Texas Water
Development Board

P.O. Box 13231, 1700 N. Congress Ave.
Austin, TX 78711-3231, www.twdb.texas.gov
Phone (512) 463-7847, Fax (512) 475-2053

TO: Board Members
THROUGH: Kevin Patteson, Executive Administrator
Jeff Walker, Deputy Executive Administrator, Water Supply and
Infrastructure

Les Trobman, General Counsel

FROM: Kendal Payne, Assistant General Counsel
Nancy Richards, Team Lead
DATE: February 25, 2016
SUBJECT: Partial Release of lien for Beechwood Water Supply Corporation

Loan No. L080034 (DWSRF)

ACTION REQUESTED
Consider approving by resolution, a request from Beechwood Water Supply Corporation
(Corporation) for a partial release of lien on property owned by the Corporation.

BACKGROUND
The Texas Water Development Board (TWDB) currently holds the following debt of the
Corporation:
Loan ID Original Principal Call Date Program | Type of
Principal Remaining Proceeds
L080034 | $1,369,000 $1,075,000 12/1/2018 DWSRF | Taxable

By letter dated February 3, 2016, the Corporation has requested that the Board provide its
consent and partial release of lien for the sale of a tract of land that contains an office building.
As part of the pledged security for the loan, the TWDB holds a Deed of Trust and Security
Agreement that creates a security interest in the real property of the Corporation as well as the
personal property of the Corporation necessary to operate the system. By letter dated February
1, 2016, the Corporation indicated that the property was used as an office for the Corporation in
the past, but is not an integral part of the system and will not affect the Corporation’s operations.
The Corporation has since moved to a new office building and wishes to sell the old office
building to a willing buyer. The subject tract is identified in the Deed of Trust and on maps
provided by the Corporation as indicated in the attachments to this Memorandum. Section

Our Mission : Board Members

To provide leadership, information, education, and . Bech Bruun, Chairman | Kathleen Jackson, Member | Peter Lake, Member
support for planning, financial assistance, and -
outreach for the conservation and responsible -
development of water for Texas : Kevin Patteson, Executive Administrator



Board Members
February 25, 2016
Page 2

28(A)(2) of the Corporation’s bond resolution for its $1,369,000 Taxable Water System Revenue
Bonds, Series 2008, states that the Corporation may only mortgage, pledge, encumber, sell, lease
or otherwise dispose of the Water System in accordance with the Deed of Trust and Security
Agreement, so long as the bonds are outstanding. Section 2.05 of the Deed of Trust and Security
Agreement states that the Corporation must receive the prior written consent of the TWDB in
order to sell, transfer, or otherwise convey all or any part of the Trust Estate.

KEY ISSUES

The Executive Administrator’s (EA) staff has reviewed the request, the outstanding balances on
the loan, and impact of the limited release of lien on the remaining asset base of the Corporation.
The remaining security pledged by the Corporation will be sufficient to ensure that the debt
obligations of the Corporation are met and the limited release of lien for this tract will neither
compromise the security offered by the Corporation under the Deed of Trust and Security
Agreement nor impair the Corporation’s ability to meet its debt obligations.

The attached Resolution provides the Board’s approval of the partial release of lien, consents to
the conveyance of the real estate, and authorizes the Executive Administrator to take actions
necessary to give effect to the Resolution. The Resolution also requires that: (1) the Corporation
will pay any and all costs of documentation and filing of the partial release of lien; and (2) the
Corporation must provide to the TWDB all relevant documents regarding the conveyance of the
real estate.

RECOMMENDATION

The EA recommends approving, by resolution, the request from Beechwood Water Supply
Corporation for a partial release of lien and consent to the conveyance of real estate. The EA
further recommends that the Board authorize the EA to take all actions necessary to give effect to
the Resolution.

Attachments:

1. Resolution (16- )

2. Letter from the Corporation of February 3, 2016, requesting release of lien

3. Letter (sent by email) from the Corporation of February 1, 2016, with attachments



A RESOLUTION OF
THE TEXAS WATER DEVELOPMENT BOARD
APPROVING A REQUEST OF
BEECHWOOD WATER SUPPLY CORPORATION
FOR PARTIAL RELEASE OF LIEN

(16 -)

WHEREAS, the Texas Water Development Board (the “TWDB”’), made a loan to the
Beechwood Water Supply Corporation (the “Corporation’) through the purchase of the
Corporation’s $1,369,000 Taxable Water System Revenue Bonds, Series 2008 (the
“Obligations”) and through $241,000 in loan forgiveness; and

WHEREAS, the Corporation’s Obligations are secured by a Deed of Trust and Security
Agreement (the “Deed of Trust”) dated August 11, 2008, on the Corporation’s water system
assets; and

WHEREAS, the Corporation now desires to convey one tract of land, located at 120
Eastwood Loop, Beechwood III Subdivision, Lot 13 (the “Property”), which is property covered
under the Deed of Trust; and

WHEREAS, Section 2.05 of the Deed of Trust and Security Agreement states that the
Corporation must receive the prior written consent of the TWDB in order to sell, transfer, or
otherwise convey all or any part of the Trust Estate; and

WHEREAS, the TWDB finds that the Property is not a significant part of the
Corporation’s water system; and

WHEREAS, the TWDB finds that in its opinion the security pledged by the Corporation
will be sufficient to meet the debt obligations of the Corporation, and that a limited release of the
TWDB’s lien on the Property under the Deed of Trust will not compromise the security offered
by the Corporation nor impair the Corporation’s ability to meet its Obligations; and

WHEREAS, the TWDB further finds that it is in the public interest for the TWDB to
grant a partial release of lien and to permit the Corporation to convey the Property.

