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TO:   Board Members 
 
THROUGH:  Jeff Walker, Executive Administrator 
   Todd Chenoweth, General Counsel 
   Jessica Zuba, Deputy Executive Administrator 
   Clay Schultz, Director, Regional Water Project Development 
 
FROM:  Breann Hunter, Assistant General Counsel 

Joe Koen, Manager, Regional Water Project Development  
    

DATE:   February 27, 2020 
 
SUBJECT: Amendment to TWDB Resolution No. 20-003 (City of Fort Worth) 
 
ACTION REQUESTED 
Approve by resolution, a request from the City of Fort Worth (Tarrant, Denton, Johnson, 
Parker and Wise counties) to amend Texas Water Development Board Resolution 20-003, 
to reflect a change to condition No. 37 relating to the required reserve fund. 
 
BACKGROUND 
On January 16, 2020, the Texas Water Development Board (TWDB), through Resolution No. 
20-003 (Attachment 2), approved a commitment for $62,825,000 in financial assistance 
from the Clean Water State Revolving Fund for improvements to the City’s biosolids 
dewatering and processing facility. The proposed project will allow the City to produce a 
higher quality pelletized bio-solid, better suited for land applications. 
 
KEY ISSUES 
Based on the information provided in the application, the City offered a first lien on the net 
revenues of the water and wastewater system.  The City referenced its Master Ordinance 
for water and wastewater system obligations that noted all parity obligations will be 
secured by and payable from a first lien on the system revenue. The City’s Master 
Ordinance also includes an alternative reserve fund condition rather than the TWDB 
standard reserve fund condition.  TWDB staff inadvertently included the TWDB standard 
reserve fund requirement in the resolution. 
 
The City is proposing to close on the loan commitment on March 26, 2020 and is requesting 
that the Board amend TWDB Resolution 20-003 to reflect the reserve fund requirements in 
its Master Ordinance. The City’s Master Ordinance governs the issuance of water and sewer 
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revenue bonds and contains a different funding requirement for any reserve fund 
established for the benefit of a series of bonds. The change from the TWDB standard 
reserve fund language, which requires a reserve amount equal to the average annual debt 
service requirements will now include the City’s alternative reserve condition that requires 
the reserve fund amount equal to the greater of either 50 percent of the average annual 
debt service requirements, or 37.5 percent of the maximum debt service requirements. 
This change will allow all water and sewer obligations of the City to be in parity. 

RECOMMENDATION 
The Executive Administrator recommends amending TWDB Resolution 20-003 to reflect 
the change in the reserve fund requirement language, which will allow the TWDB’s bonds 
to be in parity with the City’s remaining water and sewer revenue bonds. This is an 
acceptable change to ensure consistency across all of the bond ordinances. 

Attachments: 
1. Proposed TWDB Resolution (20-  )
2. TWDB Resolution (20-003)
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A RESOLUTION OF THE TEXAS WATER DEVELOPMENT BOARD 
AMENDING TWDB RESOLUTION NO. 20-003 

TO MODIFY THE RESERVE FUND REQUIREMENTS FOR THE $62,825,000 CITY OF FORT 
WORTH, TEXAS WATER AND SEWER SYSTEM REVENUE BONDS, PROPOSED SERIES 2020 

TO BE ISSUED BY THE CITY OF FORT WORTH 

(20-  ) 

WHEREAS, at its January 17, 2020 meeting, the Texas Water Development Board 
(TWDB), by TWDB Resolution No. 20-003, made a commitment to provide financial 
assistance to the City of Fort Worth (City) for the purpose of financing improvements to the 
City’s wastewater system in the amount of $62,825,000, consisting of the TWDB’s purchase 
of $62,825,000 Texas Water and Sewer System Revenue Bonds, Proposed Series 2020, from 
the Clean Water State Revolving Fund program, all as is more specifically set forth in the 
TWDB’s Resolution and accompanying documentation, to which documents express 
reference is made; and 

WHEREAS, by letter dated January 24, 2020 the City has requested that the TWDB 
amend the previous resolutions, TWDB Resolution No. 20-003, to modify the City’s reserve 
fund requirement to require the greater of either 50% of its annual debt service requirement 
or 37.5% of its maximum annual debt service requirements; and  

WHEREAS, the TWDB hereby finds that the amendment to the term of this loan is 
reasonable and that the request is in the public interest and will serve a public purpose; and 

WHEREAS, in accordance with the Texas Water Code, the TWDB has carefully 
considered all matters required by law;  

NOW, THEREFORE, based on these considerations and findings, the TWDB resolves 
as follows: 

1. Condition No. 37 in TWDB Resolution No. 20-003 shall read: the Obligations must
require the accumulation of a reserve fund in an amount to the greater of (a) 50% of
the average annual debt service requirements of the Obligations, or (b) 37.5% of the
annual debt service requirements of the Obligations outstanding in the fiscal year
during which the annual debt service requirements are scheduled to be the greatest;
and

2. that all other terms and conditions of TWDB Resolution No. 20-003 shall remain in
full force and effect

Attachment 1
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APPROVED and ordered of record this the 27th day of February, 2020. 

TEXAS WATER DEVELOPMENT BOARD 

_______________________________ 
Peter M. Lake, Chairman 

DATE SIGNED:______________________ 

ATTEST: 

_________________________________ 
Jeff Walker 
Executive Administrator 
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