
themselves cannot be used to liquidate these liabilities.



City of Springtown’s Net Position

Governmental Business-type
Activities Activities Total
2016 2015 2016 2015 2016 2015

Current and other assets $3,091,350 $3,787,829 $ 706,787 $ 788,508 $ 3,798,137 $ 4,576,337
Capital assets 12,070,333 12,353,521 10,102,511 10,153,972 22,172,844 22,507,493

Total Assets 15,161,683 16,141,350 10,809,298 10,942,480 25,970,981 27,083,830
Deferred outflows of resources 330,290 166,243 77,765 31,646 408,055 197,889
Long term liabilites 6,742,744 7,071,069 6,403,200 6,590,864 13,145,944 13,661,933
Other liabilities 337,795 850,841 195,448 206,715 533,243 1,057,556

Total liabilities 7,080,539 7,921,910 6,598,648 6,797,579 13,679,187 14,719,489
Deferred inflows of resources 196,883 101,143 52,274 25,760 249,157 126,903
Net Position:
Net investment in capital assets 6,136,127 6,175,411 3,697,097 3,563,108 9,833,224 9,738,519
Restricted for debt service 199,478 229,775 - - 199,478 229,775
Restricted for impact fees - - 83,916 73,569 83,916 73,569
Unrestricted 1,878,946 1,879,354 455,128 514,110 2,334,074 2,393,464
Total Net Position $8,214,551  $8,284,540 $4,236,141  $4,150,787 $12,450,692  $12,435,327

An additional portion of the City’s net position (3%) represents resources that are
subject to external restrictions on how they may be used. The remaining balance of
unrestricted net position ($2,334,074) may be used to meet the government’s ongoing
obligations to citizens and creditors.

e Overall, there is an increase of $15,365 in total net position during the fiscal year as
mentioned above.

Governmental Activities. Governmental activities decreased the City’s net position by
$69,989, thereby accounting for a 0.84% decline in the net position. Key highlights
include a 11.58% increase in sales tax revenue compared to 2015, electric franchise
showed a 1.56% decrease, tower rental fees had a decrease of 4.82%, licenses and
permits had a 22.07% increase, service charges showed an increase of 3.70%, court
revenue decreased 24.17% and miscellaneous revenue increased by 167%, resulting in
an overall 15.96% increase in revenues. For the most part, increases in expense
closely parallel inflation and growth in demand for services.



Business-type Activities. Revenues in the City’s business-type activities totaled
$1,548,054 for the fiscal year ending September 30, 2016. Expenses for these
activities were $1,729,509 resulting in a net loss of $181,455 from business-type
activities before transfers. The net position of business-type activities increased by
2.06% to $4,236,141 in 2016, compared to $4,150,787 in 2015. Generally, the City can
only use this net position to finance the continuing operations of the water and sewer
operations.

City of Springtown’s Changes in Net Position

Governmental Business-type
Activities Activities Total

2016 2015 2016 2015 2016 2015

Revenues:
Program revenues:
Fees, Fines and Charges forser $ 546,945 $ 641,726 $1,533,449 $1,509,807 $ 2,080,394 $ 2,151,533

Capital grants and contributions 266,809 8,191 - 266,809 8,191
General revenues:
Property taxes 964,090 899,335 - - 964,090 899,335
Sales taxes 1,177,065 1,054,918 - - 1,177,065 1,054,918
Franchise Taxes 335,217 347,398 - - 335,217 347,398
Penalties and interest on propert 8,588 12,158 - - 8,588 12,158
Interest 11,567 5,051 1,978 362 13,545 5,413
Miscellaneous 233,524 87,344 12,627 8,687 246,151 96,031
Total revenues 3,543,805 3,056,121 1,548,054 1,518,856 5,091,859 4,574,977
Expenses:
General government 1,282,111 1,002,632 - - 1,282,111 1,002,632
Public safety 929,545 954,575 - - 929,545 954,575
Service Department 56,197 58,245 - - 56,197 58,245
Highway and Recreation 701,505 730,269 - - 701,505 730,269
Parks and Recreation 191,710 166,165 - - 191,710 166,165
Interest on long-term debt 185,917 192,478 174,582 182,349 360,499 374,827
Water and sewer operations - - 1,554,927 1,504,184 1,554,927 1,504,184
Total expenses 3,346,985 3,104,364 1,729,509 1,686,533 5,076,494 4,790,897
Increase (decrease) in net position
before transfers 196,820 (48,243) (181,455)  (167,677) 15,365 (215,920)
Transfers (266,809) (94,711) 266,809 94,711 - -
Increase (decrease) in net position (69,989)  (142,954) 85,354 (72,966) 15,365 (215,920)
Net position - October 1 8,284,540 8,427,494 4,150,787 4,223,753 12,435,327 12,651,247
Net position - September 30 $ 8,214,551 $8,284,540 $4,236,141 $4,150,787 $ 12,450,692 $ 12,435,327




Expenses and Program Revenues — Governmental Activities

Expenses and Program Revenue — Business-type Activities

Financial Analysis of the Government’s Funds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements.

Governmental Funds. The focus of the City’s governmental funds is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such
information is useful in assessing the City’s financing requirements. In particular,
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unassigned fund balance may serve as a useful measure of a City’s net resources
available for spending at the end of the fiscal year.

At the end of the current fiscal year, the City of Springtown’s governmental funds
reported combined ending fund balances of $2,673,870, a decrease of $98,660 in
comparison with the prior year. Approximately 65% constitutes unassigned,
undesignated fund balance, which is available for spending at the government’s
discretion. The remainder of fund balance is reserved. This indicates that it is not
available for new spending because it has already been committed to pay debt service
in the amount of $137,323 and capital projects in the amount of $799,451.

The general fund is the chief operating fund of the City. At the end of the current fiscal
year, the unassigned fund balance was $1,737,096. The fund balance of the General
Fund decreased by $6,655 during the fiscal year. This decrease is attributable to
increase in expenditures.

The Debt Service Fund had an increase of $1,503 in fund balance. Funds are reserved
for the payment of debt service. This increase is from greater than anticipated
collections of property taxes. The Capital Projects Fund experienced a decrease of
$93,508 due to the construction needed to finish the creek widening project. The
remaining balance of $799,451 will be utilized for street resurfacing and other projects
as designated by city council.

In the General Fund, the City did not adjust the budget at mid-year as there was no
anticipation of significant variances from budget.

Proprietary Funds. The City’s proprietary fund statements provide the same type of
information found in the government-wide financial statements.

Unrestricted net position of the proprietary fund is $455,128. The water and sewer fund
has a net position increase of $85,354.

General Fund Budgetary Highlights

The GASB issued Statement No. 72, Fair Value Measurement and Application, which is
effective for periods beginning after June 15, 2015. The objective of this Statement is to
provide guidance for determining fair value measurement for financial reporting
purposes and provide guidance for applying fair value to certain investments and
disclosures related to all fair value measurements. This Statement applies to all state
and governmental entities. As the City only invests in investment pools and non-
negotiable certificates of deposit during year ended September 30, 2016, this Statement
had no material impact on the City’s financial statements.

The GASB issued Statement No. 79, Certain External Investment Pools and Pool
Participants, which is effective for periods beginning after June 15, 2015. This standard
created an election option for external investment pools and pool participants (local and
state governments) to continue to utilize amortized cost accounting, rather than fair
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value, for certain investment pools and eliminated the reference to SEC 2a-7 guidance.
Participants in qualifying pools would be permitted to continue measuring investments
at amortized cost if they met certain criteria. The Texpool investment pools operate
pursuant to investment strategies, operating procedures, and protocols that meet the
criteria of GASB 79, and are, therefore, shown at amortized cost on the City’s financial
statements.

Capital Asset and Debt Administration

Capital assets. The City’s investment in capital assets for its governmental and
business type activities as of September 30, 2016, amount to $22,172,844 (net of
accumulated depreciation). This investment in capital assets includes land, buildings,
improvements, machinery and equipment, office equipment, infrastructure and
construction in progress. The total decrease in the City’s investment in capital assets for
the current fiscal year was $134,649. This was comprised of a 2.30% decrease in
governmental activities and a 1.50% increase for business type activities.

Major capital asset events during the current fiscal year included the following:

e Construction in Progress for the Water and Sewer replacement plant project of

$377,474.

Additional cost related to the waterworks and Sewer plant of $20,492.

Sale of Farmer’s Market land of $70,566.

Sale of machinery and equipment for $7,500.

Completion of Creek Widening Project for the $600,000 noted in 2015 plus an

additional $97,946 of cost.

Improvements to the Tabernacle in the amount of $105,192.

e Purchase of new police car, lawn mowers, and other machinery and equipment
for a total of $50,010.

e Purchase of new computer software and hardware for $20,353.

e Completion of ground storage tank rehabilitation for a total cost of $331,972.

e Construction in progress for $116,942 for construction the Roy Lane Street.

City of Springtown’s Capital Assets (Net of Accumulated Depreciation)

Governmental Activities Business-Type Activities Total
Asset 2016 2015 2016 2015 2016 2015
Land $ 5,302,014 $ 4,578,234 $ 210,649 $ 22,649 $ 5,512,663 $ 4,600,883
Building and Improvements 1,075,469 1,060,404 91,904 106,032 1,167,373 1,166,436
Office Equipment 43,419 35,649 - - 43,419 35,649
Machinery and equipment 147,464 218,512 63,980 95,828 211,444 314,340
Waterworks and Sewer System - - 9,275,284 9,646,242 9,275,284 9,646,242
Infrastructure 5,385,025 5,860,722 - - 5,385,025 5,860,722
Construction in Progress 116,942 600,000 460,694 83,221 577,636 683,221

$12,070,333 $12,353,521 $10,102,511 $9,953,972 $22,172,844 $22,307,493

Additional information on the City’s capital assets can be found in note 3 of this report.
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Long-term Debt. At the end of the current fiscal year, the City had total bonded debt
outstanding of $12,850,000. All of the debt is backed by the full faith and credit of the
government.

City of Springtown’s Outstanding Debt

Governmental Activities Business-Type Activities Total
Type of Debt 2016 2015 2016 2015 2016 2015
General Obligation $1,865,000 $2,030,000 $ 175,000 $ 185,000 $ 2,040,000 $ 2,215,000
Certificates of Obligations 4,651,546 4,752,950 6,158,454 6,352,050 10,810,000 11,105,000
Total $6,516,546 $6,782,950 $6,333,454 $6,537,050 $12,850,000 $13,320,000

During the current fiscal year the City’s total long-term debt decreased by $470,000.
This decrease is a result of principal payments.

Additional information on the City’s long-term debt can be found in Note 4.
Economic Factors and Next Year’s Budgets and Rates

The City of Springtown made the following changes to water rates for fiscal year 2016-
2017; all residential customers in the city shall have a base rate increase of $2.08 and
.94, .98, 1.39, or 1.64/1,000 gal increase depending on usage with no change in sewer
rates. The two commercial types, C1 and C2 were adjusted based on yearly average
usage; C1 uses more than 5,000 gallons per month; an increase of $9.71 for base rate
and $2.19, $2.36, $3.14, or $3.39/1,000 gal increase based on usage with no change in
sewer rates. C2 usage is below 5,000 based on a yearly average. C2 base rate was
increased by $3.08 with the same usage increases as C1 with no changes to sewer
rates. The property tax rate shall have a slight increase, 3% to .62170264 per $100
valuation, compared to .61293025 for fiscal year 2015-2016. Overall general fund
revenues are expected to be higher in fiscal year 2016-2017 by $192,091, not including
any transfers. This can be attributed to an anticipated increase of sales tax collections.
This year 47% of property tax collections have been designated for the Interest &
Sinking fund for repayment of the City’s outstanding debt obligation. This is lower than
last year’s designation of 48.20%. This is attributed to increased property values and
new property added to the tax roll.

Request for Information

The financial report is designed to provide our citizens, customers, investors and
creditors with a general overview of the City’s finances. If you have questions about this
report or need additional information, contact the Finance Department, Attn: Finance
Manager, at PO Box 444, Springtown, Texas 76082, call (817) 220-4834, or e-mail
dtaylor@cityofspringtown.com.
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CITY OF SPRINGTOWN, TEXAS
GOVERNMENT-WIDE STATEMENT OF NET POSITION

ASSETS
Cash and cash equivalents

Receivables (net of allowances for uncollectibles)

Netinvestmentin direct financing lease
Internal balances
Capital assets, net

Land

Buildings and improvements

Office equipment

Machinery and equipment

Waterworks and sanitary sewer system

Infrastructure

Construction in progress
Restricted deposits and investments
Net pension asset

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred gain on refunding
Deferred outflows related to pensions

Total deferred outflows of resources

LIABILITIES
Accounts payable and accrued liabilities
Accrued payroll and related liabilities
Deposits
Noncurrent liabilities
Due within one year
Due in more than one year

Total liabilities

DEFERRED INFLOWS OF RESOURCES

Deferred inflows related to pensions

NET POSITION
Netinvestmentin capital assets
Restricted for debt service
Restricted for impact fees
Unrestricted

Total net position

The Notes to Basic Financial Statements

are an integral part of this statement.

SEPTEMBER 30, 2016

Primary Government

Governmental Business-type

Activities Activities Total
$ 2,689,162 $ 376,759 $ 3,065,921
325,311 119,915 445,226
46,500 - 46,500
3,711 (3,711) -
5,302,014 210,649 5,512,663
1,075,469 91,904 1,167,373
43,419 - 43,419
147,464 63,980 211,444
- 9,275,284 9,275,284
5,385,025 - 5,385,025
116,942 460,694 577,636
- 208,238 208,238
26,666 5,586 32,252
15,161,683 10,809,298 25,970,981
39,512 - 39,512
290,778 77,765 368,543
330,290 77,765 408,055
299,473 58,860 358,333
38,322 12,266 50,588
- 124,322 124,322
345,072 236,353 581,425
6,397,672 6,166,847 12,564,519
7,080,539 6,598,648 13,679,187
196,883 52,274 249,157
6,136,127 3,697,097 9,833,224
199,478 - 199,478
- 83,916 83,916
1,878,946 455,128 2,334,074
$ 8,214,551 $ 4,236,141 $12,450,692
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GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

CITY OF SPRINGTOWN, TEXAS

YEAR ENDED SEPTEMBER 30, 2016

Program Revenues

Net (Expense) Revenue and
Changes in Net Position

Fees, Fines and Operating Capital Primary Government
Charges for Grants and Grants and Governmental Business-type
Program Activities Expenses Services Contributions Contributions Activities Activities Total
Primary government
Governmental activities
General government $ 1,282,111 $ 505,494 $ - $ 266,809 $ (509,808) $ - $ (509,808)
Public safety 929,545 16,435 - - (913,110) - (913,110)
Service department 56,197 - - - (56,197) - (56,197)
Highways and streets 701,505 - - - (701,505) - (701,505)
Parks and recreation 191,710 25,016 - - (166,694) - (166,694)
Interest on long-term debt 185,917 - - - (185,917) - (185,917)
Total governmental activities 3,346,985 546,945 - 266,809 (2,533,231) - (2,533,231)
Business-type activities
Water and sewer 1,729,509 1,533,449 - - - (196,060) (196,060)
Total business-type activities 1,729,509 1,533,449 - - - (196,060) (196,060)
Total primary government $ 5,076,494 $ 2,080,394 $ - $ 266,809 (2,533,231) (196,060) (2,729,291)
General revenues and transfers
Taxes
Property taxes, levied for general purposes 964,090 - 964,090
Sales taxes 1,177,065 - 1,177,065
Franchise taxes on gross receipts 335,217 - 335,217
Penalties and interest on property taxes 8,588 - 8,588
Interest on investments 11,567 1,978 13,545
Tap fees - 263 263
Miscellaneous 233,524 12,364 245,888
Transfers (266,809) 266,809 -
Total general revenues and transfers 2,463,242 281,414 2,744,656
Change in net position (69,989) 85,354 15,365
NET POSITION, beginning of year 8,284,540 4,150,787 12,435,327
NET POSITION, end of year $ 8214551 $ 4236,141 $12450,692

The Notes to Basic Financial Statements
are an integral part of this statement.
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CITY OF SPRINGTOWN, TEXAS

BALANCE SHEET - GOVERNMENTAL FUNDS
SEPTEMBER 30, 2016

ASSETS
Cash and cash equivalents
Receivables
Property taxes, net of allowance for
doubtful accounts of $1,244
Accounts receivable, net of allowance
for doubtful accounts of $8,151
Due from other governments
Due from other funds
Netinvestmentin direct financing lease

TOTAL ASSETS

LIABILITIES
Accounts payable and accrued liabilities
Accrued payroll and related liabilities
Due to other funds

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property tax
Unavailable revenue - lease receivable

Total deferred inflows of resources

FUND BALANCES
Restricted
Debt service
Capital projects
Unassigned

Total fund balances

TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES

The Notes to Basic Financial Statements
are an integral part of this statement.

