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TO:   Board Members 
 
THROUGH:  Jeff Walker, Executive Administrator 
   Ashley Harden, General Counsel  
   Jessica Zuba, Deputy Executive Administrator 
   T. Clay Schultz, Ph. D., Director, Regional Water Project Development 
   
FROM:  Tom Barnett, Manager, Regional Water Project Development 
   Joe P. Reynolds, Assistant General Counsel 

         
DATE: June 4, 2020 
 
SUBJECT: Amendment to FHLM Regional Water Supply Corporation’s 

commitment expiration date. 
 
ACTION REQUESTED 
Amend by resolution the previously adopted Texas Water Development Board Resolution 
No. 19-106, to modify the FHLM Regional Water Supply Corporation’s Drinking Water State 
Revolving Fund commitment expiration date. 
 
BACKGROUND 
On December 19, 2019, the Texas Water Development Board (TWDB), through Resolution 
No. 19-106 (Attachment 2), approved a $8,170,000 commitment to the FHLM Regional 
Water Supply Corporation (Corporation) from the Drinking Water State Revolving Fund for 
planning, acquisition, design, and construction of a water system improvements project. 
The project proposes to decrease arsenic contamination by blending treated surface water 
from the City of Waco with the two member entities’ existing groundwater supply. 
 
KEY ISSUES 
The proposed project is dependent on executing a water supply contract with the City of 
Waco. Given current circumstances, it is unlikely that the Corporation and the City would 
be able to complete the process prior to the commitment expiration date of June 30, 2020. 
Therefore, the Corporation is requesting a six-month extension to move the commitment 
expiration date for TWDB Resolution 19-106 to December 31, 2020 to allow the 
Corporation additional time in which to close on the commitment. 
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RECOMMENDATION 
The Executive Administrator recommends that Resolution No. 19-106 be amended to 
extend the commitment period for six months, to December 31, 2020, which will allow the 
Corporation sufficient time to close on the commitment. 

Attachments: 
1. Resolution (20-  )
2. Resolution (19-106)
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A RESOLUTION OF THE TEXAS WATER DEVELOPMENT BOARD 
AMENDING TWDB RESOLUTION NO. 19-106 

TO EXTEND THE COMMITMENT PERIOD FOR THE $8,170,000 PROMISSORY NOTE AND LOAN 
AGREEMENT AND $500,000 IN PRINCIPAL FORGIVENESS WITH THE  

FHLM REGIONAL WATER SUPPLY CORPORATION 

(20 -   ) 

WHEREAS, at its December 19, 2019 meeting, the Texas Water Development Board 
(TWDB), by TWDB Resolution No. 19-106, made a commitment to provide financial assistance in 
the amount of $8,670,000 to the FHLM Regional Water Supply Corporation (Corporation) from the 
Drinking Water State Revolving Fund, to finance the planning, acquisition, design, and 
construction of its water system, to be secured by the TWDB’s purchase of a Promissory Note in 
the amount of $8,170,000 and execution of a Loan Agreement and $500,000 in Principal 
Forgiveness, for Project No. 51060; and 

WHEREAS, pursuant to TWDB Resolution No. 19-106, the commitment period will expire 
June 30, 2020; and 

WHEREAS, the Corporation has submitted a request to extend the TWDB’s commitment for 
an additional six (6) months to complete the process for obtaining the necessary water supply 
contract, all as is more specifically set forth in the recommendations of the TWDB’s staff, to which 
documents express reference is made; and 

WHEREAS, the TWDB hereby finds that granting an extension of six (6) months is in the 
public interest. 

NOW THEREFORE, based on these considerations and findings, the TWDB resolves as 
follows: 

1. the commitment of the TWDB to provide financial assistance in the amount of $8,670,000,
as authorized in TWDB Resolution No. 19-106, is amended to extend the commitment to
December 31, 2020.

2. all other terms and conditions of TWDB Resolution No. 19-106 shall remain in full force
and effect.

APPROVED and ordered of record this the 4th day of June, 2020.

TEXAS WATER DEVELOPMENT BOARD 

_____________________________________ 
Peter M. Lake, Chairman 

DATE SIGNED:_________________________ 
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ATTEST: 
 
 
__________________________________ 
Jeff Walker 
Executive Administrator 
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