


 

 

 

            CONTINUING DISCLOSURE ANNUAL REPORT 
 

Filed by 
TEXAS WATER DEVELOPMENT BOARD 

 
Pursuant to Undertakings Provided to 

Permit Compliance with SEC Rule 15c2-12 
 

August 31, 2014 
 
 This information is being provided by the TEXAS WATER DEVELOPMENT BOARD (the 
“Board”) in compliance with its contractual undertakings (each, an “Undertaking”) to provide annual reports of 
financial information and operating data, as required by Rule 15c2-12 (the “Rule”) of the Securities and 
Exchange Commission, regarding the following municipal debt issues (the “Issues”): 
 
 

GENERAL OBLIGATION BONDS 
(Non-Dedicated Bonds - Texas Water Development Fund II) 

 
Original 

Par Amount 
 

Series Description 
CUSIP 
Prefix 

$ 30,940,000 State of Texas Water Development Refunding Bonds, Series 2001A 882719 
$ 43,725,000 State of Texas Water Financial Assistance Bonds, Series 2001B 882719 
$ 50,915,000 State of Texas Water Financial Assistance and Refunding Bonds, Taxable Series 

   2003B 
882720 

 $  70,330,000 State of Texas Water Financial Assistance and Refunding Bonds, Series 2003C 882720 
 $ 25,000,000 State of Texas Water Financial Assistance Bonds, Series 2004A (AMT) 882720 

 $ 71,530,000 State of Texas Water Financial Assistance and Refunding Bonds, Series 2004B 882720 

$ 60,085,000 State of Texas Water Financial Assistance Bonds, Series 2004D 882720 
$ 38,820,000 State of Texas Water Financial Assistance and Refunding Bonds, Taxable Series 

   2004E 
882720 

$   55,675,000 State of Texas Water Financial Assistance and Refunding Bonds, Series 2005A 882721 
$   15,000,000 State of Texas Water Financial Assistance Bonds, Taxable Series 2005B 882721 
$ 118,465,000 State of Texas Water Financial Assistance Refunding Bonds, Series 2007A 882721 
$   25,000,000 State of Texas Water Financial Assistance Bonds, Series 2007D (AMT) 882721 
$   26,510,000 State of Texas Water Financial Assistance Refunding Bonds, Series 2008B 882722 
$ 225,385,000 State of Texas Water Financial Assistance Bonds, Series 2009C-1 882722 
$   57,260,000 State of Texas Water Financial Assistance Refunding Bonds, Series 2009C-2 882722 
$   20,270,000 State of Texas Water Financial Assistance Bonds, Series 2010A 882722 
$   92,255,000 State of Texas Water Financial Assistance Bonds, Series 2011B 882722 
$ 149,645,000 State of Texas Water Financial Assistance Bonds, Series 2012C 882722 
$ 156,065,000  State of Texas Water Financial Assistance Bonds, Series 2012G 882722 
$   56,515,000 State of Texas Water Financial Assistance Bonds, Series 2013B 882723 
$   32,215,000 State of Texas Water Financial Assistance Refunding Bonds, Series 2013C 882723 
$   27,295,000 State of Texas Water Financial Assistance Refunding Bonds, Series 2013F 882723 
$   73,465,000 State of Texas Water Financial Assistance Refunding Bonds, Taxable Series 2013G 882723 
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GENERAL OBLIGATION BONDS 
(Economically Distressed Areas Program) 

 
 

Original 
Par Amount 

 
Series Description 

CUSIP 
Prefix 

$   24,415,000 State of Texas Water Financial Assistance Bonds, Series 2004C  
   (Economically Distressed Areas Program) 

882720 

$   49,270,000 State of Texas Water Financial Assistance Refunding Bonds, Series 2005C 
    (Economically Distressed Areas Program) 

882721 

$   24,665,000 State of Texas Water Financial Assistance Bonds, Series 2007C 
    (Economically Distressed Areas Program) 

882721 

$   34,235,000 State of Texas Water Financial Assistance Refunding Bonds, Series 2008C 
    (Economically Distressed Areas Program) 

882722 

$   24,540,000 State of Texas Water Financial Assistance Bonds, Series 2009F 
    (Economically Distressed Areas Program) 

882722 

$   32,350,000 State of Texas Water Financial Assistance Bonds, Series 2010D 
    (Economically Distressed Areas Program) 

882722 

$   14,955,000 State of Texas Water Financial Assistance Bonds, Series 2012B 
    (Economically Distressed Areas Program) 

882722 

$   15,725,000 State of Texas Water Financial Assistance Refunding Bonds, Taxable Series 2012D 
    (Economically Distressed Areas Program) 

882722 

$   29,385,000 State of Texas Water Financial Assistance Bonds, Series 2012F 
    (Economically Distressed Areas Program) 

882722 

$   15,095,000 State of Texas Water Financial Assistance Refunding Bonds, Taxable Series 2013E 
   (Economically Distressed Areas Program) 

882723 

 
 

GENERAL OBLIGATION BONDS 
(State Participation Program) 

 
 

Original 
Par Amount 

 
Series Description 

CUSIP 
Prefix 

$   49,840,000 State of Texas Water Financial Assistance Bonds, Series 2001C  
   (State Participation Program) 

882719 

$    1,870,000 State of Texas Water Financial Assistance Refunding Bonds, Series 2003D  
   (State Participation Program) 

882720 

$  19,680,000 State of Texas Water Financial Assistance Refunding Bonds, Series 2007B  
   (State Participation Program) 

882721 

$  49,775,000 State of Texas Water Financial Assistance Refunding Bonds, Series 2009D  
   (State Participation Program) 

882722 

$  42,280,000 State of Texas Water Financial Assistance Bonds, Series 2010C 
   (State Participation Program)

882722 

$  22,215,000 State of Texas Water Financial Assistance Refunding Bonds, Taxable Series 2012E 
   (State Participation Program) 

882722 

$   20,000,000 State of Texas Water Financial Assistance Refunding Bonds, Taxable Series 2013D 
   (State Participation Program) 

882723 
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GENERAL OBLIGATION BONDS 
 (Water Infrastructure Fund) 

Original 
Par Amount 

 
Series Description 

CUSIP 
Prefix 

$ 112,920,000 State of Texas Water Financial Assistance Bonds, Series 2008A 882721 
$ 144,995,000 State of Texas Water Financial Assistance Bonds, Series 2009, Sub-series 2009-A 882722 
$ 157,240,000 State of Texas Water Financial Assistance Bonds, Series 2009, Sub-series 2009-B 882722 
$ 101,400,000 State of Texas Water Financial Assistance Bonds, Series 2009E 882722 
$ 143,225,000 State of Texas Water Financial Assistance Bonds, Series 2010B 882722 
$ 129,540,000 State of Texas Water Financial Assistance Bonds, Series 2011A 882722 
$ 39,390,000 State of Texas Water Financial Assistance Bonds, Series 2012A 882722 
$ 42,470,000 State of Texas Water Financial Assistance Bonds, Series 2013A 882723 

 
 
 

STATE REVOLVING FUND 
 

REVENUE BONDS 
 

$ 309,240,000 Texas Water Development Board State Revolving Fund Subordinate Lien Revenue 
   Bonds, (Variable Rate Refunding) Series 2007A 

882854 

$ 203,050,000 Texas Water Development Board State Revolving Fund Subordinate Lien Revenue 
   Bonds, Series 2008A 

882854 

$ 261,425,000 Texas Water Development Board State Revolving Fund Subordinate Lien Revenue 
   Bonds, Series 2008B 

882854 

$ 224,975,000 Texas Water Development Board State Revolving Fund Subordinate Lien Revenue 
   Bonds, Series 2009A, Sub Series 2009A-1 

882854 

$   32,765,000 Texas Water Development Board State Revolving Fund Subordinate Lien Revenue 
   Refunding Bonds, Series 2009A, Sub Series 2009A-2 

882854 

$   68,945,000 Texas Water Development Board State Revolving Fund Revenue Refunding Bonds,  
   Series 2013A 

882854 

 
 
 Pursuant to the rules of the Municipal Securities Rulemaking Board (the “MSRB”) the participating 
underwriters for the Issues were required to file copies of the final official statements for each of the Issues with 
the MSRB, copies of which are available from the MSRB upon request and payment of copying, handling and 
mailing costs.  The final official statements for the Issues should not be considered to represent any date other 
than the dates indicated in such documents.  
 
 Information in this Annual Report regarding the Board and the Issues has been compiled and provided 
by the Board and has been obtained from the Board’s records and other sources which are believed by the Board 
to be reliable.  The information compiled is provided in satisfaction of the Board’s Undertakings, containing 
information as prescribed by the Rule.  The Board makes no warranty concerning the usefulness of such 
information to a decision to invest in, hold or sell bonds or other obligations payable, in whole or in part, from 
the general obligation of the State of Texas or the State Revolving Fund, as applicable.  Information agreed to be 
provided by the Board may be reported in full text herein, or may be incorporated by reference to certain other 
publicly available documents.  The Board is required by the Undertakings to provide information annually by a 
date not more than 195 days following the close of its fiscal year, for as long as any of the Issues identified above 
are outstanding.  Filing of any additional official statements or material event notices subsequent to August 31, 
2014 are posted on the Electronic Municipal Market Access website of the Municipal Securities Rulemaking 
Board, at http://www.emma.msrb.org/.  
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Questions concerning this Annual Report should be directed, as follows: 
 

 
David Duran 

Financial Analyst 
Texas Water Development Board 

1700 North Congress Avenue, 6th Floor 
Austin, Texas 78701 

(512) 463-7242 Phone 
(512) 475-2053 Fax 

Electronic Mail: david.duran@twdb.texas.gov 
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GENERAL OBLIGATION BONDS 
 
Summary of Bonds Authorized and Issued 
 
 A summary of bonds authorized, issued as of August 31, 2014, and authorized but unissued is set forth 
in the following table: 
 

 
 
 

Purpose 
 

 
 

Bonds 
Authorized 

 

 
Bonds 

Issued as of 
August 31, 2014 

 

 
Bonds 

Authorized But 
Unissued 

 
Water Supply, Storage Acquisition, Water Quality  
 Enhancement, Flood Control and State  
 Participation (Reservoirs & Facilities) (1) ...............  
Recaptured Authorization from 49-d (Contingent 

Liability – LNRA) (2)  .............................................  
Constitutional Amendment 19 (3) ................................. 
Proposition 2 (4) ………………………………………. 

Agricultural Water Conservation…………………….. 
EDAP............................................................................ 
 