Debt Capital Total
General Service Projects Governmental

Fund Fund Fund Funds
$ 1,752,388 $ 137,323 799,451 $ 2,689,162
20,007 15,655 - 35,662
76,958 - - 76,958
212,691 - - 212,691
3,711 - - 3,711
- 46,500 - 46,500
$ 2,065,755 $ 199,478 799,451 $ 3,064,684
$ 271,038 $ - - $ 271,038
38,322 - - 38,322
309,360 - - 309,360
19,299 15,655 - 34,954
- 46,500 - 46,500
19,299 62,155 - 81,454
- 137,323 - 137,323
- - 799,451 799,451
1,737,096 - - 1,737,096
1,737,096 137,323 799,451 2,673,870
$ 2,065,755 $ 199,478 799,451 $ 3,064,684
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CITY OF SPRINGTOWN, TEXAS
RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2016

Total fund balances - governmental funds $ 2,673,870

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activities are not current financial
resources and therefore are not reported in the gowvernmental funds
balance sheet. 12,070,333

Net pension asset on the statement of net position does not provide
current financial resources and therefore are not reported in the
governmental funds balance sheet. 26,666

Deferred outflows and inflows of resources are not current financial
resources and therefore are not reported in the gowvernmental funds
balance sheet. 133,407

Interest payable on long-term debt does not require current financial
resources, therefore interest payable is not reported as a liability in the
governmental funds balance sheet. (28,435)

Rewvenues earned but not available within sixty days of the year end are
not recognized as revenue on the fund financial statements. 81,454

Long-term liabilities, including bonds payable and related items and
compensated absences, are not due and payable in the current period
and therefore are not reported in the fund financial statements. (6,742,744)

Net position of governmental activities $ 8,214,551

The Notes to Basic Financial Statements
are an integral part of this statement.
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CITY OF SPRINGTOWN, TEXAS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCES -= GOVERNMENTAL FUNDS

YEAR ENDED SEPTEMBER 30, 2016

REVENUES
Taxes and franchise fees
Licenses and permits
Charges for services
Fines and forfeitures
Interestincome
Proceeds from direct financing lease
Grant revenue
Miscellaneous

Total revenues

EXPENDITURES

Current
General government
Public safety
Service department
Highways and streets
Parks and recreation

Capital outlay

Debt service

Total expenditures

Excess (deficiency) of
revenues over expenditures

Other financing sources (uses)
Proceeds from sale of asset

Transfers in

Total other financing
sources (uses)

Net change in fund balances
FUND BALANCES, beginning of year

FUND BALANCES, end of year

The Notes to Basic Financial Statements

are an integral part of this statement.

Total
Debt Service Capital Governmental

General Fund Fund Projects Fund Funds
$ 2019306 $ 468679 $ - $ 2,487,985
85,837 - - 85,837
116,179 - - 116,179
344,929 - - 344,929
6,133 996 4,438 11,567
- 31,800 - 31,800
266,809 - - 266,809
150,925 - - 150,925
2,990,118 501,475 4,438 3,496,031
1,273,306 - - 1,273,306
916,383 - - 916,383
56,732 - - 56,732
697,552 - - 697,552
193,537 - - 193,537
- - 97,946 97,946
- 499,972 - 499,972
3,137,510 499,972 97,946 3,735,428
(147,392) 1,503 (93,508) (239,397)
75,574 - - 75,574
65,163 - - 65,163
140,737 - - 140,737
(6,655) 1,503 (93,508) (98,660)
1,743,751 135,820 892,959 2,772,530
$ 1,737,096 $ 137,323 $ 799451 $ 2,673,870
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CITY OF SPRINGTOWN, TEXAS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
YEAR ENDED SEPTEMBER 30, 2016

Net change in fund balances - total governmental funds $ (98,660)

Amounts reported for governmental activities in the statement of activities
are different because:

Gowvernmental funds report capital outlays as expenditures. However, in
the statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount of capital assets recorded in the current period. 748,249

Contribution of capital assets to the water and sewer fund is not
recorded as an expenditure in the fund financial statements. (331,972)

Depreciation expense on capital assets is reported in the statement of
activities but does not require the use of current financial resources.
Therefore, depreciation expense is not reported as expenditures in the
governmental funds. (699,465)

The repayment of the principal of long-term debt consumes the current
financial resources of governmental funds. The transaction, howewer, has
no effect on net position. Also, governmental funds report the effect of
premiums, discounts, and similar items when debt is first issued,
whereas the amounts are deferred and amortized in the statement of
activities. This amount is the net effect of these differences in the
treatment of long-term debt and related items. 314,055

Certain revenues in the government-wide statement of activities that do
not provide current financial resources are not reported as revenue in the
governmental funds. (31,800)

Current year changes in long-term liability for compensated absences do
not require the use of current financial resources; therefore, are not
reported as expenditures in governmental funds. 13,010

Current year changes in net pension position, deferred inflows and
deferred outflows of resources from pensions do not require the use of
current financial resources; therefore, are not reported as expenditures in
governmental funds. 16,594

Change in net position of governmental activities $ (69,989)

The Notes to Basic Financial Statements
are an integral part of this statement.
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CITY OF SPRINGTOWN, TEXAS
STATEMENT OF NET POSITION — PROPRIETARY FUNDS
SEPTEMBER 30, 2016

Enterprise Fund
Water and Sewer

ASSETS AND DEFERRED OUTALOWS
Current assets

Cash and cash equivalents $ 376,759
Accounts receivable, net of allowance for doubtful accounts of $9,955 119,915
Total current assets 496,674

Noncurrent assets
Property, plant and equipment

Land 210,649
Buildings and improvements 559,695
Waterworks and sanitary sewer system 14,365,222
Machinery and equipment 451,151
Office equipment 23,353
Construction in progress 460,694
16,070,764

Less accumulated depreciation (5,968,253)
Net property, plant and equipment 10,102,511
Cash and cash equivalents - restricted 208,238
Net pension asset 5,586
Total noncurrent assets 10,316,335

Total assets 10,813,009

Deferred Outflows of Resources
Deferred outflows related to pensions 77,765

LIABILITIES, DEFERRED INFLOWS AND NET POSITION
Current liabilities

Accounts payable and accrued liabilities 36,359
Accrued payroll and related liabilities 12,266
Accrued interest 22,501
Due to other funds 3,711
Current portion of bonds payable 216,066
Current portion of compensated absences 20,287
Deposits 124,322
Total current liabilities 435,512
Noncurrent liabilities
Bonds payable 6,166,847
Total noncurrent liabilities 6,166,847
Total liabilities 6,602,359
Deferred Inflows of Resources
Deferred inflows related to pensions 52,274
Net position
Netinvestmentin capital assets 3,697,097
Restricted for impact fees 83,916
Unrestricted 455,128
TOTAL NET POSITION $ 4,236,141

The Notes to Basic Financial Statements
are an integral part of this statement.
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CITY OF SPRINGTOWN, TEXAS

STATEMENT OF REVENUES, EXPENSES AND CHANGES

IN NET POSITION — PROPRIETARY FUNDS
YEAR ENDED SEPTEMBER 30, 2016

OPERATING REVENUES

Water and sewer senvice

Total operating revenues

OPERATING EXPENSES

Personnel senices
Materials and supplies
Contractual senices
Depreciation

Total operating expenses

Operating income (l0ss)

NON-OPERATING REVENUES (EXPENSES)

Tap fees

Investment income
Miscellaneous

Interest and fiscal agent fees

Total nonoperating revenues (expenses), net
Income (loss) before transfers and capital contributions

Transfers out
Capital contributions

Change in net position

NET POSITION, beginning of year, as originally reported
NET POSITION, end of year

The Notes to Basic Financial Statements
are an integral part of this statement.
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Enterprise Fund
Water and
Sewer

$ 1,533,449

1,533,449

422,660
378,343
316,498
437,426

1,554,927

(21,478)

263
1,978
12,364
(174,582)

(159,977)

(181,455)

(65,163)
331,972

85,354
4,150,787

$ 4,236,141




CITY OF SPRINGTOWN, TEXAS
STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS
YEAR ENDED SEPTEMBER 30, 2016

Enterprise Fund
Water and Sewer

OPERATING ACTIVITIES

Cash received from customers $ 1,532,450
Cash payments to suppliers for goods and senices (688,015)
Cash payments to employees for senices (427,411)
Net cash provided by operating activities 417,024
NONCAPITAL FINANCING ACTIVITIES
Transfers in (65,163)
Net cash used in noncapital financing activities (65,163)
CAPITAL AND RELATED FINANCING ACTIVITIES
Insurance proceeds 12,364
Tap fees 263
Acquisition and construction of capital assets (53,993)
Repayment of debt (207,951)
Interest paid on debt (174,582)
Net cash used in capital and related financing activities (423,899)
INVESTING ACTIVITIES
Investment income 1,978
Net cash provided by investing activities 1,978
Net change in cash and cash equivalents (70,060)
Cash and cash equivalents, beginning of year 655,057
Cash and cash equivalents, end of year $ 584,997

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
PROVIDED BY OPERATING ACTIVITIES
Operating income (loss) $ (21,478)
Adjustments to reconcile operating income (loss) to
net cash provided by operating activities

Depreciation 437,426
Change in assets and liabilities

Accounts receivable (5,160)

Accounts payable and accrued liabilities (15,428)

Net changes in pension balances (4,596)

Net change in compensated absences 20,287

Due to other funds 1,812

Deposits 4,161

Net cash provided by operating activities $ 417,024

RECONCILIATION TO STATEMENT OF NET POSITION

Cash and cash equivalents $ 376,759

Cash and cash equivalents - restricted 208,238

$ 584,997

NONCASH FINANCING TRANSACTION
Capital contributions from general fund $ 331,972

The Notes to Basic Financial Statements
are an integral part of this statement.
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Springtown, Texas (the City) is a "general law city" and operates under a Mayor-
Council form of government.

The accounting and reporting policies of the City included in the accompanying basic
financial statements conform to accounting principles generally accepted in the United
States of America applicable to state and local governments. Generally accepted accounting
principles for state and local governments include those principles prescribed by the
Governmental Accounting Standards Board (GASB) and the American Institute of Certified
Public Accountants in the publication entitled Audits of State and Local Governmental Units.
The more significant accounting policies of the City are described below.

Financial Reporting Entity

The basic financial statements of the City include the primary government organizations
for which the primary government is financially accountable, and other organizations for
which the nature and significance of their relationship with the primary government are
such that exclusion would cause the reporting entity's financial statements to be
misleading or incomplete.

The definition of the reporting entity is based primarily on the notion of financial
accountability. A primary government is financially accountable for the organizations that
make up its legal entity. It is also financially accountable for legally separate
organizations if its officials appoint a voting majority of an organization's governing body
and either it is able to impose its will on that organization or there is a potential for the
organization to provide specific financial benefits to, or to impose specific financial
burdens on, the primary government. A primary government may also be financially
accountable for governmental organizations that are fiscally dependent on it.

A primary government has the ability to impose its will on an organization if it can
significantly influence the programs, projects, or activities of, or the level of services
performed or provided by, the organization. A financial benefit or burden relationship
exists if the primary government (a) is entitled to the organization's resources; (b) is
legally obligated or has otherwise assumed the obligation to finance the deficits of, or
provide financial support to, the organization; or (c) is obligated in some manner for the
debt of the organization.

There are no entities that were found to be component units of the City.
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
Basis of Presentation

The government-wide financial statements (the statement of net position and the
statement of activities) report information on all of the activities of the City. The effect of
interfund activity, within the governmental and business-type activities columns, has
been removed from these statements. Interfund services provided and used are not
eliminated in the process of consolidation. Governmental activities, which normally are
supported by taxes and intergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on fees and charges for
support.

The statement of activities demonstrates the degree to which the direct expenses of a
given program are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific program. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given program and 2) operating or capital grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular program. Taxes and other items not properly included among program
revenues are reported instead as general revenues.

Fund Financial Statements

The City segregates transactions related to certain functions or activities in separate
funds in order to aid financial management and to demonstrate legal compliance.
Separate statements are presented for governmental and proprietary activities. These
statements present each major fund as a separate column on the fund financial
statements.

Governmental funds are those funds through which most governmental functions
typically are financed. The measurement focus of governmental funds is on the sources,
uses, and balance of current financial resources. The City has presented the following
major governmental funds:

General Fund

The General Fund is the main operating fund of the City. This fund is used to account for
all financial resources not accounted for in other funds. All general tax revenues and
other receipts that are not restricted by law or contractual agreement to some other fund
are accounted for in this fund. General operating expenditures, fixed charges, and
capital improvement costs that are not paid through other funds are paid from the
General Fund.
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
Fund Financial Statements — Continued

Debt Service Fund

The debt service fund is used to account for the accumulation of financial resources
for the payment of principal, interest, and related costs on general long-term debt
paid primarily from taxes levied by the City. The fund balance of the debt service
fund is restricted to signify the amounts that are exclusively for debt service
expenditures.

Capital Projects Fund

The capital projects fund is used to account for funds received and expended for the
construction and renovation of thoroughfares, arterial streets and drainage
improvements in the City and construction, renovation, expansion and major
improvement of various city facilities, acquisition of land and other large nonrecurring
projects.

