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Our Mission 
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support for planning, financial assistance, and 
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Peter M. Lake, Chairman │ Kathleen Jackson, Board Member │Brooke T. Paup, Board Member 

 
 
Jeff Walker, Executive Administrator 

 

 
TO:   Board Members 
 
THROUGH:  Jeff Walker, Executive Administrator 
   Todd Chenoweth, General Counsel 
   Jessica Zuba, Deputy Executive Administrator 
    
FROM:  Clay Schultz, Director, Regional Water Project Development 

Luis Farias, Manager, Regional Water Project Development  
 Ashley Nwonuma, Assistant General Counsel 

  
DATE: February 15, 2019 
 
SUBJECT: City of Terrell Project Nos. 62808 and 73807 Request for Multi-year 

Closings and change CWSRF obligation to equivalency funding 
 
ACTION REQUESTED 
Approve by resolution a request from the City of Terrell (Kaufman County) to amend Texas 
Water Development Board Resolution Nos. 18-124 and 18-125 to convert the existing 
Clean Water State Revolving Fund and Drinking Water State Revolving Fund commitments 
to multi-year commitments, extend the expiration periods, and change the Clean Water 
State Revolving Fund obligation to equivalency funding. 
 
BACKGROUND 
On October 30, 2018, the Texas Water Development Board (TWDB), through Resolution 
Nos. 18-124 and 18-125 (Attachments 2 and 3), approved a commitment from the Clean 
Water State Revolving Fund (CWSRF) in the amount of $24,550,000 and the Drinking 
Water State Revolving Fund (DWSRF) in the amount of $7,385,000 to the City of Terrell 
(City) for the acquisition, design, and construction of water and wastewater system 
improvements that included a new 1.5 million water storage tank, replacement of water 
lines and improvements to its wastewater treatment plant (WWTP). These projects will 
allow the City to replace aging infrastructure and improve its treatment process at its 
existing WWTP. The City received a one-year commitment for both obligations that expire 
on October 31, 2019. Furthermore, the CWSRF obligation was approved by the TWDB as 
non-equivalency funding. 
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KEY ISSUES 
The TWDB did not authorize the commitments as multi-year commitments. The City is 
requesting that Resolution Nos. 18-124 and 18-125 be amended to allow for multi-year 
commitments for both the CWSRF and DWSRF. It was the City’s intent to request multi-
year commitments for both projects, but it was not indicated in their application for 
financial assistance. The requested amendments allow for the City to close on construction 
funds when needed, thereby reducing interest costs. The City requests to modify the 
existing commitments according to the table below: 

 CWSRF 

Per Resolution 
18-124 

Proposed 
schedule 

Expiration  

$24,550,000 $5,215,000 October 31,2019 
$0 $6,780,000 October 31,2020 
$0 $10,045,000 October 31,2021 
$0 $2,510,000 October 31,2022 

$24,550,000 $24,550,000  
 

DWSRF 

Per Resolution 
18-125 

Proposed 
schedule 

Expiration  

$7,385,000 $1,700,000 October 31,2019 
$0 $1,535,000 October 31,2021 
$0 $4,150,000 October 31,2022 

$7,385,000 $7,385,000  
 
The City anticipates closing the proposed series for the CWSRF and DWSRF over a four year 
and three year period, respectively. To accommodate this schedule, the City requests 
extending the expiration dates for the remaining CWSRF and DWSRF commitments as 
noted in the tables above.  
 
Additionally, the City was invited to apply for CWSRF equivalency funds but was 
inadvertently taken to the Board for approval as non-equivalency funding. The City has 
requested that TWDB change the CWSRF obligation to equivalency funding. 
 
RECOMMENDATION 
The Executive Administrator recommends amending TWDB Resolution Nos. 18-124 and 
18-125 to convert the CWSRF and DWSRF commitments to multi- year commitments, 
extend the expiration periods, and change the CWSRF obligation to equivalency funding.  
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Attachments:  

1. Proposed TWDB Resolution (19-  ) 
2. TWDB Resolution (18-124) 
3. TWDB Resolution (18-125) 
4. Request from City of Terrell 
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A RESOLUTION OF THE TEXAS WATER DEVELOPMENT BOARD 
AMENDING THE COMMITMENTS MADE IN TWDB RESOLUTION NOS. 18-124 AND 18-125 

TO THE CITY OF TERRELL 
 

(19 -  ) 
 

WHEREAS, at its October 30, 2018 meeting, the Texas Water Development Board 
(TWDB), by TWDB Resolution No. 18-124, made a commitment to provide financial 
assistance to the City of Terrell (City) to finance certain wastewater system improvements 
in the amount of $24,550,000 through the TWDB’s proposed purchase of $24,550,000 City 
of Terrell, Texas Combination Tax and Waterworks and Sewer System (Surplus Pledge) 
Revenue Certificates of Obligation, Proposed Series 2019A, all as is more specifically set forth 
in TWDB Resolution No. 18-124 and accompanying documentation, to which documents 
express reference is made; and 

 
WHEREAS, at its October 30, 2018 meeting, the TWDB, by TWDB Resolution No. 18-

125, made a commitment to provide financial assistance to the City of Terrell (City) to 
finance certain water system improvements in the amount of $7,385,000 through the 
TWDB’s proposed purchase of $7,385,000 City of Terrell, Texas Combination Tax and 
Waterworks and Sewer System (Surplus Pledge) Revenue Certificates of Obligation, 
Proposed Series 2019B, all as is more specifically set forth in TWDB Resolution No. 18-125 
and accompanying documentation, to which documents express reference is made; and 
 

