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TO:  Board Members 
 
THROUGH: Kevin Patteson, Executive Administrator 

Les Trobman, General Counsel 
Jeff Walker, Deputy Executive Administrator, Water Supply Infrastructure 

 
FROM: Mireya Loewe, Team Manager, South Region 

Joe Reynolds, Assistant General Counsel 
 
DATE: November 25, 2015 
 
SUBJECT: Request by the Port Mansfield Public Utility District to Extend its Commitment 

and to Change the Loan Repayment Pledge (Project No. 62649)  
 
 
ACTION REQUESTED 
Consider approving by resolution, a request from the Port Mansfield Public Utility District 
(Willacy County) to amend TWDB Resolution No. 14-113 by 1) extending the commitment 
period for financing water system improvements through the Drinking Water State Revolving 
Fund, and 2) by changing the loan repayment pledge for the approved commitment. 
 
 
BACKGROUND 
On December 11, 2014, the Port Mansfield Public Utility District (District) received a $600,000 
commitment consisting of a $220,000 loan (L1000362) and $380,000 in loan forgiveness 
(LF1000363) from the Drinking Water State Revolving Fund (DWSRF) to finance the planning, 
design, and construction of a project to replace its three (3) ground storage tanks with a single 
350,000 gallon ground storage tank. In addition, the project will replace the two (2) corrosion-
damaged high service pumps and associated piping. These improvements, along with other 
improvements planned by the District, will help improve its water system and come into 
compliance with TCEQ drinking water requirements.  
 
At the time of the commitment, the District had not contracted a financial advisor or a bond 
counsel.  In the course of working towards closing the commitment prior to its expiration date of 
December 31, 2014, the District contracted a financial advisor and bond counsel.  The District 
originally pledged a combination of tax and net revenues for repayment of the loan.  The 
District’s new advisors informed the District that it lacked the legal authority to pledge tax 
revenues for the repayment of the loan and recommended a pledge of only net revenues of the 
water and wastewater sysem. 
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KEY ISSUES 
Based on the District’s enabling legislation, the District does not have the authority to issue 
Combination Tax and Revenue Certificates of Obligations.  The District’s enabling authority is 
for General Referendum, which requires the District to obtain voter approval of the issuance.  
With such a low issuance amount of $220,000, an election would not be cost effective.   
 
The District now proposes to pledge net revenues of the water and sewer system for repayment 
of the proposed loan.  The District’s current combined average water and sewer monthly rate is 
$72.64 per connection, which reflects a rate increase that was implemented in November 2014.  
This will allow the District to meet its debt service obligations and maintain the required debt 
service coverage.  The current commitment expires December 31, 2015; therefore, the District is 
requesting a six-month extension to complete the loan-closing process.  
 
 
RECOMMENDATION 
The Executive Administrator recommends amending TWDB Resolution No. 14-113 to 1) extend 
the commitment expiration from December 31, 2015 to June 30, 2016 for the DWSRF 
commitment (L1000362 and LF1000363) and 2) to change the loan (L1000362) repayment 
pledge from combination tax and net revenues to only net revenues of the water and wastewater 
system. 
 
This recommendation has been reviewed by legal counsel and is in compliance with applicable 
statutes and Board rules. 
 
 
Attachment(s): 1. Debt service schedule 
 2. Resolution (15-xxx) 
 3. Resolution (14-113) 
 4. Letter requesting change in pledge and extension 
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Port Mansfield PUD
Net Revenues Water and Sewer System 

Attachment 1

3/1/2016 DWSRF
3/1/2016 2.35%
9/1/2016 No
3/1/2017 Revenues
3/1/2046 4,841$                
05/31 3/1/2016
1.0