Proprietary funds are accounted for using the economic resources measurement focus
and the accrual basis of accounting. The accounting objectives are determinations of net
income, financial position, and cash flow. All assets and liabilities are included in the
statement of net position. The City has presented the following major proprietary fund:

Water and Sewer Fund

The water and sewer fund is used to account for the provision of water and sewer
services to the residents of the City. Activities of the fund include administration,
operations, and maintenance of the water and sewer system and billing and
collection activities. The fund also accounts for the accumulation of resources for,
and the payment of long-term debt principal and interest for water and sewer debt.
All costs are financed through charges to utility customers with rates reviewed
regularly and adjusted if necessary to ensure integrity of the funds.

Proprietary funds distinguish operating revenues and expenses from non-operating
items. Operating revenues and expenses generally result from providing services
and producing and delivering goods in connection with a proprietary fund’s principal
ongoing operations. Operating expenses for the proprietary funds include the cost of
personnel and contractual services, supplies and depreciation on capital assets. All
revenues and expenses not meeting this definition are reported as non-operating
revenues and expenses.
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
Measurement Focus/Basis of Accounting

Measurement focus refers to what is being measured; basis of accounting refers to
when revenues and expenditures are recognized in the accounts and reported in the
financial statements. Basis of accounting relates to the timing of the measurement
made, regardless of the measurement focus applied.

The government-wide statements and fund financial statements for proprietary funds are
reported using the economic resources measurement focus and the accrual basis of
accounting. The economic resources measurement focus means all assets and liabilities
(whether current or non-current) are included on the statement of net position and the
operating statements present increases (revenues) and decreases (expenses) in total
net position. Under the accrual basis of accounting, revenues are recognized when
earned, including unbilled water and sewer services, which are accrued. Expenses are
recognized at the time the liability is incurred.

Governmental fund financial statements are reported using the current financial
resources measurement focus and are accounted for using the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recognized
when susceptible to accrual; i.e., when they become both measurable and available.
“Measurable” means the amount of the transaction can be determined and “available”
means collectible within the current period or soon enough thereafter to be used to pay
liabilities of the current period. The City considers property taxes as available if they are
collected within 60 days after year end. Expenditures are recorded when the related fund
liability is incurred. However, debt service expenditures, as well as expenditures related
to compensated absences, are recorded only when payment is due.

The revenues susceptible to accrual are property taxes, franchise fees, licenses,
charges for service, interest income, and intergovernmental revenues. Sales taxes
collected and held by the state at year end on behalf of the government are also
recognized as revenue. All other governmental fund revenues are recognized when
received.

Taxes

Property taxes are levied for appropriation for the fiscal year beginning on October 1, are
due October 1, attach as an enforceable lien on property as of January 1, and become
delinquent on February 1. Property taxes are accrued based on the period for which they
are levied and available. Delinquent taxes estimated not to be available are treated as
deferred revenue in the governmental fund financial statements. Property taxes for
cities, including those applicable to debt service, are limited by the Texas Constitution to
$2.50 per $100 of assessed valuation. The City's current tax rate is $0.6129 per $100 of
assessed valuation and assessed valuation is approximately 100% of estimated value.
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
Transactions Between Funds

Legally authorized transfers are treated as interfund transfers and are included in the
results of operations of both governmental and proprietary funds. Any residual balances
outstanding between the governmental activities and business-type activities are
reported in the government-wide financial statements as “internal balances”.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets, are
reported in the applicable governmental or business-type activities columns in the
government-wide financial statements and in the fund financial statements for
proprietary funds. All capital assets are valued at historical cost or estimated historical
cost if actual historical is not available. Donated assets are valued at their fair value on
the date donated. Repairs and maintenance are recorded as expenses. Renewals and
betterments are capitalized.

Assets capitalized, not including infrastructure assets, have an original cost of $1,000 or
more and over one year of useful life. Depreciation has been calculated on each class of
depreciable property using the straight-line method. Estimated useful lives are as

follows:
Buildings and improvements 10-20 Years
Office equipment 5-10 Years
Machinery and equipment 3-20 Years
Infrastructure 9-50 Years
Waterworks and sanitary sewer system 5-40 Years

Deferred Outflows/Inflows of Resources

In addition to assets, the government wide and proprietary fund statement of net position
includes a separate section for deferred outflows of resources. This separate financial
statement element represents a consumption of net position that applies to a future
period(s) and so will not be recognized as an outflow of resources (expense/
expenditure) until then. In addition to liabilities, the government wide and proprietary
fund statement of net position and the governmental funds balance sheet will sometimes
report a separate section for deferred inflows of resources. This separate financial
statement element represents an acquisition of net position that applies to a future
period(s) and so will not be recognized as an inflow of resources (revenue) until that
time.
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
Compensated Absences

City employees are granted vacation and sick pay in varying amounts. In the event of
termination, an employee is reimbursed for accumulated unused vacation days up to
maximum accrual depending on years of service. Employees are reimbursed for one-
third of accumulated unused sick leave if the employee has at least five years of service
and began employment prior to June 1, 2004. Compensated absences are paid out of
the General Fund, and the liability is accrued with long-term liabilities in the government-
wide financial statements. Employees also receive sick incentive pay each November. In
the event of termination, an employee who has at least one year of service is reimbursed
for accumulated unused vacation days up to one and one half times what is eligible to be
earned in one year, based on years of service. Sick incentive pay is a liability included
with accrued liabilities in the government-wide and fund financial statements.

Net Position

Net position represents the difference between assets and liabilities. Net investment in
capital assets, consists of capital assets, net of accumulated depreciation, reduced by
the outstanding balances of any borrowing used for the acquisition, construction or
improvements of those assets, and adding back unspent proceeds. Net position is
reported as restricted when there are limitations imposed on their use either through the
enabling legislations adopted by the City or through external restrictions imposed by
creditors, grantors or laws or regulations of other governments. When expense is
incurred for purposes for which both restricted and unrestricted net positions are
available, the City’s policy is to apply restricted net position first.

Nature and Purpose of Designations of Fund Balance

Fund balance categories are nonspendable and spendable. Classifications under the
spendable category are restricted, committed, assigned, and unassigned. These
classifications reflect not only the nature of funds, but also provide clarity to the level of
restriction placed upon fund balance. Unassigned fund balance is a residual
classification within the general fund. The general fund should be the only fund that
reports a positive unassigned balance. In all other funds, unassigned is limited to
negative residual fund balance.

The City classifies governmental fund balances as follows:

1. Nonspendable Fund Balance — Includes fund balance amounts that cannot be
spent either because it is not in spendable form or because of legal or
contractual requirements. Examples include inventories, long-term receivables,
endowment principal, and/or prepaid/deferred items.
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
Nature and Purpose of Designations of Fund Balance — Continued

2. Spendable Fund Balance

a. Restricted Fund Balance — Includes amounts that can be spent only for the
specific purposes as imposed by law, or imposed by creditors, grantors,
contributors, or other governments’ laws and regulations. Examples include
federal and state grant programs, retirement of long-term debt, and
construction.

i. The aggregate fund balance of the debt service fund is legally restricted
for payment of bonded indebtedness and is not available for other
purposes until all bonded indebtedness is liquidated.

ii. The fund balance of the capital projects fund reflects an amount restricted
for construction and major renovation projects, and it usually represents
unexpended proceeds from the sale of bonds, which primarily have
restricted use.

iii. The proceeds of specific revenue sources which are restricted to
expenditures for specified purposes as designated by grantors,
contributors, by vote of citizens, or governmental entities over state or
local program grants.

b. Committed Fund Balance — Includes amounts that can be used only for the
specific purposes as determined by the governing body by formal action
recorded in the minutes of the governing body. Commitments may be
changed or lifted only by the governing body taking the same formal action
that imposed the constraint originally. Examples include, but are not
specifically limited to, council action items, retirement of loans/notes payable,
and capital expenditures. The City Council must take action to commit funds
for a specific purpose prior to the end of the fiscal year, but the amount of the
commitment may be determined after the end of the fiscal year.

c. Assigned Fund Balance — Includes amounts intended to be used by the City
for specific purposes. This intent can be expressed by an official or body to
which the governing body delegates that authority. The City has delegated to
the City Administrator the ability to determine and define the amounts of
those components of fund balance that are classified as assigned. Examples
take on the similar appearance as those enumerated for committed fund
balance, including the appropriation of existing fund balance to eliminate a
deficit in next year’s budget.

d. Unassigned Fund Balance — Includes the residual classification of the general
fund and includes all amounts not contained in other classifications. By
accounting for amounts in other funds, the City has implicitly assigned the
funds for the purposes of those particular funds.
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
Nature and Purpose of Designations of Fund Balance — Continued

In circumstances where an expenditure is to be made for a purpose for which amounts
are available in multiple fund balance classifications, the order in which resources will be
extended is as follows: restricted fund balance, followed by committed fund balance,
assigned fund balance, and lastly unassigned fund balance.

Based on criteria set forth by the City Council, at the end of each fiscal year, the general
fund should maintain unassigned fund balance that is no less than 120 days (32.88%) of
general fund expenditures. This target amount has been established in order to provide
a reasonable level of assurance that the City’s day-to-day operations will be able to
continue even if circumstances occur where revenues are insufficient to cover
expenditures.

New Accounting Pronouncements

The GASB issued Statement No. 72, Fair Value Measurement and Application, which is
effective for periods beginning after June 15, 2015. The objective of this Statement is to
provide guidance for determining fair value measurement for financial reporting
purposes and provide guidance for applying fair value to certain investments and
disclosures related to all fair value measurements. This Statement applies to all state
and governmental entities. As the District only invests in investment pools and non-
negotiable certificates of deposit during year ended September 30, 2016, this Statement
had no material impact on the City’s financial statements.

The GASB issued Statement No. 79, Certain External Investment Pools and Pool
Participants, which is effective for periods beginning after June 15, 2015. This standard
created an election option for external investment pools and pool participants (local and
state governments) to continue to utilize amortized cost accounting, rather than fair
value, for certain investment pools and eliminated the reference to SEC 2a-7 guidance.
Participants in qualifying pools would be permitted to continue measuring investments at
amortized cost if they met certain criteria. The Texpool investment pools operate
pursuant to investment strategies, operating procedures, and protocols that meet the
criteria of GASB 79, and are, therefore, shown at amortized cost on the City’s financial
statements.

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and
deferred inflows of resources related to pensions, and pension expense, information
about the fiduciary net position of the Texas Municipal Retirement System (TMRS) and
additions to/deductions from TMRS’s fiduciary net position have been determined on the
same basis as they are reported by TMRS. For this purpose, plan contributions are
recognized in the period that compensation is reported for the employee, which is when
contributions are legally due. Benefit payments
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 2. DEPOSITS AND INVESTMENTS

Cash and cash equivalents as of September 30, 2016, are classified in the accompanying
financial statements as follows:

Cash and cash equivalents $ 3,065,921
Cash and cash equivalents - restricted 208,238
$ 3,274,159

Cash and investments as of September 30, 2016, consist of the following:

Demand deposits with financial institutions $ 1,112,771
Certificates of deposit and investment pools 2,161,388
$ 3,274,159

As noted in Note 1, The City’s investment in TexPool meets the requirements of GASB 79 to
be reported at amortized cost. The City’s investment in TexSTAR is reported at net asset
value (NAV) determined by the pool, which approximates fair value.

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the
fair value of an investment. Generally, the longer the maturity of an investment the
greater the sensitivity of its fair value to changes in market interest rates. One of the
ways that the City manages its exposure to interest rate risk is by investing mainly in
investment pools which purchase a combination of shorter term investments with an
average maturity of less than 60 days thus reducing the interest rate risk. The City
monitors the interest rate risk inherent in its portfolio by measuring the weighted average
maturity of its portfolio. The City has no formal policy related to interest rate risk.
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 2. DEPOSITS AND INVESTMENTS — CONTINUED

Disclosures Relating to Interest Rate Risk — Continued

As of September 30, 2016, the City had the following positions subject to interest rate

risk:

Investment Type Amount Weighted Average Maturity
TexPool $ 345,521 41 days
TexSTAR 945,670 46 days
Certificates of deposit 870,197 159 days

Total $ 2,161,388

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation
to the holder of the investment. This is measured by the assignment of a rating by a
nationally recognized statistical rating organization. Presented below is the minimum
rating required by (where applicable) the Public Funds Investment Act, the City’s
investment policy, or debt agreements, and the actual rating as of year-end for each
investment type. Certificates of deposit are unrated.

Rating as of
Minimum September
Investment Type Amount Legal Rating 30, 2015
TexPool $ 345,521 AAA AAAM
TexSTAR 945,670 AAA AAAM

Total $ 1,291,191

Concentration of Credit Risk

The investment policy of the City contains no limitations on the amount that can be
invested in any one issuer. As of September 30, 2016, other than external investment
pools and certificates of deposit, the City did not have 5% or more of its investments with
one issuer.
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 2. DEPOSITS AND INVESTMENTS — CONTINUED
Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, a government will not be able to recover its deposits or will not be
able to recover collateral securities that are in the possession of an outside party. The
custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty to a transaction, a government will not be able to recover the value of its
investment or collateral securities that are in the possession of another party. The Public
Funds Investment Act and the City’s investment policy do not contain legal or policy
requirements that would limit the exposure to custodial credit risk for deposits or
investments, other than the following provision for deposits: The Public Funds
Investment Act requires that a financial institution secure deposits made by state or local
governmental units by pledging securities in an undivided collateral pool held by a
depository regulated under state law (unless so waived by the governmental unit). The
market value of the pledged securities in the collateral pool must equal at least the bank
balance less the FDIC insurance at all times.

At September 30, 2016, the carrying amount of the City’s cash on hand and deposits
was $1,112,771 and the bank balance was $1,141,244. The bank balance was covered
by federal depository insurance or collateral held by the bank in the name of the City.

The Texpool is an external investment pool that is measured at amortized cost. In order
to meet the criteria to be recorded at amortized cost, investment pool must transact at a
stable net asset value per share and maintain certain maturity, quality, liquidity and
diversification requirements within the investment pool. The investment pool transact at
a net asset value of $1.00 per share, have weighted average maturity of 60 days or less
and weighted average life of 120 days or less, investments held are highly rated by
nationally recognized statistical rating organization, have no more than 5% of portfolio
with one issuer (excluding US government securities), and can meet reasonably
foreseeable redemptions. Texpool has a redemption notice period of one day and no
maximum transaction amounts. The investment pools’ authorities may only impose
restrictions on redemptions in the event of a general suspension of trading on major
securities market, general banking moratorium or national or state emergency that
affects the pools’ liquidity.