NOW THEREFORE, based on said considerations and findings, the Texas Water
Development Board resolves as follows:

1. The TWDB consents to the conveyance of the Property.
2. The TWDB approves a release of lien for the Property.

3. The TWDB authorizes the Executive Administrator to take all actions necessary to give
effect to this Resolution.

Such resolution is conditioned as follows:



1. The Corporation will pay any and all costs of documentation and filing of the release of
lien.

2. The Corporation must provide to the TWDB all relevant documents regarding the
conveyance of the Property.
APPROVED and ordered of record this the 21st day of March, 2016.

TEXAS WATER DEVELOPMENT BOARD

Bech K. Bruun, Chairman

ATTEST:

Kevin Patteson
Executive Administrator



BEECHWOOD WATER SUPPLY CORPORATION
5137 Faivdale Rond » Hemphidl, Texas 75948
Phone (409) 579-3926

February 3, 2016

Ms. Kendal Payne,

Beechwood Water Supply Corporation is requesting a partial release of lien. The Corporation
would like to sell the property located at 120 Eastwood Loop, Beechwood III Subdivision, Lot
13. The property was previously used as the water offices, but the offices have since relocated.

Sincerely,

Laura Zito
General Manager



BEECHWOOD WATER SUPPLY CORPORATION
5137 Fairdale Road « Hemphild, Texas 75948
Phone (409) 579-3926

February 1, 2016

Ms. Kendal Payne,

Attached you will find relevant deeds, maps and description for the property located at 120
Eastwood Loop, Hemphill, Texas 75948 or Beechwood III, Lot 13. The property was used as an
office for the water supply corporation, but is not an integral part of the system and will not
affect the corporations operations.

The tax certificate reflects land value at $4,000.00. The selling price is $17,500.00.

Please contact me if you require additional information.

Sincerely,

Laura Zito
General Manager



1/13/2016 1:55:52PM

MARTHA M. STONE

SABINE COUNTY TAX OFFICE
P O BOX 310

HEMPHILL, TX 75948-0310
(409)787-2257

o

o

) TAX CERTIFICATE

Pagelofl

Certificate Number: 16072

I hereby certify that after checking the records of the Taxing Jurisdictions listed below, the following delinquent taxes, penalties and
interest are due on the property described below, if paid by the last day of the month in which this certificate is issued.

Owner ID: 30608 Owner Interest; 1.000000 Parcel I1)/Seq: 60102271 Suit; N
BEECHWOOD WATER SUPPLY Account #: 27070-02060-00000-000000 Acres; AU
CORP (TAX EXEMPT) Legal TRACT #1 FROM SAB INV CORP nd Value:
HC 6 BOX 763 Description: (LOT 13 BEECHWOOD #3) Perg
HEMPHILL TX, 75948-9624 TAX EXEMPT mprov. Value:  $ 0
Ag/Timber: $0
Property Abst/Subdiv: Iéstcc"‘il"* xcl
Address: . Lot: at Code:
Block: DV Amt: 0
MTG/Loan: -
Year Entity Value Original Tax Tax Due Discount  Penalty Interest Total Due
2015 0] COUNTY L] $0.00 $0.00 $0.00 $0.00 $0.00
Totals: $0.00 $0.00 $0.00 $0.60 $0.00
2015 31 HEMPHILL ISD 0 $0.00 §0.00 $0.00 $0.00 $0.00
Totals: $0.00 $0.00 $0.00 $0.00 $0.00
2015 60  HOSPITAL DT 1] $0.00 50.00 $0.00 $0.00 $0.00
Totals: $0.00 $0.00 $0.00 $0.00 $0.00
Parcel Total: $0.00 $0.00 $0.00 50.00 $0.60
PAID HISTORY (CURRENT TAX YEAR) 2015
Jurisdiction Tax Discount Penalty Other Payment Total Amount Code Ref Number Posting Date
01 $0.00 $0.00 0.00 $0.00 $G.00 P Zero Posting 10/01/2015
31 $0.00 $0.00 0.00 $0.00 $0.00 P ZeroPosting 10/01/2015
60 $0.00 $0.00 0.00 $0.00 $0.00 P Zero Posting 10/01/2015
$0.00 $0.00 $0.00 $0.00 $0.00
71 ~ i
Date: f / y / / 4
' [113/4% Fee: $10.00
Issued By: Debbie Bragg
Issucd To: TOLEDOQ BEND TITLE & ABSTRACT
Issned Date: 01/13/2016 DPIYRMO: 201601

If the above described property has received special valuation based on its use, additional roltback taxes including penalty and interest, may
become due based on the statutory provisions of the special valuation. Property otnitted from the appraisal roll as described under Tax
Code Section 25.21 is not included in this certificate [Tax Code Section 31.08(b)].
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