MINUTES OF THE
TEXAS WATER DEVELOPMENT BOARD
BOARD MEETING
January 29, 2015 - 12:30 p.m.

Chairman Carlos Rubinstein called to order the meeting of the Texas Water Development Board
at 12:34 p.m. in Room 1-111 of the William B. Travis Building, 1701 N. Congress Avenue,
Austin, Texas. In addition to Chairman Rubinstein, Directors Kathleen Jackson and Bech Bruun
were also in attendance, and a quorum was present.

The General Counsel announced the first item for consideration:

1. BRIEFING AND DISCUSSION ON THE QUARTERLY INVESTMENT REPORT FOR

THE PERIOD MAY 31, 2014 THROUGH AUGUST 30, 2014. Byron Johnson, Director,
Debt & Portfolio Management, presented this item.

No action was taken on this item.

. CONSIDER APPROVING THE TEXAS WATER DEVELOPMENT BOARD’S DEBT

MANAGEMENT POLICY. Byron Johnson, Director, Debt & Portfolio Management,
presented this item.

Director Bruun moved to approve the Texas Water Development Board’s Debt Management
Policy, as recommended by the Executive Administrator.

The motion was seconded by Director Jackson; it passed unanimously.

. CONSIDER APPROVING THE TEXAS WATER DEVELOPMENT BOARD’S

INVESTMENT POLICY AND STRATEGIES. Byron Johnson, Director, Debt & Portfolio
Management, presented this item.

Director Jackson moved to approve the Texas Water Development Board’s Investment
Policy and Strategies, as recommended by the Executive Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

. CONSIDER APPROVING THE TEXAS WATER DEVELOPMENT BOARD’S BOND

UNDERWRITING POLICIES AND PROCEDURES FOR NEGOTIATED BOND
TRANSACTIONS. Byron Johnson, Director, Debt & Portfolio Management, presented this
item.

Director Bruun moved to approve the Texas Water Development Board’s Bond Underwriting
Policies and Procedures for Negotiated Bond Transactions, subject to changes discussed from
the dais, and as recommended by the Executive Administrator.

The motion was seconded by Director Jackson; it passed unanimously.
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16.

CONSIDER AUTHORIZING THE EXECUTIVE ADMINISTRATOR AND THE
DEVELOPMENT FUND MANAGER TO TAKE ALL NECESSARY ACTIONS FOR THE
ISSUANCE, SALE AND DELIVERY OF STATE OF TEXAS WATER FINANCIAL
ASSISTANCE BONDS IN ONE OR MORE SERIES IN AN AGGREGATE PRINCIPAL
AMOUNT NOT TO EXCEED $78,000,000; AND APPROVING THE SELECTION OF
FINANCIAL ADVISOR, BOND COUNSEL, AND UNDERWRITERS FOR THE
NEGOTIATION OF THE BOND ISSUE. Amanda Landry, Chief Financial Officer,
presented this item.

Director Jackson moved to authorize the Executive Administrator and the Development Fund
Manager to take all necessary actions for the issuance, sale and delivery of State of Texas
Water Financial Assistance Bonds in one or more series in an aggregate principal amount not
to exceed $78,000,000; and approve the selection of financial advisor, bond counsel, and
underwriters for the negotiation of the bond issues, as recommended by the Executive
Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

CONSIDER AUTHORIZING THE EXECUTIVE ADMINISTRATOR AND THE
DEVELOPMENT FUND MANAGER TO TAKE ALL NECESSARY ACTIONS FOR THE
ISSUANCE, SALE AND DELIVERY OF STATE OF TEXAS WATER FINANCIAL
ASSISTANCE BONDS TO FUND THE COMMITMENT TO THE LOWER COLORADO
RIVER AUTHORITY IN ONE OR MORE SERIES IN AN AGGREGATE PRINCIPAL
AMOUNT NOT TO EXCEED $255,000,000; AND APPROVING THE SELECTION OF
FINANCIAL ADVISOR, BOND COUNSEL AND UNDERWRITERS FOR THE
NEGOTIATION OF THE BOND ISSUE. Amanda Landry, Chief Financial Officer,
presented this item.