 
 

$ 2,480,000,000 
 

26,523,431 
2,000,000,000 
6,000,000,000 

200,000,000 
250,000,000 

$10,956,523,431 

 
 

$ 2,480,000,000 
 

        26,523,431 
   1,639,530,860 
                         - 
        35,160,000   
        98,024,129 

$  4,279,238,420 

 
 

$                       - 
 

                         - 
  360,469,140 

    6,000,000,000 
       164,840,000   
       151,975,871 
$ 6,677,285,011 

 
General 
 
 On November 6, 2001, the voters of the State of Texas passed Constitutional Amendment 19 which 
authorized the Texas Water Development Board (TWDB) to issue an additional $2,000,000,000 of general 
obligation bonds under Article III, Section 49-d-9 of the Texas Constitution.  Of the $2,000,000,000 in general 
obligation bond authorization, Constitutional Amendment 19 requires the TWDB to dedicate $50,000,000 of 
such authorization to fund the Water Infrastructure Fund (WIF), which was created by Senate Bill 2 passed by 
the 77th Legislature in the 2001 regular session.  Also, Constitutional Amendment 19 removes the TWDB's 
current limitation on the percentage of State Participation that TWDB may undertake in regional projects. 
 
 
(1) Section 49-d-8 of the Texas Constitution, approved by the voters of the State on November 4, 1997, 

provides that bonds otherwise authorized by Sections 49-c, 49-d, 49-d-1, 49-d-2, 49-d-5, 49-d-6 and 49-d-7 
of the Texas Constitution (relating to Water Supply, Storage Acquisition, Water Quality Enhancement, 
Flood Control and State Participation) can be issued to provide money for the accounts within the Texas 
Water Development Fund II (DFund II) as determined by the Board (provided, that nothing in Section 49-d-
8 shall be construed to grant to TWDB the authority to issue bonds in excess of $250 million for the 
Economically Distressed Areas Program).  All authorizations relating to Water Supply, Storage Acquisition, 
Water Quality Enhancement, Flood Control and State Participation therefore are combined for ease of 
presentation. 

 
(2) Lavaca-Navidad River Authority (LNRA) commenced payments on the Palmetto Bend Dam and Reservoir 

Project in 1996. If LNRA were to be unable to timely meet any of its payment obligations, the Board was 
required to purchase interest in the facility from LNRA to the extent necessary to allow LNRA to make its 
required payment. The Board was therefore contingently liable for LNRA's allocation of repayment costs.  
This liability was removed when the Board, along with the LNRA, retired their respective payment 
obligations under the Federal Contracts upon purchase of the Bureau of Reclamation ownership interest in 
the project on June 26, 2001.  Additionally $26,523,431 of bond authorization which had previously 
been designated as used for a contingent liability for a federal contract relating to LNRA Lake Texana 
Project was determined to not have used the authorization against which it was allocated.  After the 
Federal Contract was retired without any actual payment being required by the TWDB, this 
authorization was restored to TWDB for use toward any authorized purpose. 
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(3) Pursuant to Section 49-d-9 of the Texas Constitution, $50,000,000 of the bonds authorized to be issued shall 

be used for the Water Infrastructure Fund.  The 80th Legislature in the 2007 regular session authorized 
appropriations of general revenue to support the payment of a portion of the debt service on up to 
$449,253,188 in general obligation bonds issued during the 2008-09 biennium for the Water Infrastructure 
Fund.   The 81st Legislature authorized appropriations of general revenue to support the payment of a portion 
of the debt service on up to $473,365,000 in general obligation bonds issued during the 2010-11 biennium 
for the Water Infrastructure Fund. The 82nd Legislature authorized appropriations of general revenue to 
support the payment of a portion of the debt service on up to $200,000,000 in general obligation bonds 
issued during the 2012-13 biennium for the Water Infrastructure Fund. 
 

(4) Pursuant to a statewide election on November 8, 2011, voters approved Proposition 2 which adds Section 
49-d-11 to Article III of the Constitution and authorizes the Board to issue additional general obligation 
bonds for one or more accounts of Development Fund II in amounts such that the aggregate principal 
amount of bonds issued under Section 49-d-11 that are outstanding at any time does not exceed $6 billion. 
The effect of the provisions of Section 49-d-11 is that unlike bonds issued under authority of the 
Development Fund I Constitutional Provisions (Section 49-d-9 and Section 49-d-10), which once no longer 
outstanding do not result in restoring authority to issue a like principal amount of bonds, once bonds issued 
under authority of Section 49-d-11 are no longer outstanding by their terms, the authority under Section 49-
d-11 to issue bonds in a like principal amount is restored.  

 
 
 
 
 

[The remainder of this page is intentionally left blank] 
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General Obligation Bonds 
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GENERAL OBLIGATION BONDS 

(Non-Dedicated Bonds - Texas Water Development Fund II) 
 

 
ANNUAL UPDATE OF QUANTITATIVE FINANCIAL 

INFORMATION AND OPERATING DATA FOR FISCAL YEAR 2014 
 

 
 The information contained under the heading “ANNUAL UPDATE OF QUANTITATIVE 
FINANCIAL INFORMATION AND OPERATING DATA FOR FISCAL YEAR 2014” in Attachment A of 
this Annual Report is hereby incorporated by reference in satisfaction of the Board’s Undertaking to update the 
financial information and quantitative operating data under the heading “Texas Water Development Board” 
contained in the final official statements relating to these bonds.  
 
General 
 
 As of August 31, 2014, the Board had twenty five outstanding Bond issues in the aggregate principal 
amount of $1,127,385,000.   
 

The authorization of the DFund II program by Article III, Section 49-d-8 of the Texas Constitution 
(Section 49-d-8) in 1997 provides for a more flexible financing program and flow of funds than was afforded in 
the original DFund I program.  Consequently, the Board transferred assets from the DFund I to DFund II where 
legally and fiscally appropriate.  Section 49-d-8 provides for the transfer which may be accomplished either in 
connection with the issuance of DFund II refunding bonds or as a transfer without issuing refunding bonds.  
 
 As of August 31, 2014, the Water Financial Assistance Program had received $502,084,934.92 in loan 
prepayments and $71,652,229.46 in State Match prepayments. The loan prepayments consisted of 
$498,569,754.88 in principal of which $38,864,200.00 was received this fiscal year from Political Subdivision 
Bonds. The State Match prepayments consisted of $71,019,730.00 in principal of which $2,290,000.00 was 
received this fiscal year. Water Financial Assistance Program prepayments are deposited in the Program account 
to purchase additional Political Subdivision Bonds and/or redeem or defease debt.   
 
 In prior years, the Board issued Financial Assistance Bonds to make an interfund loan for the Rural 
Water Assistance Fund in an aggregate principal amount of $132,665,000 for the purpose of providing financial 
assistance for water assistance projects of which $120,582,635 in principal amount was outstanding as of 
August 31, 2014.  
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Total
Existing

Fiscal Debt
Year (1) Principal Interest Service 

2015 $43,095,000 $53,006,982 $96,101,982
2016 45,465,000                    51,113,953                    96,578,953                    
2017 48,740,000                    49,107,964                    97,847,964                    
2018 51,800,000                    46,855,756                    98,655,756                    
2019 57,750,000                    44,432,900                    102,182,900                  
2020 59,460,000                    41,750,899                    101,210,899                  
2021 58,920,000                    38,953,119                    97,873,119                    
2022 53,030,000                    36,359,990                    89,389,990                    
2023 49,410,000                    33,854,987                    83,264,987                    
2024 45,340,000                    31,481,242                    76,821,242                    
2025 40,905,000                    29,407,818                    70,312,818                    
2026 40,585,000                    27,403,050                    67,988,050                    
2027 43,095,000                    25,404,323                    68,499,323                    
2028 39,865,000                    23,277,763                    63,142,763                    
2029 42,885,000                    21,397,555                    64,282,555                    
2030 37,130,000                    19,457,945                    56,587,945                    
2031 38,910,000                    17,672,606                    56,582,606                    
2032 31,385,000                    15,768,801                    47,153,801                    
2033 32,945,000                    14,235,122                    47,180,122                    
2034 29,580,000                    12,669,506                    42,249,506                    
2035 34,985,000                    11,275,527                    46,260,527                    
2036 25,595,000                    9,600,913                      35,195,913                    
2037 31,450,000                    8,409,356                      39,859,356                    
2038 32,465,000                    6,928,631                      39,393,631                    
2039 41,215,000                    5,401,944                      46,616,944                    
2040 30,330,000                    3,414,956                      33,744,956                    
2041 31,770,000                    1,975,900                      33,745,900                    
2042 1,990,000                      468,681                         2,458,681                      
2043 2,090,000                      370,069                         2,460,069                      
2044 1,205,000                      266,500                         1,471,500                      
2045 1,265,000                      204,744                         1,469,744                      
2046 1,330,000                      139,913                         1,469,913                      
2047 1,400,000                      71,750                           1,471,750                      
2048 -                                     -                                     -                                     
2049 -                                     -                                     -                                     
2050 -                                     -                                     -                                     
2051 -                                     -                                     -                                     
2052 -                                     -                                     -                                     
2053 -                                     -                                     -                                     
2054 -                                     -                                     -                                     
2055 -                                     -                                     
2056 -                                     -                                     
2057 -                                     -                                     
2058 -                                     -                                     

$1,127,385,000 $682,141,162 $1,809,526,162

(1)  The Texas Water Development Board's fiscal year runs from 9/1 to 8/31.

TEXAS WATER DEVELOPMENT FUND II

AS OF AUGUST 31, 2014

WATER FINANCIAL ASSISTANCE 
SCHEDULE OF DEBT SERVICE REQUIREMENTS
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Texas Water Development Board
Statement of Net Position - Water Development Fund II (DFund II)
August 31, 

2010 2011 2012 2013 2014
ASSETS

Current Assets:
Cash and Cash Equivalents:

Cash in State Treasury 113,715,222            94,332,699                85,043,572               132,787,989             86,441,332               
Receivables from:

Interest and Dividends 7,410,941                 6,842,210                  8,749,492                 12,488,627               12,485,259               
Accounts Receivable 129,102                    65,469                       34,991                       

Interfund Receivables 10,729,249              12,050,048                13,561,621               14,569,103               15,621,931               
Due From Other Funds 40,892,246              44,876,452                43,681,814               56,734,372               53,632,348               
Loans and Contracts 18,101,510              19,907,820                16,394,452               24,578,508               28,546,690               

Total Current Assets 190,978,270            178,074,698              167,465,942             241,158,599             196,727,558             

Non-Current Assets:
Loans and Contracts 643,852,605            618,914,585              820,366,125             938,037,616             918,572,727             
Interfund Receivables 285,362,622            296,988,964              313,427,765             323,020,525             319,964,622             

Total Non-Current Assets 929,215,227            915,903,549              1,133,793,890          1,261,058,141          1,238,537,348          
Total Assets 1,120,193,497         1,093,978,247           1,301,259,832          1,502,216,740          1,435,264,907          

LIABILITIES
Current Liabilities:

Payables from:
Accounts Payable 5,000                         14,349                       93,783                       24,596                       
Interest Payable 3,736,745                 3,599,661                  4,229,272                 4,754,655                 4,872,862                 

Due to Other Funds 38,297,762              42,274,438                40,998,829               54,066,387               50,955,652               
G. O.  Bonds Payable-Current Portion 34,575,000              39,505,000                37,827,856               49,321,361               46,086,849               

Total Current Liabilities 76,609,507              85,384,099                83,070,306               108,236,186             101,939,960             

Non-Current Liabilities: (Note 5)
G. O. Bonds Payable (net) 866,280,000            825,540,000              1,031,410,152          1,203,399,230          1,135,606,767          

Total Non-Current Liabilities 866,280,000            825,540,000              1,031,410,152          1,203,399,230          1,135,606,767          
Total Liabilities 942,889,507            910,924,099              1,114,480,458          1,311,635,416          1,237,546,726          

NET POSITION
Unrestricted 177,303,990            183,054,148              186,779,374             190,581,324             197,718,180             

Total Net Position (2) 177,303,990            183,054,148              186,779,374             190,581,324             197,718,180             

(1)

(2)

The financial data presented here is a recapitulation of the Board's financial statements presented in their Annual Financial Reports.  The Board's financial 
statements become a part of the Comprehensive Annual Financial Report for the State of Texas, which is audited by the State Auditor's Office; however, the 
scope of the reviews at the agency level do not constitute an audit of the individual agency's financial statements.  Consequently, these statements are 
considered unaudited at the agency level.

