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Extension of the term of the agreement for underwriters to serve in the
Board's underwriting pool.

ACTION REQUESTED

Consider extending the term of the agreement for underwriters to serve the Texas Water
Development Board for bond sales and other underwriting activities as necessary from August
31, 2016 through February 28, 2017.

BACKGROUND

The Board issued a Request for Qualifications (RFQ) in January 2014 to solicit investment banks
to serve as underwriters available to the Texas Water Development Board (Board), and the
Board approved twenty nine firms to serve fi-om May 15, 2014 through August 31, 2016. When
the Board prepares to issue bonds, it selects a senior manager(s) and co-managers from the
approved pool of underwriters to serve on that particular issuance.

KEY ISSUES

The RFQ that was issued to solicit underwriters stated that selected respondents would serve
through August 31, 2016, renewable at the Board's option for up to one year. Staff finds it
necessary to keep the current pool of underwriters in place, in order to assist the Board in issuing
bonds, until a new RFQ can be issued to evaluate the selection of a new pool. Note that two
firms previously selected. Southwest Securities and Stem Agee, have been acquired by other
firms in the Board's pool, and Estrada Hinojosa was removed from the pool prior to becoming
financial advisor to the Board. Additionally, BOSC, Inc. was also previously selected for the
pool and now operates under BOK Financial Securities, Inc.
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RECOMMENDATION

The Executive Administrator recommends approving the extension of the term of the agreement
for underwriters to serve the Texas Water Development Board for bond sales and other
underwritingactivities as necessary from August 31,2016 through February 28,2017.

Attachments: 1 - Underwriting Team



1. Bank of America Merrill Lynch

2. Barclays

3. BNY Mellon Capital Markets, LLC
4. BOK Financial Securities, Inc.

5. CItigroup Global Markets Inc.

6. Coastal Securities, Inc

7. Drexel Hamilton

8. Frost

9. FTN Financial

10. George K. Baum & Company
11. Goldman Sachs

12. J.P. Morgan

13. Jefferies

14. Loop Capital Markets

15. Mesirow Financial

16. Morgan Stanley & Co. LLC
17. PiperJaffray

18. R. Seelaus & Co. Inc.

19. Ramirez & Co. Inc.

20. Raymond James

21. RBC Capital Markest

22. SAMCO Capital Markets, Inc.

23. Siebert Brandford Shank & Co., L.L.C.

24. Stern Brothers & Co.

25. Stifel Nicolaus

26. Wells Fargo Securities

Underwriting Team

Attachment 1


