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Our Mission 
 

To provide leadership, information, education, and 
support for planning, financial assistance, and 
outreach for the conservation and responsible 

development of water for Texas 
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Peter M. Lake, Chairman │ Kathleen Jackson, Board Member │Brooke T. Paup, Board Member 

 
 
Jeff Walker, Executive Administrator 

 

 
TO:   Board Members 
 
THROUGH:  Jeff Walker, Executive Administrator 
   Todd Chenoweth, General Counsel 
   Jessica Zuba, Deputy Executive Administrator 
    
FROM:  Clay Schultz, Director, Regional Water Project Development 

Luis Farias, Manager, Regional Water Project Development  
 Ashley Nwonuma, Assistant General Counsel 

  
DATE: April 10, 2019 
 
SUBJECT: City of Terrell Project No. 62808 request to change DWSRF obligation 

from tax-exempt to taxable 
 
ACTION REQUESTED 
Approve by resolution a request from the City of Terrell (Kaufman County) to amend Texas 
Water Development Board Resolution No. 18-125, as amended by Resolution 19-029, to 
change the Drinking Water State Revolving Fund commitment from tax-exempt to taxable. 
 
BACKGROUND 
On October 30, 2018, the Texas Water Development Board (TWDB), through Resolution 
18-125 (Attachment 2), approved a commitment from the Drinking Water State Revolving 
Fund (DWSRF) in the amount of $7,385,000 to the City of Terrell (City) for the acquisition, 
design, and construction of water system improvements that included a new 1.5 million 
water storage tank and replacement of water lines. These projects will allow the City to 
replace aging infrastructure and provide sufficient water capacity to its customers. 
Additionally, on March 4, 2019, Resolution No. 18-125 was amended by Resolution No. 19-
029 to change the DWSRF commitment to multi-year commitments. 
 
KEY ISSUES 
The City’s original application requested tax-exempt funding for its project. The City is now 
requesting that the funds be changed to taxable. During the loan closing process, the City 
realized that the revenues in the aggregate generated from its sale of water to several 
water supply corporations exceeded 10 percent of the total revenues to the City. Because 
the proceeds will be used to make improvements for these entities, federal tax law requires 
that financing for these improvements be made on a taxable basis. 
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RECOMMENDATION 
The Executive Administrator recommends amending TWDB Resolution No. 18-125, as 
amended by TWDB Resolution 19-029, to change the DWSRF commitment from tax-
exempt to taxable.  
 
 
Attachments:  

1. Proposed TWDB Resolution (19-  ) 
2. TWDB Resolution (18-125) 
3. TWDB Resolution (19-029) 
4. Request from City of Terrell 
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A RESOLUTION OF THE TEXAS WATER DEVELOPMENT BOARD 
AMENDING TWDB RESOLUTION NO. 18-125, 

AS AMENDED BY TWDB RESOLUTION NO. 19-029, 
TO THE CITY OF TERRELL 

(19 -  ) 

WHEREAS, at its October 30, 2018 meeting, the Texas Water Development Board 
(TWDB), by TWDB Resolution No. 18-125, as amended by TWDB Resolution No. 19-029, 
made a commitment to provide financial assistance to the City of Terrell (City) to finance 
certain water system improvements in the amount of $7,385,000 through the TWDB’s 
proposed purchase of $7,385,000 City of Terrell, Texas Combination Tax and Waterworks 
and Sewer System (Surplus Pledge) Revenue Certificates of Obligation, Proposed Series 
2019B, all as is more specifically set forth in TWDB Resolution Nos. 18-125 and 19-029 and 
accompanying documentation, to which documents express reference is made; and 

WHEREAS, by correspondence dated March 14, 2019, the City requested that the 
TWDB amend the commitment to provide financial assistance on a taxable basis; and 

WHEREAS, the amendment is necessary to be in accordance with federal tax law; and 

WHEREAS, the Executive Administrator has reviewed the City’s request and 
recommends that the commitment made through TWDB Resolution No. 18-125, as amended 
by TWDB Resolution No. 19-029, be further amended to provide financial assistance on a 
taxable basis; and 

WHEREAS, in accordance with the Texas Water Code, the TWDB has carefully 
considered all matters required by law; and 

WHEREAS, the TWDB hereby finds that amending the commitment is reasonable, and 
that the City’s request is in the public interest and will serve a public purpose. 

NOW THEREFORE, based on these considerations and findings, the TWDB resolves 
as follows:  

1. TWDB Resolution No. 18-125, as amended by TWDB Resolution No. 19-029, is
further amended to remove Condition Nos. 17-26, related to tax-exempt status.

2. That all other terms and conditions of TWDB Resolution No. 18-125, as amended
by TWDB Resolution No. 19-029, shall remain in full force and effect.
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APPROVED and ordered of record this 23rd day of April, 2019. 
 
     TEXAS WATER DEVELOPMENT BOARD 
 

 
______________________________________ 
Peter M. Lake 
Chairman 
 
DATE SIGNED:  ____________________ 

 
 
ATTEST: 
 
 
 
__________________________________ 
Jeff Walker 
Executive Administrator 
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Luis Farias

From: Alison Walker < awalker@cityofterrell.org>
Sent: Thursday, Match 14, 2019 11:08AM
To: Ben Munguia; Luis Farias; iarzombek@twdb.texas.gov
Cc: Jason.Hughes@hilltopsecurities.com; Mike Sims; John Rounsavall; Robert D. Dransfield;

Mike Mikeska; Steve Rogers
Subject: City of Terrell DWSRF commitment

-

WARNING: This email originated from outside of the Texas Water Development Board email system. DO

[pT click links or open attachments unless you expect them from the sender and know the content is safe.

Good Morning:

‘ihe City of Terrell provides water to several different water supply corporations. Revenues from these corporations in
aggregate comprise greater than 10% of the total water revenues to the City. Based on Federal tax law our
understanding is that financing for our water system must be done on a taxable basis, therefore we are requesting that
TWDB provide taxable interest rates for the City’s DWSRF commitment.”

On behalf of:
Mike Sims
Interim City Manager, City of Terrell

Alison Walker
Executive Communication Liaison
City of Terrell
972-551-6600, ext. 222 (office)
469-912-5843 (cell)
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