The term Net Assets was changed to Net Position to comply with FY13 Annual Financial Reporting requirements and Government Accounting Standards Board 
Statement No. 54.
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Texas Water Development Board
Statement of Revenues, Expenses, and Changes in Net Position - Water Development Fund II (DFund II)
For the Fiscal Year Ended August 31, 

2010 2011 2012 2013 2014
OPERATING REVENUES:

Interest and Investment Income (PR-OP G/C) 54,725,742           50,602,160           53,555,335           61,276,948           61,465,749           
Total Operating Revenues 54,725,742           50,602,160           53,555,335           61,276,948           61,465,749           

OPERATING EXPENSES:
Professional Fees and Services 317,883                112,487                513,339                940,459                226,013                
Travel 4,026                    4,686                    4,791                    
Printing and Reproduction 1,336                    1,571                    1,231                    
Interest 53,060,427           44,698,711           47,957,802           55,613,279           53,352,986           
Other Operating Expenses 560,969                8,804                    1,352,711             915,238                749,894                

Total Operating Expenses 53,944,641           44,820,002           49,830,109           57,474,998           54,328,893           
Operating Income (Loss) 781,101                5,782,158             3,725,226             3,801,950             7,136,856             

781,101                5,782,158             3,725,226             3,801,950             7,136,856             

OTHER REVENUES, EXPENSES, GAINS/LOSSES
 AND TRANSFERS:

Transfers-In 389,518,751         255,459,708         54,053,857           379,202,818         53,342,515           
Transfers-Out (389,492,394)        (255,491,708)       (54,053,857)          (379,202,818)        (53,342,515)          

26,357                  (32,000)                -                        -                        -                        

Change in Net Position 807,458                5,750,158             3,725,226             3,801,950             7,136,856             

Total Net Position, September 1, XXXX 176,496,532         177,303,990         183,054,148         186,779,374         190,581,324         
Total Net Position, August 31, Ending (2) 177,303,990         183,054,148         186,779,374         190,581,324         197,718,180         

(1)

(2)

Income/(Loss) before Other Revenues, Expenses, 
Gains/Losses and Transfers

Total Other Revenue, Expenses, Gain/Losses and 
Transfers

The financial data presented here is a recapitulation of the Board's financial statements presented in their Annual Financial Reports.  The Board's financial 
statements become a part of the Comprehensive Annual Financial Report for the State of Texas, which is audited by the State Auditor's Office; however, 
the scope of the reviews at the agency level do not constitute an audit of the individual agency's financial statements.  Consequently, these statements are 
considered unaudited at the agency level.

The term Net Assets was changed to Net Position to comply with FY13 Annual Financial Reporting requirements and Government Accounting Standards 
Board Statement No. 54.
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General Obligation Bonds 
(Economically Distressed Areas Program) 



  

 

GENERAL OBLIGATION BONDS 
(Economically Distressed Areas Program) 

 
 

ANNUAL UPDATE OF QUANTITATIVE FINANCIAL 
INFORMATION AND OPERATING DATA FOR FISCAL YEAR 2014 

 
 
 The information contained under the heading “ANNUAL UPDATE OF QUANTITATIVE 
FINANCIAL INFORMATION AND OPERATING DATA FOR FISCAL YEAR 2014” in Attachment B of 
this Annual Report is hereby incorporated by reference in satisfaction of the Board’s Undertaking to update the 
financial information and quantitative operating data under the heading “Texas Water Development Board” 
contained in the final official statements relating to these bonds, the copies of the covers of which are included in 
this Attachment. 
 

  
As of August 31, 2014, the Board had ten outstanding Bond issues in the aggregate principal amount of 

$195,240,000.     
 
 
 As of August 31, 2014, the Economically Distressed Areas Program had received $12,762,177.31 in 
prepayments (which consisted of $12,697,692.00 in principal of which $1,163,000.00 was received this fiscal 
year) from Political Subdivision Bonds. Economically Distressed Areas Program prepayments are deposited in 
the Program account to purchase additional Political Subdivision Bonds and/or defease debt.   
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Total
Existing

Fiscal Debt
Year (1) Principal Interest Service 

2015 $16,175,000 $8,076,857 $24,251,857
2016 16,355,000                   7,533,483                      23,888,483        
2017 16,750,000                   6,910,735                      23,660,735        
2018 17,135,000                   6,288,288                      23,423,288        
2019 17,350,000                   5,599,449                      22,949,449        
2020 14,960,000                   4,976,223                      19,936,223        
2021 13,945,000                   4,334,310                      18,279,310        
2022 14,020,000                   3,704,587                      17,724,587        
2023 13,010,000                   3,085,501                      16,095,501        
2024 12,600,000                   2,512,549                      15,112,549        
2025 9,860,000                     1,962,390                      11,822,390        
2026 7,990,000                     1,527,021                      9,517,021          
2027 4,860,000                     1,179,196                      6,039,196          
2028 4,990,000                     954,365                         5,944,365          
2029 5,125,000                     704,865                         5,829,865          
2030 3,560,000                     448,615                         4,008,615          
2031 3,625,000                     270,615                         3,895,615          
2032 2,930,000                     118,665                         3,048,665          
2033 -                                    -                                     -                         
2034 -                                    -                                     -                         
2035 -                                    -                                     -                         
2036 -                                    -                                     -                         
2037 -                                    -                                     -                         
2038 -                                    -                                     -                         
2039 -                                    -                                     -                         

$195,240,000 $60,187,714 $255,427,714

(1)  The Texas Water Development Board's fiscal year runs from 9/1 to 8/31.

TEXAS WATER DEVELOPMENT FUND II

AS OF AUGUST 31, 2014

ECONOMICALLY DISTRESSED AREAS PROGRAM
SCHEDULE OF DEBT SERVICE REQUIREMENTS
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Texas Water Development Board
Balance Sheet / Statement of Net Position – Economically Distressed Area Program (EDAP) Funds
August 31, 

Governmental Long-Term Statement Governmental Long-Term Statement
Funds Liabilities of Funds Liabilities of
Total Adjustments Net Assets Total Adjustments Net Assets

2010 (2) 2010 (2) 2010 (2) 2011 (2)(3) 2011 (2) 2011 (2)
ASSETS

Current Assets:
Cash and Cash Equivalents:

Cash in State Treasury 16,554,631             16,554,631        27,037,768             27,037,768        
Receivables From:

Interest and Dividends 285,218                  285,218             212,220                  212,220             
Accounts Receivable 16,913                    16,913               18,513                    18,513               

Loans and Contracts 1,392,282               1,392,282          1,334,360               1,334,360          
Total Current Assets 18,249,044             -                           18,249,044        28,602,861             -                           28,602,861        

Non-Current Assets:
Loans & Contracts 26,719,104             26,719,104        23,743,713             23,743,713        
Investments -                              -                              
Interfund Receivables -                              -                              
Other Noncurrent Assets -                              -                              

Total Noncurrent Assets 26,719,104             -                           26,719,104        23,743,713             -                           23,743,713        
Total Assets 44,968,148             -                           44,968,148        52,346,574             -                           52,346,574        

LIABILITIES AND FUND BALANCES
Liabilities:

Current Liabilities:
Payables From:                             

Accounts Payable -                         -                         
Interest Payable 688,989               688,989             749,895               749,895             

General Obligation Bonds Payable 10,129,006          10,129,006        12,797,055          12,797,055        
Total Current Liabilities -                              10,817,995          10,817,995        -                              13,546,950          13,546,950        

Non-Current Liabilities:
General Obligation Bonds Payable 165,838,041        165,838,041      185,741,726        185,741,726      

Total Non-Current Liabilities -                              165,838,041        165,838,041      -                              185,741,726        185,741,726      
Total Liabilities -                              176,656,036        176,656,036      -                              199,288,676        199,288,676      

Fund Financial Statement - Fund Balances
Fund Balances (Deficits):

Restricted 52,346,574             
Reserved for:

Debt Service 2,313                      
Loans and Contracts 26,719,103             

Unreserved Designated for:
Other 18,246,732             

Total Fund Balances 44,968,148             52,346,574             

Total Liabilities and Fund Balances 44,968,148             52,346,574             

Government-wide Statement - Net Position
Net Position:

Restricted for:
Debt Retirement 2,313                   2,313                 -                           -                         

Unrestricted (176,658,349)       (131,690,201)     (199,288,676)       (146,942,102)     
Total Net Position (5) (176,656,036)       (131,687,888)     (199,288,676)       (146,942,102)     

(1)

(2)

(3)

(4)

The financial data presented here is a recapitulation of the Board's financial statements presented in their Annual Financial Reports.  The Board's financial statements become a 
part of the Comprehensive Annual Financial Report for the State of Texas, which is audited by the State Auditor's Office; however, the scope of the reviews at the agency level do 
not constitute an audit of the individual agency's financial statements.  Consequently, these statements are considered unaudited at the agency level.

Adjustments to amounts presented in the Fund Financial Statements necessitated by GASB Statement 34 to convert balances and results of operations from the modified accrual 
basis of accounting to the full accrual basis of accounting.  Most significant of these adjustments is adding in the liability for the General Obligation Bonds Payable that was 
previously carried in the General Long-Term Debt Account Group.  This results in negative Net Assets, as the adjusted carrying amount of the liabilities exceeds the assets in the 
fund(s).  The bond liabilities of these funds are not dependent on the assets or earnings of the funds, as they are paid from biennial appropriations made by the state legislature.

Beginning on 9/1/2010 fund balance categories changed due to Government Accounting Standards Board Statement No. 54 implementation.  Fund balances are no longer 
reported as reserved or unreserved.  Instead they are reported as restricted.