Director Bruun moved to authorize the Executive Administrator and the Development Fund
Manager to take all necessary actions for the issuance, sale and delivery of State of Texas
Water Financial Assistance Bonds to fund the commitment to the Lower Colorado River
Authority in one or more series in an aggregate principal amount not to exceed
$255,000,000; and approving the selection of financial advisor, bond counsel and
underwriters for the negotiation of the bond issue, as recommended by the Executive
Administrator.

The motion was seconded by Director Jackson; it passed unanimously.
The Board then considered Item No. 16 on today’s agenda:

Consider approving by resolution a request from the Silver Creek Village Water Supply
Corporation (Burnet County) for $447,000 in loan forgiveness from the Drinking Water State
Revolving Fund to finance planning, design, and construction costs for water treatment
improvements to bring the system into compliance and address an urgent need related to
drought. Clay Schultz, Regional Water Planning & Development, presented this item. Judge
Donna Klaeger, Retired Burnet County Judge, also addressed the Board.



Director Bruun moved to adopt the proposed Resolution providing the Silver Creek Village
Water Supply Corporation financial assistance from the Drinking Water State Revolving
Fund to finance planning, design, and construction costs for water treatment improvements to
bring the system into compliance and address an urgent need related to drought, as
recommended by the Executive Administrator.

The motion was seconded by Director Jackson; it passed unanimously.

The Board then considered Item No. 7:

. CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE CITY OF

CAMERON (MILAM COUNTY) FOR A $3,940,000 LOAN AND $548,700 IN LOAN
FORGIVENESS FROM THE DRINKING WATER STATE REVOLVING FUND FOR
PLANNING, ACQUISITION AND DESIGN FOR WATER SYSTEM IMPROVEMENTS;
AND A WAIVER OF THE REQUIREMENT FOR CONSISTENCY WITH THE
REGIONAL AND STATE WATER PLAN. Brenner Brown, Regional Water Planning &
Development, presented this item.

Director Jackson moved to adopt the proposed Resolution providing the City of Cameron,
financial assistance from the Drinking Water State Revolving Fund for planning, acquisition
and design for water system improvements; and a waiver of the requirement for consistency
with the Regional and State Water Plan, as recommended by the Executive Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

. CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE CITY OF
WEINERT (HASKELL COUNTY) FOR $110,000 IN LOAN FORGIVENESS FROM THE
DRINKING WATER STATE REVOLVING FUND TO FINANCE DESIGN AND
CONSTRUCTION OF A PUMP STATION TO ADDRESS AN URGENT NEED
RELATED TO DROUGHT. Brenner Brown, Regional Water Planning & Development,
presented this item.

The Chairman stated that Representative Drew Springer was unable to be here today but
asked that the record reflect his support of the request from the City of Weinert.

Director Bruun moved to adopt the proposed Resolution providing the City of Weinert,
financial assistance from the Drinking Water State Revolving Fund to finance design and
construction of a pump station to address an urgent need related to drought, as recommended
by the Executive Administrator.

The motion was seconded by Director Jackson; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE CITY OF
GORMAN (EASTLAND COUNTY) FOR A $140,000 LOAN AND $135,960 LOAN
FORGIVENESS FROM THE DRINKING WATER STATE REVOLVING FUND TO
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FINANCE PLANNING AND DESIGN FOR WATER SYSTEM IMPROVEMENTS.
Brenner Brown, Regional Water Planning & Development, presented this item.