PROJECTED CURRENT
FISCAL NET SYSTEM DEBT PRINCIPAL INTEREST INTEREST TOTAL TOTAL DEBT
YEAR REVENUES SERVICE PAYMENT RATE PAYMENT PAYMENT SERVICE COVERAGE
2017 24,130                  -                             6,000                        0.09% 4,642                    10,642                   10,642                      2.27
2018 24,130                  -                             6,000                        0.40% 4,637                    10,637                   10,637                      2.27
2019 24,130                  -                             6,000                        0.64% 4,613                    10,613                   10,613                      2.27
2020 24,130                  -                             6,000                        0.93% 4,574                    10,574                   10,574                      2.28
2021 24,130                  -                             6,000                        1.26% 4,519                    10,519                   10,519                      2.29
2022 24,130                  -                             6,000                        1.52% 4,443                    10,443                   10,443                      2.31
2023 24,130                  -                             6,000                        1.66% 4,352                    10,352                   10,352                      2.33
2024 24,130                  -                             6,000                        1.79% 4,252                    10,252                   10,252                      2.35
2025 24,130                  -                             6,000                        1.91% 4,145                    10,145                   10,145                      2.38
2026 24,130                  -                             6,000                        2.02% 4,030                    10,030                   10,030                      2.41
2027 24,130                  -                             6,000                        2.11% 3,909                    9,909                     9,909                        2.44
2028 24,130                  -                             6,000                        2.20% 3,782                    9,782                     9,782                        2.47
2029 24,130                  -                             7,000                        2.28% 3,650                    10,650                   10,650                      2.27
2030 24,130                  -                             7,000                        2.35% 3,491                    10,491                   10,491                      2.30
2031 24,130                  -                             7,000                        2.42% 3,326                    10,326                   10,326                      2.34
2032 24,130                  -                             7,000                        2.48% 3,157                    10,157                   10,157                      2.38
2033 24,130                  -                             7,000                        2.53% 2,983                    9,983                     9,983                        2.42
2034 24,130                  -                             7,000                        2.57% 2,806                    9,806                     9,806                        2.46
2035 24,130                  -                             8,000                        2.61% 2,626                    10,626                   10,626                      2.27
2036 24,130                  -                             8,000                        2.64% 2,418                    10,418                   10,418                      2.32
2037 24,130                  -                             8,000                        2.67% 2,206                    10,206                   10,206                      2.36
2038 24,130                  -                             8,000                        2.70% 1,993                    9,993                     9,993                        2.41
2039 24,130                  -                             8,000                        2.72% 1,777                    9,777                     9,777                        2.47
2040 24,130                  -                             9,000                        2.75% 1,559                    10,559                   10,559                      2.29
2041 24,130                  -                             9,000                        2.77% 1,312                    10,312                   10,312                      2.34
2042 24,130                  -                             9,000                        2.78% 1,062                    10,062                   10,062                      2.40
2043 24,130                  -                             9,000                        2.79% 812                       9,812                     9,812                        2.46
2044 24,130                  -                             10,000                      2.80% 561                       10,561                   10,561                      2.28
2045 24,130                  -                             10,000                      2.81% 281                       10,281                   10,281                      2.35
2046 24,130                  -                             10,000                      0.00% -                        10,000                   10,000                      2.41

-$                           220,000$                  87,919$                307,919$               307,919$                  

AVERAGE (MATURITY) LIFE 17.03 YEARS
NET INTEREST RATE 2.346%
COST SAVINGS $54,419 
AVERAGE ANNUAL REQUIREMENT $10,264

$220,000 ISSUE 

Dated Date:
Delivery Date:
First Interest:

First Principal
Last Principal:

Fiscal Year End:
Required Coverage:

Source:
Rate:

Insurance:
Case:

Admin. Fee Payment Date:
Admin.Fee:



 

 

A RESOLUTION OF THE TEXAS WATER DEVELOPMENT BOARD 

AMENDING TWDB RESOLUTION NO. 14-113 

TO CHANGE THE PLEDGE AND GRANT AN EXTENSION OF TIME IN WHICH TO CLOSE ON 

THE $220,000 PORT MANSFIELD PUBLIC UTILITY DISTRICT WATER AND SEWER SYSTEM 

REVENUE BONDS, PROPOSED SERIES 2016 AND $380,000 IN LOAN FORGIVENESS TO THE 

PORT MANSFIELD PUBLIC UTILITY DISTRICT 

 

(15-   ) 

 