The term Net Assets was changed to Net Position to comply with FY13 Annual Financial Reporting requirements and Government Accounting Standards Board Statement No. 54.
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Governmental Long-Term Statement Governmental Long-Term Statement Governmental Long-Term Statement
Funds Liabilities of Funds Liabilities of Funds Liabilities of
Total Adjustments Net Assets Total Adjustments Net Assets Total Adjustments Net Assets

2012 (2) 2012 (2) 2012 (2) 2013 (2) 2013 (2) 2013 (2) 2014 (2) 2014 (2) 2014 (2)

13,112,131             13,112,131        7,072,291               7,072,291          3,738,953               3,738,953          

199,916                  199,916             204,178                  204,178             206,939                  206,939             
4,787                      4,787                 -                         -                         

1,428,103               1,428,103          1,615,895               1,615,895          1,633,815               1,633,815          
14,744,937             -                           14,744,937        8,892,364               -                           8,892,364          5,579,707               -                           5,579,707          

23,444,661             23,444,661        22,337,755             22,337,755        19,873,863             -                           19,873,863        
-                              -                              -                              -                           
-                              -                              -                              -                           
-                              -                              -                              -                           

23,444,661             -                           23,444,661        22,337,755             -                           22,337,755        19,873,863             -                           19,873,863        
38,189,598             -                           38,189,598        31,230,119             -                           31,230,119        25,453,570             -                           25,453,570        

55,884                    55,884               -                         -                         
696,527               696,527             752,433               752,433             673,071               673,071             

14,201,235          14,201,235        16,270,017          16,270,017        16,815,017          16,815,017        
55,884                    14,897,762          14,953,646        -                              17,022,450          17,022,450        -                              17,488,089          17,488,089        

187,239,906        187,239,906      203,326,753        203,326,753      186,161,736        186,161,736      
-                              187,239,906        187,239,906      -                              203,326,753        203,326,753      -                              186,161,736        186,161,736      

55,884                    202,137,668        202,193,552      -                              220,349,203        220,349,203      -                              203,649,825        203,649,825      

38,133,714             31,230,119             25,453,570             

38,133,714             31,230,119             25,453,570             

38,189,598             31,230,119             25,453,570             

-                           -                         -                           -                         -                           -                         
(202,137,668)       (164,003,954)     (220,349,203)       (189,119,084)     (203,649,825)       (178,196,255)     
(202,137,668)       (164,003,954)     (220,349,203)       (189,119,084)     (203,649,825)       (178,196,255)     

(209,426,374)       
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Texas Water Development Board
Statement of Revenues, Expenditures, and Changes in Fund Balances / Statement of Activities - 

Economically Distressed Area Program (EDAP) Funds
For the Fiscal Year Ended August 31, 

Governmental Long-Term Statement Governmental Long-Term Statement
Funds Liabilities of Funds Liabilities of
Total Adjustments Activities Total Adjustments Activities

2010 (2) 2010 (2) 2010 (2) 2011 (2) (3) 2011 (2) 2011 (2)
REVENUES**

Interest and Other Investment Income (PR-OP G/C) 1,187,422             1,187,422            1,084,770             1,084,770            
Total Revenues 1,187,422             -                           1,187,422            1,084,770             -                           1,084,770            

EXPENDITURES
Professional Fees and Services 38,157                  115,794               153,951               109,932                198,606               308,538               
Travel -                           4,573                    4,573                   
Printing and Reproduction 274                       274                      3,347                    3,347                   
Intergovernmental Payments 10,443,027           10,443,027          23,268,395           23,268,395          
Public Assistance Payments 394,733                394,733               2,498,434             2,498,434            
Other Expenditures 9,500                    9,500                   9,500                    9,500                   
Debt service:

Principal 12,970,000           (12,970,000)         -                           11,950,000           (11,950,000)         -                           
Interest (FFS) 8,443,204             (8,443,204)           -                           9,200,808             (9,200,808)           -                           
Interest on Long-Term Debt (GWFS) 7,651,565            7,651,565            8,904,659            8,904,659            

Total Expenditures/Expenses 32,298,895           (13,645,845)         18,653,050          47,044,989           (12,047,543)         34,997,446          
Excess (Deficiency) of Revenues Over Expenditures (31,111,473)          13,645,845          (17,465,628)         (45,960,219)          12,047,543          (33,912,676)         

OTHER FINANCING SOURCES (USES)
Bond and Note Proceeds 25,043,378           (25,043,378)         -                           34,680,183           (34,680,183)         -                           
Transfers In 32,489,395           32,489,395          29,661,315           29,661,315          
Transfers Out (13,645,103)          (13,645,103)         (11,002,853)          (11,002,853)         

Total Other Financing Sources and Uses 43,887,670           (25,043,378)         18,844,292          53,338,645           (34,680,183)         18,658,462          
Net Change in Fund Balances/Net Position 12,776,197           (11,397,533)         1,378,664            7,378,426             (22,632,640)         (15,254,214)         

Fund Financial Statement - Fund Balances
Fund Balances--Beginning 32,191,951           44,968,148           
Fund Balances--August 31, Ending 44,968,148           52,346,574           

Government-Wide Statement of Net Position
Net Position--Beginning (165,258,503)       (133,066,552)       (176,656,036)       (131,687,888)       
Net Position--August 31, Ending (4) (176,656,036)       (131,687,888)       (199,288,676)       (146,942,102)       

(1)

(2)

(3)

The financial data presented here is a recapitulation of the Board's financial statements presented in their Annual Financial Reports.  The Board's financial statements become a part 
of the Comprehensive Annual Financial Report for the State of Texas, which is audited by the State Auditor's Office; however, the scope of the reviews at the agency level do not 
constitute an audit of the individual agency's financial statements.  Consequently, these statements are considered unaudited at the agency level.

Adjustments to amounts presented in the Fund Financial Statements necessitated by GASB Statement 34 to convert balances and results of operations from the modified accrual 
basis of accounting to the full accrual basis of accounting.  Most significant of these adjustments is adding in the liability for the General Obligation Bonds Payable that was previously 
carried in the General Long-Term Debt Account Group.  This results in negative Net Assets, as the adjusted carrying amount of the liabilities exceeds the assets in the fund(s).  The 
bond liabilities of these funds are not dependent on the assets or earnings of the funds, as they are paid from biennial appropriations made by the state legislature.

The term Net Assets was changed to Net Position to comply with FY13 Annual Financial Reporting requirements and Government Accounting Standards Board Statement No. 54.
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Governmental Long-Term Statement Governmental Long-Term Statement Governmental Long-Term Statement
Funds Liabilities of Funds Liabilities of Funds Liabilities of
Total Adjustments Activities Total Adjustments Activities Total Adjustments Activities

2012 (2) 2012 (2) 2012 (2) 2013 (2) 2013 (2) 2013 (2) 2014 (2) 2014 (2) 2014 (2)

836,968                836,968               778,406                778,406               711,588                711,588               
836,968                -                           836,968               778,406                -                           778,406               711,588                -                           711,588               

157,604                10,645                 168,249               86,172                  185,429               271,601               21,143                  21,143                 
902                       902                      1,435                    1,435                   -                           

1,194                    1,194                   -                           -                           
28,578,797           28,578,797          38,038,388           38,038,388          2,596,200             2,596,200            

-                           1,216,608             1,216,608            1,485,232             1,485,232            
31,114                  31,114                 -                           86,621                  86,621                 

12,630,000           (12,630,000)         -                           15,265,000           (15,265,000)         -                           15,980,000           (15,980,000)         -                           
9,312,285             (9,312,285)           -                           9,445,720             (9,445,720)           -                           8,820,246             (8,820,246)           -                           

8,852,682            8,852,682            8,861,609            8,861,609            8,100,868            8,100,868            
50,711,896           (13,078,958)         37,632,938          64,053,323           (15,663,682)         48,389,641          28,989,443           (16,699,378)         12,290,065          

(49,874,928)          13,078,958          (36,795,970)         (63,274,917)          15,663,682          (47,611,235)         (28,277,855)          16,699,378          (11,578,477)         

15,927,950           (15,927,950)         -                           33,875,217           (33,875,217)         -                           -                           
21,940,112           21,940,112          24,816,431           24,816,431          25,122,228           25,122,228          
(2,205,994)            (2,205,994)           (2,320,326)            (2,320,326)           (2,620,921)            (2,620,921)           
35,662,068           (15,927,950)         19,734,118          56,371,322           (33,875,217)         22,496,105          22,501,306           -                           22,501,306          

(14,212,860)          (2,848,992)           (17,061,852)         (6,903,595)            (18,211,535)         (25,115,130)         (5,776,549)            16,699,378          10,922,829          

52,346,574           38,133,714           31,230,119           
38,133,714           31,230,119           25,453,570           

(199,288,676)       (146,942,102)       (202,137,668)       (164,003,954)       (220,349,203)       (189,119,084)       
(202,137,668)       (164,003,954)       (220,349,203)       (189,119,084)       (203,649,825)       (178,196,255)       
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ATTACHMENT C 
 

General Obligation Bonds 
(State Participation Program) 



 

 

GENERAL OBLIGATION BONDS 
(State Participation Program) 

 
 

ANNUAL UPDATE OF QUANTITATIVE FINANCIAL 
INFORMATION AND OPERATING DATA FOR FISCAL YEAR 2014 

 
 
 The information contained under the heading “ANNUAL UPDATE OF QUANTITATIVE 
FINANCIAL INFORMATION AND OPERATING DATA FOR FISCAL YEAR 2014” in Attachment C of 
this Annual Report is hereby incorporated by reference in satisfaction of the Board’s Undertaking to update the 
financial information and quantitative operating data under the heading “Texas Water Development Board” 
contained in the final official statements relating to these bonds. 
 
 
General 
 
  As of August 31, 2014, the Board had seven outstanding Bond issues in the aggregate principal amount 
of $119,825,000.   
 
 As of August 31, 2014, the State Participation Program had received $133,109,923.61 in prepayments 
(which consisted of $108,380,000 in principal) from Political Subdivision Bonds. State Participation Program 
prepayments are deposited in the Program account to purchase additional Political Subdivision Bonds and/or 
defease debt. 
 
 
 
 

 
 

[The remainder of this page is intentionally left blank] 
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Total Existing
Fiscal Debt

Year (1) Principal Interest Service 

2015 $1,485,000 $5,467,359 $6,952,359
2016 $3,035,000 $5,408,399 8,443,399
2017 $3,580,000 $5,289,397 8,869,397
2018 $3,655,000 $5,135,447 8,790,447
2019 $3,705,000 $4,977,484 8,682,484
2020 $3,285,000 $4,816,525 8,101,525
2021 $2,650,000 $4,671,016 7,321,016
2022 $5,335,000 $4,548,825 9,883,825
2023 $5,420,000 $4,350,056 9,770,056
2024 $5,540,000 $4,124,617 9,664,617
2025 $5,665,000 $3,886,643 9,551,643
2026 $6,485,000 $3,640,308 10,125,308
2027 $6,655,000 $3,353,898 10,008,898
2028 $6,850,000 $3,056,794 9,906,794
2029 $8,750,000 $2,739,535 11,489,535
2030 $9,060,000 $2,322,180 11,382,180
2031 $7,155,000 $1,884,199 9,039,199
2032 $7,490,000 $1,532,484 9,022,484
2033 $7,860,000 $1,172,292 9,032,292
2034 $8,235,000 $792,917 9,027,917
2035 $7,930,000 $395,439 8,325,439
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046
2047
2048
2049
2050
2051
2052
2053
2054
2055
2056
2057
2058

$119,825,000 $73,565,814 $193,390,814

(1)  The Texas Water Development Board's fiscal year runs from 9/1 to 8/31.