WHEREAS, by a letter dated December 20, 2018, the City requested that the TWDB 
amend the commitments to provide for a multi-year financing structure in accordance with 
the 2018 Intended Use Plan; and 

 
WHEREAS, the City has further requested that the commitment in TWDB Resolution 

No. 18-124 be amended to provide the financial assistance from equivalency funding; and 
 
WHEREAS, the Executive Administrator recommends that the commitments made 

through TWDB Resolution Nos. 18-124 and 18-125 be amended to provide for a multi-year 
financing structure; and 

 
WHEREAS, the Executive Administrator recommends that the commitment made 

through TWDB Resolution No. 18-124 be amended to provide the financial assistance from 
equivalency funding; 

 
WHEREAS, in accordance with the Texas Water Code, the TWDB has carefully 

considered all matters required by law; and 
 
WHEREAS, the TWDB hereby finds that amending the commitments made through 

TWDB Resolution Nos. 18-124 and 18-125 is reasonable, and that the City’s request is in the 
public interest and will serve a public purpose. 
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NOW THEREFORE, based on these considerations and findings, the TWDB resolves 
as follows:  

 
1. TWDB Resolution No. 18-124 is amended to provide for a multi-year financing 

structure to the City of Terrell for financial assistance in the amount of 
$24,550,000 from the Clean Water State Revolving Fund through the TWDB’s 
proposed purchase of $24,550,000 City of Terrell, Texas Combination Tax and 
Waterworks and Sewer System (Surplus Pledge) Revenue Certificates of 
Obligation, Proposed Series 2019A through Proposed Series 2022A as follows: 
 

a. $5,215,000 City of Terrell, Texas Combination Tax and Waterworks and 
Sewer System (Surplus Pledge) Revenue Certificates of Obligation, 
Proposed Series 2019A, to expire on October 31, 2019; 
 

b. $6,780,000 City of Terrell, Texas Combination Tax and Waterworks and 
Sewer System (Surplus Pledge) Revenue Certificates of Obligation, 
Proposed Series 2020A, to expire October 31, 2020; 

 
c. $10,045,000 City of Terrell, Texas Combination Tax and Waterworks and 

Sewer System (Surplus Pledge) Revenue Certificates of Obligation, 
Proposed Series 2021A, to expire October 31, 2021; 

 
d. $2,510,000 City of Terrell, Texas Combination Tax and Waterworks and 

Sewer System (Surplus Pledge) Revenue Certificates of Obligation, 
Proposed Series 2022A, to expire October 31, 2022. 
 

2. TWDB Resolution No. 18-125 is amended to provide for a multi-year financing 
structure to the City of Terrell for financial assistance in the amount of $7,385,000 
from the Drinking Water State Revolving Fund through the TWDB’s proposed 
purchase of $7,385,000 City of Terrell, Texas Combination Tax and Waterworks 
and Sewer System (Surplus Pledge) Revenue Certificates of Obligation, Proposed 
Series 2019B through Proposed Series 2022B as follows: 
 

a. $1,700,000 City of Terrell, Texas Combination Tax and Waterworks and 
Sewer System (Surplus Pledge) Revenue Certificates of Obligation, 
Proposed Series 2019B, to expire on October 31, 2019; 
 

b. $1,535,000 City of Terrell, Texas Combination Tax and Waterworks and 
Sewer System (Surplus Pledge) Revenue Certificates of Obligation, 
Proposed Series 2021B, to expire October 31, 2021; 

 
c. $4,150,000 City of Terrell, Texas Combination Tax and Waterworks and 

Sewer System (Surplus Pledge) Revenue Certificates of Obligation, 
Proposed Series 2022B, to expire October 31, 2022. 
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3. TWDB Resolution No. 18-124 is amended to provide the financial assistance from 
equivalency funding. 
 

4. TWDB Resolution No. 18-124 is amended to include the following conditions: 
 

“36.      prior to release of funds for professional consultants including, but not 
limited to, the engineer, financial advisor, and bond counsel, as 
appropriate, the City must provide documentation that it has met all 
applicable state procurement requirements as well as all federal 
procurement requirements under the Disadvantaged Business 
Enterprises program; 

 
37. prior to release of funds for professional services related to architecture or 

engineering, including but not limited to contracts for program 
management, construction management, feasibility studies, preliminary 
engineering, design, engineering, surveying, mapping, or other 
architectural and engineering services as defined in 40 U.S.C. 
§ 1102(2)(A)(C), the City must provide documentation that it has met all 
applicable federal procurement requirements as more specifically set 
forth in 40 U.S.C. § 1101 et seq and 33 U.S.C. § 1382(b)(14).” 

 
5. That all other terms and conditions of TWDB Resolution Nos. 18-124 and 18-125 

shall remain in full force and effect. 
 

 
 

APPROVED and ordered of record this 5th day of March, 2019. 
 
 
     TEXAS WATER DEVELOPMENT BOARD 
 

 
______________________________________ 
Peter M. Lake 
Chairman 
 
DATE SIGNED:  ____________________ 

 
 
ATTEST: 
 
 
 
__________________________________ 
Jeff Walker 
Executive Administrator 
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