Director Jackson moved to adopt the proposed Resolution providing the City of Gorman
financial assistance from the Drinking Water State Revolving Fund to finance planning and
design for water system improvements, as recommended by the Executive Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE GREATER
TEXOMA UTILITY AUTHORITY ON BEHALF OF THE CITY OF VAN ALSTYNE
(GRAYSON AND COLLIN COUNTIES) FOR A $2,875,000 LOAN FROM THE
DRINKING WATER STATE REVOLVING FUND TO FINANCE THE CONSTRUCTION
OF A CONNECTION TO THE COLLIN-GRAYSON MUNICIPAL ALLIANCE (CGMA)
PIPELINE TO PROVIDE ADDITIONAL WATER SUPPLY TO THE CITY OF VAN
ALSTYNE; AND A WAIVER OF THE REQUIREMENT FOR CONSISTENCY WITH
THE REGIONAL AND STATE WATER PLAN. Luis Farias, Regional Water Planning &
Development, presented this item.

Director Bruun moved to adopt the proposed Resolution providing the Greater Texoma
Utility Authority on behalf of the City of VVan Alstyne financial assistance from the Drinking
Water State Revolving Fund to finance the construction of a connection to the Collin-
Grayson Municipal Alliance pipeline to provide additional water supply to the City of Van
Alstyne; and a waiver of the requirement for consistency with the Regional and State Water
Plan, as recommended by the Executive Administrator.

The motion was seconded by Director Jackson; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE CITY OF
HOUSTON (HARRIS COUNTY) FOR A LOAN IN THE AMOUNT OF $63,435,000
FROM THE CLEAN WATER STATE REVOLVING FUND TO FINANCE THE
REHABILITATION OF SANITARY SEWER PIPE THROUGHOUT THE CITY. James
Bronikowski, Regional Water Planning & Development, presented this item.

Director Jackson moved to adopt the proposed Resolution providing the City of Houston
financial assistance from the Clean Water State Revolving Fund to finance the rehabilitation
of sanitary sewer pipe throughout the City, as recommended by the Executive Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE AIRLINE
IMPROVEMENT DISTRICT (HARRIS COUNTY) TO AMEND TWDB RESOLUTION
14-10, BY EXTENDING THE COMMITMENT PERIOD FOR FINANCING CERTAIN
WATER AND WASTEWATER SYSTEM IMPROVEMENTS THROUGH THE
ECONOMICALLY DISTRESSED AREAS PROGRAM. James Bronikowski, Regional
Water Planning & Development, presented this item.
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Director Bruun moved to adopt the proposed Resolution amending Resolution No. 14-10 to
extend the commitment period for financing certain water and wastewater system
improvements through the Economically Distressed Areas Program, as recommended by the
Executive Administrator.

The motion was seconded by Director Jackson; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE CITY OF
MCALLEN (HIDALGO COUNTY) TO AMEND TWDB RESOLUTION 14-07, AS
AMENDED BY TWDB RESOLUTION NO. 14-78, BY EXTENDING THE
COMMITMENT PERIOD FOR FINANCING UPGRADES TO THE SOUTH
WASTEWATER TREATMENT PLANT THROUGH THE CLEAN WATER STATE
REVOLVING FUND. Mireya Loewe, Regional Water Planning & Development, presented
this item.

Director Jackson moved to adopt the proposed Resolution amending Resolution No. 14-07 as
amended by TWDB Resolution No. 14-78, extending the commitment period for financing
upgrades to the South wastewater treatment plant through the Clean Water State Revolving
Fund, as recommended by the Executive Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM VAL VERDE
COUNTY FOR A $942,000 GRANT FROM THE ECONOMICALLY DISTRESSED
AREAS PROGRAM TO FINANCE PLANNING, ACQUISITION, AND DESIGN COSTS
TO PROVIDE FIRST-TIME WATER SERVICE TO THREE COLONIA AREAS EAST OF
DEL RIO. Clay Schultz, Regional Water Planning & Development, presented this item.

The Chairman asked that the record reflect that letters in support of the request from Val
Verde County had been received from State Senator Carlos Uresti and State Representative
Poncho Nevérez.