AS OF AUGUST 31, 2014

(DEDICATED BONDS)
SCHEDULE OF DEBT SERVICE REQUIREMENTS

TEXAS WATER DEVELOPMENT FUND II
STATE PARTICIPATION PROGRAM
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UNAUDITED (1)

Texas Water Development Board
Balance Sheet / Statement of Net Position – State Participation Program Funds
August 31, 

Governmental Long-Term Statement Governmental Long-Term Statement

Funds Liabilities of Funds Liabilities of

Total Adjustments Net Assets Total Adjustments Net Assets

2010 2010 2010 2011 (2) 2011 2011

ASSETS
Current Assets:

Cash and Cash Equivalents:
Cash in State Treasury 20,091,010$      20,091,010$      47,780,492$      47,780,492$      
Interest and Dividends 893,856             893,856             893,856             893,856             
Accounts Receivable 19,567               19,567               31,893               31,893               

Due From Other Funds
Total Current Assets 21,004,433        -                   21,004,433        48,706,241        -                    48,706,241        

Non-Current Assets:
Loans & Contracts 191,040,164      191,040,164      160,319,000      160,319,000      

Total Noncurrent Assets 191,040,164      -                   191,040,164      160,319,000      -                    160,319,000      

Total Assets 212,044,597      -                   212,044,597      209,025,241      -                    209,025,241      

LIABILITIES AND FUND BALANCES
Liabilities:

Current Liabilities:
Payables From:                             

Accounts Payable -                     -                     
Interest Payable 739,553           739,553             728,170            728,170             

Due To Other Funds 
General Obligation Bonds Payable 3,802,316        3,802,316          1,442,316         1,442,316          

Total Current Liabilities -                     4,541,869        4,541,869          -                     2,170,486         2,170,486          

Non-Current Liabilities:
General Obligation Bonds Payable 177,409,008    177,409,008      175,966,692      175,966,692      

Total Non-Current Liabilities -                     177,409,008    177,409,008      -                     175,966,692      175,966,692      

Total Liabilities -                     181,950,877    181,950,877      -                     178,137,178      178,137,178      

Fund Financial Statement-Fund Balances
Fund Balances (Deficits):

Restricted 209,025,241      
Reserved for:

Encumbrances
Debt Service 1,053                 
Loans and Contracts 191,040,165      

Unreserved Designated for:
Other 21,003,379        

Total Fund Balances 212,044,597      209,025,241      

Total Liabilities and Fund Balances 212,044,597      209,025,241      

Government-wide Statement - Net Position
Net Position:

Restricted for:
Debt Retirement 1,053               1,053                 -                    -                     

    Other (181,951,930)   30,092,667        (178,137,178)    30,888,063        

Total Net Position (3) (181,950,877)   30,093,720        (178,137,178)    30,888,063        

(1)

(2)

(3)

(4) In fiscal year 2014, the balances associated with the state participation program were restated to the proprietary enterprise fund 
type. The activity of the state participation program is now fully supported by the loan repayments and thus meets one of the 
required enterprise fund reporting criteria.

The term Net Assets was changed to Net Position to comply with FY13 Annual Financial Reporting requirements and Government 
Accounting Standards Board Statement No. 54.

Beginning on 9/1/2010 fund balance categories changed due to Government Accounting Standards Board Statement No. 54 
implementation.  Fund balances are no longer reported as reserved or unreserved.  Instead they are reported as restricted.

The financial data presented here is a recapitulation of the Board's financial statements presented in their Annual Financial 
Reports.  The Board's financial statements become a part of the Comprehensive Annual Financial Report for the State of Texas, 
which is audited by the State Auditor's Office; however, the scope of the reviews at the agency level do not constitute an audit of 
the individual agency's financial statements.  Consequently, these statements are considered unaudited at the agency level.
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UNAUDITED (1)

Governmental Long-Term Statement Governmental Long-Term Statement Statement

Funds Liabilities of Funds Liabilities of of

Total Adjustments Net Assets Total Adjustments Net Assets Net Assets

2012 2012 2012 2013 2013 2013 2014 (4)

52,683,921$      52,683,921$      41,689,854$      41,689,854$      37,416,432$      
893,855             893,855             1,058,143          1,058,143          1,659,427          
19,050               19,050               -                     

1,939,743          
53,596,826        -                   53,596,826        42,747,997        -                   42,747,997        41,015,603        

134,144,000      134,144,000      122,033,000      122,033,000      122,033,000      
134,144,000      -                   134,144,000      122,033,000      -                   122,033,000      122,033,000      

187,740,826      -                   187,740,826      164,780,997      -                   164,780,997      163,048,603      

-                     -                     
581,993           581,993             473,040           473,040             455,613             

1,939,743          
1,487,316        1,487,316          1,522,316        1,522,316          1,642,316          

-                     2,069,309        2,069,309          -                     1,995,356        1,995,356          4,037,673          

150,354,375    150,354,375      122,742,059    122,742,059      120,699,743      
-                     150,354,375    150,354,375      -                     122,742,059    122,742,059      120,699,743      

-                     152,423,684    152,423,684      -                     124,737,415    124,737,415      124,737,416      

187,740,826      164,780,997      

187,740,826      164,780,997      

187,740,826      164,780,997      

-                   -                     -                   -                     -                     
(152,423,684)   35,317,142        (124,737,415)   40,043,582        38,311,187        

(152,423,684)   35,317,142        (124,737,415)   40,043,582        38,311,187        
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UNAUDITED (1)

Texas Water Development Board
Statement of Revenues, Expenditures, and Changes in Fund Balances / Statement of Activities

State Participation Program Funds
For the Fiscal Year Ended August 31, 

Governmental Long-Term Statement Governmental Long-Term Statement
Funds Liabilities of Funds Liabilities of
Total Adjustments Activities Total Adjustments Activities

2010 2010 2010 2011 2011 2011

REVENUES**
Licenses, Fees & Permits (PR-C/S) 354,578$           354,578$        
Interest and Other Investment Income (PR-OP G/C) 8,995,996          8,995,996       9,541,698$        9,541,698$     

Total Revenues 9,350,574          -                    9,350,574       9,541,698          -                   9,541,698       

EXPENDITURES
Professional Fees and Services 39,102               207,906            247,008          6,247                 6,247              
Travel 1,373                 1,373              -                 
Printing and Reproduction 974                    974                 -                 
Other Expenditures 9,088                 9,088              -                 
Debt service:

Principal 3,965,000          (3,965,000)        -                 3,645,000          (3,645,000)       -                 
Interest (FFS) 7,543,723          (7,543,723)        -                 8,874,640          (8,874,640)       -                 
Interest on Long-Term Debt (GWFS) 7,531,011         7,531,011       8,705,941         8,705,941       

Total Expenditures/Expenses 11,559,260        (3,769,806)        7,789,454       12,525,887        (3,813,699)       8,712,188       

Excess (Deficiency) of Revenues Over Expenditures (2,208,686)         3,769,806         1,561,120       (2,984,189)         3,813,699         829,510          

OTHER FINANCING SOURCES (USES)
Bond and Note Proceeds 45,375,734        (45,375,734)      -                 -                   -                 
Transfers In 39,966,888        39,966,888     63,817,379        63,817,379     
Transfers Out (36,871,001)       (36,871,001)   (63,852,546)       (63,852,546)   

Total Other Financing Sources and Uses 48,471,621        (45,375,734)      3,095,887       (35,167)              -                   (35,167)          

Net Change in Fund Balances/Net Assets 46,262,935        (41,605,928)      4,657,007       (3,019,356)         3,813,699         794,343          

Fund Financial Statement-Fund Balances
Fund Balances--Beginning 165,781,662      212,044,597      
Restatements
Fund Balances, September 1, XXXX, as Restated 165,781,662      212,044,597      

Fund Balances--August 31, Ending 212,044,597      209,025,241      

Government-wide Statement - Net Position
Net Position--Beginning (140,344,949)    25,436,713     (181,950,877)   30,093,720     

Net Position--August 31, Ending (2) (181,950,877)    30,093,720     (178,137,178)   30,888,063     

(1)

(2)

(4) In fiscal year 2014, the balances associated with the state participation program were restated to the proprietary enterprise fund 
type. The activity of the state participation program is now fully supported by the loan repayments and thus meets one of the 
required enterprise fund reporting criteria.

The financial data presented here is a recapitulation of the Board's financial statements presented in their Annual Financial 
Reports.  The Board's financial statements become a part of the Comprehensive Annual Financial Report for the State of Texas, 
which is audited by the State Auditor's Office; however, the scope of the reviews at the agency level do not constitute an audit of 
the individual agency's financial statements.  Consequently, these statements are considered unaudited at the agency level.

The term Net Assets was changed to Net Position to comply with FY13 Annual Financial Reporting requirements and 
Government Accounting Standards Board Statement No. 54.
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UNAUDITED (1)

Governmental Long-Term Statement Governmental Long-Term Statement Statement
Funds Liabilities of Funds Liabilities of of
Total Adjustments Activities Total Adjustments Activities Activities

2012 2012 2012 2013 2013 2013 2014 (4)

221,406$           221,406$          
15,605,420$      15,605,420$     16,286,104$      16,286,104$     3,905,354$        
15,605,420        -                    15,605,420       16,507,510        -                    16,507,510       3,905,354          

90,554               321,274            411,828            21,591               21,591              13,310               
259                    259                   -                   

-                   -                   
23,797               23,797              21,792               21,792              129,338             

25,825,000        (25,825,000)      -                   27,420,000        (27,420,000)      -                   
11,036,177        (11,036,177)      -                   11,992,749        (11,992,749)      -                   

10,732,684       10,732,684       11,726,480       11,726,480       5,494,427          
36,975,787        (25,807,219)      11,168,568       39,456,132        (27,686,269)      11,769,863       5,637,075          

(21,370,367)       25,807,219       4,436,852         (22,948,622)       27,686,269       4,737,647         (1,731,721)         

93,725               (93,725)             -                   -                    -                   
41,357,374        41,357,374       42,064,308        42,064,308       10,581,700        

(41,365,147)       (41,365,147)     (42,075,515)       (42,075,515)     (10,582,373)       
85,952               (93,725)             (7,773)              (11,207)              -                    (11,207)            (673)                   

(21,284,415)       25,713,494       4,429,079         (22,959,829)       27,686,269       4,726,440         (1,732,394)         

209,025,241      187,740,826      164,780,997      
(124,737,416)    

209,025,241      187,740,826      40,043,581        

187,740,826      164,780,997      38,311,187        

(178,137,178)    30,888,063       (152,423,684)    35,317,142       

(152,423,684)    35,317,142       (124,737,415)    40,043,582       
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GENERAL OBLIGATION BONDS 
(Water Infrastructure Fund) 

 

 
ANNUAL UPDATE OF QUANTITATIVE FINANCIAL 

INFORMATION AND OPERATING DATA FOR FISCAL YEAR 2014 
 
 
 The information contained under the heading “ANNUAL UPDATE OF QUANTITATIVE 
FINANCIAL INFORMATION AND OPERATING DATA FOR FISCAL YEAR 2014” in Attachment D of 
this Annual Report is hereby incorporated by reference in satisfaction of the Board’s Undertaking to update the 
financial information and quantitative operating data under the heading “Texas Water Development Board” 
contained in the final official statements relating to these bonds. 
 
