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Our Mission 
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............ . 

Board Members 
Peter M. Lake, Chairman │ Kathleen Jackson, Board Member │Brooke T. Paup, Board Member 

Jeff Walker, Executive Administrator 

TO:  Board Members 

THROUGH: Jeff Walker, Executive Administrator 
Todd Chenoweth, General Counsel 
Jessica Zuba, Deputy Executive Administrator 

FROM: T. Clay Schultz, Ph.D. Director, Regional Water Project Development
Dain Larsen, Team Manager, Central Region

DATE: February 5, 2019 

SUBJECT: Creedmoor-Maha Water Supply Corporation Project No. 62805 
Request for Multi-year Closings 

ACTION REQUESTED 
Approve by resolution a request from the Creedmoor-Maha Water Supply Corporation 
(Guadalupe, Hays, and Travis Counties) to amend Texas Water Development Board 
Resolution No. 18-119 to convert the Drinking Water State Revolving Fund commitment to 
a multi-year commitment and extend the expiration period. 

BACKGROUND 
On October 16, 2018, the Creedmoor-Maha Water Supply Corporation (Corporation) 
received a $9,335,000 commitment for financing from the Drinking Water State Revolving 
Fund for the planning, design, and construction of upgrades to water lines, including 
approximately 12 miles of water main. The Corporation received a one-year commitment 
that expires on October 31, 2019. 

KEY ISSUES 
The Texas Water Development Board (TWDB) did not authorize the commitment as a 
multi-year commitment. The Corporation requests to amend TWDB Resolution 18-119 to 
allow for a multi-year commitment with two closings. The requested amendment allows for 
the closing of construction funds when they are needed, thereby reducing the Corporation’s 
interest cost. The Corporation requests to modify the existing commitments according to 
the table below:  
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Per Resolution 
18-119

Proposed 
schedule 

Expiration 

$9,335,000 $4,667,500 October 31,2019 
$0 $4,667,500 October 31,2020 

$9,335,000 $9,335,000 

The Corporation anticipates closing the proposed series in March 2019 and 2020. To 
accommodate this schedule, the Corporation requests extending the expiration date for 
$4,667,500 of the original $9,335,000 commitment to October 31, 2020.  

RECOMMENDATION 
The Executive Administrator recommends amending TWDB Resolution No. 18-119 to 
convert the one-year commitment to a multi-year option with $4,667,500 expiring on 
October 31, 2019 and the remaining funds expiring on October 31, 2020.  

Attachment(s): 
1. Resolution (19- )
2. Resolution (18-119)
3. Extension Request Letter
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A RESOLUTION OF THE TEXAS WATER DEVELOPMENT BOARD 
TO AMEND THE COMMITMENT IN TWDB RESOLUTION NO. 18-119 
MADE TO THE CREEDMOOR-MAHA WATER SUPPLY CORPORATION 

(19-  ) 

WHEREAS, at its October 16, 2018 meeting, the Texas Water Development Board 
(TWDB), by TWDB Resolution No. 18-119, made a commitment to provide financial 
assistance to the Creedmoor-Maha Water Supply Corporation (Corporation) for the purpose 
of financing improvements to the Corporation’s water system in the amount of $9,335,000 
consisting of the TWDB’s proposed purchase of a $9,335,000 promissory note and execution 
of a Loan Agreement, all as is more specifically set forth in the TWDB’s Resolution and 
accompanying documentation, to which documents express reference is made; and 

WHEREAS, by letter dated January 8, 2019, the Corporation’s representative 
requested that the TWDB amend the previous resolution, TWDB Resolution No. 18-119, to 
provide for a multi-year financing structure in accordance with the 2018 Intended Use Plan; 
and 

WHEREAS, the Executive Administrator recommends that the commitment made to 
the Corporation through TWDB Resolution No. 18-119 is changed to a multi-year financing 
structure through the TWDB purchase of two proposed promissory notes, and the 
Corporation shall close on funds related to its first promissory note by March 31, 2019; and  

WHEREAS, the TWDB hereby finds that the amendment(s) to the commitment of this 
loan is reasonable and that the request is in the public interest and will serve a public 
purpose; and 

WHEREAS, in accordance with the Texas Water Code, the TWDB has carefully 
considered all matters required by law;  

NOW, THEREFORE, based on these considerations and findings, the TWDB resolves 
as follows: 

1. TWDB Resolution No. 18-119 is amended to provide for a multi-year financing
structure for the Creedmoor-Maha Water Supply Corporation, as provided below:

a. $4,667,500 to the Creedmoor-Maha Water Supply Corporation for the
proposed purchase of a Promissory Note and the execution of a loan
agreement, commitment to expire October 31, 2019; and

b. $4,667,500 to the Creedmoor-Maha Water Supply Corporation for the
proposed purchase of a Promissory Note and the execution of loan agreement,
commitment to expire October 31, 2020; and

c. The origination fee for each proposed Promissory Note will be determined and
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set by the Executive Administrator in accordance with 31 Texas 
Administrative Code Chapter 371 and the applicable Intended Use Plan. 

 
d. The Executive Administrator is delegated the authority to adjust the schedule 

of proposed installments as approved through this Resolution.   
  

2. That all other terms and conditions of TWDB Resolution No. 18-119 shall remain in 
full force and effect. 
 
APPROVED and ordered of record this the 5th day of March, 2019. 

 
TEXAS WATER DEVELOPMENT BOARD 

 
 

_______________________________ 
Peter M. Lake, Chairman 

 
      DATE SIGNED: ______________________ 
 
ATTEST: 
 
 
_________________________________  
Jeff Walker, Executive Administrator 
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Creedmoor- Maha Water Supply Corp
12100 Laws Rd. Buda, Texas 78610

(512) 243-2113 I FAX: (512) 354-1444
www.creedmoormahawsc.com

Dam Larsen, Manager
Team 5, Central (J/KIL/P)
Regional Water Project Development
Water Supply Infrastructure

Texas Water Development Board
1700 North Congress Avenue
P.O. Box 13231
Austin, Tx 78711-323 1

$ January 2019
Re: Project # 62805 Commitment Code — L1000876

Dam —

Thank you and your Team for all the assistance you have provided to Creedmoor WSC in
successfully achieving our loan commitment on October 16, 2018.

With this letter, I am writing in regards to our Closing activities for the Loan. We are in
the process of gathering, preparing, and reviewing all necessary documentation required before,
at, and afier closing occurs.

As we review our business needs and internal ability to respond, we have decided to request
two separate closings. We would like to close on half of the Loan Commitment funds
($4,667,500) in March 2019 and close again on the remaining funds in March 2020. Please advise
if this is acceptable and provide any additional guidance you feel is appropriate.

We look forward to working with you and your Team throughout this period of
Creedmoor’s growth. Thank you.

CC:
J Scarth, The MRB Group
D Norton, Lloyd Gosselink Law firm

John F. Stei Jr.
General Manager
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