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State ofTexas General Obligation Water Financial Assistance Bonds,
Series 2015D

ACTION REOUESTED

Consider approving by resolution: (a) the issuance, sale and delivery of State ofTexas, General
Obligation Water Financial Assistance Bonds, Series 2015D to fund the commitment to the
Lower Colorado River Authority (LCRA) in a principal amount not to exceed $255,000,000; (b)
a Preliminary Official Statement; (c) authorization for the Executive Administrator and
Development Fund Manager to act on behalfof the Texas Water Development Board in the sale
and delivery of such bonds; and (d) amending Board Resolution 14-72 to increase the
commitment made by the Board to LCRA to $255,000,000 to ensure consistency with the
Board's bond issuance.

BACKGROUND

On September 4, 2014 the Board approved a loan commitment to the Lower Colorado River
Authority (LCRA) in the amount of $250,000,000 to finance the planning, acquisition, design
and construction ofan off-channel reservoir and associated improvements. In December 2014,
LCRA staffnotified TWDB staff that they were ready to proceed with the financing of the entire
commitment amount.

On January 29,2015 the board authorized the issuance ofup to $255,000,000 in General
Obligation bonds for the Development Fund Program to fund the LCRA commitment. Jefferies
was selected as the Senior Manager and the Co-Managers are Frost Bank, FTN Financial, Piper
Jaffray & Co., Siebert Brandford Shank & Co., and Wells Fargo Securities.

Estrada Hinojosa & Company v^dll serve as financial advisor for this transaction. Bracewell &
Giuliani, LLP will serve as bond counsel and Mahomes Bolden PC as disclosure counsel.

Staff in coordination with the consultants, has drafted the required documents and after approval
of this item will make application to the Bond Review Board (BRB) under the exempt
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