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TO:   Board Members 
 
THROUGH:  Jeff Walker, Executive Administrator 
   Ashley Harden, General Counsel 
   Jessica Zuba, Deputy Executive Administrator 
   Annette Mass, Assistant General Counsel 
    
FROM:  T. Clay Schultz, Ph.D., Director, Regional Water Project Development 

Jeff Taylor, Manager, Regional Water Project Development  
       

DATE: May 5, 2020 
 
SUBJECT: Change in funding for City of Alto, Resolution No. 20-033 
 
 
ACTION REQUESTED 
Amend TWDB Resolution No. 20-033 for the City of Alto (Cherokee County) to include 
$400,000 in Principal Forgiveness and $1,795,000 zero-percent interest financing.   
 
BACKGROUND 
On April 9, 2020 the Texas Water Development Board (Board) approved a commitment of 
$2,200,000 in financing for the City of Alto (City) through the Clean Water State Revolving 
Fund (CWSRF).   
 
Program Administration and Reporting (PAR) has determined that additional funds have 
become available and has issued a revised Funding Determination Letter informing the City 
that it is eligible for $400,000 Principal Forgiveness and zero-percent financing for the 
remaining $1,795,000 commitment under the Disadvantaged – Small/Rural program.   
 
KEY ISSUES 
The City is requesting to amend the commitment to allow it to receive the Principal 
Forgiveness funds and the zero-percent financing as laid out in the revised Funding 
Determination Letter. 
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RECOMMENDATION 
The Executive Administrator recommends the TWDB Resolution No. 20-033 be amended to 
reflect the terms outlined in the revised funding determination letter for which the City is 
eligible.  
 
Attachment(s):  
   1. Proposed TWDB Resolution (20- ) 
   2. TWDB Resolution (20-033) 
   3. TWDB Funding Determination Letter dated April 1, 2020 
   4. TWDB Revised Funding Determination Letter dated April 9, 2020 
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A RESOLUTION OF THE TEXAS WATER DEVELOPMENT BOARD 
AMENDING TWDB RESOLUTION NO. 20-033 

TO INCLUDE PRINCIPAL FORGIVENESS AND ZERO PERCENT FINANCING FOR THE 
$2,200,000 CITY OF ALTO, TEXAS COMBINATION TAX AND SURPLUS REVENUE 

CERTIFICATES OF OBLIGATION,  
PROPOSED SERIES 2020 TO BE ISSUED BY THE CITY OF ALTO 

 
(20-  ) 

 
WHEREAS, at its April 9, 2020 meeting, the Texas Water Development Board 

(TWDB), by TWDB Resolution No. 20-033, made a commitment to provide financial 
assistance to the City of Alto (City) for the purpose of financing improvements to the City's 
wastewater system in the amount of $2,200,000, consisting of the TWDB’s purchase of 
$2,200,000 City of Alto, Texas Combination Tax and Surplus Revenue Certificates of 
Obligation, Proposed Series 2020, from the Clean Water State Revolving Fund program, all 
as is more specifically set forth in the TWDB’s Resolution and accompanying 
documentation, to which documents express reference is made; and 
 
 WHEREAS, by letter dated April 9, 2020, the Program Administration and Reporting 
Division issued a revised Funding Determination Letter to the City, providing the 
availability of $400,000 in Principal Forgiveness and $1,795,000 in zero percent interest 
financing; and 
 

WHEREAS, the City would like to take advantage of the Principal Forgiveness funds 
and the zero percent financing terms now available, therefore, it is necessary to revise 
TWDB Resolution No. 20-033, to include the Principal Forgiveness and zero percent 
interest financing; and 
 

WHEREAS, the TWDB hereby finds that the amendment to provide $400,000 in 
Principal Forgiveness and zero percent financing is reasonable and that the request is in 
the public interest and will serve a public purpose; and 
 

WHEREAS, in accordance with the Texas Water Code, the TWDB has carefully 
considered all matters required by law;  
 

NOW, THEREFORE, based on these considerations and findings, the TWDB resolves 
as follows: 

 
A commitment is made by the TWDB to the City of Alto for financial assistance in the 
amount of $2,200,000 from the Clean Water State Revolving Fund through the 
TWDB’s proposed purchase of $1,795,000 City of Alto, Texas Combination Tax and 
Surplus Revenue Certificates of Obligation, Proposed Series 2020 and the execution 
of a Principal Forgiveness Agreement in the amount of $400,000. This commitment 
will expire on December 31, 2020.  
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Such commitment is conditioned as follows: 
 

1. that the City meets the definition of a “Disadvantaged Community” in 31 TAC 
§ 375.1(23) and is therefore eligible for principal forgiveness in the amount of 
$400,000 and that the City qualifies as a “small” or “rural” system as determined by 
the applicable IUP, and the project is therefore eligible for a reduced interest rate of 
zero percent; 
 

2. the Principal Forgiveness Agreement must contain a covenant that the City will 
abide by all applicable construction contract requirements related to the use of iron 
and steel products produced in the United States, as required by 31 TAC § 375.3, 33 
U.S.C. § 1388, and related State Revolving Fund Policy Guidelines; 

 
3. prior to closing, the City shall execute a Principal Forgiveness Agreement in a form 

and substance acceptable to the Executive Administrator; 
 

4. the Principal Forgiveness Agreement must include a provision stating that the City 
shall return any principal forgiveness funds that are determined to be surplus funds 
in a manner determined by the Executive Administrator; and 

 
5. that all other terms and conditions of TWDB Resolution No. 20-033 shall remain in 

full force and effect 
 
 

APPROVED and ordered of record this the 4th day of June, 2020. 
 

TEXAS WATER DEVELOPMENT BOARD 
 
 

_______________________________ 
Peter M. Lake, Chairman 

 
      DATE SIGNED:______________________ 
 
ATTEST: 
 
 
_________________________________  
Jeff Walker 
Executive Administrator 
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