The TexStar is an external investment pool measured at their net asset value. TexStars’
strategy are to seek preservation of principal, liquidity and current income through
investment in a diversified portfolio of short-term marketable securities. The City has no
unfunded commitments related to the investment pool. TexStar has a redemption notice
period of one day and may redeem daily. The investment pools’ authorities may only
impose restrictions on redemptions in the event of a general suspension of trading on
major securities market, general banking moratorium or national or state emergency that
affects the pools’ liquidity.
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 2. DEPOSITS AND INVESTMENTS — CONTINUED

Restricted assets in the enterprise fund are held for the following purposes in accordance
with refundable deposits, and other legal restrictions:

Refundable deposits $ 124,322
Impact fees 83,916
Total restricted assets $ 208,238

For purposes of the statement of cash flows, the City considers all highly liquid investments
with maturities at the date of purchase of three months or less to be cash equivalents.
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 3. CAPITAL ASSETS

Capital asset activity for the year ended September 30, 2016, was as follows:

Balance Balance
Beginning Additions/ Retirements/ End
of Year Completions  Adjustments of Year
Gowvernmental activities
Capital assets not
being depreciated
Land $ 4,578,234 $ 723,780 $ - $ 5,302,014
Construction in progress 600,000 546,860 (1,029,918) 116,942
Total capital assets not
being depreciated 5,178,234 1,270,640 (1,029,918) 5,418,956
Capital assets being depreciated
Buildings and improvements 1,666,107 105,192 (16,028) 1,755,271
Office equipment 260,219 20,353 - 280,572
Machinery and equipment 1,332,456 50,010 (29,870) 1,352,596
Infrastructure 9,145,297 - - 9,145,297
Total capital assets
being depreciated 12,404,079 175,555 (45,898) 12,533,736
Less accumulated depreciation
Buildings and improvements 605,703 90,127 (16,028) 679,802
Office equipment 224,570 12,583 - 237,153
Machinery and equipment 1,113,944 121,058 (29,870) 1,205,132
Infrastructure 3,284,575 475,697 - 3,760,272
Total accumulated
depreciation 5,228,792 699,465 (45,898) 5,882,359
Total capital assets being
depreciated, net 7,175,287 (523,910) - 6,651,377
Gowvernmental activities
capital assets, net $12,353521 $ 746,730  $(1,029,918) $ 12,070,333
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NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 3. CAPITAL ASSETS — CONTINUED

Balance Balance
Beginning Additions/  Retirements/ End
of Year Completions  Adjustments of Year
Business-type activities
Capital assets not
being depreciated
Land $ 222649 $ - $ (12,0000 $ 210,649
Construction in progress 83,221 377,473 - 460,694
Total capital assets not
being depreciated 305,870 377,473 (12,000) 671,343
Capital assets being depreciated
Buildings and improvements 559,695 - - 559,695
Office equipment 23,353 - - 23,353
Machinery and equipment 458,650 - (7,500) 451,150
Waterworks and sewer system 14,344,731 20,492 - 14,365,223
Total capital assets
being depreciated 15,386,429 20,492 (7,500) 15,399,421
Less accumulated depreciation
Buildings and improvements 453,662 14,129 - 467,791
Office equipment 23,353 - - 23,353
Machinery and equipment 362,821 31,849 (7,500) 387,170
Waterworks and sewer system 4,698,491 391,448 - 5,089,939
Total accumulated
depreciation 5,538,327 437,426 (7,500) 5,968,253
Total capital assets being
depreciated, net 9,848,102 (416,934) - 9,431,168
Business-type activities
capital assets, net $ 10,153,972 $ (39,461) $ (12,000) $ 10,102,511

Included in deletions in governmental activities construction in process and in additions
in business-type activities construction in process is a transfer of $331,972 between
these activities.
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CITY OF SPRINGTOWN, TEXAS

NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 3. CAPITAL ASSETS — CONTINUED

Depreciation expense was charged as direct expense to programs of the primary
government as follows:

NOTE 4.

Governmental activities
General government
Public safety
Highways and streets

Total depreciation expense - governmental activities

Business-type activities
Water and sewer

Total depreciation expense - business-type activities

LONG-TERM DEBT

130,212
51,740
517,513

699,465

437,426

437,426

Bonds payable and note payable at September 30, 2016 are comprised of the following
individual issues:

Governmental

Business-type

$3,250,000 Series 2007 Tax and Rewenue Certificates of
Obligation due in annual installments of $15,000 to $390,000
through August 15, 2027, with interest at 4.0% to 5.0%.

$2,680,000 Series 2012 General Obligation Refunding Bonds
due in annual installments of $120,000 to $185,000 through
August 15, 2029, with interest at 2.0% to 3.5%.

$3,930,000 Series 2012A Tax and Rewvenue Certificates of
Obligation due in annual installments of $80,000 to $270,000
through August 15, 2032, with interest at 2.0% to 3.0%.

$2,230,000 Series 2012B Tax and Rewvenue Certificates of
Obligation due in annual installments of $15,000 to $320,000
through August 15, 2035, with interest at 2.0% to 3.0%.

$2,075,000 Series 2013 Tax and Rewenue Certificates of
Obligation due in annual installments of $60,000 to $130,000
through August 15, 2038, with interest at 1.0% to 4.8%.

$139,531 note payable to a local government, maturing June
30, 2018, with interest at 2.75%, to be settled with serices
provided by the City to the seller annually through the maturity
date.

$

586,546

1,865,000

2,170,000

1,895,000

49,467

$

2,523,454

175,000

3,635,000

6,566,013

$

6,333,454
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS
NOTE 4. LONG-TERM DEBT — CONTINUED

The following is a summary of long-term debt transactions of the City for the year ended
September 30, 2016:

Balance Balance
Beginning End Due Within
of Year Increase Decrease of Year One Year
Gowvernmental activities
Certificates of obligation $ 4,752,950 $ - $ 101,404 $ 4,651,546 $ 103,290
General obligation
refunding bonds 2,030,000 - 165,000 1,865,000 155,000
Note payable 76,451 - 26,984 49,467 28,609
Capital lease 22,828 - 12,052 10,776 10,776
Bond premium 160,776 - 11,005 149,771 11,005
Bond discount (22,467) - (1,129) (21,338) (1,129)
Compensated absences 50,531 45,025 58,034 37,522 37,522
Total governmental
activities 7,071,069 45,025 373,350 6,742,744 345,073
Business-type activities
General obligation
refunding bonds 185,000 - 10,000 175,000 10,000
Certificates of obligation 6,352,050 - 193,596 6,158,454 201,710
Bond premium 53,814 4,356 49,458 4,354
Compensated absences 12,866 24,965 17,543 20,288 20,288
Total business-type
activities 6,603,730 24,965 225,495 6,403,200 236,352
Total government-
wide activities $13,674,799 $ 69,990 $ 598,845 $13,145944 $ 581,425

The total interest incurred for business-type activities for the year ended September 30,
2016 was $174,582 and was charged to expense.

General Obligation Bonds and Certificates of Obligation

General obligation bonds and certificates of obligation are issued periodically to provide
funds for the acquisition and construction of major capital facilities. General obligation
bonds are direct obligations issued on a pledge of the general taxing power for the
payment of the debt obligations of the City. General obligation bonds and certificates of
obligation require the City to compute, at the time other taxes are levied, the rate of tax
required to provide (in each year bonds are outstanding) a fund to pay interest and
principal at maturity. The City is in compliance with this requirement.
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 4. LONG-TERM DEBT — CONTINUED

Annual Requirements to Retire Debt Obligations

The annual aggregate maturities for each bond type are as follows for fiscal years
ending September 30:

General obligation bonds:

2017
2018
2019
2020
2021
2022-2026
2027-2029

Gowvernmental Activities

Business-type Activities

Certificates of obligation:

2017
2018
2019
2020
2021
2022-2026
2027-2031

2032-2036
2037-2038

Principal Interest Principal Interest Total
$ 155,000 $ 53,225 $ 10,000 $ 5,150 $ 223,375
155,000 50,125 10,000 4,950 220,075
155,000 47,025 10,000 4,750 216,775
125,000 43,925 10,000 4,550 183,475
130,000 41,426 15,000 4,350 190,776
675,000 153,625 70,000 15,600 914,225
470,000 33,425 50,000 3,850 557,275
$ 1,865,000 $ 422,776 $ 175,000 $ 43,200 $ 2,505,976
Governmental Activities Business-type Activities
Principal Interest Principal Interest Total
$ 103,290 173,636 201,710 169,234 $ 647,870
104,233 171,214 345,767 164,334 785,548
111,119 168,711 353,881 158,344 792,055
131,865 165,400 448,135 151,380 896,780
132,808 161,166 452,192 139,984 886,150
774,677 727,827 2,550,323 489,996 4,542,823
1,273,554 551,053 1,591,446 118,963 3,535,016
1,765,000 246,639 215,000 5,589 2,232,228
255,000 18,286 - - 273,286
$ 4,651,546 $ 2,383,932 $ 6,158,454 $ 1,397,824 $14,591,756
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 4. LONG-TERM DEBT — CONTINUED
Annual Requirements to Retire Debt Obligations — Continued
Notes payable:

Governmental Activities

Principal Interest
2017 $ 28,609 % 1,004
2018 20,858 228
$ 49,467  $ 1,232

NOTE 5. CAPITAL LEASES

The City has entered into capital leases for equipment. The current servicing of the capital
lease with an interest rate of 4.8% is accounted for in the debt service fund.

The following is a schedule by fiscal year of the future minimum lease payments under
capital leases together with the present value of net minimum lease payments as of
September 30, 2016:

2017 11,394
Minimum lease payments 11,394
Less amount representing interest 618
Present value of net minimum lease payments $ 10,776

Included in capital assets is $60,157 of equipment related to capital leases and $18,799 in
accumulated depreciation. Amortization expense has been included in depreciation expense
for the year ended September 30, 2016.
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 6. INTERFUND BALANCES AND TRANSFERS

All interfund transfers between the various funds are approved supplements to the
operations of those funds.
Amount

Transfers Out Transfers In

General Fund Enterprise Fund $ 266,809

Transfers were used to move grant funding initially recognized in the general fund to the
enterprise fund, where the funding was ultimately utilized.

The enterprise fund owes the general fund $3,711 at September 30, 2016. The interfund
balance is related to employee benefits paid by the general fund, and is to be repaid or
collected in the normal course of business, within one year of the fiscal year-end.

NOTE 7. EMPLOYEE RETIREMENT SYSTEM
Plan Description

The City participates as one of 866 plans in the nontraditional, joint contributory, hybrid
defined benefit pension plan administered by the Texas Municipal Retirement System
(TMRS). TMRS is an agency created by the State of Texas and administered in
accordance with the TMRS Act, Subtitle G, Title 8, Texas Government Code (the TMRS
Act) as an agent multiple-employer retirement system for municipal employees in the State
of Texas. The TMRS Act places the general administration and management of the
System with a six-member board of trustees. Although the Governor, with the advice and
consent of the Senate, appoints the board, TMRS is not fiscally dependent on the State of
Texas. TMRS’s defined benefit pension plan is a tax-qualified plan under Section 401 (a)
of the Internal Revenue Code. TMRS issues a publicly available comprehensive annual
financial report (CAFR) that can be obtained at www.tmrs.com.

All eligible employees of the city are required to participate in TMRS.

The plan provisions are adopted by the governing body of the City, within the options
available in the state statutes governing TMRS and within the actuarial constraints also in
the statutes. Plan provisions for the City were as follows:

Employee deposit rate

Matching ratio (city to employee)

Years required for vesting

Senice retirement eligibility (expressed as

agelyears of senice)

Updated senvice credit

Annuity increase (to retirees)

Plan Year 2015

Plan Year 2014

7%

2:1
5yrs
60/5, 0/20

100% Repeating, Transfers
70% of CPI Repeating
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 7. EMPLOYEE RETIREMENT SYSTEM — CONTINUED
Benefits

TMRS provides retirement, disability, and death benefits. Benefit provisions are adopted
by the governing body of the city, within the options available in the state statutes
governing TMRS.

At retirement, the benefit is calculated as if the sum of the employee’s contributions, with
interest, and the city-financed monetary credits with interest were used to purchase an
annuity. Members may choose to receive their retirement benefit in one of seven
payments options. Members may also choose to receive a portion of their benefit as a
partial lump sum distribution in an amount equal to 12, 24, or 36 monthly payments,
which cannot exceed 75% of the member’s deposits and interest.

Employees Covered by Benefit Terms

At the December 31, 2015 valuation and measurement date, the following employees
were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 12
Inactive employees entitled to but not yet receiving benefits 44
Active employees 39

Total 95

Contributions

The contribution rates for employees in TMRS are either 5%, 6%, or 7% of employee
gross earnings, and the city matching percentages are either 100%, 150%, or 200%,
both as adopted by the governing body of the city. Under the state law governing TMRS,
the contribution rate for each city is determined annually by the actuary, using the Entry
Age Normal (EAN) actuarial cost method. The actuarially determined rate is the
estimated amount necessary to finance the cost of benefits earned by employees during
the year, with an additional amount to finance any unfunded accrued liability.

Employees of the City were required to contribute 7% of their annual gross earnings
during the fiscal year. The contribution rate for the City was 10.68% and 10.14% in
calendar years 2015 and 2016, respectively. The city’s contributions to TMRS for the
year ended September 30, 2016, were $151,685, and were equal to required
contributions.

Net Pension Liability
The City’s net pension asset (NPA) was measured as of December 31, 2015 and the

total pension liability (TPL) used to calculate the NPA was determined by an actuarial
valuation as of that date.
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS
NOTE 7. EMPLOYEE RETIREMENT SYSTEM — CONTINUED
Actuarial Assumptions

The total pension liability in the December 31, 2016 actuarial valuation was determined
using the following actuarial assumptions:

Inflation 2.5% per year
Overall payroll growth 3.0% per year
Investment rate of return 6.75% per year, net of pension plan

investment expense, including inflation

Salary increases were based on a service-related table. Mortality rates for active
members, retirees, and beneficiaries were based on the gender-distinct RP2000
Combined Healthy Mortality Table, with male rates multiplied by 109% and female rates
multiplied by 103%. The rates are projected on a fully generational basis by scale BB to
account for future mortality improvements. For disabled annuitants, the gender-distinct
RP2000 Disabled Retiree Mortality Table is used, with slight adjustments.

Actuarial assumptions used in the December 31, 2015, valuation were based on the
results of actuarial experience studies. The experience study in TMRS was for the period
January 1, 2011 through December 31, 2014, first used in the December 31, 2015
valuation. Healthy post-retirement mortality rates and annuity purchase rates were
updated based on a Mortality Experience Investigation Study covering 2009 through
2011, and dated December 31, 2013. These assumptions were first used in the
December 31, 2013 valuation, along with a change to the Entry Age Normal (EAN)
actuarial cost method. Assumptions are reviewed annually. No additional changes were
made for the 2015 valuation. After the Asset Allocation Study Analysis and experience
investigation study, the Board amended the long-term expected rate of return on pension
plan investments from 7% to 6.75%. Plan assets are managed on a total return basis
with an emphasis on both capital appreciation as well as the production of income, in
order to satisfy the short-term and long-term funding needs of TMRS.

