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TO:   Board Members 
 
THROUGH:  Kevin Patteson, Executive Administrator 

Jeff Walker, Deputy Executive Administrator, Water Supply and 
Infrastructure 

Les Trobman, General Counsel 
 
FROM:  Kendal Payne, Assistant General Counsel 
   Nancy Richards, Team Lead 
 
DATE:  February 25, 2016 
 
SUBJECT: Partial Release of lien for Beechwood Water Supply Corporation 
 Loan No. L080034 (DWSRF)  
 
ACTION REQUESTED 
Consider approving by resolution, a request from Beechwood Water Supply Corporation 
(Corporation) for a partial release of lien on property owned by the Corporation. 
 
BACKGROUND 
The Texas Water Development Board (TWDB) currently holds the following debt of the 
Corporation: 
 

Loan ID Original 
Principal 

Principal 
Remaining 

Call Date Program Type of 
Proceeds 

L080034 $1,369,000 $1,075,000 12/1/2018 DWSRF Taxable 
 
By letter dated February 3, 2016, the Corporation has requested that the Board provide its 
consent and partial release of lien for the sale of a tract of land that contains an office building.  
As part of the pledged security for the loan, the TWDB holds a Deed of Trust and Security 
Agreement that creates a security interest in the real property of the Corporation as well as the 
personal property of the Corporation necessary to operate the system.  By letter dated February 
1, 2016, the Corporation indicated that the property was used as an office for the Corporation in 
the past, but is not an integral part of the system and will not affect the Corporation’s operations.  
The Corporation has since moved to a new office building and wishes to sell the old office 
building to a willing buyer.  The subject tract is identified in the Deed of Trust and on maps 
provided by the Corporation as indicated in the attachments to this Memorandum.  Section 
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28(A)(2) of the Corporation’s bond resolution for its $1,369,000 Taxable Water System Revenue 
Bonds, Series 2008, states that the Corporation may only mortgage, pledge, encumber, sell, lease 
or otherwise dispose of the Water System in accordance with the Deed of Trust and Security 
Agreement, so long as the bonds are outstanding.  Section 2.05 of the Deed of Trust and Security 
Agreement states that the Corporation must receive the prior written consent of the TWDB in 
order to sell, transfer, or otherwise convey all or any part of the Trust Estate.   
 
KEY ISSUES 
The Executive Administrator’s (EA) staff has reviewed the request, the outstanding balances on 
the loan, and impact of the limited release of lien on the remaining asset base of the Corporation.  
The remaining security pledged by the Corporation will be sufficient to ensure that the debt 
obligations of the Corporation are met and the limited release of lien for this tract will neither 
compromise the security offered by the Corporation under the Deed of Trust and Security 
Agreement nor impair the Corporation’s ability to meet its debt obligations. 
 
The attached Resolution provides the Board’s approval of the partial release of lien, consents to 
the conveyance of the real estate, and authorizes the Executive Administrator to take actions 
necessary to give effect to the Resolution.  The Resolution also requires that: (1) the Corporation 
will pay any and all costs of documentation and filing of the partial release of lien; and (2) the 
Corporation must provide to the TWDB all relevant documents regarding the conveyance of the 
real estate. 
 
RECOMMENDATION 
The EA recommends approving, by resolution, the request from Beechwood Water Supply 
Corporation for a partial release of lien and consent to the conveyance of real estate.  The EA 
further recommends that the Board authorize the EA to take all actions necessary to give effect to 
the Resolution. 
 
Attachments:  
1.  Resolution (16-  ) 
2.  Letter from the Corporation of February 3, 2016, requesting release of lien 
3.  Letter (sent by email) from the Corporation of February 1, 2016, with attachments 
 



A RESOLUTION OF 
 THE TEXAS WATER DEVELOPMENT BOARD 

APPROVING A REQUEST OF 
BEECHWOOD WATER SUPPLY CORPORATION  

FOR PARTIAL RELEASE OF LIEN 
  

(16 - ) 
 

 
WHEREAS, the Texas Water Development Board (the “TWDB”), made a loan to the 

Beechwood Water Supply Corporation (the “Corporation”) through the purchase of the 
Corporation’s $1,369,000 Taxable Water System Revenue Bonds, Series 2008 (the 
“Obligations”) and through $241,000 in loan forgiveness; and 
 

WHEREAS, the Corporation’s Obligations are secured by a Deed of Trust and Security 
Agreement (the “Deed of Trust”) dated August 11, 2008, on the Corporation’s water system 
assets; and 
 

WHEREAS, the Corporation now desires to convey one tract of land, located at 120 
Eastwood Loop, Beechwood III Subdivision, Lot 13 (the “Property”), which is property covered 
under the Deed of Trust; and 
 

WHEREAS, Section 2.05 of the Deed of Trust and Security Agreement states that the 
Corporation must receive the prior written consent of the TWDB in order to sell, transfer, or 
otherwise convey all or any part of the Trust Estate; and 
 

WHEREAS, the TWDB finds that the Property is not a significant part of the 
Corporation’s water system; and 

 
WHEREAS, the TWDB finds that in its opinion the security pledged by the Corporation 

will be sufficient to meet the debt obligations of the Corporation, and that a limited release of the 
TWDB’s lien on the Property under the Deed of Trust will not compromise the security offered 
by the Corporation nor impair the Corporation’s ability to meet its Obligations; and 
 

WHEREAS, the TWDB further finds that it is in the public interest for the TWDB to 
grant a partial release of lien and to permit the Corporation to convey the Property. 
 

NOW THEREFORE, based on said considerations and findings, the Texas Water 
Development Board resolves as follows: 
 
1. The TWDB consents to the conveyance of the Property. 
 
2. The TWDB approves a release of lien for the Property.  
 
3. The TWDB authorizes the Executive Administrator to take all actions necessary to give 

effect to this Resolution. 
 

Such resolution is conditioned as follows: 



 
1. The Corporation will pay any and all costs of documentation and filing of the release of 

lien. 
 
2. The Corporation must provide to the TWDB all relevant documents regarding the 

conveyance of the Property. 
 
 

APPROVED and ordered of record this the 21st day of March, 2016. 
 

TEXAS WATER DEVELOPMENT BOARD 
 
 

      _____________________________________  
Bech K. Bruun, Chairman 

 
ATTEST: 
 
 
__________________________________ 
Kevin Patteson 
Executive Administrator 
 



BEECHWOOD WATER SUPPLY CORPORATION 
 5137 Fairdale Road • Hemphill, Texas 75948  

Phone (409) 579-3926 
 
 
 
February 3, 2016 
 
Ms. Kendal Payne, 
 
Beechwood Water Supply Corporation is requesting a partial release of lien. The Corporation 
would like to sell the property located at 120 Eastwood Loop, Beechwood III Subdivision, Lot 
13. The property was previously used as the water offices, but the offices have since relocated. 
 
Sincerely, 
 
Laura Zito 
General Manager 



BEECHWOOD WATER SUPPLY CORPORATION 
 5137 Fairdale Road • Hemphill, Texas 75948  

Phone (409) 579-3926 
 
 
 
February 1, 2016 
 
Ms. Kendal Payne, 
 
Attached you will find relevant deeds, maps and description for the property located at 120 
Eastwood Loop, Hemphill, Texas 75948 or Beechwood III, Lot 13.  The property was used as an 
office for the water supply corporation, but is not an integral part of the system and will not 
affect the corporations operations. 
 
The tax certificate reflects land value at $4,000.00.  The selling price is $17,500.00. 
 
Please contact me if you require additional information.   
 
Sincerely, 
 
Laura Zito 
General Manager 
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