Texas Water
Development Board

P.O. Box 13231, 1700 N. Congress Ave.
Austin, TX 78711-3231, www.twdb.texas.gov
Phone (512) 463-7847, Fax (512) 475-2053

TO: Board Members

THROUGH: Kevin Patteson, Executive Administrato :

FROM: Cindy Demers, CPA, Chief Financial Officer CHH fon CID

DATE: October 22, 2015

SUBJECT: Quarterly Investment Report for the period June 1, 2015 through
August 31, 2015

BACKGROUND

This report and its attachments have been prepared and are submitted to the Board in accordance
with the Public Funds Investment Act (PFIA). The Board’s investment portfolio is in
compliance with its Investment Policy and relevant provisions of the PFIA.

The chart below provides a historical perspective of how the TWDB’s weighted average yield
has compared to the benchmark. The TWDB’s investment portfolio is highly sensitive to the
level of short-term interest rates. The pressure continues on the TWDB’s composite weighted

average yields.

8/31/2013 0.08% 0.24% 0.16%

11/30/2013 0.05% 0.33% 0.28%

2/28/2014 0.01% 0.58% 0.57%
5/31/2014 0.06% 0.40% 0.34%

8/31/2014 0.06% 0.74% 0.68%

11/30/2014 0.06% 0.55% 0.49%
2/28/2015 0.12% 0.55% 0.43%
5/31/2015 0.13% 0.83% 0.70%
8/31/2015 0.20% 0.60% 0.40%
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The TWDB had $2,939,990,415.80 in the investment portfolio as of August 31, 2015. Of this
amount, the SWIFT comprised $1,995,225,627.82. The composite weighted average yield of
0.60% exceeded the quarterly average 6 month Treasury-Bill benchmark of 0.20% by 0.40%.

Attachment 2 is the investment scorecard which provides a month-by-month view of the
portfolio with a historical comparison to the prior year. This trending data (year-over-year and
month-over-month) is monitored to evaluate and modify investment strategy as market
conditions change. In addition, this attachment shows all trading activity that occurred.
Individual monthly investment sheets are included which detail beginning and ending book and
market values.

For an economic summary of the period, please refer to Attachment 4, the Dallas Federal
Reserve Bank of Dallas National Economic Update from September 19, 2015. Staff will address
any questions or comments from members of the Board.

This Quarterly Investment Report complies with the TWDB'’s Investment Policy and with the
requirements of Section 2256.023 of the Texas Government Code.

LS

Cindy Ddmers
Chief Finaficial Officer/Investment Officer

Kévin Patteson
Executive Administrator/Investment Officer

Attachment 1 — PowerPoint presentation
Attachment 2 — Investment Scorecard/Detail
Attachment 3 — Investment Definitions
Attachment 4 — Dallas Fed Economic Update
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