The long-term expected rate of return on pension plan investments was determined
using a building-block method in which best estimate ranges of expected future real
rates of return (expected returns, net of pension plan investment expense and inflation)
are developed for each major asset class. These ranges are combined to produce the
long-term expected rate of return by weighting the expected future real rates of return by
the target asset allocation percentage and by adding expected inflation. In determining
their best estimate of a recommended investment return assumption under the various
alternative asset allocation portfolios, GRS focused on the area between (1) arithmetic
mean (aggressive) without an adjustment for time (conservative) and (2) the geometric
mean (conservative) with an adjustment for time (aggressive). At its meeting on July 30,
2015, the TMRS Board approved a new portfolio target allocation, this allocation and
best estimates of real rates of return for each major asset class are summarized as
follows:
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 7. EMPLOYEE RETIREMENT SYSTEM — CONTINUED

Actuarial Assumptions — Continued

Asset Class

Target Allocation

Long Term Expected Real
Rate of Return (Arithmetic)

Domestic equity
International equity
Core fixed income
Non-core fixed income
Real return

Real estate

Absolute return
Private equity

Discount Rate

The discount rate used to measure the total pension liability was 6.75%. The projection
of cash flows used to determine the discount rate assumed that employee and employer
contributions will be made at the rates specified in statute. Based on that assumption,
the pension plan’s fiduciary net position was projected to be available to make all
projected future benefit payments of current active and inactive employees. Therefore,
the long-term expected rate of return on pension plan investments was applied to all

17.5% 4.55%
17.5% 6.10%
10.0% 1.00%
20.0% 3.65%
10.0% 4.03%
10.0% 5.00%
10.0% 4.00%

5.0% 8.00%

periods of projected benefit payments to determine the total pension liability.

Changes in Net Pension Liability

Increase ( Decrease)

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability (Asset)
@) (b) (@)-(b)
Balance at December 31, 2014 $ 3,497,555 % 3,599,011  $ (101,456)
Changes for the year
Senice cost 242,812 - 242,812
Interest 250,889 - 250,889
Difference between expected
and actual experience (212,284) - (212,284)
Contributions - employer - 151,685 (151,685)
Contributions - employee - 100,931 (100,931)
Changes in assumptions 42,319 42,319
Net investment income - 5,311 (5,311)
Benefit payments, including
refunds of employee contributions (69,673) (69,673) -
Administrative expense - (3,235) 3,235
Other changes - (160) 160
Net changes 254,063 184,859 69,204
Balance at December 31, 2015 $ 3,751,618 $ 3,783,870 $ (32,252)
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 7. EMPLOYEE RETIREMENT SYSTEM — CONTINUED
Changes in Net Pension Liability — Continued
The following represents the net pension (asset) liability of the City, calculated using the
discount rate of 6.75%, as well as what the City’s net pension liability (asset) would be if

it were calculated using a discount rate that is 1% lower (5.75%) or 1% higher (7.75%)
that the current rate:

1% Decrease 1% Increase in
in Discount Discount Rate  Discount Rate
Rate (5.75%) (6.75%) (7.75%)

City's net pension liability (asset) $ 605001 $ (32,253) $ (542,799)

Pension Plan Fiduciary Net Position

Detailed information about the plan’s fiduciary net position is available in a separately
issued TMRS financial report that may be obtained online at www.tmrs.com.

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

For the year ended September 30, 2016, the City recognized pension expense of
$121,765.

At September 30, 2016, deferred outflows of resources and deferred inflows of
resources related to pensions consisted of the following:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Difference between expected and actual
economic experience $ - $ 249,157
Changes in actuarial assumptions 32,590 -
Difference between projected and actual
investment earnings 222,820 -
Contributions subsequent to the
measurement date 113,133 -
Total $ 368,543 $ 249,157
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 7. EMPLOYEE RETIREMENT SYSTEM — CONTINUED

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions — Continued

$113,133 reported as deferred outflows related to pensions resulting from contributions
subsequent to the measurement date will be recognized as a reduction of the net
pension liability for the year ending September 30, 2017. Other amounts reported as
deferred outflows and inflows of resources related to pensions will be recognized in
pension expense as follows.

Year ended December 31:

2017 $ (22,470)
2018 (22,470)
2019 15,544
2020 35,649

Other Postemployment Benefits

The City also participates in the cost sharing multiple-employer defined benefit group-
term life insurance plan operated by the Texas Municipal Retirement System (TMRS)
known as the Supplemental Death Benefit Fund (SDBF). The City elected, by ordinance,
to provide group-term life insurance coverage to both current and retired employees.
The City may terminate coverage under and discontinue participation in the SDBF by
adopting an ordinance before November 1 of any year to be effective the following
January 1.

The death benefit for active employees provides a lump-sum payment approximately
equal to the employee’s annual salary (calculated based on the employee’s actual
earnings, for the 12-month period preceding the month of death); retired employees are
insured for $7,500; this coverage is an “other postemployment benefit,” or OPEB.

Other Postemployment Benefits Contributions

The City contributes to the SDBF at a contractually required rate as determined by an
annual actuarial valuation. The rate is equal to the cost of providing one-year term life
insurance. The funding policy for the SDBF program is to assure that adequate
resources are available to meet all death benefit payments for the upcoming year; the
intent is not to pre-fund retiree term life insurance during employees’ entire careers. The
City’s contributions to the TMRS SDBF for fiscal years 2016, 2015 and 2014 were $177,
$177, and $177, respectively, which equaled the required contributions each year.
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CITY OF SPRINGTOWN, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 8. RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
The City participates in the Texas Municipal League Joint Self Insurance Fund (TMLIF) to
provide both general liability and property insurance. The City, along with other participating
entities, contributes annual amounts determined by TMLIF management. As claims arise,
they are submitted to and paid by TMLIF. The City is not liable for payments beyond their
annual contributions to TMLIF.

The City had no significant changes in insurance coverage from the year ended
September 30, 2016. Settlement amounts have not exceeded insurance coverage for the
year ended September 30, 2016, nor any of the three preceding years.

NOTE 9. NET INVESTMENT IN DIRECT FINANCING LEASE

In 1999, the City entered into a lease agreement with the Springtown Volunteer Fire
Department for the lease of the new fire station constructed in 1999 with the proceeds of
bonds issued by the City. The annual lease payments due from the Volunteer Fire
Department are equal to the annual debt service payments on the related bonds. The lease
expires on February 1, 2019, at which time title to the fire station transfers to the Volunteer
Fire Department. The City has recorded its net investment in the direct financing lease and
related deferred inflow in the Debt Service Fund at an amount equal to the total minimum
lease payments to be received over the term of the lease. The City received $31,800 under
this lease in fiscal year 2016. The following is a schedule by fiscal years of future minimum
lease payments to be received as of September 30, 2016:

2017 $ 15,900
2018 15,600
2019 15,000

$ 46,500
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NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 10. OPERATING LEASES

The City is committed under various noncancelable operating leases for copiers and postage
equipment. Future minimum operating lease commitments are as follows for years ending
September 30:

2017 $ 9,972
2018 8,736
2019 8,736

Total $ 27,444

Operating lease expenditures were $10,617 for the year ended September 30, 2016.

NOTE 11. BUDGET COMPLIANCE
For the year ended September 30, 2016, the City exceed budgeted expenditures in the

General Fund for general government expenditures by $204,559 and in total for the General
Fund by $62,526.
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CITY OF SPRINGTOWN, TEXAS

SCHEDULE OF CHANGES IN NET PENSION LIABILITY
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

TOTAL PENSION LIABILITY
Service cost
Interest (on total pension liability)
Changes in benefit terms
Difference in expected and actual experience
Change in assumptions
Benefit payments, including refunds of employee contributions

Net change in total pension liability

Total pension liability, beginning

Total pension liability, ending

PLAN FIDUCIARY NET POSITION
Contributions - employer
Contributions - emploee
Net investment income
Benefit payments, including refunds of employee contributions
Administrative expense
Other

Net change in plan fiduciary net position

Plan fiduciary net position, beginning

Plan fiduciary net position, ending

Net position asset, ending

Plan fiduciary net postion as a % of total pension net position
Covered employee payroll

Net pension asset as a % of covered employee payroll

* The schedule is intended to show information for 10 years. Additional years

2015 2014*
$ 242812 $ 223,669
250,889 236,869
(212,284) (168,132)
42,319 -
(69,673) (133,719)
254,063 158,687
3,497,555 3,338,868
$ 3,751,618 $ 3,497,555
$ 151685 $ 115814
100,931 99,955
5,311 190,465
(69,673) (133,719)
(3,235) (1,988)
(160) (163)
184,859 270,364
3,599,011 3,328,647
$ 3783870 $ 3,599,011
$  (32252) $  (101,456)
100.86% 102.90%
$ 1441876 $ 1,422,298
2.24% 7.13%

will be displayed as they become available. 2014 was the first year schedule was reported.

See Notes to Required Supplementary Information.
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CITY OF SPRINGTOWN, TEXAS
SCHEDULE OF PENSION CONTRIBUTIONS
FOR THE YEARS ENDED SEPTEMBER 30, 2016 AND 2015

2016 2015*
Actuarially determined contribution $ 151,685 $ 146,276
Actual contributions 151,685 146,276
Contributions deficiency (excess) - -
City covered employee payroll $ 1504664 $ 1,450,988
Ratio of actual contributions to covered payroll amount 10.08% 10.08%

* The schedule is intended to show information for 10 years. Additional years
will be displayed as they become available. 2015 was the first year schedule was reported.

See Notes to Required Supplementary Information.
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CITY OF SPRINGTOWN, TEXAS
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
YEAR ENDED SEPTEMBER 30, 2016

Variance With

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Revenues
Taxes and franchise fees $ 1,984,812 $ 1,984,812 $ 2,019,306 $ 34,494
Licenses and permits 70,025 70,025 85,837 15,812
Charges for services 123,105 123,105 116,179 (6,926)
Fines and forfeitures 508,720 508,720 344,929 (163,791)
Interest income 3,000 3,000 6,133 3,133
Grant revenue 266,809 266,809 266,809 -
Miscellaneous 12,350 12,350 150,925 138,575
Total revenues 2,968,821 2,968,821 2,990,118 21,297
Expenditures
Current
General government 1,068,747 1,068,747 1,273,306 (204,559)
Public safety 1,019,764 1,019,764 916,383 103,381
Service department 60,663 60,663 56,732 3,931
Highw ays and streets 714,167 714,167 697,552 16,615
Parks and recreation 211,643 211,643 193,537 18,106
Total expenditures 3,074,984 3,074,984 3,137,510 (62,526)
Excess of revenues
over expenditures (106,163) (106,163) (147,392) (41,229)
Other financing sources (uses)
Proceeds from sale of asset - - 75,574 75,574
Transfer in 65,163 65,163 65,163 -
Total other financing sources (uses) 65,163 65,163 140,737 75,574
Net change in fund balances (41,000) (41,000) (6,655) 34,345
Fund balances, beginning of year 1,743,751 1,743,751 1,743,751 -
Fund balances, end of year $ 1,702,751 $ 1,702,751 $ 1,737,096 $ 34,345

See Notes to Required Supplementary Information.
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CITY OF SPRINGTOWN, TEXAS
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

NOTE 1. BUDGETS AND BUDGETARY ACCOUNTING

The City follows these procedures in establishing the budgetary data reflected in the
budgetary comparison schedule:

1. Not later than the August Council meeting, the City Administrator submits to City
Council a proposed operating budget for the general, debt service and enterprise
funds. The City's operating budget, which is consistent with U.S. generally accepted
accounting principles (GAAP), includes expenditures and means of financing them.
The City has not adopted a formal budget for the capital projects fund.

2. A public hearing is conducted to obtain taxpayer comment.

3. The City Council approves, by ordinance, budget appropriations by September 30.
Any revisions that alter the total appropriations of any fund must be approved by the
City Council. Therefore, the level of budgetary responsibility is by fund.

4. Unused appropriations of the above annually budgeted funds lapse at the end of
each fiscal year.

5. The City Council may authorize additional appropriations during the year, however,
no amendments to the budget were made during the year ended September 30,
2016.

NOTE 2. SCHEDULE OF CONTRIBUTIONS
Valuation Date:
Notes Actuarially determined contribution rates are calculated as of

December 31 and become effective in January 13 months later.

Methods and Assumptions Used to Determine Contribution Rates

Actuarial cost method Entry Age Normal
Amortization method Level Percentage of Payroll, Closed
Remaining Amortization
Period 25 Years
Asset valuation method 10 Years smoothed market; 15% soft corridor
Inflation 2.50%
Salary Increases 3.50% to 10.5% including inflation
Investment Rate of Return 6.75%
Retirement Age Experience-based table of rates that are specific to the City's

plan of benefits. Last updated for the 2015 valuation pursant to
an experience study of the period 2010 - 2014.

Mortality RP2000 Combined Mortality Table with Blue Collar Adjustment
with Male rates multiplied by 100% and female rates multiplied
by 103% and projected on a fully generational basis with scale
BB.
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City of Springtown, Texas

Combination Tax and Surplus Revenue Certificates of Obligation, Series 2017
Texas Water Development Board

State Water Implementation Fund for Texas (SWIFT) Financing

ATTACHMENT #49A (2 of 2)
Fiscal Net
Year Less: General % of
Ending General Obligation Debt Service!"” Self-Supporting Obligation Principal
30-Sep Principal Interest Total D/S Debt Service Debt Service Retired
2017 $ 470,000 $ 356,778  $ 826,778 $ 350,581 §$ 476,196
2018 530,000 372,323 902,323 429,198 473,125
2019 540,000 364,096 904,096 425,961 478,135
2020 530,000 355,868 885,868 423,553 462,315
2021 545,000 347,113 892,113 430,453 461,660 20.04%
2022 550,000 336,833 886,833 426,478 460,355
2023 565,000 325,401 890,401 427,126 463,275
2024 575,000 310,752 885,752 427,227 458,525
2025 595,000 296,154 891,154 427,554 463,600
2026 605,000 279,089 884,089 426,589 457,500 42.18%
2027 620,000 261,432 881,432 420,207 461,225
2028 640,000 243,020 883,020 418,745 464,275
2029 665,000 224,195 889,195 422,045 467,150
2030 680,000 203,950 883,950 419,900 464,050
2031 705,000 184,304 889,304 422,404 466,900 67.55%
2032 725,000 163,676 888,676 419,451 469,225
2033 755,000 140,250 895,250 425,200 470,050
2034 780,000 111,513 891,513 421,200 470,313
2035 805,000 81,038 886,038 421,800 464,238
2036 510,000 49,613 559,613 421,800 137,813 94.94%
2037 530,000 28,313 558,313 421,200 137,113
2038 130,000 6,175 136,175 136,175 100.00%

$ 13,050,000 $ 5,041,880 $ 18,091,880 $ 8,828,668 $ 9,263,211

(1) Includes General Obligation Refunding Bonds, Series 2017 and Tax Notes, Series 2017 expected to
on May 25, 2017.