Director Bruun moved to adopt the proposed Resolution providing Val Verde County
financial assistance from the Economically Distressed Areas Program to finance planning,
acquisition, and design costs to provide first-time water service to three colonia areas east of
Del Rio, as recommended by the Executive Administrator.

The motion was seconded by Director Jackson; it passed unanimously.

CONSIDER APPROVING BY RESOLUTION A REQUEST FROM THE SAN PEDRO
ESTATES WATER, LIMITED LIABILITY CORPORATION (VAL VERDE COUNTY)
FOR $240,281 IN LOAN FORGIVENESS FROM THE DRINKING WATER STATE
REVOLVING FUND TO FINANCE DESIGN AND CONSTRUCTION COSTS FOR A
NEW WELL TO BRING THE SYSTEM INTO COMPLIANCE. Clay Schultz, Regional
Water Planning & Development, presented this item.
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Director Jackson moved to adopt the proposed Resolution providing the San Pedro Estates
Water, Limited Liability Corporation financial assistance from the Drinking Water State
Revolving Fund to finance design and construction costs for a new well to bring the system
into compliance, as recommended by the Executive Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

CONSIDER AMENDING THE 2012 STATE WATER PLAN TO INCORPORATE
AMENDMENTS TO THE 2011 REGION H AND 2011 REGION L REGIONAL WATER
PLANS RELATING TO THE ADDITION OF RECOMMENDED WATER
MANAGEMENT STRATEGIES FOR GROUNDWATER DESALINATION AND
SURFACE WATER TREATMENT, AND SEAWATER DESALINATION,
RESPECTIVELY. Matt Nelson, Water Use, Projections, & Planning, presented this item.

Director Jackson moved to amend the 2012 State Water Plan to incorporate amendments to
the 2011 Region H and 2011 Region L Regional Water Plans relating to the addition of
recommended water management strategies for groundwater desalination and surface water
treatment, and seawater desalination, respectively, as recommended by the Executive
Administrator.

The motion was seconded by Director Bruun; it passed unanimously.

BRIEFING AND DISCUSSION ON DROUGHT CONDITIONS IN THE STATE OF
TEXAS. Mark Wentzel, Water Science and Conservation, presented this item.

No action was taken on this item.
THE BOARD WILL RECEIVE COMMENTS FROM THE PUBLIC.
No public comments were received.

THE BOARD MAY CONDUCT A CLOSED MEETING TO RECEIVE LEGAL ADVICE
AND DISCUSS PENDING OR CONTEMPLATED LITIGATION, SETTLEMENT
OFFERS, AND/OR THE APPOINTMENT, EMPLOYMENT, EVALUATION,
REASSIGNMENT, DUTIES, DISCIPLINE OR DISMISSAL OF SPECIFIC BOARD
EMPLOYEES, INCLUDING THE EXECUTIVE ADMINISTRATOR AND GENERAL
COUNSEL, AS PERMITTED BY SECTIONS 551.071 AND 551.074, THE TEXAS OPEN
MEETINGS ACT, CODIFIED AS CHAPTER 551 OF THE TEXAS GOVERNMENT
CODE. THE BOARD MAY ALSO MEET IN OPEN MEETING TO TAKE ACTION ON
LEGAL OR PERSONNEL MATTERS CONSIDERED IN THE CLOSED MEETING AS
REQUIRED BY SECTION 551.103 OF THE OPEN MEETINGS ACT, CHAPTER 551 OF
THE GOVERNMENT CODE.

The Board did not meet in closed session.



Chairman Rubinstein adjourned the meeting at 1:40 p.m.
APPROVED and ordered of record this, the 29" day of January, 2015.

TEXAS WATER DEVELOPMENT BOARD

Carlos Rubinstein, Chairman

DATE SIGNED:

ATTEST:

Kevin Patteson,
Executive Administrator