 
General 
 
 Pursuant to Section 49-d-9 of the Texas Constitution, a minimum of $50,000,000 of the bonds 
authorized to be issued shall be used for the Water Infrastructure Fund.  The Board has issued bonds for the 
Water Infrastructure Fund in an aggregate principal amount of $871,720,000.  As of August 31, 2014, the Board 
had eight outstanding Bond issues in the aggregate principal amount of $706,605,000. The program also has 
$2,575,000 additional interfund debt outstanding.   
 
 As of August 31, 2014, the Water Infrastructure Fund had received $7,985,105.66 in prepayments 
(which consisted of $7,945,000.00 in principal of which $2,380,000.00 was received this fiscal year) from 
Political Subdivision Bonds. Water Infrastructure Fund prepayments are deposited in the Program account to 
purchase additional Political Subdivision Bonds and/or defease debt. 
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Total
Existing

Fiscal Total Total Debt
Year (1) Principal Interest Service

2015 $38,135,000 $34,162,485 $72,297,485
2016 38,930,000        32,579,513        71,509,513            
2017 39,670,000        30,796,370        70,466,370            
2018 40,705,000        28,907,775        69,612,775            
2019 43,055,000        27,133,244        70,188,244            
2020 42,695,000        25,069,225        67,764,225            
2021 44,790,000        23,015,104        67,805,104            
2022 45,890,000        20,784,830        66,674,830            
2023 46,970,000        18,524,459        65,494,459            
2024 48,175,000        16,175,023        64,350,023            
2025 $49,425,000 13,831,013        63,256,013            
2026 50,750,000        11,358,545        62,108,545            
2027 52,110,000        8,870,053          60,980,053            
2028 52,450,000        6,270,261          58,720,261            
2029 50,825,000        3,712,188          54,537,188            
2030 18,160,000        1,170,938          19,330,938            
2031 4,245,000          278,250             4,523,250              
2032 2,200,000          66,000               2,266,000              
2033 -                        -                        -                            
2034 -                        -                        -                            
2035 -                        -                        -                            
2036 -                        -                        -                            
2037 -                        -                        -                            
2038 -                        -                        -                            
2039 -                        -                        -                            
2040 -                        -                        -                            
2041 -                        -                        -                            
2042 -                        -                        -                            
2043 -                        -                        -                            
2044 -                        -                        -                            
2045 -                        -                        -                            
2046 -                        -                        -                            
2047 -                        -                        -                            
2048 -                        -                        -                            
2049 -                        -                        -                            
2050 -                        -                        -                            
2051 -                        -                        -                            
2052 -                        -                        -                            
2053 -                        -                        -                            
2054 -                        -                        -                            
2055 -                        -                        -                            
2056 -                        -                        -                            
2057 -                        -                        -                            
2058 -                        -                        -                            

$709,180,000 $302,705,272 $1,011,885,272

(1)  The Texas Water Development Board's fiscal year runs from 9/1 to 8/31.
(2)   Self Supporting debt consists of Series 2008A and Series 2009A.  
(3)   Not Self Supporting debt consists of Series 2009B, Series 2009E, Series 2010B , Series 2011A, 
Series 2012A, Series 2013A and Interfund Debt.  

TEXAS WATER DEVELOPMENT FUND II

AS OF AUGUST 31, 2014

WATER INFRASTRUCTURE FUND 
SCHEDULE OF DEBT SERVICE REQUIREMENTS
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UNAUDITED (1)

Texas Water Development Board
Balance Sheet / Statement of Net Position – Water Infrastructure Fund
August 31,

Governmental Long-Term Statement Governmental Long-Term Statement
Funds Liabilities of Funds Liabilities of
Total Adjustments Net Assets Total Adjustments Net Assets

2010 2010 2010 2011 (3) 2011 2011

ASSETS
Current Assets:

Cash and Cash Equivalents:
Cash in State Treasury 75,378,351             75,378,351        5,324,095               5,324,095         

Receivables From:
Interest and Dividends 1,456,704               1,456,704         1,841,758               1,841,758         
Accounts Receivable 78,763                    78,763              66,883                    66,883              

Due From Other Funds
Loans and Contracts 12,965,000             12,965,000        25,267,000             25,267,000        

Total Current Assets 89,878,818             -                          89,878,818        32,499,736             -                          32,499,736        

Non-Current Assets:
Loans & Contracts 615,649,000           615,649,000      804,927,000           804,927,000      

Total Noncurrent Assets 615,649,000           -                          615,649,000      804,927,000           -                          804,927,000      

Total Assets 705,527,818           -                          705,527,818      837,426,736           -                          837,426,736      

LIABILITIES AND FUND BALANCES
Liabilities:

Current Liabilities:
Payables From:                             

Interest Payable 4,041,481            4,041,481         2,870,492            2,870,492         
Interfund Payable 120,000                  120,000            125,000                  125,000            
Due To Other Funds 41,034                    41,034              18,315                    18,315              
General Obligation Bonds Payable 21,330,844          21,330,844        27,245,117          27,245,117        

Total Current Liabilities 161,034                  25,372,325          25,533,359        143,315                  30,115,609          30,258,924        

Non-Current Liabilities:
Interfund Payables 2,965,000               2,965,000         2,840,000               2,840,000         
General Obligation Bonds Payable 632,200,719        632,200,719      744,431,801        744,431,801      

Total Non-Current Liabilities 2,965,000               632,200,719        635,165,719      2,840,000               744,431,801        747,271,801      

Total Liabilities 3,126,034               657,573,044        660,699,078      2,983,315               774,547,410        777,530,725      

Fund Financial Statement - Fund Balances
Fund Balances (Deficits):

Restricted 834,443,421           
Reserved for:

Debt Service 4,220                     
Loans and Contracts 615,649,000           

Unreserved Designated for:
Other 86,748,564             

Total Fund Balances 702,401,784           834,443,421           

Total Liabilities and Fund Balances 705,527,818           837,426,736           

Government-wide Statement - Net Position
Net Position:

Restricted for:
Debt Retirement 4,220                  4,220                -                          -                        

    Other (657,577,264)       44,824,520        (774,547,410)       59,896,011        

Total Net Position (4) (657,573,044)       44,828,740        (774,547,410)       59,896,011        

(1)

(2)

(3)

(4)

The financial data presented here is a recapitulation of the Board's financial statements presented in their 
Annual Financial Reports.  The Board's financial statements become a part of the Comprehensive Annual 
Financial Report for the State of Texas, which is audited by the State Auditor's Office; however, the scope of 
the reviews at the agency level do not constitute an audit of the individual agency's financial statements.  
Consequently, these statements are considered unaudited at the agency level.

The liabilites in the long-term liability column did not include the unamortized premium.  Therefore, the 
liabilities were understated during the previous fiscal year.  The amounts have been updated to reflect the 
amounts actually reported in the FY09 Annual Financial Report.  These changes also impact the Statement 
of Activities column. 

Beginning on 9/1/2010 fund balance categories changed due to Government Accounting Standards Board 
Statement No. 54 implementation.  Fund balances are no longer reported as reserved or unreserved.  
Insead they are reported as restricted.

The term Net Assets was changed to Net Position to comply with FY13 Annual Financial Reporting 
requirements and Government Accounting Standards Board Statement No. 54.
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UNAUDITED (1)

Governmental Long-Term Statement Governmental Long-Term Statement Governmental Long-Term Statement
Funds Liabilities of Funds Liabilities of Funds Liabilities of
Total Adjustments Net Assets Total Adjustments Net Assets Total Adjustments Net Assets

2012 2012 2012 2013 2013 2013 2014 2014 2014

4,175,246               4,175,246         4,326,859               4,326,859         4,165,512               4,165,512         

1,928,576               1,928,576         1,930,669               1,930,669         2,879,127               2,879,127         
1,060                     1,060                -                        -                        

32,912,000             32,912,000        37,497,000             37,497,000        37,912,000             37,912,000        
39,016,882             -                          39,016,882        43,754,528             -                          43,754,528        44,956,639             -                          44,956,639        

821,360,000           821,360,000      828,453,000           828,453,000      790,541,000           790,541,000      
821,360,000           -                          821,360,000      828,453,000           -                          828,453,000      790,541,000           -                          790,541,000      

860,376,882           -                          860,376,882      872,207,528           -                          872,207,528      835,497,639           -                          835,497,639      

2,913,696            2,913,696         2,950,147            2,950,147         2,835,234            2,835,234         
130,000                  130,000            135,000                  135,000            140,000                  140,000            
19,076                    19,076              18,291                    18,291              17,459                    17,459              

34,146,922          34,146,922        41,163,335          41,163,335        41,708,335          41,708,335        
149,076                  37,060,618          37,209,694        153,291                  44,113,482          44,266,773        157,459                  44,543,570          44,701,029        

2,710,000               2,710,000         2,575,000               2,575,000         2,435,000               2,435,000         
756,764,171        756,764,171      764,507,684        764,507,684      722,799,349        722,799,349      

2,710,000               756,764,171        759,474,171      2,575,000               764,507,684        767,082,684      2,435,000               722,799,349        725,234,349      

2,859,076               793,824,789        796,683,865      2,728,291               808,621,166        811,349,457      2,592,459               767,342,919        769,935,378      

857,517,806           869,479,237           832,905,180           

857,517,806           869,479,237           832,905,180           

860,376,882           872,207,528           835,497,639           

-                          -                        -                          -                        -                          -                        
(793,824,789)       63,693,017        (808,621,166)       60,858,071        (767,342,919)       65,562,262        

(793,824,789)       63,693,017        (808,621,166)       60,858,071        (767,342,919)       65,562,262        
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UNAUDITED (1)

Texas Water Development Board
Statement of Revenues, Expenditures, and Changes in Fund Balance / Statement of Activities - 

Water Infrastructure Fund
For the Fiscal Year Ended August 31,

Governmental Long-Term Statement Governmental Long-Term Statement

Funds Liabilities of Funds Liabilities of

Total Adjustments Activities Total Adjustments Activities

2010 2010 2010 2011 2011 2011

REVENUES**
Interest and Other Investment Income (PR-OP G/C) 6,706,709          6,706,709           8,906,364          8,906,364         

Total Revenues 6,706,709          -                           6,706,709           8,906,364          -                           8,906,364         

