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TO: Board Members 

THROUGH: Jeff Walker, Executive Administrator 
Todd Chenoweth, General Counsel 
Jessica Zuba, Deputy Executive Administrator 

FROM: Mark Wyatt, Director, Program Administration & Reporting 

DATE: August 23, 2018 

SUBJECT: Drinking Water State Revolving Fund Set-Aside Contract 

ACTION REQUESTED 

Consider authorizing the Executive Administrator to execute the State Fiscal Year 2019 
Drinking Water State Revolving Fund Set-Aside Contract between the Texas Water 
Development Board and the Texas Commission on Environmental Quality. 

BACKGROUND 

Each year, the Texas Water Development Board (TWDB) and the Texas Commission on 
Environmental Quality (TCEQ) execute an inter-agency contract governing the use of 
certain Drinking Water State Revolving Fund (DWSRF) capitalization grant funds for set
aside activities. The contract reflects the set-aside allocations included in the State Fiscal 
Year (SFY) 2019 Intended Use Plan (!UP) and set-aside activities described in SFY 2019 
Set-Aside Work Plans prepared by the TCEQ and submitted for approval to the U.S. 
Environmental Protection Agency (EPA). 

There are two substantive changes from last year's contract. The first change removes the 
requirement for TCEQ to provide match for the State Program Management ("10 percent") 
set-aside. The Water Infrastructure Improvements for the Nation Act of 2017 (Pub. L. 114
322) eliminated the requirement for the state of Texas to provide this match beginning 
with the Federal Fiscal Year (FFY) 2018 grant funds. The second change is to update the 
reference to the DWSRF program's disadvantaged business enterprise goals to be 
consistent with the levels that EPA approved on July 17, 2017. 

KEY ISSUES 

The DWSRF set-aside contract will cover the TCEQ's annual utilization of $12,244,800 from 
the FFY 2018 capitalization grant funds, plus any eligible Small Systems Technical 
Assistance and State Program Management set-aside funds remaining from the prior 
DWSRF grant. 

Our Mission Board Members 

To provide leadership, information, education, and Peter M. Lake, Chairman I Kathleen Jackson, Board Member I Brooke T. Paup, Board Member 
support for planning, financial assistance, and 
outreach for the conservation and responsible 

development of water for Texas Jeff Walker, Executive Administrator 
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