FirstSouthwest, A Division of Hilltop Securities, Inc. Page 7 of 7 4/27/2017
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Springtown 2017 SWIFT Application

Springtown New Wells in Trinity Aquifer
Project Description and Purpose

This project will develop new wells from the Trinity Aquifer. The new wells
will provide the city better water supply mix between surface and ground
water. This mix of sources provides redundant water supply and lessens
surface water dependency which can be adversely influenced in times of
drought. The proposed wells will be designed and constructed to TCEQ
public water well standards and then pumped into ground storage

tanks. From the tanks, the water will be pumped into the city’s water
system.

o Design/construction of new wells
» This includes but is not limited to:
* Preparing an Environmental Assessment (EA) for
SWIFT funding requirement.
» Preparing an Engineering Design Report for the
TWDB.
» Testing the well water in accordance to TCEQ
requirements
* Inspections as needed
o Design/construction of appurtenances to facilitate pumping into
ground storage tank(s)
= This includes but is not limited to the water lines that goes
from the water well to the water storage tanks.
o Design/construction of appurtenances to facilitate pumping into
the city’s water system
o Acquisition of one piece property. The city owns property for
one of the two wells.

Part D 54 Revised 6-7-2017
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PRELIMINARY ENGINEERING FEASIBILITY REPORT
CITY OF SPRINGTOWN, TEXAS

Overview:

The City of Springtown is located in Parker County and has a population of 2,741 people.
They currently get their water from water wells in the Trinity aquifer as well as raw water from
Eagle Mountain Lake purchased from Tarrant Regional Water District (TRWD). As Springtown
continues to grow, they must look at water supply strategies to provide for their citizenry
including additional water from the Trinity aquifer.

Engineering Feasibility Report:

The development of new wells will provide the city better water supply mix between
surface and ground water. This mix of sources provides redundant water supply and lessens
surface water dependency which can be adversely influenced in times of drought. The proposed
wells will be designed and constructed to Texas Commission on Environmental Quality (TCEQ)
public water well standards and then pumped into ground storage tanks. From the tanks, the
water will be pumped into the city’s water system.

General Description:
1. Projects Political Information
a. Subdivision: Parker County
b. Address: 102 East Second Street, Springtown, Texas, 76082
c. Telephone Number: (817)220-4834
d. Legal Owner: City of Springtown

2. Consulting Engineer’s Information
a. Name: Freese and Nichols, Inc.

b. Contact: Aaron Redder, P.E.

c. Address: 2229 San Jacinco Blvd, Suite 330, Denton, TX, 76205
d. Telephone Number: (940)220-4359

e. Email. amr@freese.com

3. Financial Assistance Information
Applicant is requesting funding from the State Water Implementation Fund for Texas
(SWIFT) program for $1,390,000. The requesting funding will be focused on the
acquisition, design, and construction phases and are not requesting funding to
refinance existing debt.

PIF12204
06/01/2017



Bond Counsel -
a. Firm Name: Norton Rose Fullbright US LLP

b. Contact: Paul A. Braden

c. Address: 2200 Ross Avenue, Suite 3600, Dallas, TX, 75201-7932
d. Telephone Number: (214)855-8189

e. Email: paul.bragen@nortonrosefullbright.com

4. Current and Future Populations

The City of Springtown is located in Parker County and has a population of 2,741 people.
Their population is expected to grow to 5,500 by the year 2030. They currently get their
water from water wells in the Trinity aquifer as well as raw water from Eagle Mountain
Lake purchased from TRWD. As Springtown continues to grow, they must look at water
supply strategies to provide for their citizenry including additional water from the Trinity
aquifer.

The new wells will provide the city better water supply mix between surface and ground
water. This mix of sources provides redundant water supply and lessens surface water
dependency which can be adversely influenced in times of drought. The proposed wells
will be designed and constructed to TCEQ public water well standards and then pumped
into ground storage tanks. From the tanks, the water will be pumped into the city’s
water system.

5. Existing systems

The City of Springtown currently receives its water supply from two sources, the Trinity
aquifer as well as raw water purchased from the Trinity River Water District.

Surface Water Supply Source Certificate County Annual Volume
Number and Unit

Eagle Mountain Lake/Tarrant | TX2200367 Parker 340 ac-ft/yr

Regional Water District

Trinity Aquifer Parker 95 ac-ft/yr

6. Existing drinking water problems

Springtown is not experiencing drinking water quality issues. They are, however, in
need of redundant water supply for their growing population.




(Values in Ac-Ft/Yr)

Projected Population and Demand

2020 2030 2040 2050 2060 2070
Projected Population (In City Only) 4,079 5,500 5,500 5,500 5,500 5,500
Projected Water Demand
Municipal Demand 577 757 749 745 744 743
Total Projected Demand 577 757 749 745 744 743

From Region C Water Plan Report

7. Proposed project including expansion

The new wells will provide the city better water supply mix between surface and ground

water. This mix of sources provides redundant water supply and lessens surface water
dependency which can be adversely influenced in times of drought. The proposed wells

will be designed and constructed to TCEQ public water well standards and then

pumped into ground storage tanks. From the tanks, the water will be pumped into the

city’s water system.

0 Design/construction of new wells
= This includes but is not limited to:
e Preparing an Environmental Assessment (EA) for SWIFT funding

requirement.

* Preparing an Engineering Design Report for the TWDB.

e Testing the well water in accordance to TCEQ requirements
* Inspections as needed

0 Design/construction of appurtenances to facilitate pumping into ground storage

tank(s)

= This includes but is not limited to the water lines that goes from the
water well to the water storage tanks.

0 Design/construction of appurtenances to facilitate pumping into the city’s water

system

0 Acquisition of one piece property. The city owns property for one of the two

wells.

Additional information will be included in the final engineering report.

Alternatives:

Additional wells are mentioned in the Region C report in the Springtown description. The well
locations were chosen based on the nearby storage tanks. The tanks are connected to the water
distribution system and are ideal for the water well to be located nearby to reduce pumping

costs.

Project Specific Requirements:




water well from the Trinity Aquifer
See attached map for proposed for water well locations
Disinfection of well water

Preliminary estimates based on surrounding wells anticipates well yield
between 50 to 100 gpm.

The treated well water will be pumped to nearby storage tanks for
distribution.

For the operations & maintenance, there will be
required periodic maintenance to the well pumps and equipment on as needed basis.
The disinfection units will be similar to the City’s units elsewhere in the system.

Alternative Methods for Project Delivery:

This project is expected to be a design-bid-build project. If that determination changes it will be
documented in the final engineering report.

U.S. Iron & Steel Requirements:
The TWDB SWIFT projects are exempt from the US Iron and Steel requirements.

Cost of the Project:

The cost of the planning, design and construction of this project is approximated at $1,320,000.
Please see the TWDB-1201 which is included in the SWIFT Application. The budget breakdown
information will be revised in the final Engineering Report.

Project Schedule:

1. Request loan closing date.
December 5, 2017

2. Estimated date to submit environmental planning documents.
April 1, 2018

3. Estimated date to submit engineering planning documents.
July 1, 2018

PIF12204
06/01/2017



4. Estimated date for completion of design.
August 1, 2018

5. Estimated Construction start date for first contract.
October 1, 2018

6. Estimated Construction end date for last contract.
October 1, 2019

Environmental Document:

This project will comply with all environmental requirements including TWDB-0800. Additional
information will be provided in the final engineering report.

PIF12204
06/01/2017
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AMERICAN (
FactFinder \ 4
P1 TOTAL POPULATION

Universe: Total population
2010 Census Summary File 1

NOTE: For information on confidentiality protection, nonsampling error, and definitions, see http://www.census.gov/prod/cen2010/doc/sf1.pdf.

Census Tract Census Tract Census Tract Census Tract Census Tract Census Tract
1404.03 (part), 1404.05 (part), 1404.09 (part), 1404.10 (part), 1404.11 (part), 1506.01 (part),
Parker County Parker County Parker County Parker County Parker County Wise County
(part), (part), (part), (part), (part), (part),
Springtown city, | Springtown city, | Springtown city, @ Springtown city, |Springtown city, | Springtown city,
Texas Texas Texas Texas Texas Texas
Total 2,658 0 0 0 0 0

Source: U.S. Census Bureau, 2010 Census.

1 of1 04/15/2017



IjiS.féenéﬁé Bureau

\\ll RICAN

[t Finder ( )\

H14

Universe: Occupied housing units
2010 Census Summary File 1

TENURE BY RACE OF HOUSEHOLDER

NOTE: For information on confidentiality protection, nonsampling error, and definitions, see http://iwww.census.gov/prod/cen2010/doc/sf1.pdf.

Census Tract
1404.03 (part),

1 of 2

Parker County
(part),
Springtown city,
) . B S Texas
Total: 1,006
Owner occupied: - . B3
Householder who is White alone - 615
Householder who is Black or African American alone 2
Householder who is American Indian and Alaska 8
Native alone = s
Householder who is Asian alone 1
~ Householder who is Native Hawailan and Other Pacific 0
Islander alone = I
Householder who is Some Other Race alone 9
Householder who is Two or More Races 3
Renter occupied: - - :_368
" Householder who is White alone 330
Householder who is Black or African American alone 4
‘Householder who is American Indian and Alaska 6
Native alone
Householder who is Asian alone 2
‘Householder who is Native Hawaiian and Other Pacific] 0
Islander alone -
Householder who is Some Other Race alone 8
Househo!der who is Two or More Races 9

Census Tract Census Tract Census Tract
1404.05 (part), 1404.09 (part), 1404.10 (part),
Parker County Parker County Parker County
{part), (part), {part),
Springtown city, | Springtown city, | Springtown city,
"Texas |  Texas _ Texas |
- 0 oy 0
e L3 Y . 0
L - _0 0 - 0
0 0 0
0 of 0
- 0 0| 0
0 0 0
0 o o
L 0 0
0 0 0
o] 0 0
0 0 0
o| ol o
___ ® 0 Rp— |
0 0 0
1 0 o0
0 0 0

Census Tract
1404.11 (part),
Parker County
(part),
Springtown city,
_ Texas

|
o|lo| o o|lo|e|o|

(=J (=3 = R =Bl =]

04/19/2017

N



Census Tract
1506.01 (part),

Source: [1.S. Census Bureau, 2010 Census,

2 of 2

Wise County
{part),
Springtown city,
L Texas
T otat 0
RS g
Householder whe is White alone © o
Householder who is Black or African American afone 0
Householder who is American Indian and Alaska 0
Native atone - ; e
Householder who is Asian alone 0
Householder who is Native Hawajian and Other Pacific 0
Islander alone RN S ;
Householder who is Some Other Race alone 1]
Householder who is Two or Mare Races 0
BB aRRRRar -
Hauseholder who is While alone 0
Househalder who is Bfack or African American alone 0
Householder who is American indian and Alaska o
Native alone
Houssholder 0
Householder who i o
Islander alone e
Househalder who is Some Other Race alone 0
Householder who is Two or More Races | 77 0

041912017
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Table

ES.3

Summary of Recommended Strategies - Region C WWPs and WUGs*

*volumes shown in gray italics are infrastructure projects to utilize the supply volumes from other strategies

n:;:;e Year2070 |  Year 2070 Year 2020 | Year2030 | Year2040 | Year2050 | Year2060 | Year 2070
. First Decade Water Estimated Water Water Water Water Water Water
First Decade| ~ Water | o i tod Annual| Supply |Annual Average Supply Supply Supply Supply Supply Supply
Entity Recommended Strategy Capital Cost | CostTable| of Water | = SUPPIY |00 200 Unit Cost| Volume Unit Cost Volume | Volume | Volume | Volume | Volume | Volume
Strategy | Volume
aore | (§/acro-footiyean) | (acre- ($/acre- (acre- (acre- (acre- (acre- (acre- (acre-
fostiyon) foetlyear) |  footlyear) footlyear) | feetiyear) | feetiyear) | foetiyear) | feetiyear) | feetiyear)
Navarro Mills WSC New wells (Woodbine) 51,339,500 _ Q168 2050) 79) 5993 79 $370) 0 0 0 79) 79 79)
Parker County
Aledo Parallel pipeline and pump station from Fort Worth $7,710500| Q169 2040) 7 $2,665 269 $336 0 0 6 164 277 269)
Annetta Connect to Weatherford (TRWD) $2,07,600 Q171 2030) 25 52,216 19 51,326 o 23] 28] 35, 50 196
[Annetta North Connect to Weatherford (TRWD) 559,400 Q171 2040 7 $1,395 38 1,264 0 0 7] 16 25 38
[Annetta South Connect to Weatherford (TRWD) $1,183300] Q171 2040) 5 $6.136 2 $1,636) 0 0 s 10) 16, 2)
Cresson® New wellsin Trinity Aquifer $917,300] _a-170 2020) 113] 5941 113] $259) 113] 113] 113 113] 113 113]
Parker County Other Water Treatment Plant and Transmission Facilities $116,775,000 Q174 2060 3,635 $1,668 9618 $1,668] 0 0 0 0 3,635) 9,618
Parker County Other New wells in Trinity Aquifer $1,448,000 Q173 2020) 200 5849 200 244 200 200 200 200 200 200
Parker County SUD* :::a'::i':" BRA with 1 MGD Treatment Plant $6,776,000] Q13 2020 540 $1,499 540 5450 540 540 540 540 540 540
Parker County SUD* Additional Groundwater (new wells in Trinity aquifer) $3,860000 Q172 2060 513 $881) 513 5881 0 0 0 0 513 513
Springtown Infrastructure improvements at Lake intake 280,200 _aci7s 2020) 7 St 236 25 67 244 237 230 227 236
Springtown New well in Trinity Aquifer $998,400] Q176 2020) 70 $1,566 70 $366) 70 70 70 70) 70 70
Willow Park Connect to Weatherford (TRWD) Phase | $588,100 Q171 2030) 137 $1,444 1,562 $1,284 o 137] 306] 706 1135 1,562
Rockwall County
Blackland WSC* Direct Connection to NTMWD 3,295,550 Q179 2020) 8 407 356 565 43 153] 204 246 296 356,
Cash SUD Increase delivery infrastructure from NTWNID 56,654,700 _ Q180 2020 1,165 $531] 1,022 553 1,165 1,075 782 824 927 1,042
Fate Increase delivery infrastructure from NTMWD $15,075,000 Q182 2060 390 $528 2,982 $528) 0 0 0 0 390 2,982]
Tarrant County.
Ade* Water treatment plant expansion $11,046000 Q13 2020) 162 5805 641 241 162 253| 383 607 925 1,641
Benbrook Water treatment plant expansions $13,715000 a3 2060 2342 701 2,307 $701] 0 0 0 0 2,342 2,307]
Bethesda WSC* Connection to Arlington 518,698,000 Q184 2020) 1,416 5704 2614 s104) 1416 1,619) 1,833 2,072 2,336) 2,614
Blue Mound Z‘:;f:::e Existing Water System from Monarch $5,000,000 Q-185 2020) 0 NA 0 NA 0 0 0 0 0 0
Burleson* Increase delivery infrastructure from Fort Worth $21,780000|  Q-186 2040) 967 401 5541 72 0 0 %67 2,386] 3,022] 5,541
Crowley Increase delivery infrastructure from Fort Worth $11,558,000|  Q-187 2030) 184 $394 3,028 75 0 184 678 1,207 2,347) 3,028]
Johnson County SUD* Connect to Grand Prairie $86,140,000 Q188 2020) 6726 $1,248 6726 5176 6,726) 6,726 6,726] 6,726 6,726 6,726)
Keller Increase delivery infrastructure from Fort Worth $17,535,000| Q189 2030) $196 49 0 2,170) 3,697] 4,516 5,139) 5,679)
Increase delivery infrastructure from Ft Worth 3,685,000 Q191 2040 188 $1,284 277 $192 o 0 183 239) 283 277
Kennedale Connect to Arlington 51,720,000 _ Q190 2020 280 $619 280 104 280 280) 280 280 280 280)
Pantego Connect to Arlington 778,000 _acis2 2030) 27 $2.776 24 345, 0 27 27 26] 25| 24
Pantego Connect to Fort Worth $831,000] Q193 2030) 27 $3,001 2 5385, 0 27 27 26] 25| 24
Pelican Bay Azle (TRWD) $956,000] Q194 2030) 11 57,332 2 $714) 0 11] 11 11] 11] 1|
Southlake* Increase delivery infrastructure from Ft Worth 43,035,000 Q195 2020 41 5479 9 46 0 141 2,157) 4,195 6,264 5,349)

2016 Region C Water Plan
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Springtown

Springtown is a city of about 2,700 people located in northern Parker County. The city gets its current
water supply from wells in the Trinity aquifer and its own water treatment plant (using raw water
purchased from TRWD). Water management strategies for Springtown include conservation, additional
water from the Trinity aquifer (new wells), and additional raw water from TRWD with improvements to
the lake intake structure due to potentially lower lake levels. Table 5D.296 shows the projected
population and demand, the current supplies, and the water management strategies for Springtown.