EXPENDITURES
Professional Fees and Services 299,358             1,249,495            1,548,853           215,008             698,837              913,845            
Travel 4,598                 4,598                  2,592                 2,592                
Printing and Reproduction 2,140                 2,140                  1,198                 1,198                
Other Expenditures 19,000               19,000                9,500                 9,500                
Debt service:

Principal 19,790,000        (19,790,000)         -                          24,455,000        (24,455,000)        -                         
Interest (FFS) 22,154,344        (22,154,344)         -                          31,567,232        (31,567,232)        -                         
Interest on Long-Term Debt (GWFS) 21,307,629          21,307,629         27,471,125         27,471,125       

Total Expenditures/Expenses 42,269,440        (19,387,220)         22,882,220         56,250,530        (27,852,270)        28,398,260       

Excess (Deficiency) of Revenues Over Expenditures (35,562,731)       19,387,220          (16,175,511)       (47,344,166)       27,852,270         (19,491,896)      

OTHER FINANCING SOURCES (USES)
Bond and Note Proceeds 267,516,554      (267,516,554)       -                          144,826,636      (144,826,636)      -                         
Transfers In 178,393,533      178,393,533       153,927,359      153,927,359     
Transfers Out (144,285,378)     (144,285,378)     (119,368,192)     (119,368,192)    

Total Other Financing Sources and Uses 301,624,709      (267,516,554)       34,108,155         179,385,803      (144,826,636)      34,559,167       

Net Change in Fund Balances/Net Position 266,061,978      (248,129,334)       17,932,644         132,041,637      (116,974,366)      15,067,271       

Fund Financial Statement - Fund Balances
Fund Balances--Beginning 436,339,806      702,401,784      

Fund Balances--August 31, 2013 702,401,784      834,443,421      

Government-wide Statement - Net Position
Net Position--Beginning (409,443,710)       26,896,096         (657,573,044)      44,828,740       

Net Position--August 31, 2013 (3) (657,573,044)       44,828,740         (774,547,410)      59,896,011       

(1)

(2)

(3) The term Net Assets was changed to Net Position to comply with FY13 Annual Financial Reporting requirements 
and Government Accounting Standards Board Statement No. 54.

The financial data presented here is a recapitulation of the Board's financial statements presented in their Annual 
Financial Reports.  The Board's financial statements become a part of the Comprehensive Annual Financial 
Report for the State of Texas, which is audited by the State Auditor's Office; however, the scope of the reviews at 
the agency level do not constitute an audit of the individual agency's financial statements.  Consequently, these 
statements are considered unaudited at the agency level.

The net change in fund balance was overstated in FY08 and understated in FY09 in the long-term liability 
column.  The amounts have been updated to reflect the amounts actually reported in the Annual Financial 
Reports for those years.  These changes also impact the Statement of Activities column. 
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UNAUDITED (1)

Governmental Long-Term Statement Governmental Long-Term Statement Governmental Long-Term Statement

Funds Liabilities of Funds Liabilities of Funds Liabilities of

Total Adjustments Activities Total Adjustments Activities Total Adjustments Activities

2012 2012 2012 2013 2013 2013 2014 2014 2014

10,276,162        10,276,162      11,057,256        11,057,256      12,186,687        12,186,687      
10,276,162        -                           10,276,162      11,057,256        -                           11,057,256      12,186,687        -                           12,186,687      

115,324             211,169              326,493           152,678             245,104              397,782           15,250               15,250              
1,606                 1,606                3,179                 3,179                -                        

-                        1,199                 1,199                -                        
9,500                 9,500                9,500                 9,500                -                        

25,310,000        (25,310,000)        -                        31,825,000        (31,825,000)        -                        37,450,000        (37,450,000)        -                        
35,065,388        (35,065,388)        -                        35,959,629        (35,959,629)        -                        35,547,259        (35,547,259)        -                        

31,786,670         31,786,670      32,282,745         32,282,745      31,719,011         31,719,011      
60,501,818        (28,377,549)        32,124,269      67,951,185        (35,256,780)        32,694,405      73,012,509        (41,278,247)        31,734,261      

(50,225,656)       28,377,549         (21,848,107)     (56,893,929)       35,256,780         (21,637,149)     (60,825,822)       41,278,247         (19,547,574)     

47,654,928        (47,654,928)        -                        50,053,157        (50,053,157)        -                        -                        
60,864,834        60,864,834      67,891,656        67,891,656      72,840,808        72,840,808      

(35,219,721)       (35,219,721)     (49,089,453)       (49,089,453)     (48,589,043)       (48,589,043)     
73,300,041        (47,654,928)        25,645,113      68,855,360        (50,053,157)        18,802,203      24,251,765        -                           24,251,765      

23,074,385        (19,277,379)        3,797,006        11,961,431        (14,796,377)        (2,834,946)       (36,574,057)       41,278,247         4,704,191        

834,443,421      857,517,806      869,479,237      

857,517,806      869,479,237      832,905,180      

(774,547,410)      59,896,011      (793,824,789)      63,693,017      (808,621,166)      60,858,071      

(793,824,789)      63,693,017      (808,621,166)      60,858,071      (767,342,919)      65,562,262      
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ATTACHMENT E 
 

State Revolving Fund Revenue Bonds 



   

 

STATE REVOLVING FUND 
 

REVENUE BONDS 
 

 
ANNUAL UPDATE OF QUANTITATIVE FINANCIAL 

INFORMATION AND OPERATING DATA FOR FISCAL YEAR 2014 
 
 
Definitions 
 
 Capitalized terms not defined in this Attachment E shall have the meanings assigned to such terms in 
the final official statements relating to the bonds, the covers of which are included in this Attachment. 
 
 
General  
 
 As of August 31, 2014, the Board had six outstanding Bond issues in the aggregate principal amount 
of $725,495,000.   
 
 A Standby Bond Purchase Agreement is provided by JPMorgan Chase Bank, National Association in 
connection with the Texas Water Development Board State Revolving Fund Subordinate Lien Revenue Bonds 
(Variable Rate Refunding) Series 2007A. 
 
 As of August 31, 2014, debt obligations of the Trinity River Authority represent approximately 37.5% 
of the State Revolving Fund portfolio, of which 5.7% are insured.  The City of Houston, Texas, represents 
approximately 23.2% of the State Revolving Fund portfolio, of which 52.8% are insured. 
 
 In 2003, the Texas Legislature authorized TWDB to fund a disadvantaged communities program within 
the CWSRF, which provides a means wherein the small disadvantaged communities can access capital at below 
market rates for infrastructure improvements. In addition, TWDB also offers subsidies for eligible green projects. 
For fiscal year 2015, the Board expects to provide $5,230,952 of its CWSRF grant of $64,084,000 as additional 
subsidy for disadvantaged communities and green projects in the form of loan forgiveness. 
 

As of August 31, 2014, the Board’s investable funds on deposit in the State Revolving Fund 
were invested in the following categories: 

 

Name of Fund Description of Security Balance 
Program Account Cash/Over-Night Repurchase Agreements $   321,884,732.74 
Other SRF Funds1 Cash/Over-Night Repurchase Agreements    79,222,074.17 

Total Funds  $  401,106,806.91 
1Restricted funds for purposes of rebate, payment of debt service, and administrative costs

 
 
 Federal Stimulus Act. On February 17, 2009, the American Recovery and Reinvestment Act of 2009 
(“ARRA”) became law.  Among its numerous provisions, the ARRA provides additional grant funds that may be 
distributed to the Board for use in its State Water Pollution Control Revolving Fund program in the amount of 
$179,121,900. The ARRA also provides additional grant funds that may be distributed to the Board for use in its 
State Safe Drinking Water Revolving Fund program in the amount of $160,656,000.  The Board has applied for 
and received the State Water Pollution Control Revolving Fund and Drinking Water Revolving Fund grants.  To 
date the Board has drawn down on all of the State Water Pollution Control Revolving Fund and Drinking Water 
Revolving Fund ARRA grants. 
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Background on the State Revolving Fund 
 
 
 As of August 31, 2014, the State Revolving Fund had received Capitalization Grant commitments of 
$1,963,419,141.   
 
 As of August 31, 2014, the Board had transferred to the State Revolving Fund $341,893,431 in 
proceeds of general obligation bonds to provide State Match, of which $210,001,656 has been repaid.  The Board 
is also authorized to issue revenue bonds to provide the State Match. 
 
 The State Revolving Fund is now entering its twenty-seventh year of operation.  As of August 31, 2014, 
the Board has utilized funds on deposit in the State Revolving Fund to purchase $6,312,905,619 original 
principal amount of Political Subdivision Bonds for deposit within the Portfolio Account of the State Revolving 
Fund of which $2,864,007,530 in principal remains outstanding.  As of August 31, 2014, the Board has also 
committed to purchase an additional $108,635,000 in principal amount of Political Subdivision Bonds for deposit 
within the Portfolio Account of the State Revolving Fund. 
 
  
Political Subdivision Bonds 
 
 
 As of August 31, 2014, the Political Subdivision Bonds held within the Portfolio Account of the State 
Revolving Fund include a range of credits.  Below is a description of four categories of the security pledge of the 
Political Subdivision Bonds held within the State Revolving Fund Portfolio Account. 
 
 General Obligation Bonds.  As of August 31, 2014, general obligations represent 1.91% ($54,760,000  
principal amount) of the closed Political Subdivision Bonds outstanding and on deposit within the State 
Revolving Fund and the committed Political Subdivision Bonds anticipated to be purchased for deposit in the 
State Revolving Fund. 
 
 Revenue Obligation Bonds.  As of August 31, 2014, revenue obligations represent 50.10% 
($1,434,859,530 principal amount) of the closed Political Subdivision Bonds outstanding and on deposit within 
the State Revolving Fund and committed Political Subdivision Bonds anticipated to be purchased for deposit in 
the State Revolving Fund. 
 
 Combination General Obligation and Revenue Obligation Bonds.  As of August 31, 2014, 
combination general obligation and revenue obligations represent 8.68% ($248,643,000 principal amount) of the 
closed Political Subdivision Bonds outstanding and on deposit within the State Revolving Fund and committed 
Political Subdivision Bonds anticipated to be purchased for deposit in the State Revolving Fund. 
 
 Contract Revenue Bonds.  As of August 31, 2014, contract revenue bonds represent 39.31% 
($1,125,745,000 principal amount) of the closed Political Subdivision Bonds outstanding and on deposit within 
the State Revolving Fund and committed Political Subdivision Bonds anticipated to be purchased for deposit in 
the State Revolving Fund. 
  