WHEREAS, at its December 11, 2014 meeting, the Texas Water Development Board (TWDB), 

by TWDB Resolution No. 14-113, made a commitment to provide financial assistance to Port Mansfield 

Public Utility District (District), located in Willacy County, Texas for the purpose of financing the 

planning, design, and construction of certain water system improvements to the District's water system 

in the amount of $600,000, consisting of the TWDB’s purchase of $220,000 Port Mansfield Public 

Utility District Combination Tax and Net Revenue Certificates of Obligation, Proposed Series 2015 and 

the execution of a Loan Forgiveness Agreement in the amount of $380,000 from the Drinking Water 

State Revolving Fund program, all as is more specifically set forth in the TWDB’s Resolution and 

accompanying documentation, to which documents express reference is made; and 

 

 WHEREAS, by letter dated October 20, 2015, the District has requested that the TWDB amend 

the previous resolution, TWDB Resolution No. 14-113, to change the District’s loan repayment pledge 

from a combination of tax and net revenues to net revenues of the water and sewer system, and to extend 

the commitment to June 30, 2016 in order to ensure that all closing documentation reflects the change in 

the pledge; and 

 

WHEREAS, the TWDB hereby finds that the amendments to the commitment for this loan are 

reasonable and that the request is in the public interest and will serve a public purpose; and 

 

WHEREAS, in accordance with the Texas Water Code, the TWDB has carefully considered all 

matters required by law;  

 

NOW, THEREFORE, based on these considerations and findings, the TWDB resolves as 

follows: 

 

1. the commitment made by the TWDB to the Port Mansfield Public Utility District for financial 

assistance in the amount of $600,000 from the Drinking Water State Revolving Fund in part 

through the TWDB’s proposed purchase of $220,000 Port Mansfield Public Utility District 

Combination Tax and Net Revenue Certificates of Obligation, Proposed Series 2015 be amended 

to reflect the TWDB’s proposed purchase of $220,000 Port Mansfield Public Utility District 

Water and Sewer System Revenue Bonds, Proposed Series 2016; 

 

2. Condition No. 34 of TWDB Resolution No. 14-113 is deleted;  

 

3. TWDB Resolution 14-113 is further amended to extend the commitment from December 31, 

2015 to June 30, 2016; and 
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4. all other terms and conditions of TWDB Resolution No. 14-113 shall remain in full force and 

effect. 

 

PROVIDED, however, that TWDB Resolution No. 14-113 is further conditioned by deleting Condition 

No. 34, adding new Conditions No. 34 through 36 as follows, and renumbering the remaining conditions 

accordingly: 

 

34. the Obligations must require the accumulation of a reserve fund of no less than average annual 

debt service requirements, to be accumulated in equal monthly installments over the initial sixty 

(60) months following the issuance of the Obligations; 

 

35. if the District has existing revenue obligations with the same pledge of security as the proposed 

Obligations that will remain outstanding after any loan(s) made by the TWDB pursuant to this 

commitment, the lien or liens securing the Obligations issued to the TWDB shall be at least on a 

parity with lien or liens securing such outstanding obligations; and 

 

36. the Obligations must contain a provision providing that additional revenue obligations may only 

be incurred if net system revenues are at least 1.25 times the average annual debt service 

requirements after giving effect to the additional obligations when net revenues are a) 

determined from the last completed fiscal year or a 12 consecutive calendar month period ending 

not more than ninety (90) days preceding the adoption of the additional obligations as certified 

by a certified public accountant; or b) the District certifies that the District is expected to 

continue to meet or exceed the net system revenue test with a minimum coverage of 1.25 times 

the average annual debt service requirement.  An authorized representative of the District must 

provide the calculations, identifying reasonable assumptions, in a manner and format that is 

acceptable to the Executive Administrator.  

 

APPROVED and ordered of record this the 14
th

 day of December, 2015. 

 

TEXAS WATER DEVELOPMENT BOARD 

 

 

 

_____________________________________ 

Bech K. Bruun, Chairman 

 

       DATE SIGNED: _______________________ 

ATTEST: 

 

 

 

______________________________ 

Kevin Patteson 

Executive Administrator 
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