Table 5D.296

Projected Population and Demand, Current Supplies,
and Water Management Strategies for the City of Springtown

Projected Population and Demand

(Values in Ac-Ft/Yr)
2020 2030 2040 2050 2060 2070

Projected Population (In City Only) 4,079 5,500 5,500 5,500 5,500 5,500
Projected Water Demand

Municipal Demand 577 757 749 745 744 743
Total Projected Demand 577 757 749 745 744 743

Currently Available Water Supplies

Trinity Aquifer 95 95 95 95 95 95
Tarrant Regional Water District 340 340 340 340 340 327
Total Current Supplies 435 435 435 435 435 422
Need (Demand - Current Supply) 142 322 314 310 309 321

Water Management Strategies

Water Conservation 5 8 7 10 12 15
Trinity Aquifer - new wells 70 70 70 70 70 70
Additional Water from TRWD 67 244 237 230 227 236

Infrastructure needs (Lake Intake

modifications for lower lake levels) 67 244 237 230 227 236
Total Water Management Strategies 142 322 314 310 309 321
Reserve (Shortage) 0 0 0 0 0 0

Walnut Creek Special Utility District
Walnut Creek SUD provides retail and wholesale supplies in northern Parker County and southern Wise

County. The SUD is a wholesale water provider, and its water supply plans are discussed in Section 5C.2.

2016 Region C Water Plan 5D.306




Part D60: TWDB 1201


02042
Text Box
Part D60: TWDB 1201


PRELIMINARY PROJECT BUDGET - Entity Name City of Springtown

TWDB TWDB
TWDB Funds| Funds Funds |[Total TWDB| Other
Uses Series 1 Series 2 Series 3 Cost Funds Total Cost
Construction
Construction $831,100 $0 $0 $831,100 $0 $831,100
Subtotal Construction $831,100 $0 $0 $831,100 $0 $831,100
Basic Engineering Fees
Planning + $24,000 $0 $0 $24,000 $0 $24,000
Design $195,100 $0 $0 $195,100 $0 $195,100
Construction Engineering $51,000 $0 $0 $51,000 $0 $51,000
Basic Engineering Other
> $0 $0 $0 $0 $0 $0
Subtotal Basic Engineering
Fees $270,100 $0 $0 $270,100 $0 $270,100
Special Services
Application $0 $0 $0 $0 $0 $0
Environmental $45,000 $0 $0 $45,000 $0 $45,000
Water Conservation Plan $0 $0 $0 $0 $0 $0
I/l Studies/Sewer Evaluation $0 $0 $0 $0 $0 $0
Surveying $4,900 $0 $0 $4,900 $0 $4,900
Geotechnical $0 $0 $0 $0 $0 $0
Testing $1,500 $0 $0 $1,500 $0 $1,500
Permits $0 $0 $0 $0 $0 $0
Inspection $500 $0 $0 $500 $0 $500
O&M Manual $0 $0 $0 $0 $0 $0
Project Management (by
engineer) $0 $0 $0 $0 $0 $0
Pilot Testing $0 $0 $0 $0 $0 $0
Water Distribution Modeling $0 $0 $0 $0 $0 $0
Special Services Other
= $0 $0 $0 $0 $0 $0
Subtotal Special Services $51,900 $0 $0 $51,900 $0 $51,900
Other
Administration $0 $0 $0 $0 $0 $0
Land/Easements Acquisition $86,900 $0 $0 $86,900 $0 $86,900
Water Rights Purchase (If
Applicable) $0 $0 $0 $0 $0 $0
Capacity Buy-In (If
Applicable) $0 $0 $0 $0 $0 $0
Project Legal Expenses $0 $0 $0 $0 $0 $0
Other ** $0 $0 $0 $0 $0 $0
Subtotal Other Services $86,900 $0 $0 $86,900 $0 $86,900
Fiscal Services
Financial Advisor $33,550 $0 $0 $33,550 $0 $33,550
Bond Counsel $30,000 $0 $0 $30,000 $0 $30,000
Issuance Cost $5,060 $0 $0 $5,060 $0 $5,060
Bond Insurance/Surety $0 $0 $0 $0 $0 $0
Fiscal/Legal $1,390 $0 $0 $1,390 $0 $1,390
Capitalized Interest $0 $0 $0 $0 $0 $0
Bond Reserve Fund $0 $0 $0 $0 $0 $0
Loan Origination Fee $0 $0 $0 $0 $0 $0
Other ** $0 $0 $0 $0 $0 $0
Subtotal Fiscal Services $70,000 $0 $0 $70,000 $0 $70,000
Contingency
Contingency $80,000 $0 $0 $80,000 $0 $80,000
Subtotal Contingency $80,000 $0 $0 $80,000 $0 $80,000
TOTAL COSTS $1,390,000 $0 $0 [ $1,390,000 $0 [ $1,390,000
Other ** description must be entered
+ For Planning applications under the EDAP Program, please break down Planning costs as follows:
Category A 0
Category B 0
Category C 0
Category D 0
Total Planning Costs 0 0 0

TWDB-1201
Revised 04/17
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WRD-253d

03/16/2016
Texas Water Development Board
Water Project Information
A. Project Name B. Project No. C. County D. Regional
Springtown New Wells in Trinity Aquifer | PIF 12204 Parker and Wise Planning
E. Program(s) F. Loan ™ : $$1,390,000 G. Loan Term: Group (A-P)
SWIFT Principal Forgiveness [1: $ Group C
Grant (1:$

H. Water Project Description: (Multiphase project, new or expansion; plant, well, storage, pump station, distribution system, etc)

This project will develop new wells from the Trinity Aquifer for the City of Springtown. The new
wells will provide the city better water supply mix between surface and ground water. This mix of
sources provides redundant water supply and lessens surface water dependency which can be
adversely influenced in times of drought.

Attach map of service area affected by Project or other documentation.

. Is an Inter Basin Transfer potentially involved? J. Is project located in a Groundwater District (If yes, identify District by name)?
Yes [] No = Yes [=] Upper Trinity Groundwater Conservation District No .J
K. Service Area Projected Current Population Projected Population

Population for at least a 20 year

period: Year: 20 2020 2025 2030 2035 2040

(if different from Planning Area,

discuss in separate attachment) | Population: | 2741 4079 4790 5500 5500 5500

Project Design Year: Design Population:
(Year for which project will be sized) 20 20 (Population served by project on the design year) 4079

L. Is the proposed project included in a current Regional Water Plan? ~ Yes No O Don't Know I
(If Yes, please specify on what page in the Regional Water Plan - Regional Water Plan Page Number;_5D-306 and 5D.309

M. What type of water source is associated directly with the proposed project? Surface Water (0~ Groundwater 1~ Reuse (I

N. Will the project increase the volume of water supply?  Yes [ No O

0. What volume of water is the project anticipated to deliver/ treat per year? 161 Acre-Feet/Year

P. Current Water Supply Information

Surface Water Supply Source / Provider Names | Certificate No. Source County Annual Volume and Unit
Eagle Mountain Lake/Tarrant Regional Water District| | X2200367 Parker 340 ac-ft/yr
Groundwater Source Aquifer Well Field location Source County Annual Volume and Unit
Trinity Aquifer Parker 95 ac-ftlyr

Q. Proposed Water Supply Associated Directly with the Proposed Project

Surface Water Supply Source / Provider Names | Certificate No. Source County Annual Volume and Unit
Eagle Mountain Lake/Tarrant Regional Water District| T X2200367 Parker 340 aC_ft/yr
Groundwater Source Aquifer Well Field location: Source County Annual Volume and Unit
Trinity Aquifer Parker 81 ac-ft/yr

R. Consulting Engineer Name Telephone No. E-mail address

Aaron Redder, PE Freese and Nichols, Inc|(940) 220-4359 amr@freese.com

S. Applicant Contact Name, Title Telephone No. E-mail address

Doug Hughes, City Administrator|(817) 220-4834  |dhughes@cityofspringtown.com
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STATE OF TEXAS §
§
COUNTY OF PARKER §
SITE
CERTIFICATE

Before me, the undersigned notary, on this day personally appeared

Mayor Tom Clayton , @ person whose identity is
known to me or who has presented to me a satisfactory proof of identity. After I administered an
oath, this person swore to the following:

) iAo da v T e mzroe 10 conncee ~ P ncn aaa
) My name is Mayor Tom Clayton I am over 18 years of age and
I am of sound mind, and C"pable of swearing to the facts contained in this Site Certificate. The
facts stated in this certificate are within my personal knowledge and are true and correct
(2) I am an authorized representative of City of Springtown ]

an entity that has filed an application for financial assistance with the Texas Water Development
Board for a (water) (wastewater) project.

Please complete only those sections that apply to your project:

LEGAL CERTIFICATION — LEASE/CONTRACT

[ certify that:

(Legal Name of Applicant, i.e., City, District, etc.)

has executed a written lease or other contractual agreement to use the property needed for this
{water)(wastewater) project that extends through (date),
the life of the Texas Water Development Board loan or grant that will be used to finance this
project, either in whole or in part. A copy of this lease or agreement is attached hereto.

LEGAL CERTIFICATION -~ PROPERTY EASEMENT

I certify that:

(Legal Name of Applicant, i.e., City, District, etc.)

has executed an express easement to use the property needed for this (water) (wastewater)
project that extends through the life of the Texas Water Development Board loan or grant that
will be used to finance this project, either in whole or in part. The express easement to use the
property needed for this (water) (wastewater) project extends through (date).
A copy of the express easement agreement is attached hereto.

ED-101
Rev 9/16




LEGAL CERTIFICATION — OWNERSHIP INTEREST

[ certify that City of Springtown
(Legal Name of Applicant, e.g. City, District, etc.)

® Option A: has acquired the necessary real property interest, as evidenced by fee simple
purchase, deed, fully executed earnest money contracts, or completion of eminent domain
proceedings; that such acquisition will guarantee access and egress; and such interest will
contain the necessary easements, rights of way, or unrestricted use as is required for the project
being financed by the Texas Water Development Board. The legal description is referenced
below.

@ption B: is in the process of acquiring the necessary real property interest, as evidenced by
earnest money contracts, contracts for sale, firm option agreements to purchase the subject
property, or the initiation of eminent domain procedures; that such acquisition will guarantee
access and egress; and such interest will contain the necessary easements, rights of way, or
unrestricted use as is required for the project being financed by the Texas Water Development
Board. The legal description is referenced below. The anticipated date of acquisition is:

The property has been/will be acquired with the use of eminent domain: OTrue @F alse

Location and Description of Property Interests acquired for Project:

Site 1 - See Legal Description in attached Warranty Deed from Hugh L. Springftfield to
the City of Springtown dated March 23, 1992,
Site 2 - See the City of Springtown's Memorandum Letter

Any deeds or other instruments required to be recorded to protect the title(s) held by

(Legal Name of Applicant)
have been recorded or filed for the record in the County deed records or other required location.
The following documents are attached hereto:

Description of documents that were used or will be used to acquire the property:

ED-101
Rev 9/16




EXECUTED this__ 3\° dayof (’(\aw‘ ,20_}7

(Signature)

Tom Clayton

(Print Name)

Mayor, City of Springtown (Title)

Sworn to and subscribed before me by o Q}Q u o) on this ;S}S\h day
of N\om‘ 20 |1 .

QBMD@%M\(\ (Notary Public in and for the State of Texas)
O

fo MY COMM. EXP 9/17/2020

PN JHANNA BOGAN
@, NOTARY PUBLIC STATE OF TEXAS
g NOTARY ID 12186537

ED-101
Rev 9/16
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Preparcd by the State Bar of Texas for use by lawyers only

Revised 10-85.
© WS b h Sz N Tean

WARRANTY DEED

Date: Mareh 23, 1992
Srantor: Hugh L. Springfield

Grantor's Muailing Address (including county):

Grantee: City of Springtown

Grantee's Mailing Address (including county):

Consideration:  $10,000

Property (including uny improvements):

Route 2, Box @349
Springtowr, TX 76882
Parker County

P.O. Box 144
Springtown, TX 76082
Parker County

A tract of land located in Parker County,
Texas, described as shown cn Exhibit "A®

haratn

Provided, however, Grantor reserves all
0il, gas and other minerals which can be
extracted without interference of the
surface of the tract herein convey. 1.

Reservations from and Exceprions to Conveyance and Warranty:

&m.hhm&hﬁmnﬂsﬁpﬂw&emﬁmﬂmbmﬂm.m. selis,

s CORTVEYS 0 Gramies the propesty . topether ik

o J .-
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chhﬂuhdﬂkmmqmw.cwsw&mﬁmdmnmﬂm.
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STATE OF TEXAS
COUNTYOF Parker

This instrument was acknowledged before me on the }/)7 day of W’

by Hugh L, Springfield

I Pubiic, State of Texas

‘s name (printed): 7 o 04 €5 ﬁ/ﬁc.m;hf
Notary ‘s commission expires: ‘/‘//' ?{K

{Corporme Achuowiedpmstnt)
STATE OF TEXAS
COUNMTY OF
This insrument was acknowledged before me oo the day of 1B

by .
of .
a corporation, on behalf of said corporation.