As of August 31, 2014, the CWSRF program received a total of $2,079,365,328.62 in prepayments 
(which represents $2,054,598,733.54 in principal of which $15,365,000.00 was received this fiscal year) from 
Political Subdivision Bonds.  These prepayments may be applied to the extent such Parity Obligations, Senior 
Lien Obligations or Subordinate Lien Obligations are subject to optional redemption within 90 days of receipt by 
the Board of such prepayments. Any prepayments not applied to redeem obligations shall be used to purchase 
additional Political Subdivision Bonds or Government Obligations.  
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Balance Outstanding 
Series Amount Provided as of 8/31/2014

1986B $21,038,050.00 177.17                    
1988A 32,468,120.06        $0.00
1990A 28,950,488.58        $0.00
1993D 10,862,647.73        $0.00
1993I 19,489,779.58        $0.00
1994B 19,757,253.33        $0.00
1996B 11,165,372.72        981,735.38             
1997B 13,951,810.00        4,494,292.45          
1998A 25,000,000.00        7,195,000.00          
2000 492,500.00             437,988.00             
2000A 25,000,000.00        12,470,000.00        
2001B 9,265,000.00          8,283,703.00          
2002B 26,000,000.00        16,535,000.00        
2002E 3,281,268.53          2,409,763.61          
2003C 9,218,731.47          6,770,236.39          
2004D 23,427,633.45        17,175,228.71        
2005A 8,126,114.61          6,483,760.07          
2006A 674,639.84             537,884.92             
2008B 5,363,408.00          4,535,816.01          
2009C-1 3,366,296.00          2,806,838.00          
2009C-2 6,518,796.00          5,527,351.99          
2011B 16,346,260.00        14,417,199.00        
2012G 12,919,400.00        11,973,873.00        
2013B 9,209,861.30          8,855,928.00          

$341,893,431.20 $131,891,775.70

1The Match Bonds represent a loan from the Board' s Water Development Fund to the State Revolving Fund to meet federal requirements of state matching.

This becomes an interfund debt in a junior lien position to the revenue debt. Balance outstanding represents the amount outstanding on the interfund

loan to the State Revolving Fund.

Development Fund General Obligation Bonds1
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Entity

Outstanding Balances of Loans 

Closed

Percentage Amount of Loan 

Balances

 TRINITY RIVER AUTHORITY $1,073,895,000 37.50%

 HOUSTON, CITY OF $665,555,000 23.24%

 SAN ANTONIO WATER SYSTEM $296,450,000 10.35%

 FORT WORTH, CITY OF $57,230,000 2.00%

 LAREDO, CITY OF $45,970,000 1.61%

 MCALLEN, CITY OF $45,325,000 1.58%

 EL PASO, CITY OF $44,495,000 1.55%

 AUSTIN, CITY OF $29,685,000 1.04%

 CIBOLO CREEK MA $29,590,000 1.03%

 BELL CO WCID #1 $27,475,000 0.96%

Top Ten Borrwer Totals $2,315,670,000 80.85%

Top Ten Entities Funded by the Clean Water State Revolving Fund

(As of August 31, 2014)
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Commitment 
Entity Amount

Agua SUD 1,845,000$                 
Ballinger, City of 210,000                      
Greater Texoma UA 1,730,000                   
Houston, City of 55,005,000                 
La Joya, City of 425,000                      
Laredo, City of 10,000,000                 
McAllen, City of 30,000,000                 
Port Arthur, City of 5,960,000                   
West, City of 3,460,000                   

Total Commitments 108,635,000$             

State Revolving Fund Commitments
(As of August 31, 2014)
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UNAUDITED (1)

Texas Water Development Board
Statement of Net Position - Clean Water State Revolving Fund
August 31,

2010 2011 2012 2013 2014
ASSETS

Current Assets:
Cash and Cash Equivalents:

Cash in Bank -$                       -$                       255,485$           
Cash Equivalents 60,722,501$       13,588,535$       18,250,557$       31,321,574$       66,924,963$       

Short Term Investments 596,712,275       433,040,093       379,872,101       433,594,762       334,093,260       
Receivables from:

Federal 328,293             601,479             409,802             362,686             256,548             
Interest and Dividends 19,779,583         17,037,650         15,916,984         15,947,228         15,877,935         

Loans and Contracts 99,419,000         78,902,000         73,921,000         86,877,000         121,109,800       
Total Current Assets 776,961,652$     543,169,757$     488,625,929$     568,103,250$     538,262,506$     

Non-Current Assets:
Loans and Contracts 2,575,998,000    2,491,100,000    2,720,687,000    2,674,850,000    2,742,897,730    

Total Non-Current Assets 2,575,998,000$  2,491,100,000$  2,720,687,000$  2,674,850,000$  2,742,897,730$  

Total Assets 3,352,959,652$  3,034,269,757$  3,209,312,929$  3,242,953,250$  3,281,160,236$  

LIABILITIES
Current Liabilities:

Payables from:
Accounts Payable 21,897               314,369             238,109             476,348             243,628             
Interest Payable 7,082,869          5,294,366          5,203,042          5,448,340          4,603,809          

Interfund Payables 5,650,063          6,395,590          7,693,813          8,864,393          9,238,281          
Due to Other Funds 950,247             1,174,449          1,139,196          1,134,196          777,702             
Deferred Revenue (3) 36,885,020         38,416,904         42,859,751         41,909,191         
Revenue Bonds Payable 22,895,474         13,330,473         16,990,474         28,343,871         59,458,871         

Total Current Liabilities 73,485,570$       64,926,151$       74,124,385$       86,176,339$       74,322,291$       

Non-Current Liabilities: (Note 5)
Interfund Payable 96,610,005         102,134,338       119,095,780       131,891,776       122,653,495       
Revenue Bonds Payable (net) 1,303,215,334    938,879,861       889,914,387       811,520,708       740,066,838       

Total Non-Current Liabilities 1,399,825,339$  1,041,014,199$  1,009,010,167$  943,412,484$     862,720,333$     

Total Liabilities 1,473,310,909$  1,105,940,350$  1,083,134,552$  1,029,588,823$  937,042,623$     

NET POSITION
Restricted (4) 1,879,648,743    1,928,329,407    2,126,178,377    2,213,364,427    2,344,117,613    

Total Net Position (2) 1,879,648,743$  1,928,329,407$  2,126,178,377$  2,213,364,427$  2,344,117,613$  

(1)

(2)

(3)

(4)

The financial data presented here is a recapitulation of the Board's financial statements presented in their Annual Financial Reports.  
The Board's financial statements become a part of the Comprehensive Annual Financial Report for the State of Texas, which is audited 
by the State Auditor's Office; however, the scope of the reviews at the agency level do not constitute an audit of the individual agency's 
financial statements.  Consequently, these statements are considered unaudited at the agency level.

The term Net Assets was changed to Net Position to comply with FY13 Annual Financial Reporting requirements and Government 
Accounting Standards Board Statement No. 54.

The deferred revenue balance associated with loan origination fees was restated out of the financial statements due to the 
implementation of Government Accounting Standards Board Statement No. 65. Such payments are now recognized as revenue when 
received. 

The classification of net position was restated to the "restricted" category in fiscal 2014 to be in conformance with generally accepted 
accounting principles. 
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UNAUDITED (1)

Texas Water Development Board
Statement of Revenues, Expenses, and Changes in Net Position - Clean Water State Revolving Fund
for the Fiscal Year Ended August 31,

2010 2011 2012 2013 2014
OPERATING REVENUES:

Interest and Investment Income  (PR-OP G/C) 101,532,886$     81,494,324$       80,267,699$       77,860,442$       77,416,941$       
Net Increase (Decrease) Fair Market Value (PR-OP (324,490)            217,676             (459,297)            42,248               (30,686)              
Other Operating Revenues (PR-C/S) 5,640,693          5,170,803          3,096,975          3,126,798          3,714,584          

Total Operating Revenues 106,849,089$     86,882,803$       82,905,377$       81,029,488$       81,100,839$       

OPERATING EXPENSES:
Salaries and Wages 5,650,381          5,286,745          3,770,443          3,352,399          3,159,501          
Payroll Related Costs 864,800             990,109             682,048             492,831             385,886             
Professional Fees and Services 1,437,911          354,127             364,436             565,375             270,402             
Travel 53,626               41,430               28,119               27,773               19,563               
Materials and Supplies (1,638)                34,782               13,643               9,643                 1,362                 
Communication and Utilities 27,924               61,776               28,762               20,175               12,700               
Repairs and Maintenance 29,844               4,949                 1,168                 333                    4,538                 
Rentals and Leases 60,296               80,718               86,294               68,176               36,109               
Printing and Reproduction 2,227                 630                    272                    2,273                 136                    
Interest 67,951,668         79,159,558         45,143,080         45,809,010         38,474,972         
Other Operating Expenses 1,898,630          1,091,307          749,399             341,171             301,707             

Total Operating Expenses 77,975,669$       87,106,131$       50,867,664$       50,689,159$       42,666,878$       

Operating Income (Loss) 28,873,420$       (223,328)$          32,037,713$       30,340,329$       38,433,961$       

NONOPERATING REVENUES (EXPENSES):
Federal Revenue (PR-OP G/C) 67,708,724         118,493,468       201,883,129       67,820,952         159,670,954       
Other Nonoperating Revenues (Expenses) (PR-C/S (26,744,342)       (69,594,694)       (36,077,090)       (11,026,773)       (9,265,625)         

Total Nonoperating Revenues (Expenses) 40,964,382$       48,898,774$       165,806,039$     56,794,179$       150,405,328$     

69,837,802         48,675,446         197,843,752       87,134,508         188,839,289       

OTHER REVENUES, EXPENSES, GAINS/LOSSES
 AND TRANSFERS:

Transfers-In 1,281,398          5,218                 5,218                 51,542               4,705                 
Transfers-Out (100,000,000)     

1,281,398          5,218                 5,218                 51,542               (99,995,295)       

Change in Net Position 71,119,200$       48,680,664$       197,848,970$     87,186,050$       88,843,995$       

Total Net Position, September 1, XXXX 1,808,529,543    1,879,648,743    1,928,329,407    2,126,178,377    2,213,364,427    
Restatements (3) 41,909,191         
Total Net Assets, September 1, XXXX, as Restated 1,808,529,543    1,879,648,743    1,928,329,407    2,126,178,377    2,255,273,618    

Total Net Position, August 31, Ending (2) 1,879,648,743$  1,928,329,407$  2,126,178,377$  2,213,364,427$  2,344,117,613$  

(1)

(2)

(3)

The financial data presented here is a recapitulation of the Board's financial statements presented in their Annual Financial Reports.  The Board's 
financial statements become a part of the Comprehensive Annual Financial Report for the State of Texas, which is audited by the State Auditor's 
Office; however, the scope of the reviews at the agency level do not constitute an audit of the individual agency's financial statements.  
Consequently, these statements are considered unaudited at the agency level.

The term Net Assets was changed to Net Position to comply with FY13 Annual Financial Reporting requirements and Government Accounting 
Standards Board Statement No. 54.

The deferred revenue balance associated with loan origination fees was restated out of the financial statements due to the implementation of 
Government Accounting Standards Board Statement No. 65. Such payments are now recognized as revenue when received. 

Income/(Loss) before Other Revenues, Expenses, 
Gains/Losses and Transfers

Total Other Revenues, Expenses, Gain/Losses and 
Transfers
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