Notary Public_ State of Texas

Notary s mame (pringail;

Notary's commissam expires:
' AFTER RECORDING RETURN TO: PREPARED IN THE LAW OFFICE OF;

B $028pe 249




PR gt

EXAIBIT A

Being a tract of land out of the T & P Railway Survey Ho. 47,
Abstract 1433, Parker “ounty, Texas and being a portion of the
second tract described in partition deed recorded in Volume 453,
Page 266, Deed Records Parker County, Texas, and being more
particularly described as follows:

o s - A mn Y 2T Yoran dae dabun o Taan i ﬂ “:h‘f

Degli‘lﬁJ.ug at a found railroad “?.uu.-. il ohne eage of Spring
Road and accepted to be the Northeast corner of the T &
Railway Survey No. 47, Abstract 1433;

Thence S 00°11757% ¥, with the East line of said survey,
passing a set 1/2® iron rod at the fence and apparent
Springfield Rcad R.0.¥.; 'in all a dist: of. 320 09 ft, to a
set if2® iron rod in the fence line

VR ; e i “"-‘
Thence West a distance of 320.00 ft\tﬁ' fset Y/27 ifon rod
for a corner;

Thence N 00°11°57% E, passing a set 1]2," .z.ron rod i?.n the fence
line at the apparent Springfisld Road -R.3.#.:.-}dne. at.300.00
ft., in all a distance of 320.00 £t to & !’ﬂ!' :brmrm'od sef: for
a corner in the edge of Springfield Roa&"' iy ““:’!h : :

Thence East, with Sprlngfleld Road, a distince of’ '%00.00 ft.

drom drhoa it o Iuomerd sawe d ymer e 3 v e s 1 e E —‘

nn
L= LSV 8L iNT oL A INRRED CI.IIU CONCainiy 70 WU - A
L4

which 6,000 S ft. is contained within the Springfield ©oad
R.O.W. 1eav1ng a net of 90,000 sgq. ft. (2.067 acres) of land
more or less.

B eEVE Y SISO TRR e L e e AN SRR R R s e e
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PRIVATE PLACEMENT MEMORANDUM DATED April 27,2017 DRAFT

NEW ISSUE BOOK-ENTRY-ONLY

On the date of initial delivery of the Obligations (defined below), Bond Counsel (defined on page i) will render its opinion
substantially in the form attached in APPENDIX C - FORM OF OPINION OF BOND COUNSEL.

$1,390,000
CITY OF SPRINGTOWN, TEXAS

COMBINATION TAX AND SURPLUS REVENUE CERTIFICATES OF OBLIGATION

Dated: November 1, 2017

Interest Date:

Record Date:

Date Interest Accrues:

Redemption:

Authorized
Denominations:

Paying
Agent/Registrar/Registrar:

Book-Entry-Only System

Issuer:
Official Action:
Purpose:

Security for the
Obligations:

Ratings:
Delivery Date:

SERIES 2017 (the “Obligations™)
Due: August 15

Interest on the Obligations will be payable on February 15 and August 15 each year,
commencing August 15, 2018 (each an “Interest Payment Date™). The Obligations will
bear interest at the rates per annum set forth in “APPENDIX A - MATURITY
SCHEDULE.”

The close of business on the last business day of the calendar month immediately
preceding the applicable Interest Payment Date, commencing December 5, 2017.

Each Obligation shall bear interest from the Delivery Date thereof or the most recent
Interest Payment Date to which interest has been paid or provided for at the rate set
forth in APPENDIX A, such interest payable semiannually on February 15 and August
15 of each year until the earliest of maturity or prior redemption, commencing on
August 15, 2018.

The Obligations are subject to redemption prior to maturity as provided herein. See
“THE OBLIGATIONS - Redemption Provisions” herein.

The Obligations are being issued as fully registered obligations in denominations of
$5,000, or any integral multiple thereof.

The paying agent (“Paying Agent/Registrar/Registrar”) for the Obligations is The Bank
of New York Mellon Trust Company, N.A.

Upon initial issuance, the ownership of the Obligations will be registered in the
registration books of the Issuer kept by the Paying Agent/Registrar, in the name of Cede
& Co., as nominee of The Depository Trust Company, New York, New York (“DTC”)
to which principal, redemption premium, if any, and interest payments on the
Obligations will be made. The purchasers of the Obligations will not receive physical
delivery of obligation certificates. Principal of, interest, and premium if any, on the
Obligations will be payable at the designated office of the Paying Agent/Registrar in
Dallas, Texas as the same become due and payable.

City of Springtown, Texas

Ordinance No. _ dated XXXX, 2017.
See “APPENDIX B - OFFICIAL ACTION.”
See APPENDIX B - OFFICIAL ACTION.”

See “OTHER INFORMATION - Ratings”
December 5, 2017.

See “APPENDIX A - MATURITY SCHEDULE? for Principal Amounts, Maturities, Interest Rates,

Prices or Yields, and Initial CUSIP Numbers




CITY OF SPRINGTOWN, TEXAS
102 E. 2" Street
Springtown, TX 76082-0444
CITY COUNCIL
Tom Clayton — Mayor
Robert E. Wilson — Mayor pro-Tem
Annette Burk — Council Member
Harold Buffington — Council Member
Dennie Harms — Council Member
Greg Hood — Council Member
SELECTED ADMINISTRATIVE STAFF

Doug Hughes — City Administrator
Denise Taylor — Finance Manager

Norton Rose Fulbright US LLP, Dallas, Texas - Bond Counsel
FirstSouthwest, a Division of Hilltop Securities Inc., Dallas, Texas - Financial Advisor
The Bank of New York Mellon Trust Company, N.A., Dallas, Texas - Paying Agent/Registrar

Freese and Nichols, Inc., Dallas, Texas - Project Engineer
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Private Placement Memorandum
relating to

$1,390,000

CITY OF SPRINGTOWN, TEXAS
COMBINATION TAX AND SURPLUS REVENUE CERTIFICATES OF OBLIGATION
SERIES 2017 (the “Obligations”)

INTRODUCTION

This Private Placement Memorandum, including the cover page and appendices, contains brief descriptions
of the Issuer, provides certain information with respect to the issuance by the Issuer, and summaries of certain
provisions of the “Obligations™ pursuant to the Official Action. Except as otherwise set forth herein, capitalized terms
used but not defined in this Private Placement Memorandum have the meanings assigned to them in the Official
Action. See “APPENDIX B — “FORM OF OFFICIAL ACTION” attached hereto.

APPENDIX A contains the maturity schedule for the Obligations. APPENDIX B contains the Official Action
and a description of the purpose for the proceeds of the Obligations. APPENDIX C contains a copy of the proposed
opinion of Bond Counsel with respect to the Obligations. The summaries of the documents contained in the forepart
of this Private Placement Memorandum are not complete or definitive, and every statement made in this Private
Placement Memorandum concerning any provision of any document is qualified by reference to such document in its
entirety.

THE OBLIGATIONS
General Description

The Obligations are being issued in the aggregate principal amount set forth in APPENDIX A of this Private
Placement Memorandum and will mature and be subject to redemption prior to maturity as described therein. The
Obligations are being issued as fully registered obligations in denominations of $5,000, or any integral multiple
thereof. The Obligations will be dated as of the date of issue and will mature on the dates referenced thereon, and will
bear interest at the rates per annum set forth in “APPENDIX A - MATURITY SCHEDULE.”

Interest on the Obligations is payable semiannually on each Interest Payment Date, and will be calculated on
the basis of a 360-day year consisting of twelve 30-day months. Principal of and the redemption price with respect to
the Obligations will be payable to the Owners upon presentation and surrender at the principal office of the Paying
Agent/Registrar.

Purpose

See “APPENDIX B - FORM OF OFFICIAL ACTION.”

Authority for Issuance

The Obligations are issued pursuant to Chapter 1502, Texas Government Code, as amended, and the Official
Action adopted by the Issuer.

Security for the Obligations
See “APPENDIX B - FORM OF OFFICIAL ACTION.”
Redemption Provisions

“On February 15, 2028 or on any date thereafter, the Obligations may be redeemed prior to their scheduled
maturities, at the option of the Issuer, in whole or in part, in inverse order of maturity, in principal amounts of $5,000
or an integral multiple thereof (and if within a state maturity by lot by the Paying Agent/Registrar), at a redemption
price equal to the principal amount to be redeemed plus accrued interest to the date fixed for redemption.”
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Notice of Redemption; Selection of Obligations to Be Redeemed
See “APPENDIX B - FORM OF OFFICIAL ACTION.”

The Paying Agent/Registrar, so long as a Book-Entry-Only System is used for the Obligations, will send any
notice of redemption of the Obligations, notice of proposed amendment to the Official Action or other notices with
respect to the Obligations only to DTC. Any failure by DTC to advise any DTC participant, or of any DTC participant
or indirect participant to notify the beneficial owner, shall not affect the validity of the redemption of the Obligations
called for redemption or any other action premised on any such notice. Redemption of portions of the Obligations by
the Issuer will reduce the outstanding principal amount of such Obligations held by DTC.

Book-Entry-Only System

The information in this caption concerning The Depository Trust Company, New York, New York (“DTC”)
and DTC'’s book entry system has been obtained from DTC and the Issuer makes no representation or warranty nor
takes any responsibility for the accuracy or completeness of such information.

DTC will act as securities depository for the Obligations. The Obligations will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested
by an authorized representative of DTC. One fully-registered certificate will be issued for each maturity of the
Obligations and deposited with DTC. See APPENDIX B - “FORM OF OFFICIAL ACTION.”

DTC is a limited-purpose trust company organized under the New York Banking Law, a “banking
organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a “clearing
corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset
servicing for over 3.5 million issues of U.S. and non-U.S. equity, corporate and municipal debt issues, and money
market instrument (from over 100 countries) that DTC’s participants (the “Direct Participants™) deposit with DTC.
DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities transactions, in
deposited securities, through electronic computerized book entry transfers and pledges between Direct Participants’
accounts. This eliminates the need for physical movement of securities certificates. Direct Participants include both
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other
organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC
is the holding company for DTC, National Securities Clearance Corporation, and Fixed Income Clearance
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries.
Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants™). DTC has a Standard & Poor’s rating of “AA+".”
The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission. More
information about DTC can be found at www.dtcc.com and www.dtc.org.

TAX MATTERS
Opinion
Bond Counsel will deliver its opinion on the date of delivery of the Obligations substantially in the form as
attached in “APPENDIX C - FORM OF OPINION OF BOND COUNSEL.”
OTHER INFORMATION

Forward Looking Statements

The statements contained in this Private Placement Memorandum, including the cover page, appendices, and
any other information or documents provided by the Issuer, that are not purely historical, are forward-looking
statements, including statements regarding the Issuer’s expectations, hopes, intentions, or strategies regarding the
future. Holders and beneficial owners of the Obligations have placed reliance on forward-looking statements. All
forward looking statements included in this Private Placement Memorandum are based on information available to
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the Issuer on the date hereof. It is important to note that the Issuer’s actual results could differ materially from those
in such forward-looking statements.

Ratings

No application has been made to any ratings agency or municipal bond insurance company for qualification
of the Obligations for ratings or municipal bond insurance, respectively.

LITIGATION
General

On the date of delivery of the Obligations to the initial purchasers thereof, the Issuer will execute and deliver
a certificate to the effect that, except as disclosed herein, no litigation of any nature has been filed or is pending, as of
that date, to restrain or enjoin the issuance or delivery of the Obligations or which would affect the provisions made
for their payment or security or in any manner questioning the validity of the Obligations.

The Issuer

There is no litigation, proceeding, inquiry, or investigation pending by or before any court or other
governmental authority or entity (or, to the knowledge of the Issuer, threatened) that adversely affects the power,
authority or obligation of the Issuer to deliver the Obligations, the security for, or the validity of, the Obligations or
the financial condition of the Issuer.

CONTINUING DISCLOSURE OF INFORMATION

In the Official Action, the Issuer has made the following agreement for the benefit of the holders and
beneficial owners of the Obligations. The Issuer is required to observe the agreement for so long as it remains
obligated to advance funds to pay the Obligations. Under the agreement, the Issuer will be obligated to provide certain
updated financial information and operating data, and timely notice of specified material events, to the Municipal
Securities Rulemaking Board through the Electronic Municipal Market Access System. SEE APPENDIX B - “FORM
OF OFFICIAL ACTION.”

Compliance with Prior Undertakings

During the last five years, the Issuer has complied in all material respects with its continuing disclosure
agreements in accordance with SEC Rule 15¢2-12.

MISCELLANEOUS

Any statements made in this Private Placement Memorandum involving matters of opinion or of estimates,
whether or not so expressly stated, are set forth as such and not as representations of fact, and no representation is
made that any of the estimates will be realized. Neither this Private Placement Memorandum nor any statement that
may have been made verbally or in writing is to be construed as a contract with the owners of the Obligations.

The information contained above is neither guaranteed as to accuracy or completeness nor to be construed as
a representation by the Issuer. The information and expressions of opinion herein are subject to change without notice
and neither the delivery of this Private Placement Memorandum nor any sale made hereunder is to create, under any
circumstances, any implication that there has been no change in the affairs of the Issuer or the Issuer from the date
hereof.

The Private Placement Memorandum is submitted in connection with the sale of Obligations to the Texas
Water Development Board on the Delivery Date and may not be reproduced or used, as a whole or in part, for any
other purpose.
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ADDITIONAL INFORMATION

The Private Placement Memorandum speaks only as of its date and the information contained herein is
subject to change. Descriptions of the Obligations and the Official Action and any other agreements and documents
contained herein constitute summaries of certain provisions thereof and do not purport to be complete. This Private
Placement Memorandum was approved by the Issuer.
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APPENDIX A

MATURITY SCHEDULE

CUSIP Prefix: 851830

Principal Interest Initial
Maturity Amounts Rate Yield CusIP
8/15/2019 $35,000
8/15/2020 35,000
8/15/2021 35,000
8/15/2022 35,000
8/15/2023 35,000
8/15/2024 40,000
8/15/2025 40,000
8/15/2026 40,000
8/15/2027 40,000
8/15/2028 40,000
8/15/2029 40,000
8/15/2030 40,000
8/15/2031 45,000
8/15/2032 45,000
8/15/2033 45,000
8/15/2034 45,000
8/15/2035 50,000
8/15/2036 50,000
8/15/2037 50,000
8/15/2038 55,000
8/15/2039 55,000
8/15/2040 55,000
8/15/2041 55,000
8/15/2042 60,000
8/15/2043 60,000
8/15/2044 65,000
8/15/2045 65,000
8/15/2046 65,000
8/15/2047 70,000
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APPENDIX C

FORM OF OPINION OF BOND COUNSEL
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	C County: Parker and Wise
	E Programs: SWIFT
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	Principal Forgiveness: Off
	Grant: Off
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	I Is an Inter Basin Transfer potentially involved: No_2
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	2030Population: 5500
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	Groundwater Source Aquifer_2: Trinity Aquifer
	Source County_4: Parker
	Annual Volume and Unit_4: 81 ac-ft/yr
	R Consulting Engineer Name: Aaron Redder, PE Freese and Nichols, Inc
	Telephone No: (940) 220-4359
	Email address: amr@freese.com
	Telephone No_2: (817) 220-4834
	Email address_2: dhughes@cityofspringtown.com
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